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U.S. Treasury Department
Revised Draft

Preliminary Draft OQutline
of a
Proposal for a United and Assoclated Nations
Stabilizetion Fund
Preamble (to be drafted later)

I. Purposes of the Fund

l. To stabilize the foreign exchange rate
currencies of the Unit f: ns
ssoclated with them.
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2. To shorten the periods and thr dﬁ;ree of
Lli equilibrium in the inte 1ce of

ayments r:?{;membﬁf] countrie:

5§g ® help crefte

omel tions undzr whisly the shooth
flow of forelgn trade and of productive capital
among theSmembeglf countries will be fostered

L /'3&\1 acilits ,6\¢1’u 51}{,; ive utilization of the
blocked foreign balances accumulating *n some
countries as a conseguence of the war situa __oﬂ‘\ Y4

the use of such forelsn exchange
lons, bllateral exchange clearing arrange-
rm.l_] tiple currency dcviccs, and discrimina-

ory forel m_exchange practices as retard the
Inwtn of world tradc and the International flow

of productive capltal.

IT. Composition oj the Fund

l, The Fund shall consist of gold, currencics of
member countries, and sccuritlies of member
govoernments.,

2. Each of the member countries shall subseribe a
specified amount which will be called its quota.
The aggregate of quotas of the member countrics
shall be the equivalent of at least §5 billion.

The quota for each member country shall be deter-
mined by an agrced upon formula. The formula
shall give due weizht ic the Important fact«
rclcvant to the determinatlon of quotas
a country's holdings \JJ. g21ld and forcig
chenge, the magnitudec of “the fluctuati
balance of international paymonts, 1ts
inco ne; £4C.

5« Eaoch member country shall provide the Fund with
_JC'O percent of its gquota on or before the date
6t by the Board of Dircctors of the Fund on

which the Fund's opctrations arc te begin,
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4. Each member country shall pay 25 percent of its
quota 1in gold, 25 percent in local currency, and
50 percent In 1ts own (i.e., government) securities.
However, any country havine less than $300 million
in gold need provide only 15 percent of its quota
in gold, and any country rnaiu@ less than $100
million in gold need provide only 10 percent of
1ts quota in gold, the contributions of local
currency being increased correspondinsly. A coun-
try may, at its optlion, substitute gold for its
currency snd securities cor it may substitute its
currency for its securities.

5. he quotas shall be adjJusted three years after
the establishment of the Fund, and at Intervsls
of five years thereafter, in accordance with the

agreed upon Tormula.

o

Any changes in the formula by which the quotas
of member counfries are detc rminEEWEKHTI* e made
only with the approval of a Tour-Tifths vote of
the Board, e

III. Powers and Operations

The Fund shell have the following powers;

1. To buy, sell, and hold gold, currcncies, bills of
ox“'-ﬂ*t, ,13 government sceccurities of member

countries; to earmark and transfer gold; to

issue its own obligations, and to offer them f

discount or sale in mcmber countrics,

All member countries agree that 11 of the local
currency holdings of the Fund shall be free from
any restrictions as to their use. This provision
does not apply to blocked foreizn balances ac-
quired by the Fund in accordsnce with the bpro-
visions of III-9, below,

n

« The rateg at which the Fund will buy snd scll
on¢c _mcmber's currcncy for another and the rates
in local currency ot which it will buy »~nd sell
gold shall be established as follows}

[P |
a. ZFor any country which bog me ﬁ[r*ﬂh
ori\r to the date on whidh *Po Fund's
oncrations bocin, the rath-initially
used by the Fund shall belthe value of
the currency ig_;;rms of U. S. dollnars
which prevalled in the scventh month
rior to the establishment of the Fund.
he rate selected shall be the average

of the dally cable rates for the month.)
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For sny countpy which has been occupicd by
the cneny, the Fund shall usc the exchange
value fixed by\thp Government of the 1lib-
erntcd country within one month after such
liberation. Until the rate is fixed by

such a country, the Fund shall undertske

‘no_operntions in that currency.

For any country which becomes a membor
subsequent to the dante on which the Fund's
operations begin, the exchange value of its
currency shall be determined in accordance
with provisions III-2(a) and (b) abovg,
except that another exchrnge value may be
established in the manner provided in III-
(d) below for a chancc in the exehangc value
of the currency of = member country. | B

Changes in the exchange value of tﬁé cur-
rency of a member country sholl be’consid-
ered only when essentlal to the correction
of n fundamental disequilibrium and shall
bb permitted only with the apprOVQL of
aree-~fourths of the member votes, provided
thnt the representative of the member coun-
try whose currency is besing altered in
value concurs. An excepntion to the above
shall be countries which cstablished their
rates 1in accordance with the specinl pro-
vislons for countries occupied by the enenmy.
In the case of such countries, the rate of
exchance may be altered, within three yesrs
from the date on which the Fund's operations
began, with the avproval of the malority of
the Fund, provided thet the country whose
rate of exchance is being altered concurs.

The Fund shall have the privilece of deter-
mining a buying and 2 sellins rate for cach
currency and for gold, The nercentare
spread between the buying and selling rates,
however, of any currency, shall be fixed by
the Fund and in no case shall bc morc than
4 porcent of parity.

ell to the Treasury of any member country

(or stabilization fund or central bank neting
as 1ts agont) at the accepted rate of exchange,
currency of any member country which the Fund
holds, orovided that:

e

The foreign exchange demanded from the
Fund is required to mcet an adverse
balance of payments predominantly on
current account.
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d.

i

The Fund's holdings of the currency and
securities of any member country shall
not exceed during the first year of the
operation of the Fund, 150 percent of
tk' quota of that country, it uhdlluﬁbt

percent of such quota- and ther@aftsr

1t shall not exceed 250 percent of such
juota; except upon appnoval by the Fund,
and provided that at least one of the
following two gonditions is met:

1, In the @pinion of the Fund satis-
factory measures are being or will
be Taken by the country whose currency
igs being acquired by the Fund, to cor-
rect the disequlilibrium 1n the country's
balance of payments, or

ii. It 1s believed thet the balance of
payments of the cﬁ1nt1J whose cur=-
rency is being acquired by the Fund
will be such as to warrant the ex-
pectation that the excess currency
holdinzs of the Fund can be disposed
of within a reassonable time,

Provided, however, that, when the Fund's
koldin 2s of the currency cf any member
country or countries fall below 20 per=-
cent of thelr respective guotas, the sale
shall also reguire the spproval of the
Board representutives of +%cuﬁ countries
ocr alternatively four-fifths of all mem-
ber votes=s.,

Tl’le F‘u.nd ukl:tll fix I..A ;_.U 6cl(Al Cl-..—u. L.\/ i't’x
ptid by the member countr" on the Eund'
holdings of 1ts currency in excess of the

limits prescribed above,

When the Fund's holdinzs of local currency

and securl ties exceed the guota for & country,
the country shall deposit with the Fund a
speclal reserve in accordance with rrrul 1t 1ons
prescribed by the Bourd of Director This
provision does not apply to currencies ce-
quired under III-9 below,

When the Fund's holdings of the currcncy and
securi ties of any membeéer country exceed its
quota and when in the judgment of the Fund

a member country Is exhausting its permissible

quota more¢ raplidly than 1s warranted or 1s
using 1ts permissiblc gquota in & manner that
clearly has the effect of prcventing or unduly
delaying the cstublishment of a sound balance
in 1ts International accounts, the Fund meay
place such conditions upon uadditional sales of
forelgn exchange in that country as it deems
to be 1In tho general intercst of the Fund,




€. A charge at the rate of 1 percent per annum,
payable In gold, shall be levied against any
member country on the smount of '13 currency
held by the Fund in excess of 150 percent of

the quota of that country.

In _case the Fund finds it necessary to borrow
additional currency to meet the demands of
‘tw' members, an adc Ttlo.nc,i_l chargze shall be
made by the Fund on all such excess holdinzs
ipfilglant to cover the cost of the borrow-
inz.

Blocked foreign balances :c«uipad by the
Fund (in accordance with III-9 & elow) shall
f

not be included in the compu ted bbluﬂCt of
local currency uscd as a basgis for these
che l"(:" S8y

f. When the Fund's holdings of the local cur-
rency and securities of & member country
exceed 150 percent of the gquota of that
country, the Fund sh:zll, upon rejuest of
the member country, rese: r
country the Funi's excess holdings of the
currency of thzt country for gold or
ncceptable foreign exchan :ze.

1. T T, o
Lo the membel

L€ L ol a member country te purchuse forelgn
exchan from the Fund with 8 loeal currency
for the purpose of meeting an adverse balance of

payments on cuvr;nt agcecount is ree ;?_J;d only
i

|t ted

to the extent of
to the limit ..uior

The Fund may sell fo¢;f.p
country, under condition
to fecilitate a transfe
ment or adjustment of f
Judgment of the Board su a tr

wle from the point of view of th: L;rul Intcr-
netlonal cconomic situction, ?"ouluun the Fund's
holdings of the currcncy and sccuritiecs of the
member country do not exceed 150 percent of the
quota of that country. When the Fund's hﬂl”*n:s
of the local currency and securities of a member

- TN wry b o 2 o {-1-
N _l'-‘-"L...J, .ai'.:_.'."l in the

o
)
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country exceed 150 percent of the guota of that
country, the Fund may, in excentional circum-
stances, sell foreign exchange to the member
country for the above purposes with the approval
of three-fourths of the member votes.

iihen the purchases and sales of currencies by
the Fund to finance the balance of payments of
a member country have rcsulted in an excess

of sales of its currcncy tc the extent of 80

percent of I ts quota, or when the Fund's hold-
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ings of the currency and securities of a member
country become excessively small In relation to
prospective acquisitions and needs for that cur-
rency, the Fund shall render a report to that
country. The report shall embody an analysls

of the causes of the depletion of the Mund's
holdings of that currency, a forecast of the
prospective balance of payments In the absence
of' special measures, and finally, recommenda-
tions designed to increase the Fund's holdings
of that currency. The Board member of the
country in question shall be a member of the
Fund committee appointed to draft the report.
This report shall be sent to all member
countrics end, 1f deemed desirable, made public,
Mecmber countries agree that they will glve
immediate and careful attentlon to recommenda-
tions made by the Fund.

Whenever 1t becomes evident to the Board of
Dirn tors that the anticipated demand for any
particular currency may soon exhaust the Fund's
holdingzs of that currency, thec Board of Di-
rectors of the Fund shall inform the member
countrics of the probablc supply of the cur-
rcney and of a proposed method for its equitable
distribution, togcther wilth suzggestions for
hclping to equate the 1ntj 2ipated demand for

and supply of the currency.

The Fund shall make every effort to lr-.c:r.: fs
the supply of the scarce currency by acquiring
that currency from the foreign balances of
member countries. The Fund may make speclal
arrangements with any member country for the
purpose of providing an emergency Supply under
appropriate conditlions wh.ch are acceptable to
both the Fund and the member country.

The privilege of any country to acgulire an
amount of other currencies equel to or In
excess of its quota shall bte limited by the
necessity of assuring an appropriate dis-
tribution among the various members of any
currency the supply of which is belng exhausted.
The Fund shall apportion 1ts sales of such
scarce currency. In such apportionment, 1t
ehalT be f1¢dad by the prineciple of satlisfying
the gt urgent needs from the polnt of view

of the general internationasl econcmic situation.,
It shall also consider the speclal needs and
resources of the particular countries making

the request for the scarce currency.

In order to promote the most effective use
of the avallable and accumulating supply of
foreign exchange resources of member ccun-
tries, each member country agrees that it
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will offer to sell to the Fund, for its local
currency or for foreign currencies which the
member country needs, one-half of the forelgn
exchange resources and gold it acquires in ex-
cess of the approximate amount 1t possessed
immediately after jolning the Fund. For the
purpose of this provision, including computa-
tions, only free and liquid foreign exchange
resources and gold shall be considered. The
Fund may accept or reject the offer.

To help achleve thils objective each member
country agrees to discourage the excesslve
accumulation of foreign exchanie resources and
gold by its nationals. The Fund shall inform
any member country when, in its opinion, any
further growth of privately held foreign ex-
change resources and gold appears unwarranted

To buy from the rov;rnn€nts of member countries,

blocked forelgn balances held in other countries,
provided all thc i‘ollr,-.. i1z conditions are met:

are in member coun-
d as such (for the
sion) by the member
1 becomin

a. The blocked balances
trics and are reporte
purpos¢ of this provi
sovernment on date of

member,

T
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b. The country selling the blocked balances
to the Fund agreces to transfer these bal-
ances to the Fund and te reourchase from
the Fund L0 percent of them (at the same
price) with gold or such free currencies
as the Fund may wish to accept, at the
rate of 2 percent of the transferre
balances each ycar for 20 years be
ning not later than 3% ycars after
date of transfer,

\
¢gin-
the

c. The country in which the blocked balances
arc held agreces to the transfer to G
Fund of the balanccs describcd in
above, and to repurchasc from the
LO percent of thum (at the samc
with gold or such frec currencies .
Fund may wish to accept, at the rate of
2 percent of the transfirred balences

cachh ycar for 20 ycars beginning not

later than 3 years after the date of
transfcr,

,_
;2
3
(el

d. ¢ of 1 pcrcent on the emcunt of
blocked balanccs sold t* the Fund, pay-
able In gold, shall be levied against the
country sclling i1ts blocked balances and

5
against the Lourtry In which the balanccs
arc held. In addition a charge of 1 per-




cent, payable in
annually alnst
amount of

[ ]
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sucli bal

g -

z0ld, shall be levied
each country on the

h
ances rtmgvning to be

repuwrchased by it.

If the country s
to the Fund asks

elling
for foreign

blocked balances
eXchange

rather than local currency,
11 not be granted unless

the request
the country

o

=

for the pur-
balance of
scquisi-
of for-

trans-

needs the forelgn exchange
pose of meeting an adverse
payments not arising frou
tion of gold, the cccumulation
Lign bea luncbs, or other capltal

actions.,

the

optlion, increcse
annually., mat,

sellingz blocked

Elther country may, at 1lts
the smount it repurchases
ﬁj the se of the country
balances to the Fund, nct more than 2 per-
cent per annum of the original sum taken
over by the Fund shall become frce, and
only after 3 years 11 have clapsed

since the sale of balances to the PFund.

nor
Ve

she
the

u the privilege of

' Its holdings of b

'ree funds after the 25 year period is
d, or o
n

sooner under the following con-

of the free funds of the

l. 1its holdings
ccuntr; in which the balances are held
fall below 15 percent of its gquota; or
i. the approval is obtalned of the country

in which the balances are held.

The country in balances
are held agrees not
t'ﬁns on the use of
Lo percent nortion
the country which
Fund.,

which the blocked
to imnose any restric-

the Installments of the

sradually purcheased by

sold the balances to the

re

The 'und agrees not to sell the blocked
balances acjuired under the above
4
L

euthorlity,
except with the permission or at the regucst

of' the country in which the balances are
being held. The Fund may invest these

T ==

- dd

ordinary or cclal gove
of that country. The Fund

se€ell such sccurities in

balances in the
ment sccurities
shall bec free to

8 D¢
s

any country provided that the approval of
the issuing government is first obtalned,
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11,

12,

13,
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jo The Fund shall determine from time to time
what shall be the maximum proportion of the
blocked balances it will purchase under this
provision.

Blocked balances acquired under thls pro-
vision shall not be included in compu ting
the amount of foreign exchange avallable
to member countries under the$r quotas.

To buy and sell currencles of non-member countr1=s,
but shall not acquire more th $10 million of th
currency of any one non-mombbr country nor hold such

currencies beyond 60 days after date of purchase
except with the approval of four-fifths of the
member votes.,

To borrow the currency of any member country pro-
vided the additional amount is needed by the Fund
and provided the Board representative of that
country approves.

To sell member country obligations owned by the
und provided that the Board repreqentatlv 8 of
the country issuing the securities and of the
country in which the securities are to be sold
approve, except that the approval of the repre-
sentative of the issulng country shall not Dbe
necessary ITf the oblizations are to be sold in
its own marke t.

To use its holdings to obtaln rediscounts or
advances from the central bank of any country
whose currency the Fund requires.

To invest any of its currency holdings in
government securities and prime commerclal
paper of the country of that currency provided
that both the Board representative of the coun-
try in which the investment is being made and
of the country whose currency is being 1nveﬂtcd
approve. If an investment is to be madc with
old three-fourtns of the member votes ﬁust

9 0 [Jl”QVu .

To lend to any member country its local currcney
from the Fund for one year or less up to 75 per-
cent of the currency of that country held by the
Fund, provided such loan is approved by four-
fif ths of the membir votcs.

To levy upon membecr countrlics a pre rata share
of the expenscs of operating the Fund, payable
in local currency, not to exceed 1/10 percent
per annum of the quotsa of each country. The
levy may be made only to the ¢xtent that the
carnings of the Fund arc inadcquate to mcet 1its
current expenscs, and only with the approval of
four-fifths of the mocmber votis,
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V.
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To make a servi charge on all exchange and
O

gold transacti
The Fund shall deal only with or through
a. The treasurles, stabilization funds, or

central banks acting as fiscal agents of
member governments;

b. Any international banks owned predominatly
by member governments,

The Fund may, nevertheless, with the approval of
the member of the Board representing the govern-

ment of the country concerned, sell its own securi-

ties, or securities it holds, directly to the
public or to institutions of member countries.

Monetary Unit of the Fund

1.

o
-

The monetary unit of the Fund shall be the Unitas
(uH) consisting of 137 1/7 grains of fine gold
(equivalent to $10 U.S.). Any change in the zold
content of the Unitas shall be made only wlith the
approval of 85 percent of the member votes. The
Zccounts of The Fund shall be kept and published
in terms of Unitas. l/

The value of the currency of each member country
shall be flxed by the Fund in terms of Unltas

and may not be¢ altered by any member country with-
out the approval of three-fourths of the member
votes.,

No change In the value of the currencies of mem-
ber countries shall be permitted teo alter the
value in gold or Unitas of the assets of the Fund,
Whenever the currency of a member country has
depreclated to a significant extent, that country
must dellver to the Fund when rcgqucsted an amount
of 1ts local currency equal to the decrecassd
value of that currency held by the Fund. Likewisc
if the currency of a particular country should
appreclate, the Fund must return to that country
an amount (in the currency of that country) equal
to the resulting increase in the gold or Unitas
value of the Fund‘s holdings. The same provi-
sions shall also apply to the government securi-
ties of member countries held by the Fund. How-
ever, this provision shall not apply to curren-
cles acquired under III-9 (blocked balances).

Management

1,

The administration of the Fund shall be vested
in & Board of Directors. Each government shall

When such chance is made the gain or loss sustained
by the Fund on its holdines of gold shall be distri-
buted equitably among the members of the Fund.

e
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appoint a director and an slternate, in a manner
determined by it, who shall serve for a period
of three years subjlect to the pleasure of their
government. Directors and alternates may be re-
appointed.

In all voting by the Board, the director or
alternate of each member country shall be en-
titled to cast an agreed upon number of votes,
The distribution of voting power shall be closely
related to the quotas of member countries, al-
though not in precise proportion to the quotas.
An appropriate distribution of voting power would
seem to be the following: Each country shall
have 100 votes plus 1 vote for the equivalent of
each 100,000 Unitas (#$1 million) of its quota.

Notwithstending the approved formula for dis-
tributling voting power, no country shall be
entitled to cast more than one~fifth of the
aggregate votes regardless of its quota. All
decisions, except where specifically vnrovided
otherwise, shall be made by a majority of the
member votes,

The Board of Directors shall select a Managing
Director of the Fund and one or more assistants.
The Managing Director shnll become an ex offiecio
member of the Board and shall be Chief of the
operating staff of the Fund. The overating staff
shall be selected in accordsnce with regulations
estnblished by the Board of Directors.

The Board of Directors shall appoint from among
its members an Executive Committee to consist of
not less than eleven members. The Chairman of
the Board shall be Chairman of the Executive
Committee, and the Managing Director of the Fund
shnll be an ex officio member of the Executive
Committee.

The Executive Committee shall be continuously
avallable at the head office of the Fund and
shall exercise the authority delegnted to it
by the Board. In the sbsence of any member

of the Executive Committee, his alternate
shall act in hls place. lembers of the Execu-
tive Committee shall receive appropriate remu-
neration,

The Board of Directors may appoint such other
committees as it finds necessary for the work
of the Fund. It may also appoint ~dvisory
committees chosen wholly or partierlly from
persons not employed by the Fund,
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"he Board of Directors may at any meeting, by

o four-fifths vote, authorize asny officers or
committees of the Fund to exercise any specifled
powere of the Board. The Board may not delegate
any auvthority the exercise of which requires the

approval of more than one-half of the member

VOTES»

Delegated powers shall be exercised only until
the next meet’f.ng of the Board, '11*.:1 in a manner
concistent with the general uol"- tee and prac-
tices of the Board.

The Board of Directors may establish procedural
regulations gov rning the operations of the Mund.,
The off'lcers and commlittees of the Fund shall

be beoung by such y~ju1ahﬁcﬂs.

The Board of Directors shall hold an annual mect-
' such other meetings as it may be desir-
convene., On request of member countries
ng me-fourth of the votcs, the chalrman
call a meeting of the Board for the purpose
nsidering any matters placed before 1lt.

A try falling to mcet 1ts obligations to the
fund may be suspended provided a majorlty of the

member votes so decldes., While under suspension,
the¢ country shall be denicd the privileges of
membership but shall be subject to the same ob-
ligations as any other member of the Fund. At
the ¢nd of two years the country shall be auto-

itically dropped from membership unless it has
becn restored to good stending by a majority of
the member votcs.

Any country may withdraw from the Fund by giving
notlce, and 1ts wlthdrawl wil 1 take effoct two
i from the date of such notlce. During the

interval boctween notice of withdrawal and the
aking effe of the nilLL, such country shall

the same obligations agsamy other
Fund.

o4
o§e

A country which 1s droppecd or which withdraws
from memborship shall have returncd to it an
anmount In 1ts own currency jual to 1ts con-
tributed quota, plus other obligatleons of the

Fund teo the country, and minus any sum owed by
thot country to the Fund. Any losses of the

and may be rJ- ducted pro rata from thc contributed
¢ returned fto the country thet has been
}:1: wi thdrawn from membership. The
heve five ycars in which to liguidate
tion to such a country. When any
dropped or withdraws from the Fund,

of the Fund shall be fully safeguarded,




vI.

S

O
-

Net nrofits earned by the Fund shell be distri-
buted in the fellowling manner:

a, 50 percent to reserves until the reserves
are equal to 10 perecent of the aggresate
quotas of tlie Fund.

b. 50 percent to be divided each year among
tlie members in proportion to thelr quotas
Dividends distributed to eacihh country shall
be nald im its own currency or 1in gold at
the diseretion of the Fund. i

Policies of liember Countries

Each member country of the Fund undertaltes thie follow-
ing:

1. To maintain by appropriate action exchence rates
establiclied by tlie Fund on the currencies of
othier countries, and not to alter exchange rates
except with the consent of the Fund and only to
the extent and in the direction approved by the
Fund. Exchiance rates of member countries may
be permitted to fluctuate within a specified
rance fixed by the Fund.

To cooperate with the Fund and with other member
countries 1n ELLectuntlnﬂ T“e polieles of the
Fund, snd not fo undertake exchange denlines

with member or non-—member countries that will
undermine stability of exciianee rates established
by the ¥Fund.

3¢ To abandon, as soon as the member country de-
cides that eonditions permit, all restrictions
over forelen exehange transnctions (other than
those involving eapital transfers) with other
member countries, and not to impose any addi-
tional restrictions (exeept upon eapltal trans-
Ters) without the approval of the Fund.

The Fund may make representations to member
countries that conditions are favorasble for

tiie abandonment of restrictions over forelign
exenange transnctions, and each member country
shall cive conslderation to such representations.

3, - To coopaorate effectively with other member coun—

trics wnen such countries, with the approval of
the Fund, adopt or contlinue controls for the
purpose of regulating international novements

of eapital, GCooperation shsll include, upon
recommendation by the Fund, messures that can
appronriately be taken guch as!
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a4 Not to accept or permit aequilsition of
deposits, securities, or Investments by
nationals of any member country lmposing
restrictions on the export of capltal ex-
cept with the permission of the Government
of that country and the Fundj;

b, To make available to the Fund or to the
Government of any member country such in-
formaticn, as the Fund considers necessary,
on property in the form of deposits, securl-
ties and investments of the nationals of
the member country imposing the restric-
tions.

Not to enter upon any new bilateral forelgn ex-
changze clearing arrangements, nor engage 1n
multiple currency practices, except with the
approval of the Fund.

To count as a part of its legal gold regerves
(whether against note 1ssues or central bank
deposits):

a. 50 percent of its guota, provlded that the
~— Pund's holdings of the currency and securi-
ties of that member country are not in

excess ol the quota, or

|o

50 percent of its gquota less 29 percent

of the amount by which the Fund's holdings
of the local currency and securlties of
that country exceed its quota, whenever
the Fund's holdings of' a local currency
cxceed the guota of the country.

To give consideration to the views of the Fund
on any existing or proposed monc tary or cccnomic
policy, the effect of which would be to bring
about sooner or latcr a serious disequilibrium
in the balance of payments of other countrics,

formation 1t needs
5 its opcrations and to furnish such rcports
as the FPund may rcegquire 1n the form and at the
timcs requested by the Fund,

To furmmish the Fuand with 81l in
C 4




