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*,I~ SjCTLY CONFIDENTIAL
U.S. *Tre r Departf.r L

Revijed Trf t

prellminary Draft Outline
of a

unroposal for a United and Associated U tions
Stabillzation Fund

ib (to bc Irafted later)

I. BPur oso- of the Fund

1. To .t±LIV?e t',e foreign oxchange --teso o the
culucrcLi.? oft' the United btosnd natfcns

, reo or trn thit periods v d lessfn the de ;ree of
;. irun ~in the Internat onnl balanor f

ŽarlynrritS of meunC - countrnlu S.

P. 2 I(- condltions under which th< 0h,

J11ow of , K trade und of pi'nductive iitl
waCUJn the Jl!3< :r coiuntric& viti bc os: 'o.

![. To fall]Jtr;te the 'ffcctivt ut' 'lzjt on aof Li
blno> ol ftfcign balances accumuilting Ii 51 ?y
Co·antr' tC = a consequrnoCt of te vwar SltuatL ct

5. To vvdlicc- tE £ usc of _uch fore n
r: on StsJflrblat'i b ral cxr (can_ clcarvnag . rar½-
r~soutDo..... · & . ..... c 3 . .. an,, di sor..I.a-
t-orn /_qiio inuchanguo pozac![ cks ?-PS_ %td th l

of' !)roducctlvi caj1ital.

II. Corlpos Lt:: oC of thie Fund

1, Th Pund cshIfI consist of O ino, mlrrr noics of
:/ 1 countrls, rJ cilPi ti:s of ,bcv

jov, rnnmnts.

2. *Rch of th m .ibr countrl ,s shall sub:cri'b, a
s." Qtfi~d U ncunt which will be culld I' t quota.

*~2h;a,:t¼ gb (,,f miotas Of' thr mL-r contri ...;
ci1 t'- 0 t1 >t iUJ valwCrkt of at 1iUit 'i t; llon.

Bi?, quota Or c-ach mmbi LU ciunltr- Hirl ? ,*_U-
mrnTA by fn atr ,d. upor, friuia. fh Formula

" ith jlvt duCo ± ht to the imrortnflt, ft vtrj
r(] -;vfnt tI thiE dc ,uimJnatilon of quoi .s,..

o*-)un try' hidlngs of g}'d and for is(in x-
c[.o, thc Im<niiLudo of' hi fluctuations In its

ba Inc. o' i 4nte-rnational paymcnts, its nalton,1
.4nr'o.:t. I to.

kF:tx imcmb, r country shll nrovidc tho Fund wi tLi
... . rcnt of its qioota ou or b.i-for- th: at
2( t b, th, board of )iF(C e toPS o' th "rnd on
which th, Fund's op tlcn <r. to -in.



4. Enc,. member country asyhl ly aercent of its ouet
in cold nd thile remainder in local currency or securi-
ties nt its optionL except that for sny country Ilhose
aold and fore le n exchane holdings are less than its
quot the required contribution in hold shall be E0 oer-
cent of such holdins mkna upn the deficiency by pay-
ing, Its_currencf.

5. The nuotss shn11 be ndfjusted threz yfears Rfter the
estSblishment of the Fundp and at intervals of five
yearstncreaftcr, in ncordonce with the arrocd unon
formula.

6 Any chqnres in the formulp wny i cb the nuotn of
member countries are determined shsll be made only
witth the anorovsl of P four-fifths vote of the Bonrd.

III. Po",ers and crtiortlns

Thb Fund shn11 h.vc the follovwin7 no,.ers:

. To buy, sell, rnd hold mold, ourrencies, bills of
exchaneo, nd ?ovcrnmcnt securiti,-- of member
countries; to enrmrrk gnd trnnsfer mold; to issue
1is o-n oblitions, nnd to otffer th1 for discount
or sale in menmber countries. ·

All m-mbEr countries ntreo thnt nll of them locel
cuxrrency holdinrs of the Fund shll be free from
tn!i restrictions ns to their use. This nrovision
does not rouly to blocked foreirn brl'nces nc-
quired by tihe Fund in accordsnce with thle rovi-
sions of iii-9, bclo'v.

ll!h7 rTt -o t hiAch the Fund 'ill rnd S e l
on m.mbrs currency for another nd the rtess
in local curronc/y t whnich it will buy 'nd sell
_old s:,ll bi, estpblished ns follo's:

n. For nnt country -Achlc becoeeh 2f uber
orior to tio dnte on ',hich tih Fund's
onur'tionberns hin the inte InItinlly
us d by teie Fund shall bo b' {sd ueon
ti: v~lut' of the currency in t ~rms of

U.S. dollars whi-ch nrcv~ilcd in th-
sevrnth month urior to tne estblishment
of tae Fund.

iff !n thre Iludpmcnt of the Fund the -bove
rnt1 is cle rlyointt Fund

L,,, cr11 for , reconsidert ion of this r-It
nnd no onorptions in such currency shnll be
undertnken by ths und 7until n _ te h_ s
been established twhich h-s the nvrovl
of the Furd and of the countriyin nuestiotn.
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b * For acy countr- v8hch has bcsn occupied b>
tc anurv,t the Fund shall use th3 Ixchan c

,Ir valu2 fixsd bG the Govornmrnt of tha lib-
rated country (in consultation ILth thrw

Fund) ithin one month after scuch lijj wi on.
ntil the rate 1i ixrd by s-uch .i ty,

thc Fund shall undertake no oprL o in
that cu-rr nc .

c. For any countr~ w vhich becomes V r mr).r
subsequentt to the date on which th FundI
operations bcgin, the cxchani. valuu of Its
currcncy shall bc de trmined in aocordunc,.
with provisions III-2(a) and (bo abov.,
oxcupt that another cxchangt vilu may bi,

tabblishcd in th, manner orovid d in j IT-f
(d) below for s chrngc in the. oxeh.nis vull_
of t currcncy of f momb r c.ountr~.

d. Changcs in th, cxchangc valun of' th cur-
runcy of a member co'intry shll b( consid-
cdonly whcm Css,.ntlal to 4th corrtction

of' a fundamuntal d lsaquilibrium nLrd &atl
b r ma'c nil NIit V- of tih I-

f ourths of' th mI at'. r votcss povldo t
th;I rnr. o n,, v. of' thc nIcmt icounRi

nwho. curcney ] ' 1n alt in v<! t

concrurs Al .xc xeofon to the ·u , f i!l]

hi count]i'!c which cstabllslhd ti' ! r-'s
itn acc>or V th tht 2 1 "V
for countries occcupied by thi t nm}y, in
tli, cas, of such cour ntrs ts h t, of
1-,,c~nrn rn.v y b. :lL[r.d within t
fI m the- " on -'hi cih tih Fund' or> ,lI

b·~n, With thea 0o-Cvai of t> I jc r ofl
Fund, providi tht tht cnt vhc

Thc Flund b ohc1 dt tcrmnI th pr ( bU>n
tt.i bu, inm and srlt1n. ratcs fcI coh )curr ncy
rid Iold.

5. Wo sll to the Tr.: sury of "y.', mb r cobun.. (or
stUbiliz ti on fund or ccntairu bank tlf . its
.gent) t LW accpted rat of' Yxch;no, , ci rnc>

f ':.n rimb r country :hich the Fund toils, pro-
"I r;: ", t: r: t:

iTefor ign cxchan;d d Tinrd from th c un,
s r quircd to m& t an advcrs,. oIlnc of

p .t . prdcominantly O] ccurrnt aounKt.

-2. n t, ld ur~ d frx , fori.in oxen: hld
in:s of a mcmbur countr, ,C n' of-

Kts [ tF uc in ulxlt fo i xcir:u.ini,
to S.n mCIrb£r COtlanPl[> sh1l1 r{ cui t t on:-
haif of E:loh uYCx'f 11 's ! fop I } th.

:,)ar'o foroian xcr3ui &CC An [,:
Fund
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b. The Fund's total holdints of the currency and
securities of any member country shall not ex-
ceed the quota of such country by more thmn
50 nercent during the first year of operation
of the Fund, and thereafter shall not exceed
such quota by more than 100 percent. The total
holdinas thus permitted are termed the ormis-
sible suota of a country. When the Fund'
holdinps of local currency and securities are
equal to the permissible quota of a country,
the Fund may sell foreign cxchnngc for such
additional local currency only with the
specific approval of the Board of Directors
and orovided that at least one of the follow-
ing two conditions is met:

i. in the judementof the Fund satisfactory
measures are beinz or tvill be taken_nb
the country whose currency is acquired
b the Fund, to correct the disequilibrium
in the country's balance of nnyrnaents; or

ii. It is believed thnt the blnnco of pay-
ments of the country whose currency is
ncqulred by the Fund will b such ns to
warrant the expectation thet the excess
currency holdincs of the Fund can be
disnosod of within a reasonable time;

provided, furthcr._that "hen the Fund',s holinhe
of the currencyof any member country or countries
?fll below 20 percnt of their reseoctive quotas,
the sale shall also reuequie the as royal of tre
Board representptives of these countries.

c. When the Fund's holdinps of local currency and
securities exceed the permissible quota for a
country, the country shall deposit with the
Fund a special reserve in accordance with
regulations prescribed by the Borrd of
Directors. This provision does not rprly
to currencies acquired under IIi-9 below.

d. hLen in the .ijudment of the Fund a member
country ilAose currency and securities
held bSy the Fund exceed its ieutn, is ex-
hrusting its jerrmisslble quotn more rapidly
than is worrnnted or is using its Dermis-
sibils uota in manner that clerly has
theo effect of rreventinq or unduly delyin
the est blishment of a sound brlnnce in its
intcrnatlonal nccounts, tie Fund may place
such conditions upon ddiltion-i sLles of
foreign cxchange to that country as it
dee3s to be in theo enernl interest of the
Fund.



. A cherfi uniform to all countries. at a
rat. of not less than 1 pcrcnt pjr tnnum

abl-tlc in gold t shall b, lcvil d r6'inst
any country on the amount of its currenc-
hold by the Fund In .xccss of t quot: of
that country. *An Tdiltional ch_ § ¥,bl1
in gold, shall be, levied by the Funa re. inst
any mrnbcr country on the Fund's holulngs of
its currncy in xcss of the , )rns
Quota of that country. In cas< thi.; Fund

finds it ncessar;r to borrow crrtnfj to mt
the delmands of its membrs an vdditiopal
charne. paabic in :4old, shb ll 1c m_:u a' tl:
Fund sufficint to cov-r thi cost of the
borrowing.

Block:d f'orign ballanccs acquired b S thbe Fund
(in accordance with II1-9 b low) shall not b!
Includsd in the computed bal'.nc. of local
currency used as a basis for these ch'rF

f. WThen the Fund's holdings of the local cur-
rncy and securiti(-s of a mrmbbr country
_xcw d the quota of that country, th( Fund
shall, upon request of thl member count[ry,
resell to th. mcimbcr country th, Fund's
:xctss holdings of the currency of that
country for gold or ace ptabl: foreign
exchu-nl

Thh right of m nmber country to purchase forA iln
nxchang¢ from the Fund with its local currcncy
for the purpose of 2? 6ting an odv( rs: balance, of
p mm.f(nt2 on currint account is ricosniz(;d co long
as the Fund's holdings of its local currency and
s curities do not ,xceed its pcnr.nlsiblc quota,
subS,';ct to the limitations in III-3 above and
ii-7 b' lo.

5 Th Fund may sell for ign cxcha-nig to a i mcmb>r
country, under cond itions prit b/ te Fund,
to facil tat> a transfer of c ti, or rcpay-
mon t o' a'djustment of fo>, vi5n d-bts, whlen in th-
judgmnt of the Boa:rd such a trunscf.r is d-sir-
hbl, from the. point of' vscw of th n 1 intVr-

national economic 2itut:-ion, providzd lth Fund'"
holtings of the currency 1 nd s curitie s of thi
mcmber country do not excced 150 p rc-nt of thi
quota of that country. When the Fund's holdings
of the local currency and sccuriti s of' o rimbr
country exceed 150 percent of the quota of that
country, the Fund msy, in zxcoptIonal circum-
stnQes, sell foreicn cxchangc to t!he me
country for the above ourpc~sus with the, spprovacl
of three-fourths of the cimbcr vot:s.

';hri th{ purchass and s lIts of currcncivs by
the Funa to finance the talanc of payments of'

m vrmbr country have rcsultcd in an xces
of sales of its currency to th> xtant of' S0
p'rcent of its quot>, o' whent tht Fund'l hold-
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.-4, the currency and securities of a memnw r
c, tnr, co e excessively small in relation to
;>res ,ctl w t acquisitions .nd needs for that cur-
rency, the fund shall render a report to thatl
count ry ih-e re-ort shall embode :aq analysis
of the causes of tue deplctiorn ol the Fund's
holden;2s of that currency, a fcracnst L o the
prospectlvc bolance of oayments in the absence
of .pcc al masur(,, and finally, recoomenda-
teons designed to increase the Fund's ioldnss
of that currency. The Board mnmb-r of th<
country: in question shall b1 a menombcr of tihe
Fund conmmtttiee al)oilntod tor drft thic ru)Ort.
fhnis s,>,ort shall be sent to ail irumbcr
cour!tr :s nd, If dcmled desirl<.,l !madnl public.

I ccuntri s al$ r6. that t will giv&
1:rtl di o nJ careful attention to rucoi-±.;nda-
ticns madc b' t=~c Fund.

* Atufnlv r i t -1¾ Onti2 lvi ent to ti Bc-> of
3t -ctors th.t tilc intic lputcd demand for any
pr tioul ]ir C. il*P( fcl !mv Sooni X:Lm2 t tŽhe F2 2n I
jhoild )tts cf tih P curruncly, h"' l5ou of 7i-

.o ts'r of t?() ?und shall In crm t ]E, :5bs2p
Cr . s ~of' tt probsbl supl o ci th: cur-

-oi::lcr\C , lo, th s l s n for

hinihll' to rq4 1atc th,, anticiatd ds i rnK fo
i P/} o1 o [' th cuh r -nc .

m Fund Ixtl[ make every e!fort to iner re
te su.I)] of the scIarce cuvrenCO b 5 2 T 'in
thi [ c!iu' 'r 1 n lort tne forei:! alaelitcs of
Iencb, r ccuntries. The Fund mN a : ayfll

.:Urranl Of pLiov'diiy all emr-;ncn tsu;> pl, urlteC
al~pp al c tndit'ons wvhich re Ptcoepptable to

t ,the Fr'u-d and the m-mb<' country

Thi rlg!'xt f anNy me'vbwr C;entr; ft >C ,u r- ,.n
2xsuRet cf , ohrr currcncli -: qua] bo ts i ptr-

;s i).[ qiotE shall Oc lImi i'd bx Lrvh 0(oes-
s o , > ' &n appLipD~i»' V tjstvibuih tio:

~r tllL thJ meftr- ('f >n cuirt'"Cv LIhc
p .C iS neh n C xhl~ust~d. 2]lt Fund

s!,l Al>Q,3' it satsIa < of slchi soui'ce cur'-
V G0> T D ti ne E;fVCrtA on!L t, nt Is h sll b<r

, , ~b' thI >:<"nrciolA of ntfish' tiic
i ' l >L nl _ froan ihe oilnt 'f vL'w of

y ri ni i< ' 1 cocjotuic . u t -ln.
1t }:11i alhc con sider tlI spicl rLcds sndi
P£oLeos Of -' xarticullu r' c 'untl> K -i{!n

,loh( So;scO cvUrr nc'

oI e V h, and accurmniat j 2:uV ofU

tr~ it si, b( couJ Ub.r ti lt It
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I .offer to sll to the Fund, fou its local
cur. ncy or ften foreign currence I )itl.chI tihe
meniCb 2 cn,'rnt'y needs, one-half of to forei~L
0e,2cangpe >e'ources and gold it aclulres in ex-
cess of tilo ar::,oximate amount it possessed
limn i·itel~y Jr_?$-- Tng the Fund. P er the

nurpoe. c of th] p rovision, includIn computa-
tieon, onl' free and iquid foreign exchfange

so trecs anif >o i shall he considcrcd. Tht
Fund "IPI- accert or reject the offer.

?e heip hcM .....v> this objectivs ro
c unY a]:rees to dlscourage the excensive
sccmliulatjo-n of foreisn rxchn >. rzcsourc7s and
?;old bLv I t2 nationals ite T "unr shall Inform
anycr V country when, in its op'n on, any
tur t,:'r gro'th of pr'va te y held f ro: <fn ..-
Oh',nflr rseoursecs and old pes ::nw .rvn L.

.c f-y firo, L'i Uovernments of !r'mbibc QOnlW UtJ{ s,
b~loc r f'or'e 1 bt alances hold In cther countrii<2,
,%uQov'r d 4±1 t. fclowin condl tln ns ar?. t>

lt blockId bal.anocs :P( n lilt- coun-
2-and <. cPcto'tu.d ,as suL { ( frP thl

urp..... if this S)'ovIsen} ) by ne i'
' m'nmi nt on dns of L its b c omri6 n

Lcor tr slling the blocked baul:Jic:
t'o LSr V gh% Flir to Lrn aLr cK. bN'

cr~s C tO, L~ 'u-Pnd andlr toy-1 mrcnaz from
thn Pui? o' prcPt of themr ( t tb -im

ri cc) 7± ta gold or such fr- curz>0cis
S£h ta.l-,l' m j isf to accot t the
rA,, 2 !s'rccnt of the trznsfcrod

>.'ianc,;'. y:Ner f'cr 20 yr's bLgin-
nin g notl!zt tl;n 3 y 'rs aft : the
iut; of tPnIslr.

c. It> country , in whicoh tLic bloackcd <i)lltnct l
,, l. a , s to thi trans' r thr

Frin.i of t l balkncou deacrJ b d in (b)
be r , :n to rcdurchas- ' t-< iPund

r,. rcnt of th th{ s rc
> g·,.o d or such fr,; u uv'lcnc.o t'i

::1 mi. !sit to accept, at t; Put1L of
2"I resy< the t moo solenoc !

jcl yL ic fo ' 20 ycart begirnnirng not
1! tor tmi 3 y a> aCt r th,. d- t. of

d. a ci£'- Of 1 prccnt. on thei tJtcunt of
.ioct xi . bI.nc,-s cold to tho B'und, jty-
TTV> gold, shall be ](vicd :',:An·.. the
('ont ry 01t; 5n its bloked l 'd

inst the cou!try TnFwh ich the ia
,re 1id. In addition , chars of I 1 pr-



cent, pryabie in o1c, shail te levied
anncually ihst each county on the
amount of such balances renaining to be
re,)wucascd by It.

e. If the countr: sel.lng bloclmer balances
to the Fund asks for foreign exchange
rather than local currency, the reqxue-t
will not be rranted unless the country
nrend the fore!tn exchan:c for ' c our-
posc of 1neteLng an advyrst bciOrace of
pDym-nts not arising fri Lhi Sccquisl-

tion of :old. the sccumulatiin of for-
!gn balances, or other ccrt I tr .n-
,citicris.

` * EIthic country my, at I to oflb±2, incrn.c <
the no'iunt it r 0 ur oh> scs nnuil1'. .Put,
': t cn: of thc` co untr-v lin <lo:,led

},.I-v; s to .. ch Fund, not th 9 pe-
cent ocr =nui of thc ium ..r
rvc, tho L rzc u'inbd sh ll oo: fr , <.

onvly ;f J : .1 h v! p
, <nco :!t.l c-t tlirc U to th FPund.

.Tit tund .±>,s {ht prvi, l'. r· u<ifsin, of
.ny of I L hola1js of blovckd bl nfCi,s
as free irnd, arfter tihle ,: pr is
passed, or soonerl undor tlh 1rllo,/ n con-
diltions:

i : cl'z inp Cf tl f, fr'e fun1is· 2f ti e
oountr- in v ,ch th balance: arfe [(Id
tall below 15 et'cin: of its :piotu; or

ii tthe a oroval s obtn t :of th( country
in which the oalarncez ' hrild.

h. The country In w,'h c the block>?_ bal.&wce>
are foeld ,'r o not to z> e f tri-
tions on the LAse of te installnents cof the
i) percent por Lion %rPadvILr iy re) urch-.ed by
the courntr 2 idlc sold bantoh tc
P'ind,

I i*( >und a;rr:es not to the bloc'e<u
hbalnc c acujred unu t.h(K aovl lbv wi? t]ority

vXUCC t' Žh- : 2 <(' < rt ,th .i. )U uh t
o' t]. counitry i[ wlic}: ''h }}t ie' S ,
bi ll hild. 7..- Fund mae ii v st th e
halfnoes in Ul} ordinar/ or osal <ov. n-
maint Z>0e!i ties ,'1 Li1 : C oolnts'v. "i. IFund
shall hr fr., to rcll such u sicui- tli: in
any country orevlhicud '.aL hi uwrcovuI of
the issuing gojovrLmmein it first .obtlin( ..
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.The Fund sh11 doettrmine from time to tl-e
whrt so',1 be the mnximum oroeortion of the
blocked bnlnnces it -ill nurchpse under this
provision.

Blocked balrnces ncquired under this provi-
sion shall not be included in computinr the
rlmount of foreign exchange avsilrble to
mcmber countries under their quotrs.

10. To buy And sell currencies of non-inombr countries,
but shnll not acquire more than $10 million of the
currency of any one non-me:ber country nor hold such
currencies beyond 60 days after dnto of purchnse
excet Mlti: the approvnl of the Fund.

11. To borro'v the currency of any mmnbur country nro-
vided the additional amount is ncdcd by the Fund
Pod p)rovidcd the Board rceresentative of that
countrz anproves.

12. To sell m200cr country oblligations o-'ned by tho
Fund provided that tie Boonrd representatives of
the country issuing the securities rnd of the
country in 'hich the socurities are to be sold

pnprove, exceOt thn the Annrovwl of the renrc-
sntrtivc _o f t he issuin _country shrill not be
ncses ry if the oblirrntions nr to be sold in
its o...rt mnrket.

To usc its hoedines to obtain rediscounts or
advrnces frum the centre! bank of nany country
,-hsos currency the Fund requires.

To invest nny of its currency holdings in
7ov.rnnnnt securities and <rime commrrctlnl
Uoper of the country of tnst currency provided
th.t both the Board rerrusentativo of the coun-
try in which the investment is belnv mrdo And
of the country whose cuarrency is bAin invested
or u rov.

14. To lend to nny member country its local currency
from the Fund for one yevr or less up to 75 per-
cent of the currency of thnt country held by the
Fund.

15. To levy upon member countries , pro roti share of
tno expenses of ooerpting the Fund, pnynble in
locrl currency, not to exceed 1/10 percent per
annum of the quota of echi country. The levy
mny be made only to the extent that the ernlnrs
of the Fund 're Inrdequnte to meet its current
expenses, mnd only :,th the -nprovnl of four-
fifths of the member votes.
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Ter:c .:tviC e a C'v c c• , on a em- :n] Til nd
?isd trlnz actlobs.

1i. The Fund shall deal only with c ' rou,1t

a. ie treasurles, stabilizatioc fun's, or
central banks acting as asiL'e::ts of
member government s;

b. Any international banks owned predominatly
by maembber <ovrnmen ts.

Dhe Fund may, nevErtheless, :ith Lix approwvl of
the nbct'r of the Boa-d renrcslnting th, Sovrnm-
ment of the country conctrned, sell its own securi-
ties, or securitits it holds, directly to thc
public or to Inst!ttations of mtemblr countfits.I

IV. Montary Unit of the Fund

1, thec monetary unit of the Fund s-a11 bc the Unites
(%4) consisting of 137 1/7 rains of tIn <old
(Cquivalcnt to ,1o0 U.S.), An. hsangc !In h olf d
conet>\t of thle UniItes shall bPc ad only with ti
a, )xovait- c?; p. rcnt lf > :navty r' vet-s. thln
such eanc1e is mo tC 6i cILr l:s sustained by
the Funld on r htcldnlk-s of o!7i, shall bc dlstri-
butId -r q tablv ti h m .rs of the Fund.

jCe ':,coulnts of the u'!nd sliall. kept and 'jb-
lishred ¾} U pta of Uni`t-s

2. ,:e wilue el the cWrrtenco' of c ',ci[ member ccuntP's
shall bE f ixed by the FTmd in terms of UnI tas
and !!a r:not be altered by any merbr co-luntry vi th-
out tihe aproval of thrcc-fo/uthts of the mcmber
votes.

Nc change in the value ef the cur-eu acles of };em-
bhr countrics shall be oermittted to altr t-he
value in gold or rnitasof the assets of' the Fund.
Ch;nover th. currency of a metrbir ce:unzr7 rhas

dcnrccitted to a significant extent, that country
must deliver to the Fund when r>iuesti d an zrnsunt
of ito local currency equal to th, dccrt.a.sd
value of that currcncuc held b} thi Fund. Likc 'I,
if the currency of a partIcular c-untr:; shcld
appreciate, the Fund must rcturn to that countrlr
an amount (in the currcfnc, of thut country) elual
to thc rcsuiltgin incrt sy in the gold cr Unitas
vallu, of thi Fund's holdings. iht same provi-
sions shall also apply to the -scvc'lrnmfnt 2 Ocuri-
tics of membepr countrI s h ldo b 5 the Fund. How-
ovOr, this rocvIsion shall not In:zl- to curren-
cics aucu!rcd und r iII-9 (blockid balanc¢s).

V. cansgrmc nt

i1. Th; aiinistraticvn of th,, Fund shall b: vested
in a Board of DirocLoos. rW ch;gc v. rnmcnrt shall



n,.,oint s director and an ilternete, in , rrnner
determined by it, who shall serve for a 'eriod
of three years subject to the pleasure of their
government. Directors and alternates may be re-
appointed.

In all voting by the Board, the director or
alternate of each member country shall be en-
titled to cast an agreed upon number of votes.
The distribution of voting power shall be closely
related to the cuotas of member countries, i1-
though not in precise proportion to the qiotas.
An auppropriate distribution of voting power would
seem to be the following: Each country shall
have 100 votes plus i vote for tne eouivtlent of
eseh 100,000 Unites ($1 million) of its aunot.

Nottithstrnding the Puproved formula. for dis-
tributlng voting power, no country shall be
entitled to csst more then one-fifth of the
aggrerate votes renrdless of its ouota. All
decisions, except where snecific~lly nrovided
otherwise, shnll be mpde by n majority of the
member votes.

2. The Bosrd of Directors shall select n Mnnaging
Director of the Fund and one or more asslistnts.
The Mnnaging Director shell become an ex officio
member of the Bosrd nnd shnll be Chief of the
operatlnR staff of the Fund. The operPting staff
shn1l be selected in accordance 'ith renulotions
esthbllshed by the Bonrd of Directors.

3. The Bonrd of Directors shlnll nppoint from rmong
its members fn Executive Committee to consist of
not less than eleven members. The Ciairxnn of
the Boprd shall be Chnirman of the Executive
Committee, -nd the Mrnrging Director of the Fund

ishnll be nn ex officio member of the Executive
Committee.

The Executive Committee shall be continuously
available at tnhe head office of the Fund pnd
shall exercise the authority delegrted to it
by the Bonrd. In the Pbsencc of any member
of the Executive Committee, his alternnte
shall Pot in his place. 2embers of the Execu-
tive Committee shall receive anpuroprite remu-
nerption.

4. The Board of Directors may nppoint such other
committees Ps it finds necessnry for the work
of the Fund. It mvy plSo rppoint PdvIsory
committees chosen wholly or rprtially from
persons not employed by the Fund.

]
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* r rII :.rd of Di ecto'i 'mola IC any tI:n:, by
Io L-i ifths vote, authorize an (ffT cas or

eosin tres of the Fund to excP se arny secif'ted
on. oF,[ thie Board. Ihe ]/oa!r muy1 not (lei(ru>tc
ay ~,.utheolty the cxere'--3 of 7:h1 Oci rrpaiu 'es the

) 0 -LLLo oi' more than one-la}if cil t!i; i %nibi

lele'¢t. P ovaeirs Whail 1c er'YUrl Uf un I iL
tN ext ?Io( tlxn of the. e -I' a . ......

LeCnt It with the ,ctneruc DOJ. I(!e- a) . ..
t] Cia if dhe Board.

n. *iP1 toard onf D{tectous, irKL c taV Ish Dr·, Inrrz I

re aont in vtrr.ii'njnI, o th .... of th,; iuna.
T r ' i ,,.ce us in co!elltttte s f i luIh :i,.I

iibE ' ' b-: sucl r /ulat c,1 s.

olr r ii' Di ot ctor; shall holJ I ai-uII i i t-
iu ind 21l01l othor ;:ln :t an It rmay I> ',, r'-
ii b Le( cio v enot On re ouu t oi'' t:rlb 2I c'nt i I

asitrin olic-fourth of tY< voL *, th. oi!_llt>l
r,>ll ] -llfm h tin, f tiI ]o3 r¾ i 't' th i'D rinL
of crroi~i*< nsxy ut., &l' I frI t.

,, A colu:trv fatllnr to eic. iL O IC !I(rIs to t*rt
F und ,iny be ]$vspcnidrl )Xv>lV d a <C t o' thI

olrraibrp votes so decides ',, ; it unlnr SsPtits onL
th,, countri sh1ll bt de.li 'd l ;q 'rlvl
i mli;b i'slip but s!all b- oti t L: sum:> ob-
li];ationE: as an, oIo : mc 'o p of t . funa, t
tE end of 0two t. rs tho countr sh<V] ( >-
,i ,t c; 1y nroppscd from m;s,bŽI v)ii nn> c t ,> Lis
bOK, rl P to' 1 to Sood sI '.nn 'g by ma iorl ty of

t mUib{ r votes.

uny ·ntr[ may Li thirtjv, +sr(I Ill' C-fh, I .. aVin"
notioc , aX it- ' : ' iic wll

, 'roe] ![:hl_ dEat. of sueioi1 [i(?~1 D:C . rt. .b;: tn c pm ..+ nt r -1 t,-r iz_
2ril.iiLvti between not c( oj' t (,1 and the1

tnffln 5 c.ict of th2 no:tIon, .. Jin. colt.]r "h'li
b, S:.mJK ct t t th1 si c oblsIton cIlSsny ctlr
cmt bJr of the Fund.

country hlich is drc olod O1' v/ i, It. i
froan m$mb'.r!'hip siil hr;.v{, turrin,d to t
;<:ount in its ovn cuPrrncy lau; to its C0n-
Ltrbuteid 4uota, plus oth ' 1 th P i.
Pun to uL' country, aind !i nus zn,5 s umt owod hby
ti, t country to the Fund. An: loscst of tU.
FuiniL i'w: , . dcdu c Id oaro rt Oil cIIf i onhte It r t
qneot> C to be returnel d to th. couintry tiL 1 . s b< n

IQcO :>idr or ©P s wi thaen R l i ?] !l .: .rn ·h D
Fund sj4ill have flyv i.ps n 'ilio to 1! , lao.tc
its obli iation to Udl a courntrI/. lien tny
countr J $ droopoCd or wi thidr'ws f rt tih Fund,
thn( Pi, ts O' o LhC Pund shill be fully Is fuirder.
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N. t i~roflts crrned by t b! diltri-
buted in the following 1nnncr:

a. 50 t>rcont to reserves until the reserves
are equsl to 10 percent of the aRgre'ortc
quotns of tile Fund.

b. 50 pnrcent to be divided each year nmonrr
the members in proportion to their iuotoo,
Dividends distributed to eacs coulntry snaill
be oaid in its own c urrencv or in olid et
the discretion of tue Fund.

VI. Polciles of Ipe.b,' Countries

Encl meber country of the Funi imbe't- s eD fllow-

1. To :nirntlnI by pnroprlnt t2t~ on evt'nnon rses
enstnli;..ed by the Fund on -o curroncies of
othn!' countries, 'nd not to trex:Tra, rqtert
excent with the consent of t FinJ ind onli to
the extent nnd in tn' direction oz:rovec by t
Fund. Excirmn~e rates of 2emb-r countries may
be permitted to fluctuate within a soecified
ranco fixed by the Fund.

To coorecrt with tne Fund ann with otl'r m.:ber
countrios in effcctuatin _tu nolicios of the
Fudnnd nolt nto undertake .exConpac deplinos
with . .b.r or non-mebr cntrlis tn-nt -1!1
undermine stabilityv of xcx-imnnre rntios ettpbblis.:Od
by thl Fund.

I. To abandon, as soon ans th~ membe r country de-
cides trat conditions l rmit, il reotrictions
over forecln oxcinnce trnmsmctions (othcr tian
those ynvolvirnF coitnl transfers) .'.ith othr
.cMber countries, nnd not to impose tny nddi-
tional restrictions (except ucon conitil trns-
fers) witnout the spnroval of the Fun>d.

Th2. Fund mar make rcor.sent-,tions. to .oer
countries that conditions are fnvorcble for
tic nbnndon:.ment of restrictions over foreign
exclafnno transctIons , tnd ,nci , sn m,,or country
s.tall civw considerOtion to ouch rcnrerntations

3 To cooperate effectiively with oth r remcer coun-
tries wu:n such count rie;, -ith the approval of
the Fund, adout or conutinLue controls for tihe
D'IrP-sOo of rcculatin· internationrl movemrnts
of capitnl. Coopnern!tlon shil1l include, upion
recotainendation by tie Fund, m.cnures tuat can
n,!rromria.tely be t"-ln ,,0.2 3s:



Iet to accc)t or prmit clsi!n of
i ts'ts, soourlti , or TIn, stirll:ts byo

rnationals of any mcinmbr coun Lmy izposinr
istrictions on th expnort of oaplt.
c(pt ,lith thMw prm.ission of th< :ovx nim~ant
of that country and the Fund;

*. To mTkc av Ilabln to the Fund cr to tbh
Govornmmnt of anx mmi' ccountry such in-
formation, us th.e Fund considcos nfcco.nY_
on proparty in thE fori of dcposits, accurl-
tics ,nd invstincnts of thc nationals of
the rormbyt' country imposing tht rcstric-
tions .

L. LNot to cntyr upon any nr;c bilitsral for.ign ex-
chanec oltarinU arlvlzngcnicts, nor n C in
multiple currency prc tlci. s, -i__ch in th judg-
mcnt of the Fund would retard tl-e rv'Pth of
werld trade or the internatlonal flow o opro-
ductlye cnpitl.

5a To giv& oonsidcration to the vices *f thu Fund
on any existing or proposr. !mimnct',ry or eecnolicl
polico, th: effect cf vhdch ,.'uld bs to bring
about so--nr or lt a srious dis&cuilibirlum
in the balanc of paymilcnts of ctler countries.

6. To furnish the Fund with a:11 inform> tIo it ncds
for its cpOrutions mn to furnlsh such reports
is th, Fund nl rIculrc In thi flcmn and a t the
times rcquicstd by the Fund.

7. TTo dopt appropriate iuglslttion or cscrk to
carry out its und:rt'akin.; to the Fund.


