Qels lr.lcun‘.wycuuwuam s Tirst of all,
of the maxmer in which the news is being handled here?

A=ly e are attempting to give all of the press a full report of cach
day of the Cenference’s wark. lac: afternoon at three o'clock
Motﬁompﬁrtnﬁhm““t&ﬂ'sm
monts. At such sesgions one or more delegates or advimrs at the
Conference report on the activities of each Coredttes that has met
during the day. This report includes a statement on the major points
upon which agreement has been reached; points upon which there is
disagreement and the considerations, pro and cen on tho subject; and
oceanignally propesals of general interest which have been introduced
during the day, even though the proposal may not be diseussed im
committce until sometime later,

Any representative of tie press at the press conference is free
to ask any queation he wants and every possille effort is made to
furpisl a direct rogly.

I think I should also state that, in additien to the daily press
conference, mambers of the press are free to discuss ay matter with
wmhrdtho:hh'ﬁmoftbw#ﬂumdmm
has full access to all partsof the hotel except the aet al comdtiee
mﬁﬁnttmmm_ﬁ_ﬂuuuw session., Of course, ﬁlpknn
m@dﬂbwmmwhmpmu.

Qe las l’. mﬁﬁ,mhon furnidhed each acoredited reprosentative of the

preas at this Conference, off the record, with a eouplete text of all
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the proposals as they have been imbroduced and vior to any discussign
by the Conferenss. Ts this custoraxy?
No, that is an inovation so far a= I know in handling press matters
at inmternational Conferences. However, Secretary Morgenthau and the
heads of the other delegations have felt thatthe press was entitled
‘ohu-numlm cooperation; that it was important t'etthe whole
world know everything that is going on here at Bretton Woealds; and we
decided that the best way to do this was %o give the press all of the
Mmlthnmnthcnuuhnnu-phwvum
each provision and ask any question they like about 1t when it does
come up for mtmﬂonwzbwm
Has this approach proved successful, Mr. McDermott?
In.ﬂﬂmiﬁbb«nnﬁnﬁdﬂ@iﬁwwa
landsark in the handlirg of precs matters at fubure conferences.
¥r. luxfard, what is the general purpose of this International
Conference?
m:cm-mmmm-pummmm-m
assignment. The specific assignments are:
(1) teo formlate a concrete propesal for an Internatiomal
mxm,mwp@mwmmuuu
mmmuummwmmtciam

or rejection,




@ | &
ede
(2) %o formulate a censrete proposal for an International
Bark for Recorstruction and Development for submission to
each country represented in the same manner,
The general assignment is to consider what othar means of lonetary and
International Financial Ccoperations are neeecssary amd to fermulate
recomendations on these subjects.
q.g e, Tuxferd, will the delegates to tsls Conference aétuslly sign an
v
agreement widch will be binding en cach cowntry?
Ay Fo sir. President Roesevelt ip inviting the various countries to
participate in this Conference expressly stated that ne country

w1l be asked to emter imo a binding agroment at this
[le4 ¢

Instead, we are assemblod for ﬂ-c of
i

" La-’.i t“"l"“ {

Mml !'nl and International “ank but

umm-t:t-ﬁmqaumm

acdeptance or rejection,

Qedt __Mr. Luxford; will Corgress have %o approve owr partisipation in the
International ¥onetary Fund and Inbernational Bank? .

Addt Yes sir, Secretary Korgenthau has repeatedly stated that any agrooe
ments on either propossl will be submitbed to Congress for thelr
wcnmmmwnmmmn-mmm

mmm-uumtmnummucagmaau-

its omn decision,
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Ae 4 Without going inte detail Mr. s the International Monetary

Fund is intended to make it witimately possidle far the countries
uumn.utmmr-u,unmumum-u
muﬁu&m:&ﬁm&thmw
nuu.ur-ma-auum-nmmm-hm
when they want to spend them, In other words, if I might wse a loose
m.hmmummmwunmaou
condition as the thirteen original Colonies of this country at the
tise the Constitution was adopted, Each had its o currency and
mmm-mwum.m
Mnmmhwnwuh“hmd
wmqnm'hmmnomn. Hach Colony's
mnmumnm-cm-mmmu
‘&.Mdﬁ‘liﬂdﬁmm
h,uwmllqwtmmmmm:l
when tie mm-ms-mmmpmm

hMWhM.MW, namely the
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dollar, which had the same value in all the Colonies. It was them
possible for trade to develop amongst the states on an ever expanding
basis to the Dbenefit of all of us,.

mna_m“umx--mmvgwmnhm
Conference with the Intemationsl Nowetary Fund, We do not intend,
of course, to substitute one currengy for all the currencies now in
use in the world, But, and this is most important, we do intend
that every country joining the Fund shall define the value of its
mummmum;mm Thus, gold
becomes the commen denominater for all the eurrencies, just as the
dollar bocame the comen denominator for all trade in the U, Se

We also intend to strive toward the goal of complete convertability
of member euwrrencies so that the American exparter who sells automobiles
to Maxico for Mexican pesos or radies to Russia for Russian rubles
can always convert the peses or rubles back into dollars without loss.
More tham that, we alse want to be certain that the foreign currencies
far wiich we sell goods abroad can always be used by ws %o buy goods

from those countries vhose currencies we take,
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Tat in & sutehall is what we are attenpting %6 work ot through
the International Mopnetary Fund, If we are successful and, if the
countries of the world are givem an oppartumity to recomstruct their
econionies after the war, it is not teo mush te say that the warld may
see the day when trade and conmerce may flow as freely betwoem countries
as 1% now does between the States of the United States, Thus the
level of real income in each country cam be raised just as the financial
unification of the thirteen Coloniss facilitated their development
into these 48 states of the U, 5,
What about the Intermational Bamk, Mrs Luxford, What are its genoral
purposes?
You will reeall that in discussing what the Internatiomal Monetary

Pund could do for foreign trade, I qualified my statement Ly sayingt

4L the g

Hier cconouieg after the war", Well that is exactly where the
International Bank for Recomstruction and Developument enters the
piecture,

The highly developed industrial system of this country did mot
emerge merely frem the adoption of & single currency for the whole

of the United States, No, it also was greatly assisted by tie
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investment of foreign eapital in this country. At the end of the
Revoluntionary Var we were rich in natural resources but no ome here
had the capital to finance the development of these resowrces so that
ﬁcwﬂua@o«ﬂdpuﬂthﬁﬂrm-

Poreign investors, having capital, invested in ewr indwtry,
and with this capital we were able to translate our raw mterials
into goods that now flows inte every nook and cranny of this world.
We have profited - the whole world has profited from this investment
of foreign eapital during ow early days.

Today there are other countries similarly in need of capital
with which to develop their resources, However, the bitter experience
of the twenties and thirties after the last war makes countries
having the negessary eppital most wary of investing it abrond,
Muhuﬂhmcﬁnthqﬂnmrmnh&-
let alone earning a retum en their investamt,

hth-oofum.m.m&rmﬁhnﬂmm
a-&mmmnmmr«wmmum.mm

can be assured that the momey will be repaid and that he will receive
& fair return for the use of his money,
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That is the primary task of the Bamk, Not to sctually invest
its capital abroad for purposes of reconstruction and dévelopment,
but to use its vast resowces to gnaranmtee to the private inwstor
that he will not lese his money or a falr retuwn on it,

This the Bank can do, for it will have ten hillion dellars in
mmhmﬂdmd“mmhunﬂw
possible losses, Noreover, it strikes at the very root of sound
foreign investnent by seeing to it that leans which it guarantees
actually are sound loams, actually will imcrease the productivity
ammmmmmmmmw_mun
be able %o repay the lean, This it will do what no private imvestor
i’ in 2 position to do, make an important study of the whole project
and o:-tain the interntiomal eomsitment of the borrowing country

and 44 other countries tha® the loan will be repaid,
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The Bank will insure investors against loss; it will insure under-
developed and war<torn countries capital wit) which to develop their
resourcos and it will take the measures required to protect itself against
loss. Theze are the essentials of restoring private foreign investment,

,U/JIQ # (m« [ fa

Then you msun~4hat the International Bank will net compete with private

investors?

On the contrary, it will not take any loan that the private market will
absorb on reasonable terms, Further, it can be safely stated that, unless
an Internstional Bank of this character does affect guaramtee foreign
loans,, the private investor will do little foreign investing because he
knmows only too well what happemed after the last Vorld War when adequate
steps were not taken to protect his interests and he endéd’ up the loser,
¥hy should this be an Intermational Bank rather than a bedkcowned solely
by the United States?

That is an important question, but the answer is simple. Thom-u'u;
mﬂhﬁnnmﬁn“ﬁﬂsmmmﬁh“d
each country increases, That being so, it is only reasomable that each
mdotldlhroth.ﬁskoflmtncuhm. It is as sinple as
this: mm»:upmnummmum.
the whole world should bear any possible losses.

Nr. Luxford, do you think that agreement will be reached at this Conferece
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on both the Fund and Bank proposals?
I can only repeat the reply Secretary Norgenthau made to that question

earlier today, namely, that we are confident that agreement will be

reached before this Conference adjourns,




