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FINAL ACT
of the
UNITED NATIONS MONETARY AND FINANCIAL CONFERENCE
at
Bretton Woods, New Hampshire

on

(date)

The undersigned delegates of the United Nations and the
nations associated with them, meeting in Bretton Woods, New
Happshire, United States of America, have by common accord formu-
lated the attached text of agreement for the establishment of an
International Monetary Fund,

The undersigned delegates undertake to submit this text
of agreement to their respective CGovermments for acceptance or

‘rejegtion of membership in the International Monetary Fund,

[Here list countries and delegates signing]




Article I,
Creation and P of the ti Fund .

There is established an institution the name of
doSe 1 national Monetary Fund, hereinafter referred to as the "Find". Itlhlil
: be guided in all its decisions Ly the following purposes and policies:
PRI v 1, To promote international monetary cooperation th:rw(gh providing
oe I,

[omits " & per- permanent machinery for censultation on international monetary problems;
manent insti-

tutione-"] 2, To facilitate the expansion and balanced growth of international

JdoS. I, 2 trade and to contribute thereby to the maintenance of a high level of
employment and real inceme, which must be a primary objective of econamic
poliey;

3+ To give confidence to member countries by making the resources
of the auihblohﬁumdcﬁmhnfm,thum
JiSe I, 3\ member countries ﬂﬁu time to correct maladjustments in their balance
of payments wl.thaut mor‘t.ing %0 nmeasures destructive of national or
international prosperity;
ke To promote exchange stability, to maintain orderly exchange
JeSe I, L arrangements among member countries, and to avoid competitive exchange
depreciation;
S To assist in the establisiment of multilateral payments
JeS. I, 5 facilitles for current transactions among member countries and in the
elimination of foreign exchange restrictions which hamper the growth of
world trade. _
6e To shorten the periods and lessen the degree of disequilibrium
J8e I, 6 in the international balance of payments of member countries.

Article II,

Membership in and Subseription to the Fund.

Section 1, Countries % {for hbcuhig.

New: The member countries of the fund shall be thoge of the countries
P.P. I, 1st pami.

represented at the United lNations Monetary and Financial Conference
whogse governments accept membership in the Fund as provided in Article
Xill.




B e
Membership in the Fund shall be open to other countries in

Inter-Amer., Bank

Conv, Art. 8 accordance with rules to be established by the Fund at such time as
the Roard of Directors of the Fund deems advisable,
Upon acceptance of membership in the Fund, as provided in Article
- XIII, or in the rules to be established by the Fund, member countries
New lhdlarmoalloftheobngaﬁm pertaining to menbership, but o
N ¢ Lo iR
ok mwwm“mnmu@umumummmnm
N ‘p_liditl xgnetm_. A et -
Section 2, deugg uﬂo
- Je8e II, 1 Bach member country shall be assigned a quota which shall be de-
[ﬁmohﬂll:o Ry
II in the termined ‘taking ninety percent of the sum of the following:
Joint Statement
is not very (a) two per cent of such country's national income for the
full this
material has calendar year 1940

been so greatly :
elaborated that (b) five per cent of the official haldings of gold and gold-

underscoring is

not

practicable]

PP, 11, b

convertible exchange of such country on July 1, 1943;

(¢) ten per cent of the maximum amnual variation in exports of
such country during the calendar years 193k to 1930 inclusive;

(d) ten per cent of the average ammual imports of such country
during the calendar years 1934 to 1938 inclusivej

(e) the amount resulting from multiplying the sum of (a), (b), (e)
and (d) by the percentage deternined by dividing the natienal
incame of such country for the calendar year 1940 into the
average anmial exports of such country for the calendar years
1934 to 1938 inclusive,

Section 3. Increasing Quotas.
Annumteqnltotenporcmtofthomte@mmdmmd

in accordance ml.th Section 2 of this Article shall be available for the

mmdinehlnngqum ine Fund may assign a part of this amount
mwmmmmmimmnbiuqnohm&m in
the judgment of the Fund, the existing quota is clearly inequitable.




3.8, I, 2
P.P, II, 5

J.S. II, 2
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Section 4. Quotas of Countries Represented at the Conference.

The quotas of the countries represented at the United Nations

Monetary and Financial Conference, as initially inereaged out of the

amount available under Section 3 of this Article, are set forth below
in terms of the United States dollar of the weight and fineness in
effect on July 1, 194k,

. Ruota
Qountry Assigned Incresse Quota

Totals

Section 5, Periodic Adjustment of Quotas.
Quotas shall be adjusted by the Fund three years after commencement

of the operations of the Fund and at intervals of five years thereafter
if deemed advisable by a four-fifths vote. Such adjustments shall be
made on the basis of the formula set forth in Section 2 of this Article,

‘/mmmutmtcmhahmmwmmemnMu
as provided in Article IX, Section 8, An amount equal to ten per cent

of the aggregate quotas so adjusted shall be available for the purpose
of increasing quotas in accordance with Section 3 of this Article.

No change shall be made in the quota of any member country except
with the concurrence of the director representing such country.

Section 6. Payment of Quotas,

Part A, Time and Flace of Bayment,

Enchcmmtrymmhbecmnunborbarmthndahﬁndbym
Board of Directors, in accordance with Article XIII, Section L(b) for
cmmomntufthaopmﬁmaftho?undt@mt&th.hﬁltih.
appropriate office or depository the full amount of its quota on or




.
N

JoS. 1I, 3

J.s. II’ 1’3

N

\

\

N\

HD»

Po J.8.11, 3

i T
before such date, Any country that becomes a member country after such
date shall pay the full amount of its quota on or before the date fixed
by the Fund for such payment to be made. Any member country whose quota
is increased shall immediately pay the full amount of the increase,

Part B. Gomposition of Initial Payments.

Each member country, irrespective of when it becomes a member, shall
pay in gold the smaller of (a) twenty-five per cent of its quota, includ~
ing any increase effective at the time it becomes a member, or (b) ten
per cent of its official holdings of gold and gold-convertible exchange
on the first day of January preceding the date of payment., The data nec~
essary to determine official holdings of gold and gold-convertible ex-
change shall be furnished by the member countries as provided in Article
IX, Section 8.

Each member country shall pay the balance of its quota in ite omn
currency.

Part C. Composition of Additional Payments.

Each member country whose quota is increased after it befomes a mem~
ber shall pay in gold the smaller of (a) twenty-five per cent of such ine
creage, or (b) that portion of the increase determined by multiplying the
increase by the percentage resulting fram dividing the new quota of such
country into the official holdings of gold and gold-convertible exchange
of such country on the date the increase is made.

Part D. Initial Gold Payments of Occupied Countries.

Any country represented at the United Nations Monetary and Financial
Conference whose home areas have suffered substantial damage from enemy

action or occupation during the present war, may reduce its initial gold
payment under Part B of this Section to seventy-five per cent of the
amount it would otherwise have to pay.

Sectism J. Reduction of Quotas,
Mmm@oudammwurm,mMMrﬁ

tumtoumhwmhymnmtinitammmngoldomltotho
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\
[Is this reduction in the quota. The Fund shall pay to such country only the
equitable?] 1
amount of gold necessary to prevent reducing the holdings of the Fund

WS- of that currency below seventy-five per cent of such country's new quota,

N\
‘-

Article III
Par Values of the Currencies of Countries.

Section 1. Initial Par Values of the Currencies of Member Countries.

ho‘v The par value of the currency of a member country shall be agreed
d.5, IV, 1 with the mndEaen it becomes ambe?md Lhuuho om.tn terms

of gold. X {\;

M Section 2. Applicability of Par Values.
\i‘ g ]"" All transactions between the Fund and member countries shall be at

JdeSe IV, 1 > | the par values of the currencies of the member countries. All other
=
transactions in the currencies of member countries shall be at rates of

exchange within a percentage of parity to be preseribed by the Pund.

Section 3. %ElinthQPuMmaorthoamiuﬂm
Part A, Consent of a Member Country to Any Change in the Par

/ Subject to the provisions of Part C of this Section no change in

JiS. IV, 2 the par value of the currency of any member country shall be made by the
Fund without the approval of the Director representing such country,

Part B. %oz Changes in the Par Values of
es o er Countries. Wi
Each member country agrees not to propose a c.hnngoii.ntho par value
[What meaning] of its currency which affects its international transactions unless it
s considers such action to be appropriate to the, correction of a fundamental
disequilibrium, :
Changes in the par values of the currencies of member countries shall

be made only with the approval of the Fund subject to the provisions below:




J.8. IV, 3

J.8, IV, 3

J.8, IV, L

JeS. IV, L

J.8. IV, 5

T
(1) mel"‘u\pdahallapprovoaprggond change in the
punlnoofthqcumncyofanuborcounﬁzirinth.

tofthohndtheo is essential to the correc-
tion of a fundamental disequilibrium. In particular the
Fund shall not refect a proposed change, necessary to re-
store equilibrium, because of the domestic social or
political policies of the member country;

(2) In considering proposed changes in the par values
of the currencies of member countries, the Fund shall take

into consideration the extreme uncertainties prevailing at

the time of agreement on the par values of the currencies of

the member countries.
(3) After consultation with the Fund, any member country

may change the par value of its currency, provided the proposed

change, iﬁ&ﬁuin of any previous changes since the par value

of such currency wes initially agreed upon does not exceed ten
per cent of the initial par value of such currency; and
(4) Upoen the request of a member country proposing a

chi:ngo in the par value of its currency which change is not
covered by the preceding subdivision but which change, in-

clusive of any previous changes under this subdivision,does not

exceed ten per cent of the initial par value of such currency,

fhe Fund shall, if the mliqa.nt so requests, approve or reject
the proposed change within t;rodm of the date the Fund re-

N

“88¥es the proposal.
Part C., Uniform @hanges in the Par Values of All lMember Countries.

The Fund by majority vote may make uniform proportionate changes in

the par values of the currencies of all the member countries, provided

B8N such ghange is approved by every director representing a member
Y88ty which has ten per cent or more of the aggregate quotas.




P,P, III, 3
[Should part
of this
payment

be in
golde)

JoSe III, 1

JoS. III, 1
[luplified
and re-

arranged]
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Section 4, Protection of the Assets of the Fund.

No change in the par value of the currency of any member country
shall nltor‘thn gold value of the assets of the Fund, Whenever the par
value of currency of any member country is reduced, such country
shall adju quota by paying to the Fund, within a reasonable time,
mumtiiliummmoyeqml to the reduction in the gold value
of the curr;inoyﬂd aeouriti__oi} of such country held by the Fund. Whenever
the par value of the currency of any member country is increased, the
Fund shall hdju‘b the quota paid by such country by returning, within
a rmoxub}'.e time, an amount in the currency of such country equal to
the ineréase in the gold value of the currency and securities of such
country held by the Fund.

The provisions of this section may be waived by the Fund whenever
uniform proportionate changes are made in the par values of the cur-
rencies of all member countries in accordance with Part C of Section 3
of this Article.

Article IV

Transactions with the Fund.

Sectiow#¥ Agencies Dealing with the Fund.
Member countries shall deal with the Fund only through their

Treasuries, Central Banks, Stabilization Funds or other similar fiscal

agencies.

Section 2, Depositories and Mamner of Holding Assets.




New
JeSe
Minutes 3i

New
E.M,.B.,

* Wy |

J.S. III, 2

JeS. III, 2(b)
[rephrased]

J.8. III, 2(b)
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.j/

Each member cmmtry may convert any part of the ‘ballnnn_of the
holdings of the Fund. ot 1t.s currency inte bills, notes, or other form
of indebtedness, ias:ed by the Government of the country, which shall
be non-negotiable, non-interest bearing and payable at their par value
on demand by a credit to the currency account of the Fund in that coun-
try. Such securities shall be held in the name of the Fund at the! bnnk
in which the currency account is mainuined. l s ot it deh

Part B, Other Assets.

All of the assets of the Fund not referred to in Part A of this
Section shall be held at the offices of the Fund or in special
depositories to be designated by the Fund at such places within member
countries as it deems appropriate_:j(-he such depository shall be in the
country where the Fund has its principal office and not less than half
the gold holdings of the Fund shall be held there.

Section 3, Limitation on the Operations of the Fund.

Operations for the account of the Fund shall be limited to transac-

tions for the purpose of supplying a member country, on the initiative

of such country, with the currency of another member country in exchange

for the currency of the country initiating the transaction or for gold;

but the transactions provided for by Sections 6, 8 and 9 of this Article

shall not be subject to this limitation,

Section 4. Conditions upon which Any Member Country May Purchase
Currencies of Other NMember Gountries.

A member country may buy the currency of another member country from

the Fund in exchange for its own currency subject to the following
conditions:

(a) The member country initiating the purchase represents

that the currency requested is presently needed for
making payments in that currency which are consistent
wl th the purposes and policies of the Fund;

(b) The Fund has not issued a declaration under Article VI

that its holdings of the currency requested have become

scarce;




J.S. III, 2(e)

Je8. III, 2(d)

J.8. III, 2(d)
[enlarged and
rephrased]

J.8. III, L
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(¢) The total holdings of the Fund in the currency of the
member country initiating the purchaso,‘f after having

\ N been restored, if below that figure to seventy-five

per cent of the quota of such country;,hava not in-
creased during the previous twelve !!Gl;thl by more than
twenty-five per cent of the quota of such country and
do not exceed two hundred per cent of the quota; and
(d) The Fund has not previously declared under Section 5

of this Article that the member country initiating the

purchase is ineligible to use the resources of the Fund.
The Fund may, in its discretion, waive any of these conditions on
terms which safeguard its interests, including smeh requirement of

collateral or other security as it deems appropriate,

Section 5. Dec Member Countries Ineligible to Use the Resources
Mh?ﬁhd.

Whenever the Fund determines that any member counrty is using the

resources of the Fund in a manner contrary to the purposes and policies
of the Fund, it shall present to the country a report setting forth the
views of the Fund and stating a suitable time for reply. If no reply is

received within the stated time, or the reply received in unsatisfactory,

the Fund may declare the country ineligible to use the resources of the

Fund, after giving reasonable notice to the country. During the period
of ineligibility the Fund may limit the use of its resources#by that

countg .

Section 6, gutim for the Purpose of Preventing Currencies from
09.

The Fund may, if it deems such action to be appropriate to prevent

the currency of any member country from becoming scarce, to take either

or both of the following steps:

(a) Request the member country to lend it such- currency;




[Preamble of
Jo8. III, 7
omitted]

J.S. III, 7(a)

J.S. III, 7(b)
[Extensively
reyised in
phrasing] 5

-10-
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(b) Make an offer-to the member country me gold

' 'ﬁar such curreneyd

-

Section 7, Multilateral International Clearing.
So long as a member country is entitled to buy the currency of

another member country from the Fund in exchange for its own currency,
it shall, upon the request of such other country, buy its own currency

from such other country with the currency of that country or with gold.

This Section shall not apply te holdings of currencies of member coun-
tries subject to restrictions in conformity with Article IX, Section k,
or to holdings of currencies of member countries which have acmmxluto_d

ag a result of transactions of a current account nature effected before
_———r—m————————————————ae———rore—ae——— |

the removal I_JI the member emm'p_rz of restrictions on :g\_g. bilateral -
~glearing maintained or imposed under Article X, Section 2,

Section 8. Aec tion Member Countries of the Currencies of
Ty TR TN R

Whenever any member country desires to obtain, directly or indirect-
ly, the currency of another member country for gold, it shall first offer

gold to the Fund in exchange for such currency, unless the currency can

be obtained in some other manner with greater advantage. No con-

tained in this Section shall preclude any member country from selling in

any market the new production of gold from mines located within territory

subject to its jurisdiction.

Section 9. Other Acquisitions of Gold by the Fund.

Part A, By Sales to Member Countries of Their Ommn Currencies.

Any member country may, at any 't.i.mu% gold !.3! any part
of its currency held by the Fund,

Part B. Sales to Member Countries of the Currencies of
r lMember Countries.

So long as the official holdings of gold and gold-convertible
exchange of any member country‘{g_t the end of any financial year of the
mei{'meed its quota, the Fund shall require_wm country exchange




JoS. III, 7(e)

OsdeSe
Directive 6iv

J.8. IV, 1

New

YA

B

-n-

gold for its currency to the necessary to effect payment in gold

for one-half of the net sales by the Fund to such country of the cur-

rency of other member countries during such financial year of the Fund.

Part C. Member Countries to Repurchase Their
88,

If at the end of any financial year of the Fund the official holdings
of gold and gold-convertible exchange of any member country havewfmereased,
the Fund may require up to one-half of the increase to be used to repur-
chuapu'botthoholdingaofthehndofthccmmcyormchoountrgao

long as the repurchase will not reduce the holdings of the Fund of the

currency of such country below seventy-five per cent of its quota, or
the holdings of gold and gold-convertible exchange of such country below
its qu.ott..

Section 10, Transferability of the Currency Holdings of the Fund.

The holdings of the Fund in the currencies of member countries shall,
to the extent necessary to carry out the operations prescribed by this
Article, be free from restiétions, regulations and controls of any nature
imposed by member countries.

Section 11. (Charges to Be Levied by the Fund.

Part A. Charges on Exchange Transactions.

All exchange transactions between the Fund and member countries shall
be subject to a charge payable by the member country making application
to the Fund,

Part B. Charges on Gold Transactions.

N The Fund;hﬂ levy a reasonable charge on any member country buying
gold from the Fund or selling gold to the Fund.
Part C. Interest on Currency Holdings.
The Fund uhal!li charge interest at reasonah;e rates against any member
country onthauouﬂ? of its emqacyhddbytmm in excess of the
quota of the country, ' \ '




P.P. 7, 15
New
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Part D. Ammual Charges to lieet Expenses.

The Fund may leyy annually upon the member countries, in propor-
tion to their quotas, charges sufficient to meet the excess of ex~-
penses over current receiptssi. .

Part E. Payment and Convertibility of Charges.

All charges shall be paid by each member country in its om cur-
rency. Lcurrency paid to the Fund for charges, and any other current
income, may be sold for the currency of any member country needed to

1

meet the expenses of the Fund. |

Section 12, Obtaining Information.

The Fund may require member countries to furnish it with any in-
formation necessary for its operations, Demands shall be uniform on
all countries except that any member country may specially be re-
quired to furnish infornation as & condition of action 1t has request-
ed the Fund to w&. .‘




J.S. v’ 2

JuSVI, 1
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Article V.
Gpital Transactions

4.

Section 1. Use of the Resources of the Fund for Tramsfers of Capital.
No member country may use the resources of the Fund to meet large
or sustained outflow of capital, and the Fund may declere ineligible
wder Arkiele IT1, Seetisn 5, ek comiry wildes 1t wxereisss cvntrels
tomtnﬂ:motth-mottbm
ﬂMhMMﬁthWt&uﬂ
of the resources of the Fund for capital tramsfers of reasomnsble
amounts required for the expansion of exports or in the ordinary
course of trade, banking and other business.
Nothing contained in this Section is intended to prevent capital
m:nchmﬁmamtdammtry‘- own resources
of gold and fereign exchange, provided that such capital exports are
in accordance with the purposes and policies of the Fund,

Section 2, Limitation on Controls of Capital liovements.

o member country may control internatianal capital movements

in a manner which will restrict payments for current transactiomns or
which will unduly delay transfer of fumds in settlement afe_lhmh,
except as provided in Article VI, Section 2, and Article X, Seetion 2.

Article VI
Apportionment of Scarce Currencies
Section 1. Declaring liember Currencies to Be Secarce.
Wheneyer, in the opinion of the Fund, it 1s evident that the de-

mand of member countries upon the Fund for any member country may soon
exhaust the holdings of the Fund of such currency, the Fund shall:

[Changes de- (a) send to all member countries a
rived from on that such currency is scarce
P.P. ¥ U,5]  and :




J.8, VI, 2

(b) Prepare and distribute to all member countries

& report setting forth the causes of the

lﬂﬂiﬁh uoc—ndni a course of aotion
which is duggod to terminate the unrchl,

and proposing an equitable method of apporte

ioning the holdings of the Fund of the scarce

eurrency.,

Section 2, Action of Member Countries with Respect to Scarce Currencies.

lMember countries after consultation with the Fund may temporarily
restrict exchange transactions: in any currency declared by the Fund to

be scarce, notwithstanding the provisions of Article V, Seetion 2, and

Article X, Section 2, The manner in which any member country restriots

the demand for a scarce currency or rations the supply of & scarce
ourrency, shall be completely within the discretion of such member

country, subject to the provisions of Artiele 111, Section 2,




Article VII.

Masagement

Section 1, Board of Directors.

JO‘. HIQ 1
P.Pe VI, 1

Inter-Amer. Bank,
by=laws, 3

P.Pe VI, 8
New

P.P. VI, 10

Jank for Recon-
Wiﬂn’ P.Pe 1
f. '(e)

Part A, Powers and Composition.

The administration of the Fund shall In;.ltol in a
Board of Directors comsisting of one director and one
alternate appointed by each member country in such mamner
as it may determine, Directors and alternates shall serve
for five years, subject to the pleasure of their respegtive
governments, and may be reappointed, Alternates may par-
ticipate in ell activities of the Boards([The Board shall
select from its members & chairman who shall serve for a
period of two years.

Part B. Delegation of Powers.

The Board of Directors mey delegate to the Executive
Comnittee the exercise of any powers of the Board, except
the power to amend this Agreement, Unless otherwise speoified
by the Board of Directors, delegated powers shall be exer~
eised only until the next ammual meeting of the Board, and
shall be exercised in a manner consistent with the purposes
and policies of the Fund and the general practices of the
Board.

Part Ce Meetings.

The Board of Directors shall hold an annual meeting
and such other meetings as may be provided for by the Board
or convened by the Executive Committee.

Part Do Polling the Directors in Lieu of Meetings.

The Board may by regulation establish a procedure whereby
the Executive Committee, when it deems such action to be




JeBSe VII, 2
PePe VI, 2

P.P. “. ‘»

New S

Je8s VII, 1
New
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in the best interests of the Fund, may pell the directors
on specific questions in lieu of calling a meeting of the
Board.
Part E. Compensation.
Directors and alternates shall serve as such without

compensation from the Fund, but the Fund shall pay such

reasonable expenses as are incurred by the directors and

alternates in attending any meetings of the Fund or any
committee of the Fund,
Section 2, Voting.

Each member country shall have twenty-five votes plus one
additional vote for the equivalent of each one million of its
quota in United States dollars of the weight and fineness in
effect on July 1, 1944.

Except as otherwise specifically provided all matters before

the Fund shall be decided by a majority of the votes cast,
Section 35, The Executive Committees.
Part A, Composition and Powers.

There shall be an Executive Committee consisting of
the Managing Director, the directors representing the five
member countries having the largest quotas and six other

directors elected bi-annually by the directors who are mest . . '

automatically members of the Committee. The Managing Director
shall be chairman of the Conmittees The Committee shall
exercise all authority delegated to it by the Board of
Directors, and shall be in continuous session at the principal
office of the Fund. In the absence of any member of the
Committee, his alternate may act in his plage. Members

of the Committee shall be compensated by the Fund in an
amount fixed by the Board.




J«8. VII, 2

New

Part B. Method of election.

In balloting for the elected members of the Committee,
each director eligible to vote shall cast for one director
all of the votes to which he is entitled under Section 2
of this Article, The six persons receiving the greatest
number of votes shall be members of the Committee, except
that no person who receives less than sixteen per cent of
the aggregate eligible votes shall be considered eleoted,
When six persons are not eleoted on the imitial balloting,
a second balloting shall be held in which there shall partici=
pate only those directors who voted for a person not elected
and those directors all or part of whose votes for a person
elected are deemed to have raised the votes cast for such
person above seventeen per cent of the aggregate eligible
votes. In determining whether any part of a directer's
votes raised the total of any person above seventeen per
cent, there shall be considered as not forming part of the
excess the votes of the director casting the largest mumber
of votes for such person, then the votes of the director
casting the next largest number, and so on until the total
reaches seventeen per cemt. Any director whose votes are
partly not in excess and partly in excess shhll be eligible

. %o vote in the second balloting only to the extent of the

votes in excess. If emough additional persons are not

elected on the second balloting to bring to 3sn the total
nunber each of whom has received at least fifteem per cent

of the aggregate eligible votes, fm:ih.r ballots shall be
taken on the same principles ungp“z_lif such persons have

been elected, provided that after five persons are elected
the sixth may be elected by a simple majority of the remaining
votes and shall be deemed to have been elected by all such
votes.




Part Ce Voting.

Each director who is automatically a member of the
Conmittee shall be entitled to cast the mumber of votes
allotted under Section 2 of this Article to the country
which he represents. BEach elected member shall be entitled
%0 cast the mmber of votes by which he was elected. The
Managing Dirsctor shall have ne" vote.

Part Do Appointment of Committees.

The Executive Committee may appoint such ¢ cmittees
as it deems advisable. Membership on such committees need
not be limited te directors and alternates.

Section 4, The Managing Director.

The Board of Directors shall appoint and fix the compensation
of a Managing Director of the Fund and ome or more Assistant
Managing Directors. The Managing Director shall be chief of
the operating staff of the Fund and, unless otherwise a member
of the Board of Direstors, shall be a member ox officio.

Section 5. Consultation with otlier Agencies.

The Fund shall comsult with the Bank for Recomstructienm
and Development and other international agencies participated
in primarily by Mt- of umember countries concerning policies
and operations of the Fund which are of dirooi interest to such
agencies.
Section 6. Location of Offices.

The principal office of the Pund shall be located in the
member country having the largest quota, but agencies or branch
offices may be established in any member country or member countries.
Section 7., Publication of Reports.

The Fund shall publish an annual report containing an mﬂ.tod

statement of its accounts and shall publish at shert intervals 6 /'~

& summary statement of its transactions and its holdings of gold
and the currencies of member countries.

N
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Section 8, Distribution of Profits of the Fund.

Net profits of the Fund shall be distributed anmmmally in

the following manners:

(=)

(®)

Fifty per cent to surplus until the surplus
is equal to ten per cent of the aggregate

quotas; and

Fifty per cent to the member countries in
proportion to the amounts by which their quotas
exceed the holdings of the Fund of their currencies.

When the surplus has reached tem per cent of the aggregate quotas,

all of the profits shall be distributed to the member countries

in the same proportion.

Section 9. Miscellaneous Powerse.

In order to carry out its purposes and policies, the Fund,

through the Board of Directors, shall have the following powers

in addition to those specified elsewhere in this Agreement:

Inter=iAmer. Bank
Charter, 6
New

New

(1)
(2)
(3)

(4)
(6)

(e)

To adopt, alter and use an official seal;

To make contracts;

To aecquire, own, lease or dispose of such real and
persoual property as may be necessary to conduct the
business of the Fundj;

To sue and complain any court of competent jurisdiction;
To select, employ and fix the compensation of such
officers, employees, attorneys, and agents as shall
be necessary to conduct the business of the Fund; to
define their authority and duties, require bonds of
them and fix the pemalties thereof, and to dismiss
at pleasure such officers, employees, attorneys, and
agents; and

To prommlgate, amend, and repeal by-laws, rules and
regulations necessary or appropriate to further the
purpose and policles of the Fund,




Article VIII

WITHDRAWAL AND SUSFENSION OF MEMBER COUNTRIES AND ummml OF THE FUND
Section 1. Eﬁh‘k of Member Countries to Withdraw.

Any member country may withdraw from membership in the Fund

JoSe VIII, 1 st sny time by serving written notice on the Fund at its princi-
pel offices Withdrawal shall become effective six months after

the date of such notice.

After a member country has served notice of its withdrawal,
Je8¢ VIII, 8 it shall use the resources of the Fund only with the approval of
the Fund,
Section 2, Suspension of Membership.

Bank for A member country failing to meet any of its obligations to
Reconstruction

Jefle VI, 2 the Fund may be suspended from membership by decision of a majority
P.Pe V, 8 :

New ! of the member countries, each of which for this purpose shall

have one vote, to be cest by its director or alternates At the
end of one year from the date of suspemsion, the country shall
automatically cease to be a member of the Fund unless a majority
of the member countries, voting in the same mamner as for suspension,
restore the country to good standing,.

While under suspension, a country shall be denied the
privileges of membership but shall be subject to its obligations.

Section 5., Settlement of Accounts with Countries ceasing to be
Be

Within a reasonable time after a country ceases to be a member,
Je8. VIII, 2 the Fund and the country shall make arrangements for the settle~
ment of their reeciprocal obligations,
The Fund shall be obligated teo retwrn to such country an
amount in the ocurrency of that country equal to its guota, plus
New any other amounts due to such country from the Fund, and minus
" any amounts due to the Fund from such country. In the event that

the Fund canmnot make the entire payment in the curremcy of that




country, the portion net paid j.p its surrensy shall be paid in

;old-rinmahothorngnnumth

When notice that thus';hu will be liqnidltod'iin‘mwiﬂ'
to final mlmntuthwmtrymahnemuu.
mbor.luahmtqmnbotmtod in the same manner asg if
ummmuugm

Section 4. Transactions in the w of a Country mturwu‘
Trom Ghe Fund,

P : .-—rv"’

After a member ommmw«diu-ﬂw
Jofe VIII, 5  from the Pund, in scoordance with Seetion 1 of this Article, the
Fund shall not dispose of its helding of the currency of sush
m;-nona |

(a) In accordance with agreements made under Section 3

of this Article for the liguidation of the respective

obligations of the Fund and such country; or

0ld J.8. 12, id (b) To the extent that the holdings of the Fund of such

surrency exceed the amount required to meet the obli=-

Ptlmdth-rwtonchomtq.

Section 5. Liguidation of the Fund,

The Board of Directors, after giving three months notice to
the member countries, may ligquidate the Pund.
The net assets of the Fund shall be digtributed as followss
New () The member countries shall be divided into two groups.

Group A consisting of those countries whose cure

rencies are held by the Fund in amounts exceeding
their respective quotas, and Group B consisting

of those countries whose currencies are held by

the Fund in smounts not exeeeding their respective
quotas. The apount of a currency held by the Fund
ghall be deemed to be its actual holdings, emclusive

)\ of-amountsheld-in-surplus, adjusted for amounts




(®)

(o)

(4)

(e)

-22-

due to the Fund by the country and amounts due to
the country by the Fund on obligations other than

the return of its gquota.

Each member country in Group A shall have returned

to it an amount in its own currency equal to its
m-

Each member country in Group B shall have returned

to it in gold an amount equal to the amount of gold
it paid to the Fund as a part of its quota, less an
amount equal to the excess of the holdings of the
Fund of its currency sbove the amount of currency
paid as a part of its quota, except that the amount
of gold paid by each country as a part of its quota
shall be proportionately reduced if the total holdings
of gold of the Fund are less than the total gold
payments of the countries in Group B. Each country
receiving a proportion of its quota in gold less

than the largest propoertion received by any country
shall receive an amount in its own currency sufficient
to make the repayment to it an equiwvalent proportion.
The Fund shall determine a percentage for each country
in Group B by dividing its holdings of the currency
of such country by the quota of such country.

The country with the smallest percentage shall have
returned to it the entire holdings of the Fund of

its currency.

All the other countries in Group B shall have returned
to them in their own currencies an amount which

will represent the same proportion of their respective
quotas as the payment made under (d) above repre-
sented the quota of the country receiving such
payment,




(£) The country having the next lowest percentage
under (d) above shall then have returned to it
the remaining amount of its currency held by the
Fund and the country whose currency holdings have
been exhausted ghall have returned to it an equivalent
proportion of its quota in gold, If there is not
sufficient gold, then the currency of the country
having the second lowest percentage shall be divided
between the two countries in such mamner that each
will have been repaid the same proportion of its
quotae All other countries in Group B shall have
paid to them amounts in their respective currencies
which represent the same proportion of their quotas.

(g) Further distributions shall be made in the manner
provided for in (f) above until the ourrencies of
all countries in Group B have been exhausted.

(h) The remaining holdings of the Fund of the currencies
of the countries in Group A shall be divided among
the countries in Group B in preportion to their
quotase

(i) Any surplus shall be divided mmong the member countries
in Group B in proportion to their guotas. So far
as possible each country shall be paid in its om

currencys




New:
Questions &
Angwers, 21

.\‘\“_

Jaie 11

[Is this supposed

to be a

or a flooy?
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Article IX
Additional Undertakings on the Part of Member Countries.

Section 1. Purpose and Scope of Additionsl Undertakings,

In order to support the activities of the Fund and to foster

 the accomplishment of ite purpcses and policies, each member

country, in addition to commitments appearing elsewhere in this

- Agreement, undertakes the performance of and agrees to the stipula-

tions set forth in this A:rticle. 'l'hil undertaking and Wt

.shﬂlhbmdingwmmmmugmyperimot

migmnitytouuthanmm.afmmmdmmgw'

. of membership, but it shall not be binding on any country after

téermination of membership. /
loasess

‘Section 2. He Oold Purchases Exeeptat Farity Prices.

No member country shall buy gold at a price which mcodl t.ho ; ;

& ofitscmybymethmaurgmproseﬂbodyx
Mnorhllitullgomnapricewhiehfmsmw & par

value of its currency by more than a mrgin 'aroacribed by t.he an‘l

Sectd.on 3. ¥ Fmig Exchange Dulin&s -ﬁiut Par Values,
o menber muntg shall allow within ite Jurisdiction mhmi_ _

transactions in currencies of other member Countries 2t rates outside
a range prescribed by the Fund on the basis of par walues.
Section L. No Exchange Controls on Current Payments. 5

No_member country shall, without the approval of the Fund,

lnpose restrictions on payments for current internatiomal transactions
with other member countries, but this stipulation shall not prevent

the imposition of restrictions upont

(a) International capital movements in accordance with

Artdele V, Section 2;

() LExchange tracsactions in scarce currencies in accord=

ance with Article VI, Section 23 or

(¢) Exchange transactlons during the early post-war transition

period in accordance with Article X, Section 2,
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Seetion 5, Ne Diserimiratory or Multdiple Fxchange Practices.

No member country shall, without the aporoval of the Fund,

engage in any diseriminatory currency arrangements or in any
mltiple mn'r.uy. practices,
Section 6. Restrictions on Taxation of Fund ar Its Assets.

The Fund and its assets cf whatscever nature its act.i.v:ltiu,“
transactions and cperationssy any obligstions of whatscever
nature issued by the Fund, including dividends or intmlt._ tmn,
by whomsoever helds ary remmerations or sslaries paid byt.he
Funds shall be ucempt ard im.ne from a1l taxation by any mmbcr
country or any political subdivision or tuing authority of

‘any m cmmtry now or herealter imposed and by whatever name

described, including, without limitation of the foregoing,
excises, duties and imposts; provided, however, that the faragning
shall not prevent the imposition by any nember country or any
politieal subdivision or taxing smthority of any member country
of non-discriminatory taxes upon nationals of such member cmmh'y
with msmct to any of the foregoinz,
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Section 7. Restrictions on Attachments of Assets of the Fund,

The Fund and its assets of whatsoever nature shall whereso-
ever located and by whamsoever held, be exempt and immune from
requisition, seiszure, attachment, execution, confiscation, mora=
toria and expropriation; provided, however, that the lorsgoing
ghall not prevent any member country frem attaching or levying
execution, subject to any prior liem or claim of the Fund, upon
its admitted or adjudicated claims against the Fund or upen
property admitted or adjudicated to be held by the fund for such
mexber country.
ﬁctiun 8. Immunity of Assets of the Fund.

The Fund and its assetg of whatsoever nature shall, wiereso=
ever located and by whomscever held, be exempt and immine from
seizure, requisition, confiseation, moratoria and expropriation,
except as provided in Section 8 of this Article.

Ssction 9, BSuits Aia.inrl: the Funde.

Suits may be brought against the Fund ouly in & cowr® of
sompetent jurisdiction in a country in which the Fund has an office,
and only by & litigant other than a member country, or a litigant
acting for & member country, or deriving & claim from a member
gountrys The Fund and its assebs of whatsoever nature shall, where=-
scever located and by whomsoever held, be exempt and immune from
goigure, attachment and exeoution in advance of final Judgment.

Section 10. Consideration of Recommendations of the Fund.

Each member country shall give consideration to the views
and recommendations of the Fund on any existing or proposed
monstary or oconomie policy of such member country which tends,
or may tend, %o produce a serious disequilibriume VI :

i




JeBe X, 1
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Section B. Policy of the Fund During the Transition Period,

In its x;o'iatim with member oountries, the Fund shall
recognize tHat the early post-war transition period will be one
of change dad adjustment, and in making decisions on requests
pg'onntcd by ﬂinbor country it shall give the benefit of

w."-'-'rg_udnublo doubt to such country.

Article X

Transitional Arrangements

Section l. ¢ Restrictions in ourronqy_trruimntl and
ces Obtained.

Since the Pund is not intended to provide facilities for
relief or reconstruction or to deal with internatiomal indebted=-
ness arising out of the war, member countries, during the early

post war transition period, may, notwithstanding the provisions

of Article III, Section 7, and Article IX, Sections 4 and 5,
maintain and adapt to changing circumstances exchange regulations

and gurrency arrangements and practices of the character which

have been in operation during the war. They underteke to with=
draw as soon as possible by progressive stages all such restrictions,

arrangements and practices Ihioh impede payments and transfers

on‘eurront sccount. In their exchange policies member countries

lhq;ll pay continuous regard tutha purposes and policies of the

Fund and shall take all poui;oh measures to develop commercial
uui financial relations with (Il“thir member countries which will
facilitate international payments and the maintenance of exchange
stebllity. i

Section 2. Withdrawal of Exnhlﬂc Restrictions.

The Fund may at any time nmake representations to any member

oount:_-z that conditions are favorable for the withdrawal of




JeSe X, 4

= 280 =

partioular restrictions on exchange transsctiomns or currency
arrangements and practices or for the general abandonment of such

restrictions, arrangements dnd practices which aré inconsistent
with Artiecle III, Section 7 or Article IX, Sections 4 and 6. Not
later than three years after the date on which the operations of
the Fund commence any meuber country still retaining restrictions,
arrangements or practices inconsistent with Artiecle III, Section

7 or Article IX, Sections 4 and 5, shall consult with the Fund
as to their further retention and shall retaia them only with the

approval of the Fund.

Section 3. Pnliq_o.f the Fund During the Transition Period.

In its relations with member countries, the Fund shall
recognize that the early post-war transition period will be one

of change and adjustment, and in making decisions on requests
presented by any member country it shall give the benefit of any

\ reasonable doubt teo such country.
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Artiecle XI

Amendments

The formula for the determination of gquotas set forth in Article II,
Section 2, may be amended by the Fund whenever four-fifths of the aggre-
gate votes deem it advisable.

Any member country which desires to imtroduce modifications in this
Agreement shall communicate its proposals %o the Fund. The Board of

tion on Sani-Directors, if four-fifths of the aggregate votes deem it advisable, shall

tary Aerial
Navigation
Malloy 5503

Newy

prepare & protocel, by dated circular letter, to the governments of all
the member countries, asking whether they accept the propesed modifica-
tions. The accession of the government of & member country will result
either from explicit approval given to the Mor!‘mth.tutth“ it
refrains tmmmmM#uyobjodimuMlﬂm

from the date of the circular letter above referred to., When the expressed
or tacit accessions include the governments of member opuntries having
four-fifths of the aggregate votes, the Fund shall certify the faot by

means of a proces verbal which it shall communicate to the governments

of all the member countries. The protocel will enter into force between
all the member countries thmljnthl from the date of the proces verbal,

unless & shorter period is specified in the protecol,

Artiele XII
Interpretation of the Agreement

"“"’Hf hlupo&mu two or more member countries uuonu.n;

thhhrpnhtiudwdthopnvutmotmumtord

any emendments thereto, or of any rules, regulations or by=-laws pro-
mlgated by the Fund, shall be settled by the Fund,
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Section 2, Definitions.
(1) The term "Burrency” means every form of medium of
exchange used within a member country which is defined in terms
of the monetary unit of such country, including without limitation:
(a) All paper money and coin issued or coined in
acoordance with the laws of such country;
(b) All demand deposits in banks within such country;

(e) A1l bills, n.d:hu or otho‘r.fm of indebtedness

desoribed in Article III, Section 2.

(2) The term ';dldWibh exchange" means (a) all
ourrency as defined sbove which, for the purpose of settling
international balances, may bcl.'roﬁil.y exchanged for gold
through official channels in the aountry issuing such currency,
and (b) ell demand’ obligations: uma by the national gevermmeut
ofanyomtrywbyaoorwﬂlmmnymdby luol;u gmrn-
ment which, for the purpose of nttnn; international h.hnm)
may be readily exchanged for gold through official channels in
the country issuing such ourﬁno’y.

(3) The term "official fholdj,ng.‘ means the homxig? of a
member country's government and central bank, and of luv govern=-
mental department, agency, establishment or urporatiqn; Iltho\tb
reduction for any lisbilities, whether such liabilities are

actual or potential, gmrd.crr cpocifﬁ'.-e. external or :l.nibru.l..
i ¢ ‘}
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Article XIII
Final Provisions

Section 1. Acceptance of Membership in the Fund.
This Agreement shall be presented by the delegates to their

respective governments for acceptance of membership. Each govermment
that accepts membership shall, as soon as possible, deposit evidence of

its acceptance with t he Govermment of the United States of America,
which shall transmit certified copies of all evidences of acoeptance to
the governments of all the countries that sent delegates to the meeting
at which this Agreement was conocluded,

News The Govermment of the United States of America shall also notify
Xellogg= by telegram, cablegram or radiogram the govermments of all of such
:::‘M _countries immediately upon the deposit with it of each evidence of
Malloy

acceptance,

Section 2. Effective Date of the Convention,

News As soon as the evidences of the acceptance of membership by
Limitation Oountries hawing />  per cent of the aggregate quotas specified
:tmg in Article II, Seotion 3, have been deposited, this Agreement shall
Malloy 5282

come into force in respect of the said countries,

Thereafter this Agreement shall come into force between the
New
1929 : countries which shall have acoepted membership and each country
Internation= i
al Air which subsequently deposits its evidence of acceptance on the date
Transpor-
tation of such deposit,
Malloy 5269
Section S. (Calling the Initial Meeting of the Fund.

Inmediately after receipt of the evidences of acceptance of the
countries referred to in the first paragraph of Seetion 3 of this
Article, the government of the country accepting unhorlh;p which
has the largest quota shall invite to the initial meeting of the




Fund, to be held in that country thirty days after the date of said
invitation, all of the countries which shall have accepted member-
ship in the Pund,
Section 4. Order of Business.

At the initial meeting of the Fund the first order of business

shall be as follows,
(2) The Fund shall agree with each member country upon
the par value of its currency expressed in terms of
gold; and
(b) The Fund shall set « date for the commencement of its
op-ntlnl\
ium- 5, :mntqorm Provisions.

'\p’“ ¢

m1ua¢mmzm-uuupsnmum. 194,

30
{ Lo

/




