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COMM1TIO TO ESTALTSi AN INMTNATXN AL

XONIETARY FUND * 4
CONCLUD AMONG TiB GOVE?:$EtTS OF:

[List ofCouatries]

The undersigned, delegates of the Governments of the countries

above enumerated, meeting in the City Of Washington, D. C., have

by common accord, and subject to ratification, concluded the follow-

ing Convention

Artile I,

Creation, Purpaose and Policies of the ITternational Monetary Fund.

1i
I ItS

N.

ii

There shall be established, tnder the name of International

etary Fund, (hereinafter referred to as the iFnd"), a permanent

institution to provide the machinery for consultation on international

monetary problems. The mmd vwll be guided in all its decisions by

the following purposes and policiest

4 1. To promote international monetary cooperation.

2. To facilitate the expansion and balanced growth of inter-

national trade and to contribute thereby to the maintenance of a

high level of employment, and real incoe, which must be a primary

objective of economic policy.

3, TO give confidence to membter countries by making the resources

of the Fund available to them under adequate safeguards, thus giving

member countries time to correct ntaltdJustmente in their balancet of

payments without resorting to measures destructive of national or

international prosperity.

4. To promote exchange stability, to maintain orderly exebange'

arrngements among member cotries, and to avoid competitive exchange

depreciation.

J.S. I, 1

JT.s I, 1

J.s. I, 2

J.S. I, 3

J.S. I, 4
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5. To assure multilateral payments facilities for current

transactions among member countries, and to help eliminate foreign

exchange restrictions that hamper the growth of international trade.

6. To shorten the periods and lessen the degree of dlsequili-

brium in the international balances of payments of member countries.

Article II.

be1rship in the Fund, Subsoription,

Section 1. cntries Eligible for Membership in the Fundf

r. The member countries of the Fund shall be the High Contracting

Parties those government all ratify this Convention as provided

in Article XIII., Meership in the Fund shall be open to other
Ir.

cOintriFes in accordance with ruis to be establ -hed by the Etnd

art such time as the Board of Direotors of the Fund deems advisable.

Upon ratification of this Convention as provided in Article

XIIIZx raer countries shea assume al. of the obligaltions pertaining

to membership in the Fund, but no country shall acquire the rights

pertaining to membership in the fund until it has paid itQ quota to

the Fund.

Section 2. Subscriptions of ember Countries, ota.

Each member country shall subscribe and pay to the Fund an

amount called a quota. Quotat shall be determined by the followinE g

formula:

The suaf of (a) tw per cent of snch countrys national

ince for the calendar year 1940, (b) five per cent of the

official holdings of gold and gold-convertible currencies and

securities of such country on Janurmary J, 1944, (c) ten per

1 Icent of the maximum annual Variation in exports of svch country

during the calendar years 1934 to 1938 inclusive, (d) ten per

cent of the average annual imports of such country during the

J'S. it 5

IS, :t, C

It Ist pa

Ihter-Anc
Art. 8
Conk.s

4.5. II,

Flo

I
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caendr years 1934 to 1938 4Iclusive; which sum shall be

increased b the pereetage ratio detemined by dividng

the nationa incone of uch country ir the calendar year

19U40 b the aierage anqal exports oX such country fQr the

calearh es 1934 to 1938 inclusive.

Thee ~shall be assined to each member country only binety per

cent of its quota a determined above. The unassJigned ten per cent

of the re~. i hall 6be ~ for ~the punose ofe ota

adjusttn~t~ as Vtor~vi~ Sectio~ 3 &f tbhis Article.

The data neaesa to determine quotas shall be furnished by

the riber outries aso proVided in Article XTIl Section 3.

Section avAdntet 6± Qauotas.

tbre then int alq ea of any memer Country, comted by the
4< ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 1

XornaI4 set forth it 'sctioa 2 of this, Article, i clearly in ina ,
J .. tI, a , e und irease the quota of such vm*Fer cun try by ass ining to

it a portion of the ten Per cent of aggrg4ate uotas reserved for 0th

purpose of quota adus tents. All requests for the increase of initial

quotas of those member countries thich shall have ratified thisc Ocen-

tion in time to be represented at the initial meetint of the Fund, shall

be acted upon by the\ Fund in accordance with Article XlII, Section 59

and all requests for the inrease of the initial quota of any other

menber eoorut* shall be acted upon by the Fund before such country

pays its quota to the Fund.

qetas ha ha iadjuwted by the Fund three ygar after the Fund

begins its operative and at intervals of five years thereafter, StCb

adjustments sh2all jmade on the basis of the forma set forth in
as

Section 2 of thUi Article,/such folrmua may be in effect at the tim

J.'$, 1, 2 ° of aach periodi c a4Juset, and ont the basis of data trnishsd rXI,~~~~~~~~~~~~~~~~~~~~~~~~~~~: S'~·

the member countries as provided in Article IX, Section 8. Ten per

, cent of the aggegate adjusted quotas shall not be assigned but shall

II, 4
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,1 i 4_

J-$.

JoS.

S.;;.
4s
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be reserved for the purpose of further adjusting those quotas

which are found by the Fund to be inequitable.

At any time the quota of any member country may be increased if,

in the judgment of the Fund, its existing quota is clearly inequtable,

by assignment to such member country of a portion of the ten per cent

of aggregate quotas, or aggregate adjusted quotas, reserved under tWis

Article.

No change shall be made in the quota of any member country exept

with te concurrence of the Director representing such member country.

Section b. Payment of Subscribed Quotas.

1 , Each member country shall pay to the Fund the full amount of its

assigned or adjusted quota on or before the date fixed by the Board of
II, 2,3

Directors, in accordance with Article XII, Section 5(d) for onence-

ment of the operations of the Fumd. Any country that becomes a member

country after such date shall pay tothe Funm the full amount of its

assigned or adjusted quota on or before the date fixed by the Fund

for such payment to be made.

Each member counmtry shall pay in gold twenty-five per cent of its

II, 3 assigned or adjusted quota, computed on the basis of the gold value of

its currency agreed upon by such country and the Fundl, or ten per cent

of its official holding5 of gold and gold-convertible currencies and

securities whichever is less. The data necessary to determine official

holdings of gold and gold-convertible currencies and securities shall

be furnished by the member countries as provided in Articl I, Section 8.

> ~ Each member country shall pay the balance of its assignel d or ad-

II, 1,3 justed quota in its own currency. Local currency pryments shall be

made in a manner ich will permit them to be held as provided in

Article III, Section 2.

Any igh Contracting Party whose home areas have been substantially

II, 3 occupied by the enemy during the present war, may substitute payent in

local currenoy for payment in gold to the extent of twenty-five per cent

of the amount it wold otherwise be r equired to pay in gold,

d :~"
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Article II,

Transactions with the Fund.

J534 III, 3

Section le nie s Dealin with the Fund.

faeh mber country shaleal deal with the Tand o4 twgh ia

Trasury, aentral ban, $tabilization lmd or other fiscal agencies,

aection 2. Currencies and Securities Held by the Fn. pot.

"";Ie holmings of Fun- ~~-TXhe holdt~gs of the Pt,4 of the currenoy of each member cadnmr?,

to the erment desod by the Find to be neoessAfox r-the operaticrJto extn eed__

of the fund, shell be deposited in the central bankvof that country

iz an iacctunt tin+e ~name of the Fund4 The balence of the holds

of the nd of te currency of that member country hall be hi4 in -

the form of bills,· notes, or other forr of indebtedness, isued byihe

Government of that country, which shall be non-negotiable no-interest

bearing And payable at their par nalue on dexand by a credit to the

deposit account ofthe Fund at the centrl bnk of that country.

Section r . L/ttatiot on the Operatioas of the Fund

COperatious for the account of the Fund shall be limitd to

transanctios for the outpose of supplying any member country, on the

initiative of such member country, with th currency of another member

country in exchnge for the currency of the member country initiatirmg

the trynaction or for gold; provided, however, that ther t ract~io

provided for by Sections 6 and 8 of this Article hball not baes bject

to This liamtation.

Section 4. oitios n ich ny Member Country y Nrc eI
firanaip AS olf Thm MMhar fhiitrfns-

J I 28b) 3tjbect to the provisions of Article I, eah membe try

J.. III, 2 shall be entitled tt any time to pirchase the currency of any other

'metmber country from the Fund in exchange for geld or for the currency

of the edmber counry initiating the transacticn. Any member cpt
~ 'l

f�·iil"���
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may purchase the currency of any other member country from the

Fund in exchange for its own currency only if all otf he following

conditions are compled withz

(a) The ember country initiating the purchaso ha& represented

J4.. III, 2(a) to the Fund that the currency demanded is presently needed to

zake payments in thtt currency which are consisttent with the

purnoses and policies of the Fundi :

(b) The total amount held by the Fund of the currency of the

J.s. III, 2(c) mcmber cduntry initiating the purchase, inludine all assets

of the Ahmn in that =rrency, have not increased during the

previous twelve months by more than twenty-five per eent Of

the assigned or awted qota of such tmber rountry, and such

total amount does not exceed the a3sined or adjusted quota of

such menber country by one iundred per cent; and

J.S. III, 2(d) I.

i

Js. Iii,2(d)

(c) The Fund has not previously given notice under section 5

or this Article that the member comtry initiating the prchase

is suspended from making further use of the resources of the FUnd:

Provided, however, that the Fund miay, in its discretion, waive any or

a4l of such conditions on terms vich safeguard tbe intorosts of the Fund.

Section 5. Suspendn Menber Countries from UsTng the esurce of
thG Fund.

Whenever the Fund determines that any mewber country is m4irg use

ot the resources of the Funhd in a nmnner contrary to the purposes and

policies o' the FTnd, it shall present to the Director representiL the

eunber country concerned a report oetting forth the viemof the kund and

statng a suitable time within which a reply m=ut be rrde by such ember

country. If no reply is received within the stated time, or the reply

received is unsatisfactory, the Fund may suspend such member country from

making further use of the resourcesr of thh Fund; provided, howve,, that
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noLhing in this seotkn 3tg pr'venL y member cowutry from rsrchaluji

its om cu rrenT r th curren y a ny other member out the

n4 ~in exAnu for gold.

S~etion 6. ~ tahe oe of Prevntin Memr tr i

" Iw Thnd s"4i" be entitled, if it(4ee pe~ ~ " tAr b tpw

p te to p~vent th arreny of any member contry' fr becrtg

scarce, to take either or bt of the tofloidg steps-:

(a) Barraw sh currency f th~ sae country;

h) )ake an off*rto tbao te r cuntry to xhanke

go1 £~¶kmh currency.

3*ction 7. fliltilateral Intermittonal Ctaring.

Slcsg A s member co try is entitled to purchase tOhe cur

rr~n~y 9£~m,* otherwmetber country fr* the Fund in exqanse for its

ow> currency, it shall, pOn the request of amy other embercon ,

accept its ona currency from tuch other member coumtry in exch.e

J.S. ItI, 5 fo te~ currency o that -tr country, or Ln ozcha for gola;

provided, hoever, that this Setion shall not require any meter

country to purchase its onn currency held by another mmber aantat

· prte i to the dato fixed by the Board of Directrs for concent

Of tkwe apention of the Fumd; and proi4.d further, that hlis a

tion shall not extend to any holdings of ember currencies subje to

res cions conoitent with the provisions of Article -, Section 14

nd Article X, Sectitn 2, in those cases in which the enforemet of

this obligation would violate sacb restrittles.

Sect S.Acquisition by ? embe Coewtries ofthe Currencis
Utter Amber Couatries for Gold.

J4. IrMw 6 "

Whenever man member ooiuntry desires to exchange gold for thel

currency of any othe mmbez country, it shal offr to s hCe tba

exchange with the Fua4 unless maicing the exchange, either directly

n· 4
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or indirectly, in some other manner would be of greater advantage

to the country desiring to make the exchange. Nothing contained in

this Section shall preclude any member country from selling in any

market the new production of gold mines locatd within territr

subjeot to its jurisdiction.

J.s. III, 7(b)

Section 9. Other Acquisitions of Gold b< the Fund.

Part A. By Sales to Yamber Countries of Their Own COut rn .

Any member country may, at any time exchane gaold tot

any part or all of the holdings of the Fund of its murfeyr.

Part B. By Sales to Member Countries of the Currencies of
Other Member Countries.

So long as the official holdings of gold and gold-convertible

currencies and securities of any pmbr country at the and of the

financial year of the Fund exceed its assigned or adjnsted aota,

the Funmd shall require that one-half of its net sales to that

country of the currencies of other member coantries, mdring the

preceding financial year of the Fund, ho paid for with gold.

Part C. By qequirig Member Countries to Repurchase Their

J . III, 7(c)

Own Currenci es.

If at the end of any financial year of the nd the offlcal

holdings of gold and gold-convertible currencies and securities

of any member country have increased, the Fund shall have the

right to require that not exceeding one-half of such increase be

used to repurchase part of the holdings of the d of the mrrency

of such member country, provided:

(1) That the repurchase will not reduce the holdAigs

ofe the Fund of the curreny of tch member country bslow

seventy-five per cent of the assigned or adjusted quota of

such mneler country; and

JS. III, 7(a)



(2) That the repurchase will not reduce the holdings

of gold and gold-convertible currencies and securitins of

such member country below the assigned or adjusted Q

of such ember country.

Section o10. Transferability the o g of the Fund of Crrencie
of Membr Countriea.

The holdings of the d of the currencies of member ciuntre

shall, to the extent necessary to carry aout the operations prescribed

by this Article, be free from restrictions, regulations and controls

of any nature impoead by member coruntries.

Article IV

Par Values of the Currencies of Member Countries.

J.. IV, 1

J 1 . IV, 1

Section 1. Initial Par Values of the Oarrencies of Member Countries,

EaCh member country shal fix the par value of its currency by

agreement with the Foand. The par value of the currency of each

member country shall be expressed in terms of gold.

Section 2. Par Values to Govern Transactions.

All transactions between the Fund and member countries shall

be at the par values of the currencies of the member countries subjet

to a charge of per cent payable to the Fund by the member

country demanding the currency of another member Coountry from the

Fund in return for its own currency or for gold. All transactions

in the currencies of member countries engaged in by the member coun-

tries or persons subject to the respective jurisdictions of the

meSber countries shall be at rates of exchange within per cent

of the par values of the currencies of the member countries.
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NVOW~ or 4t# (u10nny.

J4. XV 2· ;

4 * .I V 3

JLS IV, 3

t- change ahfl be made by the )IW otf the per taisi

t the urrenc of a ny member conty exnpt withi ne oval

of the Director reprepting sact emzvy; prwJed, k er,

that thisprovisicn as 4 atpply to a uniorm change of tte

par values of the e'urnmesis if all ae? countries made in

04"r c jwith Part, C $ tbir~ ectiie

Part BM, a the Fund of es f h Par Values

abh member country agrees that it Will not propose "

change Of the par Vale Of its currency which willaft

its international transactions unless it conictrs au tiaet
~an

to beappropriat measue e for t correction of a ftS tal

disequilibrilaM its balance of nternational paentS

qf the par valune of the currencies of member countvies snl be

ad only with the approval of the und, provided that

(1) The Fund shal approve a proposed ehauge Q

the par value of the ,turrency of a member CounVt if

such changq is essei to the correctt of a Xda-I

mental disequilibrium in the balane of international

payments of the member country proposing the scmge,

and the Fund shall not reject a proposed can~ wlhichl is

necessary to restore equilibrium In the balane. of inter-

national paymeato Xf a memer cotuntry because of dcae cti

social or political policies of the m er country proposing

the change;

(2) In considering proposed changes ofthe Pa values

of the currencies of member countries, te*Fuzi tshall take

into consideratuo the extreme uncertaintiesabo w1 prevaril



Jes. iv, 4

t$Shooll part of
this paymsn4
be in gold?]

- n. -;

at the tiwthe par value of the currencies of the

mDteber e eis wll be rintiy agreed apon;

(3) After c fltation v %e W , any member

ubetry may chance the par value of itt urrency, provided

a athWe chge, pl all previous cangF since th par

value of swuc currency was initially see4 tpon does not

exceed ten per nfit of the initial par alue l currnflft

amd

(4) DV I mt of a member countryo rpo ing

M t E~a~-~ai he 40** ltsth
a ther change in the ar l of it ur

change is not within the scope Of the preceding eubdll iin

of this Part, but which change will not alter tht hn ~re-

viling par value of its currency by more au l t per nt,

the Fund shal approve or reJect the proposed Ce with

two days excluding Sundays, of the date the knc ies

the prdpoeal.

Part C. £or ha.gesof the Par Values of All nber ntries

The Fd pm ay maake wform proportionate changes of the par

values of the currncies of all the member countries# privided

that each such change is approved by every Direotor rpresnting

a member country vhich has ten per cent or more ot th aggregate

assigned or adjusted quotaa.

Section 4. Protection of the Asse of the und.

No change in the par value of the crrenyy Oft 4y wb er contry

shall alter the gold value ot the aseets of the flmd. Whenever the poa

value of the currency of any membor cointry is readue4, such member

country shall adjust its aszitned or adjusted quota bt paying to the

Fund, within a reaonable tie, an waount i its t curts y equal

te the reduction In the Sold value of the holdings of the mnd of the

currency and securiti S of such n ber cutry. henever the par

value of the curreney OT any memoer contryi i n easd, & Fnd
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shall adjust the assigned or adjusted quota paid by such member

country by returning to such member country, within a reasonable

time, an amount of the currency of snch member country equal to

the increase in the goli value of the hoitings of the Fund of the

currency and securities of such member country.

T proVisions of this Section may be naived by the Fund waen-

ever uniform proportionate changes are de of the par values Of the

currencies of all member countries in accordance with Part C of

Section 3 of this Aticle.a

Article V.

Capital fransactions

Section 1. Use of the Resources of the Fund for Tramnsfers of Capital.

The resonrces of the Fund shall not be used by any member country

for the purpose of financing exports of capital which are deemed by the

Fund to be excesslve or part of sustained movement of capital out of

such couatry, and the Fund may suspend such country from f'rther use

of the eaourcesf oUthe Iund until it estblishes controls adequate to

prevent excessive or sustained exports of capital.

Nothing Cortained in this Section shall be construed as intended

to prevent the use of the resources of the Fund for capital transfers

of rsasonable amounts renyired for the expansion of exports or in the

ordinary course of trade, banking and other business.

Nothing contained in this Section shall be construed as intended

to prevent capital exports thich are financed out of arw member cou-

tryts own resources of gold and Ioreign exchanpe, provided that such

capital exports are in accordance with the purposes and policies of

the Fund.

Section 2, Limitation on Controls of Capital vrnewonts.

Except as provded in Article VI, Sectiln 2, and Articl X,

Section.2, no member country shall control fntetnatioi aT capital

movcment2 in a manner whi sill restrict payments arising from

current international transactions or which will unduly delay transfers

JoS. V, 1

. J.S. V, 2



J*S. 'VIj I1
V 4, %

J.5. Vi, 2

I~So VI, 2

,T,. VIl 2

Article VI

Apportionment of Scarce Currencies

Sectlor 1. Declaring 1Amer Currcncies to Be Scarce.

ltenever, in the opinion of the Fund, it is evident that the

probable demand of. member cOtstrivs for the provisio of a particvlar

member countrytr Currency by the Find may socn cxt*auzt the holdims

oi the TFund of such pbrrency, the Snd shall:

(a) Dclare such currency to be scarce;

(0) Frtly nltity all member cuntries that such

currency has been declared to be scarae; nd,

(c) hrepare and di+stribut to all menber countries a

report setting forth the eauses of the scarcity

of such currency, recommending a course of action

Tich is desimbed to terminate the scarcty, and

propoing an eyquitable method for the apportionmnt

of the holdinhr of the Fund of the scarce currency.

Section 2. Action of Member Countries with Rsoset to 3Scarce urrencies,

Notithstadin8 tie provisons olf Articl V, Section 2, Aortle IXf,

Section 4, and Articla X, Soctich 2, nmeber cuntr:es May reztrict

exchange trantactions in arny currency declared by the mud to be

scarce, within territory subject to their repective jurisdictions;

provided, however, that member countries srhall consult with the Yund

before imposing such restrictionis. The manner in wtch any cwmber

country restricts the demand for a scarce currency or apportions the

liraited supply of a scarce currency, shall he completely within the

Ascretion of such member country.



-a14-

Article VI:

Nanagamat

RM Act. seC. 1
Inter-Am. Eu
By-lets, 1

J.S. VII 2
VI, 2

J-s- In, 1

VI, 1

Jsa. viI, 2

Section 1. location of Offices.

The principal Office of te FPond shall be located in th Tite4

States of Aerica, but there may be established agencies or braich

offices in any member country or meer countries under by-laws, e

or regulations prmulgated by the d of Directors,

Section 2. Votes of Nmber Countries

Each memter country shall hav one humdred votes plus one addi-

tional vot for the equivalent of e $OOOO of its assigned or

adjuste4 quota, potp, M e, tha no member country shail east

more an twenty per cent of the aegregate votea.

Section 3. Board of Directors.

Part A. Gpsitioa.

The management of the Fund shall be vested in a board or

directors casisting of one director and one a.ternat* appointed

by each member country in a manner to be determined by it.

Directors an alternates shal terrve for a period of five ye ar,

subject to the pleasure of their respective governments , and

may be reppointed. Dhe Board of Directors .shall select its

own Chalnan who Shan serve as such for a period of two yecr.

Part . Voting.

The votes of each member country Shall beaa cast by the d0reitor

representing such country and in his sasence his altemate shail

be entitled to cast the. the alternate may otherwise prtipate

in the activities of the Board of Directors.

Part C. Majority Rule.

Except as provided in the final paragraph of Article I,

Section 3 and in Article IV, Seotion 3, Part 0, all



NV

V, 1
V, 1

vIl

Iter-: saa

:mtej

art a t
So·', 1

ma4btty of the votem cast.

-c6*entioa ta, th- c dn bt the Fmd tall iu

reasonable ex p as; are fcurrnd by the firectors md

altnates in attertig atF meetings of the ~at dray

caittet of thi mM.'

of member couItries;

(> 7t orrow the currenciles of inber eowt4es

su mch s al oaditt i as tbe fi dee

*,poporta to t "i44 or adjoted qucqta

charges suffent to meet the extoezses of qpmerfltjf

the Fw~, bt pt te - xceet on-4lth of oe /

member c try, mh vrges to be paylebya ea

member otry in crren;

(7) to , on, lease Or dispose of 0w4h 1

ad persa property as Ay be necessary te *act

the busines of the Ftmd4

V

*

· ,

I ;

D'
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RQ Arot

ater-Amer. Bank
Charter, 2

(8) To sue and be sued ealA and defend, in ay

C~Ar of opetent jurisdition;- and any civil sui't

at law or in quity, brought witit United States

o America, its territories and Possesaio t wshine

the Fad sh b a prty shall be deemed to O4

under the laws of he Unites States of Amertca,

the d&strict courts of the United Stste of eria tgnh

have original jurisdictio of all suph mit; nad

PFnd in any such suit may, at any time before the trial

thereof, remove Such sit into the district court of

the Unith> 8tates o sArica for the proper district

by t ouing the procedure for the removal of causes

othnrise provided by law;

(9) To select, enploy and fix the cOaMe ation of ouch

officers, employees, attorneys, and agents ae e

necessary to conduct the business of the Faed; to define

tiJir athority and duties, require bcnds toftf aud

fi the penalties thereof, and to dismiss at emure

such officers, employes, attorneys, and agents;

(10) To promulgate, amend, and repeal by-law, rules

amd regulationls governing the mancer in which the gea

business of the TUad xay be conducted and the pe gr

to the Board, of Directors may be exercised and enjod,

together ith protision for such comittees and the

functions thereof as the BOard of Directors may deem

neaessary for facilitating the business of the hnd; ad

(11) A1l incidental Po necessary and proper to carry

out the powers now or hereafter expisLy authorized here,

-· ·~~~
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lF, plogation of Powers

Te Bard of Directora may delegate to any officer or

committese the exercise of any of the h fid of

VI, 8 S& Br of Directors except th poer to make unifrm

pt h4s nate changes in the OI 6f Vw currenciex of

sf the meer countrie and the p to amend this Convention.

"as otbewise sp fl.od by the Board f Dipters, delegated

powers shall be eercisd o 7 uint Xiia t eelt ting

of the Board Df lvret~rs and shall be> em a amer

cfitt twbthe parposes an4 olp of th~e t and

'0ee4 practices of the Board t Dfrtctors.

The har t o etrs sill appoint and fix the c0i* af n

V, of a Managing Director of the Fund and one or more Assistant Ua h gn

Directors. The aging Director shall be if of the operating

staff of the Fund and ax offcio membr of the Board of Director.

Section 5. The Eective Committee.

There hal be a Executive Comitte consisting of he

anagig Director and tea Directon or alternates ected

aaal by the Board. The managing Director shal be chmn

of the Committee. The Committee shall exercise all authorty

delegated to it by the Boerd of Directors, nd mall bt ia
cratntuns session at the principal offi of tfi o Nde In

the absence of any member of the COondttee, his alt r

act ihis pie. The Board of Directors shAUl fix the ocm-

pensat of meters of the Cooudttee.



art SB. Ythod of election.

In t1. alction of the Executive Comittee, each Directo

shall cast for one Director allof the votes to whieh he ia

entitled under Section 2 of this Article. Ifte a - of

votes cast b any Director exceeds ten per cent of the

aggregate votes, the excess shall be east for a second propose

inoer, t mya be an alter~mte, kThe te persons receivi1g

the greatest numbr of vot shall be members of the Committea,

etept that no person who reies less than eight per cent oft

the agggate totl shall be casidered elected, n ten

persomnsal not eled ta the initial ballting, a aseond

balltig sta be hwh Ai eh there shal be eligible tq

particepate only those Directors to voted far a& prsoa mo,

estd nd thse Directors anl or part oftvoss votes for a

pers Aaetced are deemed to have raised the votes cat for ch

person above ten per cent of the aggregate votes. In determining

whether any part of a ireotor votes raised the total Of any

person ave tn per cent, ther Shill be consziered u: nMt

foring part of the exess the votes of the Director casting

argust mmber of votes for such person, then t vote of

the Director casting the next argest number, and so on tmtilt

the tot4 reaches ten Per cent. Any Director Whose votes afe

partly not excess and partly in aexess shall be eligile to

vote in the second balloting only to the extent of the votes

in excess. If eongh addtional persone ate no eleted to the

has received at least pight per cent of the aggregate vot,

furtber ballots ehaU be taken on the same principles itil ten

such persaon have been elected, provided that after Pne

DfirectO are elected the tenth sy be elected by a SIVIl

majority of the remainSag votes.



Part G. Majority rules

All matters before the Exeetive Committee .41 be

decided byra majority of the votes east. Each member, includingt

each alternate to is elected a mencer, shall have sot vote

The Cbalrman shall be entitled to yote only when the totee of

the other members are tied,

Set6ion 6. Quartery Stteents.

April, Andy ad %ttcr, a otatnmnt setting fetc tt c t o$ the

bonlns ot th4 Thad tf the nfuexIn and securities of each saber

con ead of gQl, and a statement of the transactfoas a the Fumi

in gold during the preceding quarter,

Secian7. Distribution of Profits of the Fund.

Net profait of tri Fund sbafl be distributed m ir to

(a) Fiftr jsr centeto a surplus reserve ttl web

starpus reserve is equal to ten per cent of th

aggregate assisnmd or adjusted quotuas and

VI, 12 (b) Fitty per tent to the member countries in propertios

to their asesignd or adjusted quotas,

When the surplus reserve has reached ten per cemt of the qggraOte

assijng or aidjsted 'qotas, all of the profits ahafl be distributed

to the maber countries if troportia to their assigne4 or adjttsd

Article VIII

Setimu$ 1. ight of Meer Countries to W$thdraw

Any member country may withdraw from memtership in the pwn,

JJXoU4I,1 at amy t1Fe by serv±Dg written notice to that effect an the omr4

of Directors at the principal office of the Fund.
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Section 2. Settlement of Accannts with~ ithdrawing Member Countrin.

Within a reaonable tin after the receipt of notice serme

in accordance with Sectica 1 of this Article, the Fwd and the wi

J.3. ¥rv2 drawIng maber country sh1a aidate theifr respective obligations.

The Ywnd shall return te wob ithd awing country an maou+

in the currency of such country or ia gold equal to its assigned

or *djwated quota, plit any oth*r amounts due to sueh country ftc

the Fad, and pn" an smounts due to the and from asuch eottry.

in addita, if, at the time such country withdraws froa the YUi4

the asets of the Fund have be reduced below the uam of the

assigned or adotred quotas of all the member countries, inl#dig

the utry, there ahall be deducted from the uamt

VI* 1A due to sua tOt as a revrn of its assigned or adjusted quot.

a 2 rata sh are of such redaction, If, at the time such ty

writhdraws from the Fund the Fund has accmulated a ,m s reserzve

outf set profits, thaere sha. be distributed to such country in

its ot cur recy a, rata share of such acumalated surplus

reoerv., The aimount of gold returned to such country sbaf e

equal to the mount of gold pad to the Fund by such eoutry an

a part o its anied or adjusted quot, puins the net am t of

EN &dgold sold to the Fund by suh country for its w crrency, or

minus the net amount of gold purchased from the Fund by sck contry

with its on currency.

section 3. ansations in te ur of a0mu

After a meer country has served writtena notice of its wit

drawal from the Fund, in accordance with Section 1 of tb Artile,

JJ. VIII, 3 te Fund shall not dispose of its holdings of the crrea of such

country exceptt



Old J.S. 12 Ii

J4S. v1f

(a) In accordance with arrangements made wder Section 2

of this Article for the liquidation ot the repective

obligations of the Fund and sach country; or

(b) To the extent that the holdings of the Fund of such

currency exceed the mnt required to meet the oblig-

tions of the Fund to such ountryo

Scotia I, Use of the Resoten of t and by a Cr try Withdrawag

After a member coutry has served written notice of its with

dr om the Fu in acordance with Setion i of this Article,

it shalLbe peritted to uas the ereouroes of the hnd M with

the appral of the wFud, provided that this limtation shall not

to av transactions necessary to liquidate the reypective

obliatiors of the Fund and such counti.

Article:

Additional Dndertlns on the Part of Member Countries

$.4 Z, I

Seistien1. purpse Add Scope of Additional Undsrtaingse.

I ortto sp the activities of the Fund and to faster

the accoplisment of its purposes and policies, each member country,

in addition to comtments appearing elsewhere 4 this Convention,

undertakes the prfomance of and agrees to the stipulations set

foth in this Article, uch undertak and agreent to be binding

u each meer cuntry daring any periods of ineligibility as well

as during periods of eligibility to use the resources of the Fuld

Section 2, No old Phrchases Except at Parity Prles

No meber country shall bqy gold with its cn currenoy at a

pri more than per cent above the par value of nsdh rreny

nor shall ny member country sell gold for its owv currency at a

price more than per cert below the par value of such Cun Y,
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J.s. I, 2

J.B. I, 3

J.. IX, 3

Inter-Amer .3k.
Charer II c

Section 3. No Foreign Excange Dealings Except at Par Values,

Each meimber country shal adopt measures to prvet tha effect-

ing within its jurisdiction of exchange transactiens between its

currency and the currencies of other member countries except within

the range specified in Article IV, Sction2, of the rates of

exchange determined on the basis of the par values of such currencies.

Section h. No Exchange Controls on Current Paynts,

No member country shablt without to he o a Fund,

itpose restrictions upon payments fr current nternational trans-

actions within any territory subject to its Jurisdiction, provided

that this stipulation shall ot prevent the imposition of restric-

tioms upon:

(a) International capital movements in accordance with

Articls V, Section 2;

(b) Excharge transactions in scarce currencies in accord-

ance with Article VI, Section 2; or

(a) Exchange transactions during the early post-ar transition

period in accordance with Article X, Section 2.

Section 5. No Discriminatory or Mltiple Exchange Practines,

No member country ,shall without the approval of the Fund,

engage in any discriminatory currency arrangements or in any nltiple

currency practices.

Section 6. Restriction on Taxation of Fund or Its Asseats.

The Fund and its assets of tatsoever nature; its activities,

transactions and operations; any obligations of whatsoever nature

issued by the Fund, including dividends or interet thereon, b

whomsewer held; any renmrations or salaries paid by the Fund;

shall be exempt and imune from all taxation by any member country
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Int er- r. Bk.
charter HIA

or az' poltical nbaiWlsem or taxing authority of amor apbr

country now or ereatter 1mosed and b7 whatever na des d,

including, withfmtt littatio of the fo regoing, excises, duties

anM 1~lts; provide4, kweive, that the'foregoing shall nat

prevnt the ipositimu by aW member country or any political

SAi'ison or taing authority ok any-atie Co try of non-

dieeriminato~ taes upon nationals of skC member cotry with

respect tosayW of the torego4g.o

Secttoa 7. * k ttto e Atiet of Assets of th* yunmd

mT h Frnd, i as# ta*Obli s to it, aMd its real and

persna Poerty o *usffher nature, shall Wheresoe vr located

and by whsoe held, be ea and immun from naqisitin,

sizure, attaochent, exeoution, cc fiscation. moratoria a expln.

'q nmber -Ouzty from attaching or lh q s taecti, nbjeot to

afy prior !i a or claim of the Fundu i poa its admitted or adjudicated

catim againt the Fumd or upon property aaitted or adjudicated to

be hbOld by tbw nd for such member comatry.

Sectiom 8. shing of reformatioa to the hund.

Each meer country shall rnish the Fund with all informa-

rta necessary for the operations of the Fund in the fora and at

the tin reqsated by the Fund.

Sectiqm ~9 Consideration of Recommundati of the Fund.

hA MmbAW country ball give cons ideration to ths views ag

reconmmendtins of the tmnd on any existing or proposed monetary

or eonoi policy o£ si emIt er clry thich tends, or my tead,



t P pr6ft o J#±ms disqiiIcbis xn lthe balarsXf of inte-

~na,~ona jsywz* of Mahar octries,

fttef 3,. Zisebtedness ;r g 'Out C ~t.

t unt it is satisfied with ang ts avaiable to i%

~fSincet. the randttisurat pC nthe toe

arisng danS t ~e pres.ei ·war anrd during th early poe

'of suoh memer euontry to 'o re es of the lmd

Sectena , Echng es atained,

Not tbattn, the provisions of Article V, Seutiica 4

tls Y, StetiOn 2, and &rt~Aa IT, secticns 4 a4%' ee

ceditries maq, durfrg tk early pqst-war traguIitio perio, ma

tdn and adapt to changing tlnumsta:ces aeb age nbt s

of the charater which hue bee A operati b t t ph

war, tut the meer countries 4*naditi melt reqa2tinAs

tak, to witthd* y progssife staes, as aa i a. pn ei~e, .Zt±

re on exdchange ftr tinR ti h jic ltatra ntial

interntloil clearing on currant acmcmt. In their polcy with

retct to ex.hanger traeactions, metbr coumtriea intaini*

,as. Xs

II,-

ex



such regtOtion al pay continuous regard t te purposes

and policies f the Pnd ar shall tk ble m easures

to dvelop commercial and financial relstionalrt cther member

contriest wlich will facilitate ±iternaticla4llets and the

m tenance of exchange stability.

J4. X, 3

' JS. Xi,

Section 3. Withdrawa of r a Restriction.

The Fund my at any time make m iont to any

member cOuOry that comaiitnp ar~ fafrable~ot the witdrawa

af partictlnv reeroItiomw on ezobegge transactons or for the

general tt ct 0et s a exc p actions

hiob are Inccnzistea With Article I, Sections 4 and 5. Nt

later than three years after the date on tich the operatiats

of the Ftod comnc e ay member country still maintaining

restrictons on exchange transctions inconsitent with Article IX,

Sections 4 ad 5 shall consult with the Fund concerning tb adviI-

ability of continuing to maintain su*restrictions.

$eetiomn i4, Policy ofI'this Ewnd Dlurin% tM trsnsition Period.

The ,Vid shall recognie, in its relatieas with meter

tcntriest thathe earI post-war transition period will be oas

of change ani adjustment, and in m .ng deeisions on requests

presented by any meer country it shall giv te benefit of

reasonable diabt to such count7y,

w
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Article XI

3?33
Convention
on Saniteay
Aerial
Navigation
1ualloy $O3

ketdzen ns

The ftozma for the determination of quotas set oXrtx in

Article fl, Section 2 may be amended by the Fund whenever four-fll

of the aggregate votes deem it advisale.

Any member country which desires to introduce modifications in

the present Convention shall communicate its proposals to the Thmd,

The Flnd, if our-ifth of the aggregate votes deem it advisablej

shall prepare a protocol, by dated oireular letter, to the govCmlnt

of all the raeter ountres, asking them if they accept thrp -d

mdifiaMtiOMS, The ascenaion of the government of a member coimt,

will result either from explicit approval given to the Fond or tir

the fact that it refrais frm notifying the Fund of any objecto

within six months fs the date of the irclar letter above refred

to. hen the expressed r tacit accestions include the governme t

of member countries having fourt-fifths of the aggregate votea, th

Fund shall certify the fact by means of a proces verbal which it shall

commnieate to the governments of all the member countries The

protocol will enter into forte between all the member countries ter

a period of three months from the date of the es verbal.

Article XII

Interpretation of the Convention

Allu disagreements between two or more member countries concern-

ing the interpretation of any of the provisiaas of this COfletian,

or of any amendments thereto, or of any rules, regulatin or by-

Jams promulgated by the Fnd, shall be settled by the Fund.

Article XII

Final Provisions

1936
Limitation of
Naval Armanment
Mtloy 559

SectIon 1. Ratification,

This Convention shall be ratified by the High Contractag Partins

in accordance with their respective constitutional metda, ztk

instrtments of ratificatiom shall be deposited As soon as possible wita

I

I

I;
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t A

1928
Kellooga-ttd

Peace Pact
Malloy 5132

1930
Limitation of
Nav! Armament

lalloy 5282

Internatioal
Air Transporta-
tion
ailloy 5259

the 0ovement of the United Sates of Aerca, ilch e r t

certified co"e of atl the ~c nersb ot the depcsta C ratifi

cationh tc the towrnments of 2 the Ht Contrtacttg art *

e jdObnts*nt of the United StateP of America ,a also i otl i

by tvelea cablegra or radiogram 44 of the High Contractrf

Parties immediately upon the deposit th it each stment o

ratification.

Seatiaa 2. WTtvJ Dite £ the sovention.

AS soo as the ratifications of the United States of America,

aft Ubitnited Kingd, te Union of Soviet Socialist Eepu±cs the

lpubflc of (Wna, and ton of the other High 4antracting Parts

have been deposited, this Convention shall cme into force in repOect

of the said High Octracting Parties.

Thereafter this Oonvantiou shall ccre into force between

High Oontracting Parties which sh813 have ratified and each High

Contacting Party which subsequently doposits its instrument o

fratification on the date of such deposit.

Section 3. Information to be urnished After Ratification.

Not later than thirty days after receipt of notice of the

deposit of a prces vrba by the last High Contracting Party ne

sary to bring this Convention into ore As provided in the first

paragraph of Section 2 of this Article, each High Contractf ingPs

hich shall have ratified this Conventin shall deposit with tale

Goverment of the United States of America the cata neoe y to

determine quotas by the forma set forth in Artice i, 4ecti 2,

using, wherever possible, statistics wich have appeared i ,official

publications.

Each High Contracting Party that ratifies this Conveotion after

the date has been set for tne initial meeting of the Fund shall deposit

said data with the Fund.

I
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Section 4. caing the hnitat Meeting of the d.

Immedin±# after recipt of the data necessary t detzl

the quotas f th High Contracting Partie referre to in sejon 3

f tis Article, the Oovernmet of the United StateS o£America

shll tentativeLy fix the quotas Of said High Conactig Parties

Ad shall notify each said High C9tOract1ng p arty of the quotaes

so £ia l k e Gav ent of the t0te4 States Of America shall also

Invite tm te initl neeting of the andj, ~to be held in Tashlx~&n

tJi±ty d4ky Later the dat of, said invitatins, afl o£ Hig 1 Con-

tacting Parties which shal have ratiled this c et resp Le

of whether their quotas have been tentativey fixed.

section 5. Aetilo of the A a the Initial Meeting,

At tk* ±~lal4 .ta g f te ~thud thm first oraer of busa

shall be an fol esaI

(a) The knd shall examie te dta& nesasery to detemn

quotas which shall have ben prselted to the Govenament

of te United Sates of America by High Contracting

Parties vhich shall have ratified this Convention too

late to hoave their respeetive quotas tentatively fixed by

that Govenet, sad shall temtatively fix the quot of

suh igh Contracting Parties; and oly the Dlreotors

representing member countries those tentative qutotas etsl

have been fixed b7 the Government of the United States of

America shall participate in this action;

(b) The Directors entitled to participate in the action under (ay

above shall Join with the Directors representing memnber

countries whose quotas shall have been tentatively fixed

under (a above in fixing definite quotas and adjusting

suchi quotas in accordance with the provisions of Article II;
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and in fing and adjusting the quotas, each Director

snall cast the muber of votes to iwhich the country he represents

Is entitled under Article VII,-Section 24 determined on the

basis of the quotas which shall have been tentatively fixed

by the Government of the tnited States of America or

under (a) above

(c) The Fund, actlathrou&gh au of the Directors repre ntg

member countrie e qotas s have been fixed or

adjsted in accordance with (b) above, shall agree with

each mhmber caiatry whose quota shall have been fixed or

adusted under (b) above upon the par value of its currency

expressed in terms of gold; and in voting upon the acceptablit

of par valuei s proposed by the member count les for thefr

respective currencies, each Director shall cast the number

of votes t toich the country he represents is entitled

under Article VII, Section 2, deternined on the basis of

the quotas which shall have been fixed or adjusted under

(b) above; and

(d) The Fund shall set a date for its operatione to cmetnee.

Sectio 6. Expiration of Final Provisios.

8ections I and 2 of this Article shall expire on December 31$

i94 , and Sections 3, 4, and 5 shall expire as soon as the business

referred to in Section 5 shall have been completed.

Di faith whereof the respective delegates have signed this

CoPvention.

Done at Washington the day of , aiateen

hundred sd forty-four, in a single copy, tnich will rea dqpesited

in the archives of the United States of America; and of which

certified copies will be transmitted through the diplomatic channel

to the othet High Contraeting Parties.


