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Mr. lenu". would you give us nbrijpd.n, first of all,

of the manner in which the news is being handled here?
Ve are attempting to give all of the press a full report of each

day of the Cenference's wark. fach afternoon at three o'clock
members of t'e press gather in this room to hear the day's develop=
ments. At sueh sessions one or more delegates or advimrs at the
Conference repart on the activities of each Comdttee that has met
during the day. m-mxm‘ham‘l-mwm-ﬁcpim
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comsittee until sometime later,
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furnis: a direct reply,
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¥r. McDermots, you have furmished each aceredited representative of the

press at this Confarence, dtthoreeﬁ,uﬂ:ao-phhmum
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the proposals as they have been introduged and wior %0 any discussion
by the Conference. Is this custovary?
o, that 1is an inowation so far as T know in handling press matters
at {nternational cr;nfm. However, Secretary Morgemthau and the
hoads of the othar delegntions have felt thatthe pross -_-mm
m.....'...mm.u-. that it was Lupartant t'@tthe whole
world know everything thal is going en here at rotion Wowisy and we
decided that the bost way $o do this was to give the press all of the
documents in advamce so they could have an ample opportunity to study
esch provision anl ask any questim they ldke sbout 1t when it does
come up for consideration by the ccgrm.
Ras tids approach proved successful, Mr. MeDermot?
In my opinion 1% has been most sucdessful and it may represent a
landmark in the handlirg of pro - matters at fubtwe conforences.
¥r. Iuxford, what is the genersl purpose of this Immﬂxﬁ.’l
Conference?
©
This Conference has two very specific sseignmemte and one general
asgigneant. The specific assigments are:
) u:@u.mwz«»rm&m
¥onetary Fund, widch proposal when agroed upon will be
referred back % each country represented far its acceptance

or rejoction,
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(2) to fermulate a comerete proposul for an Intarnatiora)

Back for Fecorstruction and Developmsiit for submission to

cach countyy represented in the same nammer,
The general asignwent is to consider what othay mesans of Nonetary and
International Finang¢ial Cooperations are nocsssary and to formulate
regommendations on thase subjects,
e, Luxford, will the delegates to this Conference actually sign an
agreement which will be binding en oash cowntry?
e sir. President Roesovelt 1§1mungmunmmm.uu
participate in this Conference expressly stated that no country
will be askod to emter imto a binding agromment at this Conference.
Imhul,nmmmorwﬁomo!mth 7
precise terms far the Intormational Pund and Internstional "ank but
cach delegation will submit such prepesals to its government for
acdeptance or rejection.
Mr, Luxford, will Congress have to approve our participation in the
International lonetary Fund and Internaticnal Bank?
Yes sir. Secretary Norgemthau has repeatedly stated that any agr o=
ments on either propesal will be subsdtted to Congress for their
approval or rejection and that this country would mke no commituments

whatgsoever w.ich would interfere with the freedom of Congress to make

its own decision.
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'x.\..snmmtmmu-. s the International Monetary
Fund is intended o make it wltimately possible for the countries
of the warld, that join the Fund, to freely engage in trade amd
mua“m:utmﬁthmw
receive far their goods will have & stable value and omn be spemt
vhen they want to spend them, In other wards, if I wight use a loose
analegy, the countries of the world are teday in about #he same
condition as the thirteen original Colemies of this country at the
uucmm;mm Each had its own currongy and
mmm-n—uumuum,
mummﬂhmmtuhothJ:
another Colomy it would be good whem he needed ite Hach Celony's
mmmumummm-umwnm‘u
the financial risks involved were great,

How, we went a long way toward solving this ecuwrrengy probilen
when tie thirteen Colonies accepted the Constitutiom and permit od

the Federal Govanment to imtroduce a single currenqy, namely the
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dollar, which 'ad the same value in all ®e Colenies. It was them
possible for trade to develop amongst the states on an ever expanding
bazis %o tie Dbenefit of all of ws.

That 4in & broad sense is what we are now shooiing at in this
Conferenge with the Intemationdl lNomtary Fund, Ve do not intend,
dm,hnhumhumhmﬁwnwu
we in the warld, Bub, and this is most important, we do intend
that every country Jeoining the Fund shall define the value of its
currengy in gold axi undertake %o maintain that walve, Thus, gold
becomes the common denomdmator for all the currongies, just as the
mm&.“mwfwlﬂ“h'ﬁoﬂn&

We also intend teo strive toward the geal of complete convertability
of nember currencies so that the American exporter who sells automobiles
to Nexico for Mexican pescs or radies to Russia for Ruselan rubles
esn always convert the peses or rubles back imto dollars without loss.
Nore tham that, we alse wart to be certain that the foreim ewronecies
teﬂ&wﬂp&“mhhuﬂbwhwvﬁ

from these countries vwhose cur-encies we take.
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wuntries of the world are givem an oppartunity to recomstruct their
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That in & mutshell is what we are attempting to work out through
the International Momotary Fund, If we are successful and, if the
mmmm.uu-au-‘uwtutmywn,w
mmﬁ‘nmm“wnuumm}pm
as it now does between the States of the United States. hlﬁ
level of real income in each country can be raised just as the financial
wnification of the thirteen Colomies facilitated the®r development
dinto these 48 states of the U, S,
What about the Intermational Bank, Mr. Luxfords What are its gemral
purposes?
You will recall that in discwsing what the Internatiomal Nonotary
Puxl could do for foreiga trade, I qualified my statement ly saying:
"4f the gountries of the werdd are given & chanee o reconstrug®
Siier soonouleg after the wart, mmummm
International Bapk for Rocomtruction and Developrent enters the
pleture.

The highly developed industrial system of this coumtry did not
merge mrely frem the adption of a single currency far the whole

of the United States. No, 1t also was greatly assisted bty te
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investment of foreign eapital in this countzy. At the end of the
Revoluntienary Var we were rich in matural resowess but no ane here
hod the eapital to fimance the developmnt of these resowrees so that
towﬂun@mﬂp&ﬂth‘mm

Foreign investors, having capital, imvested in ex indwtry,
uusmmunmnpummg-nm
into goods that mow flows imto every mook and eranmy of this world.
We have profited - the whole werld has profited frem this investment
of forelgn eapitel during ow eavly days.
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nﬁmgmﬁaam However, the hMitter experience
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"f To those of us who have studied the problem it scems mest
";\MMuﬁmumummnmm
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gan be assured that the monay will be repaid and that he will recoive

§mmr¢ﬂnmd‘mm.
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That 4s the primary task of the Bamk. Not %o actually inwvest
its capital abroad for purposes of reconstruction and dévelopment,
but to use its vast resowces to garantes to the private investor
that he will not lese his momey or & fair retun on it.

This the Bank cmn do, for 4% will have tem billien dellars in
resources and the combined pledge of 44 coumtries, to met any
possible losses. Nareover, it strikes at the vary root of sound
forelign investaent by seeing to it that leans which it guarantees
actually are sounxi leans, actually will inorease the productivity
of the berrowing country, and that the berrewing country actually will
be able to repay the loan, This 1t w1l do what no private L:westor
is in & position to de, make an important study of the whole project
and o tain the interntional commitment of the borrowing counbyy

and 44 other countries that the loan will be repaid,
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The Bank will insure investors against loss; it will insure under-
developed and war-torn countries capital with which to develop their
resources and it will take the measures required to protect itself against
loss. 'nuubm the essentials of restoring private foreign investment,

W A L
Then 75U WOAT-Srt-the International Bank wiil-met dompete with private (mv st
"~ investors?
On the contrary, it will not take any loan that the private market will
absorb on reascnable terms. Further, it can be safely stated that, unless
an International Bank of this character does affect guarantee foreign
loans, the private investor will do little foreign investing because he
knows only too well what happened after the last World War whem adequate
steps were not taken to protect his interests and he endéd up the loser.
Why should this be an International Bank rather than a badkowned solely
by the United States?
That is an important questiom, but the answer is linﬁln. The whole world
profits from a country developing its raw resowrces and the trade of
each counbry increases. That being so, it is only reasomable that each
country should share the risk of loss in each case. It is as simple as
thiss the whole world profits from sound foreign investment—therefore,

the whole world should bear any possible losses,

Mre. Luxford, do you think that agreement will be reached at this Confereve
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on both the Fund and Bank proposals?
I can only repeat the reply Secretary Normgenthau made to that question
earlier today, namely, that we are confident that agreement will be

reached before this Conference adjourns,




