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e are attempting to give all of the press a full report of each
day of the Conference's m.f’m afternoon at three o'clock
members of ¥ e press gather in this room to hear the day's develep-
ment.s. At such sessions ome or more delegates or advimrs at the
Conferense repars en e activities of caeh Comittos thet has met
dwring the day. This repert includes s stabement on the majer points
mm&mmm»m;m-ﬁm'mu
disagroement and the consideratioms, pro and con on the subject; and
occasienally proposals of general interest which have been introduced
dmn;th@, even though the propesal may not be diseussed in
e-pittn.ht-u sometime later,

Any representative of th; ress att-bo press mfar-nu is free
%o ask any question he wants and every possihle effort 1s made to

furnish a direet rejly,

masatﬁ:l.c Conference, offt-h-rnu-d, with a complete text of all
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the proposals as they have been introduced and prior to any discussion
by the Conference. Is this custouary?

No, that is an inovation so far as I know in handling press matters
at intermational Conferences. However, Sum Morgenthau and ﬁ:uo
heads of the other delegations have felt thatthe pross was entitled
to have ow comlete sooparations that it was Luportant tatthe whole
world know everything that is going on here at Bretton Woois; and we
decided that tle hest way to do this was to give the press all of the
documents in advance so they could have an ample opportumity to study
each provision amd ask any questian they lfke about it when it does
came up for consideration by the Conference.

Has this approach proved successful, Mr. NeDermott?

In ny opinmion 1% has been wost sucdessful and it may represent a
landmark in the handlirg of pre-s matters at future conferences.

Nr. Luxford, what is the general purpese of this Tnternational

Conference?

'nchummmm-pummmudmm

assignment. The specific assignments are:
(1) to formulate a concrete proposal for an International
Nonetary Fund, widich prepesal when agreed upom will ho
referred back to each country represented for its acceptance

or rejection,
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(2) to formlate & consrete proposal for an Internatiomal
Bank for Reconstruction and Development for submission teo

mmwmthmm{

Mndmﬂishmdﬂu“oﬁwmdwm

AInternational _.m hom are negessary anl to formlate

mmdﬁido on these subjectse

¥r. Luxferd, will the delegates to this Conference actually sign an
agreement which will be unding.m e.ch country?

Ne sire mm'umms utnvn:n; the various countries to
participate in this Conference expressly stated that no country
w1l be asked to uﬁr into a binding agreement at this Conference.
Instead, " are Sseubled here. fow Wb purposs of Mﬂ.ﬂu
precise terms far the Tnternstionsl Fund and Intermational Rank but
cach delegation will wsmamhiuw:c
acdeptance or rejection.

Mr. Luxford, will Corngress have to approve our participation in the
It;-. llr.. Burctuv liorgenthau has repeatedly stated that any agroe=
m on either Mu.ll h-n&iwﬁmhrﬁ:ﬂr

wﬂunjuﬁm.ndﬂtd mmmmu commi tments

‘whatsoever which would interfere with the freedom of Congress to make

_1&-4-«;1-.
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Qe 4 Just what is the purpose of the Stabilisation Pund, Wr, Luxford?

Ae 4 Without going into detail Mr, s the International Monetary

Fund is intended to make it ultimately pessible far the countries

of the warld, that join the Fund, to freely engags in trade and | .

Gommerce with each other with confidenSe, that the currencies they

Mnrcmmnnuuamm-m'gh spent
when they want to spend them, In other words, u'r.'nﬁu\r.-.--m
analogy, the countries umonruuew“-mﬁ;u-
muuumﬁmmmmm«ﬁumryut-"
time the Comstitution was adopted, nnehmat-me-;a-au_qm
mmummwmumw
because no ene could be sertain that 1f he took the md

Mrcdwitmmhgﬂt-hhdniit. Each Colony's

mﬂn&utﬁdﬂ;hvﬂumﬂhﬂomuﬁﬁfﬁoﬁ‘-ﬂ

!
AN

mnmnbimmmm.
h,nmabmwmnlvmm-wrwmﬂan
when the thirteen Colonies accepted the Constitution and permitied

thordcdﬂmnmtoiutrodnua'm“w.n-d’tb
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dollar, which had the same value in all the Colonies, It was them
possible for trade to develop amongst the states on an ever expanding
basis to the benefit of all of us,

That in a broad sense is what we are now shooting at in this
cdermuﬁ&om.mmwm We do not intend,
of course, to substitute one currency for all the currencies now in
use in the world, But, and this is most important, we do intend -
mthquwoMMIddmthovﬂydiu
currency in gold and undertake to maintain that value, Thus, gold
becomes the commen denominator for all the currencies, just as the
dollar became the commen denominator for all trade in the U, S,

We also intend to strive toward the goal of complete convertability
of member currencies so that the American exporter who sells automobiles
to Mexico for Mexican pesos or radios te Russia for Russian rubles
can always convert the pesos or rubles back into dollars without loss.
More tham that, we also want to be certain that the foreign cwrrencies
for which we sell goods abroad can always be used by us to buy goods

L

from those countries whose currencies we take,
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That in a nutshell is what we are attempting to work out through
the International Moretary Fund, If we are successful and, if the
oountries of the world are givem an oppartunity to recomstruct their
economies after the war, it is not too much to say that the warld may
see the day when trade and commerce may flow as freely between countries
as it now does betwsen the States of the United States, Thus the
level of real income in each country cam be raised just as the financial
unification of the thirteen Colonies facilitated their development
into these 48 states of the U, 8,

What about the International Bank, Mr. Luxford, What are its gemeral
purposes?

You will reeall that in discwssing what the Internatiomal Monetary
Fund could do for foreign trade, I qualified my statement by sayings

"if the cou

thier economieg after the war", Well that is exactly where the
International Bank fer Recorstruction and Development enters the
plcture,

The highly developed industrial system of this country did not
emerge merely frem the adoptiom of a single currency for the whole

of the United States, No, it also was greatly assisted by the
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investment of foreign capital in this country. At the end of the
Revoluntionary War we were rich in nmatural resources but no one here
had the capital to finance the development of these resources so that
the world as a whole could profit from their use.

Poreign investors, having capital, invested in our industry,
and with this capital we were able to translate our raw mterials
hﬁmutn!mm.mﬁmmmd%uﬂd.
We have profited = the whole world has profited from this investment
of foreign eapital during owr early days.

Today there are other countries similarly in need of capital
with which to develop their resources, However, the bitter experience
of the twenties and thirties after the last war makes countries
mtommtdmnmdmmnw.

Thewe is too little assurance that they will ever get it back =
let alone earming a retuwrm en their investnent,

To those of us who have studied the problem it seems most
clear that capital is available for investment abroad if the investor

can be assured that the money will be repaid and that he will receive
a fair return for the use of his money.




That is the primary task of the Bamk, Not to actually invest
its capital abread for purposes of reconstruction and dévelopment,
but to use its vast resouwrces to guarantee to the private invester
that he will not lese his money or a fair retwn on it,

This the Bank can deo, for it will have ten bhillion dollars in
resources and the combined pledge of 44 countries, to meet any
possible lesses, Moreover, it strikes at the very root of sound
foreign investment by seeing to it that loans which it guarantees
actually are sound loans, actually will increase the productivity
of the berrowing country, and that the borrowing country actually will
be able to repay the loams Thus it will do what no private investor
is in a position to do, make an important study of the whole project
and ovtain the internstional commitment of the borrowing counmtry

and 44 other countries that the loan will be repaid,
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The Benk will insure investors against loss; it will insmire under-
developed snd war-torn countrica capital wit: which to develop their
mctﬁdﬁﬂlt&nthommmuwiwmt
loss, Mnmwom«mﬂnwﬁnhWWum
&mu&ﬁtﬂlﬂuutimmuum,mﬂthmm
investors? |

On- $1¢ oniebmmry £4/5018 g aDe i Daee Wieh She Prisute narhet widl
absord on ressonable tewms, W.itlnnhatdymmht.m
unmimlﬁ.awsmwmmﬁmm
m.mm-i;uwmnugnm.mmmu
m-mm@-nx“mmmmummm
SWps were not. tsken 4o protest Bis inberests and'he endéd’ wp Ve losew,
wmmﬁanmmmm.u&q—am
by the United States?

_!'hnt'.u'mhpoﬂ-tmuu,bnttmmis simple. The whole world
profite fram & comtry deviloping i¥s T Fesouiess snd tie \rade of
mhlmm. Mtumu.itu@rmmmu'.
cowmtry should share the risk of loss in cach case, It is a8 simple as
thise tum.-ornmuummwuwm;_
th“hﬁrl_d“ldh&rmmibhm

My, Luxford, do you think that agreement will be reached at this Conferese
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on both the Fund and Bank proposals?
I ean only repeat the reply Secretary Nomgenthau made %o that question
sarlier today, namely, that we are confident that agreement will be

resched before this Conference adjowrns,




