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PRELIMINARY DWLFT OF SUGGESTED ARTICLES
OF MORtEMENT TOR THE E3ThBLTSMiETIT C0 1I

INTEPRATICO!L 1i.NET,.RY FUND

The attached draft paovisions are those which hrve been presente

to the Secretariat and are not to be considered a complete set of

alternatives. It is expected that further suggestions will be made

and as they are presented to the Secretariat they will be distributed

for inclusion in tihe attached draft. t the top of each page there is

appended the pertinent section of the Joint Statement of Principles

and immediately below appear alternative and supplementary texts sub-

mitted to the Secretariat.

In a number of instances, particularly in the case of draft pro-

visions marked "Iltemrnative i" the changes suggested either (1) did not

appear to modify the substance of the Joint Statement and represented

a change in language for purposes of clarity, or (2) were merely

supplementary in chatrcter and for the purpose of inserting n:c; sary

details which had been omitted from the Joint Statement of Principles.

For the convenience of the reader the Secretariat has notud chwlges and

additions of this character whore they appear in draft provisior marked

'Altenmativu A". The symbols employed arc:

-- no change in substance

# -- supplementamry material
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Art. 1

I. Purposes and Policits of the Fund

The Fund will be guided in all its decisions by the purposes
and policies set forth below:

1. To promnote international monetary coop ration through a
permnannt institution which provides the lachinory for conoulta-
tion on international monetary problems.

2. To facilitate the dxpansion and balanced growth of inter-
national trade and to contributs in this way to txc rlaintunance of a
high level of employment and real incorm, wnich must be a primary
objective of economic policy.

3. To give confidence to me-tbor countries by rmakinlg thl- Fund's
rxsourccs available to them under adequate safogulals, thus giving
members time to corrct raaladjustivnts in tilir balance of paynlrnts
without resorting to mTasures destructive of national or interna-
tional prosijrity.

4. To promote oxcnIangu stability, to jraintain orderly uxcnang1
arrangements arong mumblr countries, and to avoid competitive xchlunge
depreciation.

5. To assist in th, ustablishnant of multilateral paylllts
facilities on currant trLnsactionls meong mmb<r countries and in the
ulirinotion of foreign cxehunge r~strictions whicih hiipr the grottio
of world trade.

6. To shorten th~ periods :nd lessen the dcgr<_ of disrquilibrium
in the international balance of payrnto of ;!umbcr countries.

alternativ- A

Creation, purposes .nd Bolic.Žs of thi Intirnational !.nor,.tary Fund.

# There is hreiby establisio- thb; Intrn-taion)al don. tary Fund,

h-rerimtft er referred to as th< "Fund"u. It si ll be guided in 1l its (4
d·cisions )y the following purposs :.nd policies:

*1. To promote intern:tional non.tV, cooper tion by ovidin

permanent mnachinery for consultation on int~rnation.l iaontt:l

jrobloms ;

* 2. To facilitate the exptnsion :md b2l:ancen gro/th of inter- S

netional trade nnd to contribut. th.rA[y to thb rmAintunarnc, of '

high l!vel of Employrtnt and rv l1 income, %;ijich mu:t b. trimxry

objective of ;conomic policy;

(Sulxbivisions 3 -6 sanm as in Joint St tomrant)
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.,It±rrm vtif rs

Purposes and Policies of the Fund.

The Fund will be guided in all its decisions by the purposes and

policies set forth belowv

mote international monetary cooperation through a por7nanent

institu on which provides the machinery for consultation on

internatio 1a monetary problcms)

2. To facilitate the expanusion and balancegd growth of international

trade affi to contribute to a high level of employment and real

b ~ income which must be a primary objecctiwv of economic policy.

t 3. To make the Fund's resources "vailable to rnbtrs urndr sdequnte

safeguards and to assist thorm to correct mnlatajustments in thfir

balance of payments without resort to moasuros dostr.ctivr. of

national or international prosperity.

4. To secure orderly changes an exchange rats amonn memabcr countries

where necessary to correct oxchange diseoquilibrium, thus promoting

exchange stability and ,voiding comnxtitivw oxchanrgc depreciation.

* r. o assist in the establishment of nmltilatornl paycnts facilities

o urrent transactions am g member countries and in the elimina-

tion o foreign exchnc rostctions which hamcr the growth of

world tradc >

$ 6. In accordance with the labov oincolcs, to shorten thc periods and

lessen the degree of diiscquilibrium in the international balance of

payments of mnember countries.

IlUt
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Alternative C

(Add as subdivision 7)

7. To correlate procodures for exchange stability with a

policy for the promotion of international investment by other inter-

national financial' agoncios andi to evolve a working rolationship

with such agencies.

Alternative b
(Substitute for subdivision 2)

t~ 2. To facilitate the xpansion andi balanced growth of inter,

national trade, to assist in the fuller utilisation of the resources

of economically underdeveloped countries and to contribute thereby to

the maintenance in the world as a whole of a high luvel of employment

and real income, which must bo a primary objectivt of economic policy;

Alternative E

(Add as subdivision 7)

7. To promote and facilitate the settlement of abnormal in-

dobtodnoss arising out of the war.

Altornative E*

(Substitute for subdivision 4)

4. To promote exchange stability and avoid comlptitivQ exchange

depreciation by securing, wherv njcessary to correct oxcnange dis-

equilibrium, ordurly changes in exchange rates among member countriLs.

2 '
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Alternative G

(Substitute the following for subdivision 4)

4. To promote exchange stability.

5. To avoid competitive exchange depreciation by securing,

where necessary to correct fundanmental disequilibria,

orderly changes in par values of member currencies.
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2- -c 1

IL. Subscription to thI Fund

1. !rnmbur countries shall subscribe in gold ind iL their local
funds imounts (quoras) to bi agreed, hilich will iouint altogehtur
to about $8 billion if all til United and Associatod Nations sub-
scribe to tho Fund (corresponding to about l10 billion for the world
is a whole).

Altorn tive A

/ Suction Co.ntrics Eligiblu for wionbersiip.

Th tarnbjr countries of tii, Fund sa:ll be thojs, of th, countri1s

rcpr ±s'utud at the Unitd ?Ltionls ]MontiQy and Finncial Confernce

wjhose govr2nmlts aiccpt ,mumb.xrsiip in tUl Fund as provided in

Articlu XIII.

ltimburshi> in tihe Fund sh ll b. opQ.n to oth r countri As t such

times Liend in accordance with such rul6es as !ny be prrscribi by

thi Fund.

f Wction unomUs.

1cZca mir,Wlr country shall bl 2uassignid a quotr:. Thue iuot'vs of ti.

countries rupresejnt;d ,t thu United .Ltionrs !ionruta4r *and Fir.rnciJ.

Confsrenc sh.all bo as follows, in tnris of tijhe United tatfits dollar

of th, we,:ight and fiunenss in effct on july 1, 194L4.

Country QIuota

Kuot:ts of ottiir countri s dhicii ),com, m;siorbrs of oh. Fund sh:ll

b, deturirt , d, b tho Fund.

# ,ction Tim,e and plcc of i'aymrnt.

Each country -;'ich b coiqI, rtamb;r befor2 th. r.t, fixed for tac

opi:rutions of t}u Fund to b ~gin shall aiy to ths Funid t t:_ propri.t

depository th- full amount of its quota on or bfore sucl. da t.. Any

country th: b&comrs ih r .ftr such dt sh il pay tii full amount

of its quota on or bfory tia dat_ fixed by tu Filnd for Suclih pmnit to

b mand,. Aniy memo:la country ihos s:l*.tot is iirlc[12:[i uinll i. rY thi; 'ull

.:mount of the iicr,.j. within thirty d::ys of th< dlte on :iiichx th 4

country .pprovs th; inr use in its quott,

· % t."i
> Y4



Art II
Sec. 1

-2a-

Alternative B

jupplement to Article IT, Section I, Alternative At It is suggested
to add to the text]

Notwithstanding the fundamental principles on payment of quotas

particular arrangements may be made with countries whose currency

system has been disrupted as a result of eneimy occupation. Such ar-

rangements may not extend over more than nine months ioe., after nine

months, at the latest, the obligations of the country wrll be tHe same

as they would have been if such an Qxocption had not boon granted.

The government of the respective country has to guarantee by a specific

act that the Fund will not suffer any loss because of that particular

arrangement.



Article II

Sec. 2

2. The quotas may be revised from time to time but changes shall
require a four-fifths vote and no member's quota may be changed ¥dthout
its assent.

Alternative A

Adjustment of Quotas.

The Fund shall examine, at intervals of five years, the need for

adjustment of quotas. Changes in quotas shall require a four-fifths

vote and the quota of a menber country may not be changed without its

cons ent.

Nj
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Article I
Sec. 3

3. The obligatory gold subscription of a member country shall
be fixed at 25 percent of its subscription (quota) or 10 percent of
its holdings of gold and gold-convertible exchange, whichever is the
smaller.

Alte native A

* Section Initial Payments.

Each member country shall pay in gold the smaller of (a) twenty-

five percent of its quota or (b) ten percent of its official holdings

of gold and gold-convertible exchange on January 1, 1944. The data,,

necessary to determine official holdings of gold and gold-convertible

exchange shall be ihrnished b; the member countries as provided in

Article III, Section 11.

Each member country shall pay the balarce of its quota in its

own currofly.

# Section Payments When Quotas Are Changed.

(a) Each member country whose quota is incrtasud shall pay

twenty-five percent of tlu increase in gold. Each member country shall

pay tihe baltnce of any increase in its own currency.

(b) Each member country whose quota is reduced shall receive

fmrom the Fnd an amount in its ovn currency or gold equal to t;he

reduction in the quota. Te Flund shall pay to such country only

the rmount of gold necessary to prevent rducing the holdings of

the Fund of that currency below seventy-five purcent of such country's

new quota.

N'4

Alternative B 4

(Add at the end of Section 3)

"'Ay country represented at the United Nations onetary and

Financial Conference wihose home arecas have suffeied from enemy occupa-

tion and hostilities during the present vor, may reduce its gold payment

to between seventy-five and fifty pt rcent of the amount it would oth:r-

wdse have to pay, dependent on +he extent of the damage caused to it

by the enemy occupation and hostilities."

i



Art. II
- Aa- Sec. 3

Alternative C

(Substitute for 3)

The obligatory gold subscription of a member country

shall tbe fixed at 25 per cent of its subscription

(quota) or 10 per cent of its monetary reserves

whichever is the smaller.

(Change underlined3 definition of monetary reserves (a net

official holdings of gold and convertible exchange) in section

on definitions)

Alternative D

(Mdd at end of 3)

Arr country represented at the United Natios MoMnetary

and Financial Conference whose home areas have suffered sub-

stantial damage from cunra action or occupation during the

present war, may roducu its initial gold payment to

per cent of the amount it would otherwise have to pay.

"?·- "L~liiVi·



Article III
Sec. 1

III. Transactions vith the Fund

1. Member countries shall deal with the Fund only through their
Treasury, Central Bank, Stabilization Funds or other fiscal agencies.
The Fund's account in a member's currency shall be kept at the Central
Bank of the member country.

. Alternative

Agencies Dealing with the Fund.

Each member country shall deal with the Fund only through its

Treasury, Central Banks Stabilization Fund or other similar fiscal

agency and the Fund shall deal only thorugh the same agencies.



-6- Sec. 2

2. mnembcr shall be entitled to buy anothcr ,mncmbr's currncy
from the Fund in exchange for its ovm currency on the folloilng conditions:

(a) The member represents that the currency demanded is presently
ncdcd for making payments in that currency which are consistent
'4th the purposes of the Fund.

(b) The Fund has not given notice that its holdings of the currency
dcmsndcd have bocono scarce in thich case the provisions of VI, below,
come into force.

(c) The Fund's total holdings of the currency offered (after having been
restored, if bolow that figure, to 75 percent of the mncmbcr's quott)
have not beeoon increased by moro than 25 percent of the menbor's
quota during the previous 12 months and do not cceed 200 percent
of the quota.

(d) The Fund has not nrcviously given approprinte notice that the mrember
is suspended from wxking further use of the Fund's resources on the
ground that it is using them in a mnneer contrar to the !urposes and
policies of the Fund; but the Fund shall not give such notice until
it has presented to the member concerned a report setting forth its
viewvis and has allcod a suitable time for reply.

The Fund may in its discretion and on trms which snfcguard its inter-
ests waive any of the c'nditicns above.

4



Art IIr
- 6a Sec. 2

Altemative A

Section *Conditions upon which Any Mnber Country My Peurclhse Currencies
of Other Member Countries.

A member c-untry navy -b6rhe currency of ano;ther member country from the

Fund in exchange for its owm currency subject to the followring conditions:

(1) The member country initiating the purchase needs the currency

requested for making payrrnts in that currency vwich are
' " I

consistent with the purposes and policies of the Fund;

* (2) The Fund has not given notice under Article VI that its hold-

ings of the currency requested have become scarce;

*(3) The total holdings of the Fund in the currency of the

member country initiating the purchae (after having been

restored, if below that figure, to seventy-five percent of

the quota of such countiy) have not increased during the

previous twelve months by more than trenty-five percent of

the qu-ta of such country and do not exceed toi hundred per

cent of the quota; and

(4) The Fund has not previously declared undeo M Article 4

that the member country initiating the purchase is in-

eligible to use the r;sourccs of the Fund.

The Fund may, in its discretion, waive any of these conditi ns on tern s ,

14 K<' ;vhich safeguard its interests, including the requirement f such collateral

or other security as it doms appropriate.

Section k. Declaring MAcmbor Countries Ineligible to Use the Resources
of the Fund.

Whenever the Fund dot]rmiKs that any nrmbxr cuntry is using the %l'

reoaurces of the Fund in a rPnner contrary to the purposes aid policies of

the Fund, it shall present to the country a report setting forth the views

of the Fund and stating a suitable timo for reply. If no reply is received

within the stated time, or the reply received is unsatisfactory, the Fund

may, after giving reasonable notice to the country, declare it ineligible

to use the resources of the Fund. After presenting a report to a mernor

country under the ~ sentence of this section, the Fund m ay litit the

use of its resources by the countryjj £>4. «' !

I
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Ast. III
Sec. 2

'tlb
nlternative B \f~'

['dd At the end of subdivision (a):]

"If the Fund' s holdings of the currency of n nmermbr country havo

reaineod below 75 per cent of its quota for a period not loss than six

months such rmmbur country shall be entitled, noDrithstpnding the

provisions of V, 1, to buy rnother mancrr's currency from the Fund for

its own currency for any purposo, including capital transfers, provided,

however, that purchases for capital trnsfcrs nay not av t h fcc

of raising the Fund 's holdings cf the curroncy cf such member above 75

per cent of its quota."

t r~~--:· i .~~Iternati~ve C

[tdd in place of subdivision (c):]

(c) The Fund's total ho]diJ s cf thc currency offerod (aftcr having

beeoon restored, if bolow that fiure, to 75 per cent of the mnmber's quota)

have not been increasod by mcro thmn 33-1/3 nper cent cf the mmbcr's

quota during the prcvicus 12 mcnths and do net exceed 200 nc.r cent of

the quota.

VZ:
0~~~~~~~~~~'9;
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June 28, 1944

Art. III
-6c - Sec. 2

Jatorntive D

(Akmnd subdivision (a) as folloa.s:)

It is suggested to change the turin "consistont with the purposus

of the Fund" to "consistent with thu purposes and provisions of the

Fund."

Altornative E

(Amnd subdivision (Vt as follows:)

The total holdings of the Fund in the currency of the mumber

country ilnitiating the purchaise shall not exceed 125% of the quota

during the first, 150% of thu quota during th, second, 175% of the

quota during tlip third year of the op~rationn of thu Fund in that

particular currency aind 200% thereafter.

'sG



SeB, 2
-6c-

Alterrnative D

[Amend subdivision (a) as follows:]

It is suggested to chatge the trm "co)isistent 'vth the punoses

of the Fund" to "consistent with the purposes and orovisions of the

Fund."



Art. III
-7- c.

3. Thu opurations on th Fund's account will bu linited to
trmnsctions for th,, urposu of sup)lying r mumbtr country on thu romblr's
initiativo ,itli inother mnombr's currency in xchalng- for its o:n cur-
runcy or for gold. Trunzs:ctiono providJd for under 4 uwl 7, %blo;, ar
not subj ;ct to this limitation.

*Altrniitivc A

Limitation on the Oprations of thi Fund.

Unluss othursisu providud in this Agreement, opr tions for thu

account of th, Fund slhll bu limited to transactions for tilh purposo

of supplying i nmmbcr country, on tha initiLtivu of such country,

;iiti thu currency of anothur rimbur country in uxch:.ngc for the

currency of th, country initiating the transactions or for gold.

/



Art. IIi
-8- Sc. 4

4. The Fund will be entitled at its option, with a view to preventing
a particular member's currency frun beeorang scarce:

(a) To borroy its currency from a member country;
(b) To offer gold to a member country in exchange for its currency.

Altc mnative A

Oipmrations for the Purpose of Preventing purrrncdos from beconing
Scarce.

The Fund may, if it dooms such action apprpriato to prevent the cur-

rency of any member country fro becoming scnrco, take either or both of

the following steps:

(1) Propose to the member country that it lend such currncy to the mFund

or, vdth the approval of the n:mbcr country, borrow such currency

within that country from some other source, but no mctbor country

shall be under any obligation to lend its currency to the Fund or

to approve the Fund's borrowing its currency from any other source.

*(2) Offer to buy the currency of that ;:wmbcr vith gold.

<1 Iy



Art. III
- 8- Sec. 4

4. The Fhnd will be entitled at its option, with a view to pre-
venting a particular member's currency from becoming scarce:

(a) To borrow its currency from a member country;

(b) To offer gold to a member country in exchange for its currency.

Alternative A

Operations for the Purpose of Preventing Currencies from
becoming Scarce.

The Fund may, if it deems such action appropriate to prevent the cur-

rency of any member country from becoming scarce, take either or both of

the following steps:

(1) Propose to the member country that it lend such currency to the

Fund or, with the approval of the member country, borrow such

currency within that country from some other source, but rio

member country shall be under any obligation to lend its cur-

rency to the Fund or to approve the Fund's borrovwing its currency

from any other source.

*(2) Offer to buy the currency of that melmber with gold.

Alternative B

(Substitute for III, 4(b))

To sell gold to a member country in exchange for its currency.

4/i i: i"·r)·J



Art. ITI

5. So long as a nmmber country is entitled to buy -mothbr mem-
ber's currency from th,~ Fund in xchiLngc for its own currency, it shcil
1, pr, prau to buy its own currency from tnht inmmber witil ttt munbsr'Z
currancy or with gold. This nal:il not a9Jly to currlacy subject to ra-
strictions in conformity with IX, 3 ).10J, or to holdings of currency
niich h.<vc aicumulit~d as a result of transactions of a current account

nature aff,;cted befor the rmova:l by thc membor country of ru;tric-
tions on multilatoral clioring rvinttincd or imposud under X, 2 below.

A ltmrntiv, A

Mfultilateral Inturnltiorvl Cl, nrirng.

A mrnebr country shall 4t entitled to sell ti&c currency of :a scond

mmrambr country to such mmber and obtain iayitnt in its own currncy or >

gold so lon, sa th~ s<cond member cou'twr can. buy thn cu~ rcy oy ti

first from the Fund with its ovnl currency.

This requirmitnt shll be vwit1out prejudic,) to exchl ng rstrictioas

whicilh . autilorized under this Agrue:mtt or reqjuested by th~ Fund,

and shall not ply to holdin;s of currjnci;s of munrber countrius which

t inave accululat-i as a rtsult of transactions of a ourrnrm account n:aturl

Jffoctad befort the removl by th rtibar country of rustrictioms on

payments or trnas£rs rair!ttinud or it4posed during tih *4-r post-war

tranisition p ariod.

TOT

r , ;j



June 27i, ISU
DF-I

Artile flU)
Sec. 5

-9a-

Alternative B

3. To'buy balances held with it by another member with

that member's currency or, at the option of the member buying,

with gold, if that member represents either that the balances

in question hiave been currently acquired or that their conversion

is needed for maling current payments which are consistent with

the provisions of the Fund. This obligation shall not telate

to transactions involving:

(a) capital transfers, except those transactions

referred to in the second and third sentences

of V(1):

or (h) holdings of currency which have accumulated as a

result of transactions effected before the removal

of the member country of restrictions on multilateral

clearing maintained or imposed under X(2) below:

or (c) the provision of a currency which has been

declared scarce under VI above:

or (d) holdings of a currency which has been illicitly

obtained:

nor shall it apply to a member who has ceased to be entitled

under 111(2) or VIII abovo to buy other members' currencies

from the Fund in exchange for its own currency.

ZTo be traasferred to Article IX as Section



Sec 5
-9 a-

Alternative B

3. To buy balances held with it by another member with

that member's currency or, at the option of the member buying,

with gold, if that member represents either that the balances

in question have been currently acquired or that their conversion

is needed for making current payments which are consistent with

the provisions of the Fund. Ths obligation shall not relate

to transactions involvingt

(a) capital transfers, except those transactions

referred to in th; second and third sentences

of V(1):

or (b) holdings of currency which have accumulated as a

result of transactions effectcd before the removal

of the nmemlber country of restrictions on multilateral

clearing maintained or imposed under X(2) belowt

or (c) the provision of a currency which has been

declared scarce under VI abovel

or (d) holdings of a currency which his been illicitly

obtained:

nor shall it apply to a member who has ceised to be entitled

under III(2) or VIII above to buy other mewbers' currencies

from the Fund in xchange for its own currency.

Jo be tranisferred to Articl IX1 as Section27



irt. IIn
Sec.

-9a-

Alternative B

[Revise Section 5 as shovn below and transfer entire revised text to

Article IX, as section 3:]

"3. To buy balances held with it by another member *ith that member's

currency Cr with gold, if that member represents either that the

balances in question have been curently acquired or that their co-

version is needed for making current payments which are consistent

with the provisions of the Fund. This obligation shall not relate

to transactions involving:

(a) capital transfers.

(b) holdings of currencyr wrhich have accumulated as a result of

transactions of a current account nature effected before

the removal by tho member country of restrictions on multi-

lateral clearing maintained or imposed under X(2) below:

(c) the provision of a currency which has been declared scarce

under VI above;

nor shall it apply to a menber vho has ceased to be entitled under

III(2) or VIII above to buy other members' currencies from the Fund

in exchange for its owm currency.

fvI j. -AIri~



June 27, 1944
DF-l

Art. III
Sec. 5

Aternative C

3ubstitute the following for (c) in Alternative B7

(c) holdings of currenoy acquired as a result of dealings

which by the country's exchange regulltions are con-

sidered illicit.d

Provision (a) which appears in Altorn*tive B should follw as (d)7

Irl



June 27, 1944

Art, III
Sec. 5-90-

Alternative C

(with respect to Alternative B;)

It is suggested to add to "alternative B" instead of (c):

"Holdings of currency acquired as a result of dealings, which by

the country's exchange regulations are considered illicit," and change

the old (c) into (d), etc.

;i ~Kv t~L· \iii



Article III
- 10 - Section 6

6. A member country desiring to obtain, directly or indirectly,
the currency of another member country for gold is expected, provided
that it can do so with equal advantage, to acquire the currency by the
sale of gold to the Fund. This shall not preclude the sale of newly-
mined gold by a gold-producing country on any market.

*Alternative A

Acquisition by Member Countries of the Currencies of Other
Member Countries for Gold.

Any member country desiring to obtain, directly or indirectly, the

currency of another member country for gold shall, provided that it can

do so with equal advantage, acquire the currency by the sale of gold to

the Fund. Nothing in trns Section shall be deemed to preclude any ,mber

country from selling in any narket the new production of gold from mines

located within territory subject to its jurisdiction.

iJ



o 0
Art. III

-11- Soc. 7

7. Th- Fund may also acquire old from mnbor countries in

accordance with tho follo#-ng provisionsr

(a) A mrnmbr countr- may ropurchasu from thft Fund for gold any
part of tihe latter's holdings of its currency.

(b) So long as a mombor's holdings of gold and gold-convrtibhlo
exchange exceed its quota, the Fund in selling forirn ex-

change to that country shall roquire that on:-half of thle
not sales of such oxchonge during the Furnd's financial
year be paid for vith gold.

(c) If at the end of the lRad's finoncil ycar a merboris hold-

ings of gold and gold-convortiblu oxc.hange hawv increasd,
the Fund may require up to ono-h;.lf of the increase to ho
used to ropurchaso part of the Fund's holdings of its

currency so long as this do.:s not reduce the mlund's holdings
of a country's curr2ncy htloca 75 percent of its quota or

tih mcmbe;r's holdings of gold And gold-convrrtihle exchange
belovw its quota.

Other .cquisitions of Gold by tIJo Fund

*(a) Aiy man bar country may at any taliu rturchasoe with gold any "i(

part of its currency hold by thec Fund.

(b) So long as a mnrbTor country's official holdings of oIld 'and

gold-convertible oxchange oxcced its quota, the Fund in selling to

that country the cutrr.ucics, of other member countries shall roquirc

that onc-aalf of such so!o hbe currntli oaid for in ol

If during any LnuiO!l :;y cr of tho Funrd, the paymaints in NL

gold under this orovision ,xcosd ono-hailf of thU not salts 1 y the Funui

to such countr, the Fund shafl arrange to reourchaso the currency of

th t country with gold to thi extent of the .-xc 3s.

*(c) If at the end of any financial year of the Fund thu official

holdings of gold and gold-convertiolJ1 cxchihge of any r1mbcor country

have increasod, th: Fund tray require up to on, -half of the increlse dur-

ing the year to bo usedl to ropurch::sc with giLl p2 rt of the holdings

of the Fund of the curreoncy of such couitrt. promvidd that the ropurchzso

rill not reduce the holdings of th Fiund of t~t) currnrcy of nuch coun-

try bilow seventy-fiv¥ percent of its quota, or the official holdings

of gold and gold-crnvaftiblo exchango oD such countr , blolw its quota.



juno 27, 1944
Art. In

-U- l-Sec. 7

7. The Fund may also acquire gold from member countries in
accordance with the following provisiona

(a) A member country may epurchase from the Fund for gold any
part of the latter's holdings of its currency.

(b) So long as a member's holdings of gold and gold-convertible
exchange exceed its quota, the Fund in selling foreign ex-
change to that country shall require that one-half of the
net sales of such exchange during the Fund's financial
year be paid for with gold.

(c) If at the end of the Fund's financial year a member's hold-
ings of gold and gold-convertible exchange have increased,
the Fund may require up to one-half of the increase to he
used to repurchase part of the Fund's holdings of its
currency so long as this does not reduce the Fund's holdings
of a country's currency below 75 percent of its quota or
the meu)er's holdings of gold and gold-convertible exchange
below its quota.

Altemative A.

Other Acquisitions of Gold by the Fund

*(a) Any member country may at any time repurchase with gold any

part of its currency held by the Fund.

(b) So long as a member country's official holdings of gold and

gold-convertible exchange exceed its quota, the Fund in selling to that

country the currencies of other member countries shall require that one-

half of such sales be currently paid for in gold.

If during any financial year of the Fund, the payments in gold

under this provision exceed one-half of the net increase in the Fund's

holdings of such currency, the Fund shall arrange to repurchase the

currency of that country idth gold to the extent of the excess.

*(c) If at the end of any financial year of the Fund the official

holdings of gold and gold-convertible exchange of any member country

have irncr0sedoc, te 'Mid may require up to one-half of the increase dur-

ing the year to to vsed to repurchase with gold pcrt of tbm holdings

of the Fund of the currency of such country provided that the repurchase

will not reduce the holdings of the Fund of the currency of such coun-

try btlow sen~etv-< pnrnent of its quota, or the official holdings

of golJ and gold-conefvir blC exchange of such country belol its quota.



Juno 27, 19A4

-u- 11 - See. 7

7. The Fund may also acquire gold from member countries in
accordance with the following provisiora

(a) A member country may repurchase from the Fund for gold any
part of the latter's holdings of its currency.

(b) So long as a member's holdings of gold and gold-convertible
exchange exceed its quota, the Fund in selling foreign ex-
change to that country shall requtire that one-half of the
net sales of such exchange during the Fundfs financial
year be paid for with gold.

(c) If at the end of the Fund's financial year a member's hold-
ings of gold and gold-convertible exchange have increased,
the Fund may require up to one-half of the increase to be
used to repurchase part of the Fund's holdings of its
currency so long as this does not reduce the Fundts holdings

of a country's currency belowA 75 percent of its quota or
the member's holdings of gold and gold-convertible exchange
below its quota.

Althe rative A

Other Acouisiitins of Gold by the Fund

*a) Any member country may at any time repurchase with gold any

part of its currency held by the Fund.

(b) So long as a member country's official holdings of gold and

gold-convertible exchange exceed its quota, the Fund in selling to that

country the currencies of other member countries shall require that one-

half of such sales be currently paid for in gold.

If during any financial y.ar of the Fund, the payments in gold

under this provision exceed one-half of the net increase in the Fund's

holdings of such currency, the Fund shall arrange to repurchase the

currency of that country with gold to the extent of the excess.

*(c) If at the end of any financial year of the Fund the otficial

holdings of gold and gold-convertible exchange of any member country

have increased, the Fund may require up to one-half of the increase dur-

ing the year to be usdri to repurchase wdth gold part of the holdings

of the Tnmd of the currency of such country provided that tho repurchase

will not reduce the holdings of the Find of the currency of such cow-

try below seventy-fiv$ percent of its quota, or the official holdings

of gold and gold-conver2ible exchange of such country below its quota.

i!
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as
Art. III
Sec. 7

Alteratdvve B

(Add at the end of (b))

This provision shall not be applied during five year period froma

the beginning of the operatimus of the Fund to member countries tho

suffered particulnrly great damage from enemy occupation and hostilities.

(Add at the end of (c))

This provision shall not be applied during the period of restoration

of economy to the newly-mined gold of motber countries, whose home areas

particularly suffered fora enemy occupation and hostilities.

I!:-



4Lrt. .Tr1
- 1b- Sec. ?7

Alternative C

Part 1

(Substitute for subdivisions (b) and (c))

(b) If, at the end of the Fund's finoncial year, a mombor's monotary

reserves exceed its quota, and the Fund's holdings of its currency have in-

creased, the Fund may requirm that it sh1ll mio a part of these rssrvos

to re-purchase its currency up to the point when its roscrves haC sllon

by an anount not loss than tha amount by which, after this adjustlm-nt,

the Fund's holdings of its currency hav increas d. Fuithermore, if, after

thids adjustment (if called for) has beel -rdo a ;lirober's monetary reserves

have increased during tin year, the Fund xa~ requlirc it, whother or not

the Fud's holdings of its currency have incr.ased during tho ytnr, to use

half of this increase for a further re-purchaso of its currency from the

Fund; provided, always, that those adjustoents do not bring its resorvoe

below its quota end the second adjustmont dos nrAt bring the Fund's hold-

ings of its currency below 75 percent of its qucta.

(Or alteromatively, substitute for both subdivisioAns)

(b) If, at the and of any y'ar, a member's monwttary rusorrv(S after

deducting its holdings of convwrtiblk exchln/Tu QxcotAd its quota, nd if the

Fund's holdings of its currency exceed 75 percent -f its quota, the iund

may riquirt it to use its holdings of gold to rjduco tih Fundd's holdings

of its currency by h'lf of the excess oi such holdings over 75 prc'nt

of its quota.

Alttrnative C

Part 2

(Add at end of soctinm:)

( ) In estirmating the at:.unt If a rmber's ±cnctary rvsurvws for the

purpose of the preceding paragraph, its hldings f a ± r ign currmncy,

vhich has bco:m convUrtJible for tie first tim, durirg thl yJar in quCstinl,

shall not be cuunted, pr~vided thzt and irq ,far as thix v bLr p; scss

those holdinfs at the beginning f that ywar.



June 27, 1944
DF-1

Art. IIf
Sec. 7

Alternative D

(Substitute for (c))

(c) If at the end of any financial year of the Fund,

the official holdings of gold and gold-convertible

exchange of any member country have increased as

compared to that member's official holdings of

gold and gold-convertible exchange at the moment

.of joining the Fund, the Fund may require .

etc. . . . . .

"Cd



`Irr r~~ ~ JWun~ 27, 1944
Art. III

-LI- See, 7

ALTERMTAVEU

(Substitute for subdivision (b))

So long as a member's holdings of gold and gold-convertible exchange

exceed its quota, the Fund in selling foreign exchange to that country

shall require that one-half of the net sales of such exchange during the

Fund's financial year be paid for with gold or gold-convertible exchawe.

The Fund, however4 may in its discretion waive this condition with

respect to any particular country if its applioation would reduce the

facilities accorded by the Fumnd to that country in a yav contrary to

the purposes and policies of the Fund and in particular to the purpose

stated in 1(3).
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09 * W N~~~~~~o. 42

?tinimuntPercentage Charges Payable by a Country on Fund's Holdings
of Its Currency in Excess of Its Quota

Mq~rginal Charses

Cit `:I k" If k

Amount of
country's
currency Per cent nor annum payable on excess currency during
held by Fund
as percentage :
of Countryt's
quota First year : Second: Third : Fourth: Fifth : Additional

: Fund holds it: year : year : year : year : years

100 - 125 1 1-1/2 2 2-1/2 3

125 - 150 1-1/2 2 2-1/2 3 3-1/2

150- 175 2 2-1/2 3 3-1/2 It Corresponding
increases

175 - 200:N 2-1/2 3 3-1/2 -/2

200- 225 3 3-1/2 4 [-1/2

Additional
amounts Ccrrcs-onding incrcaees

*Full use of quota.

f'

N

I 2- I) 1/

1I



Art. III

0, - 12 - 4 -ddition' 4i ons

Joint Statemnnt - n provisicn

Tho iloiwingIm tcrial ihs bc;yn sWumostd 's rn addition to

riclc ItII:

i Suction * Trarisforability and uruarntco of t3c lcnt s of th< Fund.

All assets of tit FTmd shall, to thce xtint noccssr to c¢rry cut

the o.raticnr nroscribcd by this Igrcennt t fr' fromn rostrirAie,

rtouLtticns and contrils of y n¥ln/r>r5r ilosgd by ttrfihr ccvntrJesi

The ourrcncv of a member co!ntlw purchas<:d from th Fimnd srhll alwots

bo accntcLd in nmrut of c-rrrnt account obliq'tionis Cuc to that

country. ll abss ets rf tl:o xul vhi b l urlnijs bntod b he fV kflXir

ccuritri .s against lcs rtsulttn>, ftx -riilurw< or &cuf t on tt< part

of dcocitcriit in suc.h mtim&r coumtrios.

Soction . Chrgrgs ndO Cu!Oiuzsions.

(a) Any miruobir ycunictrv btrinI ,: -irrLivu cf lnm ct!li r -mi'nsbr

country frcr the Fund in cxchnwrgc fir :itt cN'm curroncy shll fy. n]r[a

unifcr:m corrission in addition to tih. s% li i -rmty. filed [, thi Fund.

(b) The Fund cmy lavy nrcsonarmblc hvndlL < cnr~rc a i any mr nhb r

cocuntry buying gold frrm! tht [-ind or sclling "ld tr tho FPnd.

(c) Th Fund shill or:scribe cbanra.s unnIfcrm otno nmnb, r itionn<rhn;s

which shnll bc 'v-hbl by nin rirmbir comntr' on L]n m1nt [ its ciirfnfncy,%

in oxcoss c£ its quota ht isd b- thL~ Fimd, cs follows:: nr t lss tr}, one

pcr cont par fnnvlr on fimunts tn- Lo IwrorYi-$iv_ il- c<?t nct lots than

ilkd cc--hnatf Otir' cit nr:r -nnv! in r ancuns tz tuyxci twcntv-t-vo -nd fiftv

xar c nt; pnd chatrga ,il] i:aca' sv-d Bl{ h t 1>::> thr-i n o-1}l1f ¾r rot

nor ninum for v-r.v/ -dliticr'l brack>At ii tv t-fiv, trW Tf the cquota,

except that on arounts hold by th l Funn c, In ct= , of tw; hi.nd2ad ox.r oCnt

cf tVI quct> rf I ccuntr, charle7s ncd not b %Rnifcrvi wm'n r'11 m>ifb1r

countrios. t furtbhr munifc1m c!hrgo rrn nunvnnt il cExcozs of iht: q'cta held

b" thi Fu\rt6 shcll be levicd Is Sollctits- ,aA'nrg T- L Li;s I .oin if

of rn<. pur cent ror annum on ntmcnts i.ld betweaen cn¢r and tw v y-Irs not

loss than one TJ'r cient X !r flyrun £n mcounts h¾ld bhtob>n t"' xnd three _;wrs;

mnd chargsc snhilnrly i'ncros dA b, cno-hrlf ( f on. wr Ctaolt ncr Xm!ium, for

onch 3dditicnia t anual mcried. meirnts holA and phrid o iurir? ihich t
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hwoc bocn hold shnll bo dctzxmined by avtmging, the hcldingv of t.h; Fund

,ccording tc rules to bc; ostablishcd by Lhc Imund,

(d) ¶11 charges nd ccmnris::icns nhpll bo p;id in ,ldi.

A Section Furnishing Infcnmation.

Membor countrics agroe to furnizh the inflrnation cnwmrratcd blow:

(Hero insort infrrnatior required)

The Fund may arrangc to cbtaiin further infcmaation by agrccrwnt with thc

t( h or couintries.

I Section . Ccnsijcratica cf ccnnof th. Fund.

Ench mnmbor cintrh shnall :iv. cenidcraLtion to ,th views and rloccm-

crmnd.ticns of t]< Fund on rnyy XiistJn, 'r nrcprscd mr.try or f£ononic

policy cf such nabr ccuntry which tcnds, cr ay jwl- , t> orcducc , srvirqJs

discquilibriui in the ijntcrm n,Ial blan2cc of n'vtcnts cf "ember cocuntri:s.

r,

a ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ii~
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Joint Statement - no provision

a r~dAlt. III
Addition r rSections

The follo:,ing material has been suggested as an addition to

Article III:

.J4

Alternative A

7I" k·Section . Transferability and Guarantee of the Assets of the Fund. <

* All assets of the Find shall, to thile extrent necessary to carry out

the operations prescdAibed by this Anrmon%, be free fr:rm restructr ons,

regulations and controls of any nature im osed by menbrbr countries.

B> <~X The currency of a member country purchased fxen the Fund shall always

be accepted in payirent of current account oblitgations due to that

country. AXll assets of the Fund shall be fuaranteed by tMt member

countri against loss resulting from failul or default on the part of

depositories in such meneper countri.

# Section Charges and Gonlissionl.

(a) Any member country biutng the currency of any other member j

country fron the Fund in exchange for its own currency shall pay a small

uniform cotwission in addition to the sclling rate fixed by the Fund.

(b) Ths lund ray levy a reasonable handling chargo on any mtrbar

country buying Cold from tli< Fund or s-lling gold to th Filnd.

(C) The Fund shall prscribe charges uniform aiong mni-mor countries

which shall be payable by any member country on the amount of its cur-

rency in excess of its quota held by tihe Fund, as follows:

(Formula for charges to be insortoCd)

(d) All charges and colmissions shall ho paid in gold.

4 Section . Furnishing Infot'mation.

ecrmber countries agree to furnish the informa1tion (numiurated bclowfl

(Hicre insert information required)

The Fund may arrage to obtain further infR)rmmtion by agr t.tm nt with the

member countries.

#jection . Conlsliration of Rocormondattons of the Fund.

Each mcntber country shall give considorition to the views cnd ro-

corimmondations of the mnd on any existing or n!rtosed moneltar? or econo-
4 is

mic policy of such membor country which twids, or eZy t <nd, to proTuce

a serious disoquilibrtr, in til~ international baianc of payments of m:m-

/r
ber countries.

A ~~~~it

I I

I f



0 June 27, 194
DF-1

.,wrt, III
Additional Sections

-12 a-

have been hold sh1ll be determined by averaging the holdings of the Fund

according to rules to be established by the Fund.

(d) AU charges and conmissions shill be paid in gold.

#Section * Furnishin Information

The Fund may recuire memabr countries to furnish it with information

necessary for its operations as foflotss

1. Oficial holdings of (a) gold at home and abroad, (b) gold-

convertible currencies distributed by currencie4 and (c)

other currencies distributed by eurrencies is defined for

purposes of the Fund. (To be reported monthly)

2. Holdings, other than official, of (a) gold at home and abroad,

(b) gold-convertible currencies distributed by currencies, and

(c) other currencies distributed by currencies as defined for

purposes of the Fund. (To be reported monthly)

3. Foreign-owned blanccs and short-term funds distributed by

countries. (To be reported monthly)

4. Production of gold. (To be reported monthly)

5. Gold exports ind imports distributed by countries of destination

and origin. (To be reported monthly)

6. Foreign trade in tcrias of local currency vtlhes as follovs:

a. Total exports md iLaports distributed by countries

of destination ,nd origin. (To be reported monthly and

annually)

b. Total exports 'nd imports distributed by comu.odities.

(To be reported monthly and annually)

c. Exports and imports of -ll classified cosjmoditits

distributed by countries of destination and origin.

(To be reported at least mannually)

d. Exports and imports in trade with individual countries

distributed by all classified commoditis. (To be

reported at least annually)



C (IJune 27, 19Ml
DF-1

.rt. III
Additional Sections

-12 a (continued)

7. International balance of payrnents, including (a) trade in

goods and services, (b) gold movements, and (c) capital

transaetions. (To be reported at least annually)

8. Intoernationrl investment position, i.e., investments within

the country owned abroad nd investments abroad owned by

residents of the country. (To be reported at least annumlly)

9. National incore. (To be reported at least annually)

10. TIndustrial production. (To be reported at least quarterly)

1U. Price levels. (Indexes of coJiodity prices in wholesale and

retail markets wnd of export wnd import prices to be rcportcd

as avAilable from official sources)

12. Buying and selling rtes for foreign currencies. (Daily

quotations to be reported weekly)

13. Exchange controls. (Comprehensive statement of exchange

controls in effect at the tice of assuming membership in the

Fund and cihanges thereafter as they occur)

14. Arrearngcs for cooUercial or financial retLttances in terms

both of the titie lag in rciatttmces and total amounts in

arrears by types of arrearage. (To be roportod monthly)

The Fund may arrange to obtain further infornittion by agreement

with saembcr countries.

Section . Consideration of Recornendations of the Fund.

,ach member country shill give consideration to the views and recom-

mendations of the Fund on may existing or proposed monetary or economic

policy of such member country which tends, or may tend, to produce a

serious disequilibriun in the internaticntl balnnce cf payiafnts of member

countries.

I
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Alternative B

fnsert the following in place of subdivision (c) in the second
"Section" of Alternative A]

The Fund shall levy a charge uniform to all countries, at a rate

not more than 1 percent per annum, payable in gold, against any country

on the amount of its currency held by the Fund in excoss of the quota

of that country. An additional charge, payable in gold, shall bh

levied by the Fund against any member country on the Fund's holdings

of its currency in excess of 200 percent of the quota of that country.

Alternative C

gsert the following in place of the fourth "Section" of Alternative A:

The Fund may make presentation to a mombor country on any existing

or proposed monetary or economic policy of such member country which

tends, or may tend to produce a serious disequilibrium in the inter-

national balance of payments of member countries.

The Fund shall not make such presentations which would require

changes in the fundamental structure of the economic organization of

a nmener country.

I -
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IV. Par Values of Member Currencies

1, The par value of a member's currency shall be agreed with the
Fund when it is admitted to membership, and shall be expressed in ternnms
of gold. All transaotionf between the Fund and members shall be at par,
subject to a fixed charge payable by the member making application to the
Fund, and all transactions in member currencies shall be at rates within
an agreed percentage of parity.

Alternative A

Section Initial Par Values of the Currencies of Member Countries,.

The par value of the currency of each member country shall be

agreed with the Fund and shall be expressed in tenrms of gold or a gold

convertible currency munit of the weight and fineness in effect on July 4I
1944.

Section , Transactions Governed by Par Values.

All transactions in the currencies of member cotuntries shall bD at

rates of exchange within a stated pereontng of ptrity fixed by the Fund.

All computations relating to currencies of member countries for the

purpose of applying the provisions of this Agroemont shall be on the

basis of their par values.

N
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Alternative B

1. The govsrnment of the U.Y., and the Government of the United

States will comrunicate to the Monetary Fund at its inauguration, the

initial par value of their respective currencies, enpressed in terms

of gold. Within one month (or in the case of occupied countries, 7ithin

one month of liberation) the other merber countries wishing to adhere

to the Convention will make corresponding communications. Nottrth-

standing this rule, member countries that have been occupied by the

enemy need not make a definitive comruxncation of the initial par value

in the above sense until the reconstruction of Lheir monetay ystaena

has been completed and the initial cormmunication may be limited to

giving a provisional par value. If the Directorate of the Fund finds

a conmmunicated initial or provisional par value reasonable, such par

value shall come into force immediately for the purpose of the Fund.

If, however, the Directorate sheuld deem the cemrnxnicated par value

to be open tt criticism, the question shall be the subject of further

consideration vith the member country in question, and the facilities

of the Fund shall not be available to the member until agreorent has

been reached. All transactions between the Fund and membars shall

be at par subject to a fixed charge payable by the member raking

application to the Fund; and all transactirns in imember currencies

shall be at rates within an agreed percentage of parity.



Ar t . IV
Sees. 2 - 4

2. Subject to 5, below, no tangc in the par value of a member's
currency shall be mnde by the Fund without the country's approval.
Member countries agree not to propose a change in the parity of their
curroncy unless they consider it appropriate to the correction of a
fundamental disequilibrium. Changes shall be made only with the
approval of the Fund, subject to thek- provisions below.

3. The Fund shall approve a requestod change in the par value
of a member's currency, if it is esscential to the correction of a
fundamenntal disequilibrium. In particular, the Fund shall not reject
a requested change, necessary to restore equilibrium, because of the
donmstic social or political policies of the country applying for a
change. In considering a requested change, the Fund shall take into
consideration the extreme uncertainties prevailing at the time the
parities of the currencies of the nmber countries were initially
agreed upon.

4. After consulting the Fund, a member country may change the
established parity of its currency, provided the proposed change,
inclusive of any previous changa since the establishment of the
Fund, does not exceed 10 percent. In the case of application for a
further change, not covered by the above and not exceeding 10 percent,
the Fund shall give its decision within 2 days of receiving the
application, if the applicant so requests.

'7
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Alternative A

Section Restrictions Against Changos in P'r Va-.lues.

No change in the pnr value of the currency of any member country shall

be rade by the Fund ,rthout the approval of the country.

Each ?m-mber country agrees not to propose a change in the par value of

its currency which affects its international transactions unless it cunsidors

such action appropriate to the correction of a fundamental disequilibrium.

Section Conditions on Which Changres in Pnr Values ay be ade.

Changes in the par values of the currencies of !i:cb r countries slhall be

made only rith the approval of the Fund, subject to the provisions belorr:

(1) The Fund shall approva a propcsed change in tlk par value of the cur-

rency of a nmeinber country if in the jldgn:ent of the Fund the change is

essential to the correction of a fundamental disequilibrium. In por-

ticular, the Fund shall not reject a proposed change, necessary to

restore equilibrium, because f the domestic sF'cial or political poli-

cies of the menobr c:untry r because ;f its cc n; ~nc p'licies inscfar

as these contribute t, the x intenanco of a high level of :mplorym.nt

and real inccrr 4

4* (2) In consid ring proposed changes in the par valu.s of the currencies Xf

memfoor ccuntrius, the Fund shall tice into considoratien the extreme

uncertainties prevailing at the ti:> t:he pnr values f the currt ncios

of thP mr-.bur countries were initi:aly agreed upon;

* (3) Aftr consultation with the Fund, any ir.rbjr o-untry .',y change the par

value ,f its curcncy, provided the pr,lp sod ch:ngu, plus Pll previous

changes, tcbthr incroasos r decreases, sinc e the par valuC £f such

currency wras initially agrkoid .rLth ths Fund, d< not &xceod 10 percent

of the initial pvr value if srch currency; and

* (4) Upon the roqu'st of a mtber c untry proosing a chainge in the poX value

of its currcncy, the Fund shall approve or rj-ct the proposed cangec

within two business days of receiving th: rcquest; vr:virdcd that 1eo

proposod change, plus all previmus ciis nges, i.ether increases or

decreases, made under this paragraoh, do not exceed ten percent of

the initial par value .f that currency, r in the case of a country

which changed the par value f its currency under (3) ahbve, ten per-

cent of the initial par value of that currency plus the pcrcontago f

change imde under (3) above.
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Y /~· ~ ?~J ~Alternativo B

. The Fund shall approve a rlquosted change in tihe /ar value of a

ammbor's currency, if it is essential to the correction of a

fundamental disequilibrium. In particular, the Fund shall not

reject a requested change, nocessary to restore oquilibrium,

because of the domestic social or political policies, of the

country applying for a change nor one des ! md tn icet a scrious

and persistent deficit in the balance of _j:cntsn on current

account accompanied by a substantially advs change in the tesrn

of trade. In considering a requ sted change, the Fund shall take

into consideration the extree uinccrtainties prevailing at the

time the parities of tha curt ncics cf the mer:b, p countries wore

initially agreed upon.

I/i
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Iltr mative C

(Rfolaoe the last sentence of Section 3 with the foi_ ov-na:]

In cisiderizm a requested charCe, thn Fund shall take into con-

sideration,

(a)

(t)
(br

I

the extreme uncertainties nrwvailing at tim timo the

parities of the currencies of thc. cmbcr countries wore

initially agrecd upon, and

that the applicant country has been unable to obtain adequate

resources to restore thle couiihrium of its baIance of payments <

from an interrational investent agcnc vwith which the Furd ks

in workin' relationship.

Altornative D

[Substitute in nlace of Section 2:1

Subject to 5, below, no change in tihe ar valo of r aemboher's currency

shall bh made by the Fund <fithout the country-'s ap'rova] * , mber countries

agree not to propose a change in thit ptrity of their currncy unlesv they

consider it appropriabe to tih cmrr.cxiou ~f a fuxrlnmontnl desoqulilibrium,

Charucs of t:y. mar value shatll bc vr'de only with the approvnl CS

the Fund,a sujoct to the provisions bhlco if such charcos vrould affoct

intcrnational tramsactioris of vrslbar ccntrltY .

y71
Y

"';� i
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June 28, 1944

Art. IV
Sec. 2

Alternative E

(It is suggested to a dd at th end of Seetion 2 the following:)

"In particular, the Fund shall take into fdll account that in a

country vhere large-scale monetary disintegration will prevail at

the end of the war, the fixing of exchange rates during the period

of transition will be of a tentative natui'e."

I' 14J Lj1,fl~jj
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5. An agreed uniormn change may be made in the gold value of member

currencies, provided every member country having 10 percent or more of the

aggregate quotas approves.

*Alternative A

Uniform Changes in Par Values.

Notwithstanding the provisions of Section 3 of this :rticlo, the

Fund by majority vote may make uniformn proportionate changes in the par

values of tihe currencies of all the member countries, provided each such

change is approved by every country which has ten percent or more of the

aggregate quotas. Such uniforn changes shall not apply against maximum

changes under Section 4(3) and (4) of this Article.

Alternative B

A uniform change may, by majority voto, be nado in the gold value

of member currencies, provided every menhar country having 10 percent

or more of the aggregate quotas approvs.



Yaber oauses are. that they Wl collaborate with the Fut to

promoe exchange stabilty, to maintsin orderly exrohapgs Arrm tw mong

ambers, a to avoid cmpetitiv e eoscako depreiation. altoration in the

par vaJna of a membr oanry's cur ncy shell Way be ade on the prqoal

of the mmber counrt1y and onyJ after consultation with the Pued, or its osO-

cuzrtco a jIdicted below%

2. asber countries age not to prop" a ohme rulsw It is req d

to croret a fundausntal diequilibrim. AJ sBch proposa made by £ eubr

emotry a be doalt with by te Fred foMU3 MS

(a) If the prop.sad obdp Inchaiv of my preious hang seiao

the establdm rt of the, Fud doe not swemId 10 pOrcEmt, tei PF

after consultation will accept the proposed cmng..

(b) If a proposed chap not covered by (a) above d rneot

exceed a further 10 perent, the Fund shall taci or obJect within

h bou of receiving the appcaiS. O chang beyond 10 perceMt,

the Fd shoal give a reply + within a reasoale tims.

(0) the pwd S.ll comour in a proposed chap tuner (b) above if

it is sluo to be enmeatil to the correction of a fundmnt

dieqal±brtu. In particular, the FPud s3 not reject · proposed

chowg necessary to restor equilibriu because of the doastic

social or political policies of the country applti for chaoe, or

its ecoamic policies in so far they promote a hM lievel of

eploynt ad real Inc.e n a eoLde ring a proposed cbmp tbhe

Fund hall take into oonsildrtion the extrmes mertantieo pro-

ualing vhdb the pr value of the cies of mber countries

wre inittlaly agreed ono.

(d) It the Fn considers tnhat the proposal ua not been * to be

smUtial
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of all mowb r Cotmtii S.



-16- Art. IV
Addl. Sec.

Joint Statument - No Provision

The following material has baoun suggested as an addition to
Article IV.

Altern tive A

protection of the Assets of the Fund.

No change in the foreign uxchange value of the currency of arn membor

country shall alter the gold wvlue of the assets of the Fund. Whunver

the foreign exchange value of the currency of any n, bar country has

depreciated to a significant extent, as doturminjd by th4 Fund, such

country shall compenszito the Fund by paying to the Fund, within a reason-

able time, an amount in its amin currency equal to the reduction in the gold

value of thu currency of such country hold by the Fund. Vihonuvor the for-

eign exchange value of the currency of any member country has incransod to

a significant extent, as determined by th- Fund, the Fund shall compensate

such country by returning, wvithin a reasonablh time, an amount in the cur-

rency of such country equal to the increa:se in the gold valu, of the cur-

rency of such country hold by the Fund.

The provisions of this Suction may be waived by the Fund whenever

uniform proportionate changes are made in the 1xr values of the currencis

of all member countries.

Alturnative B

(To be a separate section at the end of Article IV)

If separate currencies arc used in different parts of th, territory

of a mormbetr country, the provisions of this article shall apply to <ach

of these currencies.

;ii 'f

k ;· ~j ' V
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V. Canital Transactions

1. A imember country may not use the Fund's a resources to meet a large
or sustained outflow of capital, and the Fund nay require a member country
to exercise controls to prevent such use of the resources of the Fund. This
provision is not intended to prevent the use of the Fund's resources for
capital transactions of reasonable amount required for the expansion of
exports or in the ordinary course of trade, banking, or other business. Nor
is it intended to prevent capital movements nhich are met out of a member
countryts own resources of gold and foreign 6xchange, provided such capital
movemerts are in accordance with the purposes of the Fund.

k Alternative A

Use of the Resources of the Fund for Transfers of Capita.

A membr country nmay not use the resoWroes of the Fund to meet a large

or sustained outflow of capital, and the Fund may request a member country

to exercise controls to prevent such use of the resources of toe Fund. For

failure to exercise appropriate controls the Fund may suspend a member

country from making further use of the resources of the Fund,

This Section is not intended to prevent the use of the resources of the

Fund for capital transactions of reasonable amount roquired for the expansion

of exports or in the ordinary course of trade, banking or other business.

Nor is it intended to prevent capital movements which are met out of a

member country's own resources of gold and foreign exchange, provided that

such capital novements are in accordance with the purposes and policies of

the Fund,

Alternative B.

I4 member country may not make net use of the Fund's resources to meet

a large or sustained outflow of capital, and the Fund may require a member

country to exercise controls to prevent such use of the resources of the

Fund.. This provision is not intended to prevent the use of the Fund's

resources for capital transactions of reasonable amount required for the

expansion of exports or in the ordinary course of trade, banking, or other

business, or in accordance with the provisions of the second sentence

of II, 2 (a).

i/
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2, Subject to VI bolow, a mozlbtr country nmay not use its
control of capital novemints to restrict pa:nolnts for current
transactions or to delay unduly the transier of fLunds in
sottloment of corautmonts.

*Alternative A

Limitation on Controls of Ca:Lital Jwm, .tnts.

lmnber countrios may control intorn ational cRpitl wo?,ts

but no member country my ,xorcise such controls in a mannmr

,.tich \ill rnstrict palernmts for curriont transactions or which

Sill unduly delay tho transfer of fThnds in sottlo:.nt of cornit-

nmnts, oxcopt as provided in /rticle VI, Soction 2, cnd

i,rticlo X.

1A



Art. VI
3ec. 1 < 2

- 19 -

VI. Apportionment of Scarce Currencies

1. lhen it becomes evident to the Fund that the demand for
a member country's currency may soon exhaust the Fund's holdinls
of that currency, the Fund shall so infonmn member countries and
propose an equitable method of apportioning the scarce currency.
When a currency is thus declared scarce, the Fund shall issue a
report embodying the causes of the scarcity and containing
recommendations designed to brinz it to an end.

2. A decision by the Fund to npportion a scarce currency
shall operate as an authorization to a aember country, after
consultation with the Fund, temporarily to restrict the freedom
of exchange operations in the affected currency, and in determing
the manner of restricting the demand and rationing the limited
supply among its nationals, the meaber country shall have com-
plete jurisdiction.

/l
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Alternative A

Section 1. General Scarcity

When th, Fund finds that a general scarcity of a particular

currency is developing, the Fund may so inforni meiaber counltries

and may issue a report s5ttini, forth the causes of tht : scarcity

and containing recormaondations designed to orin- it to se end.

In the preparation of such report tihcre shall participate a

rcpresentativo of the ,;eLbir country the cuwr.ncy of wihich is

involved.

ef 4, Section 2. Scarcity of thi Fund's Holdings

When it becomes vident to the Fund that th, Sria.nd for a

member couwtry's currenlcy seriously threatuns the Fund's ability

to supply thalt currency, the Fund shall fornally declare such

A11 :1currency scarce nd sh~ll tl.nc forth ;pportion th rxistin,

and accruing supply of the scarce currency with dcic rc nrd to thy

relative noeeds of neiabcr countries and the goneral international

economic situation and any other pertinent consid:rations. Thm

Fund shnll issue a report either bforer or :fter d&claring such

currency scarce. Th, formial declaration shull opcrut< as an

authorization to each me,~ber country, after consultation with

the Fund, temporarily to restrict the fredo;a of .xchiange

operations in tihs afected currency; and, in d-t .r.ainln~ the

manner of rtstricting the daamnd and rationing the liwitd

supply among its nationals, the nemboer country shall have coimplete

jurisdiction subject to the provisions of Articlh IX, S3ction/. <

/ii 1
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VII. Management of the Fuind

1. The Fund shall be governed by a board on which each member will
be represented and by an executive cornittee. The executive conittee
shall consist of at least nine members including the representatives of
the five countries vith the largest quotas.

Alternative A

# Section Board of firectorsj } <<

(a) The admninstration of the Fund shall be vested in a Board of

Directors consisting of one director and one alternate appointed by each

member country in such mnner as it rtay deternine. Directors and

alternates shall serve for five years, subject to the pleasure of their

respective governments, and may be reappointed. Any alternate may

participate in all activities of the Board but he shall not vote except

in the absence of his director. CT'~/ Board shall select from its membkrs

a chairman who shall serve for a period of two years.

(b) The Board of Directors ray delegate to the ,lwocutive Contnittoo

authority to oxJrcise, until the next mecting of the Board, any powers

of the Board, except the power to rtkc uniform changos in th,, pr values

of all member curr ncis, the power to suspend countries from mntborship,

i and the power to liquidate the Fund. Dilcgated powers shall be ux;rcmscd

in a rmanner consistent with the purposes and polici s of the Fund and the

general practicis of the Board.

(c) The Board of Directors shall hold n annmual menting and such

other t: tings as may be providcd for by the Board or convened by tho

Executivc Comritteo. MoeLings of the Board shall be convdnod by the

Exucutive Comnttoc whencever ruquestod by mocbr countri:s hliving twv nty-

five per cent of the aggregate votes. Annual metings bhnll not he held

in the s;~ eountry more than once in fiV, yars. ,

(d) Tha Board may by regulation establish a procedur; whrecby the

Ecccutivo Co=wttce, wcn it deems such action to be in the bhst inturOsts

of the Fund, may poll the dir, ctors on specific quwstions in lien of

calling a metting of the Bo-rd.

X~i"
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Alternative A continued

(c) Directors and alternates shall serve as such without compensa-

tion from the Fund, but the Fund shall pay such reasonable expenses as

are incurred by the directors and alternates in attending any meetings

of the Fund or any conrittee of the Fund.

#Section . The Executive fornrtteb &¢&
(a) There shall be an executive Colnittee consisting of the Managing

Director, the directors representing the five member countries having

the largest quotas and six other directors elected biennially by the

directors who are not autorntically members of the Co!=mttee. The

Mlanaging Director shall be chairman of the Cornittee. The Conrittee

shall exercise all authority delegated to it by the Board of Directors,

and shall be ln continuous session at the principal office of the Fund.

In the absence of any menber of the Cornmittee, his alternate on the

Board may serve in his place. Members of the Co-ittee shall be comr-

pensated by the Fund in an amount fixed by the Board.

iNenever a merber country not having a director on the Execcutive

Comnitteo, has requested action or 'ill be directly affectd by a

decision of the Executive Contdtteo, the director roprsenting such

country shall be entitled to be present at the meeting of the Conmittee

considering such request or decision, but he shall not be entitled to

vote.

(b) In balloting for the elected mombirs of the Co=,iittce, each

director eligible to vote shall cast for one director all of tbo votes

to which he is entitled under the first ~ragraph of Section 2 of this

Article. The sit persons receivirn the greatest number of votes shall

be members of the Comritt. e, except that no person who receives less

than sixteen per cent of the aggregate oligiblo votes shall be con-

sidered elected. When six persons are not eloctd on the initial

balloting, second balloting shall be held in which the person re-

ceiving the lowest number of votes shall be ineligible f'or election

and in which there shall vote only those directors who votes fLa a parson

not elected and those directors all or part of those votes for a person

elected are dee'med to have raised the votes cast for such 1 xrson above
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Alternative A continued

seventeen per cent of the aggregate eligible votes. In deter~aning

wrhether any part of a director's votes raised the total of any person

above seventeen per cent, there shall be considered as not forring Tart

of the excess the votes of the director casting the largest number of

votes for such person, then the votes of the director casting the next

largest number, and so on until the total reaches seventeen per cent.

Any director whose votes are partly not in excess and partly in exc,: s

shall be eligible to vote in the second balloting only to the extent

of the votes in excess. If enough additional pxrsons are not elected

on the second balloting to bring to six the total nurmber each of whom

has received at least sixteen per cent of the aggregate eligible votes,

further ballots shall be taken on the samo principles until six such

persons have booeen elected, provided that after five p!rsons are leceted

the sixth ray be elected by a simple majority of the remaining votes

and shall be deemed to have been elected by nll such votes.

(c) Each director who is automatically a nember of the Corrittee

shall be entitled to cast the nutter of votes naloted under Sectian 2

of this Article to the country which he represents. Each elected minber

shall be entitled to cast the nurber of votes to which trhe directors who

elected him would be entitled. A member whose election is due in part

to his having received a portion of the votes of a particular director

shall be entitled to vote only thase votes of such director tthich con-

tributed to his election. ihnen the provi sions .f the second paragraph

of Section 2 of this Article are applicable to a vote on any question,

the votes to which a Trc:boer of the Executive Cor;tittoe wnuld otherwise

be entitled shall be increased or decreased prop~rtiun!ately. The

Managing Director shall have no vote.

(d) The Executive Co!mittue ayQ appoint such cornittecs as it deems

advisable. Mdmbership of such comittoes neeod not be liiited to

directors and alternates.
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Alternative A continued

# Section The sanaging Director.

The Board of Directors shall appoint and fix the compensation

of a Managing Director of the Fund and one or more Assistant

Managing Directors. The Managing Director shall be chief of the

operating staff of the Fund and shall be a member ex officio

of the Board of Directors.

Alternative B

[-Insert the following in place of subdivision
(c) in the first "Section" of Alternative A:

(c) The Board of Directors shall hold an annual meeting and

such other meetings as may be provided for by the Board or con-

vened by the Executive Committee. Meetings of the Board shall be

convened by the Executive Committee whenever nmquested by five

member countries. Annual meetings shall not be held in the same

country more than once in five years.



Art. VII
-20 d - Sec. 1

Alternative B

Amend the wording to provide for the following:

ITT (a) A Governing Council, consisting of Councillors appointed by all

the Membcr Countries, each Mleiher appointing one Councillor.

Each Councillor my apnoint a substitute if he is unable to be

present. The Council shall meet at least once a yaj~.

(b) A Direotoratoj consisting §ay of 12 Dirottorsj of ;hom:, say

6 shall be appointed by the Members having the 6 largest

quotas, (the rernining 6 Seats being filled by Directors ap-

pointed by Members chosen for this purpose by all the Councillors

excluding those representing the aLbers with the 6 largest

quotas. This right of appointmont by the members chosen *Cr

the purpse shall be for two years; at the end of this period

any of the :rcnb rs may be chosen again r 'thr P1Ikubers rhy

be chosen. The persons chosen as Direct-rs neud n t be

Councillors. The Directorate shall meet nit less than once

every three inrnths.

(c) The Diroctcrate shall co-opt as Chairrnan a suitable person who

is not a Diroctor. The Chairman moy appoint a Director to act

for him as Deputy Chairmn. The Chairrnn of tie Dir:ctorate,

if he is not a Councillor, may attend and speak at meetings of

the Council. He shall be eligible to be clectad as Chairman

of the Council.

(d) The Diroctnrate shall anp(int a G mnr-l }Mvager, being a p/rscn

If knnwlodge and experience f the business.

(L) The Chief Assistants if the General :Anargor shall be appointed

by the Directorate, on the proposal of the Gonr ml ianager.

The Gcnemral Managrr and his Chief Assistants shall be ap-

pointed under contract dcter!inabl, by six -unths' n tice on

either side. The continluance f the scrvico f each f these

officials shall be considered by the Direct, rate after wvery

purid of 5 years.
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Altrnamtive B continued

(f) The Chair:rn, the Gcnrdl Mianagur and ell the =mbers of the

staff shall be xid such selaries and cxp(nses and serve under

such conditions as the Directorate may dotlrmino.

Voting .

(h) On the Dirictoratc, the Dirrect 'r appointed by tie Unitod States

shall cast 3 votes, th, Director appointed by the United

Kingdom shatll cast 2 votes, and :.l other Directors shell cast

1 vote each. The co-opted Chairman shall only have a casting vote.

In order to constitute a quorum for the Directorate thre

l ut be present Directors rrupresenting not less than one-half

of the total voting przwer of the Dir ctorate aiwl not loss than

six in nunb,.r.

Rules of Procedure.

Ths Covncil nd tihe Directorit shk1ll draw up srich Rul s of

Procedure as a[~oecessary for the cond-ct of th ':r ine , in con-

fornity with tWe prois!iors of tli- 7tatton. The Council's Rulbs of

Procedure shall, inter al deterdciie Vt rannjr in vtich annual smd

other rAtin4J of tWe Cjouncil ill , be nuwroned, and tih :rthod of

voting for toe election of Dir t

Functions. 1

(a) Council. In addition to t]. nppointment of the ±iructora:t,

the Council shall have the following functions:

( ) Power to invite pn-signatory countriLs to becoee ri, burs;

(ii ) the a:ilrov il of a rM fsion of qlotas (2));

(ii4) the inprov.l of an :reed uniform crhange in the gold value

of the curs:rcios f -bers (TV(5));

/<~ci i(:v) the suspension of a vr ib r fret the fciliti s (f the M.

Fund (IJ1(2.)( l):

v) the roqvA; _ rt to !i i br to rithdr:vt fror thu Fund

(VTT(1) s r:viscd);

(vflj ms ~on ite inteorrotation of the Stiatvto riven on

anplicattioni by a:.bor;

J
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Altcrnative B continued

4 V4 :~ (Nvii) rceio toe State-ent of Accounnts atd the Report of

the Directo t the Annul Meeting;

Tv ~k: (viij to r1evo the working of the Fund in ths light of its

Purposos Policies (I);

(ix) agreemcrts for co-operation with other international

organi sati ons.

(b) irecto t1.

The conduct of a11 the businoss of the Fund, other than thit

belonging, as abovo, to the Council, ?.nd otler than that delegated by

the Diroctoratc to the ChaJrman, as provided bhlo,.

(c) The Chairsrn

(i) the Chanirrtn shall r sr d at the He.dquarters of the Fund;

(ii) the Directorate may delegate to the Chairm:n or Deputy

Chainman the power of T-rforning on their behalf all

their functions except

(1) waivlr of ?rny of the conditions in ITIf(2)

(2) the cx rcise of the options of tho Fund in !1I(4);

(3) l11 dccisions or. the par value of r1nb. r cur- Žnci [s

in IV (1-4);

(4) all action rclating to the tpvortion'ment of scprce

curr<nciCs (V1).

(5) decision on the use of the roforcus of t-he Fund

by a <r:mhur who has withdravrin (I7Tji (4) s revised);

(6) decision on X(3) ns rcvised mnd X(4) as revLsed;

(7) - foel interpretation of the Statute.

(d) The Goun ml hinar rshall conduct, und r the gecn:eral ciiroction

of thu Chacir-:n, th, ordinary busin s;o of the Fund's work.

Subject to the g.nMral control of the Dir ctorate, he sk1ll be

rusponsible for internal ogAnization Pnd the >,'pointmu.nt ind

dismissal of subordinate staff. The Gn.,nrl i anagfr ,whll be

r-:sponsible to the Direictorate for the accounts.
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2. The distribution of votina puicr on th u. !rd aid
the executive colaitt-e shill b. closely releted tc the quot's.

3. Subject to II, 2 und IV, 5, 11l ~ttters shall be
sottled by i naJority of tbt vots.

iAltrnitiv .

Voting

Esch mie;±ber coruntry shill havct -to hundred fifty votes plus

one additioni1 vote f'or eich p-rt 4f its quot-t equiv'tlent tc one

hundred theuis id JUn&Ltg jtZs d.llrs cf the ';ight 'Ind fineness

in effect n July 1, 1944,.

'hunever · vAt, Is rtivirod undcr ,articl IiF, each r.iaebcr

country shill bc entitled t i nu.kbcr -f votes miodified froi: its

nrilt J1 numiber:

(a) By the additicn ,f nc vAto f:.r tUc ,quivalent of

each tro hundred th usand Unttd Stats 11iars f

the weight -ind fineness in £ffct .n July 1, 1944

If nut slcs of its currency by tnc Fund (adjusted

for its aut trmnsicti-ns in g ld), .nd

(b) By the subtrn!ctini cf rnL v ;I f r t?, ucuivlsnt f

cach tv hundred th'.usnrid sLch UnitLd SLtets dll'rs

of its nt purchas f: tii. currIncic af ther oturb r

cuntries frm th- Fund ( 1djusted for its nst trins-

actions in g-ld).

Except is thornisc specifically :r- vidd ill iLrttsrs bef re

the Fund shall - diocided by .iij rty i th,, *grkg~t~ v t s csit.

I



Art. VII
Sec. 2 & 3

-21s -

I~ ·.i~Alternxtivc B

(a) On the Gcnortl C uncil the .... fr v'tus hich

cuch Cuncill1r cun ctst sh .11 be rol Lt.d t thei u tn ,£ the

miieuor vpp inting thc Councill r;

Vcre undcr tih 3Latutcs '. srtcidl tVj rity (e.g.

£ ur-fifths, etc.) if 'wtos is rcquird £ r i d cisi n t kcn by

the Cwucil, this :l ms fS ur-fifths .o th- t t"l v ting p Ter.

quorum. f r thi C uncil shall c nsist f n t less

than two-thirds ©f the tit l vting p i.r f th. C Oncill rs.

¾ I
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4. Th; Fund shill publishi at si rt lnttrvals i
st:ltcmcnt .f its positi a sh1 i n i the ,xtunt If its h ldingjs

if .c'abcr currcncics ind Li gtld <nd its tr nstcticns in
g ld.

Altrniative A

*Soction Publicatin f LRur rts

The Fund sh1ll publizs an -nnuf] rep ri c .ntinit% an

audited stdtetr;nt Lf its ccownts aud sh11 issue at int rvmls

.' three .,Inths r less, a su~l~.iry st tt.ctnt I its trlnsactirls

and its h ld*ngs (. cf g] i currencies I rtivAbLr c ,untries.

The Fund ma-y publish such .thor rip rts as it dias desir-

tblh f r c rrying .ut its purp s s Lnd p licits.
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Joint Statoicfnt - no nrlvisi ns

The foill',ng naterial has bn suggsstod as an addition to

"rticie VII.

ltucrnati va A

# Section. Dopositris~Ys.

(a) Each moAber country shall U.san't, as a do'~ositOry f

the Fuind its central bank )r, if it has no central baiik, such Athor

institution as may be acceptable to the Fund. The holdings Jf the

Fund of the currency of each nclb ~r corextr in am wnunt not loss

than that doeod by tho Fmul to be 1,co ry Lor its oprartions,

shall be depositl cnt in at c e n if l½h Fuinc in the

depositiry in that c untry.

Th. Fund shall <ccpt fr,: uny o,:ib~r c 'ntry ;, lion fr a ?ny

part of tho currency: V£ that country In t by ....! by th, Fun- in its ,

oporations, nr tos )r oth r f jni f . 1inYk toLse, isu by tie GOVVn-

:ont of the county, ,hAich shall be non-negti'bl, nOn-inturest .

b-orihg iL p' t tlvr Dar vfu du n Kei7nani by a credit tj tlh

currency account of the Funl in that co'tmry.

' A /! (b) The Fund tiny hold other :zsvr Ls, inr '"oil:, in

dosignate.. iopsibn/lns in thi fmur m>Lbor co',ntri s lhaving th,;

! ar$ust quotas and in such other -it,ri , .th, ungi :ray s,:1oct.

.At least one-half of thu hnlfinc 1f g id -f t'.t* F-unl slall be

dioeitod in th- dosignat C do .e.s.t:t ry itn the country in hich thi

Fund has its princinal office.

/K; # ~ Section. iolationhip t rthL,:r Iatcnrti mnal Org %z2i-
ti <as.

(to b insorti latr)

# Suction. Location of Offices.

The principal offico of the Funi sh51il be lc-to'L in >,s mombcr

country having the l" rgust quota, aid a:uncies or brillch offico·s nay

be cstablislykd in any mt n<bor c-ymtry r eilbrr c/untrils.

C
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# Soction. Distribution of Net Incomr cf the FuI. /

Net incor!me of the Fund shafl, bx distributed annually in the

f 'lloving rane r: ma

(1) Fifty per cent to surplus until the surplus is equal to

ton per cent of the i--gregatO quotas;

(2) Suclh oIoixit to cach ieuber country ns will giva it a

return of twv per cent on the averaoe arnount during the

year by rwhich seventy-five p er cent of its quota oxcOds

the holdinrs of the Fund of its currency; aild

(3) The balance to the nmnber counlmtries in proportion to their

quotas.

"'$hn the surplus Ihas reachod ton per cent f the agimr[at- quots,

all of the not incomn shall be distributel to th nom:ber countries

as provi.de- in (2) and (3) aberoe.. P.picnts to cch rlerrb¢r country

shall be rae in its own currency,

#t Soction. Miscllan ~us Powrs.

In o!rior to carry >ut its ;purposos alr m)licios, the P'd shall

Irav, the following po;;ers in addition to thlos soccified olSordlrou in

this ,grecumcnt:

(1) To adopt, alter ,il uso en official sel;

(2) To :rak contracts2

(3) To acquirc, o;wn$,lso er dispose of such roll nd pcrsonal

property as :tLa bh nocoss.ary to conduct tho business of

the Fund;

(4) To sue and camplain in any court of crmppotmt jurisdiction;

(5) To select, cnplcy and fix the corpensation of such officers,

employocs, attomvys, ai ac;ents :as shall be necessary to

conduct the business of tho Fund; to (lfinc their authority

an (luties, require bonis of themrn e ; fixi thi> penalties

theoreof, and to dismliss at ploasur such )fficers, o:.-

ploycos, attorneys, and agvnts; ad

(6) To pronulsatt, amend, an'l repeal by-la:ws, rmlus "nI r::rfula-

tions necnssary or oppnmpri ,to t) further the, purpOsoes
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Art. VII
Additional Sections

Alternative B

The Council shall have power to mke such arrangements or

agreements as may be necessary or desirable for cooperation between

the Fund on the one hand and other International Economic Organizations

and the World Organization on the other hand.

These arrangements or agreemnts must be approved by a 3/5 mrjority

vote.

Alteanative C

(Substitute the following for subdivision (b) in the first
"Section" under Alternative Al)

(bh Other assets of the Fund, including gold, shall be held

in designated depositories, as a general rule, in the four mimbur

countries having the largest quotas.

About one half of the holding of gold of the Fund shall he de-

posited in the designated depository in the country in which the Fund

has its principal office.

LA
N \- A ,
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ancd policies of the Funi.

Altornative B

Thc C-uncil shall have p;wor to mvko such atraxlongints or

agroonments as may be nccessary or dosirable for cop rration bctwocn

the Fund on the ne hanl and other Inthrntional Ecn -nnic Organi-

zations an% the World Orr:anization on the other ind.

Thoso arrangmomnts or arrsLbrionts niu2- tbtprW by 3/5

majority vote.
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VIII. 'iithdrawal fron the Fund

1. A member country may withdraw from thc Fund by giving
notice in writing.

Altermotive A

*Right of tomber Countries to Uithdraw.

Any member country rry wvrithdraw from mecmbership in the

Fund at any tine by serving writton notice on the Fund at its

principal office. Ethdrma:al shall become effective on the

dato such notice is received.

.iltoelnative B

amember country may withdrav from tld Funid by giving notico

in writing and the right of witMrawal shall not be prejudiced by

mnembrshi;p of tho Fund being made a condition of mumborship of

any other international body.
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Joint Statement - no provision

i:.i~~~~~~~~~~~~~~~
C: r

:c· , SN
O lo \A i r
4~f
<4Ž4

4* g-

it crnativ, A.

#Suspension of Lcmborship.t

A member country failing to mnot any of its obligiations under

this .igrement iny be suspzndod from nm.ebership by d-c:.sion of a

majority of the mrmbor countries, each of which for this purpose shall

havo ona vote, to be cast by its director or alternato. At the oalr

of one y ar fral the -ite of susopnsion, the country shall auto-

riatically case to be a imnuibr of thu ?und unle,2ss a majority of tim

momber cormtrits, voting in thl Si.> illlnner iS for sus[onsionl, has

Droviously restored th! conuttr to good stalnding.

hil under suspnsion, l countr7 shall bc '1 aLl th. privi-

logos of inoiabrshiy os:cot that of withdrwal, but shall be subj.ct

to all its obligations.

Ilternativc B

If th Fund finds tisat a n£ rvr· i·rsists, aftcr lhviiig racoivod

a special notice from the ?unei, in acting in a: nlnor inconsistent

,ith th un s rid oici the of th Fuld, the F' und ray, at its

option, i thor:

( i) gvo notice that tha ri, ambr is susanpdci from making

further use of the Fnd ¼s rsounrces ithout th acpprowvl

of the Fund, or

(b) requiro that zc:nber to wi~hdraT from Ihi Fund.

I
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2, Tie reciprocal obligations of the unld and the country arc
to be liquidated within a reasonable timo.

3. ftur a re mbor country has given notice in writing of its
withdrawal fIron the Fund, the Fuxn nd; not dispose of its holdings of
the country's currency xcopt in accordance with the arrangements nmade
unier 2, above. After a country has given notice of wthdrawal, its
us,, of the rnsources of the mud is subject to the approval of the Fund.

Alternative A

4 7 jf#Sottlemcnt of Accounts with Countries C 3asing to !u

Members.

A~ V]Rmhn a country ceases to be a mnsbor, sottlcment of reciprocal

accounts betweon the Tnd rend such country shall bo made with reason-

able dispatch, not to exceed three years? frnm thJe date the country

coases to be nmenmber.r 2'Thre Flund shall be obligated to pay to such country the siount of

its quota plus any other amounts JuL it fror. the Fund, loss any aont

duo to the Fund from such country - including charges accruing after

the countr/ ceas,s to bt na mnr - but no paqlycnt shall be adeo bf
o -1~ ~ ~ ~ ~ ~ ~ ~ ~~~~~

six months frem thu date it ceased to be a menber. Such pa-nonts

shall be made in the currency of the colmtry hf Id by thI Fund and, in

tho: event the holdings of such currency ar, insuffici nt, the reainder f

5shall be paid in gold or in such other ;nior as ma? beto agreed. Cur-

renc, of the country to be used to at the Fun ,s obligations to it

shall be set aside for that purpose; but no pacy!cnt shill be nade to

the country until the Fund's holdings of its currency in exccss of the

Fund's obligations to the country aire r_.0exi0ed.

If the Fund and the country :o not roach a;:reonnt promptly on

Ithe method of settling thir account, tir country shall be obligated

to rodoem such excess currmncy in [gold ,r in golJ-convcrtible exchango

within a period of not loss than three '1rs to be Jjtolmlincd by

the rint. Pending rcdsimtion by the conitry of its oxcoss currency,

but not beoore six months from the date the country caoass to be a

eamber, thlc Fund may liquidate such currency in an oinlrly !ann-r

in any market; mnd the country unconditionally guaranteos tirhe un-

restricted use of such currency in he piurchss of goods or in the
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paynment of other obligations to it or to its nationals. The country

further guaranmtees such currency against cxchaiCo depreciation until

it has boon used or redeemed.

,ly rm.bobr country desiring to obtain the currency of a formor

member country shall acquire the currency, if available, by purchase

from the Fund.

In the event the Fund goss into liquidation ithin n six iaths of

the date upon tnich any country ceases to be a Thbor, all rights of

such membcr shall be dctemined by the promisions govening liqui-a-

tion instead of the provisions govrning sottlenont of accounts with

countries ceasing to be nembers of the Fund.

dlt onative B

3. On the withdrawal of a member under (1) or (2) absve, the

reciprccal obligations 4f the Fumn and thl nelibor are to

be liquidated -rithin - reasonable t.t:c.

4. On the withdrawal of a member underlr (1) or (2) above, tio

Fund :may not dispose of the n:mbcr' s currncy except in

accordance with arrangements nade under (3) above. i.ftor

the withdrawal of a omnb-;r unler (1) or (2) above, its

use of th, rEozurces of the iund is subje;ct to the aprotl

of the Fund.
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Joint Statement. no provision.

The following raatcrial has been suggested as an addition to

Article VIII.

#Louidation of the Fund

The Fund may be voted into liquidation only by a mnjority of the

aggrcgate votes. In in uzcergecncy thu Exccutiv, Cooitt<e lay by a

majority vote teaporarily suspend all trinsoctions of the Fund pending

an opportunitY for further considerltion and action by the Board.

Upon being votud into liquidation, the Fund shall forthwith

cease engaging in any %ctivitios except those incidlnt to an orderly

liquiditiOnri of its assets and th, scttlelCent of its obliftio n s .

Tho obligations of the Fund, other than the repayment of qAot's,

shall b(u a prior c-i r on 11 the assets of the Fund. In meeting

each such obligltion ths Fund shall usu its holdings of the currency

in thich the obligntion is duc. If these holdings *rW insufficient,

it shll use its ±uld. If this is insufficient to CorFlpl.tt the

payment, the reoamnder shll be covyred by drawingf on thu currencies

held by the Fund as far as possible in proportion to the quotais of

those countries

The net assets of the Fund riiflining shl1 be distributed as

followst

() The Fund shbll dCtcrifnl a p9 trcfntage for < Ach country

by dividing its holdmlngs of the currency of suchl country

by thb quota of such country.

(b) ill countries shill have rtLirn d to thema in thoir own

currencies i proportion of their quotas cmu l to the

smallest purcentg, deterLined in ().

(c) The country having thi next lovlest pcrccntwg- under (a)

above shall thea have returned to it the remainder of its

currency held by the Fund and the country whose currency

holdings have been cxhausttd shall hve returned to it In
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equivalent proportion of its quota in gold. If there is

not sufficient gold, thtn the currency of th, country hiving

the second lowest percuntwoe shull be divided betwcon the

two countries in such manner th't ouch will have been

repaid the snm proportion of its cuot%. All other countries

shall hIvu paid to thoer -nounts in their rispcctive

currencies which represent th. sm proportion of their

quot as.

(d) Further distributions shall bc made in thc m=nner provided

in (c) oQovc until th, curranci(s of all coantrios have

bon exhausted.

Each member country shall redeem in gold or gcld-convcrtible

exchangc its currcncy held by another member country is a result of

liquidation. Such redw~lption shall be mnde 'Tith rcason.ble dispatch

and, in any event, within throo yeirs unless the mefrber country

receiving such currency shill xtend the period. Pending redemption

of such currency in the ;foresuid m'.nn-r, member country receiving

it may liquidate it in iny murkAt at - ra-, not t> exceed in any

quarterly period one-tnlfth Zf the ,maount held, and the mnember

country obligated to rod>eeL such currency uLconditicnllly guarantCos

its unrestricted use in the purchbsc of 'oods or in the payment of

other obliotions to such country or tt its nationals. Such country

further gu.rmnteos such currency 2geainst rxchangt d&preciation until

it his been used or rodedaed vs Lforesaid.

I
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Alternative B

(Clhange aragraph four into:)

"The net assets of the Fund remaining shall be distributed

as follows:

(a) each country shall have a prior claim up to its quota on its

own currency held by the Fund;

(b) Each of the remaining assets of the Fund (gold and

currencies) shall be divided proportionately

amongst all countries whose quotas have not been

reimbursed as per (a), in relation to the amounws

still due to them on their quotas."

tft i /q
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IX. Obligations of Member Countries

1. Not to buy gold at a price which exceeds the agreed parity
of its currency by more than a prescribed margin and not to sell gold
at a price which falls below the agreed parity by more than a prescribed
margin.

Alternative A

#Section · Purpose and Scope of Additional Undertakings;

In order to support the activities of the Fund and to foster

the accomplishment of its purposes and policies, each menber country,

in addition to comuitments appeaAng elsewhere in this Agreement, under"

takes the perforrmance of and agrees to the stipulations set forth below.

This undertaking and agreement shall continue to be binding upon each

member country during any periods of ioeligibility to use the resources

of the Fund and during suspension of meborship, but it shall not be

binding on any country after termination of imenbership.

*Seotion Gold Purchases Based on Parity Prices.

No member country shall buy or sell gold at prices which vary

from the agreed parity of its currency by more than a prescribed margin,
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2. Not to allow oxching transactions in its market in
currencies of other aeenbers At ratc outsideo prescribed range
based on the agreed parities.

Altenactive A

#ForeiLgn Exchange Dealings B-sed on Par Vrues.

Each meaber country uhdertakes, through Apptoptiate measures

authorizod under this Agrcement, not to permit within its juris-

diction an appreciation or depreciation of the exohange value of

its own currency in terns of gold b%'ond the prescribed range of

parity.

"~~~~~

t~~~~~~ C~j KAROLINA\, 10,4
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Additional S ction

(Transfor Article III, Section 5, rephrased as follows, to

jarticle IX, as section 3)

Altenativ) A

3. To buy balancos hold with it by another n~;mbur with that

nmmbor's curroncy or with gold, if that member represonts ithor

that the balances in qucstion havo boon currontly acquired or that

their convorsion is noted for naking currcnt paynoments which aro

consistent V'th the provisions of tho Fund, This obligation shall

not rolato to transactions involving:

(a) capital tronsfors.

(b) holdings of currmcy which hcavO tccumTlatod as a rosult

of transactions of a current account maturoieffectod

beforo the roi:oval ry the ncnbor country of restrictions

on iultilateral closring naintainod or iiipesosed under

X (2) bclow:

(c) the provision of ai curroncy which has boon doclarod scarco

under VI above;

nor shall it apply to a mnJbcr who htr coased to be entitled undor

III (2) or VIII abo-,> to buy oth,r ninbors' currencies fron the FUWd

in oxchangs for its ovwn curroncy.

,t

`i, ·· idD ~~~~~ A
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3. Not to imposo restrictions on payments for current intor-
national transactions with other mnember countries (other than
those involving capital transfers or in -ccordance with VI, abovo)
or to engage in any discriminatory currency arrangonants or multiple
currency practices ;rithout the approval of tho Fund.

Alternative A

*iExchango Controls on Current Payents.

No mncber country shall tiposo restrictions on the repatriation

of the proceeds of current intornmtional transactions with othtr

member countries, or to onegago in any discrfininat.ary currency arrange-

ronts or multiple currency practices unless authorized undsr this

Lgrccrn~nt, or approved by thl Fund.

lt ornativO B

4. Not to inposo restrictions save as othormso provided in

pnynents for curent international transactions with other mombor

countries, or to engage in any discririnatory currency arrangen,;nts

or nultiple currency practices writhout the approval, of the Fund.

I/
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Joint Statement-No Provisions

The following material has been suggested as an addition to Article 1l:

#Section . Immunity of Assets of the Fund.

The Fund and its assets of whatsoever nature shall, wheresoever

located and by whomsoever held, be exempt and immwne from search seizure,

attachmennt, executions requisition, confiscation, moratorium and ex-

·~ propriation by any member country or any political subdivision thenreof.

*· ~ #Section * Imunity frm Suit.

The Fund shall be exempt and immme fron suit except when it consents

to be sued.

#Section Restrictios on Tnation of Fund, its aployees and
Obligations.

(a) The Fund, its assets, property, income, activities, operations

and transactions of whatsoever nature shall be exempt ond immune from all

taxation or liability for the collection or payment of cny tax, including

without limitation by reason of this enumervtion, excises, duties, at

imposts, imposed by any member country or any political subdivision or

taxing authority thereof.

(b) No member country, or any political subdivision or taxing

authority thereof shall impose or collect any tax on or motsured by

salaries or remuneraticns for personal services paid by the Fund to porsonS

who are not citizens of such country.

(c) No member country, or any political .subdivision or taxing authority

thereof, shall impose or collect any taxation on vny obligation or security

issued by the Fund or any dividend or interest thereon, by whomsoOVer held

or rcoived, which discriminates against such obligation, dividend, or

interest, because of its origin, or which is applicable idth respect to

such obligation, security, dividend, or interest because of the plrace or

currency in which it is issued, mode paytble or ptid, or because of the

location of any office or place of business maintained by the Fund,
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X. Transitional :jrrangemcnts

1. Since the Fund is not intended to provide facilities for relief
or reconstruction or to dccl with intumrnational indebtednss arising out

IX, 3 above, shall not become operative until it is satisfied as to the
arrangements at its disposal to facilitate the settlement of the balance
of payments differences during the carly post-war transition period by
means which idll not unduly encumber its facilities with tho Fund.

2. During this transition period member countries may maintain anmd
adapt to changing circumstances exchange rcguL-tions of the character
which have been in operation during the var, but they shall undertake
to withdraw as soon as possible by progressive stages any restrictions
which impede multilateral clearing on current account. In their ex-
change policy they shall pay continuous rig!rd to thu principles and
objectives of the lund; and they shall tarke all possible mncsurws to
develop comnmercial and financial relations with other membur countries
which will facilitate international payments Lad the nmiintonreo of
exchange stability.

ltr mnative A

Section Exchange Restrictions and Currency 4 rraneomonts 'nd
Practices Potainod.

Since the Fund is not intended to provide fctclittb3s for relief or

rcconstructice or to del with intomrational indebtedness amrsing out of

the var, membor countries, during the carl: post-vwr transition pjriod,

may, notivthstanding the provisions of III, 5 and IX, 3, maintain .rd

adapt to changing circumstances and introduco, whnru nocossary, in the

case of countries which havoe been occupied 1., thW: ;nrmy, >xchrmig

rgulations and curhncy arrangeament mnd prcticos which impede pay-

meants and transfirs for interrctional trtns-ctions on current account.

They undertake to withdraw; as soon us possibl- by prngnrssive St-Nes all

such restrictions, rrangmcnts -nd prctices. In their ixchnrig policies

member countries shall pny oontinuous g:rrr! to tho purposs -mnd policies

of the Fund -nd shrll take -11 lssiblo niu-orus to duvur Op comuIrcis l

and financial rmlItions iJth othir nvmbnr Qoutriur which fill f-ci]itlt-

intornttional payments rnd thf mai:±ton nrc of Sxch:tg;: t bility.

7:
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3. The Fund may make representations to any menber that conditions are
favorable to withdrawal of particular restrictions or for the general abandon-
ment of the restrictions inconsistent with I, 3 above. Not later than 3 years
after coming into force of the Fuind any menber still retaining any restrictions
inconsistent with IX, 3 shall consult with the Pund as to their further retention.

Alternative A

Section Withdrawal of Exchange Restrictions.

The Fund nmy at any tine make representations to any nenber country that

conditions are favorable for the withdrawal of particular restrictions on

exchange transactions or particular arrangements and practices, or for the

general abandonnent of such restrictions, arrangenents and practices whch are

inconsistent Rith III, 5 or II, 3. Not later than three years after the date

on nhich the operations of the Fund cornence any nenber country still retaining

restrictions, arrangements or practices inconsistent .ith III, 5 or IX, 3 shall

consult vith the Fund as to their further retention and shall retain theo only

with the approval of the Fund.

Alternative B

After the establishment of the and, but before it cormences operations,

menbers shall notify the Thnd thether or not they intend to avail themselves

of the optional transitional arrangenents under (1) or (2) above; and whether

they are prepared to accept the obligations of IX(3) and (4). At any subsequent

date a nenber nay notify its acceptance of these obligations. Not later than

three years fron the coning into force of the mnd, and in each year thereafter,

the FAnd shall report on the restrictions still in force under (2) above, five

years after the coning into force of the Fund, and each year thereafter, any

menber still retaining any restrictions inconsistent with IX(3) and (4) shall

consult the Fund as to their further retention.

?-i ~~,- 2i
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3. The Fund may make representations to any member that conditions
are favorable to withdrawal of particular restrictions or for the general
abandonment of the restrictions inconsistent vwith IX, 3 above. Not inter
than 3 years after coming into force of the Find any member still retain-
ing any restrictions inconsistent with IX, 3 shall consult vit the Fund
as to their further rwtention.

Alternative A

Secticn. Withdrawval of Exchange Restrictions.

The Fund may at any time make rcpresentations to any member country

that conditions are favorable for the withdrawal of particular restric-

tions on exchange transactions or particular arranrements and practices,

or for the general abandonment of such restrictios, arrtngemonts and

practices vhich are inconsistent vdth III 5 or IX, 3. Nlot later than

thre2 years after the date on which tho oprations of the Fund commence

any member country still retaining restrictions, arrang(ments or practices

inconsistent with Iii, 5 or IX, 3 shall consult with the Phind as to thoir

further retention and shall retain them only .ith th,c approval of the iund.

2r

It
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4. In its relations with member comuntries, the Fund shall recoignize
that the transition period is one of change and adjustment, and in decid-
ing on its attitude to any proposals presented by members it shall giero
the member country the benefit of any reasonable doubt.

Alternative A

*Ialicy of the Fund During the Transitio Period

In its relation vith mmbor countrios, the Fund shrall roclgnize

that the early post-var transition period ll be ao of change and

adjustment, and in making decisions in requests prosanted by any member

country it shall give the benefit of any reasonable doubt to such country.

Alturnativo B

*Policy of tho Fund During the Transition Period

In its ralations with manbor countries, tho Fund s!hall recognize

that tho early post-war transition period will be on, of change and

adjustment over a term of uncertain duraticn, and in making docisions

cm roquoests preosntod by any member country it shfll g$vo the bonefit

of any reasonable doubt to such country.

'pZ/1/>
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4. In its relations vith tombobr countries, the Fund shall ]wcopize
that the transition period is one of change and adjustmont, and in docid-
ing on its attitude to any proposals presented by members it saill give
the member country the benefit of ary reasonable doubt.

Altemnative A

*Policy of the Fund During the Transition Prjod.

In its relations vith member countries, the Fuhd shall recognize

that the early post-vlar transition period Till be one of charg gnd

adjustment, and in making decisions on rvquests presonted by any rmtber

cotntry it shall give the bonefit of any reasonable doubt to such country.
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Joint Statement-No Provisions

'The following mateonal has beon suggested as an additional article

on ameondments:

Alternative A

Article XI

#bny member country which dosirss to introduce modificotions in

this Agreement shall corwrunicat: its proposnls to the iund. The lund,

if four-fifths of the aggregate votes deem it sdvisable, slall prepare

a protocol, by dated circular lotter, to the g'ovcrmments of all the mcmber

countries, asking whether they cccct th promposed rodificaticas. ihan

the governments of member countrias havirg four-fifiths of the aggrogIto

votes, have acceded, tlu Fund shall certify thu fact by mans of a procos

verbal, which it shall coTmunicate to th.~ governments of all the membr

countries. The protocol wvill enter into force ! Ateccn all the ncmbhr

countries thnw months from the dat. of the nrocos vrbal, unless a

shorter period is specifiod in the protocol.

Alta nlativw p

~i ~ The Council shall have powrr to repoal, ?mend or add to the pro-

visions of these Statutes by decisions taken by a 3/5 majority uxcept

that

(a) a decision concurrvd in by all Councillors sh!211 b

required for

(b) the Council shall hzivc no poetear by any rupeal, amcndnuont

or addition to
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Joint Statement-No Provisions

The following material has been suggested as an additional Article
on interpretation of the Agreement:

Altematlve A

Section Interpretation.

All disagreements between two or more member countries concerning

the interpretation of any of the provisions of this Lgreement or of any

amendments thereto, or of any rulos, regulations or by-laws promulgated

by the Fund, shall be settled by the Fund. Vhenevor a disagrcmont arises

between the Fund ad a country which has ce:sod to be a member, or between

the Fund and any mnember country after liquidation of the Fund, such dis-

agreement shall be submitted to arbitrationi

#Section lDefinitions.

(a) The term tcurmncyt nŽme~s every form of medium of exchange used

within a member country which is defined in terms of the monetary unit

of such country, including without limitation:

(1) All paper money and coin issued or coned in accordance

with the laws of such country;

(2) ll demand deposits in barnks vdwithin such country; and

(3) All bills, notes or other form of irdebtcdnoss substituted

by member countries for part of the Fund's holdings of

their currencies.

(b) The term "gold-convcwrtible exchange" means any foreign currency,

as defined above, or any evidences of indebtedness expressed in such

currency having maturities of loss tlfi one yc-r, availnble for use by

the monetary authorities of a country, directly or indirectly, for the

purchase of gold.

(c) The torn "official holdings" mcan!s the holdings of a membur

country's government and central bank and of any govrmnontl dopcrtmunt,

agency, establisinent or corporation; without rduction for ony liabilities,

whethEr such liabilities are actual or potential, general or spocific, Cx-

teimnal or internal.

All non-official holdings of gold and all non-official holdings of

gold-convertible exchan e in excess of ono-fourth of the quota of the
Y I

- ;· i 1~~~~~~~~~~ -
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Article . (Continued)

member ccuntry shall be deemed to be official holdings for the purposes

of III, 7(a) and (b).

(Further definitions to be added)

#Section Effect on Other Intentiona Comudtmrnts.

Nothing in this grecmont shall be doomed to affect in any way any

existing or future international cormmitments rogarding the non-discrimhinto1y

application of exchange restrictions or inturntional undertkings for the

progressive relaxation of barriers to trade.

ltonmative B

(1) The Fund shall have at all times the right to tender infonal advice

to ny member on any matter arising under these stctututes.

(2) l questions which arise involvin doubts or differences relating

to the interpretction of the provisions of these Stctutos shall be

submitted to the Directorate of the Fund for their opinion. If

the question is one which involves a dispute affecting particulorly

one (or more) member(s) and that (or those) rxmbor(s) amr not

represented on the Directorate by a Director apoixrtd by it (or

them) then that (or those) member(s) 'my appoint a representative

to take part in the discussions of this question in the Directorato

on the same footing as the Directors.

(3) In any case whoe the Diroctorate ohs given an opinion under parn. (2)

above, a member may require that the quottion be submitted to the

Council and the opinion of the Courncil is final. pending the result

of the reference to the Comuncil, the Fund may (so as is necessary)

act on the basis of the opinion of the Directorate.
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Alternative C

[Inscrt the folloring in place of subdivisicn (c) in tho socond "Sction"
of Altcrnative A:]

As holdings of gold and gold convertible exchan!o shall be considorcd

the holdings of a -ember country' s Cantral Bank rid Trrasury.

i
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Alternative D

(The following has been suggested as an alternative to (b) and (c)
of the new Section on definitions in Alternative A.)

Section Definitions

(b) The term "monetary reserves" means the sum of a country's

net official holdings of gold and convertible exchange. "Official

holdings" include the holdings of a Central Bank, Treasury, or other

Government Institution, and also the holdings of any other banks, which

in the particular circnumstances of the caso it is agreed between the

Fund and the member country should properly comen within the "official"

category. This interpretation shall not, however, include, for example,

holdings of authorised dealers in exchange not in excess of normal

working balances; but they include holdings of banks other than Central

Banks when in practice some part of the member's reserves in foreign

currency in excess of working balnces is normally held in the name

of such banks.

"ConvertibLe exchange- means the currenncies of members who have

accepted the obligation of convertibility under IX(3). lhere a member

duclarus that this obligation is accepted from the outset, that mwmberfa

currency shall ba-reckoned as convertible for the purpose of the official

subscription.

"Net" official holdings shall be calculated by deducting the

liabilities of other official holders in gold or convertible currencies

from the gross official holdings of gold and convertible currency, so

as to provide that gold and convertible currencies do not count twice,

first in respect of a country holding convertible currency and second

in respect of gold held against it by the country having this liability.

Accordingly, convertible exchange reckoned as part of the official hold-

ings of one country shall be deductibla in reckoning the not official

holdings of the country whose exchange is involved,

(NOTE. These provisions are in substitution for the .Note on Certain

DTfinitions" circulated as Dec. F-5.)
A

ens
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The following material tas been suggested as an additional Article
to put the Fund into operationt

#.lternative A

#Section , Acceptance of Membership in the Fund.

This Agreement shall be presented by the delegates to their respective

governments far acceptance of membership. Each governiment that accepts

mrembership shall sign this Lgreemint and, as soon as possible, deposit

evidence of its acceptance with the Government of the United States of

America, which shnll transmdt certified copies of all evidences of

acceptance to the govenments of all the countries represented at the

United Nations Monetary and Financial onference.

The Government of the United States of J'merica shall also notify

by telegram, cablegram or radiogram the governments of all of such coun-

tries immediately upon the deposit rith it of each evidence of acceptknce.

it the time it accepts membership, each govenrmont shall transmit

to the Government of the United States of Lmerica one-twentieth of one

percent of its quota in gold or gold-convwrtible exchange for the pur-

pose of meeting administrative expenses. The Govreoment of the United

States of imorica shall hold such funds in a special deposit account cA

shall transmit them to the Board of Directors of the Fund when the initirl

meeting has been called. If the initial meeting has not beeoon called by

January 1, 19 , the Government of the United States of $merica shall return

such funds to the government that transrmitted thom.

#Section . Effective Date of the Agreement.

As soon as the evidences of t1c acceptance of mcfbmbrship by countries

having sixty-five percent of the aggregrte quotas established in II, 1,

have been deposited, this Agrcnomnt shall come into force in respect of

such countries.

Thoreafter this Agreoment shall cono into force between the countries

which shall have accepted membership and each country which subsequently

deposits its evidence of accoptrnce on the date of such deposit.

J y
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kiltematitf A (Continued)

#Section Galling the Initial Mcting of the Flnd.

Immodiately after receipt of the evidences of acceptance of countries

having sixty-five percent of the aggregnte quotes established in II, 1,

tht government of the country accepting membership which has the largest

quota shall invite to the initial meeting of the Fund, to be hold in that

country sixty days after the date of such nvitation, all of the countries

which shall have accepted rembership in the Fund. Such countrius shzal be

represented at the meeting by the directors or alternates they appoint

to the Board of Directors of the Fund,

#Soction * Agenda of the Initial Locting.

At the initial nomeeting of the Board of Directors, the Board shall
A

make provision for the organization of the Fund. In addition to such /

other action as it deems appropriate, it shall elect a chainnrman, elect

an Executive Cormnittee, and set a date for the oper.tions of the Fund to

begin, subject to Section 5 of this a.rtlcle.

#Section . FixinR Initial Par Values.

The official value on July 1, 1944, of the currency of each member

country in terms of gold or gold-convortiblo currency shall be the per

value of that currency for purposes of the tund, unless either the Fund

or the mrmbor country concerned signifies within a period of ninety days

from the effective date of this Agruomont that such par value for t given

currency is unsatisfactcry. If oithor so signifies, the Fund end th

member country shall, during this period or during an oxtsnded period

to be determined by tre Fund in the light of all rcluvant circustances

of the member country, agree upon a suitable rito. If cgremncnt botwven

the member country and the Fmid is not r: chod during such period, as

extended, the member country shall be duomed toi hzve withdrwn frin the

Fund as of the datc of the termination of such period.

The Fund shall begin exchange tronsr:cti ns at such dato ss it nmay

dotormine after per values have bhen tstrblished for the currencies of

members having sixty percent of the aggregate quotns fixed in II, 1, but in

no event until one-hundred twenty days after the effective date of this
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Igreemont, or until the Fund shall have dcterfdned that raaj-r h,-stilitios

in the pr sont conflict have ceased, whichuver is the later. Fxchmnge

transctins in a currency, the par valuo e f which has rot bucomo

established vhen oxchangu trasacti- ns bogin shall begin when agreement

~ns bKcn rinched aith the und -n a par valu;.

lt.rnativo B

I A'. Inaugurati n of the Fund.

1. When the Csnvuntion ccrn int f--rce, the first imoting ef the

Cunmcil shall be held as so:n as possiblu. rie C -uncillb r r:ppolnted by

the Cnvrnmiont in whose c -untry th< first meeting tals place shall take

the Chair until the Council hve app, Inted a Chsirm7n&

2. The C<-uncil shall then priced t the ol~cti ti cf the Lir ectorate

and shall arrange f r the first irvting C the Dixrct rt t tarke place

,s s n as p~ssible.

3. The irect,rat. at thl r first n tinr 3s: > n1 ½ t t<½p Cntir.In

-nd Gene il lmnager, shall raqu st thi pralent by -:c]c cMb r f ouch

pr p4rt4 n [ its subscriptin as is r;quirmd, in tle pimi f theo

Dirct rrte, f r the prclirinsr uxp-rnss f th,] 1idnd, rd sl,.1 instruct

the General MAnnger t- rmak thl nocluCOsry flr r ng=:i.,nts 1itl r [- rdi t -th

taking 2f ffices and th½ ngrging :f staff.

4. The Direct r-rte sh.all tLin,as s s n rs tay bK, t-k, stts t

dot~ nio the par valu.e f: racb.rs' curry noeos rn aec Irnole J th TV

and th, pr -vlsi ns f IV shall c -c int cpurtl- n.

5. Thuruafter th- Di, ,ctBcrrte csl, as s,,n as s !5 s t then ox-

pedient, call up such fhrth r prop-rti n -If thie subscripti n f ach mnubrr

as in their judg:.nt is inodiately vquir d t o pr'iv'Ie ficilitios cur-

r'ntly required by i:W'brs, and s fr the 1 f this c 1 t 1

f tih pr-visi n f this Statute sli:11 c Xeu Ant p mr- tion.

6. For the purpose of taking rcti/n under 4 -nr& 5 bove, the a-sent

of Directors representing four-fifths of the tot,] voting poTer of the

Directorate shall be required.



Alternative B (Continued)

?S Threafter the DireQtorate noy, fret tine to ttne, call T
s4ph furthpr instiLnenta of the pubscriptions due by Iembers rs r:4wa

f requi1ed for the operotion of the Fu d4.
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Joint Statement - No provisions

The following provisions have been suggested as an additional

Article concerning execution of the Agreement:

# xecution of the Agreument

IN FAITH WHROF the undersigned have oxecuted this Agreeunt.

Done at Washington in a single copy which win re.ain deposited

in the archives of the United States of America, and of which certi-

fited copies will be transmitted through the diplomatic channel to the

other countries represented at the United Nations Monetary and Financial

Conference,


