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3, A currency is "acceptable" to the fund if at
the time the currency is tendered to the Fund the member
country represents that the currency demended is presently
needed for making payments in that currency which are eon-
sistent with the purposes of the [und. '

Unless the conditions are waived, the eurrency ceases
to be acceptable: - o

a., Lf the Fund's tatal hoidiﬁgs of the -‘currency
 exceed 200 percent of the gumota.

b. If the Fund's total holdings of<the currency
have inereased by more than 25 percent of
the quota during the previous 12 monthss.

The Fund's holdings of the currency.of a country
include its holdings of the Govermnment securities of
the country.

- When a ‘member's holdings of gold and gold convertible
exchange exceed i1ts quota, It shall pay with gold for one
half the exchange purchased from the Fund. _

4. ‘VWhen a member country is using the resources of
the Fund in & manner that clearly has the effect of pre-
venting or unduly delaying the establishment of a sound
balance in its international accounts, the Fund shall
render & report to a member country indicating the effect
of its excéessive use of the Fund's resources. :

8. ‘[he Fund may also give notice of not less than
one year -that it will not, thereafter, sell
foreign exchange for the currency of a member
country, but during the ‘period of notice the
Fund shall sell foreign exchange to The member
country for its currency up to the extent of
25 percent of its quota.

b« -However, when the currency holdings of the Fund
exceed 125 percent of the member's quota the
Fund may .reduce the period of notice to not
less than six months during which period the
Fund will sell foreign exchange for the currency
of a member country: to the extent of not less
than 12-1 /2 percent of its quota.

5." 'The Fund may waive any of the conditions of ac-
ceptability im V-3 and 4 above only with the speeific
approval of the Executive Committee and provided that
at least one of the following two conditions is met:

a. In.the judgment of the Fund satistactory
measures are being or will be taken by the
country whose currency is. acquired by the
Fund, to correct the adisequilibrium in the
country's balance of payments; or




