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U.S. Treasury Department

Rcvi3ed Draft

Preliminsry Draft Outline
of' a

Proposal for a United and Associated Nations
Stabilization Fund

Preamble (to be drafted later)

I. Purposes of the Fund

1. To stabilize the foreign exchange rates of the
currencies of the United Nations and nations
associated with them.

To shorten the periods and lessan the degree of
disequillrium in the international balance of
payments of member oountrfls.

3 ro help creatce conditions under which the smooth
flow of foreigli trade and of productive capital

iamong the inember countries wll be foetered.

4. ITo facilitate tht Fffcctlvc utilization of the
llocked foreign balanccs accumulating in some
countrie, as a oonscqucnct of thie war s1tuaton.

5. To redicc th, us, of such foreign exchangc
ristrlctiens, bilateral exchangc clearin6 arrangc-
,:tLtLjUlItle_~ currTnc devc and g'scrimmna-
Lay forig n e xchange oractica2 Es retard th&
growth of world trade and the international flow
of productiv ca 4tal.

II. Compositonh of the Fund

i. The Fund shall consist of olld, currtncics of
mimuvr countries, and securJ tics of mc.mbcr
governments.

2. Each of the member countalis s hall subacribc a
soeclfid amucunt which will bt callId its quota.
Thc aggrvgate of quotas of the mimbcr countries
shall be the >quivvlent of at laRt T05 billion.

The quota for each mnmlb. r country shall be deter-
mInled by ain agri d upon formula. The formula
shall give duc wciiht to the important factors
rilcvant to the dct,.rz~_~natlon of quotas, 0.3..
a country's holdings of ,Dld and foreign cx-
change, the magnu tude of the fluctuations in its
balanc of international payments, its national
Incoit, tc.

Z ch mremibir country shall provide the Fund with
100 perccnt of its quota on or b form thie date

I t b, thu Board of DIrctors of the Fund on
which the Fund's op rations arc to begin.
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V C §tr=po.. cqtin`/ .h, u] :LhE q OSi'Ont of J iLh
1 IoA 2 ;<iCircc. t Ino local currenc Ind

c'nt 1n >ts own (I.e., lovIrnment) sCiurlt tIes.
l "' country havinrg less than :23030 mill on

:old ne-e& <rcvide only 15 peci, nt of i4 lucia
:In ol:r, d any counlir, lavln- icts than A1~ 0

; i L -i Lr~0d need r'0via(. orn' 10 -nce-t of

!gold, tih contrdbntili 0of a ioii-
<I? riicp k'el:n ino? ,cd c- IoŽI eIrdingl'Py. A coran-

T'1 :,:iaq , at its option, fcu t t ~ ~Ji i or its,
C oc iy&ud se curl t >ci 2 lltoo, Su'bst iLlitr it.

il~t l1,t£o trsali bcuajsih SoLi» ailr
th{ l, bli tl I nt off tile P 1Thd 2, nK i: L ntr pnv. is

0rcc 0d iDnon _orlrul.

zvtc Q: ncs urle to:"ulda 0~/ 'c'i 1

of t cr4 countries ax deternlned sh:I] 1e te
y jtr ~:t7§Lhca,-iloval Oi faour-__fift]i: vo> e of

!}e Po&Pd.

Il[I * ',{-.r< 0'> :ations

ii " ~ al l hI aIve t e f' ollo', Ill:

J* ·T bv· , 7i! , all holl -ol cutror! ci2e, Cl of
( fChl'£ , Irl govcm I irnmt zrflcuvit[ Of d t....C

Cntrj r toI erlrciarkad I 22 _ ie 1..;d to
ti s '- t Ioblljatl I , and to otf, rOfoI
ol ] t il e in nlibnIhI counties.

l , ,' countrie-s cd thll ll! o-f _, l

u;uc_ hc~ld~nls s of' i(; Fun{d siL 1 b-' ifr·< frOio
to theJ r u~:s 1hl 2iOV: >'f

d .< r 0t a-'>'- to blooked a'oi'd !iK b<1larl~C& &0-
_hl - una i atccOIri.lancI ttL w2o-

VJ Soriis of I[I-9~ b~. 1',

......f L ,:-U 1E.Iv._ -_ nd 11
o0;>2 m rfJlf) r'v Cut no:. fCr illOtilc-' >fl i tWi Pair £
nlol--'Rr c',u<r'nc whichl ' 5ii- buI:, and : eII

-ofr to t:.c cve r or w whih ii oL to eU r'

o''rI seQru t:il rte bi ttd U su:·> 1 '. u: a Fund sital> -- f :lie
tilc value of tie cur'eflno- ir term of

, o Ic'is vl I the!

2Kventh monti'irj ca to th _ .<i .bliLh1:cnt
(,f Le i- unad.



b. Forany country vhich been occu led by
the enemy the Fund shall use the exchange
value fixed b the Government of the lb-
erated country; (in consultation with the
Fund) \i thin oner.;xtn after such ilberationc•
Until the rate is fiLed by suc a country,
tie Fund shall undertake no oneratlons in

haist curren cy.

c. For any country whic:> becomes a member
subse-::uent to the J te on wvhTch the Fund's
oocratlons begin, to echsne value of its
cur rency shall be tnined in accordance
ith ?provsions III-2(a) and (_) above,

excep tLat anoths r exc!£n e value may be
established In the mannr o v:....d in II-2
(d) b ,elow toh olhcn -ti evchan w value
of the carrenc' Cf a memLrr ccntr.

LChrni s in tahe chn valu: of of i cr-
Piney of a member cour-tt- shall rc co ,ld-
<radonly %nc essanti,! to thm corraotion

of a aundir sml a ;iS -ilibrium and all
mk . LIdc only e r a orovjI. of thr c -

rr-irtU-s mtl ' vobh, sov am&tThhatt
WrlTephZsentWt Bivc g of IT ~ mcn er Ccount
Tfhoso curiLici ccE- i va~t
rcncursx. fn cxcetion to Lh above ~hall

},. counttrpt i h tribli t nd tihiir rat s
TiTaccor. zlrnc vith eth so>cAal provisions
fET countrYies coC'.icd by, th. nelmy*· In
: OC.:2 Of me} cbcnt t,-t.£G a t o F

freor ': de on : cl tie und 0 ooCr&atlIn. s
,.....LV th jorit[ ofb LcJ!, w i tht ti~it. & <'< v o f tI.. m CT .. cf

t0 <uild, pyvovidi Cr>ia tLIK co'ntry FhlosC
FrT of xcarhange is Sin T7 l tTcd concurs°

e. The Fund shlall kac. deter-
iin ~ buying selling rate for each

c :ur rey~ and I or -l'q '40 .cr cn

sprad b tve,,en the buIng &d i h lrJg rac,

the FunTnd ina" ore than
LLOI tty. - - -_

eTo sell to the TPresurP of an, nmb country
(or otabilizlti-n fuand or ccntra bant aotln;
a:i t s aCent) at th&L acc en dd rut. of cYch> n 5,
c'wr n. ;c of any min;cb r countrt "'!'ch the Fund
hoel.., p'ovldud that:

a Inc fcreign Co- d h cmu .nded from th
Fund il ru4u.ircd tO n, t an adv-'so
b'lmne of[ poaymn Ls prcdominantl:, on
curprent account.

.h un tri ;:oldr d ; f rC- fo' P .3chsn g
d~r,-es of a tooLi rr countr7 ;·:cced 50

p, rcin t of its LJot h, c m ' ~ ,. '
to Sci :.iwb r ,-b co,1nL 2 forici,gn cxchmn<c
not rnor than on - Iif of lcI ma b

<d fo v1 -th I it& a curr ncy Ed
tr :vmu, ndG p m utt.. .ai. d for vi t1 ,Old
or for lIgn cxch&.n:: acooptabi, to the Fund. U

I
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'ie, Pind's hold'hiS of -lie cur nylcg and
c.itig·s of ,rny nelnber country shall

not exceed durIng thle first year of the
op~ ?It'on of the .F ind, 150 ?croent of

-. cl:uota of that cvnnt try t -t K-haii no",
ecoled wurlnz tle first two as 20
pK rci .t of such quota and t!-ehfca £rt
it shal not ex:csed 520 percent of such
quota; except upon approval b7 the Fund,
and provided that at least one 'f the
folioi.rn two eonditlons is hC

i. In the judgment of the Fiund sa!is-
ifctory meaurs ape BI beltnh, or will
be taken b th couutr .....CS currency
ire d r ·e the iicr d to cor-
rect tae disiqulibrium in the country's
bailanc of payments, or

iv. It is bEciaved that the oalanc:r of
-y.yAn t if the country vhnosa cur-
rancy is bcing acqu1irrd by th Pund
Vut. D. sucCi as to warrant thi ex-
potctation that tl uxccs curruU:ncy
loleinls of thl Fund cnr. br dizsoo s d
,~f '"thin a rcasomblcjl

ProvlJed P~ th l; tc n Iats
h oi Lifl.jofthe currency of -vc*2 cr,

roont or oount-ios fall blel 20 r-
'e-t 0thel respmective quots. s e sale

_uir~e the aFoas 5 the
B-q7 reupresent vtCS of teo-nri.

Tie "Iun, shall fix ar-re darg to be
v.tid b, e memi-b P countr/ or t-e unIt is

hcld In -&, of I ii u2 e2s of tile

C. thus t;' Fund slJoldflgsn of Ilcal cuP-'Cncy
rn ' o ,lcO"tI s e xcced the p.cb .sible quota

fo- a country, th{i, country sci all d po,,t
itn, tihc Fund a s>ecri -r - vc, 28 accordnance

vith rP8lat) onr s i 2cr b : > <'o

i c4 or S. TIh coreW zton doe e no, t >pn) lx
to Cur i-ncics Sequit¢ c UritlC! Iii-9 b .o.

h* n 2;- th judgmrnt of the Pund a memblr
countr vh ch uroc and socuritlcs
held bj th" Fund (xcJd its lucta, is x-
as tii Its omissible 4uota mc.r rael__dl,'
L.~½ w .ar;ranted or is using Its par-

iuota in aann that clarl hcs
ffct of Drcvceint or undulv drl I ;

<t4L Ih n of a sonlld blanch 'n its
T-t-nst: onaluacolnts tta und may

nc such conditons unon aditlonal sales
of' feCig n cxchXs-i to Ult ccunntrir .: it

to bc in thi ,- t r f Mi
Iv~ ~~~ti{jrc ~ till
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e. A chproe Pt tne r~te of 1 norcent per annum,
"aynble in rold, shnll be levied r7ninst hny
-mrmbor country on the nmount of its currency
ield by the Fund in excess of 1& percent of

the quota of that country.

In cpse toe Fund finds it neccssnrx to borrow
nddltionrpl currency to meat the de'nnds of
its mombers, n Additior"1 chnr~o shll be
d- by the 7und sufficient to cov-r the cost

of thn borrovlnr.

Blocked foreirn bnl!nces ncquircd by the
Fund (in Pccoralnct -ILth 111-9 belown) shll
not be included in the computed bninnce of
locnl currency used Ps n bssis for ti'so
chnrcr-s.

f. ,henr, ths Fund's holdings of the locn! cur-
rency nnd securities of a member country
oxceecd 150 urcent of toe quote of thrt
country, tie Fund shnl, uPon rcquost of
too member country, rusl! to the, me:brr
country th(e Fund s >xcess holdincs of the
currenoy of tlt country for vold or
nccent, tbl forirn excmngeC.

4. Tin ritht of - rio tb-r counLtry to Durchpse forciFn
excn.rne from the 'Fund w.ith its locnl currency
for the purnosc of rmeetins an ,dverss bnlnnce of
nnymwnts on current account is recoqnizcd only
to the extent of its permissible nuotn, subject
to tihe !imit'tion in 111-3 nbovn nd ii!-7 below.

5. Tho Fund mny sil1 for.l In -xchnnec to r mcmber
country, under conditions orescrlbed by the Fund,
to facilitrtne trcnsfer of cnpitnl, or rcpny-
mont or -dJustroent of foreign debts, -hen in the
Judgmecnt of to Bonrd such n transfer is dosir-
,hir frov the noint of vi,:, of the lenernl intor-
n-tionn1 economic situatlon, orovided the Fund's
holdlnrs of tho currency nd securities of thi-
membor country do not oxceed 150 nrecent of the
nuotn of toot country. When he Fund's holdin's
of th.t locnl curr-ncy -nd sncurities of r membpr
country exceed 150 nercent of the nuotn of thnt
country, th.- Fund -oy, in cxceptionnl cilrcum-
strnces, scll foroirrn cxchpneu to the member
country for tie "bove purposes with the npprovnl
of three-fourths of the member votes.

6. When tnh rurchpsss pnd sPles of currencies by
tinc Fund to finance the bnl-nce of pnyments of

en mber country ilhPve resulted in nn excess
of spls of its currency to the extent of SO
nercent of its quott, or when the Fund's hold-
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fthe cuiPeri6 a- 0eC'W LIJ2 of a
countr% beccnve excessivol x srnall I er dat nf to
w'osr otlve fc il sitions vand nacds fo- tL'wt cuP-
jencyc, the ?-lnd shall roen'er a reort' to t? it

ouent r? i n eport shall crm1od': ,,lanallys zi
of the cnuss of the depletion lit F un'
.oioln,> of thatt currenc y, a fo 'ecush of tho
p ospctve balance of oayments in thc absenc
If specil reasuro S, and finall,,, :'ecomnicndfi-

tions desined to increase the Fund's holdlu; .;s
of thi t currpncl'. 7he Bcard mc.loibr of thit
c;untr' Ifn qCuJstIon sltall b0 a ime:aib, of tL
PtimId e(v!m! iIAte aiiodlted to ]i'a t thc '> <ort.
1 s rcort shall be sent to all Ir-t I P
countp Ils amid, If d ,niclhad ,' li

COluI' scuntrlC,] &,fII thla t thl , will bvi.
Ir-di~,,C au,] car,,fzlI alt nt or- to r, Co:lr; nma-

tels m& Cil b' ti. Tlunci.

i n,< ..v :it - coits CSvidnt Lc ¾', ioad of
7*' ctors fit thC >lritIci<Pd dci f, Ifor ny
mar;tcul"Ou CuiLr l 2V 2 t tb1 vna! Is
:'.etor 1 c t~:: Irr -ncwi chl ln thy> ,'vbui

I I buit: t r,, iltoj tiftc :, tv t:

d^ir~ lz tr luti?, :t ., it , ' I "' -~
11 1L")h.S to \.q-ulr th., .ru I II f

i [l / ) VT, 3[ F ; L; ' fil½ h'

'I ll ti- v ;c;aro' 01"r : c·1c! "i ,

b['l'v 'Ir t·e U . [ I~k (Ve' (} I[IOJ' [ t o t of
(1Žun1 · * Ci trio * TheC , $ '<C ]

irinsl if, p oti altd] t) Il i ,, bI lhie

ct:i n 1 anI I' ' f [;r ol b t i'

t !,sht}L&a iiott. is~t t8r. lini CL b'I ' I'O h=cIs

Un 1 of v-lexsb u. dJ pll l

iiht l il itny s@l* <cc Ofrr-' 20< i'c c
reflt. Lii ;cupot * rot 1. -v: 1 b'

sitI vi .u ln an appzz[}r' i ,at~ r U) i i t

'4upp1,fxc 0 u) i- it f

V. in illI p o htiq i{ io h hn ;
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will offer to sell to the Fund, for its local
currency or for foreign currencies whicch the
memobr country needs, one-half of the foreign
exchange resources and old it acquires in ex-
cess of' the approximate amount it possessed
immea iately aftei' joining the Fund. For the
purposC of tlcis provision, including computa-
tions, only free and liquid foreign e,'chan ,e
resources and gold shall be consldered. iTh>
Fund may accept or reject the offer.

To help achieve this objective ePch reeber
coutnt ~7 aLlrees to discourage- the excessive
accum:ulation of foreign exchan e resources nad
gold by; its nstl onals. 'Ehe Fund shall Inforin
an7 memo 0;r country Mihen, in it> opinion, any
further growrth of prtvatcly held foreign ex-
ehng, r(esorces and sold appae:2 unwurranted.

9. TO buy fro:n tne Cov:nnisonts of member coun tri ss,
blocked forni,± ballanes hild in other countries,

,ovid,~d ll tki fcliowin. condi ticns arc m<;t:

a. Th, buln;ck.di balances areL in memwber coun-
trI *s nd <r r ported as such (for thei

.r'o; 4of' th'ns )t'v-sICn ) by th< J6mb.,r
oh <tfrlC.t fon d'.t of its tiiconming '

n E if country ; ollins the blocked balince:
to thi Fund <rcc(s to tr,:-r r th_ c bal-
ances to tlj. Funi and to nArc?}oGas f&rom
tiht Fund ei mcrcent of thfm (i.t tn s <ltn
price) with gold or such fro.( curroencies
as the Mund mqiy wish to acept, at the
rate of 2 percLnt of the transfcr6d

calunc-s cicbt ytn:r for 20 years begin-
ning not 1 &ter tan 5 ycars aft< r the

ate of translyr.

C. Tfi country in wn'-ci1 th, blocked calances
arc hild aUgr s to Lhe transT.r to the
Fund of th, balances describd in (b)
;bovc, and to rc)urchasQ fromn th Fund
I0 ;accent of' th-rn (at the sm; price)
vjith 50ol1 or zsch fr(: ciurrcncis .s th,
F'ind nmay v Ashi to aioccpt, at thi ratE of
2 ]3 rcnt of th lr.nrr d balances
c ch ywa' for 20 ysrst beginning not
later thln 5 y<r afteUr thi data of
trannfer.

d. A chrg. of i pecrrnt on the nount of
blook d balances sold to the Fund, ?ay-
Te Ifin gold, shall bo levied ignst the
country sclllng its blocked balances ,nd
against the country in vwich the bvl.inc-s
arc hold. In addition :j charge of' I pir-



cent, p},able in 7nid, shaiA ic levied
annualiL i1a1 - ti e ict country on th'e
almount ,of ,ue> balances reas, ingzn t be

jnaird ~by it.

. [f the ccuntr, seLI:rkn bLo balonc Eices
I:I tIeFund asks f' fore !'eisn excdian<f

thon l].ocal curri.ncy, thie c-,iues
retL no bc ;rntned unless tt: countr}

, f< thI forc !3 >xO! Ln fx Lt<i thi bur-
-0o ,f meetCLnl I li;.1Onc, of

u.S not &rI21n,,· * i l.

,.)n f ia, tt. :oCirnrl& f' i Or.

Q-gn b lanccs, or cl cit i tinc-

f. . :Ith,?t<. conntry iiy, · ' ' '- oot on , ncr:

t I cJrnr<1 xt, , i !i. Un , 1 !r

i , to Li F dl, et ; O' L

tX 'flfl >i '
ovi[ -lJ telic ' , : :, 1 bi ,I.c h IT { D:

'n C I ti a I I

fi'z l Crile luandis~ af Iiyr ,the 2>•` p>... ,il I
I le taor b'ooni: 'tnop thc nj-*0fl

fal} b'lovc 15 i Icn of il loicta; ori

+hC 'i)-orrov-l 2 ebta ioed )f tncol 0mmtl
i n n-hic :!-L I i,& E held.

L irc OQ ' try :i n 0 ci thc blo cr ob icdl
a re oELJ air res nt tI .'n'; :
toi;2 on thfe use f nLe n-iln 2 •f the
40 n'cr cnt -orti ., c by

.ri> couvltr zhlc- r old thI ha1ltoe t thldi

i.Thhc - POr¥ not to i!; thf biockn:d
ha Vane se a;c jul red uwier thc 'ibovc a> therl 4,

vthh tIli, ,risl rt taP. h1e
o fh country iv: v.t' lc tho h ir ite c

Ili in dhu cr-dlna l: or scitl K0.vP-

Tnnt: 2<Ccuritit·so: th',;tt coanty> P¥ Pi!nd

tlol ofr tnini te si. cl.1,rl, t in
ny cocn try v.aio t t . <orvn ofl
[he 1 COuRiny ?ov ! 2oldn22 t I{ b:IIt cot.s [loU t



j. The Fund shall determine from time to time
what shall be the maximum proportion of tile
blocked balances it vill purchase under this
pro si on,.

Blocked balances acquired under this pro-
visaon shall not be included in computing
the amount of fprclgn exchange available
to member countries under their quotas.

10. To buy and sell currencies of non-member countries,
but shall cot acquire more than ';10 million of the
cu'rency of any one non-nebler country nor hold such
currencies beyond 60 ,lays after date of purchase
except with the a poroval of four-fifths of the
:rminber votes.

1 *To borrow the currency of any member country pro-
vided the additional amount is needd b the Fund
ard [jovi ddod the Boad lrdrsett tsQ ttat
count ry a[Jprow s.

12. To sell imemlbe r country oblige 'ons owned by the
PFud provided that the Board representa tiveVs of
the country issuing the securities and of the
country in viltch the securitis are to be sold
approve, except that tie approval of the repre-
sentartive of the issun - country shall not be
ecessar[ if athe tlithions ae to bN sold in

Its o\rV xmw rk t.

To uze It9 holdim :s to obtain r d[ ;counts or
advances 'from th( central bank of ,ny country
whose currency the F'und 2 2 S

15. To :nvt st any of its currncy hoIldin,-s in
,oveL.nment securiti.s ,red -prime ccrmmrcial
pap"- of tic countr% of that currency orovidcd
that both the Board rpnrcscntative of the coumn-
try in whlich th investment is bcin7 moade and
of the, country whose currc,] is beng invested
apLrrov. if an Invcsbnent is to bu mae ,ith
gold, tr-f <-ou7rths of the mcmovr votes must

1L. To lend to any m!n/b,,r countr} its local currency
from th> Fund for or n,,;r or less up to 75 ppr-
cent of the currricy of that countrY held by the
Fund, nrovided such loan is approved b> four-
fifths of the mEmibyr votes.

15. lo iLvy upon mitimbr countrl s a pro rata share
of th czxpcnss cf o00(ratlng the. Fund, payablc
in local currt:nc[, not to rxcetd 1/10 percent
pr anrinum of the. ;uotl of ach cuntr% . The
livy may be mad n:l to th utxtUnt that th,
_arnilgs of the Fund r Inadequatc to meet its
current expenses, and cnl wi th te auroval of
four-fifths of the miamb-r votes.
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Tormak e t ZCvIce CL r-·re cm aji CSK&hvf- c Lnd
'old trans-sLo:ts,

hI The Fund shall deal only w'th or througoih

.e tasur stairlization fsunl, or
central banls actoni -a fl 2a= agcnts of
miomer go vcfrnment s5;

b. Any international bLanks owrd preiomin &tly
by mnemiter overnmer,ts.

he Fund may, neverthel .:s, ;- til th, amproval of
the mcnbcr of thi Boa p cerfsnting tha Bovatr-
mcnt of the country cKrn, 1 it -n securi-
tiso, or securitics it hclds, dir ctly/ to thd
public or to institbtlr s of i::bttr counti'.

IV. 5am tury nit of thc Fund

1. qh{ mno tiry unit of t ilund sh-ll bQ th, Un' ts
(%N) cons stIng of 137 1/' grahis of gld
(cquivalent to $10 U.S.). th old

~th Fun:d onito. holdtrus of jxoL IshaLl b dlstrl-' nf the uond

cefe ~a>count3 of the hunF- shall bc k ont 'ind pb-
- .Sld t tel of U! 't s.

w:±& v: x1c of tilt cf c ahl member ceuntr'-shai Ibu I ied by ti- hlld in te!msh o Unistas

airC 1 ~ , ~ ob tile l;'~ d
NCat, thxus >a of Unt s c .. cnLb of teemb

2. 'Ni clhise C n the vluue of the ,, f ,?c m ont-
bor counTILu Ls shall bt 9.r: iitted to al tcr the
va.he ' in gold or !nitt, P the atsets f th, Fund.

V. ti. currunc y'ta ticmhbQ 2coui' ias
dhprEcci tca t> a slgn 1 hnt !xt nt, Lrat countrymust dclivN r to the Fvuef when w.1ju.ss of m am-ount
ofi L o loc al curr pnep eual to tila dcreased
vaile, c tUie currgold ofPl bt the Fund. LcPund.

i6]i CSV, /irn pt ';_C t ia Q clbr rnltr', shcilda-a)rcci: d, tho. Fund . t .turn K' th.t countr'
toun L (In 'i. currL cr of tqct cluntry) Ceual

must ri s tc ior Fuin Lig <h£rI ti dstold or Unitau
Of ihSo un iOCst 2ScII Om orsvi-

e, ons shŽ,ll voe appl" to the gt c vr'nm<.n t 2 ccur i-
talus of ntrwb p1 c hunt:! s 1d by ti Fud . H( w-

Vthis rvlzii t un 'allvt to currcn-

1 T! &iD I~itil [Itrft'oim 1fI tht FuLn> esqali vustcd
<:, thirtrOfs. pro-,CvisL ihon hl- n-
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3Ž>oInt r. director nnd an Alternate, in n nner
determrlned by it, who shall serve for a period
of tiree years subject to the pleasure of their
government. Directors and alternates may be re-
aopointed.

In all voting by the Board, the director or
alternate of each member country shall be en-
titled to cest an agreed upon number of votes.
The distribution of voting power shall be closely
related to the quotas of member countries, al-
though not in precise proportion to the qiotas.
An anpropriate distribution of voting power would
seem to be the following: Each country shill
nave 100 votes plus 1 vote for tne enuivlent of
each 100,000 Unites ($1 million) of its quota.

Notrithstrndinz the oproved formul' for dis-
trlbuting voting power, no country shall be
entitled to cast more thun one-fifth of the
aggregate votes regardless of its ouota. All
decisions, except where specificnlly provided
otherwise, shall be mrde by e majority of the
member votes.

2. The Board of Directors shall select a Mrnaging
Director of the Fund and one or more assistants.
The Mpnnging Director shall become an ex officio
member of the Board and shall be Chief of the
operating staff of the Fund. The onprnting staff
snhall be selected in accordnnce with reoulntions
established by the Boprd of Directors.

The Board of Directors shall appoint from ,mong
its members nn Executive Committee to consist of
not less than eleven members. The Chairman of
the Board shall be Chairman of the Executive
Committee, and the Wnvging Director of the Fund
sh!ll be Fn ex officio membur of the Executive
Committee.

The Executive Committee shall be continuously
avallnble at the Ihead office of the Fund and
shall exercise the authority delegoted to it
by the Bonrd. In tnhe bsence of any member
of the Executive Committee, his alternate
shall act in his place. Lcmbers of the Execu-
tive Committee shall receive Rappropriate remu-
nerption.

4. The Board of Directors may nppoint such othier
committees as it finds necessary for the work
of the Fund. It may ,lso anpoint ¶dvlsory
committees chosen wholly or rnrtinlly from
persons not employed by the Fur.d.
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. the Boord of Directors may It any nmeeting, by
o four-fifths vote, authorize lny officers or
committees of the Fiund to exrpisC anry specified
powers of the Board. %he Boari may not delcgate
an' autho" ity the exercis of which requlres the
aI.r)ovali of more than one-half of tihe member

Delesi.ed noeors shall oe >xe:rc ~d only until
th- .n xt mec tnrg of the Boasrd, and in a mrnnnc-
coxe:r 'c t, with the gcn'l polic 1 and. nrac-
tce' of the Board.

6. l, )o&oal of DiX ctor& mn- c: t:ilish prursc Paarl
ro=I-lt <oneov, rv.mrnln the ' "oc., c tie Funid.

'Mie ofice d omitrstecs cf [ Funr dp ;ha.1.l
c. *c nd by sueln Folt

7. Th 3otrrd of Directora: ha i. held u] annua<l rict-

nng and S2.c¾ ofior mtu1ln ;a it may be. dsir-
abii to coruvnt. Or; ii.u t ,'t' rcrnb.r countri s
caalnz, cg-fourtb, of ty> vch : , th2 ('I.ir.an
:ha11 cll al f tin, of t-i !o@PId for th: urpaose
of Qmeo u a ' n IYy msttr os plc. : b1ifor> i.

A > country faillng to At.t -IS obll, <Lns to the
Fund na'y bl susAlti; )Vridd If · a:jorlt cf tht
mcib ir votes S oi ciJL ... lbil- undfr susenrsIon,

t.R countrP shall ub deln}, i prlvdlc s of
i imb, ora p but shIll ia £~ Lot : t thn s .Zm, ob-
1, Van,-o, s as sny oth< w, ivc. ol thI lunrd. At

enid of twc 7 Ikars t> ccuntr .:L .i1 bh uto-
riuticlIly 'troppeod from memb )s!- Inln :s It hls
b{ pn r stor di to eood s [ an.ln by a majority of
tihe lnmb r voe S,

Any co int, ry muy , :thdpa¢ from L: ePun by sivi Lg
,,uI tI.' ,A.dra'MI.~ '11 L'Q effect two

from tnt date of such neotic:. During th,
2,,>.v?,l batwIcn notice of w thidraval and tlhe

tLaking eff:ct of the notlce, such countr, sill
b{ s.>%jict to t , oblit a snzIy othxr
mlcmb, r of th> Fund.

A country which is d-o)pod or v1ivici withdraws
from nmnbrsiIp sih:il haYvc. ' turnud to it %n

amrount :ri o vm currlncy m ¢ at to I ts con-
trlbutcd cuots, plus oth t obliut! IIns f thc
Fund to Uix country, and minus iny sum owed by
thalt country to Lh Fund. Any losses of the
Fund mary b. deductrd proe rat> fr~om th, contributed
quota to bc, e turned to tlm country that has bo-n
droppd or ha "l thfidravm fIronI mnmb rship. The
Fund sh1ll hKavL five y, irs in vAhich to liquidate
its obligation tc such a country. he. any
countrl I s dropped or vwlthdr:ws from thu Fund,
thi III ,ts of the Fund shall be fully safegu.rdedc
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N t m ofits arned vby I! e Fnd s]il1 be dI;tri-
buted in the followrin mRnnrr:

n. 50 T ,rcoent to reserves until tie reserves
"rre equal to 10 poercent of the 'a5regate
quotps Af thie Fund.

5b. oercent to be divided each yealr ameonr
ti;e members in proportion to their riuotas.
Dividends distributed to each contry s.hall
be :id In Its onm currency or in 'old nt
the discretion of tie Fund.

VI. Fcllcles of ile-abr Countries

Enci mem.ber country of tAle Fund unde:t:kcas the follow-

1. To untntairn y arpropriate et40:io5 eY'h3in-e rntos
estpblicsed by tile Fund on tine currencis of
otLer cointries, pnd not to nltor ecirnn7 rpt:w
exceont wits t.:e consent of the Fund ind only to
the extent nnd in the direction a?}roVwd by the
FunI. Exehi:n! e rates of mrnber countries moy
be iermitted to fluctuete wittrin a snecified
rn,,e fixed by the Fund.

To coorerpte vith trne Fund and with othllr member
countris in cffectuntln? tj & oolicles of the
anlrncl not to undertakce xchanne delinrs

with nedbur or non-meIber countries t ht ,-1II
undermine stabillty of xcilnnr-e rptes etnbl isdii
yL the Fund.

. To abrndon, no soon as th(e membor eountry de-
ci]es tint conditions nmrmit, all restrictions
over forei-n excs<,nge trtncctions (otnor tiin
tiose involvinr eapitt,l trrnsifers) rit> oth ,r
mcr-b r countries, nnd not to imrnse nny n ddi-
tional restrictions (Iexcent unon cqpitnl trnps-
fers) witlout the nanrovql of thie Fund.

TLie Fund zay mke, r>re:retst n2 ioso z:.:iber
coiurttsb s that conditions arm fnvorrble for
t ulSsnldnon;Zirltnt of restrictions over foreirn
xcŽzkfnne trnnsrctlons, and eachc ::c r country
>hall give conslidertion to such repro entations

To coopernte effectively vith ot: r meer coun-
trios !e r. such count ri,;, witht the approval of
t:±e PFun, adopt or continue controls for tnc
tuir:,soe of I'0,u1ltIno internntionpl movements
of cquitrl. Cooperntion slll include, unon
rco. maendntion by toe Fund, messures tnat con
nD lroorintel7 be tx]ten cnuch ns:



a, Nt; to acceot 02 ?n! it ... ' I "n of
dcp3osits, securit or inv0 u ments by
nationals of any reiLh'r corntrvi im>oslre
restrictijons on tce Co;'ot of ctrl tal ex-
cept w"It thle - rnisv!o,'.& te Jov, rnment
of thalt countr' ai thire "'und;

To 'ah c avvailable tc the Fvund cc to tile
Gov, il>', n t of any rLt~mlbcr countr- such in-
form'at on, as the Fund ,con d, rs n'cc
on prloperty in tle fm of dosits, scCur-
ti si ar.d inves tmonts of >.} n iatonsIls of
til mealmbr ceuntry inmosin; the r-stric-

4 Not to Inter upon any r.:n ' l: 1.t ral 'crl -,
chanz6 clearln, arrlangemints, ncr ½nf in
mnultipl e ¢ lsr yanc C pratt:ess, h th judr-
mtnt of ti» Fund would rttrd WI :rowt cf
world trade or the irKl r-alitionA flow of pro-
ductiv> cu2 l tal

rTo count a a part of its , _ :rvs
(whether a:ans t note Issues etrl hb nx
dteeo t S -

.Ihteen.t o t unta, oev lde thtt tilhe
,t'rAL " h olden . ohe cur rc niLn s curi-

t.O esf titat laonleft C n ot in
eycoe ; of the quolo-;i , o

_~ I t qc'uota . -,5 ...ercent
is. ,. t , 's hoeiin ;c
f ., Im unt b7 1li t '- tithe local C'W fC n .. a .cur~t =s of'

-- ctuo--id $ : olan t}'o loval ,W r mtnc d

o a ilvte t effcf ",z ' i C to brin,
-- ou t cout , or j ~~ f I -I, l u

>to.ne, t-+c .ffct I I Ivmlc_
_bou t 'n r~ ,, or O 1' N ] $yr our :.1 LI'
n ti, balrance of pLyI:,.nts of'c otnr count"> t .

C'T tttt und lrI> rFun 1 -l lin t} e'K on z t Lr tds
I'Ci' ir a·. L o' t' I; u a

NI 6 roqu s td by ti Ftund.

5. To <dopt hp )opro;rt> 1 -il tjlaI oacrtocs to
CP3' o ut !tndort kin i; toi "und.


