Joint snu-m:; b: rts of the Mtﬂl and Auuum
- nu«u en the shment of an uhmucu:l
ty ©.. Stebilisetion Pund. _.

mm uporu of the United X

_propese that 3 ve duiana
&s an nmuu:fm _7 :

moldat_ discussion of the probleama of
internstional moneisry co-operstion has teken place at
the technical level to Justify a statemsent of principles.
The experts of the United and Associsted Nalloana, who
~ have participated in these discussions, ere of the opinion
that the moat practical method of ss 4international
" mometary so-operstion is through the estsblishment of en

~ Intermatlonsl Stsbilizsileon Fund, Tuey have set forth

. ‘below the ae $ wiich they believe should be the
basis r.:_f_ e The ammn nrc not ssked to give

final @ 3 iho p.rmz&- they have been
: d in the prmuu by the dele~
ates of %ho United uﬂ umum Bations meeting in a

3 ml a.fcrmc.
s 1.-:- . Presable |
; The Iaumuond Stacilization hmd is 1
uatm a4s & persapent institution for internationsl mone-
tary co-operation.  fThe Fund is intended to faecllitate the
~ balanced growt: of internationsl trade and to contribute in
mrﬁ to the meintenance of & high level of esployment,
is expected to provide the machinery for consulta-
. tion on internationsl monetary protlems. Ihe resources of
the Pund would De available under adequate safogusrds to

“help member countries te maintain excdhange stadllity while
giving them time to ¢orrect maladjustsents in thelr bdalance

 of payments without resorting to extreme measures destruce
: un internaticnsl prospmty.

_ (1) ‘To promote exchanse stadility, to maintain
: ﬁmrli exchange arran ements azong member countries, and
to avold competitlive exchange depreciation,

(2) 7o sssure multilsteral payments facilitles on
current transsctions among member countriez and to talp
eliminate foreign exchen e restrictions that hamper the
growth of werld trade.

{3) To shorten the periods and lessen the degree of
. disequilibrium in the internstional balance of psyments of
member countries.

{(4) 7o alvo confidence to member countries by the .

pﬁwidu of sctual and potentinl support for the attaine
_mt of these purposes,
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(1) - Hember countries shall subserive in

and in their loesl funds the amounts (quotas) g:ummd

by @ romz to be agreed, whieh will amount altogetier
billion dellars if all the United Nations and
cmt:ho associated with them subseribe to the Mund

(corresponding to about 10 billion dollars for the world

88 & whole).

(2) The mxﬂ“ tory gold ab.wiptun of & meamber
eountry shall be £ at 25 per coent of its subscription
{quota) or 10 per cent of Its ofrlcial holdings of gold

~and g0l d-gonvertible exchange whichever is smaller.

tion be based on net hold-
’ ma.wuui!.?um

. mru propose that the gold

mn
q u)mmmmxm-wum Fund
through W“ﬂll'u » Central Senk, Stebilization
. or other fiscal The Pund's sceount {n s mezber's

mqmumt;tmmmmwmm-r.
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(g} The member mruont‘ tiat t.hn cur-
rency demanded is presently neesded for
msaking psywents in that currency which

ooare nuhﬁut uth the purposes of the
,“b

'{bi The Fund m not given mtu. uut
its holdings of the surrency demended
have become scarce in mhich suse the pro-
vislons cf T below come into force,

(c) The Fund's total holdings of currency
offered

(1) Heve not inereased by more than
25 per cent of the member's guota
during the previous twelve months, and

(11) Do not exceed 200 per cent of the
wuo.

(d) The Pund has net previously given

- sppropriste notice that the member is sus-

- peaded fros making further use of the Pundts

. resources on the ground that it is making
use of them In a manner contrary to the pure
poses m poliey of the Fund. K

(e) mmmhiuunnuuMoa
conditions which saf 1ts interests
walve any of the co tions above.
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¥hen & member's officisal holdings of gold and
golé-convertidle sxchange exceed its quota, the Fund, in
selling foreign exchange to that mesbder countiry, sha 8
;ﬂfﬂ mzmam'm-hm&rﬁm

(3) The operstions on the Fund's scoount will be
mmumum-rormﬁmaa lylng &
member country, on the member's inltistive and subdjeect to
the provisicns of (2) above, wit: sanother member's cur-
rency in exchenge for its own curreney or for gold, and
other transsctions autherized in W™is section.

(k) The Pund will De éntitled & 1ts option with
& view to preventing a particular member's currency from
becoming "searce”, il siig. T :

(a) To borrow its curremey from & mexber
(b) To effer gold to a member country in
exchangs for ilts currency. e, e

{(5) S0 long as a member gountry is satitled to
buy snother momber's currency from the Fund in exchange
for its own gurreney, it shall de prepared to buy its
own gur from that member with that member's currency
cr'with‘g o This shall not apply to curremcy subjeet
to restrictions in conformity with 10(3) delow. -

(6) A member country desiring to obtain the cure
renc - snother member gouatry for geld 1s expected, pro~
tuo‘_ thet it can do so with -‘__ tage, to acquire
the Uy sale of geold ( sctly or through another
member) to the Pund. -

s - B u-icrm may repurchase from the Pund
for gold any part of the lstter's holdings of 1ts currency.

(8) If a mesderts official holdings of geld and
gold-gonvertible exchange have inereased and are in
excess of 1ts quota, the Fund may require up to half of
the inerease to be used to repurchase part of the Tund's

of its currency, provided that this does not
reoduce the country's eofficial holdings of and golde
convertible exchange below its quota or ¢ the fund's
holdings of a member's currency below 75 per cent of its

gquota.

[T+ E. experts propose that the provision
apply only when & member's hold-
ings of zold snd jold-counvertible ex-

exgoed its quots, and that the
‘provision become incperative as soon
as the Pund's holdings of a meabdber's
currency sre leas than its quota,/

ST
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5e Par Values of Member Currencles

(1) The par value of a member's currency shall
be agreed with the Fund when i1t is admitted to member~
ship and shall be expressed in terms of gold. ' All
transactions between the Fund and members and all trens-
actions in member currencies shall be at rates within an
agreed percentage of parity.

/Y. K. experts propose that transactions
between the Fund and wmembers be at
par,

(2) Subject to (5) below no change in the par
value of & member's currency shall be made by the Fund
without the country's approval. Member countrlies agree
not to propose a change -of parity of their curren
unless they consider it appropriate to correct a funda-
mental disequilibrium. Changes shall be made only with
the approval of the Fund subject to the provisions below.

(3) The Fund shall approve a requested change
in the par value of a member's currency if it is essentiel
to correct a fundamental disequilibrium. In particular,
the Fund shall not reject a reguested change necessary to
restore equilibrium beceuse of domestic soelal or politi-
cal policles of the country applylng for a change. In
considering a requested change, the Fund shall take into
consideration the extreme uncertainties prevailing at the
time the parities of currencies of member countries were
Initially agreed upon. '

(4) After consulting the Fund a member country may -
change the established parity of 1ts currency provided the
proposed change inclusive of any previous change since the
establishment of the Fund does not exceed 10 per cent.

In the case of application for a further change not covered
by the above and not exceeding 10 per cent, the Fund shall
glve its decision witaln two days of receiving the applica-
tion if the applicant so requests, '

(5) Provision shell be made for an agreed uniform
change of the gold value of curreneles. Notwithstandinz
8(5) below such a change shall require the approval of all
member countries with 10 per cent or more of the aggregate
quotal. :

6. Capital Transactions

(1) A member country may not use the Fund's
resources to meet a large or sustained outflow of capital
and the Fund may require a member country to éxercise -
control to prevent such use of the resources of the Fund,
This provision is not intended to prevent the use of the

Fund's resources for eapltal transactions of reasonable

amount required for the expansion of exports or required
to meet obligations in the ordinary course of trade,
banking and other business, Nor is it intended to prevent
capltal movements which are met out of a member country's
own resources of geld and foreign exchange, provided such
capital movements are in accordance with the purposes of
the Fund and do not impair a member's ability to meet 1ts
obligations to the Fund, :

ree
Ny
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- A member gountry may not use the Fund's
resourges tc mest & large o sustaiuned outflow of caplital
_end the Fund say require & membor country to exercise con-

trol te provent sueh use of the reacurces of the Fund,

Tais provision le sot intended te prevent the use of the

Fund's resources for ecapitsl transections of ressonsble

amount, li=ruuo¢ - & member country's control as being
: the

- reguired ry course of trade, banking and

ther business or for the expansion of exports. Kor 1s

4t intended to prevent capitel movements which sre met

Jout of a member couniry's own resgurces of gold snd roui@

J (2) Subject to T belew a member couniry say not _
/use its control of caplital movements Lo restrict payments
| for eurrent transactions or te delay unduly the transfer
/of funde in settlesent of comsltments. :

{775 (1) when Lt beconss avident te the Fund shat ‘the

| '? demsnd for s meaber country's currency may aoon exhaust

the Fund's noldings of that ecurrency, the Fund shall so
inform member countries and propese an equitedle method of
spportiening the scarcs currency. W#hen & currency is thus
declared scarces, the Fund shall issus & report embodying
ine causes of the scareity and containing recommendations
designed to bring it to an end.

(2) A decision by the Fund to apportion a scarce
" eurrency shall opersie ss an authorigation to a member -
country, after consultation with the Fuad, temporarily
_te restrict the freedosm of exchange operatlons in the
‘affected currsacy end in de | the manner of
restrioting the und rationing the limited supply
t its nationals, the member comntry shall have
omplete jurisélction. :

b - Management

(1) mma-mu-mdwamrder Die
rectors mmd Pxecutive Committee representin; the members.

(2) The distributlien of basic voting power shall
be closely relsted to the gquotas dut no wember shall de
entitled to cast more than one-fifth of the aggregate

- veles. ' :

{(3) All matters nhau be settled by :.‘n’:ioruy
ng the

guota shall require a rour-fifths vote and no member's
quots may be chenged without 1ts sssent, - :

© {1) A member coufitry mey withdvaw from the Pund
by giving notiece ia writing. :

{(2) The ru!.jvmul obligations of the Pund and the
country are to ve liguldated wltain & reascnsble tiame,
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{(3) After s membsr country hes given notice in
writing of its withdrswsl from the Fund, the ¥und u;
not dlspose of its hoidings of the country's currenc
except in ascordance with arrengements made under (2
above, After & country has given notice of withdrawsl
{is right to utilize resources of the m lo subjut s
to mz-onl of Tund.

10, wamw

(1) Xot Se duy goll. &t a price above the pnr.tt,
of its currency nor to sell gold at a priu bolw

parity or n- o-rrmy

(2) Wet ty sllow exchsnge trenssctions im its
sarket in ewrencles of other mesbers al ratss outside
& prescribed range based on the agreed parities.

(3) Not to impose restrictions on paymenis for
current international transsactions with other member

- countries (other tham those iavolving :.m transfers

umumnm‘fnbm)anamz in say
diseriminatory gurreney arrangements or m]. ple cur-
rency practices llthut mul of the Fund,

1i. Irsnsitional Arrengements

- f1) Since the Fund i» not intended to provide
facilities for rellef or reconstrustion or to deal with
internationsl indebtedness arising out of the war, the
agreszent of @ member country to ithe provisions of
10(3) svove snall pe subject to Its being satiafied
&8s to arrangements at 1ts disposal to fscilitate the
settlement of the balance of payment differences during

 the early postewar transition pericd by means which
- will not unduly sncumber its rmnnu 'uh the Fund.

/T. K. experts propose that this provision

upply to the agreement te all
vislons of the Fumd mp.mf

(2) m this transition perilod member countries
may mailntsin end sdapt to chamging clrcumstanees exchange
regulations of the charecter which have been in eperation
during the war, but they shall undertase to withdraw as
soon as possible by progressive stages any restrictions
which impeds multilateral clearing cn current sceount,
In thelr m. ¢y mesmber countries shall pay con-
tinuous regsrd to prmipln and objectivea of the

_Pundj and they . ml]. take il poesible messures to

commereial and financlel relations with other

. mémber countiries which will facilitate interastional
- payments and mslntensnce of onnnso stabllitye.

' % lotumwlug thie above clauses members d:uu
be free during this transitional pericd te msintein snd
to adapt &3 changing circumstinces may require exchange

regulutions of character whlch have been operation dur-

ing the war but they shall undertake to withdraw as scon

a8 possible Dy progressive stages say restrictions whieh
de sultilatersl cledring on current secount. Im

framing and meanaging thelr exchange policy they shall pay

eontinuous regard to the wmlplu and objectives of uu' :
Pund; and they shall taxe all pouu:h sessures to uuh’
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monetary relations with other member countries which
will facilitate clearing payments and maintenance of
exchange stabllity. :

(3) The Fund may make représentations fto any mem-
ber that conditions are favorable to withdraw particular
restrictions or for general abandonment of restrictions
inconsistent with 10%5) above., Not later than three years
from the coming into force of the Fund any member still
retaining any restrictions inconsistent with 10(3) shall
consult the Fund es to thelr further retention.

(4) 1In its relations with member ecountries the
Fund shall recognize that the transition period is one
of change and adjustment and in decliding on requests
presented by members it shall give the member country
the benefit of any reasonable doubt,

During this period the Unlon shall recognize that
there may be need for many changes and adjustments in
the rates of exchange and in deciding on 1ts attlitude
to the proposed changes shall give the benefit of any
reasonable doubt to a country requesting a change in
its rate.



