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FINAL ACT

of the

mamvD NATIONS MOM Y AND FITNNit COINh

at

Bretton Woo4, N&w Blmprhire

on

The undersigned delegates of the United Nations and

the nations associated with t meeting in Bretton Woods,

New Hampshire, United States of America, have by common accord

formulated the attched text of agreement for the establishment

of an Internatinaal Molnetary Fund.

The undersigned delegates undertake to submit this

text of agreement t their reapective Governments for acceptance

or rejection of membership in tbhe International Nonetary Fund.

Tere list countries and delegates signinj



There is hereby establaished the International tonetarv Bnd.

J.8. I

J.S. I, 1

J.S. I, 2

J.3. I, 3

J.S. I, 4

J.5. I, 9

J.$t I, 6

hereinafter referred to as the "Fun. It shall be guaded in all its

decisions by the followin purposes and policies:

1. To promte international monetary cooperation by providig

permanent maehinery for consultation on international monetary problems

2. To facilitate the eexmsiuM ari balanced growth of international

trade and to contribute thereby to the maintenance of a high level of

employment and real incoame, which must be a priry objective of economic

policyj

3. To give confidence to member countries by making the resources

ofathe Fund available to them mder adequate safeguards, this affordin

member comtrfles't ti correct maladjustn nts in thel balaeoe of

p ente withnt resorting to measures destructive of nationl or inter-

natioal prosperity;

4. T proote exchange stability, to maintain orderly ec ge

arranments among member countries, and to avoid competitive exchange

depreciation;

5. To assist in the establishment of msltlateral payments

facilities for urrent transactions among member countries and in the

eimination of foreign exchange retrictions which hamper the growth of

worl4 trade,

6. To ehortn the periods and lessen the degree of disequilibrium .

in the intemata balance of payments of member coutris.

ia&Lu
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Article II.

Mestershiv in and Subncriotion to the )bmd.

Section 1. Ounries Eligible for Membership.

7he memer countries of theK Xnd shall be thoee of the countries

representd athe ited Neationss Axpeo y and ran'oi Conference

whose verments accept meersbip the nd as proved in pArticle

Ileership in the und shall be oen to otlar countries at such

ties4 and in accordane wit such rules as may be prescribed by the

urnd.

Stee~n 2 * Iktbo at Cantuins totas,

ethewbasher coutry shall be assigned auotat whicb1 uhal be the

stirS of the folloewing

(a) two per cent, O suth contrts national inems for the

slander yar 3060

(b) fie per cent of the official holdings of d and gol4.

convertible exchango of such cou'.-y on :-_____

ten per cmnt of th maimum s aoa evazation in exports at

such country dring the calendar years 1934 to 193s inclusive

() p et f the averge annul imports of such country

during thle calendar years 1934 to 1938 inclusive;

(e) the amount resulting from mtiplying the sum of (a), (b), (c)

and (d) by the percentage determined by dividing the national

icomo of such country for the calendar year into the

average annual ports of such country for the calendar years

1934 to 1938 inclusive.

Section 3, guot of Countries Rewesented at the Conference.

he quotas of t4eW ountries represented at the United Nationa

Monetary and inaoa Conference are set forthi below in ters of the

United States dollar of the weight and fineness in effect on July 1, 1944,

* In view of the inadeq y of some of the data necessary to determine quotas, the initial
.quotas in Secticn 3 will be determined by calculating 90 per cent of the forma result
and usang the remining 10 per cent of all the quotas to make adJustmaents of quotas
whibh are arly Inequitale.
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Sectin 4. Perio Adiustaeat 0 QOtas

totas shall be automaticlW alju4ttd three years after compncemrnt

of the operations of the fwd and at intervals of finvea tyen

h a 1 br on thea basi of thae aforzwla, 8t fto

Seotion 2 ct th:Artiolea p the most recent cswahl6 data furbished,

by the catrs c tmtr~ OPrOv4. in Arth1 IVS$o

No change shall be lade i<he uQtx ofaxy w couy e

with the con rene of th direto r representing such qo;my.

Section, . T5 and Flate of PMt.

ah country Whih becomes a member befo re the dage f*

Article XIIt, Section 4(b), for the operatios of the Fund to begin

shball pay to the Fnd at th appropriate deposetory the fll mount of

its quota on or before ouch date. Any country that becoms # m b

oountry after such date shall pay the full a&mOnt of its .uaaono

before the date fixed by the Find for such paymen ts be mad. Any

member co, rtry whose quota is increasedhsail pay the full lnwt of

the increase within tOty days of th date on whch the director

representing the coufty apprves the inCroae in ita quota.

jS;. 1, 3

Section 6. Initial Payments.

Each mnmbercountry shall, upon becoming a member, pay in gold the

smaller of (a) twenty-five per cent of its quota or (b) $en per ct of

its official holdings of gold and gold-convertible exchange onthe iftrst

day preceding the date of payment. The data necessary to

v

.W k
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deterdne officitl holdings of gcIa .40d gold-cenvertible exchange

shall be furnisied by the mmber couatrias as provided in Article IV$

M44pnetey represented, at the Unitad Nations flnetarv awd FThwqg

GWnfezwce whose homeareas have suttenod sumtantial demage #rm, esn

OaOtion er otcupetton kuriog theprwtnw loeia xit1gl

i PaysI I ;

p~mzt to tevegbty-ive per Qnst of tbq wmnst it would otfnni~q bavys

to*pay.

i.4. ~ ~ ~ i U,· 1 ,3 whgl~ 01 B he ane Of its quatiki it cn

~ J K S~tlai74 Payments Wh j aotae kr6 'Cbane&

6) Eahtetner comitrY NWhc qteota is increased pwinRat to

ao~ 4*f this Article shall pay twenty-tive per ceats'f tbe isoflg e

4~in gold. zAcmabner coun try *hbm pay the bilWro* of~ fl "#hrM.n

Ate Fund~ an amount inits a currencynr gold equal 'to th~3 redut42or.!

The flit 8h82 pay tocutry only the awunto

gold necessary to pr~event redueihs 'the haionlje~ oY-t'r tind of that
currenoy beiow ssventyafive ~per cent o' Isnob country's new quota,

A ~ tib. ~ ~:Artile III

:' Par V uof the Curraties of h biner Countries.

Sti l*. ' nitl ParB alue of the Currwncies of hteOrS C
I~~~

Th# par value o rthe ourrenqy of O momber c tr she be

J.$. IV, afi of gold,

V >-eoteon2, 2 fr Tansaptiongn Govefed by Par Values.

Member cout ues sal

7, f
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all transactions in the currencies of member countries shall be
at rates'of exchlange within a_ L st ercentage of parity fixed by
the Fun~.
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Section 3, stiions Against Changes in 'f Par Values.

No ehangs inthe par value of the currency of any meaber eountr

shall be made by the fund witlat the approvp of the director

renreexting such cou try.

EaJ membe4 r eountry agrees not to propose a change in the o vu

of i currency twhe afeets its internatianal transactions, uzaes At

coside sh acion to be apprzpriate to the correction a

disequl1 ibrium.

Seatia 4. Coalitions n w hich Oaes iAa Par klues Maw Be hd c

Chmagp. 1# ten ~aiaues a ofe circer of kembe goutfl

be made oiLy with the approval of the F:udsVdjeet to the provlsi±ns

belMw

:-a· w

cITY.V

i .J.IV3
ifmCen this be
omite in view
>f Ar tSec.30~;l U~tr~0P~·~r

· 1) The Fund Shal approve a proposed change in the par value

of Vat aw ifof tk. oirrnter o a, member ceountr if in the JOdnmet of the

Wthe Qbara i ensential to the correction of a fundamedal

dt sqfala±f um± . Tn paticflsr the Find shall not rejeet a-

proped change, necessary to restore equilibrium, because of

the domeste social or poitical policies of the member country,

(2) In considering rrolsed obange# ia ;be par values pl

the ureies ozetr eountrisa, the Fnd shall talcq into

ecnmideration the extreme uncertainties prevailing at the time

the ra values of the crrencies of the e coEunies were

init~auiy~ agred upon;

(3) A fte r c" " Ob;~ r~lrr wn(3) After comauira ~iota the 1wd, Z memoer country

may change e ar value of its currenoy. provided the proposed

chage, inclusive of the aggregate of all previous sanme sinea

the ar value of such 6rrency wea initially agreed wi% the

f1doee not efileed p r cent of the 14t14 n value Sa

$ currency ~and

i&"�w = �ko�
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(4) mmo the reauest at a member coutn~ty~n Inreot

ahaune ~ the mar valu, of its cyrtn t~e Pm tha

ap~orve OPretaint he ronosed change within two WBineas

d~vw of receiving the reouest± provided that the aa-l~Jte

f . c in the r valueof aU Ic which na be

ma r der tt 1 narprah sal nt eDcoed r cent of

the iitia va. ualue of I that eurr

JeS, I?, 5

I.

eti±a ~, ttfnr fiasee in Par Valu.

Notwithstapdixg the provisona of 5etion ox Vof tsa tcej

wtfo iLrrates pha gesn*
the th anbee Ot flu o enr*9 f til the wder oouro, p de4

edilac h c~h bai i anmro oedh )fl oert direct repteseting a meber

eoon o ewKh hA ton per cemt Qr oore of the A: rgte quota.

P.P. III, 3

Secta6, froteetion of the AetS otf4 IitL

NMhaup. r pr u oS>* t te qcy of aty member country
shall tliter th old Vdue of I assets ofIt tM Ibe4e n he parROAD aluk vs& ag $ be *o

vae Of the curreno oa any meber coumtry is reduced, such counr

shall 4w by paying to te V4 tibnl a reasonable tiie,

ap amant in its own currency equal t htim redaln in the gold vaue

Of the curreny of such oOvtqy held by the nd, Whenever the par

value of the currency of any meaber country ia increased, the Fund

such oountry by retrnin, it tin a

reasomale Usie, an awount in the currency of' such country equal to the

increase in the gold value of the cureny of euo country held by the

Mmdlt .

The nVtsicfs o thidI Section mA b, nive4 by the Ib PMd shbevq

unifor proportinate ohmges are mase in he par vues of the our-

teiaci of all member countries in a~cordaaace with Section 5 of this

rte iols,

II ~ ~ '1, i'~"

A V
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Article IV

Transactions with the Fund.

4.5. III, I

'r·", S,

J.S. fI, 22a)

r~~~~1

J.S. III, 2(b>

.5.8 IT!, 2(c)

V

Section 1. Agencies Dealing with the Fund.

Each member country shall deal with the Fund only through its

Treanury, Central Bank, Stabilization Fund or other similar fiscal

agency.

Section 2. Limitation on the Operations of the Fund.

Operations fr the account of the Fund shbQ be limited to trans-

actiOns for the purpose of supplying a member country, on the initiative

of such country. with the currency of another meer countr in exchange

for the currency Of the coumtr? initiating the transaction ot for gold;

but the transactions provided for b Sections 5, 7 ad 8 of this Article

shall not be subject to this limitation.

Section 3. Conditions upon which Any Member Country gay Parchase
Currencies of Other Member Countries.

A member country aY buy the currency of another member countr from

the Fund in exchange for its owa currency subject to te following

conditionsa

(a) Th member country initiating the purchase represents

that the currency requested is presently needed for

makin payments in that currency which are consistent

with the purposes and policies of the Fund;

(b) The rud has not given notice under Article VI that

its holdings of the currency requested have become

scarce;

(c) The total holdings of the Fund in the currency of the

member country initiating the purcmhase (after having

been restored, if below that figure, to seventy-five

per cent of the quota of such country) have not in-

creased during the previous twelve months by nmore than

tweity.five per cent of the quota of such country and

do not exceed two hundred per cent of the rlota; and



( p) e Fund has not previo S delared under ection

hs Artiol$ that the member country initia tan

hae is ineligible to us e t resources of the FA.

The Nnd may, in its discretion, wav ;any of these conditiona on teim

which safeguard its interests includg the requirement of such

collateral or other security as it de appropriate.

Section 4. Declaring tember Comtries Insligible to Use the Resources

4.6. HI, 2(d)
Eginutes my
reqaire specific
period of
notsjcb,7

of the Ebnd.

Whenever the PFnd determines *hat any member country is using the

resources of t Fn in a manner contrary to the purposes and policies

of the ind, it shall present to the coun t a rt setting forth the

views of the kihd and stating a suitable me for reply. If n

received within the stated time. or the repily received is unaatisfaccri'

tha mIand mav..after ziving reasonable notice to the co4mtrr. declare

it ineliibl to use the resources of the Id. B een the date of

na~e sd that of ineliAibilitv the pind man limit the use of ItAr

resources by the country.

Section 5, Operarties for the purose of Preventing Currenciesf

jS. III, 4

BSeom¢n Scarce.

The 1md nmay, if it deems such action to be aprrontate to rrvent

the currentv of any maember country from becoming scarce. take either or

both of the following stepsi

(a) Propose to the mber country that It lend sh currency

to the FPnd on anoretriate terms nd contit

(b) propos to the member country that it sell such currency

for gold.

Section 6. Mu ltlateral International Cl2n.

So long as a member country is entiged to buy the currency f

another member country from the Thnd in exchange for it on currencye

it shall, opn the request of such other country, buy its Om currency

'V
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J.S. III, 5

from such other country with the currency of that countrc or with gold.

This Section shall not apply to holdings of currencies of member coun-

tries subject to restrictions in conformity with Article IX, Section 4,

or to holdings of currencies of member countries which have accumlated

as a result of transactions of a current account nature effected beore

the removal b the meber country of restrictioneon tantents or tratwfere

maintained or imposed under Article X, Section 1.

Section 7. Acquisition by Maber Countries of the Currencies of Other
MIaembe Countries for l.

J.S. III, 6

An member country desiring to obtain directly or indirectly, the

currency of another member country for gold shall, provided that it can

do so with equal advantage, acquirethe currency by the sale of gold to

the Fond. No n in this Section shall be deemsed to preclude wany reber

country from sellin i any market the new production of wold from mines

located within territor ub.Ject to its jurisdiction.

Section 8.

fetmble of
J.5 III 7
omittisc.
J.S. 1In, 7(a)

S. 7III, 7(b)
Xtensively
revised in
phrasinJ

J.S. III, '7(c)

Other Acouisiticns of Gold by the nAmd.

(a) Any member country may, at any time repurchase with gold

any part of its currency held by the Fand.

(b) So long as the official holdings of gold and gold-covertible

exchangeo am member countr exceed it s quota, the Nmnd

shall require that such countr.it; 1 its currehcywith goel

to the extent necessary to effect payent in gold for one-

half of the net sales by the Fund to such eoantr of the

currencies of othember countries. At the end of it

financial vnr. th Fun sha43 makearralemnts for the

settlement of the balance of such gold payments.
----·------ -·· -- -··--- -- .. . - - - ---

(c) If at the end of any financial year of the Flund the official

holdings of gold and geld-convertible exchange of any

member country have increase4, the $nd may requir. up g)t

one-half of the increan to be used to repurhase part of

the holdings c4 the u.nd of the currency of such countr
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so long U the reurchase will not reduce the holding of

the nd of the currency of suh country below swvwntr-ve

e cat of its quota, or *the "olaings of gold w& gidA-

00lbrtible erwhge o ssaeh counftry below its q4ota.

section 9. Transferablit of the Currency Holding of the Fund

Th holdings of the tn in the currencies Of mer countries shall,

to the extsn neceseny t arry put the mperationu prescribed by this

Artile, be n free m tritiona, regulation and controls of any natre

:mposed by member eountries,

Section 10o Chaine to Be Lvied by the bnd.

(a) All fh e tr$aa tcons betenn the )bnd and member 4ountrieC

shall be subject to carg paable by the member country making applia-

tion to the Rund.

(b) Vie Fun may ley a reaonable charge on any member country

by'rg gold frow thQ ond or selling gold to the blnd.

CLc). tiet s

on amutsof ith i epf leld bythe.

six mths. Penalties · iq e gradnted

accor4in to the aof t1he quota and so that thety Ul

increase at the e f eah per of ix molnths.

The : And may waive the penal ties due fqi Sly semi-annual period os

currency hdlings r~prohased by any asceor country under Sectio 9(&) au

(c) of this Article, provided the amount repurchased in that period xceds

twelve and one-half pr ent of its quota.

() At the sad of its financial year, the Fxnd may levy upon the

member counwa, in proportXin t their quotas, charges sufficient to

lmeet the exesf of ep nses over ±tlwn~ during that year.

(e) All charges shall be paid in sold.

i" "
I1



(C)pe Faod shall prscribe uniform penalties of not less than). percent

per annum against member countries on the amounts of their currencies
in txcess of their quotas held by the Fund. Such penalties against
meter countries shall b i reased by not less than one-halfpercent

,J~ per, anAum on eachitJ5'rcent of the amounts of tie currencietlbld
by the Funid in excess of their quotas. TnpeArscribed penalties sihallo
be jnoreased by not less than one-fourth percent per annum on amounts
held by theumnd more than sntlhs and j not less than an additional
one-fourth >Wcent per annunt for each semi-annual period threafter.

Ia
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Section 11. Obtaining Information.

Te kund WaY require mermber countries to furnmiah it with any

information necessary for its operations. Demands shall be uniform

on all coumntries except that any member country may be required to

furnish whatever information is needed by the Frnd in connection with

any action it has requested the Fund to take.

Article V

Ca&iyk Transac tions

Section 1. Use of the Resources of the Rtnd for Transfers of Capital.

No member country masy use the resources o t Fund to meet a large

or sustained outflow of capital, and the nd may require a member

country to exercise controls to prevent such use of the resources of the

irnd. For failure to exerciepropriate controls the F

a member country ineli ible to use the resources of the land in accordance

with Article XV, Section 4.

Nothin( contained in this Section shall be deemed to prevent the use

of the resources of the Fund for capital transfers of reasonable amounts

required for the expansion of exports or in the ordinary course of trade,

banking and other business.

Nothing contained in this Section shall be deemed to prevent capital

movement which are financed out ofa member countryts own resources oX

gold and foreign exchange, provided that such capital movements are in

accordance with the purposes and policies of the Fund.

Section 2. Lnitatiston Gontrols of Capital Movements.

No member country may control international capital movements

in a manner which will restrict payments for current transactions or

which will unduly delay transfer of fiunds in settlenment of commitmenta

arist f rom suchtransactions, except as provided in Article VI.

$Setion 2. and Article X. Section$.

1C
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;Article VI

Annortionyhont of Scarce Currencies

Section 1. Action of Fund with Respect to Scarce Currencies.

When it becomes evident to the Fund that the demand for the

currency of a member country may soon exhaust the holdings of the

of that currency, the Nnd shall notify mnember countries and ann e

an equitable method of apportioning the holdinas of the Fud f the

scarce currency. When such notice has been given, the Fund shall issue

a report settin g forth the causes of the scarcity ad recommendations

designed to bring it to an end.

Section 2. Action of Member Countries with Respect to Scarce Currencies.

Member countries after conulttion with the Nnd my temporarily

restrict exchange transactions in gan currency declared by the Rud to

be scarce, notwitstandng the proviaions of Article S ction 2. a

Article X. Section 1. The manner in hich $uy member country restriots

the demand for a scarce currency or nticns the supply of sa

urrenc.y shall be completely within the discretion of such eeR country,

subiect to the orovisions of Article III. Section 2.

J.$. vIi, 1
P.p. VI, 1

P.P. VI, I
New

Article VII.

anamgment

Section 1. Board of Directors.

(a) The administration of the Fund slall be rveste in a Board

of Directors consisting of one director a/ one alternate appointed by

each member country in such manner as it maydeterone. Diretofs and

altenates shall serve for five years, subject to the pleasure of their

respective govenments, and may be reappointed. Al ternates may par

ticipate in all activities of the Board. The Board shall select from

its members a chairman who shaill serve for a period of tro years.

(b) 1) Board of Directors may delegate to the Lecutive Committee

authority to exertse, until the next annual meeting of the Board, any
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PP.. VI, 10

New

J4$. VII, 2
P.P. VI, 2
New

(o) e fBoard of Directors ball hold an annual meeting aid

such other meetings as may be provided for by the Board or euemned

by the Executive Comrmittee.

(d) The Board may by regulation establish a procedure whereby

the eutive Committee, when it deem such action ;tobe in the best

interests of the Ytnd, may pll the directors on specific questicms

in lieu of calling a imeeting of the Board.

(e) Directora and alternates shall serve as sUch with t

compensation frm * but the rnd sh4l pay such reasonabe

expenses as are incurred by the directors and alternates in attending

any Maeetings of the Fund or any committee of the FUnd.

Section 2, Vtin.

Each e country shall have twenty-five votes plus oe

additional vote for each part of its quot equivalet to one lto

United States dollars of the weight and fineness in effect on JUly 1 1"44

In votingW di rfli % ~~r'untry to purehase the

currency of another member country from the FUnd, each member count

shal be entitled to a number of votes modified from ita normal ,mtenan

(a) By the addition Of one vote for the eq4valaent of each

two mdlion United States dollars of the weighbt and ainespa

in effect on

"ne;aqaLaa$)~ef of net sales of its currency

by the (adjusted for its net transactions in gold), and

(b) By the subtraction of one vot for the equValent of each

two fllon sach Urited States dollrs of its net purcwhaes

of ~the curreoncies o mmee c es frot Uw Fu I

o4 , rmm~catre rm~Fn

P' j ;? (

I W-'
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P.P. VI, 4
New

J.S. VII, 1
New

K I -- r-w-c

Except as otherwise specifically protvided all matters before

the Fund shBall be decided tby a majority of the aggregate votes cast.

Section 3. The Eecutive Committee.

(a) There shall be an Executive Comomittee consisting of the

Managing Director, the directors represen the five meber cowiries

having the largest quotas and six Other directors elected

by the directors who are not automatically members of the Cmmttee4

The Maging Director eshall be cairman of the Committee. The

Committee shall exercise all authority delegated to it by the Board

of Directors, and shall be in continuos sesson at the principal

office of the land. In the abserce of any member of the Coattee,

his altrnateMay aet in hia plaoe. Zbers of the Committee shall

be compensated by the Fund in an amouat frixed by the Board.

LV



J.S. VI, 2
NwC

(b) In balloting for the elected members of the Comittee,

each director eligible to vote shall cast for one director all

of the votes to which he is entitled under Section 2 of this

Article. The six persons receiving the greatest fnuter of

votes shall be members of the Cornmittee, except that no person

wtho receives less than sixteen per cent of the aggregate eligible

votes shall be considered elected. tRhen six persons are not

elected on the initial balloting, a second balloting shall be

held in which the person receiving the lowest nurrer of votes

shall be ineligible for election and in which there shall vote

only those directors who voted for a person not elected and

those directors all or part of whose votes for a person elected

are deemed to have raised the votes cast for such person above

seventeen per cent of the aggregate eligible votes. In determining

whether any part of a director's votes raised the total of any

person above seventeen per cent, there shall be considered as not

forming part of the excess * votes of the director casting the

largest numrber of votes for such person, then the votes of the

director casting the next largest number, and so on untilthe

total reaches seventeen per cent. Any director whose votes are

partly not in excess and partly in excess shall be eligible to

vote in the second balloting only to the extent of the votes

in excess. It enough additional persons are not elected on

the second balloting to bring to six the total number each of

whnom has received at least A per cent of the aggregate

eligible votes, further ballots shall be taken on the same

principles until six such persons have been elected, provided

that after five persons are elected the sixth may be elected

by a simple majority of the remaining votes and shall be deersd

to have been elected by all such votes.



IC

(C) Each director who is autormatically a iramber of the

Committee shall be entitled to cast the number of votes alloted

under Sthis Article to the countr/ which he repre-

sents T

-* , -- - -1 - -e - ~ - , t

have no VOte.

(d) The Ehecutive Committee may appoint such comititees

as it deems advisable. Membership on such conmmittees need not

be limited to directors and alterna*fles.

Vt,5
New

I/
' 9 '
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Section 4. The ananing Director.

The Board of Directors shall appoint and fix the compensation

of a Managing Director of the Fund and one or more Assistant

Managing Directors. The Managing Director shall be chief of

the operating staff of the Fund and5=r8a l · r

of th Board of Director shall be a rhber ex ofi

Section 5. Depositcries.

(a) The Fund shall designate a depository in each meiter

country, The holdings of the Fund of the curency of each Nember

country, to the extent deemed by the Fund to be necessary for its

operations, shall be deposited in an account in the depository

.in that country in the nane of the Fund.

Each ember country ay convert any part of ti;e remainder

of the holdincs of the Fund of its currency into bills, notes,

or othor form of indebtedness, issued by the Governmnt of the

4Ontry, vwhich shill be non-negotiable, non-intorest bcaring

and pa'able at tlhir par value on demand by a credit to the

currency account of the Fund in that country.

(b) The Fun may deposit other as-ets 2 inclurdi.n its hold-

ings of gold, in any designated depositorut Wt least one-hal

of its holdings of gold shall be deposited in the designated

depository in the country in which the Fund has its principal

office.

Pd.'""
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Section 6. Consultation writh ot2l Ayencies.

The Fund shall consult with the Bank for Rlconstnrction and

Developnment and other intenatioral agencies participated in

primarily by governrents of member countries concerning policies

and operations of the Fund w ich are of direct interest to such

agencies.

Section 7. Location of Offices.

The principal office of the Fund shall be located in the

reber country having the largest quota, bw agencies or branch

offices may be established in any rrember country or member

contric s.

Section 8, hbtlication ofRe t.

The yand shall ublish an asrtal re ton tainina dte

statemesnt of its accounts and shall W & at *C2t intervals of

three months or less, a sumary statement of its transactions and

its holdings of gold and currencies of m:tber countries.

Th Fund maZubish such her reortas it deems desirable

forarry in out its lproses i policies.

Section 9. Flistribution of Profits of the -ulnd.

Net profits of the iFtund shall be distributoed amnua.ly in

the followring manner:

(a) Fifty per cent to surplus until the surplus is

equal to ten per cent of the aggregate quotas; and

(b) Fifty per cent to the ierber countries in proportion

to the amounts by which their quotas exceed the

holdings of the lind of their crrcncies.

\Then the surplus has reached ten per cent of the aggregate qutas,

all of the profits shall be distributed to the nrber coutries

in the same proportion as in (b) above.

V



Section 10. Thscellaneous Powrs.

In order to carry out its purposes and policies, the Fund,

through the Board of Directors, shall have the following powers

in addition to those specified elsewhere in this Agreerment:

(1) To adopt, alter and use an official seal;

(2) To make contracts;

(3) To acquire, own, lease or dispose of such real and

personal property as nmy be necessary to condiuct the

busirness of the Fund;

New (4) To sue and complain in any court of cormpetent

Jurisdiction;

(5) To select, employ and fix the compensation of such

officers, employees, attorneys, and agents as shall

be necessvry to conduct the bu~6ness of the lund; to

define their authority and duties, require bonds of

them and fix the penalties thereof, and to dismiss

at pleasure such officers, employees, attorneys, and

agents; and

(6) To promulgate, amend, and repeal by-laws, rules and

regulations necessary or apiropriate to further the

purposes and policies of the Fund.

Article VIII

ri:TiHMAL AMJ £USPENSII0 Ž M BO CaIMES AI) YT] UYTON OF THE FUND

>ection 1. !Rigt of mbor Countries to Withdraw.

Any member country may withdraw from n2rnborshi in the Fund

J.S."TII, 1 at any tiLe by srving written notice on the Fnd at its rinci-

fD ~.. ~ I.al office.

V lit:?B<k/sF' T
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~2J ~';4'* ~ % fte~r a member country has served notice of its withdraa,

J.5.VTIT, 3 it shall use the resources of the Fuwt only writh the approval of

~-~ite Fund.

P.s. V1 8
New

iS. V'II, 2

P.. VIF ,
p.P. VJ, ll

Section 2. Suspension of lrmb-rsii,.

A member country failing to meet any of its obligations under

this Agreement may be suspended from menmbership by decision of a

majority of the maber countries, each of which for this purpose

shall have one vote, to be ca4 by its director or alternate. At

the end of one year fromn the date of suspension, the country shall

automatically cease to be a member of the Fund unless a majority

of the member countries, voting in the sgae manner as for

suspension, restorf4 hla country to good standing.

Thile under suspension, a country shall be denied the privileges

of nmbership but shall be subject to its obligations.

Section 3. Settlement of Accounts with Countries Geasing to be
Members.

Within a reasonable time after a country ceases to be a sember,

the Fund and the country shall make arrange-ents for the settle-

cent of their reciprocal obligations.

The Fund shall be obligated to return to such country an

amount of the currency of that country equal to its quota, plus

any other amounts due to such country from the Fund, ari minus

any amounts due to the Fund from such country. In the event that

the Fund cannot make the entire payment in the currency of that

country, the portion not paid in its cur'ency shall be paid in

gold or in such other mannir as may be agreed.

Then notice that the Flud will be liquidated is given L er

any country has ceased to be a
~,rz~· $~.~i(,L·/ Cbj ZLC1 Ar Kk A

member, such country shall be treated in the saim manner as if

it had not ceased to be a member.
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Section 4. Transactions in the Cu.o q ncoL a County Wthdravn
from the FIund.

After a homber country has served notice of its withdrawal

from the Tumd, in accordance vdth Section 1 of this Article, the

Fund shall not dispose of its holding of the currency of such

country except,

(a) In accordance vith arrangemerts made under Section

of this Article for the liquidation of the reciproeal

obligatiorns of the Fund and Such country: or

(b) To t he extent that theholdin of the Fund of such

carrency exceed the sicunt required to meet the obli-

gations of the Fund to such country,

Section 5. Liquidation of the Fund. /
edr a//

The Board of Directors, after gving .n@reent otice to

the nmenber countries, nmy liqjuidate the Pund.
r - -

*The net assets of the Fund shall be distribmted as follows:

(a) The rmber countr±e sihaaj be divided into two groups,

aup Ansisting o?. se countries wsoe cr-

are held bt'Ud in anounbs ceeding

.r respetiv and Group B con s fitkhg

o t se cmu lte s/toe vecuvenciesa re hdld by

the 1~ amou tsthe ytinmounWt not ex -\ their refttive

uotas he amount of a held y th uid

shall be dmed to be/ts actut hClnis, ex usive

o amount e $n surplus, adjusted for aoun

due to the by the country ald mounta due t

the ntryby tb d on obligate other than

t retvrn of its qtaoa.

L3-~~~~~w
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member co ry desiring to obtlnk the currency of a for :r member
try shall acquir the currency by purchase from the FunM. A

*untry that is dropped or withdraws from membership unconditionally
guarantees that it will permit t4e unrestricted use of its currency
sold by the 'rnid after termination of its membership in the irchase
of goods or in payment of other obligationS to it or to its nationals;
and kb z it further 7uarantees such currencr sold by the Fund
againt exchange depreciation until it has been used n aking payments
ip accordance with the above.

U1-
~mmmm~ll



T* baUgations of the Aundother than the repqamnt of quotas shall inobwe
or claim on all the assets of the Furl.

~K - a
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(b) E\ach member country in Group A shall have returned

to it an amount if its own cur2ncyNfqual to its

( o ch member country in Group B shall 4ave returped

it in gold an mt equal tp the mount of d

itaid to Funds a part of its qUata, less an

amntu equal to the excess of t"e holdings of thi

of its currency above the amount of currenq

paid s a par4 of its qtota, exnpt that the amount

gol paid Iy each coutry as a part of mts quota

IhsPll e proportionately reduced it the total holfings

of gold of the FuInd are les than the total gold

paynts (made to the ud br the countries in froup B.

aCh o rejeeiving a propottiog of its qud~& ib

gold less 4an he largest proportibn received

country ha receive an amount in its own c

esurficie to cake the repa nt to it an

va l et topotion.

S) kQ The Fund shall determaine a percentage for each country

Ar by dividing its holdings of the currency

of such country by the quota of such country.

The country with the smallest percentage shall have

returned to it the entire holdings of the Fund of

its ourreny.

OI Mo) AU the other countries i shall have

returned to them in their own currencies an mount

which will represent the same proportion of their

respective quotas as the payment made under (4

above represents to the quota of tlhe country

receiving such payment.

V



(1 The country having the next lowest percentage

under (A) above shall then ave returrto it

the remaining en4ount of its currency held by the

Fund and the country whose currency holdings have

been ezhauated shall have returned to it an

equivalent proportion of its quota in gold. It

there is not sufficient go/d, then the currency

of the country having the second lowest percentage

shall be divided between the two c nmtries in

such manner that each wil nave been repaid the

same proportion of its quota, All other countries

it m ap- f shall have paid to them amants in

their respective cur±encie which represent the

samne proportion of their quotas.

Fvrthler distributions shall be made in the manner

provided for in (5) above until the currencies of

all countries ir, dnqp have been exhausted.

(h) he remain holdings o9 the Fund of the cur-

rencies o c the counbs in are A shad/be

divid the utrie Group in pr-

per n to their otas.

(14 surp sh be rthe -ei4cr

euotas. s/far as psible ein county saln

be paid in its own urency.I2K ~~~~~~~~~~~~~....~..-- -·



Eaqh rmber country uncorxlitionally guarantees that it will permit the
untestriqted use of its currency distributed by the pind on liquidation
in the lnchase of deods and in pxment of other obligations to it or
its nationals ,and guarantees such currency distributed by the
Fund on liquiAation againmt exchange depreciation until it has been used
in paking payments in accordance with the aove.L" /~~~~~~~~~~~~~~~~~~~~~~~~~~
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' J.S. IX, 1

J.S.IX, 2

J.S. IX, 3

Article IX

Additional ilndertakin!s on the Part of Mernbr Countries.

Section 1. Purposes and Scope of Additional Undertakinas.

In order to support the activities of the Fund an to foter

the accomsplishnent of its purposes and policies, each e:tber

country, in ad ition to commnitnmnts appearing elserdiere in this

Agreement, undertakes the performance of and agrees to the stipu/a-

tions set forth in this Article. This undertaking and agreement

shall be binding upon each ymenber country during any periods of

ineligibility to use the resources of the Fund and during suspension

of membership, but it shall not be binding on any country after

termination of membership.

Section 2. Gold Purchases Amt Based on Parity Prices.

lo 0member country shall buy gold at a price which erceeds the

par value of its currency by z>ore than the margin prescribed by

the Fund, nor shall it sell gold at a price which falls below the

par value of its currenicZy omore than the !ar2 pr e:ecribcid b

the Fund.

Section 3. Freign change Dealins ased on Par Values.

No s~nbor country shll allow within its :iurisriction exchange

transactions in currencies of other m£mber countries at ratos outside

the range prescribed by the Fund on the basis of par values.

Section 4. No ?:chwwe Controls on Current Pan nts.

No nmember country slhall impose restrictions on payments for

current international transactions with other mlmbcr countries,

r4thout the approval of the Fund, but this stiulation shall not

prevent restrictions upon.

U
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(b) nxbcbanse transactions in scarce currencr es in accord-

ance rith Article VI, Section 2t or

(c) Echange transactions durina the earlyo-t-¥ar

transition p riod in accordance with Art cle K.

Section 1.

Section 5. No Discri:inatory or ultiple le e Practices.

No <:aber cwuntry shal, without the approval of the Fund,

engage in any discriminatory currency arrangements or in any

multiple currency practices.

Section 6. festrictions on Taxation of Irunl or Its Assets.

The Fund and its assets of vihatsoever nature; its activities1

transactions and operations; any obligations of tatsqever

nature issued by the Fund, including dividends or interest thereon,

by whomsoever held; any rcmuncrations or salaries paid by the

Fund; shall be exempt and imrune from all taxation by any mernber

country or any political subdivision or taxing authority of

anr rember country now or hereafter imposed and 7y inatever name

daescribed, including, without limitation of the foregoing,

excises, duties ard imposts; provided, however, that the foregoing

shall not prevent the imposition by any msmber country or any

political subdivision or taxing authority of any irnber country

of non-discriminatory taxes upon nationals of such moemer

country with respect to any of the foregoing.

Section 7. Imnuniy of Assets of the Fuzd.

The Fund ant its asets of wvatsoever nature shall, wereso-

ever located and by whensoever held, be exe:pst and iniune from

'I\
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seizure, requisition, cozfiscation, Moratoria anid expropriation,

except as provided in Section 8 of this Article,

Section 8, Suits Against the Fund.

Suits my be brought against the Fund only in a court of

competent jurisdiction in a country in vtich the Fund has an

office, and only by litigants other than ~mber countries and

those actingtr or deriving clai:s from meomber countries. The

Fund and its assets of whatsoever nature shall, wheresoever

located and by whomsoever held, be exempt and immune from

seizure, attachment and oxecution in advance of final judmemnt.

New:
P.s. v7ir 6

Section 9. Consideration of iRecoanendaions of the Fund.

Each meter country shal.l Give consideration to the views

and recormndations of the Fund on any existing or proposed

monetary or economic policy of such member country which tends,

or mq tend, to produce a serious disequilibrium in the inter-

national balance of paynents of menmber countries.

Article X

Transitional Arrange Pets

Section 1. Echange Restrictions and CurrncArraner nts
and Practices itetained.

Since the Fund is not intended to provide facilities for

relief or reconstruction or to deal with international indebted-

ness arising out of the war, matber countries, durinZ the early

post war transition per od4 may, notwithstanding the rravisions

of Article IV, Section 6. and Article IX. Sections 4 and 5,

maintain and adapt to chaegTig circunstances exchange regulations

and currency arranpements and oractices wlich impede payments

U

J.S. X, 1
and 2
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and transfers for internrtional trarsactions on current account,

They undertake to withdraw as soon as possible by progressive

stages all such restrictions, arrangeoents ard practices. In

their enchange policies nmber countries shall pay continuous

regard to the nurposes and policies of the Fund and shall take

all possible measures to develop coniercial and financial

relations with other member countries which will facilitate

international payments and the maintenance of exchange stability.

J.S. X, 43

Section 2, Tithdrawal of Exchane Restrictions,

The und may at arm tire make representations to any meber

country that conditions are favorable for the withdrawal of

oparticlar restr$ otions on exchange transactiorns or Particular

arramweents and practices or for the general abandonment of

such restrictions, arrange.ents and nractices which are

inconsistent with Article IV, Section 6 or Article IX, Sections

4 and 5, Not later than three years after the date on which the

operations of the -kund cotence any ianber country still rctain-

ing restrictions, arranm;e e nts or practices incosistent with

Article IV, Section 6 or Article IX, Sections 4 and 5, shall

consult with the Fund as to their further retention and shall

retain them only with the aproval. of the Fund.

Section 3. Policy of the Fund During the Transition Period,

In its relations with meber countries, the Fund shall

recoglize that the early post-iar transition poriod will be one

of change and adjuwt:ent, and in naking decisions on requests

presented by ay miember country it shall give the benefit of any

reasonable doubt to such country.

U

J.s. X, 4
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Article f

Amendments

The formula for the detennination of quotas s<t forth in

Article !I, Section 2, .ay be anended by the Tund * fdur-

fifths of the aggregate votes & &e%4t 4iab

Any renber country which desires to introju e modifications

N~ u sin this4grement shall comunicate its proposals to the Fund.

NSJ-CI4u'nThe Board of Directors, if four-fifths of the agpr-gate votes

deem it advisable, shall prepare a protocol, by dated circular

%C ~ letter, to the governmnents of all the member countries, asking

wh*ther they accept the proposed modifications. The accession

of the governwcnt of a r'mbcr country will result either fran

explicit approval given to the Fund or fraom the fact that it

refrails from notifying the Fund of any objections within six

months from the date of the circular letter above referred to,

Mhen the exwressed or tacit accessions include the governments

of mober countries having four-fifths of the aggregate votes,

the Fund shal! certify the fact by reans of a proces verbal.

etich it shall corunicate to the govermuents of all the

member countries. The protocol will enter into force between

all the merber countries three months from the date of the

proces verbal, unless a shorter Irriod is specified in the

protocol.

Article XII

Interpretation of tle Agreauent

Section 1. Interpretation.

All disagreements between two or more rember countries

New: concerning the interpretation of any of the provisions of



this Agreement or of any ane~andrnents thiereto, or of any ntl<os,

cegutlations or lw-laws~ promulgated by the Fund, shali be settled

by the Fund.

Article :tmtI

4,~~i~ ~l Final P~rovisions

Inwr
1928
Kellogg-
Briand
Peace Pact

alloy 5132

New:
1930
Limitation
of Naval
Armament
galloy 5282

Now:
1929
Internatione
al Air
Transpor-
tation
Malloy 5259

Section 1. Acceotanre of Letar.rnhip in the Pvnd.

This Agreement shall be presented by the delegates to their

respective governments for acceptance of enbvership. Each gov-

ernnent that accepts mrnbership shall, as soon as piosible deposit

evidence of its acceptance with the Governsent of the United

States of rueica, which shall transmit certified coopies of all

evidences of acceptance to the governsents of all the countries

represented at the United Nations Mlonetary and Financial Conference.

The Governrnt of the United States of Ayerica shall also

notify by telegrasmcablegram or radiogram the governments of all

of such countries immediately upon the deposit with it of each

evidence of acceptance.

Section 2. Effective Date of ti greement

As soon as the evidences of the acceptance of meirership by

countries having seventy-five per cent of the a 'regate quotas
3

specified in Article II, SeotionaX, have been deposited, this

Agrerment shall come into force in respect of the said countries.

Thor after this Agreement shall come into force between the

countries which shall have accepted membership and each country

which subsequently deposits its evidence of acceptance on 6 te

of such deposit.

V
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Section 2. Definitions.

(a) The term "currency means every form of

medium of exchange used within a member

country whichii is defined in terns of the

monetary unit of such counti/, including

without limitation:

(1) All paper money and coin issued or

coined in accordance with the laws

of such count ry;

(2) all demand deposits in banks within

such country; and

(3) all bills, notes or other form of

indebtedness described in Article VII,

Section 5 (a).

(b) The tenn '`old-convertible exchange" means

any currencyas defined above, or any evidences

of indebtedness having maturities of less than

one yearlW h ..nay be uvca by the monetary

authorities of another country, directly or

indirectly, for the prclhase of told.

(c) The term "official holdings means the holdings

of a member country's government and central
I



bank and of any goverrnmental department,

agency, establishment or corporation;

without reduction for any liabilities,

whether such liabilities are actual or

potential, general or specific, external

or internal.



Section 3. Callin2 the Initial Meetin of the Fund.L Tune~Imdiately after recoipt of the evidences of acceptance of

the countries referred to in the first paragraph of Section 2 of

this Article, the governmnt of the cointry accepting membership

which has the largest quota shall invite to the initial meeting

of the Fund, to be held in that coiuntry thirty days after the
chich

date of said invitation, all of the countrics/shall have accepted

meabership in the .Fund . .

Oection 4. Order of Tasine. V .

At the initial meetirng af the Fund the order of bu:siness

shall be as follows:

(a) The Fund shall acree -with each anibcr country upon the

par value of its currency expressed in terms of gold; and

(b) tmen par values have been agreed upon for the curr.encies

of countries having oeventy-five per cernt of the aggregate

quotas, the Fund shall set a date for its operations to

begin.

Section *.1ithdrawal oacce tance of ±embors

Any that bas asC ted Sr i nt Fun I shall

be d ted to ha withdrawn its a pance unless it b areed

with the Fund upon pr vue ofrrency and has id its

subscription before the d/te, set by e for its operati to

begin.

Setionp; ~Eiration of Final Provisions.

Sections 1 ard 2 of This Article shall expire on 4mrr -* 1945.

Vg .>//~~~~; 1,.i


