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U.S. Treasury Department
Revised Draft

iteilminary Drwit Ouli me
of a

)roposal for a Uni t'd and Associated iitLons
Stabilization Fund

pr wtble (to be drafted lato)

[. P ur oS e of the Fund

1. `,, stcabiI sz the foreign y-' chanie rtes f' the
SCI'rcnciso of the United iUt!tos tnd nutt...

2. h..the p J j 0] mcsu·, n a rti ;r of
r ±l·ru t in the Irtn '=. Pla.qc rf

l ? , i ,i b2: ( jhfl baa ic : < rib i n S 0 mc

coi ro, a t ] a cr], nc• tJ r ' .,l tui.1 o o

7K' <>tidcoi thc ui cf' such 1fc. *T:,r:n exchar±.K

?ol- c.-, n px~hari , ., , t CGS u~~ r, ITat.

flo~wtt of' wor'cd traueC. wnIt tof in int>-ti cal f lov',
of 2Th>uct!. v', (VjI tl.

Cojlno -tion ' of the Fun-/

*. 'hS Fu'and ci ih oris ½, 01on2r irL t o

;ovy mrnti> 0nt;

7h ol' <thu mmb.r countidl stt Si'llsTl crit, a
j'' !lt''E d somur t wht ii will bo rriliiii t< uota.
Ph, :T ik , of -otal cf cur nfn t

Io~crta- f or Scn ,r chlunt;n shi ilc b' d,t- V-
co~iA flyd 0 n arr,* a:-a upror. fu~T2m; 1f. ,I fw o rulo

hltff] :Ivc ddy wic ± tt to]t aotcr 2
P vmtiir the of .rm'nst, : n ofet, .

riA el:ntry ells,_of balDlir ( an'T fora'; I -:
thTrkt~g~lU~?jple _o +_hc: fl, ctv!.itt n un I to

3.T-'ci:h 'n b<r counltry _ pad novidc thi Fund[ vi th
1 w,1, rlCcnt of i L, Pota oil or b>fork tih: ?Ltt
lt bl th< Soard of '.ctrs ci tih Fund oet

Whilch tho IOuInd's, op rati(n nir tof ''),.n.



L "r -,rr' ?unt r-: iv i 2 rwrcoent of its
nolout iI PoCAt, _ineorcen-t in loc"l ourrency, nnc

In ite r-Bre r-l' I)'(T-It Pl 5nti securitie,
%O' vovr, nny country nhvinc !sos :inn $3,u mllin
in .eold need orovide only 15 -percent of it not
in roIJ, nod nny country nv rivn! 1r n; r. Sl i
million in -old need orovide only 10 ;erc-ct of
Its ouota in told, the contributions o. locl
Currenncy inIncrensed o rresoondln-l y. A c t-
try7 mny, nt its ontion, substitute zold for It+
currency and securities ov it -iny tsustitute its
ciurrpnc foEr its seciiuritIs_.

-. Te nuotns shrll be ndJust-:d three vrnrs nftfcr

-o-?iv7 .yonrs thereKtor, in ncedTnncu ig tYFhBe
nzrecd uBonWToi-ulr.

6. Any chnq7en in the formuiln by ·. lrh tie quot-s

oTT -ytT. .ThiC-WiZ~FI -- T[7-- f rf i £T-VBt n &or

iTI. Por'vcrs nnd Onorntlons

Thio Fund spl ti hove thic fo'01 $i nn ro r

· J Z,, .'.. mnd hold 0old, currtnni, i;, bills of
(ix ~ I, HN i rov I nmcnt srcouriti of menfi 'r

co 'ntr Is,; to enrmark ?2nd trnns 'o -o.od; to
i:;suo it owm oblii:rtions, 'nd to off, r tc for
discount or srlo lr :iirnbcr coulntr Ds.

All meabcr oountrica p 1reo tim-t -11 of the local
currency i:oodinr.s Of tii, FUllet s.n]ll b. free from
frny restrictions s to toxcir lyuo. i ovsSVion
ride:: not npoly to b i -n b-ln os-
rquird b tn- IArid in nceordvmeon'lth t:mc nro-
VISioNS of -9, belor.

on>t mcu2orl's currency for itr)th r qnd tLhr r.teos
in 1oc011 cirronr y Pt vifich ..fIt rill buj. nd Is ! ell
cold shol! be cstnblish: d is fol Lows:

t. For pnncountr v .....
;)rlTr to tohe into on <hit'.l Fu1nd s
oo rloiorns bainn, t rti iJ ii
uryd c tro.FuRP_.i yttjrl&uvne of
t.Io0_ curmFncy Inf t vrns oI I. .. dollrs
-"oIh 1),revilad in t" /vinthi month
Drior to trio estnblcl:huunt of the Fund.

. rte_ solcted o!?,t I To the t
of the drlly crble rathe for thne month.



F. or my- countr biC fl i s been ocUied by
w':no%', tho lnd shall ure h
vFTue ?£xei Jt hre Government of the lib-
ertod country jithin one month after such
libratlion. Until the rate Is fixed b]~
such n eountryl~the Furd Thril undt rtke
no orcr'tions in tiht currenly.

C. FoPr any _country whiclh becom es a mc.?bcr
subsequent to the d;te on which the Fund' l
onperations bern, the exchnre vnlue of its
currency shnll be dctcrmlned in nccordqnco
with mroHEs hHs flT7IC FJ77TCP~vo
excst that another ehhnlrc value mrv_ be
estnbllshed in the mnner providcd in iii-?

belcow' for an chlnr:v in the excrnzc vnlue
of thei currency of a mcmber country.

d. Channrcs in the exchan• value cf ttA cur-
recp off a member country -,.Shill belconsid-
crod only whenessentialto the correction
of r, fundamentnl disequililbrium and snall
be Dermitted only with the arovai of
threc-fourths of the imoioorrvctts..oriyded
th-t the rgproseontltive of til emember co__cn-

try wos currency -iz blinr nltered in
vluo concurs. An excci. pon to th e nbovc
f11.' be countries '-Lich estnblished their

rntes in acerd,,nce .'th the snCi~,l ire-

:n te cse_ of suTi clutrile, tlhrrote '_f
exe~nT=v2 my nbe altered, ilt!i three years

Il-~iutuazd vdcd txt t_ o

ate of aex-chnge is biisnn altered econurs.

c. The Wund shall !hav, tLe trivi!o~' of deter-
minin a buylnsr. nd s inc re fo chlir
cuLrrerc. and for pold, ? e frcoentn:e
stpread between the buyinz 9nd celllnr,"t<
hi3o'V r, Of ay ourrin.cy. l1nl] ba f1xed by
the Fund and in no case :hTll to :ore t'nn

3 o sell' to the Tre ury of qny mmb .r country
(or stbilizntioon fund or ccntrl bnk ctin
as ite nr at) at tn acocmt ,i rate of exchang-c,
currency of any me:mbr country wqich 'the, Fund
ro]ld,, nrovided tf-qt:

n. 7Ž-e foreign exc:.ane dF.mirndcd from the
Fund is required to rmnet ,n adverse
banl.rnco of onym,.it.s [-reo`lninntly on
current rccount.
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b * Thc Fund's holdin, s of tJlh currcncy and
s/curiti ,s of y:ny mnrnb r country shall
not xc,. :d during the firot y ar of' the
op, raticn of th Funa, 152O p;rcernt of
til quota of that country; it shalt not
exceed during the first to years 200
percent of such quota; oad thereafter
it shall not exceed L20 percent of such
-uot&; except upon anp~oval hb the !'nd,
and provided that at least one of the
following two tondl tionO is ¶et:

i. In the Mpinion o the DunK saates-
factory measures are bc.: or ;IIl
be e U§th count r'wioe Iurrency
ibs be_ acuirea b theh nd, to cor-
rect tie 11 seDi1Jbr:vm in the countr', 's
baikric(, of' }©

!i. It is believed thI t L, b<;]une of
piyments o£ the count» , cur-
rency ls 2 b'ins ' - ':" thc 'urnd
will bc such <s to ,: the cx-
p(ct tionn that th1c ixce; c;Prrncy
hnoliln .: of itke Funl c^]ced b. 1-o
of %'ithfli t ..r>.o.,

Provi1dedj howrv Ill, t t :I' i n th1 Fund's
holdin a of th> muiprnc, t nor mumerD
cuntr< or counti t: fl II 0 _ -
cnrt of thxir r.t;ictv<l uor rv __t :ale

iha11 1 .so 2reuire thc u j8ovai o, the
coard er: ele-nt trives oi these countri es

or ltcrnattvell four-fifths of all mcm-
ser votes.

the Fund shall fix L ;,,peCi c to no
of. b,1 the mneoilh countr'- on ie 'I S
hoT lnz1 ofIiq~ts .c o ,I ..... $ .f t h

t.!.t t nP crio, _.a mabove.

C. l'e el ] i "o 1b eoiin: 1f o0l Iu rrt :fncl
rd 0 >c'r tIP_ ( xceed the yuotu for a country,

tha coluntr- shil depoe!sit vlt]l th ' Fund a
.pO cli>' rf:2vc Ir a'ccorda'nce ' t': rtul<. ion$

...... o bcd b'> the Bo 'rd of i)t: fttoS" . T..i
IroviSocn dot. not ,oiv to cevrencl s C-

:i±i 1c r11-9under i->lo.

hLln tiht Fundts holdinr of 'th- curr-rc. and
:~cur tis $ of in, rnsmb r counrtr -:&cCKd its

jio~ta and vhlnn in the 4uldjni tof the Fund
T member county;> Is cxhauotin> "to permissible

dial e ct.!, , r I w :nt. a or is4u0 U.> more r& idl' thin is 'rrnty or Is
u: in; i ts rmisbl1 juota in manneor that
cv rl .x nihs the cffect o r,-- wntng or uulr

J sinq fa cat bli shman t of a sound b:.lance
iri It:; Int mnt onal :ccoints tlie FPund may
ise, such conditions lupoin ,,,dtion sal eis of

forcIPn cxchans: in thi t country is it dacms
to b< in the entl rl in tr sit of' the Fund.



A chi,, r'Lt th t t the pc el' L Pprrcent p' , r
II ..~o1ld , si:C 'i i evit, v ~ H s t &ny

mc>: Lrcountry anla :LinoPMlt of 2 cu22nC
held by the Futli ir. CccsQ of 150 prrcent of
[;?h- 1ue t of cthcontry .

!in mtjLfnd s liai.Ž L nan_2~ rt kQiinPZ.
· , dli ontil curre},; to me th. dIl, idmfmdi of

..t. >I i S an u,.,. tlonal charLc .l*i1 '

v tie b- the Pund on a ire such in. o
ffi' I nt to ¢ovur tiC. c:Ct of iL L orCow-

'Al&c_{d Irc or>,, A lanc> s o :ui1r (d by ti
Fund (in accorainc& Ai t 7 i-9 II lo) shvll

net OK I ujutj I ii> l t
iirlrai cvii 5:ncy :L f o tllc~k

,! K I A2 t,!±i FS flK t Q1>tL. S ( 1Ci¢ o IP-

th nch >nj Pcliir' L r, loc[wi .s cc n_

t I.~h ;, t e P'un ':;: _ A, : In C o h
mpll A Io' I L L A

oifrirox¢ of hlU hcO CO 'old Cr

t o1' t. ; i-.t l %;' t a ill C LA

C .l~ c·: , CL *l: < i' cn;'Lid] ~l G ' ~, · in +f , I I: 'L

to hi... .Lr n11-7 A low.

c0u'm-{rk una ci cor' ; Urt Uf;ln C1 J* 1' 'i ' y I-I 1urd,
t o o ' rtoil t. trunt-i' f I' I , or r

tudiAln o1i t:.A, EAri :4 ei tx-:w .'- J ir-? l

n~t~orr: I~;c-·riornic ?..... int c-.nl t~oml .1 .lletno. c1 LgI, 'm)''ovidfd thi P1n11I:'
hoLiitn. of tie cCrfllno, n;u n C'1l'i t2- ca Lhh
.1cbil' courntry doe not cxce orl De nor oit C) tIe
quota of that cointr} . When tic Puni:s l
of' tlc oc cl1Perienc ar copllt ti -CS

~COul;'lo2 d * 0 150 > ]C'J tII Of r P ? 10 ! Of L '&
c r I-2, L rn Lia , <Li Ace A ·A C, rotlti-r

St ai:C , ,ca. fo r l P exc~.f'.l il', th ! mcrnL
r foP L6 Ilbovu hur .: i plovl

of t c' ort of tAL ,

t4llt )Arch&.3.~sL rrl -ALIt Of C uI rcncoles by
t:hc lu:l to fin e io f narnc l cff 'ilrmcnts of

lmcrbeI cuntr' hay>e ,l iL fi an cxc,'su
of scls of its CrrimoiC zC th., extcn" of So
Oi{ nr nt of , ts luot', cr' vh.n tl. Funi' hild-



rngs of tlhe cuprr-r!cy arnd ecuritLies of a :embher
country b como txces£Ive1< Q-la IIn re-lltIon to
proocsctvci; ac~ -i ti ,l s jn*d needs for tih.t cur-
renrcy, the tni ishll rendr, F. ron:ort tc that
country. Dhe rp:eort shall embody an aninlysi
of the causes of the deplet' on of the iundls
holciin6s of tfat currency, a fo]-ectast of tht
pro-oectlve b1alance of paymcnts I" the abnscnce
of suecia! mieasures, and finally, ecom d-
ticryn dezsicned to increase the Funi s holln;,5s
of that curincy. Tihe Board mcrbcr of the
country in *u'stion shall bi a I,....r b of the
Fund com>m.ittc(e appoint ci to Jraft thie recort.
2h? r pncrt inhall bQ sent to all mrncmb-

¢ountri s &an, If' dc tomd diral, inudc pubilc.
" ctointrI Cs agrce that they vill ive
dia( d i~ arnd carelful I at >.n Ici to roc n

llonz Plead" tv trtie ounJ-

7. hlnc( vV r it bcomes tvidtnt to the ?oarP& of
Dir C, 2r hat Lvt: antictim( ,ai for n ",

]}2c ]Li poUi' rCy y ' sconR xhust the
hole~in ,seo r~thsbt c' ' . L. Board of Di-
rwcto,-l If Il ]:und al u qntnrm th DhC WIbr
comn l t ieba> <!, y of thi cur-
r c .y anl of u pfroCs.> *.: thod £' t: its i'

htl ,l t ,ql j t h ' ' 1 +ri. .,trlbution, tcl-h)-r v,
n t I p o'I l ' f' t lii IC!dP O .

27h ll sIIi Lh rI v L I fort to 1 &so
th n s:pl: of he' c Lre nnmcy byl cjur'tn

clr roCnec> from, thF t1 '-: , afne
ni~ i l cOuNtrieS. -p e

;i['I- o j}en s v tL i '2 'P i- t f'c hle
pilr:'r ̀ oe0 of' Vv C l a'ln c, l '-uder

-t}i te Pun ind ;S t'.> try .c..tr

tr cIiI m*n
Iamcunt c· r, c cur rncife. .. 1 to or In

i tLV of ai>:i r> ni pn ;ptPcDi~I '2Q12-
tr 1iut :n C on i t:e. 'w ' ... ±

·:i:·1 ap'orri , ; t.; Pt oli' Tf,2<' ho;Lon 3r tn i of vtii h

20>2CC (cu eXCI. in 2Ch10 I C4i it, it
slall ue ui-ded bo the rrinaiuic a tlo~=fyi.nj
t> i mors;t rtent n eds fr o., th] point 'f vi<w
of the o ,r&l InternL: nti c 0 2ic ' i tusu tion
It shv1ii aisc CniF dr i n( atDCCilc litSd · ,ii

w-,ir o of thc tartl cul-2 cnutr' aking
tn f - r th sr-. s oe 2WrVi;N Cy.

. In ordr to pP omot [liO mot 2 ,c$tiv>
of th( ,vail oh i ano] CC'.l!t; 1 upplv of

toi~sncians-e.i _h 'Ccre, of mcmb ir ccun-
tr: ., e ch n·mt rV C n, r';- Igr cs thn. it
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will offer to sell to the hund, for its local
curprency or, for foreilin currencie , 'i}>c the
membo country needs, one-half cf Uthe forelgm
eyhcixange retources and 'old t ac Vuir: in ex-
Qeps of th- a proximate amount it possessed
ixm jite tely uafter Joining the Fund. For the
n ofi .... · Ui $ provision, incluG 2 corn uta-
[ionv, ronly free and iuid forliuT- e:chnarhue
(saolirces end gold shall be considered. i1D
Find ay accept or reject the offer.

T, hel' achieve this objective eoch mjirb r
cL-untry a,!]rees to di $courage the excelsivC
&ccunulation of foriln exchan oe ioecrrce nd
old bi]ti tts n ftl onals. The unFi shall riform

2n2 memon r country v.nn, IL its opiniorn, any
flurth r grovth of privaLtily held forAi :n ex-
,chw'Tnic resourccs and cl: C I nTc' unw rn Ld.

I Q0 u7 flcin the kvoi-nz. t : V cdun tNl >s,
fbalrices hcld o 0c[thr countPir s,

vrCovtdcd -ll the follo ; condi T .. n, a"t mrt:

T Tln, tblocred bialances 1C' iOT, .11 Ociln-

nUR)l, Vt ci' tL i s 222 v sieU 0_ 10e ,. r
vi: r/i:ra nt on dti: of , b~ Comir, a

K Y * T cauntry s>llfhg the bloci'.Td b ,Lnriot

%nct2 tc L': 'un ' and tr: -'U5-2 and Ucc i rc
'th n, , 14 0 L( rcn t I cf t l , L ' , r;
p]rq~)' "' tih gold or u fich cir ;'r ncle
&iS tis ?nd mayq -LsK tr) :cca.' t th,;

,at 2 pcrcDnt cf t;L. tr'.n:it',f ..
t,.ttl:O,( C-04h Iut' for 2) ¾ 2 i>cin-

,tL of truensl' F.'

. !,i co luntry in 'wnch tha,; block Kr b o'nc 0'
I, egr .- tto the trans, r to H*

FP'ni of thr. ]nc: doscr b d in (b)
ito-v Fimd to ' ;)urchiis' f±'oo:i L]mi ['und

I'l * prc nt of thm :t th '- m± or cc)
t, o rl or' s2u:c fI' 1 h I

]Lrdl rizv zs to %eQ pt, t thl, Of'
2- m, Pcentt of tih .... '-

0 i:7; fOP 2 0 ¼ : not
let> Licn 3 y& ,vfL, l . CF

i. A C ,1 r l cn i, £IIiC*rnt of
IlD b0> 1 ald'x- £l5 [i I t t Buna,
4 1bt i solti, shi111 ht 1>vU :1 t ine thi
c'luntr - ( 11 r ,.iLQ" iL I

'ie, ht cou:ntry iT w7hic tt!S ' ... nc-
1ro hi1. In J ddit !n , p i. r p -1



cent, payable in old, shall Ire levied
annually asai:st eacn country on the
amount of' suchi balances r')-tinlng to be
'epauuaih ,ed by it

e. If the countr, sellrv bloci-cl baolances
to the Fund asks for fCnoreign txchwr
r,<ther than local currency, the -ie,...
will not be granted unless tire country
m ods the forein eyxchanc fopr the ur-
posr of mce tlng an sdv>r> broe of
pay.CrUt;s not aris in fo te cqis-
ti;m cf ola, the *:cumnl:,t!on of for-
o!gn bclances, or othf'r citl trns-

.EiN!'- country nIay, , , it: option, j-Lcr; ....
' ,, so un it r . . '
,h t:ca of thII count ~. 1in 1oI k- d

, L'c s to the Tuni, nct r< than per-
cl t OIfr &luthui of tilhc or I! r fl
v(' 2, tih> Piln s'ifl'll: s't. (l b· C , slnd

- -ftc- y... shl hV V( l! e Sl
1'10LI 1 of tbv bh,: S1c j to th(> C n.t.

} i'Ur h~ t<, opr`v!ii; CS f !isposln' of
nv oi ILs hoicin Cf bloc :ac b?'

a.' free I u Is at fr the 215 e}*r Dezlod I
.., Ior sooner under the {elolen2 con-

hola. ;,: c~te fOfo tune iJ e nt
colntryV vihi oC K ID 1 ' :id
falI b o, 15 ? crI of It 4 u-ota; or

lJ · tN¢ a9 proval sS obta'inri ,f [hri countr'y
in which t1 balaceu, alc hrld.

ih. The country n t Ih cn thr blocku(d ca] ;ces5
are held arrc s not to i:'v )ae cii'p c rf c-
LOnx2 on Loe use or tti h lnft-ilmon t of thil
K0 ncecent Lortion Irrduly ich . . . b
L, cc untry .,ihch sold trc b lano; tile

f 'Ilrv -.un' Lrrs no to 2!11 the bLIczl<C>
b) l:·wce c , actiJ Pod unldIE thI e abov oL

> t, &t .tl , oc -I a O t'- j

of r country Ir hlich th( UIanar.cc w.re

(> S ? n U> Qcdinud t o-r p olall -v,'l.n-
zm<.]lt nu c\'itlr .u of tI ;t country. Dri !un, d
shiall b> frc, o c0l1 such scurItib s in
sny corntry prc v ild LN L th: ap'proval of
t:m :s2uin ovS ,. t is .r..t obtain i.
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j. he Pund shall detei,:7ne from time to time
vhat shall be the maximum pronovtion of the
blocked balances it <ill purchase under this

rovlsi oq.

Blocked balances acquired under This pro-
vision shall not be included in o tIng
the amount of fore'gn exchan' m availahle
to member countries under their uotatLs.

10. To buy and sell currencies of non-member count?!es,
bu' shall not acquire more than :1l0 million of the
currency of any one non-member country nor hold such
cur-rencies beyond o60 days after d&te of ,,,chase
except dtlt the approval of four-fiifths of the
n !cmbcer Votes.

ii. To borro, the currency of any mcmrfLr country pro-
vided the additional anount is needed by the Fund
and prLovided tie Boai'rd presntativE of' ait
country approvcs.

12. To sell membEr coumtry obl!gihions owned by the
Fund provIded that the Board represent>tiv;s of
the countr- issuing the securities snid of the
countr% in Vwich the securities art to be sold
approve, except that dhe approval of the repre-
sentatille of the issuinj countrs shall not be
nLcessary if the zflb ations rc to be sold in
its own ;a]rHet.

To use ts holdin s to obtain redi counts or
advances troi thc central bsnk of <in' coluntry
whose Cu!'2C2nc the Flid 1 quir 3.

15. no inves t any of its curirncy holdinb s in
,ove'nment securities n ramu co. . el 1

capre of 'thc counttr i of that ce _ nc ovaicd
that both the Bound rp senta t vE of th* coun-
try fin wl Cic inva st cnt Js ib n; <j{d annd
of the country whose culrrlnct~ is b invcs S t; d

oonrovc Iif an znvcsStlclnt is to .a . ith
~.ld, t2 kvxv.-foirtiY'SP cthe~ moilhiPr vctc Slnust

1*. T.o ind to an- mnb countr-. ts cl cur'tncy
frc.: ith -Fund for on> 'car o r up ss u to '75 pvr-
cint oi t±d c-r; .... (c that cO ntrv hi:!d bm ta<
Fund, jI1'Vzovd such ±i0 l is l1orovvd b% foutr-
fif tils o! tih( nmitab - vot* s

I . to i. upoo llil>mb:r t' en ntrii a pvce rat, Mm r
ci ti y<<cOns. s nf o, rt3nc Fund- st
inl local currlnc', not ti, cxcl,:d 1/10 percent
plPr rinum of th.l paLo. Oec c ountrt . Ihe
llv} may bc mdoc onl to tht xtcnt theft thn

arnings of' the F!in ! intidcqu.'l. to tmcct its
cuprl' t txpcns .s, ULnd eI l} 'ti tM e Povl of
four-fii tih C th-,ub vot. s.
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T0 dafje a ;lr'vice clha±, on alnl cxohgIhnj and
gold tr nsoctions.

ic. The Fund shall deal on>, v.ith or thlr'agh

a. The treasuries, stabilization funds, or
central banks act1na as fiscal agenta of
inembcr governments;

b. Any internationlal bankz ownu&e nredomllnrtly
by mnenr governent.+

Phe Punri may, nevertheless, nqtn the apr:oval of
the m",1 bor of the Board representin; the g@v'rn-
mnnt of the country concerned, sell its own securi-
ties, or securitls it holds, directly to the
2111ic or to institutions of meniber countries.

IV. M'or:etary Unit of the Fund

1. Thie monit dry unit of the Fund shall be the Un itas
(UN) consisthng of 157 1/7 grafns of fine ,old
(euivailcnt to $10 U.S.). An chan in the itold
content of thc Unitae shall be madc only with the
a?,roval of5 percent of the mmbrbr votes. The
accounts of' thie un simll be ket nd publi shed
in trcrrs of' nitets . _/

2. itc value ot ta.; currtency of' oach mt:mbr country
shiall [i, I ixd bj the Fund in t ,ms of Unitis
and ma: not b. altered by any in mb. r country with-
sit th a:prQoval of' th- -fourths of thi mhwmber

. No diln,, in th; vwlu. ocF Un CUJf rcie of rn:m-
d .oun.. cs shall bp m Kit: t to altar thl-

v iue in -old or Tnhttar , tL as, f t iK Fvnd.
Wll-nov-- tih- curruncy C £ CurntIry has
doprecc4Lt d1 to a miniic.ant Lxtcnt, th ' country
2iih 1 i2vir to the Find ,hken r <d miount

itI local lcurrinc} r11 0
vI.. 4, .thaLu currPncfcy i!Wr: b; Li. Fun3d.

if the cuQŽ'tnc, of a partlcuilar country should
iappr'e t t, the Fund m'rst re turn to that country
bfn rlournt (! Jif 2 cu rrleny of that country) qual
jn ta nc-lltns !Oes in Lh, ool.d ,r 7hin as
vilu ofl n fe,. Fund s holen s. c ame vi-
Trens .hil also apply to ,,ov. Vrnmm nt curi-
ties of n, itb,;r c-untrio s h:Lid by tiL fund. How-

ver, this provision shhl not apply to ciurren-
cies tc{r:d under Ii-) (blovked balances).

1. ?Th acbdlinlstration of l;i Pund shall b; v,lt:d
in a Board of Dirsctoss. Each v yovrnimnnt shall

1/ When such chlnne is mndo the grin or loss sustained
by the Fund on its holdlnfs of gold shnl be distri-
buted equitably nmong tnhe members of thn Fund.
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apnoint a director and an alternate, in e manner
determined by it, who shall serve for a period
of three years subject to the pleasure of their
government. Directors and alternates may be re-
appointed.

In all voting by the Board, the director or
alternate of each member country shall be en-
titled to cast an agreed upon number of votes.
The distribution of voting power shall be closely
related to the ouotas of member countries, sl-
though not in precise proportion to the quotas.
An appropriate distribution of voting power would
seem to be the folloviing: Each country shall
have 100 votes plus 1 vote for the equivalent of
each 100,000 Unitas ($1 million) of its quota.

Notwrithstending the approved formula for dis-
tributing voting power, no country shall be
entitled to cast more thrn one-fifth of the
aggregate votes resgardless of its quota. All
decisions, except where srecificelly Drovided
otherwise, shall be made by a majority of the
member votes,

2. The Board of Directors shall select a Monaring
Director of the Fund and one or more asslstants.
The Managing Director shall become an ex offiioc
member of the Board and shall be Chief of the
operating staff of the Fund. The operating staff
shall be selected in accordance -rtth rerulntions
established by the Board of Directors.

The Board of Directors shall appoint from nmong
its members an Executive Committee to consist of
not less than eleven members. The Chairman of
the Board shall be Chairman of the Executive
Committee, and the iWnvging Director of the Fund
shall be an ex officio member of the Executive
Committee.

The Executlve Committee shall be continuously
available at the head office of the Fund and
shall exercise the authority delegated to it
by the Bonrd. In the absence of any member
of the Executive Committee, his rlternate
shnll net in his place. idembers of the Execu-
tive Committee shall receive approprirte remu-
nert ion.

4. The Board of Directors may nppoint such other
committees as it finds necessary for the work
of the Fund. It may Piso appoint advisory
committees chosen wholly or prortially from
persons not employed by the Fund,
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5. K'. na of Direcorx mr nv any 'nc trnS, by
, I y L-liftn vo te, authorizce -Y oaf ior or

c, ~.. Cte.s of the Fund to exer'aise ay s:$D~ ifi!ed
f'lfliq c" 1i<r ha rd, TiOe 5oQ> 30]Y rnot 2 : Itte

I fIjic Cx(Vot2t of <1:-ci: rn-jul s li-La

% L- L t f mr otP than one-hzlfc of the mremb* r

C'. C~i f )Oyt;04 2'll bc 'xci'c scid otnly untilL

L ,* I I f I - I

r 1 o. tt of tfhe 9o;. .

re r I't~II :i [I 't l, IL h i eL nd.'( -.I, c III ¢ t IhL U1," Lf tlc: I

"n. ! 0II ola annIr nc; F tt-
2 e.l .. t U-' to csir-

< ( t ILI V ! I . O I I i i , i :( Irt; l ? IL it i ' I , t

nI-~--f (! t n;i t} ot '' Ii : ' C '

o; ; LI n ',L 1I tlL -nti mIOSC

WI, i y, Vh Sd D$I vC'(II r. j I' in t,' of' th¢

,ont'? .%h: L Lan ,it LI Piv 1, tt i of
k't s> ):2 11 1> 1< K ub}L ct ; s o-

A Ll os n} tI.r' I f ti Fund. At

f t - r: -lr" t l I, 1 Au t 1o -

r: , itif t {;. Iit ¢ !
tie t cI. l Nn b] majority of

,o, C o',ntr' 't- s riVl n

: 

,
* th

C i~W:n rc tC :n: the

t, flontlr, shaIbutd

2* 11 1 iv. -L ,vs ! ±m to e n1u1&t

I j>. t o CT~flin I Ju ip: ; cr " ni * , hr I I, I

t 2,2 i [ oF 0 1' i vws fIro ti Fund, t.

Rts n.' [l, T n ' b.. futll feruvrdc.



N;t ,rnfitj nrned by tine Flrd simall be distri-
broted in the fsllov'inr wnner

M. 50 r ?rcent to reserves until th reserves
are enunl to 10 oereent of tihe a-rerato
ouotas of tie Fund.

b. 50 opreent to be diviled each year nnonr
tixe .erbers in oroportion to their nuot2s.
Dfvlded s distributed to eoi:: ·olntry shiall
be .nid is its oa-n cirrency or in _old at
te discretion of t.e Fund.

VI. Policiest o .',be" Countries

1,i±fl e:1r oomt-y o.. 'itCe FOn uet. tl'e :Olieoe-

i To ':nintnin by a ,or, n rtes
es:Ti..vdo by tie F.,nn on tii curr~ncles of

oth,r c:plutrins, rnd not to nltr e-whmn-e ratesl
exc 'f.t 't ti ConfFnt of thee Find nnd only to
tine ext ~nt and in the direotion , nrov d by the
Fund. E:v.mnn rrtns of mo,,bcr couln'rl-s Tmy
be rit to fl-ictute -,it-in n srecified
r.n-7 fixed by t'-e Fund.

To c:,c, "nt: ''v.th the Fun ard wi-th oth.r mi-ber
count :-ic in ffectuntln. tite _oclicis of the

.ctu-n-n -tandertrke oxcxrnmr dnlings
witl 2t:;br or non-mlmbI(r countries trnt *'ill
under: Ln, stability of cxcihcnre rftes estRb lsheod
b.[ tie tund.

2, To nbandon, as soon as tl -r mtnb;'r country de-
cd,'* timt eondition] nprnitt, ell retrIctlions
over fre'isn exceianr trfnsontionfs (other tuan
tto)s involvinr en,it1l trn3firs) -ith ot~rr
vo bcr corntrics, rnd not to impnOe any nddl-
tloinnl rn:ftriotions (exeunt unon enintsl tr-ns-
Tcrs) Itiout ti e aProval of the iund.

Ti, Fnd ;ay -,mke rxIlresctntitions to member
coirtt I zs tit corditions nre fnvornblc for

n nndont:rnt of restrictions over 'orseon
exQ :JW trvnnS ctions, and eaci, 2n"Vr country

:±nll *ivv f conlIderfltion to suic: rcpresimtatIors.

. To 2 *o Intc effectively 1ritih otr e :;eij.r. coun-
trY ' ' . ,in Skie C$unti, witi- tile spVrovnl of

ie F~nd, qJout Vr eontinre countrois for the
,p , 'If rj tin intrnti l :oveme nts

of Cr'Ltr. COol rltion lhnall include, uion
rer'cu, >ndlitin by tie F rb, : i redJ t.iat cann

q a:o',rsIate][ be t ', 1n <iuct ns:
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a. Not to accept or permit acquisition of
deposits, securities, or investments by
nationals of any member country imposing
restrictions on te export of capital ex-
cept with the permission of the Government
of that country and the Fund;

b. To make available to the Fund or to the
Government of any member country such in-
formation, as the Fund conslders necessary,
on property in the form of deposits, securi-
ties and investments of the nationals of
the member country imposing the restric-
tons.

b4. Not to enter upon any new bilateral foreign ex-
clhansc clearing arrangements, nor ongage in
multiple currency practices, except witb the
<Dpproval of the Fund.

5. cT count as a nart of Its lcsal old reserves
('hether a!ainst note issucs or central bank

t. 90 D rcent of its Uo t provid'di that the
-Fund's holdi of the currPnc and scur-
tav of that mtmb r countr' -r- not it
excusp of the quota, or

b. 50 percent of its jta 1 _ ~ ercent
of t!e< amount wh!c th uniholdings
of th, local currnc cuitics of
that country nxcec L asienCVr
thr unds holdin;s of 'a 10[> currcncy
cxeatd the quota of the coun nr.

o. To eivw consideration to th: v , o. of tfi Fund
0o any Žxvsting or proposca nconr tar-i or octnomic
p)olicy, tt, effiect of which would bu to bring
Tbout soon r or ]at' r a sar iour d± sequilibrium
in t]i. balanc of ~aymcnt of ott>>: countrl s.

ic fiLnin! h Fund volt> 11 ini!r..n.tton it nzcds
ii r i Ot oPratlonrs and to furnlIs> such <'0ports

a th, Fund maY r ;,lrl r In thI form crnc at the
tliia ru fioasd by th. 1und.


