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Pi?'VSii'S OF piL 'i TAIVE htUPOSAL

ii. Com)ositior of thnr bnud

orach memrer cointry sIall meet its quota contribution in full
beiore the date set by the Board of D]' ectors for the Rind's

>rrtionts to begin.

A courtsr shoali rOay in gold not less trhan an arou t determined
as fllows. if its gold and free fobreign exc.ungre holdings are:

in oxcoss of tioee tiF s i ts cuota, it $ial ~ay in
OJ 5C nrcrint of its q 1oa.

:ore thin two but lPss tinn three tim-s its q:uota,
it sall ray in gold 4. 'ercent of its quota rius 10
nercent of' its hollinrs in evoess of twice its quota.

luore timn its quota hit les. tha! twice its quota,
it szlh piy in gold 30 icrcrnt oi' its quota n!ul 10
percent of its holdings in e :ce$$ of mts qusta.

I es than its quota, shI al nay in gold 30' 'vrcent
of its hoi dings.

The olad ayvrrll.i requirted of a nembher coun!ry rsulstantial. prts
of whose hom e aras !ave n wholy or r:l',, qc ia td hy the rri'ey,
shall bc only tihrc -f-ourths of tih above.

ill. oretar' Unit of le Rind

'bh m n' tary unit f' tbc hand shall be ti n vs (U ) equal in
vsl , to I37-1/7 (rains or finl gol.d ,( q ±va],n t i ). to change in
EL gold vnlm of tL, untiit:s shall b, iod-I tc ti tiie a!,prrroval of
85p Irce(A *f ttv ritmb r vat*s. 'Vhen ru'di aum S iO1,, th, niln or
loss sustuni d by tri Frind on its hioldirins i gold shll]l bl distrit at:d
quital? armong tim crmbh is of thi Rilnd.

The t:counts of thi pKnd shall b fI n rtn lli sh d i:n trrMs of

in-,

s ii{Is i, Eh iicnan1r4 vai~lf of l'hi CIrmrlTcy Of :I nmlr countryl
sh:11 ii, consi rd eo l' l,[- sscntic)o t th. orurrctiln of funds-
mie ntal dis quililbriul in its 1; 1 nc¢ of rs yT nts, irn1 slall b, made: Only
wi ti tIh uarora[ of tOir -fo::crti:s >' th m rarbr votks iincluding tir
r Dr s itat?; iv of th oo uoritrt' cone- rn it,

B c: is> of th xtm a'-- uric -tac <itis of t!- irt-.dirt t otY vur
urrod, thi follo'in:g ;xc,<;tionia nru-v sions ma: -;l us-d during thbE
flrst 3 yrs or tl lmd's or ratics:

il; n t1 cxistr rt, I ,chin> f a m- rtr'r country is
cl rlyv ianos i s tent Eit! -thrr: b ialanc'd int r-
nzltoore! n- n.riti poltcilon for t!, t co'ntry, changes from th
st tablih d rvt- wrty bt mud> LA t, s-,ci;] r lu st of th; country

Mnyi th th- T'Proy] of I nOiajrity of£ th rn rl' *r votes.

in :O: r cou;ntry mry chanr: ti-: rstfili sh, rotc for its cur-
r nicy by rot rnor thiln 10 Drcwnt provid d th:t ths m-b1fro
couintS'y shall notify the rund fi s its intition ini sfi sl con-

JLlt v ith the Fund on til rdvisavility of th> nction.
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ijiA S] 5ON, £"COi, hD~D iBY 'Il a PPITISH EXPLLELS

ii. Comnosi tion of the Elind

A rnemehr shal.l rkoe 0 subscri-tion to the Find, equol to its
quota, of which not less ithsn 12-1/2 nercent shill he in gold and
the bls:ance in seraritiec c rrying 1/2 nrrcent interrest ra2{Ibl.e in
unitas, rceiving in retotr cOirespording balance- x ,r seid inl
unitts orn the books of tih? Fund; rid shall b enittl o subsrvpently
t< subscribe am to firthr n rec nt of its qiiota on t sc r¶

t.rimso TPie cggr( gIt of the qouotas of th min mr r countrPi s helf be
tfn eq'ivlent ofi' t least n bi] lion.

A nmember country m.y sul sribr firth r gold in red rnti!on
of its srcoritir rL ZlI2, ih . ]if ti h% nTd of an} vcs ramr
nas a stock of gold nd lrc',rrci !1 convy rt'bl into gold
in xc ss of its quot,, %t sl]i rd m its curfitids .' th gold
to :.; ;mount tqwlv to 2 rrlnL of its quota so l orng s rJy of its
l'I ('riti a ri invin outshtnndind. FTr uold n4 s. ruti.F sn ltjis!y

siibsicrihi 6cd $ry 'oli svts~ qu rintiy lbscni'btd und r this clxus-
shall rer{win s ; rdg> with the K.ind, ihichi w y nit ncr t with it

:ic<mt vwh'n the mr. rit 4d. rrs it or {i thirib s froI ilb Thnd or ori
ths FWnd is li(uidrtion, (old so hild sh:11 bi cr11 d fixi gold.
Sue also Provisions for ful ii, t, r1 Clearing ('!-l b lo).

iIT * :1o0> t V. Uni t of th'; jtnd

(Th, rlitish r>con;n ndld ,ru]2 cni c in ii 1xnit s should
require the iiprovrd of O nr rc nt cf t him mit r voe .a, or
altnr> tiv'ly, t3 :; nrmov1 of h m tbr vot>s includin IllI
countri s with 1t0 ipc nt or :orF of cgi' tg quonts).

IV. LYcnjWn in " L

:Lrmb.rs sh] i c>, iot t, nrropoc ofir-. : in tic xchc nr v i1{c
of th½ir currt. an klt I rJtts 2 tl to th Crrtctrlon
ol fundrtl dis quiliium i 1 t • . ;i- Tl nLc of -vym n ts, nd

Chillni sh;l] mUdn d. o i + roil i of th- Find sulbj,<ct to
th1, qu:]iiica tions blow.

Th; PNrd shc11 nob w;i thhold its c rrv if th' cronos d K:rr'~;
incluisiv of iny r¥vi olj chi iw c i t t;! isl, t th. iand
dots riot xc/d 10 proit within th ast ton it

country ;hich ha xhil:usttd its ; ciliti 3s und r 2, lnd d:si rI s
c firtYl r ch;n{ in t' n: vtir of its rnc in trmss of init s
scvl], if roS sib I, Cxnlrin its r` sons to in aihnd b for(ind rid
seek l th Fundri' or rnrov1l* Ti Flano In i rvii6 or ~iithhl].ming

nnrLVraw] , $h1]I I(>t in ecorormnc, ¥ith thfi foliollin; rrinc i s:-

It shril] t, kJ ;ccount ol clhngc- in h> r iti" monty
costs of rroi'cttion in itI couIrtry' i king thb n1 ics tion
!id cshll i lo n t ri-ryT,<. i'ng- if it .n rs tha t th
incr> s-. in rd ltyv costs isa 1 6 to In ov r-v li tion of
t?, curr ncy.
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II . CGiorsitiorn of thU> Fnd

A courntr> S; :] T r- in gold rn nmount not 1ss tn 25 lr nt
of its qulctc rrovid i, ho ,v r thrt:

courtm ios oi- ci _ goold rd i frl<Pr for(is xc!h h
n~tolJrlgS ] th tim, L srv its ,quot iy r due' its

n, it in -old hy 5 rc rrt of th, sroun t by rhici. its
off£ci ti noldings fri short of 'm. sts quota ;

0o ¢ountrll s 1i ry in gid r-,or than 10 r t -c r t of
its ociMcirl holdings of {go]drd d i t o or.~iaF uxcl inl.

III. ton tory Unit of the Fund

Tie me xtry un t f th. Pinnd s: ll bi tih umt s (r4) c l1 in
v]u to 137-1/7 grL Lts of flit fold qUaiv;]. nt to 4IC). 1o ci rig,
iv tc ~old v-lu of thIl, Uit S shth1 0 d xc a cr t itl thi1 ' "rotvi]

of i mrjortt of tih. man} r tot J IncldiIng th rt- <s5 0; Si
11l rmmb, r cointrt 1 ivolding 3.10 n rct>t or ror.ci Kr q'Iotas.
'ri n such r ca ' I , - d, lh < g7J or loss istair i t th FrInd
on i ts hcldins oS trold s n'11 II iistrbHut' o'lit lnor' th
msmbU tr ol th½ Fjyd.

Thv ccounts of th, DhLJ slull b n :d::d s i:: t rr-,s

iV L>eC ',

i. citn:- in rit} bJsiti hd ir' l t y 5h; me only u'!wov till
request of tuh rml-n corntry ri onli tr; r ;rov i . Phld 'n
ti:½ rerrres lx i of the coalrtrv oc,:'C<.d.

TPh Ex cutitv Cor:± tt ,actin{t for th iFd': i.]
rui ionriztC c rrcing in :hr rtii
to tb. corrn>toon ]'f fundsn+it-+ l4 ci unilibriumo. i
cc olsd < isg t> Hvis; it> u'' e Fqu, std crlrnm' i tr

ocnlCrf ti t (xc u : Co:Ji S:, 1! siU1 t k. I ccount
oif ch rlg iR rI ti yve costs of 'roduction, cin {s ill tli
b'l:f n.C of rymrnitS nosition of th; country, its rv,
r)os tion mrd etih r rclt-nt ils.ors, rid thl -roblb f-.£ct
of thr requested chl~n j it±! tir xc: nrg{ rot,.

in ordt-r to rssur; th, nromot considorstion of r- .,ovust 4
chang{ in ai 'cs!rt'{ 'e Trt , s Ex c itivc Cormitt- s i1i
notify t nmber country, vithin t::o busilr.ss d;' ~s it->s, rh
filing oS thl r *quest by its ryr, se-ttiv '-:itt th~ ,nt g
Di r ct'r, tPr tir requstcS oh:Ig has i ri c ted, rr-
jcctd, or h Id for further conrsld rvtion.
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V. Po' .w ri p O:Cnrstions (co!tju..J

'} n tr, gold l nd iLz foreiIm vzc'n ing hoidjnins of , m mb r
countrv lycC d 5' .rc.nt of its quuot, til- Fund in selling

for, igmn K.C8i to suTch ij rt oounrtrp' shell ra qit , that on,-
hlII of s:clxcii m s: 11 b' ntid for t gold r fort ign
.xcil rtg, {ice +llP I to ti' F4/nd.

frovid d l'rt t hr, t} t -hcn thf fud' s holdinis of the curr ncy of
i!fy rtv i ;r rountrlv or coUrntri±s fr.l1 be1lo 20 TliTr,;Nt of their r{S!{ C-
tiv. qu+ot s, t!> s 1. of sluch cilrrncj ;s shalfl ciso requiri th 9nrDrovl1
off thi F}r ST itL t9ivS of V1i, countri'.$ .

'i. Firld' s tot! I holdings of th} currt rcy Ind t;c r iti<s of
ril rm n:r colntr-i shsl not xc d th qulota of 311ch country

b mot that 5*) T rc> t during th: first y vr of or ra tion of
th; bnd, nd tIhrt ft r sri h ot <xc ( such quota. by Tor
thin 100 I; rfont (Xccnt vs ottr ivj so rovi d4 bl o). Thc
totzJ iholdinis thus rmltt, d tr, t rrvd th ,, rmo sJhl> q'tot
of I counLrv. I th; Fund's holdinig of loc1 l currncy rid
. c'ru ti s . ;( ql] to t{ P rnissi h cuuo tf country,
th, and my a 11] for 1gn e'chrng[ for such 4dd! troni loccl
irrP .cy only iNtn th sriciiuc arnrovw 1of the Be rd f

Dir ct'rs (cf. Vi-3-, blow:), Ind rrovid- td t ;t ]' st orn
of th f.lc:rg twc condi. tions is m t:

:i} , i itx, judigmont c.f t1, FPnd, r rt r o rentte,:
currcy r s](fulJti s h'ld b1 th n Fund xc4rd itT quot%
is <xhructing its r risr!-ibl]. quota -r r r-'i}ly th is
c:cr'rntud, or is using; its rNtMlSi bjl; qwota in r rntnn r ti t
cl !rly f<. th rffloct GI fp, np tirg r irllly d lylring th*

t b eishm nit ofT scundi blanc' in its izt rInticral accounts,
th. F!d -v r? C: rlFih conditions un-i ididtien; sa:lT s of
fcFi r'c! vr to that countrz, S it d ,'s tc 1l in tiv
gc! r i It t r st ~f t', Fu]nd.

· t t f iUs itp r.rrpriB, t% djustaxmt In th bt9] nco r; yn ronts
'ro itiorn , ',mb. r ccountfirs, rnd ti help corroct th' distcrtioIns in the

vY tt Ir ,;i trod- lihrlct, th: F~ind salill' Drrrtiun i: s ]s ( f such
c- r0c currxc .r. ini such amnltiifnint, Vt sni 1 b guid d y tthe

princini i f sa tSsfl ing tih mo st Turd'. et t ds fror ti;>: p-int of vi<V
Af tn'' I r I .] int> rm %1onJ 1 crnomic sit tionr. It sh-ll 'is> consider
t,, r- ci] nIds fnJ rPns rcC I f th> i rti,",li cofntrn s - kinig
ti' r. q:u st iJr th ECtP-rc CII'l. lcy-

In crd t:r rt to Ut !flost £i ctivi; us, f th- varj]Eblo and
aCculmulm VinT suppIly iI flor igin <XClh r:&rourci. s f'n iri ,r cOuOitri S,

[ Ill'l r c nt r :[r. £s th: t it will ff r tI s ll to tiF Pund, for its
c: 1 cir. nc¥ >r f. r fIr i n cirreci whici h tin' ubr cantry i. ds,

:!-:rif fP t% tfraian xr. xctI'n[o ns urcs .nd glird it cquir-s in excgs
i j tt f a Ih, ldings at tna: tin It b1 r a, : mmLr cf tit Finad,

b ut n. c-m,untry I d sgl r fr cxch:ng' u'ndpr this provisioi
min] s. its s fci 1 h l dings (i.I., Tr" sur-, Cntiral Pink, Stabiliz'trichn
F\lnd, tc.) r ii Xc;ss f 2 g T, rcV.t f its quo to. Kr t,- riurpcse
of this rr, viz. ;n, :;,i fr,: i . rid liquid for ign >xch: rap rT-s:urc_ s :nd

g{id s;:l1 h c, rsidjrld. Thi: Jlnd rvY cuint Pr r' j st thi lfflr.
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V. Per r and Op,,<tiers (o tii ld)

A inceber c<'krntry shall not exhausz its >lnmissible quota by
nmor' ttha 25 .oercunt in cny year ;vithort the approvcl of the
itlin, hich !may rke its taprovai subject to such cmndt ons
cs it d,'imrs to be in thi goeneral int rt oF the d.

(-h, dirisb hvoY proposvei orally that : comtry b -tquir-d
to pay for on!i-hzlf of its for!i-g exchanne :urcht s mv'ith
gold only so lony Is ts ofricial gold nd free £oreign <x-
change b.ldJ uls O<c'. ¢! : tiams its cquot).

Litation on a Co::iltmnt
(cortinu tion of V-1, abcvu)

A ot:l r Thlos holdlnL~ of unit:s his rc chlid 120 ' -cort ol its
qoot' sh11 b,' entitld ' a. ,ly futh' r roie pts of Litls Lo redcrm-
MiT t itrs oginal subscritio , -- first tht socuriti s :nd then the
!old. ;it iny tim• itt. r t I-rs thus A ,d<md ,t 1Last 50 p rc,<t of
i!ts ori<It subs cript', it sh:ll b :titl:d t. giv. notic tih't it
will only acccpt firth r unitzs to th, ',ntct of 20) p'rccot -f its
quit .A i mrqb r vhich 1has rsd-nm'd all or prt' f its original uib-
scri t on fir unit-s sql' d b- entitled to rv:rs it> cti n st Loy
tir (o; 902ym-rt Lf t! irtuvsi which it hts scvsd.) .g. T tir
J.S. qu ta is 2-1/2 bill nT its IwmITMMh rM'tlint+ is 3 billon.7

(ill Britisl hyv> stt d orally that they )o t- the i4ht of the
Firmi t t rlin-t' scl s f f,.roicn exchange £ r 1 c 1 cu'rcrncy >f ms1bar
c 'untri.is. They rogzrd the: rvisv d orevlsi n W-2-b 's giving < Cquatec
sae.hgu rd since the 13csl currency hcldinm s the mid c=n riw ¢ cura-
latively -ftor the qpotr has beer reached by nly ;5 percont ca year.
H· Hw.vrr, thi rritish w uld agree tht the Fund mitnt be ,permitted to
rv si c nditi us up:n the sile frii oe r',e t - imrmer C luntry
aft r, the Ftmd's B ldin;:s 'tavo rcheild 1-2/3 t. s tite qr< ,t. On
elucidat ILe)rl:i nf Bili le fi ving n tico , rdt Ke ys tb ught thirt
thn rni:-i'ht be s ml pr ::J e in this $ppr,'-ch.)

(The British hove s:-id rally tfit thiF iid like Llucidcti r -s t the
rignht i[' -reb.r c uitry t zupu rt uxchr >g r',ts -in<t t scarce
curro:icy by rcti rang.)

Thn, ~uId rry buy g 11 fr -i 1Lib. r 7t its par value in uxchr ?r
f r a bhlrnce f unit>>, W, g~ l< s aco ai d b irg fr :; g ld. A
/;:bor !!vy n t buy ;l. t ', :irico Jr <xc s f t) pr 'luu I "ts
cu~r<ncy. i , ',b r d-os;ri t i 14d is oejc cd t ffer it t
at: mind, dir<cly or thlrougLh :not> r i-,ub r, if this ,il l s rv its
Lur!i* If;in sell ng tie. Id 1 q'-1]- ] l1. Tih ilrb :i:'y t its option,
and <it, the siproval of the ieludbr conceamd, erploy free gol to
redeel; my portion of a vr,-be ri> b l: nce of mi ts in excess of its
quo4-.

If :t the end of tLr ":r endiuug "t -ny quart er - r:eltber, -hose
bI :lre of unit'- is 1 s than its outsta!ndinr subscrii tion, has in-
cr -sed : ; tocks of gold "uG currencies troeey conivertiblo into
gold -:nc hEs reduced i b bl o of unt i:c ing the period, it shil1
'ac this iricri:fo t) replunish its stock cf unitrs.



V. Pi;> rs and Op r-ti ns (continued)

Th) Pand's total holdings £f the currncy and : curitiem f £?y
rammbcr country shall not exceJed the qu ta of such c untry by
n r` than 25 percent during the first year *f upr-ti n f thy
Rimnd, by nore than 50 percent during thi slccnd year, by mc r
than 75 p rclt during thi third y, r, and thern;ft-r shall
not exceed such quota by more than 100 percent (uxccpt as oth0r-
wise Pr vIjdd below;). The t. tal holdinms t1ius purvlitAd are
t¢mned the pcn-rissible quota -f a caintry. 1hn th Fand's
h :ldings -f lc-l currency and seculties art equal t the
per:issiblv quota of a ccunta, the Flud :y s1ll f rlign ex-
change f r such additi nal l1,col currnc? mnly with the sp:ci-
fic cpprvrl f the BnrI f DJr ct rs (ef. VT-3--, bl 1 ;),
and pr vided that t ct st u> If thi f lli:ng t:, c nditi ns
is not:

hen .b::ber c untry is xhousting its qi t yr. rapJdly than
is varranted r )nrsits in using its prrissJbl1 qu ta in a
flagrant mnn r that clearly hns the rffcct f preventing r
unduly dulcyi: g the _st-blishumnt Kf s und balance in its
intlrriti rhl cc-ants, the llnd sil11 rnder a rr p rt t th
mem.lber c untry indicating the- effects 'f its excossv use f
the Fund's res ureas. The ftuid i'ety .ls give n tice f Ir t
less th-n amn y-r that it 'ill n, t thoreaft, r s1l f reign
exchange f r the l:cal currency f the m:b cr country, but
during th, pori d f ni tico th. Fold shl Jull llfobreia -x-
chmage to the imtb r country for its local currency up to
the extent of 25 percent of its quotn. Ho 7evr, hil-n tho
local currency holdings of tih Fund exced 125 pn'rcolt of
the itmb. r countryrs quot , the Fund iay reduco Lhe r tod
of notice t4 not l:s thr:n six eonths, during hich period
tih Furnd 'ill s,11 foreign ,3,ch-nge for thl> loc-i cu'rency of
the rmrbk.r country to th, >xtent of not l.ss than 12-1/2 per-
cent of its quota. After the expiration of the p> riod of
notice, th½ "lnd nay place such conditions uon additions al
sales of for., Jgn etch'rg. for the local currnoy ofi' that
motubr courntry as it d i.:s to bu in the g*nral in.tnrvst.

To facilitate ,.'propriato adjus tr:snt iu the balnce of paC::tnts
position of mcl:b r coun rics, nd to h ip correct th- distortior!i in
the prtt-rn of trad- bnl-nc s, the lT nd sha] ,: portion its jales of
such scarce currecy. In such cPportionfllrut, it shall be guided by
the principle of satisfying the most urgenLt ne ds frme the point of
view of the generai international coronca situation. It shall
also conoider the special tnries end resourcrs of the particular
countri-s e.~king the reeuest for thi scarce currncy.

When the FRn! apportiorns its salts of scarce currency, a m
bhr couaxtr, ::aF l-cpt :ias~uros for thr rationing of a scarce cir-
rency Aithin its oeri couniti7 aft;r corvultation with the lund.

In order to promotl] the m.ost offevctJvr use of the avallabl, and
accum.ulating suppl; of gold and foreign cxchanug resourcus, ;ach melbor
country agr.Žs that it vll offer to sail to the Fand for its local
curroncy, or for foriign currrnc::s w hich the J.emb r country !r-ds,
one-half of the rold it acqlires iJn >xcoss of its ufficial holdirns
at the timv it b ca::e, a m:o:bi r of the lrid; but ro courntry n:: s 11
gold under this provision unless its official gold holdJn s (..,

Treasury, CGntrtl hank, Stabilization Fund, etc.) are in excess of
25 percent of its quota.

Each :mbw:!r coumtr7 shall report to tih Fund Ats official for-
eign e:xchan e holdings st the tile it b co: us a ,1 ,.br of the Rind
and pr riodicclly thereafter. Tit. Fund at its option nay ra qir: any
i e bar countr< to sell to the Fmnd orI-half of th, foreig- oxch-rng
it acq':iris in ixciss of its official holdings at the time it b conuo

smnbbcr of the r\md; but no country n od s 1l forcignl exoh!nro under
this provision unLis its official foreign ixchnonge holdings are in
excoss of 25 percont of its quota.
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iI. ·' grnagient

Any country cv withdraw from the Fhad b; i:nforL'r the R nd of ts
vithdraval. Thc Flmd shall not thoreaf£er sell eto locai curreni;c or
secui t i s of icir t country unless thc Furdts holdir:s exceoed the quota
of the country.

A country vhich Ls dro ped or ¥yhicl ¥ithdrc-rs flvm the Flmd s-bll
how. returned to it an mnount t its ou n currenc¢ eaual to its con-
triftted quota, plus oth,er oblitgtions of the Fund to h count2r, Y-~ d
minus any smii o ed by t:hi t coltr}' to the :ind. .nny losos of' the ImaK
mriy be deduct:; pro rt, frol tjh conttbrted quot: o bt : rtunaod to
1th country ti'> !csl bl rn dro. pdl or h-3 ,ritdtI 7 .m + shp.

Lcci c/rr, ncy hol' rnigs ot thm p Aund i n co of the -bovc strll
be ropurchasA.d by tklmt Qountry dit> rol? or f r%2i~ exchlinge accopt-
abiL to the ERutd .ithin - irjsoni-b' timK:. nh .n Fh. fund's holdings
of loc:l curr:'cv '2:k . s , its .,- i tI . . fti thi sovuntry, the
i/dc shi11 litoriv![ Lts ©0li 1]'h -, T,, 1, I i cbxrhn:o

cccoptablo to ti oowotr'h-l/h r ?siL iL ·

VTI Policis of orbei Cmntrn ,

<Cri cirr{,rz, slI d,zb ',iJn f£r a ; If Lb' a ro)prrht>-
r~ss of .th i LIrs jIt t7v Lo to impi±;m in.i s and the Lio-

vi ionsL ; the i;-rud~ uucp t i< suc uh i ns · . L tr, 'uis
or s-L;L of .xchcnrR< b-t the Atnd. H vr, tho orhd cy' rccnmmrnd to
niljtb r ci.ntrtni1 saloch %ct ;i It 'Pct i "
t the ups rnd Uorviis 'irc of ti F'rind, :nd ' :r:r c untry
st'll giv- c nsid,;trt t su >.ch c r t s.

-;'ch sirmbvr c unir/ I -rt])% , thI .h f· ,'·r~.
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TREASISNY DEPAFlJENT
lJashin gton

Summary of the Principal Provisions of
the Revised Draft of the Proposal for
iAn Intirnational Stabilization Fund

I. Purposes of the Fund

The United Nations and tlhe countries associated with them reco'nize,
as declared in the Atlantic Charter, the need for the fullest cooperation
among nations with the objoct of securing economic advaicement mid rising
stwndards of living for all. They believe that attainfent of these objectives
will he facilitated by irtranational monetary cooperation. Therefore, it is
proposed that there be established an Internatiornal Stabilization Fund vith
the following pulposes:

1. To help staibilize the foreign exchange rates of the culrrencies of
i iber countries.

2. To reduce the use of such foreign exchange restrictions and dis-
criminatory foreign exchange practices as hamper world trade,

3. To h&lp create conditions under which the smooth flow of foreign
trade and of productive capital will be fostered.

II. Composition of the Rind

1. The Fuid shall amount to at least $5 billion contributed on the basis
of quotas determined by an appropriate fornmula. The quota of a country cannot
bo incrcased vithrut its consent.

2. Each country shall pay in fold 50 perceit of its quota and the remainder
inl local currency. A ccuntr. with inadequate gold holdings may have its gold
contribution redusced and a country may substitute some gov1'~nilent securities
(redeemable at par) for local cuirency.

3. The resources of the Fund shall be led exclusively for the benefit
of the member cou:trjis.

III. Moe tary Unit of the Fund

1. lhe monetary urit of tlhe Fund shall be the unitas (EN) equal in value
to 137-1/7 grains of fine gold (eouivalent to $10). No chanqe in the gold
valit of the unitas shall bo mradio oxcLpt >ith the iapproval of 85 percent of the

votcs.

2. The accounts of the Fund shall be kept snd published in tanils of r:itas.
No chang'e in txrhug3 ratus shall bh rilrmittd to alter the value cf the assets
of th Fundc.
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IV. Exchange Rates

1. Initial rates of excihange for member currencids shall be based upon
their value in dollars on July 1, 1943. If such a rate is cloarly inappropriate,
thr initial rate shall be determined by consultation betiinen the country and
thu Fund.

2. When essamtial to the correction of fundamental diseouilibrimn,
exchange rates may be changed only with the approval of three-fourths of
the member votes including the countrius concerned. Bocausr of the extrmnu
uncertainti:s of the i±aediatc postwar period, special provision is made for
adjusting exchange rates during the first three years.

V. Powers and Operations

1. The Fund may sell to any member country foreign exchange required to
meet an adverse balance of payments predominantly on current account. Une-
half of such exchange shall be paid for with Cold or acceptable foreipgn exchange.

2. The Fund's total holdings of the currency of any member country shall
not exceed its quota by more than 100 percent, except with the specific approval
of the Board of Directors, and provided satisfactory meaures are being taken
to correct the disequilibrium.

3. When a member country is preventing or unduly delaying a sound balance
,in its international accounts, the Fund may place conditions upon additional tales
of foreign exchange to that country. The Fund may also require the country to
deposit gold or other suitable collateral.

4. then the Fund's holdings of the currency of a member country become
excessively small, the Fund shall render a report to that country. The Fund
shall also inform member countries of the probable supply of the currency and of
a proposed method for its equitable distribution.

5. Each member country agrees that it will offer to sell to the Fund, for
its local currency or for foreign exchange which it needs, one-half of the gold
and foreiign exchange it acouires in excoss of its official holdings at the tine
it became a member of the Fund.

6. During the first 2 years, the Fund may buy from the governments of
memher countries, blocked balances held in othbr renmbjr countries, not excced-
ing in the aggr"gate 10 percent of the ,outas. At the end of 2 years, the Fund
shall propose a plan for the grahal further licuidation of blocked balanclS.

7. The Fund may levy a charge on the Mount of currency held by thi Fund
in <xcoss of the ouota of a country. If the Fund fines it ntcessary to borrow
cu'rirncy to meet the domands of members, an additional charge sh,11 b :nade
sufficient to cover the costs of borrowing.
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8. The Fund shall deal only with member governments and their fiscal agents
and not intrude in the customary channels for conducting intcrnation nl ortmtrvco
and finance.

VI. Mmnageoent

1. The administration of the Fund shall be vested in a Board of
Directors consisting of one director and alternate appointed by each member
govtrrmnnt. The Board shall appoint an txecutivt Committee of not lcss than
eleven of its members.

2. Each country shall have 100 votes plus one vote for each million
dollars of its quota. No country shall cast more than one-fifth of the
aggregate basic votes.

3. In voting on the sale of foreign exchange, the votes of creditor
countries shall be increased and those of debtor countries decreased. In
voting on proposals to suspend or restore members, each country shall cast
one vote.

4. Any country moy withdraw from the Fund by giving notice of 1 year.
A country failing to meet its obligations to the Fund may be suspended by
a majority of the member countries.

VII. Policies of Member Countries

Each member country of the Fund undertakes:

1. To maintain by appropriate action exchange rates established by the
Fund and not to alter exchange rates except as provided above.

2. To abandon restrictions (except on capital transfers) over foreign
exchange transactions with other member countries, and not to impose additional
restrictions without the approval of the Fund.

3. Not to enter upon any new bilateral clearing arrangements or engage in
multiple currency practices which retard the growth of world trade or the
inlternational flow of productive capital.

4. To give consideration to the views of the Fund on any monutary or
economic policy, the effect of which would be to bring about a serious dis-
equilibrium in the balance of payments of other countries.

August 19, 1943.


