
Treasury Department
Division of Monetary Research

Date..Aug. 23,- ..1944

To: Mr. Luxford

From: Mr. Ness

I attach hereto two copies each
of the comentaries on the Sections
in Articles IV, V, VI and VII.
Together with the material covering
Articles VIII and XIV, which I sent
you yesterday, this completes the
portion assigned to us.
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Ttls"M Init~i4 Par YLIUs

ach amber all cammunicate to the Fund not 3ater than thirty days

after the effective date of this Agreement, the par value for its currency

based on the de facto rates ct e age prevailng fr its cur8rency sixt

dys prior to the effective dte of the Agreement. The par value so

ommaunicated shagl be the par value of the nreber's currency fcr the purposes

of the Fund unless the ber sigifie within a period of ninety days rs

the effective date of this Agreemat that it regards such par value as

munsatisfectory, la the ease of a nmember hoss territory has been occupied

by the en r this period of ninety days my be extended by the Fun if the

member so requestse, en a rmber signtfie that the par value of a currency

initially cmmicated to the Fund is unratisfactory, the Fund and the

tmember shall, during & period to be determlined by the Fund in the light of

all relevant dcircstances, agree upon a suitable par value for the currency

concerned. If the Furd and the member do not agree within such period so

determited, the member shall be deemed to have vithdran frm the Fun as

of the date of the termination of such priod.

A member ommunicating to the Fund a jar value for its currency shall

at the same tme commOicate a value, in tems f its own currency, fr

each subordinate currency, where such exists, in territories under its

Jurisdiction. Fra the values so communicated the Fund shall compute

the par value of each such subordinate currency. The provisions of the

preceding paragraph shall apply separately to the principal and snbordiate

c0rrencis in the Aveat that the member signified within the stated period

that te par value of aiw one of them is unsatisfactory.

The Fund shall begin exchange transactiotans at such date as it my

detertne after par values have been established fr the currencies of

members having sixty percent of the aggregate quotas fixed in Article I

Section 2, but in no event until one-hundred fifty days after the effective

date of this Agreement.! No exdange transactions shall be undertaken by the

Fund util the per ahe commnicated by the meber is satisfactory to the Fund.
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

DATE S/25/44

TO Mr. Luxford

FROM E. Amold

Attached is the remainder of my work on Article VIII, Added
to what I left in your office this morning, this material will
corplete the draft on that Article. Also attached are the marked-up
copies of the cormments by Mikesell on which my work is based. I hope
that you have a clean copy but it seemed unwise to destroy these in
case you do not.

Khen I called Mikesell about a couple of problems that were
bothering me, he indicated some conceri lest, in my ignorance of
economics, I omitted or misstated significant points contained in
his material. I expressed the view that undoubtedly the work done
by the Legal Division would be presented to Monetary Research for
clearance, but to further repove any question of my having made un-
fortunate changes I am sending a carbon copy of my work to lkikesell.

Attachments
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fellow. The econoc pition of the varis tomtris il also

tan. over a period of years and preuress may e pected to
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