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A-1: We are attempting to give al of the pressafull
report of each day of the Conference'swork. Each
afternoon at three o'clock th members of the press
gather in thisroom to hear the day's developments.
At such sessions one or more efthe delegates
or advisers at the Conference report on the activities
of each Committee that has met during the day.
Fhesemal Thisreport includes a statement on
the major points upon which agreement has been
reached; points upon which there is disagreement
and thevariousviews nature-of-the-considerations,
pro & con on the subject; and occasionally
proposals of general interest which have been
introduced during the day, even though
the proposal may not be discussed in committee
until some time later.

Any representative of the press at the press
conferenceisfreeto ask any question he
wants and every possible effort is made

to finish adirect reply.

| think | should also state, in addition to the daily press conference,

the press are free to discuss any matter with
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any mem member of the delegations of the
various countries & the press has full access

to all parts of the hotel except the actual
committee meetings which are held in

executive session. Of course, all plenary
sessions of the Conference are enen open to

the press.

Q. 1laMr. Mr. Desmott, you have furnished each
acredited representative of the press or

this conference, of the record, with a complete text of
all the proposal s which-have-been-made
at-this-event-theugh-they-have-net-been
diseussed as they have been introduced

& prior to any discussion by the conference.
Isthis customary

A. la No, thisisan innovation so far as|

know in handling press matters at

international conferences. However, Secty

Morgenthau & the head of the other
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delegations have felt that the press was

entitled to have our complete cooperation;

that it was important that the whole world

know wh everything that is going on

here at Bretton Woods; and we decided

that the best way to do thiswas to givethe

pressall of the documentsin advance

fo so they could study-the-provisions

and have an ample opportunity to study

each provision & ask any question they

like about it when it does come up

for consideration by the conference.

Q. 1b Hasthisapproach proved successful Mr
Mc Desmott

A. 1b Inmy opinion it has been most
successful and it may represent
alandmark in the handling of press

matters at future conferences.
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Q2. Mr. Luxford, what isthe general purpose
of thisinternational conference?
A2. This Conference hastwo very specific
assignments and one general assigment.
Fheare The specific assignments are:
(1) Toformulate aconcrete proposal
for an International Monetary Fund,
which proposal when agreed upon will be refunded
back to each country represented for its
acceptance or rejection.
(2) Toformulate aconcrete proposal
for an International Bank for Reconstruction
and Development for submission
to each country represented in the

Same manner

(3)To.
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The general assigment is is to fer
consider what other means of international
Monetary & International Financial
Cooperation are necessary & to formulate
recommendations on these subjects.
Q3. Mr. Luxford, will the delegates at this
conference actually sign an agreement
which will be binding on each

country?

A3. No Sir. Htisexpresshy-understood-by
every-delegate-at-this President Roosevelt

in inviting the various countriesto
participate in this conference expressly
stated that no country will be

asked to enter into a binding agreement
at this Conference. Instead, we are
assembled here for the purpose of

formulating the precise termsfor agree
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the International Fund & International Bank
but each delegation will submit

such proposalsto its gov't for acceptance

or rejection.

Q.4. Mr Luxford, Whe Will Congress have to
approve our participation in the International
Monetary Fund & International Bank?

A.4. Yessir. BeththePresident-& Secty Morgenthau
has repeatedly stated that any agreements

on either proposal will be submitted

to Congress for their approval or rejection

& that this country would make

no commitments whatsoever which

whe would interfere with the freedom

of Congress to make its own decision.

(©)
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Q.4. Just what is the purpose of the Globalization

Fund Mr. Luxford?

A.4. Without going into detail Mr ,

the International Monetary Fund is intended

to make it ultimately possible for the countries

of the world, jeHrtag that form the Fund, to freely
engage in trade & commerce with each

other enwitheut-fear with confidence that the currencies
they receive will-have-afor their goods

will have astable value & can be

spent when they want to spend them.

In other words, if | might use aloose

analogy, the countries of the world are

today in semething-of-the-same-state about the same condition
asthethirteen original colonies of this

country at the time the Constitution was

adopted. Each had its own currency

which & trade between colonies was
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constantly menaced if not strangled because
no one could be certain that if he took

the currency of another colony it would

be good when he de needed it. Each
colonys currency fluctuated widely in value
& trade was most difficult & the financial risks
involved were great.

Now, we went & along way toward

solving this currency problem when the

13 colonies accepted the Constitution &
premitted the Federal Govt to introduce
asingle currency, namely, the dollar,

which had the same valuein al the
colonies. It wasthen possible for trade

to develop amongst the states on

an ever expanding basisto the benefit

of all of us.

That in abroad sense is what we

are now shooting at in this Conference

with the International Monetary Fund.

)



UNITED NATIONS MONETARY AND FINANCIAL CONFERENCE




©)
We do not intend, of course, to merely
substitute one currency for all the
currencies now in usein theworld. But, &
thisis most important, we do intend
that every country joining the fund
shall define the value of its currency
in gold and undertake to maintain
that value. \We-do-tatend-that Thus,
gold becomes the common denominator
for al currencies, just asthe
dollar became the common denominator
for al tradeinthe U.S.
We also intend to strive fer toward
the gold of complete convertability
of member currencies so that the
American exporter who sells automobiles
to Mexico for Mexican pesos or radios
to Russiafor Russian rubles can
always eente convert the pesos or rubles

back into dollars without loss. Morethan
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(10)
that, we also want to be certain that the
foreign currencies for which we sell goods
abroad can always be used by us
to buy goods from those countries whose
currencies we take.

That in anutshell iswhat we
are attempting to work out throughthe
International Monetary Fund. If we are
successful and, if the countries of the
world are given an opportunity to
reconstruct their economies after the
war, it is not too much to say
that the world may see the day when
trade or commerce may flow
asfreely between countries as it
now does between the states of this
United States. Thusthe level of
real income in each country can
be raised just as the financial

unification of the thirteen colonies
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facilitated their development into these

48 states of the U.S.

Q.5. What about the International Bank Mr
Luxford. What areits general purposes?
A.5. You will recall that in discussing
what the International Monetary fund could
dofor foreign trade, | qualified

my statement by saying "if the

countries of theworld are given a

chance to recontruct their economies

after thewar.” Well that is exactly
where the International Bank for Reconstruction
& Development enters the picture.
The highly developed industrial
system of this country did not
emerge merely from the adoption of

asingle currency for the whole of
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the United States. No, it also was
greatly assisted by the investment
of foreign capital in this country.
At the end of the Revolutionary War we
wererich in natural resources but
no one here had the capital to finance the
development of these resources so that
the world as awhole could profit
from their use
Foreign investors, having capital,

invested in our industry, in or rail-
roads, in our mines, and frem
with this capital we were able to
translate our raw materialsinto goods
that now flowsinto every nook &
cranny of thisworld. We have profited -

- thewholeworld has profited from
thisinvestment of foreign capital

during our early days.

(12)
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Today there are other countries similarly in
need of capital with which to develop
their resources. However, the bitter
experience of the twenties & thirties after
the last war makes countries having
the necessary capital most wary
of investing it abroad. Thereistoo
little assurance that they will ever
get it back - let alone earning a
return on their investment.
To those of us who have studied the
problem it seems most clear that
foreign capital is available for investment
abroad if the investor can be assured
of-the that the money will be repaid
& that he will recieve afair return
for the use of hismoney.
That isthe primary task of the Bank. Not to

actually invest its capital abroad

(13)
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(14)

for purposed of reconstruction & development,
but to useits vast resources to guarantee

to the private investor that he will

not lose hismoney or afair return

onit.

Thisthe Bank can do, for it will have
ten billion dollars in resources & the combined pledge of 44 countries, to
meet any possible losses. Moreover,
it strikes at the very root of sound foreign
investment by seeing to it that loans
which it guarantees actually are
sound loans, actually will increase
the productivity of the borrowing country,
and that the borrowing country actually
will be ableto repay the loan. Hwit
have Thusit will do what no private
investor hasdeneintheisina
position to do, make an impartial study

of the whole project & obtain the
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international commitment of the borrowing
country & 44 other countries that the
loan will berepaid. The Bank will
insure undevel oped & war torn countries
eapit capital with which to develop their
resources & it will take the measures
required to protect itself against loss.
These are the essentials of restoring
private foreign investment.

Q. Then you mean that the International
Bank will not compete with private
investors?

A. Onthe contrary, it will not take any
loan that the private market will

absorb on reasonable terms. witheut-its
Further, it can be safely stated that,
unless an International Bank of this

character does offer to guarantee
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foreign loans, the private investor
will do little foreign investing because
he knows only too well what happened
after the last World War when adg
adequate steps were not taken to
protect hisinterests & he ended up
theloser.
Q. Why should this be an International

Bank rather than a bank owned

solely by the United States.
A. That isan important question, but the answer
issimple. The whole world profits
from a country developing itsraw
resources & the werld'strade-always
nkjf trade of each country increases.
That being so, thecountriesit isonly
reasonabl e that each country

should share therisk of lossin



