Draft June 12, 1944

FIRM. JCT
of the
UKITED NATIONS WOMETARY ARD FINARCIAL COHFERENCE
at
fretion Woods, New lampshire

(date)

The undersigned delegates of the United lations and
the nations sssociated with them, meeting in Bretton %oods,
New Nampshire, United ftates of America, have by common accord
formalated the attached text of agreement for the establishment
of an International Henetary iund.

The undersigned delegates undertake to submit this
text of agreement %o their respective Uovernments for ascceptance
or rejection of membership in the Intersational Monetary Fund,

[Fiere 1ist countries and delegates signing/




AGEEEMENT 10 ESTABLISH AN
IFTERNATIONAL MONETARY JUND

Article 1,
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daa I bereinefter reforred %o as the "Aund®. It shall be guided in all its
decizions by the following purposes and policies:

1. To promote international monetary cooperation by providing
permanent machinery for consul tation on internationsl wonetary probiems;

2. To facilitete the expansion and balanced growth of international
trade and to contribute thersby to the saintenance of a high level of
esployment and resl income, which must be s prisary cbjective of econcaic
poliey;

3 ummuﬂmmwmhm
of the fund available to them under adequate safegusrds, thus affording
Job. I, 3 menber countries time to correct maladjustwents in their balance of
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payments without resoriing % messures destructive of national or inter-
rcational prosperity;

4. To promote exchange stability, to maintain orderly exchange

Jdofs 1, 4 Srrangesents among member countries, and to aveid competitive exchange
depreciation;

5. To aseist in the establishwent of mul tilatersl payments
fecilities for current transactions among menbeor countries and in the
elimination of foreign exchange restrictions which hsuper the growth of
world trede.

6. To shorten the periods and lessen the degree of disequilibrium
in the internations)l balance of payments of member countries.

‘o&c 1. ,

Jf. 1, 6
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Membersndp in and Swbsoriptics to the fund.

Section 1. Countries Nligible for Nesbership. |

Tue nesber eountries of the Fnd shall be thoss of the countries
represented at the United Natione Sonetary and iinancial Conference
whose governments aceept memteyship in the fund ss provided in Article
nu‘ ' ;

Membersiip in the fund shall be opes to other countries at sueh
times and in secordance with such rules ss may be preseribed by the
und.
Seetion 2. Uethod of Cowsuting Gnotes.

Each mesber country shall be assigned & quota which shall be the

II in the suns of the following:
Joint Ztate-
ment is not (o) twe per ecent of such country's national inceme for the
very full this
material hes calendar year 19403
been so greatly
elaborated that {b) five per cent of the offieial holdings of gold snd gold-
% convertible f such July 1, 194
not exchange o country on
practicatlg/
_ (e) ten per cent of ths saxisusm snmual variation in exporis of
such country during the calender years 1934 to 1938 inclusive;
(4) ten per cent of the average anmusl imports of such country
during the calendar years 1934 to 1938 inclusive; |
(@) the amount resul ting from miltiplying the sus of (a), (b), (e)
and (d) by the percentsge determined by dividing the national
income of such country for the ealendar year 1940 intc the
average annual sxports of such country for ithe calendar years
1934 to 1938 inclusive.
Section 3. uuotas of Countries epresented at the Conference.
new The guotas of the countries represented at the United Nations
onetary and Financial Conference are set forth below in terss of the
United States dollar of the weight and fineness in effect on July 1, 1944.
# In view of the insdegquscy of seme of the deta necessary to determine quotss, the initigl
quotas in Section 3 will be determined by calculating 90 per cent of the formils result
and uwsing the resaining 10 per cent of all the quotas to sake adjusteents of quotas
which are clearly inequitable.
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Sestion 4. Feriedie Adiustment of Gnotas.

Gaotas shall be sutammtically adjusted three years after commencement

of the operations of the Fund and av intervdls of five years thereaflter.
Such adjustments shall be made on the basis of the formla set forth in
Section 2 of this Article, using the most recent compareble data furnished
by the mesber countries as provided in Article IV, Seectionm 12.

with

Ho chenge shall be made in the quota of any member country except
thmuthﬂmmmm.ﬁ.-:w.

Sectlon 5. Iime snd Fiace of Payment.

Each country which becomes a member before the date fixed under

Artiele IIil, Section 4(b), for the cperatious of the And to begin
shall pay to the Fund at the sppropriate depository the full amount of
ite quota on or before such date. Any country that becomes & member
country after such date shall pay the full amsount of its guota on or

before the date fixed by the Fund fur such payments %o be sade. Any
msuber country whose quota is incressed shell pay the full amount of
the increase within thrity days of the date on which the director

represeniing the country spproves the incresse in its quota.

Section 6. [nitial Paywents.

fach nember country shall, upon becoming & mesber, pay in gald the
ssaller of (a) twentiy-five per cent of its guota or (b) ten per cent of
ite official holdings of yold and gold-convertible exchange on the firss

day

preceding the date of paymwnt. The data necessary to
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determine official holdings of gold and gold-convertible exchange
shall be furnished by the member countries as provided in Article IV,
Section 12.

Any ecuntry represented at the Uni ted Hations lonetary end Finameial
Conference whose home areas have suffered substantial damage from enemy
sction or occupation during the present war, may reduce its initial gold
mthm&-hmmtcf&mtltwﬂdomm
to pay.

Esch mesber country shall pay the balance of its quota in its own

currency.

Section 7. Payments When Quotas Are Changed.

(a) Each member country whose quota ir inereased pursuant to
Section 4 of this Article shall pay twenty-five per cent of the ineresse
in gold. Each member country shall pay the balance of any inerease in
its omn currency.

(b) Each sember country whose quota is reduced shall receive from
the Fund an smount in its own currency or gold egqual to the reduction
in the quota. The Fund shall pey %o such country only the amount of
mmumtml;mumumma'ﬁn
currency beiow seventy-five per cent of such country's new quota.

Artiele 11X

hwvﬁuofmmlermhmmmu
sgreed with the Pund and shall be sxpressed in terms of gold.

Section 2. Iranssetions Uoverned by Par Values.
All transsctions in the currencies of mesber countries shall be at

rates of exchange within an agreed percentage of parity.
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Section 3. hestrictions Againat Chenges in the Par Values.

k-mhhwﬂuofﬁw

J.8. IV, 2 shall be msde by the Fund without the spprovel of the direeter

representing sueh country.

Each menmber country agrees not % propose a chenge in the par value
of {18 eurrency wilch affects it intersetions) \repssetions uwiless it
 considers gugh sction to be appropriate to the correction of s fundamental
disequil ibrium.

fection 4. Clenditiony on whish Changes ia Par Values Hay Be iade.

Changes in $he par values of the currencies of mesber countries shall
be zade only with the approval of the Fund subject to the provisions
below:

(1) The "und shall approve & proposed change in the par value
of the curreney of & mesber eeuntry if in the judgment of the
Jund the change is essential to the corregtion of s fundemental
disequilibrium. In particular the fund shall not reject a
proposed change, necessary to restore equilibrium, because of
the domestic social or palitical policies of the member country;

(2) In considering provesed changes in the par values of
the currencies of mesber countries, the Fund shall take into

S. 1V, 3 consideration the extreme uncertainties prevailing at the time
this be
omitited in view 3he par velues of the currencies of the member countries were

of Art.X,Sec.37/
initially agreed upen;

fihat ir meuber (3) Afver gonsultation with the Pund, sny mewber country
gets 103 chenge wi th

“’lm uay change the par value of its currencyy provided the proposed
Uoes this

changes under this change, inclusive of the aggregate of all yreviocus ghanges since

Jd.5. IV, 2

provigsion? We think
uoh-:,hr further & aiue of such gurrene nd &4 reed with the
changes

Fand does not exceed ten per cent of the initis) par value ©f
guch currency; and
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fection 5. Unifors Changes in Far Values.

Wotwlthetanding the provisions of Sectdon 3 of thds Artiele,
the Pund by sejority vote may dke uniform proportionste ehanges in
the per values of the currencies of sll the meber gountries, provided

country whicl has ten per cemt or more of the aggregate quotas.

Section 6. Protection of the Assets of the Fund.

.hwnﬁ-mﬂuorﬂumd’wmmw
shall slter the gold value of the assets of the fund. WYhenever the par
value of the currency of any member ocountry is reduced, such country
shall adjust Lts quota by paying to the fund, within a reascnsbtle time,
#n amount in its own currency equal to the reduetion in the gold velue
of the eurrency of such country held by the Ffund, Whenever the par
value of the eurrency of any member coustry is inereased, the Fund
mﬁ”t.ﬁ'ﬂuﬂhmﬁmhnMﬁm;
reasonable time, an amount in the curreney of sueh country equal to the
ineresse in the gald value of the surrency of such comtry held by the
T |

The provisions of this Section may be waived by the fund whenever
unifors proportionate changes are made in the par values of the cur-
rencies of all member countries in aceordance with Section 5 of this
Article,
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Section 1. Agencies Desling with the fund.
Eech mesber country shall desl with the Fund only through ite
Treasury, Central Bank, &tebilization Fund or other gimilar fiseal

sgency.

Section 2. Limitation on the Cpermtions of the fund.

Operations for the scecunt of the Fund shall be limited to trans-
sctions for the purpose of supplying & member country, on the initiative
of such countey, with mmormmwsnm,
for the currency of the gountry initiating the transsction or for gdldj
bat the transsctiens provided for by Seetions 5, 7 and § of this Artisle

ghall not be subject to this limitation.

A mesber gountry may buy the eurrency of sncther gesber country from
the Mmd in exchange for its own currency gubjegt to the following
conditions: '

(8) The mesber country initiatisg the purchase represents
that the eurrency reguesied is presently needed for
making payments in that eurremcy which are consistent
with the purpeses sud pelicies of the Fund; |

(b) The fund hss not given notice under Article Vi tmt
its holdings of the curremcy requested have become
scarce;

(c) Ihe totad boldings of the Fund in the currency of ihe
meuber country initisting the purchase (after having .
been restored, if below that figure, to gseventv-five :
per cent of the quota of such country) have mot in-
creased during the previcus twelve months by more than -
tmenty-five per cent of the quota of sueh country and
“mtmm”rmt.f‘h*.'“j




8w
(d) The Fund has not previcusly declared ynder fection §
Je8. 111, 2(4) of this Article thet the member gountyy initiating s
purchase is ineligible to use the rescurces of the ‘und.
The Fund may, in its discretion, waive any of these conditions on terss

which safeguard its interests, including the requirsment of such
collateral or other security as it deess appropriate.

fection 4.

Shenever the Fund detersines that sny segber couniyy is using the

resocurces of the Fund in a sanner contrary to the purposes and policies

JA._nx,zm of the Tund, it shall present o the SEURtEY & report Setting ferth 3he
require specific views of the Fund snd siating & suitable time for reply. u.m.mu.n

rotices)

J.8. 111, 4

(=) Fropese to the member country thet it lend such currency
%o the ‘and on snpropriate terws snd conditions;

(b) Fropose to the wmember country that it eell such curremey
for gald.

Section 6. Misllsteral internstional Clearing.
S0 long as & mesber country is entitled % buy the curreney of

enother wesber gountry from the fund in exchange for its own eurrency,
it shall, mpon the request of such other gowntry, buy iis own eurreney
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from guch other country with the eurrengy of that gounfry or with geld.
This Section shall not apply to holdings of eurrencies 9f mesber coun-
iries subject to restricticons in conformity with Article IX, Section &,
or to boldings of currencies gf member couw:.ries which have sceummlated
&8 & resul t of transaetions of a current account nature effected before

the removel by the mesber couniry of restrictions: on_payments or transfers
maintained or imposed under Article i, Seetion 1.

Section 7.

4oy wesber country desiring to obtain direetly or indirectly, the
currency of another mesber couniry for gold shall, provided that it can
do so with equal advaniage, acquirethe currency by the sale of gold to
the Fund. HNothing in this Section shall be desmed to preclude any sesber
country from selling in any market the new produetion of gold from mines
legated within tervdtory sebject o its jurisdiction.

fection 8. QOther loquisitions of Uold by the Jund.

(a) Apy member country may, st any time repurchase with gold
any part of its currency Lisld by the jund.

(b) 5o long s the official boldings of gold and gold-convertible
exchange of any mesber gountry exceed it s quota, the ‘und
shall require that gueh couniry buy its curremey with gold
lo the extent secessary to efiect payment in gold for ene-
belf of the net seles by the Fund %o such eountry of the
currencies of othsrmewber countries. At the end of its
Ansneisl year, the Fund shall make arrengements for the
settlensnt of the balance of such gold payments.

(e) If at the end of guy finangial year of the Fund the gfficisl
holdings of gold and jold-convertible exchange of any
sesber country have inersssed, the Fund m&y require up to
one~-hal £ of the increese to be used to repurchase part of
the holdings of the Jund of the curremcy gf such country
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80 long as the repurchgse will not reduce the holdings of
the Jund of the cwrrency of such country below seventy-five

per cent of its quota, or the holdings of gold and gold-
convertible exchange of such country below its quota.

he heldings of the Fund in the currencies of smember countries shall,
to the extent necessary to carry out the operations prescribed by this
Article, be free from réstrictions, regulations and contraole of any nature
imposed by member countries.

Section 10. Charges to Be Levied by the fund.
(a) ALl gxghenge transactions between the Fund and member countries

shell be subject to a clarge payable by the meuber country making applica-
tion to the Fmnd.

(b) e fund may levy a reascuable charge on any member country
buying gold from the Jund or selling gold to the Fund.

(e) Ihe Fund mey oresoribe unifors penal ties syainet mesber countries
en_the smounis of their gurrencies in excess of their quotss held by the
Dapd fer periods of sore then eix wonths. Penslties may be gradusted
sgcording to the amount in excess of the quoia and se that they will
increase at the end of sach period of six months.

The Fund may waive the penal ties due for any semi-annual period on
currency holdings repurchssed by any member country under Section 9(a) and
(e) of this Article, provided the amount repurchased in that period exceeds
twelve and one-half per cent of its quota.

(d) At the end of its finaneial year, the Ffund msy levy upon the
mesber countries, in proportion to their quotas, charges sufficient %o
mneet the excess of expenses over imcome - during tha: year.

(@) ALl charges shall be peid Ir gold
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Seetion 11. isining IBfersmiion.
hm‘wnﬁniﬁq%aﬂhﬂ&m
hhuuthmﬁlum-o. Usasnde shall be uni form
on all countries exsept that any member country say bs required to
farnish whatever inforsstion is needed by the iund in eepnection with

any sctien 41t has requested the ‘und to take.

Seetion 1.

R*mmmmmmatmmt’-ﬁlm
or sustained outflow of capital, and the Jund way require & mesber '
country to exerviss controls W prevent sueh uwse of thmc‘th
Fund., h-m“hmmummthhﬁw%.
2 mesdber countyry ineligibtle to use the rescurces of the fund in scoordance
with Artiele IV, Section 4. '

mmummu prevent the use
of the ressurees of the fund for cepitsl Urunsfers of ressonsble amounty -
mmmmum-ru muﬂmmdw.
banking &nd other business.

Hothing eonteined in this Jeefion shell be deeyed to prevest capitel
movements which are {inepeed out of & mewber eoun'ry's own yescurees of
gold and forsign exchange, provided that such cayital movements are in
secordance with the purposes gnd policies of the Fund,

Sectien 2. Limitation on Contrels of Capital dovemants.

Ho meaber country may control internations) capitsl movementis
in s sexmer wideh will restriet payments for eurrent transections or
shigh ¥ill undely delay transfer of funds in settlesent of comsitments
arising from sueh transactiens, exoept as rrovided in Article VI,
Seetion 2, sud Article X, Jection 2.
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Article V1
ipportionment of Searce (urrencles
Section 1. Aption of Fund with lespect to carce Currencies.
Then it becomes evident to the fund that the demand for the

gurrency of & wember country may soon sxhsast the holdings ¢l the Fund
of that currency, the "und shell potify mesher countries and gnnounce
an equitatle method of apportioning the beldings of the Fund of the
Scarce currency. When guch notice hag been given, the Fund shall issue
a report getiing forth the causes of the searcity and recommendsiions
designed %0 bring it W0 an end.

Section 2. Agtion of Newber Couniries with lespect to Scarce Currencies.
Wember countries after consul tation with the Fund may temporarily

restrict exchange transsctions in say currency declared by the fund to

irticle J, Section 3. The menner in which any wember country restrietg
the demand for a scares gurreney or retions the supply of & seared
mman:Wm.

Section 1. Hoard of Directors.
(a) The aduinistration of the fund shall be veated in a Board

of Directors consisting of one director and one al ternate appointed by
each mosber country in such mamner as it say detersine. Directors and
slgernates shall serve for five years, subject to the plessure of their
respective governments, snd may be reappointed. Altermates may par-
ticipate in all setivities of the Soard. The Board shall select from
its menbers & chairman who shall serve for & period of two years,

(b) The Soard of Directors may delegate to the Executive Comuittee
suthority to exerbise, until the next annual meeting of the Seard, any
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powers of the Board, except the power %o amend this Agreement.
Delegated powers shall be exercised in a manner cousistent with the
purposes and policies of the Aund and the general practices of the
Board.

(¢) The Board of Directors shall hold an annusl meeting and
such other mestings as may be provided for by the ioard or convened
by the Executive Comsittee.

(d) 'he Board may by regulation establish a procedure whereby
the Executive Committee, when it deems such action to be in the best
interests of the fund, say poll the directors on specific questions
in lieu of calling & meeting of the Board.

(e) Directors and alternates shall serve a# such without
compensation from the Fand, but the Fund shall pay such reasensble
expenses as are incurred by the directors and al ternates in attending
any meetings of the Fand or any committes of the Fund.

Section 2. Yoting.

Each member country shall have twenty-five votes plus one
additional vote for each part of its gquota equivalent to one million
United States dollars of the weight and fineness in effeet on July 1, 1944.

In voting on the request of any mesber country to purchase the
currency of another mesber country from the Fund, each mesber country
shall be entitied %o a mumber of votes modified from its normal mumber:

() By the addition of one vote for the equivalent of each

twe million United ftates dollars of the welght and fineness
in effect on the date of the FMnal Act of The United Mations
NHonetary snd Finaneial Conference of net sales of ite curreney
by the fund (adjusted for ite net transsctions in gold), and
(b) By the subtrection of one vote for the equivalent of each
teo nillion such United States dollars of ite met purchases
of the currencies of other mesber couniries from the Fund
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(adjusted for its net transsctions in gold).

mtuom'mmmusmum
the Fund shall be decided by & majority of the aggregate votes cast.

Seetion 3. The Executive Comni ttee.
(a) There shell be an Executive Committes consisting of the

Managing Uirestor, the directors representing the five member countries
having the largest quotas end six other directors eslected bi-ennually
by the directors who are not sutomatically mesbers of the Committee.
The danaging Uirector shall be chairman of the Committee. The
Committee shall exercise all suthority delegated to it by the Foard
of Directors, and shall be in contiruous session at the principal
offiss of the Fand. In the sbaence of any mesber of the Committes,
his gl ternate say met in his place. Hambers of the Committee shall
be compensated by the fund in an amount fixed by the Joard.
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() In balloting for the olected mesbew of the Comittes,
each director eligible to vote shall east for one directer all
of the votes to which he is entitled under Section 2 of this
Article. The six persons receiving the greatest musber of
votes shall be wemsbers of the Comnittee, except that no persen
who receives less than sixtesn por cent of the aggregate eligible
votes shall be considered elected. "hen six persons are not
elscted on the initial balloting, & second balloting shall be
held in which the person receiving the lowest muber of votes
shall be ineligible for election and in which #here shall vote
only these directors who voted for a persem not elocted and
those directors all or part of whose votes for a person elected
are deemod to have raised the votes cast for such perason above
seventeen per cent of the aggregate aligible vetes. In determining
whother any part of a director's votes raised the total of any
person above gseventeen per cent, there shall be considered as not
forming part of the excess of votes of the director casting the
largest wusber of votes for such person, them the votes of the
director casting the next largest mumber, and so on witilthe
total resches seventeen per c¢emt, Any director whose votes are
partly not in excess and partly in exeess shall be eligible to
vote in the second balloting only to the extent of the votes
in excess, If enough additional persons are not elected on
the second balloting %o bwring to six the total musber each of
whom bas received at least fifteen per cent of the aggregate
eligibtle votes, further ballots shall be tsken on the same
priseiples until eix such persons have been elected, provided
that after five persons are clectad the sixth may be elected
by a simple majority of the remaining vetes ard shall be deesed
to have been clected by all such votes.
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(¢) Bach director who is avtomtically & member of the
Comni ttee shall be ertitlod to cast the number of votes alloted
wder Seetion 2 of this Article to the country which he repre-
sontae  Toeh Ao o "MERET I Vh o FEHI T I 00 S oTRERIEs
dnhf'm The Managing Director shall
have no votes

(d) The Executive Committee may appoint such comsittees
as it deems advisable. m-ug,mmm
be livdted to directors and alternatives,

Sectiom 4. The Mwnacing Piveetor.

The Board of Direstors shall appoint and fix the compensation
of s Nanaging Iireetar of the Fund and one or mare Assistant
Managing Directars. The Managing Director shall be chief of
the operating staff of the Fund and, unless otherwise a member
of the Board of Directors, shall be a member gx officio.

Section 5. Depositories.
{a) The Pund shall designate a depository in each mesber

country. The heldings of the Fund of the cwrency of sach wesber
country, to the exient deemed by the Fund to be necessary for its
oparations, shall be deposited in an account in the deposi tory
in that country inm the name of the Pund,

Each sember country say convert any part of the resainder
of the holdings of the Fund of its currengy inte bills, notes,
or other fornm of indebtedness, issved by the Govermnsent of the
Country, which shall be non-negotiable, non-interest bearing
and payable at their par value on demand by a eredit to the
currency account of the Fund in that country..

(b) The Pund may deposit other sscets, ineluding its hold-
ings of gold, in any designated depository wut at least ono-half
of its holdings of gold shall be deposited in the designated
depositery in the country in which the Fund as i%s prineipal
of fige.,
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Section 6. Consultetion with othwr Ageneies.

The Pund shall consult with the Bank for Recomstruction and
Davalopment ad other intemstional agencies participated in
primarily by governwents of mamber countriss conearning policies
and operations of the Fund wrdch are of direct imtervst to sueh
agencies. |

Seetion 7. leeation of Offices.

The prineipel office of the Fumd shall be locsted in the
mober country having the largest quots, bub agencies or tranch
of fices nay be established in any mewber eountry ov nember

s J41¢ 4 rsaln ! e

gtatement of ite acoounty snd shall publish at short intervals of
three months or less a sumary statenent of its transactions ad

1ts holdings of geld and currencies of member gountries.

Section 9. Distribution of Profite of the Pund.
Not profite of the Fund shall be distrimted annually in

the following manners
(a) Fifty per cent to surplus until the surplus is
el to tan per cant of the aggregate quotasjy and
(b) Fifty per cent to the mesber countries in proportion
to the amounts by which their quotas exceed the
holdings of the Fund of their currengies.
then the swrplus has reached ten per oent of the aggregate quias,
all of the profits shall he distriuted t0 the moubsr countiies
in the same proportion as in (b) above.
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section 10, iisesllanecus Powers.
in order to carry out its purposos and policics, the Fund,
through the Board of !Mrectars, shall have the following powors
in addition $o those specified elsevhere in this Agresments
(1) To adopt, alter and use an of Selul sealy
(2) To make centractes
(3) To acquire, own, lease or dispose of such real and
porsonal property as may be necsssary to conduet the
business of the Funds
New (4) To sue ard cowplain in any court of competent
Jurisdictiony
(5) To select, exploy and fix the vempensation of such
of fioers, employees, attorneys, and agents as shall
be necessary to conduet the business of the Fundg te
define their autharity ard duties, require bonds of
them and fix the penalties thersof, and to dimmiss
at pleasure such of ficers, employees, attarneys, and
agents; and
(6) Te promulgate, amend, and ropeal by-laws, rulcs and
regulations necessary or appropriate to furtier the
purposes and policies of the Fund,

Any member country may withdraw from gesbership im the Fund
J.8.9111, 1 &t sny time by serving wpitten notice gn the Fund ab its prinei-
pal offieg, Withdrawal shall become eflective gix months after

the date of such notige.
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After & sesber country has gerved notice of its withdrawal,
it shall use the resources of the Fund only with the approval of
the Fund,

Section 2. Suspension of Nemborshipe

A nember coumtry failing to weet any of its obligations wder
this Agreevent may be suspended from mesbership hy deeision of a
majority of the mecber countriss, each of which for this purpose
shall have one vote, to be gase by its director or altwrnste. A
the end of one year from the date of suspemsion, the country shall
sutosatically cesse to De & rombor of the Pund unless a sajority
of the member countrics, voting in the sime manner as for
suspension, restare the country to good standing,

While under suspension, a country shall be deniod the privileges
of mambership but shall be subject to its obligations.

Sectiom 3. Ww

Fithin a reasonable time after & country ceases to be a member,
the Fud and the coundry shall make arrange-ents for the settle-
ment of their recipreeal obligmtions.

The Fund shall be ebligated to return to swch country an
amount of the currency of that country equal to its quota, plus
any other amounts due %o such country from the Fund, ad simme
any smounts dve to the Fund from swch country. In the event that
the Fund cannot make the ertire payzent im the currenay of that
country, the portienm net paid in its currengy shall be padd in
gold or in such other manncr as may be agreed,

Vhen notice that the Fund will be ligquidated is given prior
to fimal settlement with any country which has cessed o be a
mouber, such gountry shall be treated in the sane manner as if
it had not coased to be 2 mowber,




After a nember country has garved notice of its withdrewal

#.5, VIl1, 3 from the Fund, in secordance with Section 1 of this Article, the
Pund shell not dispose of its holding of the cwrrency of sush
gountry oxgepts

(a) Inm segordance with arrangements made wnder Jection 3
of this Article far the liguidation of the reciproeal

Section 5. Liguidation of the Fund.
The Board of Directors, after giving three menths notice to
the nesber countries, my licuidate the Fund,
The net assets of the Fund shall be distritutaed as followss
Nes (a) The mamber countries shall be divided into two grouwps,
Group A consisting of these countries whore cwr-
rencies sve held by the Pund in amounts exeseding
thelr reaspective quotas, and Oroup B consisting
of those countrie s whose cwrrencies are held by
the Fond in amounts not exceeding their respective
quotase The amoust of a ewrency held hy the Pund
shall be demmed to be its aotual holdings, exclusive
of amounts held in swrplus, adjusted for ascunts
due to the Fund by the cowntry and amounts due So
the countyy by the Fund om obligations other than
the return of its quota.
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Each menber country in Group A shall have roturned
%o 1t an asownt in its own cur-emey equal to ite
quota.
Each mesber gountry in Crowp § shall have returned
te 1t in gold an mmount equal to the smount of gold
i.i.nﬂhh?dnamdul«ﬂ.lnl-
snovnt egual to the excess of the holdinge of the
Fund of its currency above the amount of currency
paid as & part of its quota, excopt that the awount
of gold puid by each country as a part of its queta
shall be proportionately reduced if the total holdings
of gold of the Fund are less than the total geld
payzents made o the Fund by the countries in Growp B.
Each country recwiving & proportion of its quota in
gold less than the largest proportion roeeived by
any country shall receive an amount in ite own cur-
rency sufficient to make the repayment #0 it an
equivalent proportion,
The Fund shall determine a pereentage for each country
in Oroup B by dividing its holdings of the ecurrency
of such country by the quota of such country,
The country with the smallest nereentage shall have
returned to it the entire holdings of the Fuxd of
its currengy.
All the other countries in Group B shall have
returned to them in their own euwrrencies an mmount
widech will represent the smme proportion of thely
respective quotas as the paysent made under (d)
above reprasents t0 the quota of the country
receiving such payment.
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The country having the next lowest percentage
under (d) above shall then have mturn to it

the remaining smount of its currency held by the
Fund and the coumniry whose currency holdings have
been sxhausted shall have retwmed to it an
mmdzumum e
there is not sufficient gold, then the currengy
of the country having the second lowest pureentace
muhumuﬁmumu
n‘“w“-dﬁmmmt-
same proportion of its quota. All other countries
in Croup B shall have paid to them amounts in
their respoctive currencies whieh represent the
sane cropertion of their guotas.

Fwrther distributions shall be made in the mmmner
provided for in (f) above wntil the currencies of
all countries in Group B have been exhamsted,

The resaining holdings of the Fund of the cwr-
rencies of the countries im Group A shall be
divided asong the countries im Group B in pro-
portion to their quotas. ‘

Any surplus shall be divided among the sesber
countries in Oroup B in proportion to their
quotase So far as possible each country shall
be paid in its o currency.
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In arder t0 support the activities of the Pund and to foster
the ascomplishuant of its purposes end policies, sach mesher
country, in adiition tu cosmitients acpearing elsevhere in this
Agreesent, undertakes the performance of and agrees to the stipula-
tdons set forth in this Article. This wndertaking and agresment
shall be binding upon each member eountry during any p riods of
mmnvhnmmdmruamm.m
of membership, but 1t shall not be binding on any country after
tormination of rembership,

Ho member country shall bwy gold at a price which exceeds the
par walue of its currency by more than the margin preseribed by
the Fund, nor ghall it sell gold at & price which falls below the

wl LSS, S $ wily aad AL 1 8SGL L DEN
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transactions im currencies of other member countries at rates outside
the renge preseribed by the Fund on the basis of par values.

Section 4. No Fxchange Coutrols om Curremt Paysents.

Sig meshar country shall impose restrictions om payments far
eurrent intemational transactions with other member countries,
without the spprovel of the Pund, bub this stipuwlation shall not
revent regtrictions upom:
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fection 5. No Plserizimatory or ¥ultiple Exchange Practices.

fo yenber comtry stell, withowt the approval of the Fund,
engage in any dhm m arrangesents or in any
multiple currency practices,

The Fund and fte assots of whatacever nature; its activities,
transactions and operationsj any cbligations of whatsoever
nsture issued by the Fund, including dividends or interest thereon,
by whomsowver held; any remumerations or salaries paid by the
Puddj shall be exempt and Limeune from all taxation by awy sember
country or any politiocsl subdivision or taxing awthority of
any cexber ¢ountry now or hereafter imposed and by whatever mame
deseri ved, ineluling, without Mwitefiion of the foregoing,
excises, dutles and imposte; provided, howevar, that the feregoing
shall not prevent the fmposiiion by any sesber country or any
political subdivision or taxing s:thority of any mevber country
of men-dizcrininatory taxes upon nstiomals of such wesber
country with respect So any of the feregoing.

Sectieon 7. Immmity of Avsete of the Pwd,
The Pand and 18 assets of whatsoever mature shall, whereso-

ever located and by whomsoever held, be exespt and immme frem
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Inter-Amer.  seizure, requisiiien, confiscation, vorateria and exprepristion,
ITA exoept as provided in Section € of this Article,

Section 2, Sults Asainst the Pund.

Suite may bo brought against the Fund only in a cowph of
competent jurisdiction in a country in which the Fund has an
office, ard only by litigants other than mewber countries and

Tew those acting for or deriving claiss frow member countries. The
Fuxl and its assets of whatsoever mature shail, wheresoswver
located and by whemscever held, be exemph and immune frem
seisure, attachment and cxecution in advance of fimal jwdgment,

Bach mesber country shall give consideration to the view
::ﬂl,t and recomendstions of e Funi on any existing or proposed
sonetary er economie poligqy of such menber eountyy whieh tends,
or may tend, %o yroduce & sarious disequilibrium in the imter-
matioml balance of payments of sesber eountries,

2‘3.11.1 Since the Fund is not intended to provide facilities for
relief or reconstruction or to deal with intermational indebted-
ness arising out of the war, member countries, dwring the emrly
Ppost war transition period, may, motwithetanding the orevisions
of Articlie IV, Section 6, and Article XY, Seetions 4 and §,
mudintain and adapt to changing circumstances exchanse regulations
ard swreney arrancenorts and oractices w dch Lmpeds mmyremts
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and transfers for internatiomal transactions on current account.
They undertake to withdraw as soom as possible hy wrogressive
stages all sugh restrictions, arrangessuts end praciices. In
their exchange policies member countries shall pay centimumous
regard to the purpesce and policics of the Fund and shall take
all possible measures to develep comrercial and finaneial
relations with other member countries which will fscilitate
internatioml paysents amd the maintenange of exchange stadlity.

Section 2. Hithdrawal of Exshange Restrigticng.

The Pund may at any tine wake representations to any weuber
country that corditiens are faworatle for the withdrawal of
varticular restrictions

xrangerents and practiges or for the gereral abandensent of
such restrictions, arrangenents and jrectigeg which are

inconsistent with Article IV, Seetion 6 or Article IX, Sections
4 ad Se Nob later than hres years after the date on which the
operations of the Fund comrence any member country still rotaine
ing restrictions, arrange embs or practices inconsistert with
Article IV, Seetiom 6 or Article IX, Sections 4 and 5, shall
congult with the Fund ss %o their further retention aud shall

retain them only with the acoxovel of the Fund.

Section 3. Peliey of the Fund Duping the Tranmition Periade
In its relations with member countries, the Fund shall
recognize that the sarly post-war transition perdod will be one

of change anc adjust:ert, and in saking deecisions gn requests
presented by any sosbor country it shall give the benefit of any
reasonable doubt $9 such country.
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Artiele X1

Ane-drerts
The formila for the detemination of quotas set forth im

Article 11, Seetion 2, may be smended by the Fund whenever four-
fifths of the asgregate votes deem it advisable.

Any wexber country which desires to introiuce modifications
in this agrement shall commmicate its proposals to the Fund,
The Board of Pirectors, if fowr=fifths of the aggrogate votes
doen 1t advisable, shell prepare a protoccl, by dated cirewlar
letter, to the governsents of all the member countries, asking
whother they accept the proposed modifications, The accession
of the government of a member cowntry will reslt either fram
explicit approval given to the Vund or fram the fact that it
refrains from notifying the Pund of any objections withia six
nmonths from the date of the circular letter above referred tol
then the expressed or tacit accessions include the governsents
of meaber countriss having four-fiftha of the aggregate votes,
the Fund shall eertify the faet by mears of & proges yerbal,
which 1t shall commumicate to the govermments of all the
member countries, The protoccl will emter inte force betwoen
dll the menber countries $hree months from the date of the
proces yerbal, wiloss a shorter period is specified in the
protoeol,

Article XJ1
Interpretation of the Agreemomt

Section 1. Interpretation.
All disagreecsents betwoen two or mare membor countries

congerning the interpretation of any of the provisions of
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this Agreement or of any ssendsents thereto, or of any rules,
regulations or y-laws promilgated by the Fund, shall be settled
by the Fund,

Artigls 111
Eingl Provisions

Section 1. Agesptaces of ¥ewbershiv in the Fund.

This Agroement shall be presented by the delegates to their
respective governments for acoeptance of membership. Each gove
ernvont that accepts nembership shall, as soon as possible deposit
evidence of its soceptance with the Govermmnt of the United
States of Americs, which shall transmit certified copies of all
evidenges of acceptance to the governmnts of all the countrias
represented at the United Nations Menetary and Finaneial Cenfersnce.

The Govermwent of the United States of Amsrica shall alse
notify by telegram eadblegram or radiogran the governsents of all
of such countrics immediately upem the deposit with it of ecach
evidence of acceplance.

Section 2. Effective Date of the Agreesent

As soon &s the evidenses of the accepltange of nawbership by
countries having seventy-five per cent of the azregate quotas
speeified in Article 1T, Section 2, have been deposited, this
Agreement shell come into faree in respect of the said ecuntries.

Ther-after this Agreement shall come inte farce between the
eountries which shall have accepted membership and each country
which subsequently deposits its evidense of aceeptance on that date
of such depouit,
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Seetion 3. Calling the Initis) Mesting of the Pund.
Imsediately after receipt of the evidences of acceptance of
the countries referred to in the first paregraph of Section 2 of
this Article, the govermsent of the country accepting membership
which has the largest quota shall invite to the initial meeting
of the Fund, to be held in that country thirty days after the
date of said invitationm, mummmmm
membership in the Fund,

Section 4. Order of Business.
At the imitial meeting of the Fund the order of business
shall be as follows:
(a) The Fund shall agree with sach :smber country upen the
par value of its currengy expressed in terms of gold; and
(t) Yhen par values have been agreed upem for the currencies
dmwmﬁnm-niumw
quotas, the Fund shall set a date for its oporations to
be 1ine

“eetion 5. Withdrawsl of acceptance of Menb yehipn.

Any gountry that has ssesjied sesbership in the Fund shall
be doened o have withdrewm its scceptance wiless it has agreed
with the Tund upen the par value of its currency and has paid ite
subseription before the date set by the Pund for its operations So
begine
Section 6,

Sections 1 ard 2 of this Article shall expire on Decamber 31, 1945.




