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STRICTLY CONFIDENTIAL U. . R evised Draft t
June 26, ]T[3

Preliminar, Draft Outline
of a

Proposal for a United and Associated Nations
Stabilization Fund

Precamnble

1. There is a gjrowing recognltion that prctre's
toer-d es tal11shunent of a functlonin. democrat'c world in
the post-wvar perod will depend on the cbility of free
'eevlcs to work together In solving ticaer econo:m>c problems.
ot the least of these is the proble:r of how to prev.nt a
Id( - Disad b re ekdowni of currencoes witLh resultant Inter-

nati o,;al e conomic disorder . Ne must asur'e a troubled
world thot the free countries will solve thes~ pcrplicxin
plobLe':Ls, and that they will not rzscrt to co©pC titlVe
xci±an$ J dcptuciatlon, multiple currency DractIcr5, -½s-

cni>i n*Lory bhilatcpal clearinE, or other destructi ve
'orSii1 Cxchan f( devJ c( s.

2. Thcsc are not transitory problis of thi 2; , t
po s-av r pierod. [or can countri s adopt an atti tud% if

n. ' .. Iin hi Ue xpecctation that n problrs ili
not tcuch thi<2. Thse v must bt a 'entmar&l P-aii2,tion tlt
,,orld .r.sniri ty, lk> world p. act, 's rvlivisibl . i, tt on

must act to th to re stor; mnul ti latril n in trn6,tional
tr ad,; and to p:'CV]i, ordcIrly- prcccdurc fop the mnalntrnanct
of balanc d -.conomlc growth. Only tlhrou:h Int.rnati onal
ceoop, ration will it be possible for countries successfully
to aply mt asures directed toward atta!nnng and mainlal fin-d
a hI Lh v 1 aof' meloymtirnt and incor-e rwi c> must bt thv
priimary objectlye of econoric policy.

3. Th, inntrnatonal S tabilizaticn Fund of the Unit d
unld A:scc'iahtd Iltt orlS is prorpos, i S as <t rrmanent ins titu-
tion for ilt rnnti!oral :!nRE tary coopcra tion. Th r> $ouiCe s
of thsM Fund would h, ava!l lab unrdr 21 iuat, s f,•ua>ds
to ms: ntain curr<.ncy 'tability, wIl< .vln- member
cotun t' s t; mct to corr c t .maladjustt, .'r t i tK.,i bal anc,;
of -,t\m fl ts it :out r sortin; to <:xtir( mA ah s , dr ?truc-
lv,¢ of n1u1 rnut orial prospcrity. Th( ,sourc.s of the
Pun'1 ZCouli not b< nsai to Pr-lon, a basically tnbhianci d

'i u rh t:loal pyn tsyy pos tion. On th, cont, try t?
-n '.od -irnflu ntil in inducihn countris to pursU

eolel~ , 4 C for Pdrly i' ctyin to rqull ± ilua,.

;. ]"h.1 Fund rloui deal only with r mLb-r 5OV .rrincn ts
;.nd .n J7i~ fiscal ; iLrots ,knd wculd not inita~ud in thi
cu£;to}i L 2 ch'nnnls for colnducting intcrnation a1 corrnm Pc

Fnde . F s mnt. ndcd to nroevid.: su)olcmn fltl1
I'< itl f, c p tfo lie successful functionin{; of th ir stabllshcd
ftcr 3 n xc.,,n insti tut ions and to fPr, intcrnational
corila P irom h-rfull rcstrlctions.

f. -success of the Fund must ultimately d epend upon
th v'ilLinn.ss of nations to act tt U.h-.r on their cozmlon

prolrm.. int rnationdi monetary eocpr< tion should not b.
r a: rld d a ma itt r of a(ncrosity. All countries htSvr
vlthl int, r, t In thi manintrnuncc of intern> tion.l mcn> tarv
tA 'Il1 ty and in the b lanced jrow th of multil 1 i[;ll intr'-

n ati onl tridc .
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I. Purnes>s cf thc Fund

Tlan United Nat'ons and the countrics as.ciatea v.ith them

recoSnize, as declared in the Atlantic Chirter, the need for

the fullest coooeration among nations with the object of

s. curinfl (Oconomic advancement and risini s sandards of living

for all. Tihey believe that attainment of those objectives
vsil bo fcilitated by international monetary cooperation.

ThePrfore, it is proposed that there be cstabl!shd &lan

ilnturnatlonal Stabilization Fund with th: followins purposes:

1. io stabilze the foreign exchangt rat.s of the cur-

rencis of the United Nations and the countries
associated with them.

2. To shorten the periods and lessen the degrct of
disequililbrium in the international balance of

piamcnts of mimbcr countries.

5. To help create conditions under Thich the smooth
flo, of foreign trade and of productive capital
amon'g the member countries will be fostered.

4. To facilitate the ef!fective ut*l Iatioo of the

bloc ed foreign balances accuo,:intlg in some
countries as a consequence of tkc 'var situation.

5. To reducc the use of such forcia >chau rc-
strictions, bilateral xchan, cit airlng arrange-
ments, mu] tipI courrency d&victs , arid :Iiscrrimin-
atory ior ign exc'hanfge practlceu as hamper world
trade and the internatonall flo,' of productive
capitil.

II. Coinoosition of thi Fund

1. Thi Fund shall consist of gold ind thi cur .nc.s

and s /curitis of mesabur rov ·flnm'hn tsS

2. Lacil of' the member countries shall subscribe a
sDccifcI'i amount to ti callcd its Tuota. T,
agtrdgate of quotas of th mrcmbn countri s shall
be the *quival nt of at luat >5 billion.

5. Each momb.r country 2ha.ll meet 'I quota contri-
bution in full on or bfort th, d=tu set by tho
Board of Directors for the Fund' op. ratlcns to
b,, gin.

A country shall pay in e . ....unt d tcrm!ind
as follows. If :its old *n f.,m fociz n _x-
chan>, holdina eru:

i. In xcess of thri, tm s its 4uota, it shall
na.y in old '0 pv C(ent of its %uota.

!. .oir than two Out l.ss i an three times its
q0m',ta t ~ shui p)ay in o,1 d0 pO Prcont of

a quota plus 1i0 orcent i its gold hold-
' In exCess of tv: c> ]ts quot a.
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iii. !More than its quota but isCs th-rn t,'ice
its quota, it shall pay in sold 30 per-

cent ef its 4uota plus 10 percent of its
gold holdings in cxce2s of its quota.

Iv. Loss than its quota, It shall pay in
gold 30 pcrcont of its gold holdings.

The gold payment required of a member country,
substantial parts of whose home areas have bccn

wholly or partly' occupied by the enemy, shall
be only three-fourths of the above. (For cthsr
gold provisions, see V-2(a) and V-6, 7.)

b. It shall pay the remainder of its quota in local
currency, except tLht a nmebJr country may sub-
stitute govcrnment secuŽitIus (rcde mabl, it

par) for local currency un to 50 p rcent of its
quota.

4. A quota for cch mrbcor country shall bc computed
by an agreed iponn formula which givcs du weight to

tilhe important rclcvant factors, ., a country's

holdings of g.ild and foreign exchiange, the ma]nitude

and the fluctutations of its balance of international
payments, 1its national income, etc.

iefore computil. indivilual quotss on the basis of
the agreed upo:n formula, there shall be reserved an

amount equal to 10 percent of aggregate quotas to
be used as a special allotment fo: the equitable
adjustment of quotas.

Nihere the Initial quota of a memober country as com-

puted by the formula is clearly inequitable, the
quota may be increased from this special allotment.

5. %uotas shall be adjusted on thm basis of the most
recent data threc years iaftr the cst blishmCnt of
the Fund, and at interv ~ls of five yEars there-
after, In accordance with time agreed upon fonnula.
In the ncriod between adjustrnnt of quotas, the
Fund may increase the quota of a country, 2where> it

is clearly incquithblt, out of thu aptCl.c allot-
ment reservwd for tnhe qiultable adjustment of
qlotas.

6. Any chanjes in the formlaula by which the quotas of
member countries aic deltrmined shnall b rade only

with tih approval of' four-flfths vote, of the Board.

7. No incrtease shall b> mod; in thr quota of a m, mnb.r
country undr 11I-5 or 6 vithout the consent of

the reprcsntative of !he country concernead.
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2: Moym ry -Tnit of tihe Fund

1. Thl monetary unit of the Fund shall be the U'nita
(WN') elual1 in value to 157 1/7 ralins of fine ;old
(equivalent to SC10 .S.). No change in the sold
value of the Unitas shiall be made c xcept ,ith the
apr-ovul of 85 percent of the member votes. Ilen
such chatnge is maide the rain or loss sustalnea by
tLe Fund on its holdin's of sold shall be distri-
buted equitably among the nemlbers of the Fund.

The accounts of the Fund shall be keput and pub-
lished in terms of initas.

2. Tli value of the cLurrenPcy of eac]! nu-iumt country
shmil 1 L stabllsh idn termrs of n1as =.r ma

not be altered .xccpt as provided in TV-9, below`.
(SeC IV-i, 2, b1lov.)

Io :. ..b. r country shall purchas> or aez ir> 5 old,
dit'ctly o' indireotly, sat a pri cn t rrms of its
ntioanal cu'rrency In excess of tlrh tn-,tY which
corrL;socnds to the value of its cuy> nov in ttrms
o Unttas, rind to th( valu< of Uit In L, _ of
;clid; not shall ny !jbe co0inrv -LO I1 f i aO
IIo i, didrLctly or Ifndir tiN, a t & Drb m. In

of its national ciur-.;ncy '.. olt *r'tY Ith
co,.o os-ends to the vuluI of ts citrnv in 4trms of
UTu tas ind to the vain1 of UTnIas 4. 1trn f 'l
(z< also Vii-1.)

J · c:hensu in th, valu of the curt' nc ci : r mb r
countrles shli!l b' prrmittsd to i tcir t} VUllc in
Urit: of t: assats of tnt Fur.nd. rI ncv p tL,

e Irr1`cy of mcT.b b country has Ca2IL ofIttd to
s-nrifIcant xtnt, thacontr ut ·. 1w to t=±
Fun: ',hn· ru-cst=d 'n amount o'f Its lcal curt> nov
*ukL[ to th} dcerise in vailue of that cur'l nc} h 1
hv th - Fuind. Llkw'su, if tLh cUirdhncy ot u

:.rtl0ict Pcountry should cZPrLc" t-, tLh; Funld mu8t
,3 turn to that counttry n amount (>n to> CIA'-ifncY
o, i t country) ~ual to th,% r, uit!. Lnci a, . In
th- Tts~ va!~Lm of th{ Fund's , n !, hI . [

<PV2 lons shill 1Iso appl to -ti v n' L, nt
Ccul, l'y of' i-br counttr s 11d by th Fun.

IV. Iox chL:.n ILI t s

1. Th*: Fund shall nirchos. for locul cur:.rc$ or n;-· "
.t IU:n icxoanl an fny rfb<r cuFvina i'n uco ..

aoQU'hhd by anothemr momb r county D , it ir such cur-
,incy c nnnt tu 1Isroscd of' in t r ",n xchnng
kts t ,it in the cortad : stsbiLI s d Ut thI Fund.

Ph., st -s v Lwh:ch Irth Funi will buy Lnd s 11 on,
bu:L- curruency for <nothvr' nd ct · ic the Pu"' "
;, vd s1! r-old for local cur:rLncy s 1 st-

0in n accordmnc> with tYl provisions b l!ow. (Sa
120 Ii -2 ind V-2.)

' ? T inl t! Po rats of ,xchand, fop m,),r counritrioes'
cup' ncl as shall b( dtsErmind c follo..:
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. rFor any country which becomes a member prior
to the date on which the Fund's oneratlons
beoin, the rates initially used by the Fund
shall be based uoon the value of the currency
in terms of U.S. dollars Which nrevailed on
July 1, 1943.

If, in the Judgment of either the member
country or the Fund, the above rate is clearly
inappropriate, the initial rate shall be
determined by consultation between the member
country and the Fund. No op ratiors in such
currency shall be undertaken by the Fund until

rate has been established svhich has the
aTnrovnl of the Fund and of the member country
in cuestion.

b. For any country 'which has been occuolped by the
enemy, the Fund sh1ll use tne excj:nrn value
fixed by the gov nment of the llbrntol
country (in consulltaition with the Fund). The
Funld shall undertake no operations in such
currency until the 1ibernted country has fixed
a rate acceptable to the Fund.

c. For any country which become s a mejbe!r sub-
sequent to the date on whici the Fund's opera-
tions beaIn, the exctinr:o value of its currency
shall be determined in nccoriance wirth the
annroprinte provisions under iV-2(a) or (b),
above.

Ttue Fund shall not come into opneration until arree-
mont '-ps been reached on the exchanne rotes for
currencIps of countries renresenting a majority
of the nt-roegte quotas.

4. The Fund snail determine the rsnOe .ithin .which
the rates of exchpnre of member currencies shall
be permitted to fluctuate. (See also VII-1).

C. Gannes in the exchanre value of the currency of
a member country shall be considered only when
ossential to the correction of funndlpmntnl dis-
enuilibrium in its balance of payments, and shall
be made only with the anoroval of three-fourths of
the member votes and of trh representative of the
country concerned.

Because of the extreme uncertainties of the
irmmedlte r)ost-war period, the follow'in, exceptlonal
nrvisions may be used during the first three years
of the Fund's operations:

a. When the existing rate of exchanne of a member
country is clearly in3onsistent vit:i the main-
tennce of a ballnced internstional payments
position tbr that country, chsnzfes from tke
established rate fiay be made st the spcial
rcquest of thct country and wit>: the approval
of a majority of the member votes,



b. A member country may chnme the established
rnte for its currency by not more than 10
percent provided that the member country shall
notify the Fund of its intention and shall
consult with the Fund on the advisability of
its action.

V. Po.ers and Operations

The Fund shall have the follovinn oo..ers:

1. To buy, sell and hold gold, currencies, bills of
exchange, and government securities of memb r
countries; to earmark and transfer gold: to issue
its own obligations, and to offer them for dis-
count or sale in member countries.

2. To sell to tne Treasury of any memb:r country (or
stabilization fund or centrml bank actlng ns its
agent) at the ,cened rite of exchinge, currency
of any member country which the Fund holds, pro-
vided thmt: (See 11-1, ebove).

The foreign exchanre demanded from tne Fund
is required to neet an -dverse bnl-nce of
nnyments predominantly on current account vith
atiny member country. (See V-3 for capital
transfers).

When the o.old and free foreign exchanmn holdinms
of a member country exceed RD mercent of its
quota, the Fund in sellin- foreiFn exohnnra! to
such member country shall r-ouiro that one-half
of such exchnnge shall b; aid for ritn eold or
foreign exchnnre accentnble to the Fund. (See
also V-6, 7; on pold collateral see V-2(c)).

b. The Fund's total holdinss of the currency and
securities of any mmebnr country shall not
exceed the ouota of such country by more than
50 percent during the first yer of on'rntlon
of the Fund, and th reafter slhall not exceed
such quota by more tinan 100 percent (except as
otherwise provided bnlow). The total holdinzs
thus prrmitte d nre termed the permissible ouote
of a country. When the Fund's holdings of iocl1
currency and securities are ecual to the per-
missible cuota of a country, the Fund may sell
foretmn exchange for such additional local
currency only witfL the spRecific approval of tn e
Board of Directors and orovided that at lenst
one of tie followln? two conditions is met:
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In the judgmacnt of' tU1 Funi satisfictory
meaurtes are Lenl r O ill b takven by

the country vthMoye curl'ency is acquired -y

the Fund, to correct hiie dise uilibrllu m

in the country's taltmc( of payments; or

ii. It is believed that the balance of Day-
ments of the country wlvose currency is

acqulrcd by the Fund wll b) such as to
warrant the expectation tht thile uYC ss

currency holdings of the undi can bc dis-
postd of v'ithin a rY'usonabli tim;

provided, further, that vhan th~ Funi' s hold-
ings of the currency of Eny ramicir country or

countries fall belov 20 percent of th~ir
'spcctive quotas, :ne sale shall ailso r !uilrt

the approvil of the reo- nttvt of Ith So

countrie s.

c. .lien the Fund's holdins of local currency and
secur t 1&s exceed the peDOis sible qucta of a
counti?7, the Board may re iuire tile :virmbeP
country to deposit coliterail in accordance
itit repQ lations p2< &scri2 e bthe board. Such

(ollateral shall t'&om ILo form ld, f orci.n
oa: domes tic curfrenc7 or doverim:eent bonds, or
otfher suitble coliaternl ,itln capaci ty
of th' mbe counti'y.

d. 'hen in th, judmo.mcnt Of tiFund a or

country, vhose curren ani, si turlts held by
the Fund excted its q'ctu, i Lxhalstinj, its
pcrm sssiblej ; uota mcr r a ; thn is warranted,

or i using its ,rr:sib1L luCia in a manner
that alearly has the cflkct o[' pQrevnting or

unduly delaying th: estab±lshraent f a seund

balance in its int .rnti onal accounts, the Fund
may place such ccndltions upon additionrl s a les
of' foiw lgn xchahrae to that country as it d:cms

to bI; in thu m-ncrasl int rst of thl, Fund.

Th: Fund :may s 11 for ign xh!ng> Lo a mlb r

country, uind r conditions pr scsi' bcd by th ( Fund,

to flciltate a transfer of capital, orr payyn nt

or adjustmernt of forciegn debtLs, ',ih n in the judZment
of' tI- B£oarpd suc a tra nsfra ic dnsiabli from thL

point of vi w of tic gna Int 'national ,conoenic
situation, providcd tlh: Funi's holdinw of the
currenncy elnd socuritiCs of th _:mbt r country do

not exce. d 150 p-roent of ti. quota of thes; country.
'A,.n th> Fund's holdtns ox t! loe1i currpncy =d

s>crui 1 .O2f i mx:n nbr count lvy xc,_ci 15b ?rcont

of' th, quota of that countL;, I1 FuinO mnay, in
)xc Ationil clrcPumsta nc s, . 11 ! fo- ign xchange to

the mcnmb"r coulntry fLor It bov1uLo. ourop i th t

upprov:l of tir:-fo t of th i r yetc (See
V-2( ), :bov_.)



.\h n th, Fund's holiin s of th. curr ncy and
sccuritI;s of :i mmbr country bycorm Xcysivjly

rsmall in relitton to prosp ctiw acquisition s md
n. ds for that curr-ncy, th: Fund s-hall rinder a
r-port to that countr. Ii r, ao t shall Knbody
an dnal-sis of the cou$-ss of th doeoN Lion of the
Fund 2 holbings of tnhat cuIrrnc, a 4forcast of
thie prospective balance of Danments i-n thc absence
of special measures, and finally, recoxinendatlons
d{csi•ned to increase the Fund's !cldin1sc of thit
currency. The repres entative of the country in
qu;stlon shall be a mirnbil r of the Fund comlvittce
appoJnted to draift the rero )t. "I':2 report shall
be cefnL to all imemberr corentlries and, if deemed

sin oab e, be made public. M-[i br countrlcs aPrxrs
that iieQ wll gi v e IlmhdiQae t aXd ciaeful ttcn-
tionr, c r ,cc in;ndua Lins maid b 7 W6 07 1 Fund.

5. hc!Tncv-r it becoluns vviJdnt to l; Bharuid of
rtor s that the antpctpatcd J.mnand :or any

or rtbculnr cuirtnce iay oon nxl xa1usl I hc tunldt
holdings- of that currvEnO}, the Funi shlIl Inform

hh, r. c p; countrios of tli; noba 'unl- of
th!, curPncy .nd of i propcstad r theod for t
;Uzt ab I di strbution, tc: th .r <w li ,< Ic tlon

for h, lpin C to quat, thrl nrlticiputd mnnd for
,nd suoply of hii t cuPrrelc .

Ti, Fund snall makc uvwr-- fforot to incr &si tic
suply of thc scarce curI'ncy b" *.cjuirin, that
culrmncy from the, fortIgn bIaleancs of m rib r
countries. Thc Fund maty mla]c spe.cif al-
riL(nts >, tL ans, mumb, r country for thK purpcs of
poOviIn:T :in -me:r, .nc, suppl) undl r urprocor 1t,
conl! itim!c nilich fro cc ntubl. to bho h the Fund
and tli± :mrlbyr country .

ic fac'l!t tte anprcpriate adJlustme nt in the balance
of aymnents position ocf Imemrber counttides, nd to
Vitlp corrct the distortions in the pcatt,- n of
trode balances, the Fund shall Lpport on i- sales
of such scarce curreocy. In sue tp - ',posticnrent,

t siill b< -ulided 1 tie bi t 1role ' tof n
the mos t urgent needs from Loe oaint of viv of
ttxe ;eneral international ecorcmIc sitlliatioen. it
hall also consider the seci al nemoo end wEseurccs

of the particular cunrlriis makIng thei rre u'.st for
thE, scsrce currency.

Qihe ri;lt of any mcmbcr country to ncquire an amount
of otheri currencies e jual to it; P-rIlss lbe quost
shell bc liiUt-d bly the neceslitv of assurlnt an
>ppIropriat d stribiitien among the va&l'ou- U.rrbioiLs
oi fany: currency the supptly of h' ich is sciercc.
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. In order to promote the most effective use of th,
avail lle and mccurmulsting supply of foreign
exchange resources of member countries, each
member country agrces that it will offer to sell
to the Fund, for its local currency or for fore!gn
currencies which the metmbCr country nreds, onr-
half of the foreign exchan;c resources and gold
It acquires in excess of 25 ptrcvnt of its quota.
For the purpose of this provision, including
computations, only free and liquid foreign cxchange
resources and gold shall be considered. The Fund
may accept or reject the offer. (S3e also IE-3(),
V-2(a), and V-7.)

To hilp achieve this objective cach m, mbtr country
agrces to discourage the excessive accumulation of
foreign exchange resources and 2old by its nationals.
The Fund shall inform any membw.r country when, 'n
its opinion, any furtheir grovwth of privatuly h>ld
foreign exchange resoursce and :old app ars unwar-
wants d.

7 When the Fund's holdings of the local curriancy and
securitils of a mc:mbcr coluntry exceed the quota of
that country, the Fund shall, upon request of U<
membinr country, resell to the n(iembcr country the
Fund's excess holdings of the currency of that
country for gold or acceptabl~ for ign exchange.
(Soe V-1, for charges cn holdinzs in Excess of
quota.)

.To buy from the governul.:nts of m nmber countrie s,
blocked for i;gn balanc I hild in other member
countrils, provided all th. following conditions

. The b -lckXd balarncs ar> h< in mrir;b.r
countrles and ape rpn.rt:d ,s such (fr th:
purpS ofI t& 1i prrovision) by th> mfmbo

cvrnml.n tsanI a v, rifLd 6y vth Fund.

b. Thi. r br country st llIn. th tblock, d
balances to thi Fund r to tranfisf p'
tlh )s{ balanc s t th: Fund and r- rnrch
froin the Fund LaO p, C int o the {.a: th:
same price) with %old ocr such fe culpirencl>s
as th3> Fund !imav wish t, %ccept, t Lih rvite
of 2 -tj ic.nt of tiC tvunsf, rrid bflsliaon
each yl;ar for 2)0 y.ars boginnnin not later
than y arrs after thr dat( f tr nsfcr.

e. Th< country In which ti_ blecked balances
iarc hlld aircas tc trfrLsf~r t- the Fund
the balanc s d, scribd in (b) aohV, , nd
to i, plrchhse fro;L tih Fund 40 p: rcfnt of
tnhem (at tht sat! price) with g ld or such
froe currcnci-s a.: th' Fund rmay wIsh to
accept, at th_ rte (f 2 p rc.it of the1
trursfcrr6d baIr:ticos f ch y< or for 20 y}'ars
beginning not l1 vt Lhh n 3 years after the
date of tranzsfr.
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d. A charge of one rercent on the nmount of
blocked balances sold to the Fund, pnyable
in gold, shall be levied against the
country selling its blocked balnnces and
ngainst the country in which the bslances
are held. In addition a charge of not less
than one nercent, payable in aold, shall be
levied annually against each country on the
amount of such bolences rempining to be re-
purchpsed by it.

e. If the country sclling blocked balnnces to
the Fund asks for foreimn exchancre rrthf r
than local currency, the request will not
be yrsnted unless thile country needs the
forelon exchanee for the murrose of meetinr
sn adverse balance of unyments not nrIsing
from the Pcquisition of aold, the ncciumula-
tion of foreign bhlsnces, or other cPnnitl
tronsfctlors.

f. Either country may, Pt its optlon, incrennse
the amount it reuurchnses qnnunlly. Bit,
in thle cnse of the country sellinw blocked
balances to the Fund, not more than 2 ncr-
cent per annum of the oriminal sum taken
over by the Fund shonl1 become frae, and only
after 3 yoars shell hanvy lapsed since the
sale of the balances to the Fund.

T. Tie Fund has tie rrivilor, of disrosin? of
any of its holdings of blocked balances ns
free funds after the 2$-year period is rn)sed,
or sooner under the followlinr conditions:

1. its ioldinl-s of the free finds of +he
country in "'dlci th~e bn'rces are held
fall below 15 percent of its quots; or

II. the anprovql is obtalned of tne country
in wvhich tne balances Pre held.

n. The country in wt icl the blocked bhLances
are held anrees not to Imnose any restric-
tions on thile use of tie instnllments of
thile 40 rercr:nt portion graiiPndly reculoirchapsod
by tne country which sold thn brl.~nces to
the Fund.

i. The Fund agrees not tn sell the b! Qcked
balances rcquired under tho abovc
authoritv, except rlt:. the p rmission or
at- the r caest of thl country in which
the balances nrp beln- held. Thli Fund
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may invest thest btlances in the ordinary
Or special ovcrnmcnt securities of tant
country. The Fund shall be frce to sell
such securit is in any country unde- the
provisions of V-11, below.

J. The Fund shall determine from, time to timo
the maxinum proportion of the blocked
balances it will 0urohase under t!his provi-
sion, provided, however, that durinz the
first two years of its operatlon, block, d
balances purchased by the Fund shnll not
~xcced in the aggrcgatc 10 orccnt of tic
quotas of all mcib r countrins. At tile
end of two years of op rat! on, the Fund
shall propose a pln for the gradual
further liquidation of blocked bal'rc s
still outstanding Indlcatln S th< Prepor-
tion of the blocked balances which the
Board considers th~ Fund can porpopriatvly
purchlas c.

Blocked balances acquired under this provi-
sion shall not b: included cithPr in comput-
ing the amount of foreiign exchengc &vAlblc
to mi6coer countri s undir thinr quotas
(V-2, 3), or in computing charges on b•ialnc ss
of local currency in :xccss of thm quotes

To buy and s11 currencie s of ncn-mTcmbL r coinLtri s
but shall not acqulire more than 4;10 million of tih
currncy of any onc non-mrl.bcr country nor bold
such currunci s beyond 60 days ft>r date of pur-
ch. sz esxcpt wiith tlh :iapprovel of the Fund.

10. To borrow the currcnco of any <tbr country
provided the additi onal rmount is ncded by the
Fund and provldcd th roprs. ntit; t:vu of tat i
country approves.

11. To ,-il iczmbcbr country obnlI :tLions own d Aby ti'
Fund provridd tha:t the rP.presnta tiv s of t>.
country issuing tih s curitl s nd of thc country
in which the securitics aPe to bc sold :zprovu,
xcept thtt the approval of th repri:sntvtive

of th issuing country -hall not b< n _cessavy if
thi oblisctions a-, to hb sold in its own mr½rkt.

To use its noldings to obtain r discounts or
:dV nloes from the c!ntri 1 agnk of any country
whose currc<ncy thc Fund n eds.
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12. To invest any of its currency holdings in
govcrnmrnt s2 curitlcs of the country of tht
currency provided that the rcprzesntctiv, of
th.l country approvos.

13. To lend to any member country its local cur-
rency from the Fund for one yv ar or less uu
to 75 percent of th, currency of that country
held by the Fund.

14. To make a service chargG on all sold and
exchange transactions.

To levy a charge uniform to al countries, at
a r ,t not less than on(, p.rcent per rnnumn,

payable in gold against any country on the
amount of its currency he d by the Fund in
excess of the quota of tl'it country. An
:dditional charge, ptyablc in gld, shall be
levicd by th: Fund cguinst ;any mmbur country
on the Fund's holdings of its currency in
excess of th, permissible quotx of thit
country.

In case the Fund finds it nr ce ssry to borrow
currency to yvoct the dc rmnds of Its mnmbrs,
ain udditionul chrgc, potaTble in gold, sh11
be made by the Fund sufficient to cover the
cost of th- bovrowlnS.

15. To lvy upon mncmbu.r countriesz pro rt.t share
of th, expenscs of opr tilng th Fund, py-lc
in local currhncy, not to cxcvad 1/10 pcrcent
per annum of the quota of e:ach country. The
levy :ay b madeC only to thi -xtcnt th t th,
olrnings of the Fund arcn Inadcpiat< to me: t

its currrnt cxpcnscs.

i:. The Fund shell deil only with or through

i. The treasurI s, stabillzatlon funds, or
central banks acting as fiscal agcnts of
KIbc22 governm,.nts;

b. Any international banlksw own;d predominantly
by mrmber governments.

The Fund may, nmvcrthelcss, with then npprovnl of
the reprcsentativc of the goQVLrnmnt of the
country concerned, sell its own s-curities, or
securities it holds, directly to the public or
to institutions of mciber countries.



- 1} -

. Th administration of the Fund shall bc vestcd in
Bocrd of Dircctors. Ech §ovcrnm"nt sh:ll apoint
dirpctor and an iltCrn',:to, in a ma-nnor determined

by it, who shall srve for a p-riod of five yoears
subject to the plcasure of tiheir government. Direc-
tors and altcrnutcs may be reappointed.

2. In all voting by the Board, the dir-:ctor or alternate
of each member country shall b* cntitled to cast an
ngr{cd upon number of votes.

The distribution of basic voting power shall bc
closely rclatsd to the quotas of member countrlis,
although not in precise proportion to the quotas.
An appropriate distribution of basic voting power
would scom to be the following: Each country shall
have 100 votes plus 1 veto for thi cquivwllnt of
Cach 100,000 Unitas ($1 million of its quota.)

No country shall bc ontitled to cast morc than onc-
fifth of the acregate basic votes regardlcss of
its quota.

3. All voting shall be according to ba'ic votes excspt
:s follow s:

a. In votinS on proposals to -utihoriz th< sale
of f oc ign exchanrc., eich country shall cast
a number of votes modified from its basic vote:

i. by th& addition of one vote for cacht I2
million of not salcs of its currency by
ths Fund (adjustld fopr its net trans'tc-
tions in 3 old), and

ii. b> th{ subtraction of One% vote for fch
92 million of its n>t ?urchascs of for-
sign cxchange fromt th{ Fund (adjusted
for its not transactions in gold).

b. In voting on proposals to suspend or r~storc
iinmbcrship ach mcmbel r cOulntry sh,,ll cast on~
vote :s provided in VI-11, belcw.

a. All decisions, except wh.qre sp c ifically provided
otherwise, shall be crade by a L:fjority of' the
nrmtbcr votes.

K. Th oBe rd of Diretors shall selc t Man ,inaging
Director of tha Fund and cnf or more U5ss:stnnts.
Th. Mna:ning Dirsctor shall b: comer an cx officio
mi rmbr of th Board and sh1ll be chikf of the
)parting staff of the Fund. The operating staff
sall Ibe slcctd in accordance vith regulations

t> b)lnhed by th Bceard of Dir ctors.

.The i olrd of Dircctors ppont frosm amon It'
members -n Excutive Coamlittr- of not less thla
1 ven mremb~vs *The Chairlmanl of the Bourd shall bh

Ch. 1rmarn of the; Lxccutivl ColmliittCC, and the Managin e
Director cf the Fund sh:ll be an sx officio mimbcr of
the Execuzivu C0ormittce.



Thi Executive Commltt(.< ;h<:1 by continuously
AvvAllablJ fi tithe h _d offlcy of tLV Fund >nd
slill1 ;xcrcisc thy authority dy l!:> tId to it
by 1ii. Poar]d. In thei bscncr of' iny mlmb r of
fth lx: cutlvC Committrcc, his .itcrnt:, shall
act in his olace. i:ymb~rs of tU:' Sxcutivw
(Conitibty shall rcivc aprorJt run rati.

. ha Board of Directors may .ppoint such other
crmzitta s as it finds ncocssctry for ths work
of tile Fund. It mary ralso appolrit idvisory comn-
mitt-cs chosan wholly or partilly i reom persons
not imployrd by the Fund.

8. The Bo:rd of Dlirctors may at any 1rctin authorize
iny offIcPrs or conmittts of thc Fund to exercise
rny sp clflcd powers of the Boe rd inot r( quiring

mor thIan _ mai:jority vote .

ThL Bo. rd may dclgIItc ainy su thori ty to th,
Executive Comi ttc , providcd t hat the d<lIc M ion
of powers requIn'ing ,,or- thin a majority of th-
: b ar vCt, s can be, Cutlhorlz d only by a cm jorl' ty
(of thi Ro.rd) of thc sunmc 2zc as spacificd, and
can b{ xtrcls d by th> Px, cutliv, Commlttuc only
by k1> mijority.

stPd o powvrs sbhall by cx;rcicd onl until thi
next -' tin of l o .. , and in mnnr con-
sisIWnt 4jthf thL p c .1QiOS r prracti S of
thy ~ r2ord.

19. in %oyPd of DPl cto's .' ii DyOCd Kut 1]. h ol
v ulntcni 'Yovtrrnirxo t. nc.wL 'oin of . Fund.

Fc of'fie. Y's and 002Th1 t~ is of th, Fund thal -

10. 2h- o'oard of Dirlctors t 1 1 noPl an innual m6{ tfin;
n:j scich oth r ' c ' v "it " a'; · b dsirs nbl to

CORY~ . 7 iI,. innun 1 [rl, 'I ny >1i1 b ld in plsc &
n td bI ti, . dcutlvi Y:dnitt , but nriot icr

El !i on. arnnutl fi(ting [ any f£Iv-?/car p Plod
shJ1l b1 hcld wi thin thi s:i mrimnbr country.

0n rciju.st of totbuP countri.s ¢ (<t2ng On-lfourtn of
the vot;s, the Chairnrmn sh il cAll ' ., c~ng of thy
ieord for th, ouroosC of cony idin,nn , tt S
piuCed b-fore it.

1!. A ,ountry fi> Illng to mi,:t its o-li;sations to thi
lunrid pa " b( supendc d provid.d v ': jorlty ofe tli
!ry 'b tr coulntric so dcCiKis. 1 r. 2n

p nslon, thii country sh: 11 b nit d the privll,.gs
of c nib rshlp bui shll h subjet toe ti s s-
olhi S tfieons as >r oth>rc- Imnb. r of th> Funld. At t

n of e >, ar's, the c ountr'r,: ½h 11 b. itom. tlcl 1
iromn' Ad froi':....si] u 2 s It hii 2c b..n r" itor
' locA st. ndning by 1 j:, 02iti of -thy ; r cont'. s.



Any country m~y withdraw from the Fund by giving
notice, and its withdrawal will take effect one
yMW r from the daote of such notice. During the
intervsl between notice of withidraal and the
takinm effect of the notice, such country shall
be subject to the same obligations as any other
membenr of the Fund.

A country which is dropped or which withdr ws
from the Fund shall have rcturned to it ,n amount
in its own currency equal to its contributld quota,
plus other obli;tations of the Fund to the country,
nd minus any sum owed by tha t country to thy: Fund.

Anm losses of the Fund may be rkducted pro rPt&
from tlb contributed quota to bc returned to the
country that his been droppeod or has withdr-wn from
meiil er shipo Local currency holin;s. of th,i Fund in
Gxcess of the above shall he rcpurchaszed by that
country - with gold or foreign xQn> accrniotble
to thl Fund.

When any country is dropped ot i, thdraws from
>lwrshi), th; rilhts of th{: Fund sh1ll be fully
af gu: rdecd. The Fund shall h:ve fi'lv yc ars with-

in which to llquildate its oblljt!©n to such
country.

12. N,.t prol'its earnEd by th Fiund :hall b distri-
but ed in the flollowing m ,nn r:

50. perctnt to raserves until tih rtserves
.:rc <ual to 10 p rccnt of tl, ggru< t o
quotas of th( Fund.

b. 5. 0 1' n~cnt to be dividld c chi y, !r V mon~
tirv membcrs in prnorotion to thc3r quotNs.
Dividtnds distribut<d to .¢h coun try sh 11
bc paid in its own curr'onefl or al gold at
th- discretion of tU±: Fund.

V11. Policis of Mfmber Countries

r country of the Fund und;rtak s th follow,-

1. 10 rln illin y pOr)It ct tn .
QS{blis]l ' by thi! Fund on thc curP Rcn> of
oth-? coun:tries, "nd not to Ilt r xo-hngL <a

C ptas ]pr!ovid2d in IV-5, berv.

hxth n Pr.a tI of m-cmber countr.ios may b
pOt rittt-d to fluctuate within thl sp ! i"1
rd-lg{ "x Ad by the Fund.
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To :ab:ndon, as soon as the iu1mb6r country decides
that conditlons permit, all rcstrictions (other
thnn thosm involving capital transfers) over
forelgn exchalge transa.ctlons with other memb'-r
ccuntri s, imd not to imno2e any additional
rfstrctioens (txcept upon ccpitNl1 transfers) with
the approval of the Fund.

Thd Fund mnc, rrki reprso ntations to member
count.ics that conditions arc ivo :blo for
thet abandonment of rcetrictions over foriLgn
:;xchwngc tr-nsctlonS, and c<ch rmcbl r country
shall gIve conolderatl on to such rprusnt<-
tions.

All mcmbur countries a.rt ti ll of the loc'.
currency holdines of thu Fund siall be frco( from
any rcstriotioms as to their usc. This1 provision
do $ not ?pply to blocked foreJsn bla.nces
,,acqur b, the Fund In accordatnce with the Dro-
visions of V-8, abcvE.

To coopurV te ffcctjvolg wlth oth:r momb r
countrPs v, hcn such coultrl s, P ,It" the
:pproval of' the Fund, adopt or csntinue
controls for the purpoo of r-gulating inter-
nationll movfmznts of capittl. CooperatZ oil
shall include, upon roConm ndation byi the Funid,
m_ sures that can :opropri· t(ly be ta kcn, such

.. iot to I'ccmpt or p, wrirt c juisti on of'
dces."to, s'-curitis, or ;v. stmmnts b]
n:.tionLls of t:ny i, sb r c Cbntr} illmposing
rcstrojtion_ oYi th> x;vltt -f c L.it-l
xclot w'th hih pr 1 ,s of th. >ovtrn-
.Lnt of thit Ic. tr; ndl th, Fund;

h.- i: kc illc to th FIund o:r to the
Gaovv rfift of 'y +l. iLmbLrU c ulntlRP Such
in;o ...." >.,: t { ; n , ,..c-- n
oary on prop{ rty in thi form of .C ,)..l ois,
Sy ourltitt snd rinv~' etnt Co. thc nationalls

of tihe membcr co:intri' imncsin " tie r str!c-
tions.

I$. Not to enter upon ainy new bilateral forci;n exchange
ole ,rinz Q rr'zngemeats, nor ;L in multiple cur-
rFncy practices, which in the ju.zymtnt of the Fund
would rot brd the srov'th of xvorld tr.de or th, inter-
n, tlcni floa of productive cipit: 1.

> To Siva consideration to the vicvs of the Fund
on any existing or proposed mionet r} or economic
policy, tht cffict of -which wuld b to bring
about sooner or 1tCri a zcriOus discluilibrium
in th* bal1ncc of p !yments of other countries.
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o. To furnish th- Fund with all informaition it
nveds for its optrutions and to furnish such
ruports as the Fund may require in the form
and it the times rcquestcd by tht Fund.

To vdopt appropriate l&gisltion or decrcos
to carry out its undrtakings to the Fund.


