
THE RILNROADS ADI BRITCGJ WOODS

The principal interest of the railroads of the United States in the Bretton
Woods program arises from the potential incorease in freight traffic. With expanded
foreign trade the railways will carry more goods from the point of production to
the point of export or from the ports to the place of ultimate consumption.
Seoondly, an increase in foreign trade will result in inoreased production and em-
ployment in the United states so that the railways might expect increased traffic
as a result of the increase in production. The railroads do not have any direct
interest in the foreign exchange problem or in the problem of foreign investment
except insofar as these affect domestio onditions. They do not have foreign in-
vestments abroad except for small amounts in Canada and they do not depend upon
the exchanges for any part of their revenues.

In Table 1 there is an estimte of the amount of freight arising from inter-
national trade carried by the railroads. Unfortunately, there are no statistical
data on the amount of imported or exported goods carried by the railways. There
re, however, statistics on the tomnnage of water-borne imports and exports. Most

of this tonnage goes over the railway lines Bome time beforo it is exported or
after it is imported. Sane part of the imports is conmnaed directly at the ports
of entry and some parts of the exports originate at the ports. This probably will
be a relatively small amount.

The principal statistical difficulty arises from the fact that a ccnsiderable
part of the foreign trade of the United States is with Canada and Mexico. This
freight i. carried principally by rail and therefore does not appear as part of the
statistics of water-borne freight traffic. To make a correction for this fact the
figures of water-borne imports and exports have been multiplied by a co-efficient
of 1.12 to anlew for the percentage of trade carried by rail. This co-efficient was
based an the percentage of total foreign trade carried by rail in the period 1921 to
1935. The data for this period, however, are on a value basis rather than tonnage.
A possible error resultitng from the use of value data is offset by various other
factors, such as the greater distance of which foreign freight is carried in ccmpri-
son with domestic and also the amount of freight arising from foreign goods in
transit across the United States. The final result of the estimnate is given in the
Table.

The estimated smount of railway freight arising from foreign trade has been
compared with the total mourt of freight originating on Amerioan railways. For the
period 1928-40 foreign trade provided approximately 10.7 percent of the total freight
carried by railways, neglecting the distance oarried.



2.

The total freight carried by the railroads has of course fluctuated from
year to year, and the amount of foreign trade has fluctuated similarly. The
percentage varies from year to year. In recent years, when a larger percentage
of our national production has been exported with the revivaln of world trade and
the expansion of war activity, the percentage of freight traffic from foreign
trade has increased. n general, though, it may be estimated that about 10 percent
of railway freight traffic is derived from foreign trade. It may be estimated,
therefore, that whenever foreign trade increases, freight traffic might be ex-
psected to increase about 10 percent of the aount of trade on a tonnage basis. In
terms of value and freight revenues, the rate might be considerably higher since
our exports consist largely of high class freight.

There is a very close correlation between the amunt of foreign trade and
railway freight revenues. Thus at the low point of the depression in 1932 when
our total foreign trade was $2.9 billion, railway freight revenues were about
$2. billion. In 1942 when our total trade amounted to $10.8 billion, rnilway
freight revenues increased to $5.9 billion. There has been a general oorrespondence
between foreign trade and freight rsvenues, though freight revenues have not
fluctuated as widely as foreign trade figures. The essential relationship of the
two items is shown in the attached graph.



Ln.es and Estimated Freight Derived from

Foreign Trade, 1928-1940
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Table 2 -- Total Imports and Exports of the U.S.

and Freight Revenues of American

Railways. 1928-1942

yY~~ear ~Total Imports and Freight
Exorts Revenues

(In million dollars)

1928 9,220 4,772
1929 9,640 4,899
1930 6,904 49145
1931 4,515 3,302

1932 2,934 2,485
1933 3,125 2,529
1934 3,788 2,672
1935 4,330 2,831

1936 4.819 3,357
1937 6,433 3,428
1938 5,055 2,901
1939 5,495 3.297

1940 6,647 3,584
1941 8,492 41510
1942 10,778 5,944



U.S. IeOREyI TADE AND RAIWAY MIGEHT REVEINES,
1928-1942

(In billions of dollars)

bal/4-TJ.~ ........

* ..... . . .... .. .r i ... ...... ~ ...... :......

. ... ..... ......... ,?. .. . .....
"I" 4 Ple T&--

4' ' I ti . .. . ......." ..i.......... ........ "

Ii Ii.. 
4, i;Ir - i ~ i · ······i, ··-i· ·-·1···i· ··1· ·; · ·I-1, 1-i

'* i ·i ~

£ ,·~~~~~~r~ * -!-···I · ·- i · ·i-'- . ....... ....

i·qA Ip3 1E14#

: i !

i,~, ~'~ .~'~' t,:~-" i~ - ~o '";i~'F W~* "'
'? ': i-- ·i· · i·····i · : ··2 r 4


