FINAL ACT
of the
UNITED NATICNS MONETARY AND FINANCIAIL. CONFERENCE
at
Bretton Woods, New Hampshire

on

(date)

The undersigned delegates of the United Nations and
- - 3 ~ ! k’ S 2 3 1

the nations associated m.t.h\ﬁhem, meeting in Bretton Woods,
New Hampshire, United States of America, have by common accord
formlated the attached text of agreement for the establishment
of an International Monetary Fund.

The undersigned delegates undertske to submit this
text of agreement to their respective Governments for acceptance

or rejection of membership in the International Monetary Fund,

oy - 5 . ) ¥
/Here list countries and delegates signing/
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AGREEMENT T0 ESTAHLISH AN

INTERNATIONAL MONETARY FUND

Article I,

Creation, Purposes and Policies of the International lMonetary Fund.

There is hereby established the International Monetary Fund,

hereinafter referred to as the "Fund"., It shall be guided in &all ite

decisions by the following purposes and policies:

1. To promote international monetary cooperation by providing
permanent machinery for consultation on internationsl monetary problems;

2. To facilitate the expansion and balanced growth of international
trade and to contribute thereby to the maintenance of a high level of
employment and real income, which mast be a primary objective of economie
policy;

3. To give confidence to member countries by making the resources
of ‘the Fund available to them under adequate safeguards, thms affording
member countries time to correct maladjustments in thea balance of
paymenits without resorting to measures destructive of national or ixiter—
national prosperity;

4+ To promote exchange stability, to maintain orderly exchange
arrangements among member countries, and to avoid competitive exchange
depreciation;

5+ To assist in the establishment of mul tilatersal payments
facilities for current transactions among member countries and in the
elimination of foreign exchange restrictions which hamper the growth of
world trade,

6. "I‘o shorten the periods and lessen the degree of disequilibrium .

in the international balance of payments of member countries.
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Article II.

Membership in and Subscription to the Fund.

Section 1. Countries Eligible for Membership.

The member countries of the Fand shall be those of the countries
represented at'the United Nations Monetary and Financial Conference
whese governments accept membership in the Mind as provided in Article
XI17.

Membership in the Fund shall be open to other countries at such
times and in accordance with such rules as may be prescribed by the
Fund.

Section 2. Method of Computing Quotas.

Each niember country shall be assigned a.quota which shall be the
sum¢ of the following:

(a) two per cent of such country’s national income for the

2 O
I'CL:]‘,

calendar year B9€0;

(b) five per cent of the official holdings of gold and gold-

5 +~,r3 ‘;

éonvertible exchange of such country on g&)——_}%-

Ji LA di

(e)

ten per cent of the maximum annual variation in exports of
such country during the calendar years 1934 to 1938 inclusive;

(d)

ten per cent of the average annual imports of such country

during the calendar years 1934 to 1938 inclusive;

the amount resul ting from mltiplying the sum of {a), (b), (c)

(e)

and (d) by the percentage determined by dividing the national
1959

income of such country for the calendar year 1540 into the

average annual exports of such country for the calendar years

1934 to 1938 inclusive.

Section 3. Quotas of Countries Represented at the Conference.

The quotas of the countries represented at the United Nations
Monetary and Financial Conference are set forth below in terms of the

United States dollar of the weight and fineness in effect on July 1, 1944.

% In view of the inadequacy of some of the data necessary to determine quotas, the initial
.quotas in Section 3 will be determined by calculating 90 per cent of the formula result

and using the

remaining 10 per cent of all the quotas to make adjustments of quotas

which are clearly inequitable.

e
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Country Quota
Total
Section 4. Periodic Adjustment of Quotas.

Quotas shall be automatically adjusted three years after commencement
of the operations of the Fund and at intervals of five years thereafter.
Such adjustments shall be made on the basis of the formmla set forth in
Section 2 of this Article, using the most recent comparable data furnished
by the member countfies as provided in Article IV, Section é&.

No change shall be made in the quota of any member country except

with the concurrence of the director representing such country.

Section 5 ''Time and Place of Payment.,

Each country which becomes a2 member before the date fixed under
Article XIII, Section 4(b), for the operations of the Fund to begin
shall pay to the Fund at the appropriate depository the full amount of
its quota on or before such date. Any country that becomes a member
country after such date shall pay the full amount of its gqueota on or
before the date fixed by the Iund for such payments to be made. Any

o Potaia T ..-uA.vi-f" U, Gk
member country whose quota is increased’shall pay the full amount of

the increase within thifty days of the date on which the director

representing the country approves the increase in its quota.

Section 6,  Initisl Payments.

Each member country shall, upon becoming a member, pay in gold the
snaller of (a) twenty-five per cent of its quota or (b) ten per cent of
its official holdings of gold and gold-convertible exchange on the first

day preceding the date of payment. The data necessary to
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determine official haldings of gold and gold~convertible exchange
shall be furnished by the member countries as provided in Article IV,
Section ,'gﬁ.

Any country represented at the United Nations Menetary and Financial
Conference whose home areas have suffered substantial damage from enen;y.
action or occupation during the present war, may reduce its initial gold
payment to seventy-five per cent of the amount it would otherwise have
to pay.

Each member country shall pay the balance of its quota in its owm

JS.II,IB

currency. :

Section 7. Payments When Quotas Are Changed.

; (a) Each member country whose gnota is increased pursuant to
1Section 4 of this Article shall pay twenty-five per cent of the increase
in gold. Each member country shall pay the balance of any increase in
ite own currency. AN e qu P (s
(b) Each member country whose quote is rediced) shall receive from
the Fund an amount in its owmn currency or gold equal to the reduction
in the quota. The Fund shall pay to such country only the amount of

S
gold necessary to prevent reducing the holdings of the #und of that

currency below seventy-five per cent of such country's new quota.

Article III

Par Values of the Currencies of Member Countries.

| Section 1. 1Initial Par Values of the Currencies of lMember Countries.

The par value of the currency of each member country shall be

JeSs IV, ll_.f:- agreed with the Fund and shall be expressed in terms of gold,
/ : -
/ \ : .
U 5 Section 2. Transactions Goverhed by Par Values.
JeS. Rfﬁ, n ""’All transact:.dns the currencies” of member coun ies shall be at
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K11 transactions in the currencies of member countries shall be
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the Fund,
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Section 3. Restrictions Against Changes in %ime Par Values.

No change in the par value of the currency of any menber country

shall be made by the Fund without the approval of the director

representing such country,.
Each member country agrees not to propose a change in the par value

of its currency which affects its international transactions unless it

considers such action to be appropriate to the correction of a fundamental

v disequilibrium,

JeS. IV, 3
[Ean this be
omitted in view
of Art.X,Sec.32/

Section 4. Conditions on which Cha.nges in Par Values May Be Made,

Changes in the par wvalues of the currencies of member countries shall

be made only with the approval of the Rmd:l’subject to the provisions

below:
(1) The Fund shall approve a proposed change in the par value

of the currency of a member country if in the judgment of the

Fund the change is essential to the correction of a fundamental
disequilibrium, = In particular) the Mind shall not reject a
proposed change, necessary to restore equilibrium, because of
the domestic social or political policies of the member country;

" (2) In considering proposed changes in the par values of

the currencies of member countries, the Mund shall take into

consideration the extreme uncertainties prevailing at the time

the par values of the currencies of the member countries were

initially agreed upon;
: (3) After consultation with the Fund, any member country
Ehmay change the par value of its currencyy provided the .grcoposed
change, inclusive of the aggregate of all previous changes since

ther the par value of such currency was initially agreed with the

F\.m_d)does not exceed ten per cent of the inttial par value of
such currency; and
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(4) Upon m ggg § of a M_Q _country. groggs:.ng a \
[ in the value of its curr c 'bhe F\md shall

_};@ove or reieot the proposed change mt@ hro business
days of receiving the reguest; provided that the aggregate

of a1l changes in the par value of any currency which may be
made under this paragraph shall not exceed ben per cent of
the initial par value of that currency.

Section 5. Uniform Changes in Par Values.
Notwithstanding the provisions of Section 3 of this Article,

the F\md bx g;} ity vote may make uni form progort.lonate changes in

the par valuea of the currmcies of g1l the manber countries, provided

each such change is agg;oved.t_:x every director representing a member

country which has ten per cent or more of the aggregate quotas.

Section.6.  Protection of the Assets of the Fund,

No change in the par value of the currency of any member country

shall alter the gold.value" of the assets of the Fund.” Whenever the par

value of the currency of any member country is reduced, such country

shall Mby paying to the Pund, within a reasonable time,
an amoun®t in its own currency equal to the reducti(m in the gold v&l ue
of the currency of such country held by the Fund. Whenever the par
value Of the currency of any member country is increased, the Fund
shall ﬁmam&qw&%ﬂ such country by returning, within a
reasonable time, an amount in the currency of such country equal to the
inerease in the gold value of thé currency of such country held by the
Fund. '

The pmviaiona_of this Section may be waived by the and_ whenever
uniform proportionate changes are made in the par values of the ocur-
rencies of all member countries in.accordance with Section 5 c_:f this

Article,




T M X

3.8, 1I159

P

J«S. III, 2(a)

J«8, III, 2(b)

Je8s III, 2(e)

L

Article IV

Transac tions with the Fund.

Section 1. Agencies Deeling with the Fund,

Each member country shall deal with the Tund only through its

Treasury, Central Bank, Stabilization Fund or other gimilar fiscal

agency.

Section 2. Limitation on the Operations of the Fund,

Operations for the account of the Fund shall be limited to trans-

actions for the parpose of supplying a member country, on. the initiative

of such country, with the currency of another member country in exchange

for the currency of the country initiating the transaction or for gold;

but the transactions provided for by Sections 5, 7 and 8 of this Article

shall not be subject to this limitation.

Section 3. Conditions upon which Any Member Country lay Purchase

Currencies of Other Member Countries.

A member country may buy the currency of another member country from

the Fund in exchange for its own currency subject to the following

conditions:

(a)

(b)

(e)

The member country initiating the purchase represents

that the currency requested is presently needed for
making payments in that currency which are consistent

with the purposes and policies of the Fund;

The Fand has rot given notice under Article VI that

ite holdings of the currency requested have become
scarce;

The total holdings of the Fund in the currency of the

member coun initiating the purchase (after having

been restored, if below that figure, to seventy-five

per cent of the quota of such country) have not in-

creased during the previous twelve months by more than
twenty-five per cent of the guota of such country and

do not exceed two hundred per cent of the anota; and
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(d) The Find has not previously declared under Section ¥

of “this Article that the member country initiating tie

purchase is ineligible to use the resources of the Fund.
The Fund may, in its discretion, waive any of these conditions on ‘terms
which safeguard its interests, including the requirement of such
collateral or other security as it deems appropriate.

Section 4. Declaring Member Countries Ineligible to Use the Hesources
of the Fund,

Whenever the Fund determines that any member country is using the
resources -of the Fund in a manner contrary to the purposes and policies

of the Fand, it shall present to the country a report setting forth the

views of the Fund and stating a suitable time for reply. I1f no reply is

received within the stated time, or the reply received is unsatisfacdory,

the Fund may,,after giving reasonable notice to the country, declare

it ineligible to use the resources of the Fund. Between the date of

notice and that of ineligibility the Fund may limit the use of its

resources by the country.

Section 5. Operations for the Purpose of Preventing Currencies from
Becoming Scarce.

The Pund may, if it deems such action to be appropriate to prevent

the currency of any member country from becoming scarce, take either or

both of the following steps:

Propose to the member country that it lend such currency

t0_the Fund on appropriate terms and conditions;

Propose to the member country that it sell such currency

for gold.

Section 6. Multilatersl International Clearing.

So long as a member country is entitled to buy the currency of

another member country from the Fund in exchange for its own currency,

it shall, upon the request of such other country, buy its own currency




J.80 i, 5

J.S. III, 6

{Preanble of
&:Sud1E, M
omi tte

J+8. III, (a)

Jels . T1L,77(b)
[E_‘.xtensively
revised in
phrasing7

J.S. IIT, (e)

=19's

from such other country with the currency of that country or with gold.

This Section shall not apply to holdings of currencies of member coun-

tries subject to restrictions in conformity with Article IX, Section 4,

or to holdings of currencies of member countries which have accumilated

as a result of transactions of a current account nature effected before

the removal by the member country of restrictionscon payments or trans fers
e ————— e ——-.

maintained or imposed under Article X, Section 1.

Section 7. Acquisition by Member Countries of the Currencies of Other
Member Countries for Gold.

Any member country desiring to obtain directly or indirectly, the
currency of another member country for gold shall, provided that it can
do so with equal advantage, acquirethe currency by the sale of gold to
the Fund., Nothing in this Section shall be deemed to preclude any menber

country from selling in any market the new production of gold from mines

located within territory subject to its jurisdiction.

Section 8, Other Acquisitions of Gold by the Fund,

(a) Any member country may, at any time repurchase with gold

any part of its currency held by the Fund.

(b) So long as the official holdings of gold and gold-convertible

exchange of any member country exceed it s quota, the Fund
W My Ptned 7
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shall require that such countyy ‘buy its curre cyﬂwith gold

to the extent necessary to effect payment in gold for one-

half of the net sales by the Fund to such country of the

currencies of othermember countries. At the end of its

financial year, the Fund shall make arrangements for the

settlement of the balance of such gold payments. S
: ; ——
(¢) If at the end of any financial year of the Pund the official
holdings of gold and geld-convertible exchange of any
member country have increased, the Fund may require up %0
one-half of the increase to be used to repurchase part of

the hoidings of-the tund of the currency of such country




- 10 =

so long as the repurchase will not reduce the holdings of
the Fund of the currency of such country below seventy-five
per cent of its quota, or the holdings of gold and gold-

convertible exchange of such country beleow its quota.

Section 9. Transferability of the Currency Holdings of the Fund.

The holdings of the Mund in the currencies of membér countries shall,

'

Oed 8. A to the extent necessary to carry out the operations prescribed by this
Directive 6iv v L8 -_
/ A Article, be free from réstrictions; regulations and comtrols of any nature

imposed by member countries.

Section 10. Charges to Be Levied by the Fund.

(a) All exchange transactions between the Fund and membér countries
JeSe IV, 1 shall be subject to a charge payable by the member country making applica-
tion to the Fund. |
(b) The Fund may lévy a reasonable charge on any member country
buying gold from tha F\md or selling gold to the Fund. :
Y ot (¢) The Fund ht g‘escribe/{miform penal ties againsi member countrig

on the amounts of their curren/cies in excess of their guot.aa held by the -

Fund for periods of more six months. Penalties may“f:e gradiated

- #23
The Fund may waive the penal ties due for any semi-annual period on

currency holdings repurchased by any member country under Section 9(a) and
(e) of this Article, provided the amount repurchased in that period exceeds’
twelve and one-hslf per cent of its quota.
(d) At the end of its financial year, the Fund may levy upon the
P.P. V, 15 member countries, in proportion to their quotas, charges sufficient to
New

meet the excess of expenses over incomez= during that yezar,

New (e) A1l charges shall be paid in gold.
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Section 11. Obtaining Information.

The Fund may require member countries to furnish it with any
information necessary for its operations. Demands shall be uniform
on all countries except that any member country may be required to
furnish whatever information is needed by the Fund in connection with

any action it has requested the Fund to take.

Article T
Ca £ Transactions

Section 1. Use of the Resources of the Fund for Transfers of Capital.

No member country may use the resources of the Fund to meet. a large
or sustained outflow of capital, and the Mund may require a member
country to exercise controls to prevent such use of the resources of the

Fund, For failure to exercise appropriate controls the Mund may declare

a member country ineligible to use the resources of the Fund in accordance

with Article IV, Section 4.

Nothing contained in this Section shall be deemed to prevent the use
of the resources of the Fund for capital transfers of reasonable amounts
required for the expansion of exports or in the ordinary course of trade, '

banking and other business.

Nothing contained in this Section shall be deemed to prevent capital
movements which are financed out of g member cmn't-ryis own resources of
gold and foreign exchange, provided that such capital movements are in

accordance with the purposes and policies of the Fund,

Section 2. Limitationson Controls of Capital Movements..

No member country may control international capital movements

in a mamner which will restrict payments for current transactions or

which will unduly delay transfer of funds in settlement of commitments

.arising from sugh fransactions, except as provided in Article VI, .
Section 2, and Article X, Section:g.
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Article VI

Apportionment of Scarce Currencies

Section 1. Action of Fund with Respect to Scarce Currencies.

When it becomes evident to the Fund that the demand for the
currency of a menber country may soon exhaust the holdings of ]
of that currency, the Fund shall notify menber countries and announce

an equitable method of apportioning the holdings of the Fund of the

Scarce currency. When such notice has been given, the Fund shall issue

a report setting forth the causes of the scarcity and recommendations

designed to bring it to an end.

Section 2. Action of Member Countries with Hespect to Scarce Currencies.

Member countries after consultation with the Fund may temporarily

restrict exchange transactions in any currency declared by the Fund to

be scarce, notwithstanding the provisions of Article V, Section 2, and

Article X, Section 1. The manner in which any member country restricts

the demand for a scarce currency or rations the supply of a scarcd

currency, shall be completely within the discretion of such member covntry,

subject to the provisions of Artiele III, Section 2.

Article VIL.

Management

Section 1, 'Board of Directors.

(a) The administration of the Fund shall be vested in a Boar.d
of Directors consisting of one director angd one al ternate appointed by
each member country in such mamner as it nay determine, Directors and
alternates shall serve for five years, subject to the pleasure of their
respective governments, and may be reappointed. Altermates may par-
ticipate in all activities of the Board. The Board shall select from
its members 2 chairman who shall serve for a period of two years,

(b) The Board of Directors may delegate to the Executive Committee

authority to exertise, until the next annual meeting of the Board, any
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powers of the Board, except the power to amend this Agreement.
Delegated powers shall be exercised in a manner consistent with the
purposes and policies of the Fund and the general practices of the
Board.
(¢) ‘The Board of Directors shall hold an annual meeting and
PsP. VI, 10 such other meetings as may be provided for by the Board or convened
by the Executive Committee,

(d) The Board may by regulation establish a procedure whereby
the Executive Committee, when it deems such action to be in the best
interests of the Fund, may poll the directors on specific questions
in lieu of calling a meeting of the Board.

(e) Directors and alternates shall serve as such without

New compensation from the Fund, but the Fund shall pay such reasonable
expenses as are incurred by the directors and alternates in attending

any meetings of ‘the Fund or any committee of the Fund.

Section 2. Yggl__ng

Each member country shall have twenty-five votes plus one
JcSc VII, 2 :
PoPy VI 2 additional vote for each part of its quota equivalent to one million
New :
Lh;:mwtmlaﬂ United States dollars of the weight and fineness in effect on July 1, 1944.
C)

Yol “h In voting on re of any me ercuntrytopurchaaethe

woty/ [ Ty currency of ano{.her member country from the Fund, each member country

shall be entitled to a number of wvotes modified from its nomal mmber:
(a) By the addition of one vote for the eguivalent of each

\#_ ¥ two million Unlted States dollars of the weight and f:meness

in effect on
/0‘ P‘Zz_; 3(q) Monetary and.- iinencial-Conferenee of net sales of its currency
by the Fund (adjusted for its net transactions in gold), and
(b) By the subtraction of one vote for the eguivalent of each
“two 'million such United States dollars of its net purchsaes

of the currencies of other member countries from the Fund

\ dﬁv*y‘d(q('“’ o /'\-t/‘?‘“?fawtqfruu.av N)
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Except as otherwise specifically provided all matters before

the Fund shall be decided by a majority of the aggregate votes cast.

Section 3. The Executive Comnittee.

(a) There shall be an Executive Committee consisting of the
Managing Director, the directors representing the five member countries
having the largest quotas and six other directors elected iumewmpeddy
by the directors who are not automatically members of the Commnittees
The Managing Director shall be chairman of the Committee. The
Committee shall exercise &l1 authority delegated to it by the Board
of Directors, and shall be in continuous session at the principal
office of the I'ur;cl. In the absence of' any member of the Committee,
his alternaf't’lafmf; It v glace. ~lembers of the Committee shall

be compensated by the Fund in an amount fixed by the Board.
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(b) In balloting for the elected members o the Committee,
each director eligible to vote shall cast for one director all
of the votes to which he is entitled under Section 2 of this
Article. The six persons receiving the greatest number of
votes shall be members of the Committee, except that no person
who receives less than sixteen per cent of the aggregate eligible
votes shall be considered elected, When six persons are not
elected on the initial balloting, a second balloting shall be
held in which the person receiving the lowest number of votes
shall be ineligible for election and in which there shall vote
only those directors who voted for a person not elected and
those directors all or part of whose votes for a person elected
are deemed to have raised the votes cast for such person above
séventeen per cent of the aggregate eligible votes, In determining
whether.any part of a director's votes raised the total of any
person above seventeen per cent, there shall be considered as not
forming part of the excesaf&#votes of the director casting ths
largest number of votes for such person, then the votes of the
director casting the next largest number, and so on untilthe
total reaches seventeen per cente Any director whose votes are
partly not in excess and partly in excess shall be eligible to
vote in the second balloting only to the extent of the votes
in excesse If enough additional persons are not elected on
the second balloting to bring to six the total number each of
whom has received at leaatnﬂiito.n per cent of the aggregate
eligible votes, further ballots shall be taken on the same
principles until six such persons have been elected, provided
that after five persons are elected the sixth may be elected
by a simplé majority of the remaining votes and shall be deened

to have been elected by all such votese.

-




(e) Each director who is automatically a member of the

Newr Committee shall be entitled to cast the number of votes alloted

_ under Se of this Article to the country which he repre-
Cﬁ‘w SEAT 57
- M.\ sentse o

&‘\q‘] %\ Wo A
“(,ibkf‘* )\ W The Managing Director shall

PR [ -V Y
- .’m .| have no votes

' ¥
GJQJ (d) The Executive Committee may appoint such committees
New as it deems advisable, lMembership on such committees need not

be limited to directors and alternatfmes.

Section 4. The Managing Director.

The Board of Directors shall appoint and fix the compensation
VI, 5 of a Managing Director of the Fund and one or more Assistant

Managing Directarss The Managing Director shall be chief of

/.-\;, .

el / the operating staff of the Fund andgum.ﬂso—omnhar
e /, 2 _ of the Board of Director shall be a member ex offici:‘:’

Section 5. Depositories.

(a) The Fund shall designate a depository in each menber
country. The holdings of the FMund of the currency of each menber
country, to the extent deemed by the Fund to be necessary for its

operations, shall be deposited in an account in the depository

Each member country may convert any part of the remainder
of the holdings of the Fund of its currency into bills, notes,

/Pé W or other form of indebtedness, issuved by the Government of the
,G'cﬁntry, which shall be non-negotiable, non-interest bearing
and payable at their par wvalue on demand by a credit to the
curre'ncy account of the Fund in that country.

(b) The Fund may deposit other assets, including its hold-

CO ey i)

ings of gold, in any designated depositoﬁ;but 8% least one-half
.4, of its holdings of gold shall be deposited in the designated
depository in the country in which the Fund has its principal

of fice.
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Section 6. Consultation with other'Agencies.

The Fund shall consult with the Bank for Reconstruction and
Development and other international agencies participated in
primarily by governments of member countries concerning policies
and operations of the Fund which are of direct interest to such

agencies.

Section 7« lLocation of QOffices.

The principal office of the Fund shall be located in the
Q.MC’[
member country having the largest quota, B agencies or branch
offices may be established in any member country or member

countries,

Section 8, Publication of Reports.

The Fund shall publish an annual report containing an audited

Ladand

statement of its accounts and shall bublish at siest intervals of
A

three months or less,a sumary statement of its transactions and

its holdings of gold and currencies of member countries,

The Fund may publish such other reports as it deems desirable

for carrving out its purposes and policies.

Section 9, Distribution of Profits of the Fund,
Net profits of the Fund shall be distributed annually in
the following manner:
(a) Fifty per cent to surplus until the surplus is
equal to ten per cent of the aggregate quotas; and
(b) Fifty per cent to the member countries in proportion
to the amounts by which their quotas exceed the
holdings of the Fund of their currencies.
When the suwrplus has reached ten per cent of the aggregate quﬁas,
all of the profits shall be distributed to the member countries

in the same proportion as in (b) above.




; e

Section 10, Iliscellaneouws Powers.

In order to carry out its purposes and policies, the Fund,
through the Board of Directars, shall have the following powers
in addition to those specified elsewhere in this Agreerent:

(1) To adopt, alter and use an official seal;

(2) To make contracts;

(3) To acquire, own, lease or dispose of such real and
personal property as may be necessary to conduct the
business of the Fund;

New (4) To sue and complain in any court of competent
Jurisdietion;

(5) To select, employ and fix the compeﬁsation of such
of ficers, employees, abttorneys, and agents as shall
be necessary to conduct the business of the Fund; to
define their authority and duties, require bonds of
them and fix the penalties thereof, and to dismiss
at pleasure such officers, employees, attorneys, and
agents; and

(6) To promulgate, amend, and repeal by-laws, rules and
regulations necessary or appropriate to further the

purposes and policies of the Fund,.

Article VIIT

WITHDRAWAL AND SUSPENSTON OF MEMBER COUNTRIES AND LIQUIDATION OF THE FUND

Section 1. Right of Member Countries to Vithdraw.

Any member country may withdraw from membership in the Fund

JeWJIIE, 1 at any time by serving written notice on the Fund at its princi-
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Gy Gttrre © f)\.-._-kﬂ After a member country has served notice of its withdrawal,
J«SVIIT, 3 it shall use the resources of the Fund only with the approval of

< the Fund.

Section 2. Suspension of Membership.

A member country failing to meet any of its obligations under
this Agreement xmjr be suspended from menbership by decision of a
: majority of the member countries, each of which for this purpose
iei;. Yol shall have one vote, to be cas'é by its director or alternate, At
the end of one year from the date of suspension, the country shall
automatically cease t6 be a member of the Fund unless a majority
of the member countries, voting in the ssme manner as for
suspension, restore§the country to good standing,
While under suspension, a country shall be denied the privileges
of membership but shall be subject to its obligationse

Section 3. Settlement of Accounts with Countries Ceasing to be
Vembers .

Within a reasonable time after a country ceases to be a member,
JS« VIIT, 2 the Fund and the country shall make arrangements for the settle-
ment of their reciprocal obligationse
The Fund shall be obligated to return to such country an

amount of the currency of that country equal to its quota, plus

REW any other amounts due to such country from the Fund, and minus
P.Pe VI, 11

any amounts due to the Fund from such countrye. In the event that
the Fund cannot make the entire payment in the currency of that
country, the portion not paid in its currency shall be paid in

gold or in such other manner as may be agreed.
A /I "] ;

Then notice that the Fund will be liquidated is given fwier
-l A .f! - U-f‘ ‘."-') . o~ -,
po-final sctilement-witll any country(riel-has ceased to be a

wedy Sseiein /09 Sae¥een 2 OF Frag G ety
member, such country shall be treated in the same manner as if

/|

it had not ceased to be a members
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Section 4. Transactions in the Currency of a Country Withdrawing
from the Fund,

After a member country has served notice of its withdrawal

JeSe VIIT, 3 from the Fund, in accordance with Section 1 of this Article, the

Fund shall not dispose of its holding of the currency of such

country excepb:

(a) In accordance with arrangements made under Section 3

of this Article for the liguidation of the recinrocal

obligations of the Fund and such country; or

(b) To the extent that the holdings of the Fund of such

currency exceed the amount required to meet the obli-

gations of the Fund to such country,

Section 5. ILiguidation of the Fund. O"of’ at ‘(f& e ]&‘:cr
The Board of Directors, after giving &ree—rrrtvrrggi?ﬂno‘{::Lc:t=:1 to

the member countries, may liguidate the Fund, :
AT --k—_———/—--———— . vl i e QUL BT NS 5 LY e AR (T ’é\—""——\'

4?' The net assets of the Fund eha'Ll be distributed as followst
New (a)\ The member gountrieg shall be divided\into two groups,

Group A gonsisting of #hpse countries whose cur-

shall be deemed ‘to by’:‘:;cs actu‘ai peldings, exclusive
of amounts he d_/fﬁ surplus, _adj‘usQ:.ed for amounts

- \
1d\by the colntry and'\smounts due to

N / ¥
ntry by the K?ﬁnd on obligatieng other than \

\

the return of its qiotas.
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(b) \‘Each member country in Group A shall have returned

to it an amount in its own currency\equal to its

l

ﬁuota.
(cf) ELlch member country in CGroup B shall have returped .
tq it in gold an amq‘unt equal to the s;nount of gold
it\paid to the Fund ;s a part of its quota, less an

amoim‘b equal to the eXcess of the holdings of the

n :
‘i Fund\l of its currency above the amount of \currency

' paid as a part of its quota, except that the amount

*} of go:[{i paid Yy each conmtry as & part of its quota

! shall e proportionately reduced if the total holdings

lof gold 'of the Fund are less than 'the total gold

rf;pa;-'men’c.s r:lade t_:o the Fund by the o:ountries 1n Groﬁ,p Be
5;Each coun’&‘q'y re;'peiving a proportion of its quclnf.ca i:n
igold less than f.he largest proportion received .by |

y country shall receive an amount in its own cur-{

i ':
ency sufficienti to make the repaym?nt to it an

uivalent propoltion.

+4) The Fund shall determine a percentage for each country

dp<GESap=B by dividing its holdings of the currency
of such country by the quota of such country.

The country with the smallest percentage shall have
returned to it the entire holdings of the Fund of

its currencye.

&) A1l the other countries im=GEmup~P shall have

returned to them in their own currencies an amount
which will represent the same proportion of their
respective quotas as the payment made under (@)
above represents to the quota of the country

receiving such payment.
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(€) The country having the next lowest percentage
under (&) above shall then have returry"to it
the remaining amount of its currency held by the
Fund and the country whose currency holdings have

 been exhausted shall have returned to it an
equivalent proportion of its quota in .gold. if
there is not sufficient gold, then the currency
of the country having the second lowest percentage
shall be divided between the two countries in
such manner that each will have been repaid the
same proportion of its quota. All other countries
Ir-froup~® shall have paid to them amounts in
their respective currencies which represent the
same proportion of their quotas.

(d) Further distributions shall be made in the manner
provided for in (€) above until the currencies of
all countries Sntrowp— have been exhausted,

(h) Phe remaining holdings o,f the Fund,of the cwr-
rencies of the coxmtr;es in Grogp A sha],i be

divided/ among the cpuntr:.eu :Ln Group B in pro-

J 4

/ quotase Sg’far as pcﬁ,1b1e egch country shall

be pa:!.d in its own gxu'rency.
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Article TIX

Additional Undertakings on the Part of lember Countries.

Section 1. Purposes and Scope of Additional Undertakings.

In order to support the activities of the Fund and to foster
the accomplishment of its purposes and policies, each member
country, in addition to commitments appearing elsewhere in this
Agrgement, undertakes the performance of and agrees to the stipula-
tions set forth in this Articles This undertaking and apgreement
shall be binding upon each member country during any periods of
ineligibility to use the resources of the Fund and during suspension
of membership, but it shall not be binding on any country after

termination of membership.

Section 2., Gold Purchases ameewt Bascd on Parity Prices.

No member country shall buy gold at a price which exceeds the

par value of its currency by more than the margin prescribed by

the Fund, nor shall it sell gold at a price which falls below the

par value of its currency by more than the margin prescribed by

the Fund.

Section 3. Foreign Exchange Dealings Based on Par Values,

No member country shall allow within its jurisdiction exchange

transactions in currencies of other member countries at rates outside

the range prescribed by the Fund on the basis of par values.

Section 4. No Exchange Controls on Current Payments.

No member country shall impose restrictions on payments for

current international transactions with other nember countries,

vithout the approval of the Fund, but this stipulation shall not

prevent restrictions upons
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(a) International capital movements in accordance with

Article V, Section 2;

(b) Exchange transactions in scarce currencies in accord-

ance with Article VI, Section 23 or

(c) Exchange transactions during the early post-war

transition period in accordance with Article X,

Section 1,

f{u‘--f» !
Section 5« No Discriminatory or Multiple Exehange Practices.

o member country shall, without the approval of the Fund,

engage in any discriminatory currency arrangements or in any

multiple currency practices.

Section 6, Restrictions on Taxation of Fund or Its Assetse.

The Fund and its assets of whatsoever nature; its activities,
transactions and opsrations; any obligations of whatsgever
nature issued by the Fund, including dividends or interest thereon,
by whomsoever held; any remunerations or salaries paid by the
Fund; shall be exempt and immune from all taxation by any member
country or any political subdivision or taxing authority of
any member country now or hereafter imposed and by whatever name
described, including, without limitetion of the foregoing,
excises, duties and imposts; provided, however, that the foregoing
shall not prevent the imposition by any member country or any
political subdivision or taxing authority of any member country
of non-discriminatory taxes upon nationals of such member

country with respect to any of the foregoing.

" Section 7. Immunity of Assets of the Fund.

MW
xhﬂh~fﬁrf~
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The Fund and its assets of whatsoever nature shall, whereso-

ever located and by whomsoever held, be exempt and immune from
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seizure, requisition, confiscation, moratoria and expropriation,

except as provided in Section 8 of this Article,

Section 8, Suits Against the Fund,

Suits may be brought against the Fund oniy in a2 court of
competent jurisdiction in a country in which the Fund has an
office, and only by litigants other than member countries and
those acting for or deriving claims from member countries., The
Fund and its assets of whatsoever nature shall, wheresoever
located and by whomscever held, be exempt and immune from

seizure, attachment and execution in advance of final judgment.

Section 9. Consideration of Recommendations of the Fund,

Each member country shall give consideration to the views
and recommendations of the Fund on any existing or proposed
monetary or economic policy of such member country which tends,
or may tend, to produce a serious disequilibrium in the inter-

national balance of payments of member countriese

Article X

Transitional Arrangements

Section 1, Exchange Restrictions and Currency Arrangements
and Practices Retained.

Since the Fund is not intended to provide facilities for
relief or reconstruction or to deal with international indebted-
ness arising out of the war, member countries, during the early

past war transition period, may, notwithstanding the rrovisions

of Article IV, Section 6, and Article IX, Sections 4 and 5,

meintain and adapt to changing circumstances exchange regulations

and currency arrangenments and practices which impede payments
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and transfers for international transactions on current account.
They undertake to withdraw as soon as possible by progressive

stages all such restrictions, arrangements and practices. In

their exchange policies member countries shall pay continuous

regard to the purposes and policies of the Fund and shall take

a2ll possible measures to develop commercial and financial
relations with other member countries which will facilitate

international payments and the maintenance of exchange stability,

Section 2, Withdrawal of Exchange Restrictions.

The Fund may at any time make representations to any member
country that conditions are favorable for the withdrawal of

particular restrictions on exchange transactions or particular

arrangements and practices or for the general abandonment of

such restrictions, arrangements and practices which are

inconsistent with Article IV, Section 6 or Article IX, Sections
4 and 5, Not later than three years after the date on which the
operations of the Fund commence any member country still retain-

ing restrictions, arrangements or practices inconsistent with

Article IV, Section 6 or Article IX, Sections 4 and 5, shall
consult with the Fund as to their further retention and shall

retain them only with the approval of the Fund.

Section 3., Policy of the Fund During the Transition Periode

In its relations with member countries, the Fund shall

recognize that the early post-war transition perioed will be one

of change and adjustzent, and in making decisions on requests
presented by any member country it shall give the benefit of any

reasonable doubt to such country.
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Article XI
Amendments
The formula for the determination of quotas sst iorth'iq
wisnc s

Article II, Section 2, may be amended by the Fund fihereven four-
A

Loneaih,

fifths of the aggregate votes {eem—it-advisabled
4

Any member country which desires to introduce modifications
in this)4greenent shall communicate its proposals to the Fund.
The Board of Directors, if fowr-fifths of the aggregate votes
deem it advisable, shall prepare a protocol, by dated circular
letter, to the governments of a2ll the member countries, asking
whether they accept the proposed modificationse. The accession
of the government of a member country will result either fram
explicit approval given ﬁo the Fund or fram the fact that it
refrains from notifying the Fund of any objections within six
months from the date of the circular letter above referred tolf,
then the expressed or tacit accessions include the governments
of member countries having four-fifths of the aggregate votes,

~the Fund shall certify the fact by means of a proces verbal,

which it shall communicate to the govermments of all the
member countriese The protocol will enter into force between
all the menber countries three months from the date of the

proces verbal, unless a shorter period is specified in the

protocol,
Article XTI

Interpretation of the Agreement

Section 1. Interpretation.

All disagreements between two or more member countries

concerning the interpretation of any of the provisions of
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this Agreement or of any amendments thereto, or of any rules,

regulations or by-laws promulgated by the Fund, shall be settled
by the Fund.
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Final Provisions

Section 1. Acceptance of llembership in the IFund.

This Agreement shall be presented by the delegates to their
respective governments for acceptance of membership. Dach gov-
ernment that accepts membership shall, as soon as possible deposit
evidence of its acceptance with the Government of the United
States of America, which shall transmit certified copies of all
evidences of acceptance to the governments of all the countries
represented at the United Nations Monetary and Financial Conferences

The Government of the United States of America shall also
notify by telegraq‘cablegram or radiogram the governments of all

of such countries immediately upon the deposit with it of each

evidence of acceptance,

Section 2, Effective Date of the Agreement

As soon as the evidences of the acceptance of membership by

countries having seventy-five per cent of the azgregate quotas
3

specified in Article IT, Section X, have been deposited, this
Agreement shall come into force in respect of the said countries.

Ther cafter this Agreement shall come into force between the
countries which shall have accepted membership and each country

b

wiich subsequently deposits its evidence of acceptance on @%éid te

of such deposite.




Section 2. Definitions.

(a) The term "currency" means every form of
medium of exchange used within a member
country which is defined in terms of the
monetary unit of such country, including
without limitation:
(1) All paper money and coin issued or
coined in accordance with the laws
of such country;
(2) all demand deposits in banks within
such country; and
(8) all bills, notes or other form of
indebtedness described in Article VII,
Seetion 5 (a).
(b) The termm “"gold-convertible exchange" means
any currency, as defined above or any evidences
of indebtedness having maturities of less than
one yeaq@%ﬁieh;ﬁﬁy be—ﬁséﬂiby‘the ﬁbdétaﬁf Yia
authorities of another country, directly or
indirectly, for the purchase of gold,
(¢) The term "official holdings" means the holdings

“of a member country's government and central



bank and of any governmental department,
agency, establishment or corporation;
without reduction for any liabilities,
whether such liabilities are actual or
potential, general or specific, external

or internal.
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Section 3., Calling the Initial Meeting of the Fund,

Imnediately after receipt of the evidences of acceptance of

the countries referred to in the first paragraph of Section 2 of

A/L’W this Arti:cle, the government of the country accepting membership
which has the largest quota shall invite to the initial meeting

of the Fund, to be held in that country thirty days after the

which
date of said invitation, all of the countries/shall have accepted
membership 1ntheI'und3,&9‘ﬂ_.&' A\ A Loty B W/ (<
7[;1 “hinded ot Ky ank by { ] M d, donnd q‘(_ o, '#.U"t ¢
" Section 4. Order of Business. é Jf ree | A'L""‘Lz‘;'  fo8
. --"f ' .

At the initial meeting of the Fund the order of business
shall be as follows:

(a) The Fund shall agree with each member country upon the ~

par value of its currency expressed in terms of gold; and

(b) Vhen par values have been agreed upon for the currencies
of countries having seventy-five per cent of the aggregate
quotas, the Fund shall set a date for its operations to

begine

Section\5. Withdrawal of. acceptance of Membership.

Any cdyntry that has e.c{:e{ted menbership in th Fund shall

be deemed to hawe withdrawm its Eo@ratt_nce unless 11; e of
\

with the Fund upon the par value of i‘bf\cmrrency and h ;s\d its X

subscription before the date set by the Fhnd for its operat:.on,g to '

.begin.
e il

Section Expiration of Final Provisions. , :}
@ 0,

Sections 1 and 2 of this Article shall expire on h-c—-ro-u-—é:, 1945,

/
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