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*O1 WETLY CONRDENTIL

A Stabilizption Fnd
of the

Unittd and Associated Nations

It is still too soon to know the precise form and magnitude of post.

war monetary rroblems. iDt it is certain that we shall be confronted with

the task of dealing with three insenprable monetary problems: to nrevent

the disruntion of foreign exchanges, to avoid the collapse of some monetary

systems, and to fscilitete the restortion and btlanced growth of inter.

national trade. Cleerly, such c formidEble task ccn be successfully handled

only through international action.

The creation of instrumnntaliti8e adequate to dtl with the inevitable

post~wpr monetary rroblems should not be Dostnonod until the end of hostil-

ities. It would be ill-.advised if not dangerous to ltavw, oursolvcs unpre-

pared pt the end of the wnr for the difficult task of intrnationn&l monetary

eoorwration. Wt should btgir nov to dzvis- an intrnptional monetary

tgcncy, for the tssk is e0lrtain to tcke nwny months ct least, Soecific nmd

nrrctjcrl proposls imst b: formulated by the experts and must b• carefully

considcred by Lh& policy-shrping officils of the various countries. In

Qach country accentanct of a dcfinitive rlr ccn follow only upon 1egislt-

tive or ex.cutive rction. And even wher o plan is finally donted, much

time will be consumed in gathering p-rsonnei znd in msttblishing an organiza-

tion before Ln inbcrnrtioncl institution for monotary cooperrtion epn begin

effectivo work.

There is snothber important reason for initlzting now concrerte dis-

eussions of specific rroposrls. A pirn for int rnrtionrl monftstr2



cooperation can he a factor in vinning the war. It has been suggemted, and

with iuch cogency, that the task of assuring the defeat of the Axis powers

would be made easier if the victims of aggression, actual and potential,

could have greater assurance that a victory of the United Nations will not

mean in the economic sphere a repetition of the exchange instability and

monetary collapse that followed the last war. That assurance should be

given non. The ipeople in all of the United Nations must be encouraged to

feel themselves on solid ground. They rTjst be given to understand that a

victory of the United Nations will not usher in another twro decades of

widespread economic disruption. The people must know that vie at last

recognize the fundanental truth that prosperity, like peace, is indivisible.

One of the appropriate agencies to deal vith international economic

and monetary problens would be an international stabilization Thnd with

resourccs and powers adequate to the task of helping to achieve monetary

stability and to facilitatz thi rstoration nid balanced grotilh of inter-

national trade. P proposal drafted by .fntrican tychnical experts is

appended. Th~ draft presents only the essential clements of an international

stabilization lund, The provisions of the proposal are in evory sense

tyntative, intended as a basis for discussion and oxchangc of views?

Obviously, thtrz arc many details that have been omitted and that can be

bettor fomiulaeted after thcir is agrceme.nt on the: gcncral principles.

It is rucognized that an inturntional stabilization ±hnd is only one

of thc instruncntaliti.s whichJ may be noded in thy field of international

economic cooperation. Othr agcncies arc also needed to provide capital



for post-war reconstruction and development, to provide funds for

rehabilitation and relief, and to promote stability in the prices

of primary international corrmnodities. There is a strong temptation

to embrace within a single international agency the responsibility

for dealing ,ith these and other international economic problems.

'e believe, however, that international economic institutions can

operate more effectively if they are not burdened with important but

extraneous duties for which they have not been devised and for which

they are unsuited. For example, the highly specialized nature of

international monetary stabilization and the provision of long-teri

capital would seew to call for separate institutions each designed

to deal with its distinct problems.

It should be emphasized that the appended draft deals only vwith

an international stabilization fund. It is anticipated that there

will also be submitted for consideration a preliminary draft of a pro-

posal for an international agency whose function will be to provide

capital for reconstruction and development. It is hoped thiat the

appended draft will call fbrth from the experts of the United Nations,

critical comment and constructive sugtcstions. It is our belief that

a workable and accept blQ plan can emerge only from the joint efforts

of the United Nations.

Washington, D. C,
January, 1943.



U. S. Tc1 ,su:yIL Department
January, lC4I

Preliminary Draft Sumnary of
:roposal for a United and Associatei ITitons

Stabilization Fund

I. picurposes cf t T a rund

1. To stabilize the foreisn exchange rates or the currencies of
the United and Associated Nations.

2. To shorten the periods and lessen the dejre, of dIsejuilibrium
in the internat.onal balance of payments of mv-mlir countries.

3. To help croat,: conditions under which the smooth flow of
forcign trade and of productive capital amon, thKt United and
Associated Nations will be fostered.

4. To facilitate thi effectIvo utilization of the abnormal for-
oign balances accumulatins In some countfloe as a consequence
of the war sihtiation.

5. To reduce the use of fore',n f:xchanf;c controls such as inter-
fere with world trade and th; inteonatloral flow of productive
capital.

6. To help clinfnatc i-lateral exchanse claring arrangements,
multiple currcncy devices, and dlscrirtnn:ftcry faor'lj. cxchang9
practices.

II. Composition of the Fund

1. The Fund shall consist of Told, currencies of member countries,
and securities of member governmcnts.

2. Each of the membcr countries shall subscrloc a specified
amount which will bc called its quota. Thix a;grcsatc of
quotas of' the mcmocr countrl& sshall tDo thi 4Iuivaltnt of at
least t5 billion.

The quoto for Coch member country; shall br d<tormined by an
agreed uin0 formula. The formula should ,Ivc Jdue wciziht to
the imno-tant factors rclcvant to the de termiaition of quotas,
C*. , t. country's holdins of ,old and tcrci sn xchangc, the
magn tud, of thi: fluctuations in its balance of' Intern>tional
payments, :d its national !ncomc.

5. Each member country shall provide ti-h Fund with 5$ p rcint of
its quota on or bcfore thi data set b, th, Pocrd of Dirctors
of the Fund on which the Fund's operations a.rc to 0a1in.

[1. The initial puayn!nt of cjch country (cons.etin of 50 p:rccnt
of Its quota) shall be 12.5 pirccnt of its juota in :old,
12.5 prccnt in local currency, and 25 percent in its own
(i.e., Aovrnmcnt) sccur: tics. , Howcvi.r, any country having
less than 1300 million in goli nwcd provide intially only
7.5 parcant of its quota in 'old, and any country havin less
than ,100 million in ,old ncd orovil, InitVally only 5 ptr-
cent of its luot=. In 5 old, the contritoutioln oi local currency
bcin, incrasui ccrrtspondilnly. A COUtriy may, at ]ts
option, sub stL ut bol1:i for its local cur. nc" o:r scur tics
in :m. tin: its :uota requiremcnt.
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5. The member countries of the Fund may be called upon to
make further provision toward meeting their quotas at
such times, in such amounts, and in such form as the
Board of Directors of the Fund .may determine, provided
that the proportion of gold called for shall not exceed
the proportions indicated in II-4 above, provided that
all countries shall meet their quotas pro rata, and pro-
vided that a four-fifths vote of the Board shall be re-
juired for subsequent calls to meet luotas.

6. Any changes in the quotas of member countries shall be
made only with the approval of a four-fifths vote of the
Board,

III. Powers and Operations

The Fund shall have the following powers:

1. To buy, sell, and hold gold, currencics, bills of ex-
change, and govwrnment securities of mnember countries;
to accept deposits and to c:rmark eold; to issue its own
obli -tions and discount or offe:r them for sale in member
countries; and to act Qs a clearing house for the settl-
ing of internatonal movements of balances, bills of ex-
changc, and gold.

All mcmbcr countries agrct that all of the local currency
holdin s shall be free from any rvstrlctions as to their
use. This provision does not apply to abnormal war
balances acquired in accordance WIth the provisions of
III-9, below.

2. To fix the reat.l &t which it will buy and seill one
mncmb r's currency for anoth r, o.n the rates in local
currencies at which it villi buy snd sill sold. The guid-
ing principle in the fixing of such rates shall be
stability in exchange relatlrnshlps. Chantes in these
rates shall be considered onll- ,hen essential to correc-
tion of a fundamental disequilibrium and be permitted
only with the approval of eicurth-fifths of member votes.

3. To sell to the Treasur- of any member countr: (or stabi-
lization fund or central bank acting as its agent) at a
rate of exchange determined by the Fund currency of any
member country wtlich the Fund holds, provided that:

a. The foreign exchan,;c demanded from the Fund is re-
luired to meet an adverse balance of 3ayments on
current account dith thc country whose currency is
being demanded.

b. The net acquisition by the Fund of the currency of
any member country shall not exceed during the first
year of the operation of the Fund,, the quota of that
country; it shall not exceed during the first two
years 150 percent of such quota; and thereafter It
shall not exceed 200 percent of such quota; except
that upon approval by the Board of Directors, the
Fund may purchase any local currency in excess of
these limits, provided that at least one of the
following two conditions is met:



!. fhl country who:.l currenc-y ±s b. in u:c>ulrci d by
h. 'aund asres to adopt ild carry out m-, curcs

r.cormn -ndcd by thL I'und esiTUCd to orrect the
disq]uilibriluin tn. countrty's bh <lcO: of p y-
m-nte, or

if. It is b liv' d th:t thi balances of payrmntc of
the country whose currency is bcin3 -cquircd by
th. Fund will b. such as to warrant the -xpzctu-
tion that th, cyccss currency holdin s oP the
,und can b. disuos(d of' iithln . rusonablh tim,-.

c. * lhn thi Tund's net acquisition of fny local currency
Kxccds th- quota for that country, th country shall
dcpos!t with the Fund a spc4 .1 r:c, rvc in accordanc,
vith rg-talu t.ons prcscribcd by the Bo.-rd of Dir<ctors.

d, A ch-rg~ at th, rat, of 1 p,.rc -nt r annum p:y blc in
sold shall be lvi-d a>ainst :.<ny im:bcr country on the
amount o0 its currency hold b[I t hm d'und in yxccss of
the quota of that country. Abnorm:l w:r ba lances ac-
quircd b& tic Yund shall not b inclu'itd in the com-
puted balance of local curr.ncy ui, ::$2 a basic for
this chur~.

C. Whrn th( I:und's holdin:s of th Icc:sl currncI of a
mamb-r countr - cxccod til quct. of th it country, upon
r;qiusst by th. m:cmb~r country Ih Tiund sh: 1 r.sll to
the m:..mbir country th- Pundtas :ccss hol.]ins of the
curr.ncj o3 that country for 1 old or cc ptubl, foreign

xcih nP;.

h. T rijht of i membr country to ourch. sc fcr ijn txchL.n e
from the Fund ..!th its locL1 curr ncy to the :nount of its
quota for the purnos. of T-, tlns :n .dvcrsa bal nc, of pay-
ments on current account s rgconnlizd, subject to the
limitation ip III-3 ubov- and jII- b.low.

5. -ith th %approval of four-fifths c: th mrnmber votes, the
Fund in xc:ction.l circumstances m:; 211 for.1jn Cx-
oh uig to a me-mb-r country 'or it2 loc I currency to
tfacilit::t. r r.nsfcr of c.pital,r :p. :ym nt or djustm nt
of forci;n dtbt includin : bt . in dult)
when in the judn;mnt of the 5oard sEcNh I transfer is de-
sirabli from tih point of vICw oif' the _. r :1l inttern' tional
c onomic situ: tion.

6. :hJn the Fund's holdingIs of any p: rticulir currancj drop
below 15 prcent of th- quot: of' tha t country, and lftcr
thi Fund has us d for addition.I !Ul'c :s .s of that
currency,

olmd in n trount , jual to tn. countr' s contribution
of ;olcd to the Fund, and

b. Th. country's oblitatioons ori.,inall1 contributed,



Lt. u'iu,u.s the '.uthority .lnd -* dutx to rondur

r< rIt to tii countr: -mbol!nns n :.l} sL i of tll.
c ztisz o th diolction of' trs hcl of thl t
ca r' Kt n], o ± srp< , ctiv btl1 nc of opy-

T.- nts 'r th, >bs..c.. of £pyc li n . 'l ci fIn;
r cos,~' t tsLsn ad to inc r. -r tl und 's holdin -

oi th. L. currtnc . I-L 3cPrd mrb ib.r oZf Lh colunntr& in

>;usticn shlould b- mm'lcr at tir Fund cotrr, !u_
roint. ton drt ft th, raptcrt. 1,%1 r- c.rt snhiold b,

sent to .11 n imb-,r countries nd, I i, . n sirP lb,

<t trccuntrl s c tht the' vg11 'v [lini di t *nd

£ .r ful SttntIor to r comm r nd t' Ti o .I n, b thL i und.

7. hI n:v? it: bccct.I _vi>Knt to th, roh rdP U Dir ctors
thlt tn- di vf.rnd for l IT, .tI tcui] curr, x:c l such
tn t 1 t ',v - prom. e t uxh .u ticn of th> Iunl s hold-

injs of th t currPac , "h ovrci o t · etp of U
uno"ld i Ill ilnf om the i:,pmoy r colln ri Is Ol thc prob.,bl-

su)01- af it tI S Curr, nlc:, nd of ro~'r0 mI. ' lid f or

fo r hlipln to -qu;Lt, tlha I.r~ ci0 st U rond and su))ly
for t hMI c-rpfnc

lb, -uni shL1i mIak- vr} ffort Ie lr'{.{ thI supply

l the iLc -rcui currpncy by acquirin t curt' from
PnL, hcl.'r,: of :Ioab.r counrz. rd ' y'I

Es>ci ! rr .n mrnnts i'th .r1, ili. m!.: I' :rtry for th-

'Urpi c pof rovldin S .n INor j nc sn j 1; ,n' u ppro-
p U znil' tions which rI. cc.ptvbb to cth the cund

na. th. IT;b r country.

'lb prxv! cl ! n contr Lo A 1 1 n Iseunt of
oth p curr:.ncics qul to or in .xo:s$ oi its quota

2hfll b. limitad b; th., incVssiLy AI - S
or , f djs tributicn <msn th. v'- rem's !umo % .us of rny

curranco thI- suppl} cf which is blrn xli:ns dt dl. 7he

3c rd of D r.ctcr sh11 tcr.rn thl jporr ticnm nt

T{ s51s. rl suich scPrcC 012,rfnCI , cnd in such ;poortion-

mnit in sil bh Ipidad by the principle of s tisfyi-
A11 st-r u i nt n·t.&Js tlram th pcint vIl\ Cf tn;

-i3 ': .I .. o tn p .rticu-colnsid:r t. spool 1 n us .nd r' scamr Is of tt> P *tieu-

l1'. cIuntrcs .in> th. rx i st for tK ; Cc cur->nc.

. In c :r t, prct-pht t it mafL >'ft.ctiv. us, C th v i -
Pbli nn, cou- t~ u~pl,, III fortI , :ch: 'n Ii SCur-

csCEf i-b r cccntri' At <, ,ibP countr', s tii t

it ,ll -f f r to s11 tI thi Puni, iFr its IcT Icurrn-
cy cr far icvr Ir.n... vic .It r , ii for '

XOP~2 ~r~i siold it .c uirts 2 ,xc>ss of thei munt it

A J.....,ftL" Jflnn th,1 *und. cr tih. purtpxh.I Ti
tli o[ixcvi icln inlud'in c1C; ut tI'- , II. fr :n x-

i, enitl-r .n iold. i1 .
i m .cc.pt cr r jct tth r.

To off ctur to this obj ctlv> :.ca ' ,- r country Ir s
to d-i c~ uru.; the unnccs$:.r}2 ccu:cul tIon of ftro ino
hulinoKs b} its n tionnl,. Rh rund Ii !n!cr'm nny
t..1bcr cuntr, vih n, in its cpini-rn, *ny rurthtr rcrvth

-f prIv t>Aly-h> id lish 1< b<lrics :. rs un> r~rrInt d.



9 Tc bu} fromi th. ovcnmmnts of nrmib r countries, abner-
m:1 wa-r balnnc s hold in other countries, provided all
thic follov;inj ccnditicns arc inet:

7he abnormal war bhl.hnces .r, in mrmbcr countrlqs
'nd ur& r-pcrtcd aS such (Icr th. purpose of this
provision) b" th- m mbbr -vcrnm, nt on dtt cf Its
bconinl a mrimb-r.

b. Dhe country s llin thi abncrmul ': r buT nccs tc the
`unS 5rk-s to transfcr thmsc b-ltnc.s to the. ¥und

and tc purchase bacŽ from th: Funa LO oprcent of
thcm vlith 3Id or suoh frc currtnc ,s s the Fund

m wish to .ccept, at th- ralte c if £ p(.rnt . yc r
b. ;inning not luter thn ~ yacrs t the I t of
triansfeIr.

c. Th, country in which the :.bnormal war balances Arc
hld arcas to transfer tc tI' PunS th s: hbal nnccs

described in b ;:.bcve, :nd t, puroh. r back frc:m the
Fund 40 pcrcent of thm \iith old or such currencies
as thc Fund mn: wish to acc%.pt, t tln r.ti of 2
parccnt a y. r be inmnun not I tax than 5 y-ars
after the data of transfer.

d. A ch rg, cf 1 percent, in <ch case pay blu in 5 old,
shell be livld aa.inst the country sT11In its
abnorrpi war balanccs and :.:inst tthe country in
which th(: b.al:n cs art h id. in .dd1tion a% ch,;r.c
of 1 percent paya:ble in jold shall b 1. vIud an-
nu..liy tgalnst cech cf thomn rn th amcunt of' such
bhal' ncs rcm&inIn, to be r*purchts1d.

If thle countr- scllin, abnorm:l ;au balances to thL
<und Is fk r fa r lin cxchnnIi r t;.r thr n local
curlfnc'y, thu riqu st will net b- r>rnt~d unless the
country nu-.ds thi crain nxchn-y for the purzpo2s
f m,.itin> vn ardvcrs balance of payments uot pria-

In from the a.cquisiticn of .cld or th, ~cc.mlat ti-n
I farier bhal nccs croth r c.pitJl trmsac tions.

f. Tith-r country :ay, at its rnticn, incr sc the
.mcunt It rcpurchc.scs ann:lly. But, in th< cus, of
th-i countf; which sold abnor.t 1 .r ba ince, t thi
Funa, net :cr. than 2 prcent p-r anni 'f ts crigi-
nml sun t-ken cvr b[, the -unS shall bcm fr>, an
cr.1-- rft-r 5 rs shall hLad slnoc the s'll
of th, brlanccs to the FrunI.

[i. Fund has the privil.j - I '- 4 os In of :fny cf
its haltings cf abncrm 1 :r b 1 .ncs in th; form
of f ru funds if ttr thy 23 p ad is x ssed, or
sccn<r, providud

i. its hcldIn-i of the fr. fundr of th, country
in v2ich thm. b 1 nc~ s :r- bin, held fill
below 1" p rcn t Cf its qu ta; or

II. the ap9pr1cwl is LottlArnd -l th., country in
which thy bal:,nces r> }hlt.



h. ih- ccuntr, in v thlc> Lh, >}-n riz1 wvr b:1 rices
at hold tir·c3 not to i, .... y t 2 tric I ens
on thL uso off the instill;n-nts oa th6 LO0 pprc.nt
porticn :rdu lly to be rcprch b>d by the
countr: wthich sold th blc~ s tc thu TNFni.

i. ?ri Fund on its p-rt trucs not to s 11 Ith b-
nom'ml waer bal ncis actuircd urr th iubovc

inth-r-ty, except with the ,cprmiss . rn, or at thi
r<qucst cf the countr; in iC th-. balmcCs arm
bcln_ hjld, but th6 Fund om !nv nyt thcse bal-
ancos in rosular or spoci'l.r !cv nrt socuri-
tls of that ccuntry. h, Puni shil c fric
tc sll such s cur itl s in an/ cruntry prcvidcd
thut the approval ef tihn i suin ,iv arnnnt is
first cbtuin(d.

* Th. Fund shll dt t-m--nc frc ti-e to tlv w<rhat
shall be thi malximur. pr-pcr tiLn of ti! abncr:ral
t'r balances i±t c:n fff rd to tat. over under
this provision.

Abnormcl vj r b:.lncns acqui' d under this pro-
visihn shnll not bi includ;d in ccmputin 1 the
.m.ont of fori n exchln_, evib tn mibsr

c~untribs undip their 1 '-Lf.

10. To buy and sell currcncics of n'n-R btcr countries,
but shull not c uvthorizud to hell such currcrilcis
b.ycnd sixty days £itcr d to of puchs xc, cpt
with the ppm'rv 1 cf four-fifth2 I t!h .:bor votc-s

11. lo brroe, t such cztts (3 the Pund may roe u. rid,
th. currancy of n ccuntry, proy · vdd tr-fi bs
of * !t :irnbir vot s1 ppr4v the tP rrs 0 oc' nprrov)-
in,

12. Pc s{11 maiibcr-ccuntr2 rilii Ltin c ,n.d by the Fund
pr-v1 4 v that the Board Pro'" ItIv cf the ccun-
tr5 in "il ch th{ s-curtttis ' t be sold appeC¥u s.

for uzs its holdias to cbtbirt ri: disc-<nts cr :<dvan-
cos from th- central bLnk of' o nf c, vntrm c wh.sc
cuPrinc} th{ Fund requlrus.

1. To Invest uny of its cuPrrncy hlothisilo in 'Ishcrt-
tcrn" c curitics -- corml.rci_ 1- rs vrnmint -- of

ith country of th.t curimncj nr- vidd rour-f if ts
of the :member vctes ,pprcvu, :rid prcvidcd further
thLt tht Botrd 'or, p sunttitv- <1 the country in
which thc investrtnnt is tc b: , t -puov s.

1l4. To l1nd to anty mn-br countvy 1Ic!.l curen]cy fromR
thi Iun.i for on{ }dr cr 1Iss up to 75 percent of
the currcncy of th-,t country h. id b' the Fund pro-
vided such loan is vpprcved by four-i .. th , the
:menb Cp votes. A country boro'n,,,In such funis shull
,ay intcr,,st to the Pund rit Pt;, t< bc determined
by the Bcord.
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15. I- 1iv upofn mrmb r ccuntrics <: pro ir- tt shor_. cf th(
_-xpanscs f opcratln S tho Funr, abl in lo
curr.nc, not to zxe ~d .1 porcnt p r :.mnum cf the
4uot:. of <.;ch ccun Lr. Th lv} ,; bc iwa.d_ only c.h.n
tih ,-rnlnos of ti,> Fund re ir:dClui l; tx t t I ts
currnt Lx) ns and cnl1 hith The prvol of four-
fifthi$ of the mrmbcr votes, and cn1: to th:< x L nt
nfccszir:; to mLt its current CxQ(!'1£S.

Thc Pund shall ,m&k . service chur_ Cf 1/~ pPcent
Kr nir~ on all cxch and cld tr n s. cIn.

16. ihf, Fund shull deal conly ,ith tr thr uh

i.1t <cvernmants ef lT.mbbr cuntrp.ls;

b. li. cntzll ba:nks or fisc'1 n cli of these
ccuntr'as (and tlycn nl t v cons nt rof the

imA:b.r of th, Bcrd rpnrs . : thi country in
qu1btj in); fnd

c. An 5 jntcrnatioinal hagnks .on di pr.domln::nt; by
i 1 b r icvcrnmrnts.

An exct Dtian to the 'bcve lLif ( i-n is tnt t th Fund
,ith thL .ppr-v .1 of tii tN n thi 3r rd rap-

rsn f-r'i1 Sc~v{rnm-.cnt of' th. ci.intry cncerndd,
s 11 itsa rn scuri sL, or si curl xs L hclds, to
ti, mblij or to inst-tutirns cf mimbcr c untris,.

IV. >efntar-' UnT t I th Fund

1. lb r'n, tuy unit of th Fund shll be th, Un I>t s (WN)
consiztinj -f 17 i/ I r&ins ci fir> c11 (I >uival nt
to 10 U.T.'-.. 1,7. ccounts -f th !find sh. 11 b> kupt
La pu011 shod in ttlms :f Unitfs.

. V: lue of th- curr,-.nc C;f c ch m_:b;r oarn tr, sh:.11
b fi d by; thL Fund in to:.is of sohla r th TJnitrs
mnd m. I not bh lt~r, d by Lny ::b ccuntry without
tih ,_prv.l cf four-fifths of thm mi;;ibr vytcs.

3. Deposits in t r::'s of Unitas . , b- <cc'nt: d bl th;
Fund I rcm inmbzr countries onlt up-n tu. dcliv ry of'
o'1,i th -und Ird shll b, tr:nsf21r bl <nt rn P-
1 rblhl in sold or in thi curr., nc <fy bcr

ccuntry at the rt, s t :1t!z hcd by thi, Fuind. ih Pund
sh 11 ma.LIntAln ~ 100 pcrccnt rs rye in id _s.«inst

l1 Unites depcsits.

L. ch Y om in the valun, -f the currencies cf i-mbcr
ccuntries sh:.ll b. permitted to Jtkn thb velu, in
sid cr TjUnits _f thi zsz ts V tL, -und. Thus if the
TunJ appr vs a i reducticn incf viUr thl curr ncy

m .r-:b r ccuntr5 (in t rms cf cI cir th, Unltas)
~r if, in fthe pinirn :f thU. B> rd, th> currency -.
nf:mbcr cuntr- has dKpr;ci. tcd to { si nific nt .xtcnt,
tha t c untr' must dtliv.r to th- f<undi n «:unt :1 its
lccal currenct cqu.l t- trip dc, cr od v lui -f that
currCncy h-ld b; th, Tund. Lik~>isu, if th. currency
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o'A r prti c 1 r ceuntr, should ppurc-t , th Fund must
return tr t} t country an zmcuint (in the currency -f that
country) <qua.l to the rcsultinS incrcas, in thi gold or
thei Unit£s V.luc cf the Fund's holdln-s. Thfi same pro-
visions shrll ils o appli to the sEcuritics >f member
c:untrlto hild by th- Fund. Hicwcvr, this provJ 1 n
shall not apply to currencics acquired unlcr 11-9 (rb-
ncrm,,l wr brlv.nccs).

V. , nlcUActnt

1. Ihc dmlnlstr .ticn of the Fund sh l be v 2tti in Btrd
of Direc~.rs. Each cv-rnm.nt sh 11 'nt 1 t dir-ct r
and an altern tc, in .m?.nnrr dt r-i"...>d it, wh, shvll
sorve f-r period f throc scars subject t' the pl1asure
cf their ~ wrrnrmnt. Dlirct-rs ed a.lt. rln Ls toy b. re-

In all vwtin, by the B-rd, the di'ctrr r :tp itchto of
-ch lmc.nbcI c:un try sh.11 b. nnt! tl, d t cv: tL numbor

of v. tcs tc beu '.r'cd upon. A.fe'oLrtbuti-n f v tin,
prWir sh:l] be clcsjly rclated t- II .s cf mncmbyr
countrtis, -. lthcush nrt in prcis~ p, otti N t{ the
qu-, t'. An >pprepriatc distributi'n f v tins p w vcr
',r:uld cLCr. t- be the fllwin: Ech cunntry shall huvc
100 vctcs pllus 1 veto f£r thi E*uivtlint If' 'ch [1
nilli cn of' its quctu.

Ntwitwlnst d t nd thm apprcvcd f .aul, F: V stributin,
vcting. p-vacr, fl reprcscntattiv e on 11 c.. t U rt th in cn--
fourth of th, · ;rcgutt votes reg. rdlet, th 2 tY< w 4t oi'
his country. All dccisirns, cxcept whrt Cicall
provided cthe rwisc, sl-all be madc by ;. flt f th.
rltcpr wV to,.

2. The rcprd -f Directors shall s1lict :nna :;lng Direct-r
-f the Fund ?nd cne -r ,. r% >ssistnts. Te Nan:n
Dircctrr sh.ll become cx -flicic :.;sbcr tfI B rd

nd sh l.1l be chief cf thli o r ting st' ff - thu Tund.
'1hn Mnm' in- Direct r an'] the assist rits 2}h 11 la I -ffice
for two :rs shall b zliiblc f -r r ,Jcetiln, ' mnd y
be rem ved fr ct:usc ot ,ny tizic b' . nt ..

]hYc n s-~ing Diroctcr cf' the Pund sh 1 s21l.ct t -pcra-
ting s-taff in ceo rduncc with r:ejtubliS;hod by
the: Bc rC' -f Dir ct-rs. *;.nmb rs I t- s tIlff nh; 11 b

V 11 olc upon rcqucst -f m'cmber cc untr.t I fir c nsnlta-
ti-n in connx-ctin with intarncti r-l e ic pr- '
'nd p, licis.

3. aTe hL r f Dircct-rs shall p;> In t fi'r: :ri n{ its mm-
bers n Executive Ccimnittce t- c~nsr• t f n ni rt Il ss tha:n

l~v rLn mr rbers. The Chbiirmn- It L ES- pci sh-l1 b1 Ch'ir-
man f tih Txycutivc C i:nitt , d th I.nn,n- Dircctcr
¢f th, Pendl sh ll b czx -ff ci-f *ra hxr A thn Bx cu tivc
C':m=ttc>.

Ih-¢ Excutiv Cem'ii tt>c sh::11 b c ntinu-usl viilablc t
the he cd 'fficc of the Fund nd shn 11 nhncise thc <uth-
erAty dcl ; td to it by thi Bard . In th. .bscncc cf
&ny rmbrr f' thc Executive Coamiltt , Li- s .ltcrn: tc shall
,ot in his place. iW, ibers f2 tlc .cuth Ct..miltt.
sh.1l rec-iv> v ppr-pri ... remuner ti n.



Th ard Div-ctvrs ;la :p in t such: thr c<Jttcs
-s it finds n c rssary fJcr tha wrrk f th., und. it ma:y
is a)pint Idvia r-- ct mait tI> s c2l a n I: t17 r parti 11y

frnil pTs-hns n t rguhLrl; mpl i by tih Fnun;.

5 ih 7'rd r:ly t ,niy m tin;, bh a fIur-• fths v , uth-
c:rizc an &fIc fcrs '5r cvc! ttc. s i t ^-und t x >c S
any speclflcd p wvrs ^f thi Bcard. S:ob os: 11 b.
xcrciscd ?nly until thf ncxt m, tnlc f t , 3 rd ,,nd

shallt b _xdi'cisLd in . :nnctr c-n$ st :t ;iti th >rcr. 1
icics :.nd pri:cticcs :f the B art.

lhl, B?' d -f Dirictors : y n t dcl : t. , c t t t
<Žtcu'tivu C:mlI ttcc, n) :ut cit vtiJch c < bc xcrcls d
-nly by f ufv-fitfths v: t,.

6. 13-.r Brd .n~ -st,0ii m., ulat-n,; w-n v-zinn th- -p ra.-
ti-ns - ' th. Fund, ycpt wh. rc A uP-f[fths V to is
ruquir-d, nSd thc ,fficyrs *nd c -lit L t im Fund shall
bc bmund ob such r, _ulati ns.

7. Th. F .rd , 11 h ld : c; nnu 1 mt tin ,nd such -th r
matins f ,s it maiy bc de:ir.bl. t c nv n . On r.au st f
M>M<br c .untri s c asting nI-i uVtti i v tcs, tIe
chliri~lx n2 11 c 11 / tin. cf th 3 , ' the. p122) s

f c-nsl tdrin 3 ny .n i tt rs 1i cCJ bl t.

8. A cruntry f ilin, tc mnmt its bli tI ns t tbho hind m'y
bc susrnadiI -Z' vidsd mJ ri it f th v ts s
d'cid~. hIl1 unmd r s'sprl-nI n, thm c untr2 sh: 11 bc dc-
ni d ti privil3ts of :.imbirship but -hll b,. subject tc
thi smK bli tins as any thor : m h Fund. At
thm anJ -f t: l years th c-untry sh1 ii b Iit m cll'
drrppjd fr :. mrabU rship unllst ift h. - b. n r st r1d t- d
standin, by svcty t v-t f ff th [und :Kb, rs.

Any( c-untry mi y ithdravy frif tha FPund by 3 ivSnr n ticc
<n. its ,I tndr 1. ill tak- e.ffect tv 5 rs fr:rn tih dt;

of suche n tjc,. Durinn the Intorv i o< tv: <n n tic, Pf
t:ithdrra'3 1 <nd thI tukin,r Lfftct "f tL.~ n:tic<, such
c-untry sh,11 b< subject t- ti s: . bli <ttl-ns as ny

th r fxsb~r f tih, Fund.

A c-untry hlich is dr pp d, or ;hich v tL."s, t,: mbc
ship sioll h:vy rkturnd. tc it an :<unt in its
currency- qual tI its c-ntributod n1 t., plus tth r 1i•-
tins si th, iund tc th, cuuntry, iii <inut <ly su$1 ¾u<

fri: th.t country tr thi Fund. An rPlizid i s&cs P thc
Pund n.' b I dJductcd or, rtc frc:h thi c'ntri;uti d qu t
t- bc r turnwd tr the curtry drrpp<d r v;ithdr.win , frvn
{ cxb rship. iih Fund sh 11 h vu l'Ivc i'rs in which tc

iiluidatc its blit2 ' tin t; such ceuntrt hr. nn coun-
try v ithdrx ws r is rppd rl th, Pun, th< ri, 1hts i
th, Fund -hll b: fully rurod.

9. Y tt pr fits : rn<md by thm Fund shll b dIstr ibutst in
thim f 11 ring mannr:

50 .l-rcunt t? r.sVrvcs until iihc r[scrv(,s Ir cLul
t' 10 Orrc'nt :f th, , .:L st~ cQ tL utt ud yuc tms f
th, Fund.
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b. 50 p>rccnt tc bci iv Jdcd ech y, ar ,on- the omubors
in prcportion t thi qUr utas. Dividnds dis tributcd
t:: _cil c-untry shall be paid in its 'wn currency or
in Unit:s at thb discrcti,>n f thic Fund.

VI. P-licits cf Y,Yrbcr Ccuntrics

Each me.mber ceuntry -f thc Funi unlcrtakzs th, f, ll-vng:

1. 'PTo m:l trin by :pproprlkt_ action xch n5 r tts stub-
1Ichcd b thi Fund on tht cuprmnciis -f ltW r countr1s,
_nd not t?: flt&r exchanke rates uxc:pTt vilth thi censant of
thi Fund Cnd -nl y t tih exnt t nt c in th, dirpction
ipprtvcd by the Fundr. lxchranZ r~ tts cI at<r cuntrics
ay b, permitted tc fluctuuak wltkin a soc fied rungc

flx-d by thi Fund.

T. Pvbanddn, t4Z soon s the oithabr c-untry Jrcidks that
cnditi. ns permit, all rustrictirns i c ntr~ls <vcr
fir.J n kchln transcetions (ctn. r t hhzn 2s involving
cl:pit 1 tr.nsfcrs) v ith th r :mnb:r Cu'trisc, rid net t-
impas, dJditlrn:l rcstrictlnr:s vith uLt tr. uopprovl of the
Fund.

Thm Furnd <,.y mac rcprcscntations t A:ibo r c. untrics that
c-nditirns ir. f.v.rabl. for the btn n, n tf rstric-
ticns nd controls -vr fcrlsn cxch!-rc tr, nsLctl1ns, md
c<ch <1ib r c untr, sht.ll giv c nsilr~.ti n ti th2 r p-
Vcsent t izs At the Fund.

fc ccpcritc ffLctivcly with other :_bar ccuntris when
such ccuntriaa, it th t .ppr-vl f th Fund, cpt or
continu, co.trols frr th, puirpcose f zJUlat.ng Intcr-
n tian,1l :i-v cv n ts Of' caplt . Co porL ticn shall includc,
upon Frcco,;. nii rtion by th. Tiun, !:ilsur~s tihit can appro-
pri tcly br, tkL'n:

. Not tc cc. 't or pcrrlit acquistien of 'p-slts,
sccurlti s, or invwst ocnts by nftimnals -f ny . mbcr
eruntry imposing restricti-ns cn thi export cf capital
xc. pt .Ith th; pcrmi sIon cf th hvcrnrmcnt of that

ccun Ltr' :rd th- Fund;

b, To mukL vAilublc tc tJi> Fund or tc t< Govwrnmcnt cf
any mambi r country full infor :Liton cn 11 prop rty in
th, form cf deposits, sccuritils uind 2rnvQtm.nts of
tih n; tionals of th: t rimbcr country; ::rJ

c. Such octar meaSUreS as ih. Fund sh11 rwcom'und.

Li. Iot to enter upon an- ncv bilatr .l forimn cxchn~< cld r-
in, ,rlV ngcnrts, nor cnja.< in mrultipl cur=cncj prctlces,
_xccpt with the. approvl.1 oi th. Fund.

5. iTc .ivi considr tieon to the vikws Cl' tLi Than on Cny
cxistinj or proposed non. tury cr 2conomic policy, th-
affcct of which would bQ to bring about socntr or l!tor a
s'ricus disequllibrium in the balunc, of paymcnts of otltr
ccuntrio s.



6. To furnish thc Pund with1 all iniorm tio n it neods for
its op~i'ctions ;nd to furnish such r ports as it m;ay
rcquire in the torm and at th times rtqutstsd by
the Fund,

7 To adopt apprcprplat lsiZsliatlon or dcrces to carry
cut its undclrtakings to the Fund Lnd to fJcilitutc
the activities of the, Fund.


