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PRELIMIN,.RY DRAFT OF SUGGESTED ARTICLES 21 AV ary
OF LAGREEMENT FOR THE EST.ABLISHMENT OF /N a5 g
INTERNATTONAL MONETLRY FUND

The attached draft provisions are those which have been presented
to the Secretariat and are not to be considered a complete set of
alternatives. It is expected that further suggestions will be nade
and as they are presented to the Secretariat they will be distributed
for inclusion in the attached draft. ‘'t the top of each page there is
appended the pertinent section of the Joint Statement of Principles
and immediately below appear altemative and supplementary texts sub-
mitted to the Secretariat.

In a number of instances, particularly in the case of draft pro-
visions marked ".lternative A" the changes suggested either (1) did not
appear to modify the substance of the Joint Statement and represented
a change in language for purposes of clarity, or (2) were merely
supplementary in character and for the purpose of inserting neécessary
details which had been omitted from the Joint Stotement of Principles.
For the convenience of the reader the Secretariat has noted changes and
additions of this character where they appear in draft provisioms marked
"\lternative A%, The symbols employed are:

# — no change in substance

# —— supplementary material




& o

APty 'L
ek -

I. Purposes and Policies of the Fund

The Fund will be guided in all its decisions by the purposcs
and policies set forth belows

1. To promote international monetary cooperation through a
permanent institution which provides the machinery for consulta-
tion on international monetary problems,

2. To facilitate the expansion and balanced growth of inter-
national trade and to contribute in this way to tiie maintenance of a
high level of employment and real income, which must be a primary
objective of economic policy.

3. To give confidence to member countries by making the Fund's
resources available to them under adequate safeguards, thus giving
members time te correct maladjustments in their balance of payments
without reésorting to measures destructive of national or interna-
tional prosperity.

4¢ To promote exchange stability, to maintain orderly exchange
arrangements among member countries, and to avoid competitive exchange
depreciation.

5« To assist in the cstablishment of multilateral paymonts
facilities on current transactions among member countries and in the (TTQ
c¢limination of forcign exchange restrictions which hamper the growth
of world trade.

6. To shorten the periods and lessen the degree of discquilibrium
in the international balance of payments of member countrics.

Alternative A

Creation, Purposcs and Policius of the Internaticnal Monctary Fund,

# There is hereby estublished the International Monctary Fund, z\
|
Iy
hereinafter referred to as the "Fund®. It shall be guided in all its (Vfﬁ
decisions oy the following purposes und policicsg

# 1. To promote internutional monctary cooperation by providing )

i\ ('-I
permanent machinery for consultation on international monctary ( (
problems;

P
k) 3 1 . ). ::
# 2. To facilitate the expunsion and balanced growth of intor— m<:ﬂ01{u
ke
oyt - , R | 41 & “~
national trade and to contributc thurcby to the maintenance of a .}g_“
: S
" s
high level of employment wund rcal incoms, which must be = primary %;

objective of ceconomic policy;

(Subdivisions 3 ~6 sam¢ as in Joint Statoement)
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sl1ternative B

Purposes and Policies of the Fund,

The Fund will be guided in all its decisions by the purposes and

policies set forth belows

* Lo
> ae
i

a‘):l{

Fl. -s+__‘:f {{___ h.
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. "j Loty
* >
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fTo premote international monctary cooperation through a permanent

institution which provides the machinery for consultation on 0]§
international monetary problems,)

To facilitate the expansion and balanced growth of international

& 7

trade and to contribute to a high level of cmployment and real CZL:
income which must be a primary cbjective of economic policy.
To make the Fund's resources available to members under adequate
_ Ul

safeguards and to assist them to correct malad justments in their \
balance of payments without rescrt tc measurcs destructive of
national or international prosperity. hh&ﬂ}ﬂ&

N - 3 — h
To sccure orderly changes in exchange ratcs among member countrics ‘ggﬁlf
wherc necessary to carrcct exchange discquilibrium, thus promoting
exchange stability and avoiding competitive exchange depreciation,
To assist inm the establishment of multilateral payments facilitics
ofscurrcnt transactions ambng member countriecs and in the elimina-
tion oR foreign exchange restdictions which hamper the growth of
world trades
In accordance with the abovc orinciples, to shorten the periods and
- e ————— - e el ———
lessen the degree of disequilibrium in the international balance of

%

payments of momber countrics.
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Alternative C

(Add as subdivision 7)
2l 7. To corrclate procedures for exchange stability with a
policy for the promotion of international investment by other inter-
national financial agencics and to evolve a working relationship

! with such agencies.
g

Alternative D

- (Substitute for subdivision 2)
¥ 2, To facilitate the cxpunsion and balanced growth of inter-

national trade, to assist in the fuller utilisation of the resources

of economically underdeveloped countrics and to contribute thereby to

the maintenance in the world as a whole of a high level of employment

and real income, which must bc a primary objective of cconomic policy;

Alternative E

(Add as subdivision 7)
7« To promote and facilitate the scttlement of abnormal in-

debtedness arising out of the war,

Alternztive F

(Substitute for subdivision 4)
L. To promote exchange stability and avoid competitive cxchange
depreciation by sccuring, where necessary to correct excnange dis=—

equilibrium, orderly changes in cxchange ratces among member countrius.
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Alternative G
(Substitute the following for subdivision 4)
4e To promote exchange stability,
5+ To avoid competitive exchange depreciation by securing,
where necessary to correct fundamental disequilibria,

orderly changes in par values of member currencics.
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II. Subscription to thc Fund

1. lember countries shall subscribe in gold and in their local
funds amounts (quotas) to bec agrecd, which will amount altogechter
to about 48 billion if all thc United and Associated Nutions sub-
scribe to the Fund (corrcsponding to about $10 billion for the world
as a wholg).

Alternative A

Suetion . Countries Bligible for Mumbership.

The member countrics of thc Fund shall be those of the countrics
represented at the United Nations Monctary and Finuncial Conference
whose governnments accept membership in the Fund as provided in
Article XIII.

Membership in the Fund shull be open to othur countrius at such
times and in accordance with such rulus as may be prescribed by
the Fund.

Scection o (uotas.

Bach member country shall be assigned a quotaz. The guotas of tiw
countrics ruprescnted at the United NHations lonctary and Financial
Confervnc: shall be as follows, in terms of the United States dollar
of the weight and fingness in effuct on July 1, 1944.

Country Quota

Quotius of other countrivs which become members of the Fund shall

be determined by the Fund.

Section .« Tinmc and Place of Payment.

Euch country which bucomes o member bufore the date fixed for the
opurations of the Fund to bugin shall pay to the Fund at the appropriate
depository the full amount of its quota on or bufore suchi ditce hny
country that becomus n mumber after such date shull pay the full amount
of its quota on or before the date fixed by the Fund for such payment to
be made. Any membcr country whos: quots is inercuscd shall pay the full
amount of the inercasc within thirty days of the dute on which the

country upproves the ineruase in its yuotu,
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Alternative B

Zgﬁpplement to Article II, Section I, Alternative A+ It is suggested
to add to the texts:/

Notwithstanding the fundamental principles on payment of quotas
particular arrangements may be made with countries whose currency
system has been disrupted as a result of enemy occupations Such ar-
rangements may not extend over more than nine months ise., after nine
months, at the latest, the obligations of the country will be the same
as they would have been if such an excgption had not been granted.

The government of the respective country has to guarantee by a spedific
act that the Fund will not suffer any loss because of that particular

arrangement.
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Article II

BUC. 2

2. The quotas may be revised from time to time but changes shall
require a four-fifths vote and no member's quota may be changed wi thout
its assent.

Altermative A

s+ Adjustment of Quotas.

The Fund shall examine, at intervals of five years, the need for
adjustment of quotas. Changes in quotas'shall require a four-fifths
vote and the quota of a member country may not be changed without its

consent.
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Article IT

""-’6"" Scce 3

3+ The obligatory gold subscription of a member country shall
be fixed at 25 percent of its subscription (quota) or 10 percent of
its holdings of gold and gold-convertible exchange, whichever is the
smaller.

Alternative .

+ Section o+ Initial Payments.

Each member country shall pay in gold the smaller of (a) twenty-

L,
p
five percent of its quota or (b) ten percent of its official holdinge gﬁjﬁf "
!J 1‘7?
5

<

of gold and gold-convertible exchange qpvg§nuary_li_}gé§. The data %ﬂ

~

Te

+uﬂ¥?d;

Ry
w

™

necessary to determine official holdings of gold and gold-convertible
exchange shall be furnished b; the member countries as provided in
Article ITI, Section 1ll.

Each member country shall pay the balance of its quota in its
oWn Curreney.

U S,
R,

Section . Payments When Quotas Are Changed, 0?_

(a2) Each member country whose quota is increascd shall pay (3%‘1
A

twenty-five percent of tle incrcabe‘in gold. Each member country shall Qj’u
pay the bzlance of any increase in its own currency.

(b) Each member country whose quota is reduced shall receive
from the Fund an amount in its own currency or gold equal to the
reduction in the quota. The Fund shall pay to such country only
the amount of gold necessary to prevent reducing the holdings of
the Fund of that currency below seventy-five percent of such country's

new quota.

Alternative B ﬁiﬂ :
j&;‘ e n g
(Add at the end of Section 3) i T 0, &

"iny country represented at the United Nations Monetary and
Financial Conference whose home arcas have suffered from cnemy 536353-
tion and hostilities during the present war, may reduce its gold payment
to between seventy-five and fifty percent of the amount it would other-

wise have to pay, dependent on the extent of the damage caused to it

by the enemy occupation and hostilities.M
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Alternative C

(Substitute for 3)
The obligatory gold subscription of a member country
shall be fixed at 25 per cent of its subscription

(quota) or 10 per cent of its monetary reserves

whichever is the smaller.
(Change underlined: definition of monetary reserves (= net
official holdings of gold and convertible exchange) in section

on definitions)

Alternative D

(Add at end of 3)

Any country represented at the United Nations Monetary o
and Financigl Conference whese home areas have suffered sub-
stantial damage from encmy action or occupation during the
present war, may reduce its initial gold payment to

per cent of the amount it would otherwise have to pay.

Art, II

Sece. 3



Article III

= Sece 1

III. Transacticns with the Fund

1, Member countries shall deal with the Fund only through their
Treasury, Central Bank, Stabilization Fund, or other fiscal agencies.
The Fund's account in a member's currency shall be kept at the Central
Bank of the member country.

Altermative A

Agencies Dealing with the Fund.

Each member country shall deal with the Fund only through its
Treasury, Central Bank, Stabilization Fund or other similar fiscal

agency and the Fund shall deal only through the same agencies. L{ f A=
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W
2. . membcr shall be entitled to buy ancther member's currency
thc Fund in exchange for its owm currency on the feollowing conditions:

The member repreosents that the currency demanded is presently
nceded for making payments in that cwrrency which are censistent
with the purposes of the Fund,

The Fund has not given notice that its holdings of the currency
demanded have become scarce in vhich casc the provisions of VI, below,
come into force.

The Fund's total holdings of the currency offeraed (aftcr having been
restored, if below that figurc, to 75 perccnt of the membor's quota)
have not becn increased by morc than 25 percent of the member's
quota during the previous 12 months znd do not cxcced 200 percent

of the quota,

The Fund has not previously given appropriate notiee that the member
is suspended from making further usec of the Fund's rescurcecs on the
ground that it is using them in a manncr contrary to the ourposcs and
policies of the Fundj; but the Fund shall net give such notice until
it has presented to the ricmber concerncd a repert sctting forth its
views and has allowcd a suitable time feor reply.

The Pund may in its discrction and on terms which safcguard its inter-
waive any of the conditicns above.
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Alternative A

Section . Conditions upon which Any Member Country May Purchase Currencies
of Other Member Countries.

bl b ALty uis
A member country may buy the currency of another member country from the

B, LG T S |

Fund in exchange for its own currency subject to the following conditions:
(1) The member country initiating the purchase needs the currency
requested for making payments in that currcncy whlch are
consistent with the purggéeé ;nd p01;CIOS of the Fund;
% (2) The Fund has not given notice under Article VI that its hold-
ings of the currency requested have become scarces
#(3) The total holdings of the Fund in the currency of the
member country initiating the purchase (after having been
restored, if below that figure, to seventy-five percent of
the quota of such country) have not increased during the
previocus twelve months by more than twrenty-fiwve percent of
the quota of such country and do not exceed two hundred per
cent of the quota; and ( Ry \w
(4) The Fund has not previously declared under 'this Ar’c.1cl{, £ -A{
that the member country initiating the purchase is in— i
eligible to use the resources of the Fund,

- - - - 3 - 3 "}
The Fund may, in its discretion, waive any of these conditions on torms -naéf(,

R .
%.-_ \\ U‘(‘ -
which sa_feguard its interests, including the requirement of such collateral ‘

or other security as it deems appropriate.

Section y o Declaring Member Countrics Incligible te Use the Resources
. of the Fund ‘,
sy o T,l C\‘-u | K,\

Whenever the Fund di.}ims that any nember country is using the '4‘“3‘4_

:._ TOiang T 3 l.#v-j. pav ’

regources of the Fund in a manner contrary to the' purposes and policies of \f
\\ -

the Fund, it shall present to the country a report sctting forth the viecws

of the Fund and stating a suitable time for reply. If no reply is received

within the stated time, or the reply received is unsatisfactory, the Fund

may, after giving rcasonable notice to the country, declarc it ineligible

to use the resources of the Funde After prescnting a report '(bo a member
d)

country under the last sentcnce of this scction, the Fund may'limit the

use of its resourccs by the country. L&_} ' I, PR A N, P e
v \ g
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alternative B j”*téj.'j ,(;{v
['dd at the end cf subdivision (a):] g&*\

WIf the Furnd's holdingsbof the currcncy of a member country have qn; A
remained below 75 pncr cent of its quota fer a pcriocd nct less than six g, TK
menths such member country shall be cntitled, notwithstanding the >
provisions of V, 1, to buy mmcther membcr's currency from the Fund for fl
its own currency for any purposc, including capital transfecrs, pruvidcd,ci‘g H
however, that purchascs for capital transfers may net have the cffect o
of raising thc Fund's holdings of the currcncy of such member above 75

per cent of its quota,"

~lternative C
[5dd in place of subdivision (c):]

(c) The Furd's total holdings of the currency cffered (after having
becen restored, if below that figure, to 75 per cent of the member's quota.)
have not been incrcascd by merc than 33-1/3 per cent of the member's
quota during the previous 12 menths and do not excecd 200 ner cent of

the quota,
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A rember proposing @ change in the pear walue of its
currency shall be deemed, unless it declares otherwise, to
be proposing a corresponding change in the par walue of the
currencies of all territories under its jurisdictiom, It
shall however be open to a mesber to declare that its Fddfdddd
proposal relates either to the metropolitan currency alone,
or to one or more specified subordinate currencies alone, or
hh“ﬂﬂuﬂﬂmcmm
subordinate currencies,
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Alternative D

(Amend subdivision (a) as followss)

It is suggested to chunge the term "consistent with the purposes
of the Fund" to "consistent with the purposes und provisions of the

Fund,."

Alternative B

(Amend subdivision () as follows:)

The total holdings of the Fund in the currcency of the member
country initiating the purchasc shall not exceed 1259 of the quota
during the first, 150% of the quota during the sccond, 175% of the
quota during the third year of the opcrations of the Fund in that

particular currency and 200% thereaftor,
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subdivision (a) as follows:]
Tt is sugeested to change the term Ycons

pUrneses
of the Fund" to "consistent with the purpcses and provisions of the

Fund M
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Art. III
-7 - Sace 3
3. The opurations on the Fund'!'s account will be limited to
transactions for the purposc of supplying a member country on the member!'s
initiative with another member'!s currency in uxchange for its own cur-
rency or for gold. Transactions provided for under 4 and 7, bolow, arc
not subjuet to this limitation,

% Alternative A

Limitation on the Operations of the Fund.

Unless othurwise provided in this Agrecment, opurations: for the
account of the Fund shall be limited to transactions for the purposc

~

of supplying a member country, on the initiative of such country,
with the curreney of another member country in uxchange for the

currency of the country initiating the transactions or for gold.
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4e The Fund will be entitled at its option, with a view to preventing
a particular member's currency from becoming scarce:

(a) To borrow its currency from a member country;

(b) To offer gold to a member country in exchange for its currency.

Altemative A

Operations for the Puwmpose of Preventing Currencics from becoring
Scarce.

The Fund may, if it deems such action appropriate to prevent the cur-
rency of any member country fron becoming scarce, take either or both of
the follo‘r;ring steps s
(1) Propose to the member country that it lend such currency to the Fund

or, with the approval of the nember country, borrow such currency

within that country fron some other source, but no member country
shall be under any obligation to lend its currency to the Fund or

to approve the Fund's borrowing its currency from any other source,

% (2) Offer to buy the currency of that member with gold.
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-8 - Sec. 4

4. The Fund will be entitled at its option, with a view to pre-
venting a particular member's currency from becoming scarce:

(a) To borrow its currency from a member country;

(b) To offer gold to a member country in exchange for its currency.

Alternative A

Operations for the Purpose of Preventing Currencies from
becoming Scarce.

The Fund may, if it deems such action appropriate to prevent the cur-
rency of any member country from becoming scarce, take either or both of
the following steps:

(1) Propose to the member country that it lend such currency to the

Fund or, with the approval of the member country, borrow such

currency within that country from some other source, but no

member country shall be under any obligation to lend its cur-

rency to the Fund or to approve the Fund's borrowing its currency

from any other source.

#(2) Offer to buy the currency of that member with gold.

Alternative B

(Substitute for III, 4(b))

To sell gold to a member country in exchange for its currency.
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Art. III

5. 50 long as a member country is c¢ntitled to buy another mem-
¢r's currency from the Fund in c¢xchange for its own currency, it shall
be prepared to buy its own currency from that member with toaot memboer's
currcncy or with gold. Tais shall not apply to currcncy subject to re-
strictions in conformity with IX, 3 bclow, or to holdings of currency
which huave accumulatud as a result of transactions of a currcnt account
naturc effueted before the removael by the member country of restric-
tions on multilateral clearing meintained or imposcd undeur X, 2 below.

# Alternative A

llultilateral International Cluaring.

=)

A member country shall be cntitled to sell the currency of & sccond
membur country to such mumber and obtain payment in its own currcncy or
gold so long as the sccond member country can buy the curreney of the
first from the Fund with its own currency.

This requirement shall be without prejudice to cxchinge restrictions
which are authorized under this Agrecment or requustud by the¢ Fund,
and shall not apply te holdings of currvuncius of member countrics which
have accwnmlated as a result of transactions lof & currcnt account naturd
cffected before the removal by the menber country of reustrictions

on
payments or transfers maintained or imposed during thu early. post-war

transition puried,




@ & June 27, 1944

DF-1

prticle ITI(5)
3ec. 5
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aAlternative B

3. To'buy balances held with it by another member with
that member's currency or, at the option of the member buying,
with gold, if that member represents either that the balances
in question have been currently acquired or that their conversion
is needed for making current payments which are consistent with
the provisions of the Fund. This obligation shall not relate
to transactions involvings

(a) capital transfers, except those transactions

referred to in the second and third sentences
of V(1):
or (b) holdings of currency which have accumulated as a
result of transactions effectcd before the removal
of the member country of restrictions on multilateral
clearing maintained or imposed under X(2) belows
or (c) the provision of a currency which has been
declared scarce under VI aboves
or (d) holdings of a currency which has been illicitly
obtaineds:
nor shall it apply to a member who has ceased to be entitled
under III(2) or VIII above to buy other members! currencies

from the Fund in exchange for its own currency.

/To be transferred to Article IX as Section 27
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Article 111(5)

Sec. 5
R - Tre.

Alternative B

3. To buy balances held with it by another member with
that member's currency or, at the option of the member buying,
with gold, if that member represents either that the balances
in question have been currently acquired or that their conversion
is needed for making current payments which are consistent with
the provisions of the Fund. This obligation shall not relate
to transactions involvings:

(a) capital transfers, except those transactions

referred to in the second and third sentences
of V(1):
or (b) holdings of currency which have accumulated as a
result of transactions effectecd before the removal
of the member country of restrictions on multilateral
clearing maintained or imposed under X(2) below:
or (c) the provision of a currency which has been
declared scarce under VI abové:
or (d) holdings of a currency which has been illieitly
obtaineds
nor shall it apply to a member who has ceased to be entitled
under III(2) or VIII above to buy other members! currencies

from the Fund in exchange for its own currency.

Zfo be transferred to Article IX a2s Section 27




Mrtie 2EX
Sec, 5
_9a_

Alternative B

[Revise Section 5 as shown below and transfer entire revised text to

Article IX, as section 3:]

"3, To buy balances held with it by another member with that member's
currency or with gold, if that member represents either that the

balances in question have been currently acquired or that their con-
ersion is needed for making current payments which are consistent

with the provisions of the Fund. This obligation shall not relate

to transactions involvings:

(a) capital transfers,

(b) holdings of currency which have accumulated as a result of
transactions of a current account nature effected before
the removal by the member country of restrictions on multi-
lateral clearing maintained or imposed under X(2) below:

(¢) the provision of a currency which has been declared scarce
under VI above;

nor shall it apply to a member who has ceased to be entitled under
III(2) or VIII above to buy other members' currencies from the Fund

in exchange for its owm currency.
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art, TII
Sec. 5

R T

slternative C

/Substitute the following for (c) in alternative B/

(c) ®Holdings of currency acquired as a result of dealings
which by the country's exchange regulatiocns are eon—

sidered 1llicit.n

/Provision (¢) which 2ppears in Altern-tive B should follow as (a)/




June 27, 1944
Art. III
- %o - Sec. 5
Alternative C
(with respect to Alternative Bj;)
It is suggested to add to "alternative B" instead of (c):
"Holdings of currency acquired as a result of dealings, which by
the country's exchange regulations are considered illicit,"™ and change

the old (c¢) into (d), etc.




Article ITT

- 10 = Section 6

6« A member country desiring to obtain, directly or indirectly,
the currency of another member country for gold is expected, provided
that it can do so with equal advantage, to acquire the currency by the
sale of gold to the Fund, This shall not preclude the sale of newly-
mined gold by a gold-producing country on any market.

s Altemative &

. Acquisition by Member Countries of the Currencigzs of Other
Member Countries for Gold.

Any member country desiring to obtain, directly or indirectly, the
currency of another member country for gold shall, provided that it can
do so with equal advantage, acquire the currency by the sale of gold to
the Fund. Nothing in this Section shall be deemed to preclude any member
country from sellimg in any market the new production of gold from mines

located within territory subject to its jurisdiction.
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P Sec. 7

7. The Fund may also acquire ~0ld from mcmber countries in
accordance with the following provisions?

(a) A member country may repurchasc from the Fund for gold any
part of the latter's holdings of its currcncy.

(b) So long as a member's holdings of gold and gold-convertible
exchange cxcced its quota, the Fund in selling foreim ox-
change to that country shall require that onc-half of the
net sales of such cxchange during the Fund's financial
yoar be paid for with gold.

(¢) If at the end of the Fund's financial year a member's hold-
ings of gold and gold-convertible exchange have increcascd,
the Fund may requirc up to onc-half of the incrcase to be

usod to repurchasc part of the Fund's holdings of its
currcney so long as this doos not reduce the Fund's holdings
of a comtry's currency below 75 percont of its quota or
the memberts holdings of gold and gold-convertible cxchange
bolow it s quotas

Alternative A W

Other sacquisitions of Gold by the Fund

#(a) Any manber country may at any time repurchase with gold any
part of its currcncy held by the Fund,

(b) So long as a member country's of ficial holdings of gold and
gold-convertible exchange oxcced its quota, the Fund in sclling to
that country the currcucics of othcr member countrics shall require
that onc-half of such sales be currcntly paid for in gold,

If during any financial ycar of the Fund, the payments in N
gold under this provision cxcced onc-half of the nét.sai:s by the Fund
to such country, thc Fund shall arrange to repurchasc the currcncy of
that country with gold to the extent of tho cxccss.

#(c) If at the end of any financial ycar of the Fund the official
holdings of gold and gold-convertible exchange of any member country
have increased, the Fund may require up to onc-half of the increase dur-
ing the year to be used to repurchasc with gold part of the holdings
of the Fund of the currency of such country provided that the repurchase
will not reduce the holdings of the Fund of the currency of such coun=-
try below seventy-five porcent of its quota, or the official holdings

of gold and gold-convertible cxchange of such country below its quotas
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Art. IIT

- 1] = Sec. 7

7. The Fund may also acquire gold from member countries in
accordance with the following provisior=s

(a) A member country may repurchase from the Fund for gold any
part of the latter's holdings of its currency.

(b) So long as a member's holdings of gold and gold—convertible
exchance exceed its quota, the Fund in selling foreign ex—
change to that country shall require that one-half of the
net sales of such exchange during the Fund's financial
year be paid for with gold.

(¢) If at the end of the Fund's financial year a member's hold-
ings of gold and gold-convertible exchange have increased,
the Fund may require up to one-half of the increase to be
used to repurchase part of the Fund's holdings of its
currency so long as this does not reduce the Fund's holdings
of a country's currency below 75 percent of its quota or
the member's holdings of gold and gold-convertible exchange
below its quota.

Alternative A,

Other Acouisitions of Gold by the Fund

#(a) Any member country may at any time repurchase with gold any
part of its currency held by the Fund.

(b) So long as a member country's of ficial holdings of gold and
gold-convertible exchange exceed its quota, the Fund in selling %o that
country the currencies of other member countries shall require that one-
half of such sales be currently paid for in gold.

If during any financial year of the Fund, the payments in gold
under this provision exceed one-half of the net increase in the Fund's
holdings of such currency, the Fund shall arrange to repurchase the
currency of that country with gold to the extent of the excesS.

#(c) If at the end of any financial year of the Fund the of ficial
holdings of goid and gold-convertible exchange of any member country
have ircrezsed, ne Tund may require up to one-half of the increase dur-
ing the year to be uacd to repurchase with gold part of the holdings
of the Fund of the currency of such country provided that the repurchase
will not reduce the holdings of the Fund of the currency of such coun-
try balow seventy-five parcent of its quota, or the official holdings

of goid and golid-convertible exchange of such country below its quotae.
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M. The Fund may also acquire gold from member countries in
accordance with the following provisiora

(a) A member country may repurchase fran the Fund for gold any
part of the latter's holdings of its currencye.

(b) So long as a member's holdings of gold and gold-convertible
exchange exceed its quota, the Tund in selling foreign ex—
change to that country shall require that one-half of the
net sales of such exchange during the Fund's financial

year be paid for with gold.

(¢) If at the end of the Fund's financial year a member's hold-
ings of gold and gold-convertible exchange have increased,
the Fund may require up to one-half of the increase to be
used to repurchase part of the Fund's holdings of its
currency so long as this does not reduce the Fund's holdings

of a country's currency below 75 percent of its quota or
the member's holdings of gold and gold-convertible exchange

below its quota.

Alternative A.

Other Acouisitions of Gold by the Fund

%(a) Any member country may at any time repurchase with gold any

part of its currency held by the Fund.

(b) So long as a member countr&'s of ficial holdings of gold and
gold-convertible exchange exceed ité quota, the Fund in selling to that
country the currencies of other member countries shall require that one-
half of such sales be currently paid for in gold.

If during any financial year of the Fund, the payments in gold
under this provision exceed one-half of the net increase in the Fund's
holdings of such currency, the Fund shall arrange to repurchase the
currency of that country with gold %o the extent of the excess.

#(c) If at the end of any financial year of the Mund the official
holdings of gold and gold-convertible exchange of any member country
have increased, the Fund may require up to one-half of the increase dur-
ing the year to be uacd to repurchase with gold part of the holdings

of the Fund of the currency of such country provided that the repurchase
will not reduce the holdings of the Fund of the currency of such coumn-
try below seventy-five percent of its quota, or the official holdings

of gold and gold-convertible exchange of such country below its quotas
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Altemative B

(Ldd at the end of (b))
This provision shall not be applied during five year period from
the beginning of the operatims of the Fund to member countries who

suffered particularly great damage from enemy occupation and hostilities.

(Add at the end of (c))
This provision shall not be applied during the period of restoration
of economy to the newly-mined gold of member countries, whose home areas

particularly suffered from enemy occupation and hostilities.
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Part 1
(Substitute for subdivisions (b) and (c))

(b) If, at the end of the Fund's financial year, a member's nonetary
reserves exceed its quota, and the Fund's holdings of its currency have in-—
creased, the Fund may require that it shall we a part of these rescrves
to re-purchase its currency'up to the point when its reserves hawe fallen
by an amount not less than the ancunt by which, after this adjustment,
the Fund's holdings of its currency have increas:d. Furthe more, if, after
this adjustment (if called for) has been rode a memberts nonetary reserves
have increased during the year, the Fund may require it, whether or not
the Fund's holdings of its currency have increased during the year, to use
half of this increase for a further re-purchase of its currency from the
Fund; provided, always, that these adjustments do not bring its reserves
below its quota and the second adjustment does not bring the Fund's hold-
ings of its currency below 75 percent of its quota.

(Or altematively, substitute for both subdivisions)

(b) If, at the end of any year, a member's monctary rescrves after
deducting its holdings of convertible exchange exceed its quota, and if the
Fund's holdings of its currency exceed 75 percent of its quota, the Fund
may require it to use its holdings of gold to reduce the FMund's holdings
of its currency by heolf of the excess of such holdings over 75 percent

of its quota.

Lltemative C

Part 2
(4dd at end of sectionz)

( ) In estinating the amount of a member's monctary reserves for the
purpose of the preceding paragraph, its heldings of a fo reign currency,
which has become convertible for tle first time during the ycar in question,
shall not be counted, provided that and insofar as the membor possesscd

these holdings at the beginning of that year.
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Alternative D

(substitute for (c))

June 27, 1944
DF-1

Art, III
Sec. 7

If at the end of any financial year of the Fund,

the official holdings of gold and gold-convertible

exchange of any member country have increased as

compared to that member's official holdings of

gold and gold-convertible exchange at the moment

of joining the Fund, the Fund may require .

etc.
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Art. 111
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ALTERNATIVE §

(Substitute for subdivision (b))

So long as a member's holdings of gold and gold-convertible exchange
exeeed its quota, the Fund in selling foreign exchange to that country
shall require that one-half of the net sales of such exchange during the

Fund'!s financial year be paid for with gold or gold-convertible exchange.

The Fund, however, may in its discretion waive this condition with

respect to any particular country if its application would reduce the

facilities accorded by the Fund to that country in a way contrary to

the purposes and policies of the Fund and in particular to the purpose

stated in I(3).




We 11s The Fund may require mmber sowdries to furnish it with

informtion necessary for its quttuu'u followss

1.

Ofrieisl holdings of (a) gold, (b) geld-convertible currencies,
wd (¢) other currencies, as defined for purposes of the Fund,
(%0 be reported menthly)

Eoldings, other than official, of (a) gold, (b) gelde

convertible currencies, snd (e) other currencies, as defined

for purposes of the Fund, (7o be reported menthly)

Frodustion of golde (Yo be reperted monthly)

Foereign trafe in terms of looal currency walues as follews:

se Total exports and imports distridbuted by countries of
destination and origins (To be reported monthly emd
smually)

be Total exports and imports distriduted by commodities.
(To be reparted menthly snd smually)

¢ Exports and fmports of all clessified comedities
mwm.rmmmuéuh
(To be reported st least smually)

4. BExports and imports in trade with individusl ewuntries
distributed by all classified conmodities. (Yo be
reported st least avmually)

Internationsl balance of puyments, imeluding (a) trade in

goods md services, (b) gold movements, and (o) espital

transactionss (70 be reported at least emmually)

Internationsl investmext pesitiom, i.e., investments within

the country owned sbrosd snd investments abroed cwned by




lw

residents of the country, (To be reported at lesst snmually)

7o Wational incoue or gross netiemal product. (7o be reported

&t least exmually)

Industrial produstions (To be reported et lesst guarterly)

% Price levels. (Indexes of conmodity prices in wholesale snd
retell markets and of export md import prices to bs reported
o5 svailable from officisl seurces)

10, Buying end selling retes for foreign eurrencies. (Datly
quotations to be reported weekly)

11, Exchange controls, (Comprehensive statement of oxchange
mhmnmthcmh‘nl-*bhh
Fund and changes thereafter as they oceur)

1z, Arrearages for commereisl or finanoial remittsnces in terms
both of the tine lag in remittances and total smowrts in
arrears by types of srrearage. (70 be reperted menthly)

’

mm-mummmm:—wm
with the member countries,
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’DOC. F—4
No« 42

Minimum Percentage Charges Payable by a Country on Fund's Holdings
of Its Currency in Excess of Its Quota

Marginal Charges

Amount of :
country's 2
currency : Per cent per annum payable on excess currency during
held by Fund :
as percentage -
of country's : 3 k % 5 :
quota ¢+ First year : Second: Third : Fourth: Fifth : Additiona
¢+ Fund holds it: year : year : year : year : vears
100 - 125 1 1-1/2 2 2-1/2 3
125 - 150 1-1/2 2 2-1/2 3 3-1/2
150 - 175 2 2=1/2 3 3-1/2 L Corresponding
increases
175 - 200 2-1/2 3 3-1/2 L li=1/2
200 - 225 3 3-1/2 Iy li=1/2 5t

Additional
amounts

snonding increases

#Full use of

quota.
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Jeint Statement - ne provisien

The following matcrial has beon susrested as an addition to

‘rhicle IIIL:

tcrnative A

Scetion o Transferability and Guarantec of the lssets of the Fund,

A1l assets of the Fund shall, to the extent neccessary to carry cut

the operaticns nrescribed by this ‘greement; be free from restrictiens,
repulations and -controls of any nature imnosed by merbor countricss

The currency of a mcmber country rurchascd from the Fund shall alwavs
be accepted in payment of current aceount chlicatiens due to that

country. .11 asscts of the Fund shall be guaranteed by the member

countrics against loss rosulting from failure or defaunlt cn thc part

£

of denesitories in such membsr countrics,

# Section . Charges and Commissions,

(a) ‘ny menmber country buying the currcency of any other momber
country frem the Fund in exchange fer its omm currcney shall pay 2 small
- ol - - - 5 . . . s ) ol -+
uniform commission in addition toc the sclling rate fixed by the Fund.
(b) The Mund may levy a roasonable handliig charge on any member

ccuntry buying gold from the and or selling geld te the Fund.

(¢) The Fund shall nres

ribc charpes wniferm amcn~ mecmber eountrics

which shall be poymble by any member coummtry on the smeunt of its currency

}

in excess eof its quota held by the Fund, ~s follows: not loss than one
per cent per snnum on ameounts up te tvienty=five nor ccnts net less than cne
and ocnc=half ner coent per annum on amcunts between twenty-five ond fifty

1

per cent; and charges similarly inercascd by not lecss than enc-half per cent
ner annum for cvery additicpal bracket cf twenty-five nor cont of the gquota

cxcept that on amounts held by the Fund in cxcess c¢f twe hundrced pér cont

¢f the gueta of a country charges nced net be uniform ameng all member

countrics. A further unifcm charge cn amcunts in excess of thé gucta held
by the Fund shall be levied ns felleows: a charge cof not less Ll ne=ha1f

cf cne per cont per annum cn ameunts held bebween one and twe ycarss; not
css than onec pcr cent per annum on amounts held betweon twe and three yemrs:
end charges similarly increascd by cne-half cf onc ner cent ner amum feor

cach additicnal ammual perdicd. Ameunts held and ncricds during which thoy




have becen héld

according to rulcs to be @8

(d) A

11 charges and commissions shall be

7+ Section . Infermation

Furnishing 10N o

Mernber countrics agree te furnish the

(Here inscrt information

informaticn

heldingg of the

required)

The Fund may arrange te cbtain further infcermation by agrecment wit
member ccunbries,
# Seetion . Consideraticn of Recomncndaticns of tho Fund

Each member country shall give considcraticn te the views an
mendatiens of the Fund on any existing cr preposed whary or ccol
pclicy of such member ccuntry which tends, or may tend, to nreoduce
disequilibriun in thc intcrnaficnal balance of payments cf memb

L J

Fund

cnumerated below

-
.
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Additionnl Sections

Joint Statement - no provision

The following material has been suggested as an addition to
=] i

Article III:

Alternative A u\

Section . Transferability and Guarantee of the Assets of the Fund,
#

i # ‘i\,

A1l assets of the Fund sha}l, to the extent necessary to carry out
the operations prescribed by ﬁhi%’&&reement, be free from restrictions,
regulations and controls of any nature imposed by member countries.

The currency of a member country purchased from the Fund shall always

/ be accepted in payment of current account obligations due to that

country. A1l assets of the Fund shall be guaranteed by the member

countrieg against loss resulting from failure or default on the part of
£ £ I

depositories in such member countrigg.
/
f

# Section , Charges and CGormissionS,

(a) Any member country buying the currency of any other member
country from the Tund in exchange for its own currency shall pay a small
uniform commission in addition to the selling rate fixed by the Fund, y

(b) The Ffund may levy a reasonable handling charge on any member
country buying gold from the Fund or selling gold to the Fund,

(¢) The Fund shall prescribec charges uniform among member countries
which shall be payable by any member country on the amount of its cur-
rency in excess of its quota held by the Fund, as followss

(Fomula for charges to be inserted)
(d) All charges and commissions shall be paid in gold,

# Section . Furnishing Information,

lember countrics agree to fumish the information enumerated below:
(Here insert information required)
The Fund may arrange to obtain further information by agrecment with the
member countries,

4 Scction . Consideration of Recommendations of the Fund,

Bach mamber country shall give consideration to the views and re-
commendations of the Fund on any existing or proposed monctary or econo=
mic policy of such member country which tends, or may tend, to produce
a serious disequilibrium in the interationzl balancu of payments of mom-

ber countricse
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have been hecld shill be determined by averaging the holdings of the Fund

according to rules to be established by the Fund.

(d) All charges and conmissions shall be paid in gold.

#Section + Furnishing Information

The Fund may recuire mewber countries to furnish it with information

necessary for its operations as followss

1, Official holdings of (a) gold at home and abroad, (b) gold-

convertible currencies distributed by currencies, and (c)

other currencies distributed by eurrencies as defined for

purposes of the Fund, (To be reported monthly)

2. Holdings, other than official, of (a) gold at home and abroad,

(b) gold-convertiblc currencics distributed by currencies and

(¢) other currencies distributed by currencies as defined for

purposes of the Fund. (To be reported monthly)

3, Foreign-owned balances and short-term funds distributed by

countries. (To be reported monthly)

4. FProduction of gold. (To be reported monthly)

5. Gold exports and imports distributed by countrics of destination

and origin. (To be reportcd monthly)

6. Foreign trade in terus of loecal currency values as followss

a, Total exports and iumports distributed by countries

of destinztion and origin. To be reported monthly and

annually)

b, Total exports nd imports distributed by comuodities.

(To be reported monthly and annually)

¢. Exports and imports of all classified commoditics

distributed by countries of destinaticn and origin,

(To be reported at least annually)

d. Exports and imports in trade with individual countries

distributed by 21l classified commodities. (To be

reported at least annually)
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11.

12,

13.

14,
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International balance of payments, including (2) trade in
goods and services, (b) gold iovements, and (c) capital
transactions. (To be reported at least annually)
International investment position, i.e., investments within
the country owned 2broad :nd investments abroad owned by
residents of the country. (To be reported at least annually)
National income. (To be reported at least annually)
Industrial production., (To be reported at least quarterly)
Price levels. (Indexes of coumodity prices in wholesale and
retail markets and of export and import prices to be reported
as available from cfficial sources)
Buying and selling rates for foreign currencics. (Daily
quotations to be reported weekly)
Exchange controls. (Coumprehensive statement of exchange
controls in effect at the time of assuming membership in the
Fund and changes thereafter as they occur)
irrearages for commercial or finaneial remittances in terms
both of the time lag in remittances and total amounts in

arrears by types ¢f arrearage. (Tc be reported monthly)

The Fund may arrange to obtain further inforuation by agreement

with member countries.

# Section . Consideration of Recommendations of the Fund.

Lach member country shall give consideration to the views and recom-

mendations of the Fund on any existing or proposed monetary or econcmic

policy of such member country which tends, or may tend, to produce a

serious disequilibriwa in the internaticnal balanee of payments of member

countries.
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Alternative B

/Insert the following in place of subdivision (c) in the second
"Section" of Alternative A/:

The Fund shall levy a charge uniform to 41l countries, at a rate
not more than 1 percent per annum, payable in gold, against any country
on the amount of its currency held by the Pund in excess of the quota
of that country. An additional charge, payable in gold, shall be
levied by the Fund against any member country on the Fund's holdings

of its currency in excess of 200 percent of the quota of that country.

Alternative C

[Ese;:'t the following in place of the fourth "Section" of Alternative A/

The Fund may make presentation to a member country on any existing
or proposed monetary or economic policy of such member country which
tends, or may tend to produce a serious disequilibrium in the inter-
national balance of payments of member countriecs.

The Fund shall not make such presentations which would require
changes in the fundamental structure of the economic organization of

a member country.
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IV. Par Values of Member Currencies

1, The par value of a member's currency shall be agreed with the
Fund when it is admitted to membership, and shall be expressed in temms
of gpold. All transactions between the Fund and members shall be at par,
subject to a fixed charge payable by the member making application to the
Fund, and all transactions in member currencies shall be at rates within
an agreed percentage of parity.

Alternative A

Section . Initial Par Values of the Currencies of Member Countrics.

The par value of the currency of ecach member country shall be
agreed with the Fund and shall be expressed in tems of gold or a gold P
convertible currency unit of the weight and fineness in effect on July 1§ Tl
1944,

Section « Transactions Governed by Par Values.

A1l transactions in the currencies of member countrics shall be at
rates of exchange within a stated percentage of perity fixed by the Fund.

A11 computations relating to currcncies of member countries for the
purpose of applying the provisions of this Agrcement shall be on the

basis of their par valucs.
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Alternative B

1, The government of the U.K., and the Government of the United
States will'comnunicate to the Hone£ary Fund at its inauguration, the
initial par value of their respective currencies, expressed in terms
of gold, Within one month (or in the case of occupied countries, within
one month of liberation) the other mermber countries wishing to adhere
to the Convention will make corresponding communications. Notwith-
standing this rule, member countries that have been occupied by the
enemy need not make a definitive communication of the initial par value
in the above sense until the reconstruction of their monetary systen
has been completed and the initial communication may be limited to
giving a provisional par value. If the Directorate of the Fund finds
a comrunicated initial or provisional par value reasonable, such par
value shall come into force immediately for the purpose of the Funda
If, however, the Directorate sheuld deem the commmunicated par value
to be open te criticism, the gquestion shall he th;'ﬂuhject of further
consideration with the member country in question, and the facilities
of the Fund shall not be available to the member until apgrecment has
been reached. All transactions between the Fund and members shall
be at par subject to a fixed eharge payable by the member making
applicatien to the Fund; and all transactiens in member currencies

shall be at rates within an agreed percentage of parity.
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2. Subject to 5, below, no change in the par value of a member's
currency shall be made by the Fund without the country's approval.
Member countries agree not to proposc a change in the parity of their
currcney unless they consider it appropriate to the correction of a
fundamental disequilibrium, Changes shall be made only with the
approval of the Fund, subject to the- provisions below,

3. The Fund shall approve a requested change in the par value
of a member's currcncy, if it is essential to the correction of a
fundamental discquilibrium, In particular, the Fund shall not rcject
a requested change, nccessary to restore equilibrium, because of the
domestic social or political policies of the country applying for a
change. In considering a requested change, the Fund shall take into
consideration the extreme uncertainties prevailing at the time the
parities of the currencies of the member countries were initially
agreed upon.

4Le After consulting the Fund, a member country may change the
established parity of its currency, provided the proposed change,
inclusive of any previous change since the establishment of the
Fund, does not exceed 10 percent. In the case of application for a
further change, not covered by the above and not exceeding 10 percent,
the Fund shall give its decision within 2 days of receiving the
application, if the applicant so requests.
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Alternative A

# Section . Restrictions Against Changes in Par Values.,

No change in the par wvalue of the currency of any member country shall

be made by the Fund without the approval of the country.

Each member country agrees not to propose a change in the par value of

its currency which affects its international transactions unless it considers

such action appropriate to the correction of a fundamental disequilibriume

Section . Conditions on Which Changes in Par Values May be Made.

Changes in the par values of the currencies of member countries shall be

made only with the approval of the Fund, subject to thc provisions belows:

(1)

* (2)

*(3)

The Fund shall approve a proposed change in the par value of the cur-
rency of a mamber country if in the judgment of the Fund the change is
essential to the corrcction of 2 fundamental disequilibrium. In par-
ticular, the Fund shall not rcject a proposed change, necessary to
restore cquilibrium, bocausce of the domestic social or political poli-
cies of the member country or because of its cconomic policies inscofar
as these contributc to the maintenance of a high level of employment
and real inccmeg

In considering proposcd changes in the par values of the currencics of
member countries, the Fund shall take into consideration the extrome
uncertainties prevailing at the timec the par values of the currcncies
of the member countrics werc initially agreed upon;

After consultation with the Fund, any mcmber country may change the per
value of its currency, provided the proposed change, plus all previous

changes, vhether inercases or decrcascs, sincc the par value of such

currency was initially agreed with the Fund, do not excced 10 percent

of the initial par waluc of such currcncy; and

Upon thc request of a maanber country proposing a change in the par value
of its currency, the Fund shall approve cor rcject the proposed change
within two business days of rcceiving the request; provided that the
proposed change, plus all previous changes, whether increases or
decreases, made under this paragraph, do not exceed ten percent of

the initial par value nf that currency, or in the case of a country

which changed the par value of its currency under (3) above, ten per—
cent of the initial par value of that currency plus the percentage of

change made under (3) above,
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Alternative B

The Fund :shall approve a requested change in the par value of a
member's currency, if it is essential to the correction of a
fundamental disequilibriums In particular, the Fund shall not
reject a requested change, nccessary to restore equilibrium,
because of the domestic social or political policies of the

country applying for a change nor onc designed to mcet a scrious

and persistent deficit in the balance of payments on current

account accompanied by a substantially advorse change in the terms

of trade. In considering a requcsted change, the Fund shall take
into consideration the extreme uncertaintices prevailing at the

initially agrced upon,
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Secticn 3 with the following:]

iy

[Renlace the last sentence c

4 1

In considering a requested charge, tle Fund shall take into con-

(a) the extreme uncertainties prevailing at the iime the

parities of the currencies of the me

initially agreed upon, and

(b) ; that the applicant country has been adequate

ore the eaquilibrium of its balance of payments

from an international investment agency writh which

the Fund is

in working relationship.

[Substitute in place cf Secticn 23]

Subject to 5, below, no change in the par value of a member's currency

shall be made by the Fund without the country's apnroval. Member countries
+ 4 = ¥ S { S, PP P ETYET T oL e

wrree not to propcse a chan ip ar £ their currency unless thej

ol ler it aopronriate to the correction of 2 fundamental disequilibrium,

Charges of the par value shall be made only with the approval cf

ns belew if such changes would affect
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Alternative E
(It is suggested to a dd at the end of Sectionh 2 the following:)
"Tn particular, the Fund shall take into full account that in a
country where large-scale monetary disintegration will prevail at
the end of the w5r, the fixing of exchange rates during the period

of transition will be of a tentative nature,"



- 15 = Sece 5

5, An agreed uniform change may be made in the gold value of member
currencies, provided every member country having 10 percent or more of the
aggregate quotas approves.

3% Alternative A

Uniform Changes in Par Values.

Notwithstanding the provisions of Section 3 of this frticle, the
Fund by majority vote may make uniform proportionate changes in the par
values of the currencies of all the member countries, provided each such
change is approved by every country which has ten percent or more of the
aggregate quotas. Such unifom changes shall not apply agains t maximum

changes under Section 4(3) and (4) of this Article.

Alternative B

. uniforn change may, by majority vote, be made in the gold value
of member currencies, provided every member country having 10 percent

or more of the aggregate quolas approves.




Member countries agree that they will collaborate with the Fund to
promote exchange stability, to maintain orderly exchange arrangements among
members, and to avoid competitive exchange depreciation, An alteration in the
par value of a member country's currency shall only be made on the proposal
of the member country and only after consultation with the Fund, or its con-

currence as indicated below,

2, Member countries agree not to propose a change unless it is required
to correct a fundamental disequilibrium, Any such proposal made by a member
country shall be dealt with by the Fund as follows:

(a) If the proposed change inclusive of any previous change since
the establishment of the Fund does not exceed 10 percent, the Fund,
after consultation, will accept the proposed change,

(b) If a proposed change mfxiim not covered by (a) above does not

exceed a further 10 percent, the Fund shall concur or object within
72 hours of receiving the application. On changes beyond 10 percent,
the Fund shall give a reply within a reasonable time,

(¢) The Fund shall concur in a proposed change under (b) above if
it is shomn to be essential to the correction of a fundamental
disequilibrium, In particular, the Fund shall not reject a proposed
change necessary to restore equilibrium because of the domestic
social or political policies of the country applying for change, or
its economic policies in so far as they promote a high level of
employment and real income, In considering a proposed change, the

Fund shall take into consideration the extreme uncertainties pre-
vailing whdn the par values of the currencies of member countries
were initially agreed upon,

(d) If the Fund considers that the proposal has not been shown to be

essential
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The following irterial hrs been saggested as an aldition to
Lrticle TEE

Llternatie 4

protection of the J(ssets ¢f the Munde

No change in the forelgn exc.aonge /alue of the currerey of nny renbef
comtry shall alter the gold velue of e nasets of the Fund. Vhenevar
the foreign exchange value of the currency ¢f any meriber ccuntry hos
deprecinted to o significant extent, as deternined Ly the iund, such
country shzll compensate the Fund by peying te the FPand, within a reasone
able tine, an amount in its own currency cqual to the reduction in the gold
voluc of the currency of such country held by tho Pand . ihensver the for-
cign exchange volue of the currency of any nenber country has inc rensed to
a significant extent, as determiined by the Fanc, the Fand shall conpensata
such country by retuming, within o recsoncble time, on stiount in the eur<
reney cf such comntry equal Lo the incrense in the gold value of tho cur-
rency of such country held by the Fund.

The provisions of this Section mey be waived by tae Fund whenever
wniformn proporticnate changes ore nade in the par values of the currencics

of 2all mewmber countries.
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Joint Statement - No Provision

The following material has been suggested as an addition to
Article IV.

Alternative 4

Protection of the Asscts of the Fund,

No change in the foreign exchange value of the currency of any member
counﬂry shall alter the gold valus of the assets of the Fund. Whenever
the foreign exchange value of the currency of any member country has
depreciated to a significant extent, as determined by the Fund, such
country shall compensute the Fund by paying to the Fund, within a reason-
able time, an amount in its own currcncy equal to the reduction in the gold
value of the currency of such country held by the Fund. Whenever the for-
eign exchange value of the currency of any member country has increascd to
a significant extent, as dotermined by the Fund, the Fund shall compensate
such country by returning, within a reasonablc time, an amount in the cur-
rency of such country equal to the inecrease in the gold value of the cur-
rency of such country held by the Fund.

The provisions of this Scetion may be waived by the Fund whenever
uniform proportionate changes arc made in the par values of the currencies

of all member countrics.,

Alternative B

(To be a separate scction at the end of Article Iv)
If separate currencies are used in different parts of the territory
of a member country, the provisions of this article shall apply to cach

of thuse currencics,




@ ®...

- 17 - Secs 1
V. Canital Transactions

1. A member country may not use the Fund's resources to meet a large
or sustained outflow of capital, and the Fund may require a member country
to exercise controls to prevent such use of the resources of the Fund. This
provision is not intended to prevent the use of the Fund!s resources for
capital transactions of reasonable amount required for the expansion of
exports or in the ordinary course of trade, banking, or other business. Nor
is it intended to prevent capital movements which are met out of a member
country's own resources of gold and foreign éxchange, provided such capital
movemert s are in accordance with the purposes of the Funde

Alternative A

Use of the Resources of the Fund for Transfers of Capital.

A member country may not use the resources of the Fund to meet a large
or sustained outflow of capital, and the Fund may request a member country
to exercise controls to prevent such use of the resources of the Fund, For
failure to exercise appropriate controls the Fund may suspcnd a member
country from making further use of thec resources of the Funde

This Scction is not inteéndced to prevent the use of the resources of the
Fund for capital transactions of rcasonable amount rcquircd for the cxpansion
of exports or in the ordinary course of trade, banking or other business.
Nor is it intended to prevent capital movements which are met out of a
member country's own resources of gold and foreign exchange, provided that
such capital movemerts are in accordance with the purposes and policies of

the Fund.

Alternative B.

A member country may not make net use of the Fund's resources to meet

a large or sustained outflow of capital, and the Fund may require a member
country to exercise controls to prevent such use of the resources of the
Fund, . This provision is not intended to prevent the use of the Fund's
resources for capital transactions of reasonable amount required for the
expansion of exports or in the ordinary course of trade, banking, or other
business, or in accordance with the provisions of the second sentence

of I1L, 2 (ﬂ).
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2. Subject to VI below, a member country may not use its
control of capital movemcnts to restrict payments for currecnt
transactions or to delay unduly the tramsfer of funds .in
scttlement of commitments,

s Adternative A

Iimitation on Controls of Capital Movementse

Member countrics may control international capital movements
but no member country may exercise such controls in & manner
which will rostrict payments for current transactions or which
will unduly delay the transfer of funds in scttlement of commit-
ments, excopt as provided in Article VI, Scction 2, and

Article X,




Art, VI
Sec, 1 & 2
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VI. Apportionment of Scarce Currencies

1. When it becomes evident to the Fund that the demand for
a member country's currency may soon exhaust the Fund's holdings
of that currency, the Fund shall so inform member countries and
propose an equitable method of apportioning the scarce currency.
When a currency is thus declared scarce, the Fund shall issue a
report embodying the causes of the scarcity and containing
recommendations designed to bring it to an end.

2. A decision by the Fund to apportion a scarce currency
shall operate as an authorization to a member country, after
consultation with the Fund, temporarily to restrict the freedom
of exchange operations in the affected currency, and in determing
the manner of restricting the demand and rationing the limited
supply among its nationals, the member country shall have com-
plete jurisdiction.
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Alternative 4

Section 1. General Scarcity

When the Fund finds that a general scarcity of a particular
currency is developing, the Fund may so inform member countries
ﬁnd may issue a report setting fo;th the causes of the scarcity
and containing recommendations designed to bring it to an end.
In the preparation of such report there shall particlpate a
representative of the member country the currency of which is

involved.

Section 2. Scarcity of the Fund's Holdings

When it becomes evident to the Fund that the demand for a
member country's currency seriously threatens the Fund's ability
to supply that currency, the Fund shall formally declare such
curreney scirce and shall thenceforth apportion the existing
and accruing supply of the scarce currency with due regard to the
relative needs of member countries and the general international
economic situation and any other pertinent considerations. The
Fund shzll issue a report either before or after declaring such
currency scarce, The formal declaration shall operatc 2s an
authorization to each meuwber country, after consultation with
the Fund, temporarily to restrict the freedom of cxchange
operations in the affected currency; and, in determining the
manner of restricting the demand and rationing the limited
supply among its nationals, the member country sh21l have complete

jurisdiction subject to the provisions of Article IX, Section 2.
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- ViI. Management of the Fund
1. The Fund shall be governed by a board on which each member will
be represented and by an executive committee. The executive committee

shall consist of at least nine members including the representatives of
the five countries with the largest quotase

Alternative A

#Section . Board of[Directors) M ey senevs

(a) The administration of the Fund shall be vested in a Board of
Directors consisting of one director and one alternate appointed by each
member country in such manner as it may determine. Directors and
alternates shall serve for five years, subject to the pleasure of their
respective governments, and may be reappointed. Any alternate may
participate in all activities‘of the Board but he shall not vote except
in the absence of his director. ZI@C Board shall select from its members
a chairman who shall scrve for a period of two yuar?;l

(b) The Board of Directors may delegate to the Exccutive Committee
authority to exercise, until the next meeting of the Board, any powcrs
of the Board, except the power.té make uniform changes in the par values
of all member currcncies,'ihe power to suspend countrics from membership,
and the power to liquidate the Fund. Declegated powers shall be exercised
in a manner consistent with thc purposes and policics of the Fund and the
general practices of the Board.

(¢) The Board of Directors shall hold an annual mecting and such
other moctings as may be provided for by the Board or convened by the
Exccutive Committecs Meetings of the Board shall be convened by the
Executive Commit tee whenever rcoquested uy membur countrics having twonty-—
five per cent of thc aggregate votes. hnﬁﬁéi ﬁ;utings bh&il'ﬁgg-gé.géid

A .
in the same-eountry more than once in-five years,| alernin Yo fe e

f
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(d) The Board may by regulation cstablish a prDCUdﬁru whereby the

Exccutive Committee, when it deems such action/to be in the best intcrests

of the Fund, may poll the dircctors on spccific questions in licu of /

calling a mecting of the Board,.

Lt
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Alternative A continucd

;
L] ,
(c) Directors and alternates shall serve as such without compensa—

tion from the Fund, but the Fund shall pay such rcasonable cxpenses as
arc incurred by the directors and altcernates in attending any mectings
of the Fund or any comnittee of the Fund,

#Section . The Executive [Committed) Ry,

(a) There shall be an executive Committee consisting of the Managing
Director, the directors representing the five member countries having
the largest quotas and six other directors elected biennially by the
directors who are not automatically members of the Committee.. The
Managing Director shall be chairman of the Committee.. The Committee
shall exercise all authority delegated to it by the Board of Directors,
and shall be in continuous session at the principal office of the Fund.
In the absence of.nny member of the Committee, his alternate on the
Board may serve in his place. Members of the Committee shall be com—
pensated by the Fund in an amount fixed by the Board.

Whenever a member country not having a director on the Executive
Committee, has requested action or will be directly affected by a
decision of the Executive Committee, the director representing such
country shall be entitled to be present at the meeting of the Committee
considering such request or decision, but he shall not be entitled to
votes

(b) In balloting for the elected members of the Comittee, cach
director eligible to vote shall cast for one dircctor all of the votes
to which he is entitled under the first paragraph of Scction 2 of this
Article. The six persons receiving the greatest number of votes shall
be members of the Committce, except that no person who rcececives less
than sixteen per cent of the aggregate cligible votes shall be con-
sidered electeds When six persons are not elected on the initiai
balloting, 2 second balloting shall be held in which the person ro-—
ceiving the lowest number of votes shall be incligible for election
and in which there shall vote only those directors who votes far a person
not elected and these directors all or part of whose votes for a person

elected are deemed to have raised the votes cast for such person above
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Alternative A continuecd

seventeen per cent of the aggregate eligible votes. In determining
whether any part of a director's votes raiged the total of any person
above seventeen per cent, there shall be considered as not forming part
of the excess the votes of the director casting the largest number of
votes for such person, then the votes of the director casting the next
largest number, and so on until the total reaches seventeen per cent.
Any director whose votes are partly not in excess and partly in excess
shall be eligible to vote in the second balloting only to the extent
of the votes in excesse. If enough additional parsons are not eleccted
on the second balloting to bring to six the total number cach of whom
has received at least sixteen per cent of the aggregate eligible votes,
further ballots shall be taken on the same principles until six such
persons have been clected, provided that after five persons are cleoted
the sixth may be elected by a simple majority of the remaining votes
and shall be deemed to have been elected by all such votes.

(¢) Each director who is automatically a menber of the Committee
shall be entitled to cast the number of votes alloted under Section 2
of this Article to the country which he represents. Each elected member
shall be entitled to cast the number of votes to which the directors who
elected him would be entitleds A member whose election is due in part
to his having received a portion of the votes of a particular director
shall be entitled to vote only thase votes of such director which con—
tributed to his election. When the provisions of the second paragraph
of Section 2 of this Article are applicable to a vote on any question,
the votes to which a member of the Executive Committee would otherwise
be entitled shall be increased or decreased proportionately, The
Managing Director shall have no vote,

(d) The Executive Cormittee may appoint such committecs as it deems
advisable, Membership of such cormittees need not be limited to

directors and alternates.
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Alternative A continued

# Section .« The lianaging Director.

The Board of Directors shall appoint and fix the compensation
of a Managing Director of the Fund and one or more Assistant
Managing Directors. The Managing Director shall be chief of the
operating staff of the Fund and shall be a member ex officio

of the Board of Directors.

aAltemative B

[_Insert the following in place of subdivision_
(c) in the first "Section" of Alternative A:/

(c) The Board of Directors shall hold an annual meeting and
such other meetings as may be provided for by the Board or con-
vened by the Executive Committee. Meetings of the Board shall be
convened by the Executive Committee whenever rcquested by five

member countries. Annual meetings shall not be held in the same

country morec than once in five years.
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Alternative B

Amend the warding to provide for the fcllowing:

TTT | (2)

(b)

(e)

A Governing Council, consisting of Councillors appointed by all

the Member Countries, each Member appointing one Councillor,
Bach Councillor may appoint a substitute if he is unable to be
presents The Cotincil shali meet at leasf once & yehr,

A Dire¢torate; consisting by of 12 Direttors; of whom, say

6 shall be appointed by the Members having the 6 largest
quotas, (the remaining 6 Seats being filled by Directors ap—
pointed by Members chosen for this purpose by all the Councillors
excluding those representing the members with the 6 largest
quotase. This right of appointment by the members chosen for
the purpose shall be for twe years; at the end of this period
any of the membcrs may be chosen again or other members may
be chosens The persons chosen as Directors necd not be
Gouncillorse The Directorate shall meet not less than once
every three months,

The Directcrate shall co-opt as Chairman a suitable person who
is not a Director, The Chairman may appoint a Director to act
for him as Deputy Chairmams The Chairman of the Dircctorate,
if he is not a Councillor, may attend and speak at meetings of
the Council. He shall bc eligible to be elected as Chairman

of the Council, ’

The Dircetorate shall appoint a Guneral Mannger, being a porson

of knowledge and cxpericence of the businesss

The Chicf Assistambs of the General Manager shall be appcinted
by the Directorate, on the proposal of the Gencral Manager.,
The General Manager and his Chief Agsistants shall be ap-
pointed under contract detcrminable by six months! notiee on
either side, The continuance of the scrviee of each of these
officials shall be considered by the Directorate after every

period of 5 years,
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Alternative B continued

(£f) The Chairman, the Gencral Manager and all the members of the
staff shall be paid such salaries amd expensces and serve under
such conditions as the Dircctorate may determine,

Voting ,

(b) ' On the Directorate, the Dircctor appointed by the United States

shall cast 3 votes, the Director appointed by the United

Kingdom shall cast 2 votes, and all other Directors shall cast

1 vote each. The co-opted Chairman shall only have a casting votes

In order to constitute a quorum for the Directorate there
must be present Directors representing not less than one-half
of the total voting power of the Dircctorate and not less than
six in number,

Rules of Prooedure.

The Council and the Directorate /shall draw up such Rules of
Procedure as arpwnecessary for the condugt of their business, in con-
formity with the provisions of the Statutes.. The Council's Rules of
Procedure shall, intez aldq, determine the manner in which annual and
other meetings of the Council'sball be summoned, and the method of
voting for the election of Dirac£6rq,

Functions. } X
(a) Council. In addition to the appointment of the Direetorate,
thc“Council shall have the following functions:
\p \\‘ (i) Power to-invite non;signatory countries to become manbers;
(ii) the approval of a revision of quotas (T1(2));
(iii) the approval of an agreed uniform change in the gold value
of the-currcncies of mambers (IV(5))3;

(1v) the suspension of a member from the facilitics of the O

Fund (I11(2){d));

— A ey ——

(v) the requirement to A member to withdraw /from the Fund
(VITI(1l) as revised);
(vi) decisions. on ‘tho interpretation of the Statute given on

application by a member;
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Alternative B continued
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(vii) receiving the Statement of Accounts and the Report of
the Directorhte at the Annual Meeting;
(viii) to review the working of the Fund in the light of its
Purposes ﬂﬁﬁ\Policics (303
(ix) agrecments for co-operation with other international
organisations.
Directomate.

The conduct of all the business of the Fund, other than that

belonging, as above, to the Council, and other than that delegated by

the Dircctorate to the Chairman, as provided below,

(c)

The Chairman
(1) the Chairmon shall roside at the Headquarters of the Fund;
(ii) the Directorate may delegate to the Chairman or Deputy
Chairman the power of performing on their behalf all
their functions except
(1) waiver of any of the conditions in ITT(2);
(2) the excrcise of the options of the Fund in T1I(4);
(3) 211 decisions on the par value of member currcncics
in IV (1-4);
(4) all action rclating to the apportionment of scarce
currencics (VI).
(5) decision on the use of the resouwrces of the Fund
by a menber who has withdrawvn (VITT (4) as revised);

(6) decision on X(3) as revised =and X(4) as revised

.
- 3

(7) »~ formnl interpretation of the Statute,

The Gencral Monager shall conduct, under the general direction

of the Chairman, the ordinary business of the Fund's work,
Subjeet to the general control of the Dircctorate, he shall be
responsible for internal opganization and the appointment ard
dismissal of subordinate staff, The General Manager shall be

responsible to the Dircctorate for the accounts,
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Art. VII
Sec., 2 & 3

s [
2. The distributiocn of votinz power on the beard and
the executive committce shall be closely related to the quotas,

3., Subject to II, 2 and IV, 5, all matters shall be
scttled by 2 majority of the votes.

alternative .

Voting

Each menber country shall have two hundred fifty votes plus
one additicnal vote for each part of its quota equivalent tc one
hundred thcousand United States dollars cf the weight and fineness
in effect cn July 1, 1944.

Whenever a vote 1s required under article III, each meuwber
country shall be entitled to a number of votes modified from its
normal numbers

(a) By the additicn of one vote for the cquivalent of

each two hundred thousand United States dellars cf
the weight and fineness in effect ovn July 1, 1944
of net sales of its currcney by the Fund (adjusted
for its net transactions in gcld), and

(b) By the subtraction of one vete for the couivalent of

each twc hundred thousand such United States dellars
of its net purchases of the currencies of cther member
countries frem the Fund (adjusted for its net trans-
acticns in gold).

Except 2s ctherwise speeifieally provided all matters before

the Fund shall be decided by 2 majerity of the uggregate votes cast,
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alternative B

(a) On the General C.uncil the nuaber cf votes which

each Councillor can cast shall be related to the cuctz of the
meber appointing the Ccuncillor;

Where under the Statutes 2 special majurity (e.g.
four-fifths, etec.) of votes is required for a decisicn taken by
the Ccuncil, this mcans fcur-fifths of the total veting power,

« qucrun for the Council shall crnsist of not less

than two-thirds of the tetal veting power .f the Counecillors.
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Fund shall publish at shcrt intervals a
howing the extent of its hcldings

4 he
st
f pcld and its transacticns in

statement f its positicn
of laember currencies ind

gold. |

alternative 4

Publicaticn ~f Reports

®3cction .
The Fund shall publish an annual repert coentaining an

rudited statemsnt of its accounts and shall issue at intervals
of three wcnths cr less, 2 swauaary stateuent of its transactions
f 1d ind currencies of member cocuntries.

and its huldings of g

Vi

The Fund may publish such other reports as it deeus desir-
wnd prlicies,

ible for carrying cut its purpuses
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Joint Stataicent - no provisions

The following material has becn suggested as an addition to

Article VII.

alternative A

# Scction., Depositorics,

(a) Each nember country shall designate as a depository for
the Fund its central bank or, if it has no central bank, such other
institution as may be acceptable to the Fund., The holdings of the
Fund of the eurrency of cach member country in an anount not less
than that deened by the Fund to be neeessary for its operations,
shall be deposited in an account in the name of the Fund in the
depository in that country,

The Fund shall accept from any nonber country in licu of any

art of the currency of that country not nceled by the Fund in its
p J p

o

operations, notes or other fom of indebtedness, issuzd by the Govern-
ment of the country, which shall be non-negotiable, non-interest
boaring and payable at thoir par value on demand by a eredit to the )
currency account of the Fund in that country,

(b) The Fund may hold other asscts, including gold, in
designated depositorics in the four monber countrics having the
largest quotas and in such other depositories as the Fund nay sclect,
at lcast one-half of the holdings of gold of the Fund shall be
dcpasitod in the desipgnated depesitory in the country in which the
Fund has its principal office,

# Scction. Relationship to other International Organizo-

(to be inserted later)

# Scection., Location of Officese

The principal office of the Fund shall be locatad in the nmerber
country having the largest quota, and agenciss or branch offices nay

be ¢stablished in any menber country or nenber countries.
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# Scetion, Distribution of Net Incomc of the Fund,

Net income of the Fund shall be distributed annually in the

following manners

(1) Fifty per cent to surplus until the surplus is cqual to
ten per cent of the aggregate quotas;

(2) Such anount to cach nember country as will give it a
return of two per cent on the average amount during the
year by which seventy-five per cent of its quota excceds
the holdings of the Fund of its currency; and

(3) The balancc to the nember countries in proportion to their
quotas,

when the surplus has rcached ten per cent of the aggregate quotas,
all of the net income shall be distributed to the momber countrics
as provided in (2) and (3) above. Paynents to coach nember country
shall be made in its own currcncys

# Section, Miscellancous Powerse

In onler to carry out its purposcs and policies, the Fund shall
have the following powers in addition to those specified clsavhere in
his .i.greement:
(1) To adopt, alter and use an offieial seal;
(2) To nakc contracts;
(3) To acquire, own,lease or dispose of such real and personal
property as nay be necessary to conduct the business of
the Fund;
(4) To suec and complain in any court of competent jurisdiction;
(5) To select, cnploy and fix the compensation of such officers,
eriployces, attorneys, and agents as shall be neeessary to
conduct the business of the Fund; to definc their authority
and duties, requirec bonds of then and fix tho penaltics
theroof, and to dismiss at pleasurc such officcrs, cn-

ployeces, attorneys, and agen

ct+
6]
-
=
—
o

(6) To promulgate, amend, and ropeal by-laws, rules and regula=

tions necccssary or appropriate to further the purposcs
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~ 23b - Additional Sections

*Purposes and Policies of the Fund,.

Alternative B

The Council shall have power to make such arrangements or
agreements as may be necessary or desirable for cooperation between
the Fund on the one hand and other International Economic Organizations
and the Viorld Organization on the other hand.

These arrangements or agreements must be approved by a 3/5 ma jority

vote,

Alternative C

(Substitute the following for subdivision (b) in the first
"Section" under Alternative As)

(b) Other assets of the Fund, including gold, shall be held
in designated depositories, as a general rule, in the four membor
countries having the largest quotas.

About one half of the holding of gold of the Fund shull be de-
posited in the designated depository in the country in which the Fund

has its principal office.
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and policies of the Fund,

Alternative B

wer to make such arrangenents or

bt

The Council shall have
between

laa

desirable for coopcration

rgrecnents as may be necessary or

the Fund on the one hand and other International Economic Organi-

zations and the World Organization on the other hand,

These arrangements or agrocments nust be approved by

majority votece
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VIII. Withdrawal from the Fund

1. A member country may withdraw from the Fund by giving
e

notice in writing,

Alternative A

#Right of Member Countries to “Athdraw,

Any member country may withdraw from membership in the
Fund at any time by serving written notice on the Fund at its
principal office., ‘“Hthdrawal shall become effective on the

date such notice is received,

.'.'A.lt am 1'_.1:-; j. ve P‘

A member country may withdraw from the Fund by giving notice

in writing and the right of withdrawal shall not be precjudiced by

membership of thc Fund being made a condition of membership of

any other international body,.
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fidditional Section

Joint Statement - no provision

The following material has becn suggested as an addition to

Article VIII,.

Mtermative L.

#Suspension of licmborship.

A member country failing to meet any of its obligations under
this .greement may be suspended from membership by decision of a
najority of the member countrics, cach of which for this purposc shall
have onc votc, to be cast by its dircctor or alternmate. At the ond
of onec ycar fram the date of suspension, the country shall auto-
matically cecase to be a member of the Fund unless a majority of the
member countrics, voting in the same manncr as for suspension, has
previously restored the country to good standing.

thile under suspension, a country shall bo denied all the privi-
leges of nmembership except that of withdrawal, but shall be subject

to all its obligations,

Altermative B

If the fund finds that a member persists, after having received
a special notice from the Fund, in acting in a manner inconsistent
with the purpbscs and policies/ of the Fund, the Fund may, at its
option, cither:
(a) glve notice that the member is suspended from making
further usc of the Fund's resources without the approval
of the Fund, or

(b) require that member to withdraw from the Fund,
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2., The reciprocal obligations of the Fund and the country are
to be liquidated within a rcasonable time,

3, After a member country has given notice in writing of its
vithdrawal from the Fund, the Fund may not disposc of its holdings of
the country's currency cxccpt in accordance with the arrangements made
under 2, above, After a country has given notice of withdrawal, its
use of the resources of the Fund is subject to the approval of the Fund,

Alternative A

#Settlement of .iccounts with Countries Cpasing to De

lMenbers.

Tthen a country ceases to be a member, settlement of reciprocal
accounts between the Fund and such country shall be made with rcason-
able dispateh, not to exceed three years from the datc the country
ceases to be a2 member,

The Fund shall be obligated to pay to such country the amount of
its quota plus any other amounts duc it from the Fund, less any amountgj
duc to the Fund from such country - including charges accruing after !
the country ceascs to be a nmember - but no payment shall be made beforat s
six months from the date it ceased to be a member. Such paynmonts
shall be made in the currency of the country held by the Fund and, in
the event the holdings of such currency are insufficient, the remainden
shall be paid in gold or in such other manner as may be agreed. Cur- »
rency of the country to be used to neet the Fund's obligaticns to it
shall be set aside for that purpose; but no paynent shall be nade to
the commtry until the Fund's holdings of its currency in excess of the
Fund's obligations to the country arc radecmed.

If the Fund and the country do not reach agrecement promptly on
the method of settling their account, tic country shall be obligated
to redeem such excess currency in gold or in gold-convertible exchange
within a period of not less than threc ;recars to be determined by
{ the Fund. Pending redemption by the country of its cxcess currency,
but not before six months from the date the country ceasts to be a
nenber, the Fund may liquidate such currency in an orderly manner
in any market; and the country unconditionally guarantces the un-

restricted use of such currency in the purchase of goods or in the
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payment of other obligations to it or to its nationals. The country
further guarantces such currency against exchange depreciation until
it has becn used or redeencd.

/ny nenber country desiring to obtain the currency of a former
nember country shall acquire the currency, if available, by purchasc
fron the Fund,

In the cvent the Fund goes into liquidation within six nenths of
the date upon which any country ccascs to be a nanber, all rights of
such member shall be determined by the provisions governing liquida-
tion instcad of the provisions governing settlenent of accounts with

countries ccasing to bc nembers of the Funds

Alternative B

3, On the withdrawal of a nember under (1) or (2) above, the
reciprocal obligations of the Fund and the nenber are to
be liquidated within a reasonable tince

L. On the withdrawal of a nember under (1) or (2) above, the
Fund nay not dispose of the nember's currency exccpt in
accordance with arrangcments nade under (3) above, Lfter
the withdrawal of a membor under (1) or (2) above, its
usc of the resourcos of the Fund is subjoct to the approval

of the Fund,.
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Joint Statement. No provision.
The following material has been suggested as =n addition to

Article VIII.

#liquidation of the Fund

The Fund may be voted into liquidation only by a majority of the
aggregate votes. In an emergency, the Execcutive Committee may by 2
majority vote temporarily suspend all transactions of the Fund pending
an opportunity for further consideration and action by the Board.

Upon being voted into liquidation, the Fund shall forthwith
ceasc engaging in any setivities except those incident to an orderly
liquidation of its assets 2nd the sottlewent of its obliszations.

The obligations of the Fund, other than the repayment of quotas,
shall be'a prior cl:im on 211 the nssets of the Fund. In meeting
each such obligation thc Fund shall usc its holdings of the currency
in which the obligation is due. If these holdings arc insufficient,
it shall use its gold. If this is insufficient to complete the
payment, the remainder shill be covercd by drawing on the currencies
held by the Fund as far as possible in proportion to the quotas of
those countries.

The net assets of the Fund remaining shall be distributwd 28
followss

(2) The Fund shall determine 1 percentage for each country

by dividing its holdings of the currency of such country
by the quota of such country.
(b) All countrics shall have returned to them in their own
currencies 2 proportion of their quotas cqual to the
smallest percentage determined in (a)

(c) The country having the next lowest percentage under (a)
above shall thea have returned to it the remainder of its
currency held by the Fund and the country whose currency

holdings have beeén cxhausted sh21ll have returned to it an
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Additional 3Jection
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equivalent proportion of its quota in gold, If there is

not sufficient gold, then the currency of the country having

the second lowest percentage shall be divided betwecn the

wo countries in such manner that cach will have been

repaid the same proportion of its cuota. 411 other gountries

shall have paid to them wmounts in their respective
currencies which represent the same proportion of their
guotas,

(d) Further distributions shall be made in the manner provided
in (¢) =bove until the currencies of all countries have
been exhausted.

Each member country shall redeem in gold or gold-convertible
exchange its currency held by another member country as 2 result of
liquidation. Such redemption shall be made with reasonable dispateh
and, in any event, within three ycars unless the member country
receiving such currency shill extend the period. Pending redemption
of such currency in the aforcsaid manner, a2 member country recelving
it may liquidate it in any market at 2 rate not to exceed in any
quarterly period one-twelfth of the auount held, and the member
country obligated to redeem such currency unconditionally guarantecs
its unrestricted use in the purchase of roods or in the payment of
other oblizations tc such country or to its naticnals. Such country
further guirantees such currency agiinst cxchange depreciation until

it has been used or redecmed as aforesaid.
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Alternative B
(Change paragraph four intos)
"The net assets of the Fund remaining shall be distributed

as followss

June 28, 1944

Article VIII

(2) each country shall have a prior claim up to its quota on its

own currency held by the Fund;

(b) Bach of the remaining assets of the Fund (gold and
currencies) shall be divided proportionately
amongst all countries whose quotas have not been

reimbursed as per (2), in relation to the amounts

still due to them on their quotas."
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IX. Obligations of Member Countries
1. Not to buy gold at a price which exceeds the agreed parity
of its currency by more than a prescribed margin and not to sell gold

at a price which falls below the agreed parity by more than a prescribed
margin.

Alternative A

#Section + Purpose and Scope of Additional Undertakings.

In order to support the activities of the Fund and to foster
the ac¢omplishment of its purposes and policies, each member country,
in addition to comitments appearing elsewhere in this Agreement, under-
takes the performance of and agrees to the stipulations set forth below.
This undertaking and agreement shall continue to be binding upon each
member country during any periods of inpeligibility to use the resources
of the Fund and during suspension of membership, but it shall not be

binding on any country after termination of membershipe.

#Section « Gold Purchases Based on Parity Prices.

No member country shall buy pr sell gold at prices which vary

from the agreed parity of its currency by more than a prescribed margin,
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2. Not to allow exchinze transactions in its market in
currencics of other members at rates outside 2 prescribed range
based on the agreed parities.

Altemeative & b

#Foreign Exchinge Dealings B-sed on Par Values.

Bach member country uhdertakes, through appropriate measures
authorized under this aAgreement, not to permit within its juris-
diction an appreciation or depreciation of the exchange value of
its cwn currency in terms of gold beyond the prescribed range of

parity.
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(Transfer Article IIT, Section 5, rephrased as follows, to

Article IX, as scction 3)

alternative A

3. To buy balances hcld with it by another nomber with that
nomber's currcncy or with gold, if that nunber ropresents cither
that the balances in question have been currently acquired or that
their conversion is ncaded for naking curront paynents which are
consistent with the provisions of the Fund, Thisg obligation shall
not relate to transactions involvings

(a) ecapital transfaers,

(b) holdings of currency which have accunylated as a result
of transactions of a current account naturec/cffected
before the remnoval by the naaber country of restrictions
on nultilateral clearing maintainced or inposed under
X (2) belows

(c) the provision of a currcncy which has been declared scarce
under VI above;

nor shall it apply to 2 monber who has cceased to be entitled under
III (2) or VIII above to buy other nanbers! currencics fron the Fund

in exchange for its ovm currencye.
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3, Not to imposc restrictions on payments for current inter-
national transactions with other member countrics (other tham
thosc involving capital transfors or in nccordance with VI, above)
or to engage in any discriminatory currcncy arrangenents or nultiple
currency practices without the approval of the Fund,

Alternative A

s#Exchange Controls on Current Paymentse

No menber country shall iupose restrictions on the rcpatriation
of the procecds of current international transactions with other
nember countries, or to engage in any discrininatory currency arrange-
nents or multiple currancy practices unlcss authorized under this

Ligreenmt, or approved by the Fund,

Alternative B

4. Not to impose restrictions save as otherwise provided on
paynients for currént international transactions with other member
countrics, or to cngage in any discrininatory currcncy arrangenonts

or multiple currency practiccs without the approval: of the Funde
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Joint Statement—No Provisions

The following material has been suggested as an addition to Article IX:

#section o Immunity of issets of the Fund.

The Fund and its assets of whatsoever nature shall, wheresoever
located and by whomsoever held, be exempt and immune from search seizure,
attachment, execution, requisition, confiscation, moratorium and eX-
propriation by any member country or any political subdivision thereofs

#Section e Immunity from Suit,

The Fund shall be exempt and immune fronm suit except when it consents
to be sued.

#Section . Restrictiors on Taxation of Fund, its Employees and
Obligations.

(a) The Fund, its assets, property, income, activities, operations
and transactions of whatsoever nature shall be exempt and immune from all
taxation or liability for the collection or payment of any tax, including
without limitation by rcason of this enumeration, excises, duties, and
imposts, imposed by any member country or any political subdivision or
taxing authority thereof.

(b) No member country, or any political subdivision or taxing
authority thereof shall impose or collect any tax on or measured by
salaries or remunerations for personal services paid by the Fund to persons
who are not citizens of such country.

(c) No member country, or any political .subdivision or taxing authority
thereof, shall imposc or collect any taxation on any obligation or security
issucd by the Fund or any dividend or interest thercon, by whomsoever held
or rcceived, which discriminates ageinst such obligation, dividend, or
interest, because of its origin, or which is applicable with respect to
such obligation, security, dividend, or intercst bccs.u:%e of the plnce or
currency in which it is issued, m~rde paysble or pnid, or because of the

location of any office or place of businecss mointained by the Fund.
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X. Transitional [irrangements

1, Since the Fund is not intended to provide facilities for relief
or reconstruction or to deal with intemational indebtedness arising out
of the war, the agreement of a member country to provisiens IIT, 5 =nd
IX, 3 above, shall not become operative until it is satisficd as to the
" arrangements at its disposal to facilitate the settlement of the balance

of payments diffcrences during the carly post-war tronsition period by
means which will not unduly encumber its facilities with the Fund.

2. During this transition period member countries may maintain and
adapt to changing circumstances exchange regulations of the character
which have been in operation during the war, but they shall undertcke -
to withdraw as soon as possible by progressive stages ony restrictions
which impede multilateral clearing on current account. In their ex-
chonge policy they shall pay continuous regnrd to the principles and
objectives of the *und; and they shall toke all possible measures to
develop commercial and financial relations with other member countries
which will facilitate intemational payments and the maintenance of
exchange stability.

£ltemative 4

Section e Exchonge Restrictios and Currency Arrengements and
Practices Retained.

Since the Fund is not intended to provide facilities for relief or
receonstruction or to deal with international indebtedness arising out of
the war, member countries, during the carly post—war transition period,
may, notwithstanding the provisions of III, 5 and IX, 3, maintain and
adapt to changing circumstances and introduce, where necessary, in the
case of countries which have been occupied by the enemy, cxchange
regulations and currency arrangoments and practices which impede pay-
ments and transfers for international transnctions on current account.
They undertake to withdraw as soon as possiblce by progressive stnges all
such restrictions, arrangements and practices. In their exchange pélicics
member countries shall pay eontinuous regard to the purposcs ond policics
of the Fund ~nd shall take 21l possible measurcs to develop commercinl
and finaneisl rcloations with othoer member gountrics which will frcilitate

international poyments and the maintencnce of exchange stobility.
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3. The Fund may make representations to any member that conditions are
favorable to withdrawal of particular restrictions or for the general abandon-
ment of the restrictions inconsistent with IX, 3 above. Not later than 3 years
after coming into force of the Fund any member still retaining any restrictions
inconsistent with IX, 3 shall consult with the Fund as to their further retention.

Al ternative A

Section « Withdrawal of Exchange Restrictions.

The Fund may at any time make representations to any member country that
conditions are favorable for the withdrawal of particular restrictions on
exchange transactions or particular arrangements and practices, or for the
general abandonnent of such restrictions, arrangements and practices which are
inconsistent with III, 5 or IX, 3. Not later than three years after the date
on vhich the operations of the Fund comnence any member country still retaining
restrictions, arrangements or practices inconsistent with III, 5 or IX, 3 shall
consult with the Fund as to their further retention and shall retain them only

with the approval of the Fund.

Alternative B

After the establishment of the Fund, but before it cormences operations,
nenbers shall notify the Fund whether or not they intend to avail thenselves
of the optional transitional arrangenents under (1) or (2) above; and whether
they are prepared to accept the obligations of IX(3) and (4). At any subsequent
date a member nmay notify i1ts acceptance of these obligations. Not later than
three years fronm the coning into force of the Fund, and in each year thereafter,
the Fund shall report on the restrictions still in force under (2) above, five
years after the coning into force of the Fund, and each year thereafter, any
menber still retaining any restrictions inconsistent with IX(3) and (4) shall

consult the Fund as to their further retention.
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3. The Fund may make representations to any member that condi tions
are favorable to withdrawal of particular restrictims or for the general
abandonment of the restrictions inconsistent with IX, 3 above. Not later
than 3 years after coming into force of the Fund any member still retain-
ing any restrictions inconsistent with IX, 3 shall consult with the Fund
as to their further retention.

Alternative A

Sectien. .« Withdrawal of Exchange Restrictions.

The Fund may at any time make representations to any member country
that conditions are favorable for the withdrawal of particular restric-
tions on exchange transactims or particular arrangements and practices,
or for the general abandonment of such restrictions, arrangements and
practices which are inconsistent with III, 5 or IX, 3. Not later than
three years after the date on which the operations of the Fund commence
any member country still retaining restrictions, arrangements or practices
. | inconsistent with III, 5 or IX, 3 shall consult with the Fund as to their

further retention and shall retain them only with the approval of the Fund.



o o

~35+ Art, X
See, Z,

L. In its relations with member countries, the Fund shall recognize
that the transition period is one of change and adjustment, and in decid-
ing on its attitude to any propesals presented by members it shall give
the member country the benefit of any reasonable doubt.

Alternative A

#Policy of the Fund During the Transition Period

In its relations with momber ecountrics, the Fund shall roeegnize
that the carly post-wvar transition period will be onc of change and
adjustment, and in making deeisions in requests presented by any member

country it shall give the benefit of any reasonable doubt to such country.

Aternative B

#Policy of the Fund During the Transition Period

In its rolations with manber countrics, thc Fund shall recognize
that the carly post-war transition peried will be enc of change amd
ad justment over a term of uncertain duration, ond in making decisions
on roquests presented by any momber coux}tr;r it shall give the benefit

of any rcasonable dombt to such country,
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4e In its relations with member countries, the Fund shall recognize
that the transition period is one of change and adjustment, and in decid—
ing on its attitude to any proposals presented by members it shall give
the member country the benefit of any reasonable doubt.

flternative 4

#Policy of the Fund During the Transition Period.

In its relations with member countries, the Fund shall recognize
that the early post-war transition period will be one of change and
adjustment, and in making decisions on requests presented by any member

country it shall give the benefit of any reasonable doubt to such countrye.
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Joint Statement—No Provisions
The following material has been suggested as an additional article

on amendments:

Alternative 4

Article XI
#iny member country which desires to introduce modifications in

this Agreement shall communicate its proposals to the fund. The Fund,

if four-fifths of the aggregate votes deem it advisable, shall prepare

a protocol, by dated circular letter, to the governments of all the member
countries, asking whether they accept the proposed modificatiomns. Vhen
the govemments of member countries having four-fifiths of the aggregate
votes, have acceded, the Fund shall certify the fact by means of a proces
verbal, which it shall communicate to the governments of all the member
countries. The protocol will enter into force between all the member

countries three months from the date of the proces verbal, unless &

shorter period is specified in the protocol.

Lltermative E

The Council shall have power to repeal, amend or add to the pro-
visions of these Statutes by decisions taken by a 3/5 ma jority except
that

(a) a decision concurred in by all Councillors shall be

required for

(b) the Council shall have no power by any repeal, amendment

or addition to




¥ .. Yo

Joint Statement—No Provisions

The following material has been suggested as an additional Article
on interpretation of the Agreements

Altemative A

# Section o Interpretation.

A1l disagreements between two or more member countries canceming
the interpretation of any of the provisions of this Lgreement or of any
amendments thereto, or of any rules, regulations or by-laws promulgated
by the Fund, shall be settled by the Fund. Whenever a disagreement arises
between the Fund and a country which has ceased to be a member, or betwee
the Fund and any member country after liquidation of the Fund, such dis-
agreement shall be submitted to arbitrations
#Section o Definitions.

(2a) The term "currency" means every form of medium of exchange used
within a member country which is defined in temms of the monetary unit
of such country, including without limitation:

(1) All paper money and coin issued or co:ned in accordance

with the laws of such country;

(2) 411 demand deposits in banks within such country; and

(3) 411 bills, notes or other fom of imdebtedness substituted

by member countries for part of the Fund's holdings of
their currencies.

(b) The term "gold—convertible exchange" means any foreign currency,
as defined above, or any evidences of indebtedness expressed in such
currency having maturitics of less than one year, available for use by
the monetary authorities of a country, directly or indirectly, for the
purchase of gold.

(¢) The termm "official holdings" mecans the holdings of o member
country's government and central bank and of any govommental department,
agency, cstablishment or corporation; without reduction for any lisbilities,
whether such liabilitics are actual or potential, general or specific, ox-
temal or internal.

A1l non-official holdings of gold and 21l non-official holdings of

gold-convertible exchan e in excess of one-fourth of the quota of the
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Lrticle 4 (Continued)

member country shall be deemed to be official holdings for the purposes
of III, 7(a) and (b).
(Further definitions to be added)

#Section . Effeet on Other Intermational Commitments.

Nothing in this Agreement shall bte deemed to affect in any way any
existing or future international commitments regording the non-discriminatory
application of exchange restrictions or international undcrtakings for the

progressive relaxation of barriers to trade.

Llternative B

(1) The Fund shall have at all times the right to tender infomal advice
to eny member on any matter arising under these statututcss

(2) 411 questions which arise involving doubts or diffcrences relating
to the interpretation of thc provisions of thesc Statutes shall be
submitted to the Directorate of the Fund for their opinion. e
the question is one which involves a dispute 2 ffecting particularly
one (or more) membor(s) and that (or thosc) nenmber(s) are not
represented on the Direcctorate by a Dircctor appointed by it (or
them) then that (or those) member(s) may appoint a represente tive
to take part in the discussions cf this question in the Directorate
on the same footing as the Directors.

(3) In any case where the Dircctoratc hos given an opinion under parae (2)
above, 2 member may require thet the question be submitted to the
Council and the opinion of the Council is final. Pending the result
of the reference to the Coungil, the Fund may (so as is nccessary)

act on the basis of the opinicn of the Direcctoratc.
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nr in place of subdivision (c¢) in the sceond "Section"

of zold and cold convertible exchange shall be congidered

a member country's Ccniral Bank and Treasury.




June 27, 1944

Art,. XII
- 378 - Additional Sections

Alternative 1)

(The following has been suggested as an alternative to (b) and (c)
of the new Section on definitions in Alternative A.)

Section Definitions

(b) The term "monetary reserves" means the sum of a country's
net official holdings of gold and convertible exchange. "Qfficial
holdings" include the holdings of a Central Bank, Treasury, or other
Government Institution, and also the holdings of any other banks, which
in the particular circumstances of the casc it is agreed between the
Fund and the member country should properly come within the "officialv
category. This interpretation shall not, however, include, for example,
holdings of authorised dealers in exchange not in excess of normal
working balances; but they include holdings of banks other than Central
Banks when in practice some part of the member's reserves in foreign
currency in excess.of working balunces is normally held in the name
of such banks,

"Convertihle exchange™ means the currencies of members who have
accepted the obligation of convertibility under IX(3). Where a member
duclares that this obligation is accepted from the outset, that member's
currency shall be-reckoned as convertible for the purpose of the official
subscription,

"Net¥ official holdings shall be calculated by deducting the
liabilitics of other official holders in gold or convertiblc currencies
from the gross official holdings of gold und convertible currency, S0
as to provide that gold and convertible currcncics do not count twice,
first in respect of a country holding convertible currency and second
in respect of gold held against it by the country having this liability,
Accordingly, convertihle exchange reckoned as part of the official hold-
ings of one country shall be deductible in rcckoning the net official
holdings of the country whose exchange is involved,

(EQEE. These provisions wre in substitution for the "Note on Certain

Definitions" circulated as Doce F=5,)
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Joint Statement—No Provisions

irt, XIIT

The following material has been suggested 2s an additional Article
to put the Fund into operations

#l1ltermative A

#Section « Acceptance of Membership in the Fund.

This Agreement shall be presented by the delegates to their respective
governments for acceptance of membership. Each government that accepts
membership shall sign this /greement and, as soon as possible, deposit
evidence of its acceptance with the Govemment of the United States of
fmerica, which shall transmit certified copies of all evidences of
acceptance to the governments of all the countries represented at the
United Nations Monctary and Finoncial Copfemnce. |

The Govermment of the United States of Jmerica shall also notify
by telegram, cablegram or radiogram the govermments of all of such coun-
tries immediately upon the deposit with it of each evidence of acceptonce,

it the time it accepts membership, cach government shall tronsmit
to the Govemment of the United States of /merica one-twentieth of one
percent of its quota in gold or gold-convertible exchange for the pur-
pose of meceting administrative cxpenscs. The Government of the United
States of imerica shall hold such funds in 2 speeial deposit account ard
sholl transmit them to the Board of Dircctors of the Fund when the initial
meeting has been calleds If the initial mecting has not been called by
January 1, 19 , the Govemment of the United States of Lmerica shall roturn
such funds to the government that transmitted them.

#Scction o Effective Date of the Jgrccmente

As soon as the evidences of the acceptance of membership by countries
having sixty-five pecrcent of the aggregote quotes established in II, 1,
have been deposited, this figrcement shall come into forece in rospect of
such countries.

Thercafter this Jgrcement shall come into force between the countries
which shall have accepted membership and cach country which subscquently

deposits its cvidence of acceptance on the date of such deposite
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# Altemative A (Continued)

#Section .« Calling the Initial Mceting of the Fund.

Immediately after receipt of the evidences of acceptance of countries
having sixty-five percent of the aggregnte quotas established in II, 1,
thé government of the country accepting membership which has the largest
quota shall invite to the initial meeting of the Fund, to be held in that
country sixty days after the date of such "invitation, all of the countrics
which shall have accepted membership in the Fund. Such countrics shall be
represented at the meeting by the directors or alternates they appoint
to the Board of Dircctors of the Fundy

#Scetion o. sgenda of the Initial Meceting.

At the initial mceting of the Board of Directors, thc Board shall
make provision for the organization of the Fund. In a2ddition to such
other action as it decms appropriate, it shall elect a chaimman, eleet
an Executive Cormittee, and sct a date for the operntions of the Fund to
begin, subject to Scetion 5 of this Lrticle.

#Section + Fixing Initial Par Values.

The official valuc on July 1, 1944, of the currency of cach member
country in temms of gold or gold—convertible currency shall be the par
value of that curreney for purposes of the fund, unless either the Fund
or thc member country concerned signifies within a period of ninety days
from the effective date of this Agrucment that such par value for o given
currency is unsatisfactoryes If cither so signifies, the Fund ond the
member country shall, during this pericd or during an extended period
to be determined by the Fund in the light of all rclevant circumstonces
cf the member country, agrcc upon o suitable mtc. If agrecement between
the member country and the Fund is not rc.oched during such period, as
cxtended, thc member country shall be deemed to have withdrown from the
Fund as of the date of the terminatiof of such period,

The Fund shall bogin exchange transcctims at such date ~s it may
determine after par walues have been esteblished for the currencies of
members hoving sixty percent of the aggregatc quotes fixed in II, 1, but in

no event until one-hundred twenty days after the effective date of this
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#L1tematiFe A (Cintinued)

Lgreement, or until the Fund shall have determined that major hostilities
in the present conflict have ceased, whichever is the later. Exchange
transactions in a currency, the par value of which has not become
established when exchange transactions begin, shall begin when agreenent

hns been resached with the Fund on a par value.

Lltermative B

T Ae Inauguration of the Fund.

1. When the Convention cemes int. force, the first meeting of the
Council shall be held as soon as possible. The Councillor appointed by
tho Govornnent in whose country the first meeting tokes place shall take
the Chair until the Couneil have appeinted a Chairmang

2. The Council shall then proceed to the election of the Dircctorate
and shall arrange for the first mecting of the Dircctorate to toke place
as soun os possible.

3., The Directorate ot their first mceting shall appe nt the Chairman
and General Manager, shall request the payment by cach rmember of such
proportion of its subscription as is required, in the opinion of the
Dircetorate, for the preliminary expenscs of the Fund, ond shall instruct
the General Man-ger to make the nccessary arrangements with regord to the
taking of offices and the engnging of stoff.

4s The Directorate shall then, as soon as may be, toke steps tc
detcrmine the par value of members!' currcncies in accordancc with TV
and the provisims of IV shall cone int. cperation.

5., Thereafter the Dircctornte shall, as soon as scems to then ex-
pedient, call up such further proportion cf the subscription of cach mamber
as in their judgment is iimediately requirced to provide facilitics cur-
rently required by nembers, and as fro. the date of this cell the whele

f the provision of this Statute shall come into operation.

6. For the purpose of taking cction under 4 and 5 above, the assent

of Directors representing four-fifths of the total voting power of the

Directorate shall be reguired.
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Alternative B (Continyed)
74 Thereafter the Direqtorate may, from time to time, call up
W
sugh furthgr instalments of the aubscriptions due by members as may

pe required for the operation of the Funq.
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Joint Statement - No provisions
The following provisions have been suggested as an additional

Article concerning execution of the Agrcement:

# Execution of the Agrecment

IN FAITH WHFREOF the undersigned have executed this Agrecment,

Done at Washington in a single copy which will remain deposited
in the archives of the United States of America, and of which certi-
fied copies will be transmitted through the diplomatic channel to the

other countries represented at the United Nations Monetary and Financial

Conference,




