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W @/RICTLY CONFIDENTIAL

MEMORANDUM
4 Stabilizstion Fund
of the
United and Associated Nations

It is still too scon to know the precise form and magnitude of post-
war monetary vroblems. [ut it is certain that we shall be confronted with
the task of dealing with three insepsrabtle monetary problems: to prrevent
the disruntion of foreign exchanges, to avoid the collapse of some monetary
systems, and to facilitate the restorstion snd bzlanced growth of inter-
-national trade. Clearly, such ¢ formideble task czn be successfully handled
only through internationsl action.

The creation of instrumentalities adequate to decl with the inevitable
post~-wer monetary vproblems should not be postponed until the end of hostil-
jties. It would be illeadvised if not dangerous to leave ourselves unpree
pared ot the end of the war for the difficult tesk of international monetary
cooperation. We should begin now to devisc ezn internetionsl monetary
sgeney, for the tesk is esrtsin to take many months et lcest, Specific snd
preeticsl proposele must be formulsted by the experts and must be carefully
considered by the policy-shoping officisls of the verious countries., In
cach country acceptance of a definitive plan cen follow only upon legisle=
tive or exccutive szection. 4nd even when & plan is finelly sdopted, much
time will be consumed in gethering personnel :nd in cstrblishing an organiza-
tion before zn internctionsl institution for monetary cooperction een begin
effective work.

Thers is enother imnortant resson for initicting now econercte dis-

eussions of specific rroposrls. A plen for intcrnetional monetery
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cooperation can be a factor in winning the war. It has been suggested, and
with much cogency, that the task of assuring the defeat of the Axis powers
would be made easier if the victims of aggression, actual and potential,
could have greater assurance that a victory of the United Nations will not
mean in the economic sphere a repetition of the exchange instability and
monetary collapse that followed the last war. That assurance should be
given now. The people in all of the United Nations must be encouraged to
feel themselves on solid ground. They must be given to understand that a
victory of the United Hations will not usher in another two decades of
widespread economic disruption. The people must know that we at last
recognize the fundamental truth that prosperity, like peace, is indivisible.

One of the appropriate agencies to deal with international economic
and monctary problems would be an international stabilization fund with
resources and powers adequate to the task of helping to achieve monetary
stability and to facilitate the restoration and balanced growth of inter—
naticnal tradec. J propesal drafted by fmerican technical experts is
appended. The draft presents only the essential elements of an international
stabilization fund, The provisions of the proposal are in every sense
tentative, intended as a basis for discussion and exchange of views,
Obviously, there are many details that have been omitted and thet can be
better formulated after there is agreemont on the general principles.

It is recognized that an intcernational stabilizetion fund is only one
of the instrumentalities which may be nccded in the field of international

cconomic cooperation. Other ageneies are also nceded to provide capital
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for post~war reconstruction and development, to provide funds for
rehabilitation and relief, and to promote stability in the prices

of primary intermaticnal commodities. There is a strong temptation
to embrace within a single intemational agency the responsibility
for dealing with these and other international economic problemsf

Ve believe, however, that international economic institutions can
operate more effectively if they are not burdened with important but
extraneous duties for which they have not been devised and for which
they are unsuited. For example, the highly specialized nature of
international monetary stabllization and the provision of long-term
capital would seem to call for separate institutions each designed
to deal with its distinct problems.

It should be emphasized that the appended draft desls only with
an international stabilization fund. It is anticipated that there
will also be submitted for consideration a preliminary draft of a pro-
posal for an international agency whose function will be to provide
capital for reconstruction and development. It is hoped that the
appended draft will call forth from the experts of the United Nations,
critical comment and constructive suggestions. It is our belief that
a workable and accepizble plan can emerge only from the joint efforts

of the United Nations,

Washington, D. C,
January, 1943,
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Preliminary Draft Summary of
rroposal for a Unlted and Associated Nations
3tabilization Fund

Purposes ¢f the Fund

l‘
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To stabilize the forei:;n exchange rates of the currencies of
the United and Assoclated Natlons.

To shorten the periods and lessen the degrec of dlscgqullibrium
in the international balance of payments of member countries,

To help create conditions under which the smooth flow of
foreizn trade and of productive capital amonz the Unlted and
Associated Nations will be fostered,

To facilitate the effectlve utilization of the¢ abnormal for-
eizn balances accumulating in some countrlcs as a consequence
of the war situation.

To reduce the use of forei;sn c¢xchanie controls such as inter-
fere with world trade and the international flow of productive
capltal.

To help eliminate bi-lateral exchange clc¢aring arrangements,
multiple currency devices, and discriminuatory forelin exchange
practlices.,

Composition of the Fund

1.

2'

The Fund shall consist of zold, currencics of member countrles,
and securities of member sovernments,

Each of the member countries shall subscribe a specified
amount which will be called its quota. The azzrezate of
quotas of the momber countries shall be the equivalent of at
least %5 billion.

The quota for each member country shall bec determined by an
azreed upon formula., The formula should gzive duc weizht to
the important factors relevant to the determination of juotas,
€.3., & country's holdinis of 3o0ld and fcreizn cxchange, the
magnitudc of the fluctuations in its balancc of international
puyments, and its nationsl incomc,

Each member country shall provide the Fund with 50 percent of
its quota on or beforc thc datc set by thc Board of Dircctors
of thc Fund on which th¢ Fund's opcerations are to begin,

The initial payment of cach country (consistin; of 50 pecrcent
of 1ts guota) shall be 12.5 psrcent of itg juota in :0l4,

12,5 percent in local currency, and 25 perccnt in its own
(1.e,, government) securities. . However,. any country having
less than 2300 million in 3o0ld nced provide initially only

7.5 percent of its gquota in zold, and any country havin: less
than 5100 million in gold nced provide initlelly only S per-
cent of 1ts guota in gold, the contributlons of local curréncy
bein; increased correspondinzly. A country may, at 1ts
option, substitute s0ld for its local currency or securitics
in meceting 1its quota requirement.
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The member countries of the Fund may be called upon to
make further provision toward meeting thelr quotas at
such times, in such amounts, and in such form as the
Board of Directors of the Fund may determine, provided
that the proportion of gold called for shall not exceed
the proportions indicated in II-l above, provided that
all countries shall meet their quotas pro rata, and pro-
vided that a four-fifths vote of the Board shall be re-
quired for subsequent calls to meet juotas,

Any changes In the quotas of member countries shall be
made only with the approval of a four-fifths vote of the
Board,

Powers and Operations

The Fund shall have the followlng powers:

1.

3

To buy, sell, and hold gold, currencies, bills of ex-
chenze, and government securities of member countries;

to accept deposits and to earmark gzold; to lssue its own
obligations and discount or offer them for sale in member
countries; and to act as a clearing house for the settl-
ing of international movements of balances, bllls of ex-
change, and gold,

All member countries agree that all of the local currency
holdings shall be free from any restrictions as to thelr
use. This provision does not apply to abnormal war
balances acquired in accordance with the provisions of
ITII-9, below.

To fix the rates at which it will buy and sell one
memberts currency for another, end the rates in locel
currcncles at which it will buy and scll gold, The guid-
ing principle in the fixing of such rates shall be
stabllity in exchange relatlionships. Changes in these
rates shall be considered only vhen essentlal to correc-
tlon of a fundamental disequilibrium and be permitted
only with the approval of fourth-fifths of member votes,.

To sell to the Treasury of any member country (or stabil-
lization fund or central bank acting as its agent) at a
rate of exchange determined by the Fund currency of any
member country which the Fund holds, provided that:

g« The foreign exchange demanded from the Fund 1s re-
quired to meet an adverse balance of payments on
current account with the country whose currency is
being demanded.

b. The net acquisition by the Fund of the currency of
any member country shall not exceed during the first
year of the operation of the Fund, the guota of that
country; it shall not exceed during the first two
years 150 percent of such quota; and thereafter it
shall not exceed 200 percent of such guota; except
that upon approval by the Board of Directors, the
Fund may purchase any local currency in excess of
these limits, provided that at least one of the
following two conditions is met:
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1. The country whosi curreney is being acguircd by
the T'und agrecs to adopt and carry out mcasurcs
rcecomm-ndcd by thc Fund desizned to corrcet the
discquilibrium in th. country's belance of pay-
ments, or

fte

. It is belicved thot the bulanccs of paymints of
the country whosc currcney is being acquirced by
thc¢ Fund will bc such as to warrant the expccta-
tion thut thc excess currcncy holdinzs of the
Fund can bc disposcd of within & rcusonable time.

e

€. Whcn the Fund's nct acquisition of zny local currcncey
cxcccds the quota for that country, th. country shall
dcposit with thc Pund a specisl rcscrve in accordance
with regulutions prescribed by the Bourd of Dircectors.

d. A churge at the ratc of 1 pcrcent por annum payablc in
30ld shell be levicd zzainst any mcember country on thc
emount of 1ts currcney hcld by the ™and in exccss of
thc quotz of that country. Abnormul war bzlsnecs ac-
quired by thc Fund shall not bc includcd in the com-
puted balance of local currcney uscd as & besls for
this chargc.

€. Whien the TFund's holdinizs of the locul currcney of a
member country cxceed the gquota of thot country, upon
rcquest by the member country the Tund sholl resell to
thc mcmber country the Fund's cxccss holdin s of thc
currcney of thuat country for 3o0ld or ccecptable forcign
exehan 5g.

The risht of & mumbcr country to purchese forcizn cxchangc
frem thc Fund with its local currcney to thc cmount of its
quota for thc purposc of mecting an cdversc balancc of pay-
mcnts on currcnt uccount 1s rccognized, subjcct to the
limitation in III-3 above and III-7 below.

With thc approval of four-fifths of thc mcmber votes, the
Fund in cxecptionul circumstances may scll forcisn cx-
chonge to a membir country for its locul currcney to .
facllitate transfer of ccpital, or repaymunt or adjustment
of forcign dcbt (including s debt ulrcady in defoult),

when in the judigmint of thc Board such a trasnsfcr is de-
slrablc from the point of vicw of thc _cncrual internstional
cconomic sltuation,

When the Fund's holdings of any porticulcar currcnecy drop
beclow 15 pcrecent of the quotc of that country, snd after
thce Fund has used for additionul purchicscs of that
currcncy,

a. Gold In an cmount cgual to thc country's contribution
of zold to thc Fund, and

b. Thc country's obligations originally contributcd,
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tho Tund hes the authority and the duty to rcnder a
report to tho country cmbodying on nalysis of the
causcs of thc deplction of its holdings of that
curruncy, a forccast of the prespcetiva brlancc of pay-
mente in the abscnec of spceinl moasurcs, wnd finally,
rocommendetions designed to incrcusc the Tund's holdings
of thut currcncy. The Beard membur of the country in
jucsticn should bc a member of the Fund committcc
cppointcd to draft the repert. This report should be
scnt to sll member countrics znd, if deumcd desirable,
madc public.

Mcmber countrics corcee that they will give immedicte ond
corcful cttention to recommindstions made by the Fund.

Whenoever it beceomes cvident to the Boword of Dircctors
that the demend for sny porticulur currcney is such
thet it cives promisc of cxhuustion of the Fund's hold-
inzs of thot currcney, the Bourd of Dircetors of the
Fund sh:ll inform th¢ mcmbcr countrics of thc probable
supply cof this currcney cnd of & proposcd mc thed for
1ts cjuitable distributicn, together with suiscstions
for hcelping to cquate the antielpeated dcemend cnd supply
for thc currcncy.

The Tund shell moke cvery cffort te incriusc the supply
of the searce currency by acquirin: thot currcney from
he holdin s of memb.r countrics, Thce Fund may makc
spceicl crransements with any mimbir country for thc
purposc of prcviding «n emcriincy supply under cppro-
priatc ccndltions which arc scecptuble te both thc Fund
and thc mcmber country.

The privilec of uny country to zegquire on .mount of
othcr currcncics cqual to or in c¢xcess of 1ts guote
shell be limitcd by the nccessity of cssuring &n appro-
pricte distributicn amon; thce various mcembers of any
currcney the supply of which is being cxhiustcd. The
Bo:rd of Dircctors shell d.tcrmine the spportlionment

of salcs of such scarcc currency, cnd in such zpportion-
ment it shull be guidcd by the principlc of satisfylag
th: most urzcnt nceds from the point of vicw of the
zenoral Intirnaticnal cconomic situation, end it shall
consider th. spceinl ncceds and rescurcces of the partlcu-
lar countrics making thce rcquest fer the scercc currcncey

In crdcr tc premotc the most c¢ffcetive usc of the avail-
ublc und cccunmlating supply of forcizn cachange rosour-
ccs of mumber countrice, coch mumber country agrecs that
1t will cffer to scll to thc Fund, for 1its locsl currin-
cy or for forcign currcncics which it ncuds, all fercizn
cxchanze und 2014 it zeguircs in cxeccss of the amount 1t
posscsscd «ftcr jolning th. Fund. Tor thc purposc of
thic provisicn includiny ccmputcticns, fric ferolisn cx-

izn
chinze only is considercd inturchongjoeble with zeld. Th

41 5

Fund may acccpt or rcjeet the cifer.

To cffcetunte this objcetive cach membor country oroces
tc disccursge the unncecssury accumulition cf forclisn
bulecneces by its nationcls. The Fund shill inform any
mcmber country when, in its cpinien, any furthcr srevth
of privatcly-held fercign balancces &opuirs unwarrantcd,
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Tc buy from the govermmints of nmimboer countrics, abnor-
mel war balunces held in othor countrics, providced all
the fcllowing conditicns arc me €

Thc cbnormcl wer balances arce in momber eountrics
snd crc reported c8 such (fecr the purpese of this
provisicn) by thc m.mbcr jovernment on datc cf its
bceoming a member.,

The country scllinz thc abnermcl war balonecs te the
Fund agrocs te transfor thesc balunccs to the Fund
znd tc purchasc back from thce Fund 0 pcrecnt of
thcm with 0ld cr sueh fric currcncics cs the Fund
mey wish to cccept, at thc rate eof Z pcrecent a year
b sinning not loter then 3 ycors after the date of
transion.,

The country in which thc abnormel wer balanccs arc
hcld cgrecs to transfer tc the Pund thesc balconces
dcseribed in b &beve, cnd te purchasc buack from the
Mund L0 pereent of theom with 3eld or such currcncics
a8 the Fund may wish to acecpt, at the rate of 2
pcreent & year besginnin, net later than 3 years
after thc dote of trensfer,

A churg:e cf 1 perecnt, 1n cach casc peyoble in zeld,
shall be lcevicd czainst the country sclling 1ts
abnormsl wear balances and n.cinst the ccuntry in
which thc balmnecs arc hceld, In cddition & chargce
of 1 percent payeblc in zold shall be luvied an-
nually azaeinst cach of them on the amcunt of such

balancecs remaininsg to be repurchascd.

If the country scllingz cbnormal war balences to the
Pund asks for forcizn cxchanie rather than loeal
currcncy, thc rcguest will net be Zraentcd unless the
ccuntry nccds the fercliin cxchangce for the purposc
cf mcctin, an adversc balancc of payments not aris-
ing from the cequisiticon of jecld or the accunulsation
of fercizn balcnces or other cgpital tronsactions.

Elthcr country moy, at its cption, inerccsc the
ameunt 1t rcpurchescs annuclly.. But, in thc casc of
the ccuntry which sold abnormol war balinces te the
Fund, not morc then 2 pcreent pcr cnnum of the origi-
nel sum taken over by the Fund shull beecome froe, and
only after % ycars shell have elopsed sinec the sale

of" the balances tec the Fund.

e Fund has the privilcic of disposin: of cny of
its holdings cf cbnormcl war balances iIn the form

of free funds after the 23 ycar period is passed, or
socncr, provided

i. its holdinzs of the fr.c funds of the country
in which thc balinces arc being held fall
bclow 15 perecnt of 1its gueta; or

: 5 8 the approvel 1s cbtained of the ccuntry in
which thc balances arce hceld,
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h, Th. country in which thc cbnermel war balances
arc held agrcecs not te impesc any rcstrictions
on the usc cof the instcllments of the LO perecent
pertion graduclly to be repurchascd by the
country which scld thc balunces to the Fund,

i. The Fund on 1ts part agrces not to scll the ab-
nermal war balrmnces acgquircd under the above
cutherity, exccpt with the permissien, or at the
rcguest of the country in which the belanccs are
beingy held, but thc Fund can invest thcsc bal-
gnecs in regular or ‘spceicl severnment sccuri-
tics cf that country. The Fund shall be frece
to se¢ll such sccuritics in any ccuntry prcvided
that the approval of the ilssulng gevirnment is
first cobtaincd,

Jo The Fund shall detirmince frem time to timec what
shall be the maximum preportion of thce cbnormzsl
war balances it c¢an cffcrd to toke over under
this provisi

Abnermal war balonces scguircd under this pro-
visicn shall not be included in computing the
amount of forcizn cxchanze available tc member
countrics under their juctas.

To bny end s8cll currcncics of non-momber countrics,
but shall not bc authorized -to hOlu such currcncics
buyond sixty days after datec of purchesc, exccpt
with thc approvel cof four-fifths of the momber votes,

To borrow, at such rotes as the Fund may recommend,
thc currcncey of zny country, pnrcvided four-fifths

of the mcmber votcs approve the terms of such borrow-
in'-'.c

Te scll member-country oblizistions cwned by the Fund
prcvidcd that the Board rcpriscntative of the coun-
try in which thc sccuritics wurc te be sold approves.

To usc its holdinzgs to obtain rediscecunts o
ccs from the central bunk of any country whose
currcney the Fund reguircs.

To 1nvest any of its currency heoldinis in "short-
term" sceuritics -- commecreicl cr zovernment -- of
the country of that currcney prcvided four-fifths
cf th¢ mcmber vctes upprove, and previded further
that thc Board repriscntative of the country in
which thc¢ investment is to bc mede upproves.

Tc lend to any mumber country local currcency from
the Fund for onc yevar or less up to 75 perecnt of
thce currcncy cf th.t country hcld by thc Fund pro-
vidcd such loan is approved by four-fifths of thc
member votes., A country borrowingz such funds shall
pey intcrcest to the Fund at 2 rete to be deotocrmincd
by the¢ Beard.
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I'co levy upon mumber ccuntrics a pro reta sharc cof the
(xpenscs of operating the Fund, payablc in locel
currcney, not to excccd 1 percent por annum of tho
quotz of cuch country. The lcvy may be mzdce only whon
the carnings of the Fund gre Inaodcgquetc to mcet its
currcnt cxpenscs and only with thc epprevel of four-
fifths cf thc member vetes, and cnly to the extent
necessary to mect 1ts eurrent cxpenscs.

The Fund shall meke o« scrvice charse of 1/l percent
or morc on all cxchen e and 3cld trans:actilions,

Thc Fund shall decl only with er threuzh
a, Thc governments of moember countrics;

b, he ecntrual banks sr flsecal iiscnelcs of these
ccuntrics (and then cnly with the conscnt of the
member of the Board riprescntin; the country in
qucetien); and

c. Any internaticnsl bunks cwncd proedominantly by
m.mber governments.

An cxecoption to the cbhbeve Iimlitoticn is that the Fund

mey, with the cppreval of the member c¢f the Board rep-

rescnting the gevernment of the country cencorncd,

scll its cwn sccuritics, or sccurltics it holds, to

the public or te institutions cof mcmber countrics.,

5 RS

IV, Vonc tary Unit <f the Fund

l.

The monctary unit of the Fund shzll be the Unitas (UN)
consisting of 137 1/7 grains of finc zold (cguivelent
to 10 U.S.). The cceccounts of the Fund shall be kept
cnd publishcd in terms of Unitas,

The viluc of the currcney of cach member country shell
be firxed by the Fund in terms of gcld or th: Unites
tnd moy net be clterid by any member country without
the cpproval of four-fifths of the mumbur votcs.

Depesite in tecrms of Unitas mey be accepted by the
Fund frem member countrics only upen the delivery of
Zcld to the Tund end shell be trunsferaeble and rc-
deemeble In 3cld or in the currcney of cny moember
cocuntry at thc rutc ecstohlished by th. Pund, The
shall muintuin ¢ 100 perecnt rescrve in scld asein
£ll Unitas dcposits.

fund
st
Ne change in thc valuc of thce currcncics of mcmber
ccuntrics shall be permittcd to zlter the value in
3cld or Unitas of the asscts «f the Tund., Thus if the
Fund appracves o rcduction in the valuce cof the curr.oney
cf o« m.mbcr country (in tcrms of 551d ¢r the Unitas)
cr if, In thc opinicn cf the Boird, thct currcncey of a
member ecuntry has deprceictecd te o siznificont extent,
that c-cuntry must dcliver to the Fund cn amcunt of its
lcesl currcney cqual to the decercnscd valuc of thot
currcney hcld by the Fund., Likcwisc, if the currcney
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of o particulur country should apprecictc, the Fund must
rceturn te that country an amcunt (in the currency cf that
country) cquel to the resulting increas. in the gold or
the Unitas vilue cf the Fund's holdings., Thc samc pro-
visicns shall also cpply to thc sceuritics of member
countrics hcld by the Fund, Hewever, this prcevision
shzll net apply to currcneics cequirced under III-9 (=b-
ncrmal war balonces).

V. Manazcment

l.

The cdminlstraticn of the Fund sh:-ll be v.oated in o Board
of Dircectors, Each jevernment sholl apuoint ¢ dirceter
end an clterncte, In o manncr dctirmincd by it, who shall
scrve fer o pericd of thrce ycars subjcet te the pleasure
of their gcvernment. Dircetors (nd alternctcs may be re-
eppointcd,

In all veting by the Beard, the dirceter or alternatc of
cach manber country sholl be cntitled tec cost o number
of vetes tc be agrced upcn. The distribution of veting
powcr shcll be eloscly rclated tc the gquotus of member
countrics, although neot in preceisc preporticn to the
quotus. An upprcpriate distributicon of voting pcwer
would scem to be the fellewing: Each ccuntry shell heve
100 vetes plus 1 vote for the cguivalent of cach $1
millicn of 1ta gucts,

Noetwlthstanding the upproved fcrmula for distributing
voting powcr, nc rcprcsentative shull cust merc thsn once-
fourth of the .zggregate votes regardless of the guetz of
hls ccuntry. All dccisicns, exccpt wherc speeifically
prcvidcd othcrwisc, shall bc made by « majority of thc
member vetes,

The Beard of Dircetors shall sclceet o Managzing Dircector

of the Fund end onc or mcrc assistants, The Managing
Direccter shill boecome ex officic o member ~f the Board

and shall be chicf cf thc cperating stoff -f the Tund.,

The Manazing Dircetor cnd the assistants shell hold office
for twe ycars, shall bc cliziblc for rcclection, ¢nd may
bc rumeved for causc ot sny timc by the Board,

The Menazing Dirceter cof the Fund shall sclcet the epcera-
ting staff in ceccrdance with regulctions cstablished by
the Becard of Dirceters, Mumbers -f the gtaff shell be
cvellable upen request of member countrice for e-nsulta-
ticn in connuetlicn with interncticnsl cecn-inde prcblems
end pelicics,

The Beard <f Directcrs shzll cpproint from mengz 1te mom-
bcrs :n Exccutive Committece to crnsist 2f nect less thon
€lcven members, The Cheirman of the Beard shell be Chair-
man of the Exceutive Committcc, end the Muneginz Dircetor
cf thc Fund shall be ex officlis o member of the Exceutlve
Committec.,

The Executive Committee shall be cecntinucusly cvailsble ot
thce heed ~ffice of the Fund and shull cxcreise the auth-
crity delcs«ted to 1t by the Bcard, In the abscnec of

any membcr cf the Exceutive Committec, his clternate shall
eet In his place. Mombers of the Excecutive Ccmmittee
shell rccceclve appreprictec remuncrcotizn,
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The Beoard -f Dirceteors :ay sppoint such cthoer committecs

as it finds nccessary fcr the work ~f the Pund., It aay
¢1sc copoint cdviscry committcos chosen wholly rr particlly
from perscns not regularly cmpley.d by the Fund,

The Beoard may ot any m_.tinu, by a frur-fifths v-tc, suth-
crizc ony cfficcrs or committces of the Pund to cxcrelsc
any spceificd powers of the Beurd. uch powers shall be
cxerciscd only until ﬂng noxt mccting of the Board and
shall be exereliscd in o manncr consistent with tho gencral
poclicices «nd preetieccs ¢f the Becard,

The Becrd of Dircetors moy net delegatc, cxecpt tz the
Exceutive Committec, tny cutherity which cun be cxerelscd
cnly by o« frur-fifths vr tc,

The Beard may -sta bliﬂ; rcgaleaticns guverning the cpera-
ticns ~f th: Pund, ¢xcept where o frur-fifths vote is
rcgquircd, and the ﬂffiCLPS end committecs of the Fund shall
be bound by such rczulaticns.

The Board shell h-ld one mnnual mecting and such cther
mectings as 1t may be desiruble to e-nven.. On roguest of
member countrics casting .nc-feurth ~r the votes, the
chedrmin sholl enll & mocting of the Board for the purpcse
~f cznsidcring ony matters ploced bif re it,

A ecuntry felling tc mect dts cbligatlc t: thc Mund moy
be suspcended providecd ¢ mejority -8 tl [ mhgr votes so
dceidec., Whilc undcr su‘p nsi-n, the e-antry shell be de-
nicd thc privilczes cf mcmbcrship but shill be subjoet to
the samc ¢bligzoticns c8 any cthor moamber «f the Fund., At
the cnd of twe ycare thce ccuntry shell be cutcmetically
drepped from memboership unless 1t hoe bein rostorcd tn good
standing by o majority vete of the Fund maabors,

Any ccuntry ncy withdraw frem the Fund by giving notlice

and its withdrawal will taoke cffcet twe yoears from the date
of such ncticc. During the Intervil between n-tlee of
withdrawel sné the toking cffcet ~f the notice,; such
country shcll be subjeet to the samc cbligations as uny
sther mimber of the Fund,

A ccuntry which is drcpped, or which withdraws, from momber
ship shall have rcturncd to it en cmcunt in its cwn
currcency cquel to 1ts contributcd 4u:t., plus cthcr sblige-
ticns of thc Fund te the cruntry, wnd minus any sum duc
frem thet cocuntry te the Pund, Any rcollzed losscs of the
Fund mey be deduc ted pro raté from the contributed gqusta

tr bc rcturncd te the ccuntry drepped or withdrawing from
pcmbership. The Fund shell hove flve yours in which to
lijguidate 1ts cbliguticn t2 such country. Whin ozny coun-
try withdrows or is dreopped from the Fund, the ri hts cf
the Fund shell be fully safcguarded,

Nct pr-fits cerncd by thc Fund shall be distributed in
the following monncr:

. 50 pcrecnt tc rcscrves until the roscrves arc cqual
te 10 percent of the agircgotc contributed gquetas cf

the Fund.
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b. 50 pcrecnt te be divided coch yuor among the mombers
in precportion tc thelr quectas. Dividends distributed
te cach country shall be paid in its cwn currcncey or
in Unitas at thc discrction of the Fund.

VI. Pcliclcs of Mcmber Ccountrics

Each mcmber ccuntry of the Fund undcortakes the folleowings

1.

To maintain by approprictc action exchonge retes cstab-
lished by thce Fund on the currcncics of other countrics,
end not to alter cxchenge routes cxecpt with the ecnscnt of
the Fund and cnly tc the extent and in the'direction
approvcd by the Fund. Exchangc rates of member ccuntrics
mey be permittcd te fluctuate within a spceificd range
fixcd by the Fund,

To cbandeon, as socn as the nmcmber ccuntry deecides that
conditicns pcrmit, all rcstrictlions and contrcls cver
forclgn oxchun ;¢ transactions (cthoer thin those invelving
cepltcl transfers) with cther member countrices, and not to
impcsc cdditicnal restricticns witheut the wpproval of the
Fund.,

The Fund may makce rcprcsentations tc mcmber ccuntrics that
conditions arc faverablc fer the abandenmint of recstric-
ticns cnd controls over forcign cxchange transacticns, and
caeh auamber country sholl give conslderution to the rep-
rescataticns <f the Fund,

Tc ccoperate cffectively with other ianber countrics whon
such ccuntrics, with the upproval of the Fund, adept or
continuc coentrols for the purpcsc of rcgulating intcer-
naticnal movements of capital, Cocperation shall ineclude,
upon rccomucndaticn by the Fund, mcusurcs that can cppro-
prietcly be taken:

2. Not to acccept or permit acquisition of deposits,
scecurltics, cr Investiwnts by naticnals of cny mcmber
country lmposing rcstrictions on the ¢xport cof capital
exccpt with the permission of th. Government of that
country tnd the Fund;

b, To maoke wvailable to the Fund or to the Government of
any mcmber country full Information cn &1l property in
the form of deposits, sccecuritics and investments of
the natlonals of that mamber country; and

c. Such ctacr mecusurces 28 thce Fund shall recommcnd.

Not te cnter upon any new bilateral forcign cxchange clear-
ing arrangemcnts, nor cngage in multiplc currcney practiccs,
cxcept with the approval of the Fund,

To give conslderation to thc views of the Fund on any
cxisting or propescd monc tary or occonomic policy, the
cffcet of which would bc to bring about socner or later a
scrious discquilibrium in thce balance of paymcnts of other
countrics,
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To furnish the Tund with 21l information it nccds for
1ts copcrations end to furnish such roports as it may
rcgquirce in the form and at the times rcqucstcd by

the Fund.

To adopt apprepriatc lcgislation or decrccs to carry
cut 1ts undcrtekings to the Fund and to facilitate
the activitics of the Fund,



