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Preliminary list of definitions for the Agreement to establish -
an International Monetary Fund. _{

As used in this Agreement --

The term "currency" means every form of medium of exchange :
used within a member country which is defined in terms of the
standard unit of value of such country, including without
limitation:

(a) All paper money and coin issued or coined in
accordance with the laws of such country;

(b) All demand deposits in banks within such coun-
o b BrYs and

(¢) All bills, notes or other form of indebtedness
= described in Article III, Section 2.

The term "gold-convertible currency" means any currency as
defined above which is readily exchangeable for gold for the
purpose of settling international balances.

The term "gold-convertible securities" means all obligations
issued by the goverrnment of a member country which are readily
exchangeable for gold for the purpose of settling international
balances,

The term "official holdings" means the holdings of a member
country's govermment and central bank, and of any govermmental
department, agency, establishment or corporation; without
reduction for any liabilities, whether such liabilities are
actual or potential, general or specific, external or internal,

The term "central bank" means a banking institution, appoint-
ed by a member country as its central bank, which acts as the
fiscal agent of such country when dealing with the Fund.
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Material dealing with subjectsnot covered in the joint

statement of April 21 is indicated by "new" in the margin.

New material in paragraphs dealing with subjects covered in

the joint statement is indicated by single underscoring.

Material derived from the joint statement which is considered

undesirable is indicated by double underscoring.

Significant changes of material in the joint statement are

pointed out by marginal comments in brackets.
Changes in headings are not indicated.

Abbreviations:
(a) JeSe m Joint Statement of April 21
(b) 0OsJeSe = Joint statement of October, 1943
(¢) PePe = Printed plan of July, 19L3

() PedsSe = Joint Statement of April 17, 1941




AGCREEMENT TO ESTABLISH 'AN. INTERNATIONAL
Py K
MONETARY FUND ! W
Concluded among the delegates of the govermments of:

[Tist of Countries]

\.
The unders}gged, delegates of the Governments of the countries

L
oy

New o above enumerated, meating in the City of Washington, D. C., have,
o ;
z : 723 by common accord’coneludsed the following agreement for an Internationmal .
A M
o ’i Q“* Monetary Fund in which their“respective governments may accept member-
/; o Shi R B _._'l__’1 ,;I AR R v .‘\‘\ :,- AT \ A d ¢ 5 & r P .'_ LT .
N g " N eade N S el S e o T

g e f/ Creation, Purpose and Policies of the TIntermational lonetary Funde.
L N ¥y £ L]
2'4\{.?
i 8

g,

\ v e ——
H‘?+QK“;“{ There hall)be established, under the name of International

""“1——-’
JeSe I Monetary Fund, 2 permanent institution which shall be guided in a1l
its decisiens by the following purposes and policies: :

W
1, To promote international monetary cooperation thriough 4, b M
‘9

Why

.S I 1 i
- [omits "a par-= ““”E oviding the magchinery for consultation on imternational monetary uh% é
manent insti- <Y L
tution=="] problems. &fkﬁw
2+  To-facilitate the expansion and balanced growth of inter-
' (Whosa X
JdeSe I, 2 national trade and to’contribute{therebz.to the maintenance of a
< ) high level of employment and real income, {?hicn must be a primary;
iy g 9
ﬁnﬁ,r:t obgecthe of economic Eollgz:]
3e TE give confidence to member countries by making the resources
of the Tund available to them under adequate safeguards, thus providing
P N
JeSe I, 3 member countries with time to'correct maladjustments in their balanceg 9
of payments without resorting to measures destructive of national .or A
international prosperity.
Le* To promote exchange stebility, to maintain orderly exchange
JdeSe Iy I arrangements among member countries, and to avoid competitive exchange

depreciation.
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e To:'assist in the establichment of multilateral payments

ties for current transactions among member countries and in the

e

Je8e Ig'5 facil
elimination of foreiegn eXchange restrictions which hamper the growth

of world trade. .

6+  To shorten the periods tnd léssen the degree of diseqnili-.

R L RO Y brium in the international balances of pawyments of member ‘countries.
) _ payu

fsrt_.icle IIO

Membership in and Subseription to the Fund.

Section: le  Couhtries Eligible for Membership in the Fund.

News The member countries of the Fund ‘shall be those of the countries

PuPs I, 1st pa[‘. P & % PES G b ot A W‘:_;.‘\,,_EM "2 Il ‘\,“,,_j;“ wi..,. "}\L}“k O —— | et e

{Ehat sent delegates to the meeting at which thid &gr ement wag conclude@l)
whose gevernments shall accept membership in the Fund as.providsd.in
News Article XIII, Membership in the Fund shall be open tc other countries
IntereAmer. Bank
Conve Arte -8 in agcordance with rules to be established by the Tund at such time
as. the Board of Directors of the Fund deems advisables
Upon acceptance of membership in the Fund, as provided in ‘Article
XIII, or in #he rules to be established by the Fund, member .countries

New shall assume all of the obligations pertaining to membership in the

fundy but no country shall acquive the rights pertaining to membership

Ol ¢ in the Fund untll it has paid its quotas
v < P b ¥ ‘. s .
"J"'vl\.l.. 6, i \L
Y 1", Section 2. Quota Subscriptions of lember Countries.
4 |
\
5 - 5 - .
\/ Each member country shall subscribe and pay to the Fund 2 quota
JoSe IT, 1 in gold and its om currerncy. The quota of ‘each member country shall
[Since Article
IT in the initially be determined by, addina:
Joint Statement '
is not very full (a) two per ceftt of such country's natiomal income for‘the
this material
has been so great- calendar year 1940s
L1y elaborated that. | . :
umderscoringis (b) five per cent of the official holdings of zold-convertible

not practicablel] J
currencics and securities of such country on Jamuary I, “Phh;

) ten per cent of the maximum annual variation.in exports ‘of

(

Q

sich country during the calendar years 1934 t0:1938'inclusive;
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(d) ten per cent of the average annual imports of such country
during. the calendar years 1934 to 1938 inclusive;

and increasing such sum by the percentage ratio determined by divid-
ing the national income of such country for the calendar year 19540
by the average annual exports of 'such country for the calendar years
1934 to 1938 inclusive,

There shall be .assigned to each member country only ninety per
cent of its quota'as determined by this formula. The unassigned ten

PR II, 4 per cent of the aggrégate quotas shall be reserved for thé purpose

of quota adjustments as provided in Se¢tion 3 of this Article,

The quotas of the countries that'sent delegates to the meeting

at which this Agreement was concluded are set forth below in t erms of

New
United States dollars of the weight and fineness in effect on the date
of this Agreements
. Quota under Quota
Country the Formula ? Assigned 2 Adjustment Quota
"‘h i
v
Totals
Section 3¢ Adjustment of Quotas.
Quotas shall be adjusted by the Fund three years after commencement
of the operations of the Fund and at interwvals of five years thereafter.
Such adjustments shall be made on the basis of the formula sét forth in
Jede II, 2 Section 2 of this Article, using the most recent comparable data fuarnished.
P.P. II’ 5

by the member countries as provided in Article IX, Secfion 8. Ten per
cent. of the aggregate quotas shall not be assigned but shall be reserved
for the purpose of further adjusting those gquotas which are found by
the Fund to be inequitable.

At any time the quota of any member country may be increased if,

JeSe I, 2 in the' judgment of the Fund, ite existing quota is clearly inequitable,

(‘_/Law--bi “:-:; O rnan i 'i'[ oy \}"‘-\l




oy o

by assignment to such member country of a portion of the ten per cent

" of aggregate ﬁuotaa reserved under this Articles ” 3
JdeSs 1L, 2 . No change shall bé made in the quota of any member country except

with the concurrence of the director representing such country,

Section L, Payment of Quotas.

‘ﬁ:‘ Each ﬁamber country shall pay to the and the full amount of its
& T quota on or before the date fixed by the Board of Directors, in accord-
W}Q ance with Article XITI, Section L(b) for commencement of the operations
New .+ of the Fund. Any couﬁtry that bgcomes a member. country after such date

shall pay to the Fund the full amount of its quota on or before the
date fixed by the Fund for such payment to be made., Any member country

uhose'quota is increased shall immediately pay to the Fund the full

laf ;‘_"

4

oy ) + i g amount of the.increase. : :

. =ﬁf£‘-=“5“f| ‘' The obliéatory gold subscriptioé of eabh member country shall be"

1 twenty-five per cent of its quota and of each increase in its éuﬁfé, or
i %j) ten per cent of its official hOldln’E of gold and gold-conv#f;igle curs "
Sec. & t: rencies and securities, on the first day of January preceding the date

ents

downward 7> o of payment, if such ten per cent is less than the amount otherwise

’ payable. The data necessary to determine official holdings of gold

'F&; and gold-convertible currehcies and securities shall be furnished by
~ the me?S?r countries as_brovided in Article IX, Section 8«

v ' Each membar’ country shall pay in its om currency the balance of

JeSe II, 1,3 1its quota and of each increase in its quotas  Local curreney payments

’ “ishall be made 4n a mamer which will permit them to be held as_providasd
N

e . in Article III, Section 2.
(Iﬁ‘?,//- ( Any country that sent :a delegate to the meeting at which this

/ [ “Agreement was concluded, whose home areas have suffered substantial

Pﬂ Je3.I1, 3. damage from enemy action or occupation during the present war, may
1
reduce its obligatory gold subscription to seventy-five per cent of
the" amount it would otherwise be obliged to pay, but this. paragraph

_ , fr shall not appiy to any increase in the quota of such countrys
)




e

Section S5+ Reduction of Quotass,

Whenever the quota of a member country is reduced, the' Fund
shalllreturn to such country an amount in its own currency or gold
equal to the' reduction in the quotas; The Fund shall pay to such
country only the amount of gold necessary to prevent reducing the

“h | holdings of the Fund of that currenecy below seventy-five per cent,

f . f

Lor such country's new guota or below the difference between its new

i e Qj”xlqpota and ten per cent of its official holdings of gold and gold-
convertible currencies and securities on the preceding first day
; of January, vhichever is greater.”
e %%;

Article IIT

Transactions with the Fund., 4

Section l,s " Agencies Dealing with the Fund. e LQ.

Member countries shall deal with the Fund only through their
JeSe IIT, 1 Lg}easuries,{;kntrai ggnkgg(éﬁabilization funds.‘'or .other simllar

fiscal ‘agencies.

w M (7 Section 2, - Currencies and Securities Held by the Funde Deposits.

The holdings of the Fund in the' currency of each member country,

‘ N\
JI;}. III, 1 \'\ =
[amplified and (/to the extent decmed by the Fund to be necessary for its operations,

rearranged]
.r"l ’/'
%5 : f shall be deposited in’ the central bank of that country in an account
\._‘ !- — — e
v . K :
Sl s - in the name of the Fund. The balance of the holdings of the Fund in- «
g "y L
%o ‘ : | L
¥ 4 such currency shzall be in the form of bills, notes, or other form of / QEitﬁ
New; R e, 0
QedeSe indebtedness, issued by the Government of that country, which shall T4
minutes 34 X
be non=-negotiable, nén-interest bearing and payable at their par value o

an demand by a eredit to the deposit account of the Fund at the central} e
Fd

éfgl _ bank of that country.
T B,
Section 3o ILimitation on the Operations of the Fund,
Operations for the account of the Fund shall be limited to trans=
actions for the purpose of supplying a member country, on the initiative
JeB¢ IITI, 3 of ‘such country, with the currency of another member country in exchange

for the currency of the -country initiating the transaction or for gold;




J§i TFT, 2

JuSe III, 2(b)
[rephrased]

Ay

JeS+ 111, 2(a)

JeSe III, 2(0)

JeSs 113, 2(d)

3.5 III, 2(d)
[enlarged and
rephrased]

-6-

i

but the transactions provided for by Sectioms6, € and 9 of this 7

‘Article shall not be subject to this limitation.

Section L« Conditions upon which Any Member Country May Purchase
Currencies of Other Lember Countriess

A member country ‘shell be entitled to buy the currency of another

member country from the Fond in exchange for its own currency subject

/' %o the following conditions and the provisions of Artiele VI:

(2) The member country initiating thé'puruhése represents

‘that the currency demanded is presently needed for
making payments in that currency which are consistent with

the purposes and policies of the Fund:

(b) The total holdings of the Fund in the currency of the

) member country initiating the purchase, after having been

j% _{ restored, if below that figure to seventy-five per ‘cent

of the guota of such country, have not increased during

the previous twelve months by more than twenty-five per
cent of the quota of such country and d&mot exceed two
hundred per cent of the quota; and

(¢) The Fund has not previously given notice under Section 5

of this Article ‘that the member country initiating the

purchase is suspended from making further use of the
resources of the Fund.
The Fund may, in its digcretion, waive any or all of these conditiocns
on terms which safeguard the interésts of the Fund.

Section 5S¢ Suspending Member Countries from Using the Resources of
' the Fund, .

Whenever the Fund determines that any member country is using the

resources of the Fund in a manner contrary to the purposes-and policies

of ‘the Fund, it shall present to the couniry concerned a report setting

forth the wiews of the Fund and stating a suitable time for reply by such

countrye If no reply is received within the stated time, or the reply

- Azt

received is’unsatisfactory, the Fund may suspend the country from making

AL g S
/ T
/ m’é, '\/{
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further use‘of the resources of the Fund, but nothing.in this section

i /// shall prevent any member country from purchasing its own currency or

the currency of another member country from the Fund inseéxchange for

gold,

Section 6 ggerdtions for the Purpose of Preventing Member Curréncies
om Becoming ‘Scarce. .

Le Dap il‘ Iy et

The Fund shall be entitled; if it deems such action to be appro-

priate to prevent ‘the currency of An[ member country from becoming- 5

scarce, to take either or both of the following steps:

Q&”ﬂtll 1 (a) Propose to the member country that it lend such currency

" e g )

i,

Jofls TET,'8

i o” cas a resylt of transactions of'a currend

g
4

to the Fund;
(b) Make an offer to the member country to exchange gold for

such currencye.

Section 7. Multilatersl International Clearing.

So long as a member country is entitled to buy the currency 'of

another member country from the Fund in exchange for ite own currency,

it shall, upon the reguest of such ‘other country, buy its own currency

from such other country with the ctrrency of that country or with gold.

This Section shall not apply to holdings of currencies of member couns~

tries subject to'restrictions in conformity with Article IX,'Section\E,

or to holdings of currencies of member. courtries which-have accumulated

account nature effected before

' the removal by the member country oF restrictions on multilateral clearing

maintained or imposed under Article X, Section 2.

Section B« Acquisition by Member Countries of the Gurrencies of
Other Member Countries for Golde

Whenever any member country desires to obtein, directly or indirectly,

Ay

2 the currency of another member country- for gzold, it shaléioffer gold to

the Fund in exchange for such ¢urrency, unless




[Preambie of
A ey

omitted] v 5

J.8. III, 7(a) _

!

" |

YRy

N O

e

3.8, TEE, 7(®): <%,
[Extensively
revised in
phrasing]

Je8e¢ III, 7(c)

:J VS u\ SN e

the currency can be obtained in some other manner with greater

advantage. Nothing contained in this Section shall preclude any

member country from selling in any market the new production of

gold from mines located within territory subject to its jurisdic—

tion.

e

Section 9. Other Acquisitions of Gold by the Fund.

Part A, By Sales to llember Countries of Their Own Currencies.

Any member country may, at any time exchange gold for
Py : )] =g

—any part| or all of its currency held by the Fund.

Part B. By Sales to Member Countries of the Currencies of

Other Member Countries.

So long as the official holdings of gold and gold-con-

vertible currencies and securities of any member ceountry at

the end of any financial year of the Fund exceed its quota,

i K
1%

the Fund shall require that such country exchange gold for its

currency to the extent necessary to effect payment in gold for

one~half of the net sales by the Fund to such country of the

currency of other member countries during such financial year

of the Fund.

Part C. By Requiring Member Countries to Repurchase Their
i Own Currencies.

If at the end of any financial year of the Fund the officiaf'

holdings of gold and gold-convertible currencies and'éeduritiés'

of any member country have increased, the Fund may require up te
one~half of the increase to be used to repurchase part of the

holdings of the Fund of the currency of such country so long as

the repurchase will not reduce the holdings of the Fund of the

currency of such country below seventy-five per cent of its guota,

or the holdings of gold and gold-convertible currency and securi=.

Jofvguch country '
ties/below its quota.
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Directive 6iv

JeSe IV, 1

Jo8a IV, 2

f par valae of its currency in terms of gold.

Section 10. Transferability of the Currency Holdings of the Fund.

The holdings of the ”und in the currencies of member countries
shall, to the extent necessary to carry out the operations pre-
scribed by\ this Artlcle, be free from restrictions, regulations and

controls of any nature imposed by member countries.

Article IV

Par Values of the Currencies of Member Countries,.

Section 1. Initial Par Values of the Currencies of lMember Countriaé.

Each member country’shall by agreement with the Fund fix the

v, oL
Section 2., Par Values to Govern Transactions. l f\d

All transactions between the Fund and member countries shall be

at the par values of the currencies of the member countries subject

to a charge of per cent payahle to the Fund by any member
country purchasing the currency of another member country from the )\
|

J

Fund in return for its own currency or for gold, All transactions

in the currencies of member countries engaged in by the member coun-

tries or persons subject to the respective jurisdictidﬁg of the

b

member countries shall be at rates of exchange within per cent

of the par values of the currencies of the member countries.

Section 3. Changes in the Par Values of the Currencies of Member
Countries,

Part A, Consent of a Mamber Country to Any Change in the Par
Value of Its Currency.

Subject to the provisions of Part C of this Section no

change in the par value of the currency of any member country

shall be made by the Fund without the approval of the Director

representing such country,

g,

TUA .

-




[What meaning]
T

AR

J-S. IV’ 3

Part B. Approval by the Fund of Changes in the Par Values
of Currencies of lMember Countries,

Each member country agrees not to propose a change in

the par value of its currency unless it considers such action

to be appropriate to the correction of a fundamental

disequilibrium‘in its balance of international payments.

“Changes in the par values of the currsncies of member coun-

tries shall be made only with the approval of the Fund sub-

.ject to the provisions below:

(1) "The Fund shall approve a proposed change in

the par value of the currency of a member country if in

‘the Judgment of the Fund the change 1s essential to the

correction of a fundamental disequilibrium:in the balance

of international payments of the member coﬁntrx;f In

particular the Fund shall not reject a proposed change,

necessary to restore equilibrium, in the balance of in-

ternational payments of a member country, because of the

domestic social or political policies of the member coun-

trys P
(2) In considering proposed -changes in the par values

of the currencies of mémber countries, the Fund shall take

into consideration the extreme uncertainties




-n—

prevailing at the time of agreement on the par values of the

currencies of the member countriese.

(3) After consultation with the Fund, any member country

may change the par value of its cwrrency, provided the proposed

JeSe IV, 4 change, inclusive of any previous changes since the par value

Is this a range or PTREERR

a cumulative plan? of such currency was initially agreed upon does not exceed ten
N

per cent of the initial par value of such currency; and

(4) Upon the request of a member country proposing a

change in the par value of its currency which change is not

£ within the scope of the preceding subdivision of this P;rt:

JeSe IV, L4 "' " but which éﬁa_ﬁge will not alter the then prevailing par value
4.0 of its currency by more than ten per cent, the Fund shall
e\ S 2l -
x::\r”‘ " approve or reject the proposed change within two days, excluding )
o -

’ 2 g [
Sundays, of the date the Fund receives the proposal. 4
e

Part C. Unifom Changes in the Par Values of All Member Countries.

JF\;“&{"‘«‘ | The Fund may make uniform proportionate changes in the par

JeSe IV, 5 J{I values of the currencies of all the member countries, provided that
K / each such change is approved by every director representing a member
(%es; country which has ten per cent or more of the aggregate quotas.

Section L« Protection of the Assets of the Fund,.

No change in the par value of the currency of any member country
shall alter the gold value of the assets of the Fund. Whenever the
par value of the currency of any member country is reduced, such country
shall adjust its quota by paying to the Fund, within a reasonable time,

PsPe III, 3 an amount in its own currency equal to the reduction in the gold value

of this of the currency and securities of such country held by the Fund. Whenever
payment

be in] the par value of the currency of any member country is inereased, the
gold?

£ Fund shall adjust the quota paid by such country by returning, within




a reasonsble time, an amount of the currency of such country equal
to the increase in the gold value of the cwrrency and securities
of such country held by the Fund,

The provisions of this section may be waived by the Fund when=
ever uniform proportionate changes are made in the par values of the
currencies of all member countries in accordance with Part C of
Section 3 of this Article.

Article V,

Capital Transactions

Section 1, Use of the Resources of the Fund for Transfers of Capital,

CB 84 (s The resources of the Fund shall not be used by any member country
f for the purpose of financing exparts of capital (which are deemed by
JeS. V, 1 ; the Fund to be excessive or part of a sustained movement of capiﬁal
[rephrased
in form] | = out of such country, and the Fund may suspend such country from

further use of the resources of the Fund until it establishes controls

adequate to prevent excessive or sustained exports of capital,

Nothing contained in this Section is intended to prevent the use

of the resources of the Fund for capital transfers of reasonable
amounts required for the expansion of exports or in the ordinary
course of trade, banking and other business.

f Nothing contained in this Section is intended to prevent capital

exports which are financed out of a member country's own resources
of gold and foreign exchange, provided that such capital exports are
in accordance with the purposes and policies of the Fund,

Section 2, Idmitation on Controls of Capital Movements,

e (. Except as provided in Article VI, Section 2, and Article X,

(. Section 2, no member country shall control international capital

deSe V, 2 movements in a manner which will restrict payments arising from

current international transactions or which will unduly delay transfers
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Section 2, Settlement of Accounts with *.'Jithdrawin_g_Mmber Countries.

Within a reascnable time after the receipt of notice served in

accordance with Section 1 of this Article, the Fund and the with—

drawing member country shall liquidate their reciprocal obligations.

The Fund shall return to such withdrawing country an amount
in the currency of such country equal to its quota, plus any other
amounts due to such country from the Fund, and minus any amounts
due to the Fund from such country. In addition, if, at the time
such country withdraws from the Fund, the assets of the Fund have
been reduced below the sum of the quotas of all the member countries,
including the withdrawing country, there shall be deducted from the
amount due to such country as a return of its guota, a pro rata share
of such reduction. If, at the time such country withdraws from the
Fund, the Fund has accumalated a surplus reserve out of net profits,
there shall be distributed to such country in its own currency a
pro rata share of such accumilated surplus reserve, When a member
country withdraws and the amount of its currency held by the Fund
is not sufficient to liquidate the net obligation of the Fund to
such country, the balance shall be paid in gold, When a member country
withdraws and the amount of its currency held by the Fund is greater
than the amount needed to liquidate the net obligation of the Fund to
such country, the Fund shall not make any liquidation payment until
such excess currency has been disposed of in accordance with Section 3
of this Article,

Section 3. [Transactions in the Currency of a Country Withdrawing
om e o

After a member country has served notice of its withdrawal from

the Fund, in accordance with Section 1 of this Article, the Fund shall

not dispose of its holdings of the currency of such country except:




0ld J.S5. 12 ii

New:
Questions &
Answers, 21

Rl aX1

A/

(a) In accordance with arrangements made under Section 2

of this Article for the liquidation of the respective

obligations of the Fund and such country; or

(b) To the extent that the holdings of the Fund of such

currency exceed the amount required to meet the obliga-

tions of the Fund to such country.

Section L Use of the Resources of the Fund by a Country Withdrawing
Trmn the Fund.

After a member country has served notice of its withdrawal

from the Fund in accordance with Section 1 of this Article, it shall

use the resources of the Fund only with the approval of the Fund,
except that this limitation shall not apply to any transactions

necessary to liquidate the respective obligations of the Fund and

such country.

Article IX
(Additional Undertakings on the Part of Member Countries.

Section 1, Purpose and Scope of Additional Undertakings.

In order to support the activities of the Fund and to foster
the accomplishment of its purposes and policies, each member
country, in addition to commitmehts appearing elsewhere in this
Agreement, undertakes the performance of and agrees to the stipula-
tions set forth in this Article, This undertaking and agreement
shall be binding upon each member country during amy periods of
ineligibility as well as during periods of eligibility to use the
resources of the Fund,

Section 2, No Gold Purchases Except at Parity Prices.

No member country shall buy gold with its own currency at a

price more than per cent above the par value of such currency,
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nor shall any member country sell gold for its o currency at a

price more than. per cent below the par value of such currency,

Section 3, No Foreign Exchange Dealings Except at Par Values,

No member country shall allow within its jurisdiction exchange

transactions in currencies of other member countries except within

_per cent of the rates of exchange determined on the basis of the

par values of such currencies,

Section L« Wo Excharge Controls on Current Payments.

No member country shall, without the approval of the Fund, :

impose restrictions on payments for current international transactions

within any territory subject to its jurisdiction, provided that this

stipulation shall not prevent the imposition of restricticns upons:

(a) International capital movements in accordance with

Article V, Section 2;

(b) - Exchange transactions in scarce currencies in accorde

ance with Article VI, Section 23 or

(e) Exchange transactions during the early post-war transition

period in accordance with Article X, Section 2.

Section 5. No Diseriminatory or Multiple Exchange Practices.

No member country shall, without the approval of the Fund, engage

in any discriminatory currency arrangements or in any multiple currency

practices,

Section 6, Restrictions on Taxation of Fund or Its Assets.

The Fund and its assets of whatsoever nature; its activities,
transactions and operations; any obligations of whatscever nature
issued by the Fund, including dividends or interest thereen, by

whomsoever held; any remunerations or salaries paid by the Fund;
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shall be exempt and immune from all taxation by any member country
or any political subdivisicn or taxing suthority of any member
country now or hereafter imposed and by whatever name described,
including, without limitation of the foregoing, excises, duties
and imposts; provided, however, that the foregoing shall not
prevent the imposition by any member country or any political
subdivision or taxing authcrity of any member country of non=-
discriminatory taxes upon nationals of such member country with
respect to any of the foregoing.

Section 7. Restrictions on Attachments of Assets of the Fund.

The Fund and its assets of whatscever nature shall wheresocever
located and by whomsoever held, be exempt and immme from requisi-
tion, seizure, attachment, execution, confiscation, moratoria amd
expropriation; provided, however, that the foregoing shall not
prevent any member country from attaching or levying execution,
subject to any prior lien or claim of the Fund, upon its admitted
or adjudicated claims against the Fund or upon property admitted

or adjudicated to be held by the Fund for such member countrye.

; Bection 8., Furnishing of Information to the Fund,
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Each member country shall furnish the Fund with all informa-
tion necessary for the operations of the Fund in the form and at
the times requested by the Fund.

Section 9. Consideration of Recommendations of the Funde

Each member country shall give consideration to the views and
recommendations of the Fund on any existing or proposed monetary

or ecenomic policy of such member country which tends, or may tend,
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to produge a serious disequilibrium:in.the balances of inter-—

national payments of member countries.

Article X

Transitional Arrangements

Seetlon le Diseguilibrium Arising Out.of the Present War.

Since the Fund is not intended to provide facilities for relief
or reconstruction, or to deal with international indebtedness arising
out of the present war, the agreement of any member country to the
provisions of Article ITT, Section 7, and Articié IX, Sections l and
5! shall not be bindiﬁg upon such member  country until it'is satisfied
A R W, S R disposal to facilitate the settlement. of
the balance of payment differences during the early post-war transition

period by means which will not-unduly encumber the right of such membeyr

country.to use the resources of the Fund.

Sectlon 2+ BExchange Restrictions Maintained.

Notwithstanding the provisions of Article III, Section'?, and

ticle IX, Sections L and 5, member countries may, during the early

post-war transition period, maintain-and adapt. to changing clrcumstances
exchange resulations of the character which have been in operation during

the present war, but the member countries maintaining such resulations

undertake vo withdraw by progressive stages, as soon as pogsible; all

regstrictions on exchange transactions which impede' multilateral dnter-

national ‘clearing on current accounts In: their policy with respect to

exchange transactions, member countries maintaining’ such regulations

shall pay continuous regard to the purposes and poliecies ‘of ‘the Fund
pay g rp F

and shall take all possible measures 16 develop commeérsial and financial
relations with other member countries which will facilitate international

payments and the maintenance of exchange stability,




Jo3%5.-X,5:3

JaS. _K,, h

Newrs N
1933 Convent;oa“
on Sanitary
Rerial Naviga-
tion
Malloy 5503

s

Section 3. Withdrawzl of Exchenge Restrictions

The Fund may ab any time make representations to any :meuber
country that conditions are favorable for the withdrawal of particular

restrictions “on exchange transactions or for the general abandonment

of restrictions on exchange transactions which are inconsistent with

Article IX, Sectiona |} and 5. Iot later than three years after the

date on which the operations of the Fund commence, any member country

still maintaining restrictions on exchange transactions inconsistent

with Article IX, Sectiongh and 5 shall consult with the Fund concerning '

the advisability of continuing to maintain such restrictions,.

Section lLe “Oll“y of the Fund During the Transition Periode

In its relations with member countries, the Pund shall recognize

that the early post-war transition periocd will will be one of change and

adjustment, and in making decisions on requests presented by any member

country-it shall give the benefit of any reasornable doubt to such'country.

A

Article XTI
Amendments
The formula for the determination of quotas set forth in Article II,
Section 2, méy be amended by the Fund whenever four-{ifths of the aggregate
votes deem it advisable.

Any member  country which desires to introduce modifications in'this

¢ Agreement shall commmnicate its proposals to. the Fund, The Fund, if four-

fifths of the aggregate votes deem it advisable, shall prepare a protoeol,

Ce=

by dated circular letter, to the governments of all the member countries,
asking whether they accept the proposed modifications. The accession of

the govermment of a member country will result either/ from explicit
approval given to the Fund or from the fact that it refrains from notify-
ing the Fund of any objections within six months from the date of the

clrcular letter above referred to, When the expressed or tacit accessiens
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the Government of the United States of America, which shall
transmit certified copies of all evidences of acceptance to the
governments of all the countries that sent delegates to the meeting
at which this Agreement was concluded,

The Government of the United States of America shall also notify
by telegram, cablegram or radiogram the governments of all of such
countries immediately upon the deposit with it of each evidence

of acceptance.

Section 2, Effective Date of the Convention.

As soon as the evidences of the acceptante of the United States
of America; the United Kingdom, the Union of Soviet Scecialist
Republics, the Republic of China, and ten of the other countries
that sent delegates to the meeting at which this Agreement was
concluded have been deposited, this Agreement shall come into force
in respect of the said countries,

Thereafter this Agfeement shall come intc force between the
countries which shall have accepted membership and each country
which subsequently deposits its evidence of acceptance on the

date of such deposite.

Section 3. Calling the Tnitial Meeting of the ?nmd.

Immediately after receipt of the evidences of acceptance of
the countries referred to in the first paragraph of section 3 of
this Article, the Government of the United States of America shall
invite to the initial meeting of the Fund, to be held in Washington
thirty days after the date of said invitation, all of the countries

which shall have accepted membership in the Fund,
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Section L. Order of Business.

At the initial meeting of the Fund the first order of

business shall be as follows:

(a) The Fand shall agree with each member country upon
the par value of its currency expressed in terms
of gold; and

(b) The Fund shall set a date for the commencement of
its operations,

Section 5. Expiration of Final Provisions,

Sections 1 and 2 of this Article shall expire on December
31, 19k .

In faith whereof the respective delegates have signed this
Agreement,

Done at Washington the __ day of y Dineteen

hundred and forty-four, in a single copy, which will remain

deposited in the archives of the United States of America; and

of which certified copies will be transmitted through the diplomatic

channel to the other countries that sent delegates to the meeting

at which this Agreement was concluded,




