et &

e

PRELIMINARY DRABT QUALING OF A PROPOSAL WeRL . '
L AN INTERNATIONAL STABILIZATION PUND i

UNITED AND “ASSOCTATED NATIONS % cp o b el

I. Preamble

1y "There ia a growing recognition that progress
toward establishment of a functioning democratic world
in the postwar perlod will depend on the ability of free
peoples to ‘work together in'solving thelir economic prob-
lems, lNot the least of thése 18 the problem of how to
prevent & wldespread breaskdown of curiencies with resul-
tant Internatlonal economic aiseorder, -We must assure a
e . itroubled world that the free countifies will solve tlese
% .- berplexing provlems, and that they will not resert to
competltive exchange depreciation, multiple curréncy
praectices, discriminatory bilateral clearing, or other

destructive forein exchange devices..

2+ [Inese are nob transitory problems. of the im-
mediate postwar ‘perioc affecting only.a few countirles,
-The;history of the past two-deeades shows:thet they are:
continulng problems of wltael "interest to all countries.
There must be 'a general realization that world pros- .
perity, like world peace, is inatyvisivie. Nations nmust
act together to restore multilateral ihternational trade,

&nd to provide orderly procedure. for. the maintensnce of
~balenced economic growth,’ Only through internastlional
‘cooperation will 1t be possible for Gountries successfully
to apply measures dirscted toward attainin: and maintaining
a-nigh level of employment and income which must.be the %
primary. cbjectlive of economic pelicy, ' : :

Lo A V3 - The  Internationel Stapilization Rund of-tite United
and Assocliatbed Nations 1s proposed as a permanent institu-
tlon for international monetary cooveration, . The résources

B of “thls Fund would be available Minder adequate salécuards

o : to maintaln currency stabllity; while sivinc member .

: - .countiries . time to correct maladjustments im their balance '’
of  payments without resorting to exireme measures desitruc-
tlve ‘of iinternational prosperitys. The Prescurceés of ihe
Fund would not be used .to: peelong.a basicelly unbalanced
International positions On the cantrary, the. Fund would
be Anfluentlal dn’ induecing countries. to pursue polieies
making for’an- orderly return to equilibrium,

. Mo iThe:Tund world desd enly with member governments
and thelr fiscal agents, and woudd not intrude in the

e e custTomary channels for .congucting ‘international comuerce

& oo and finance. - The Fund is intendéd to provide supplemental

SRV facilitles for the successful functioningZ of the established
forelgn exchange instituiions and . to free international

.. Gommelice from harmiul restricilons.
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TH ot The succesa of “the Iund must uiLimately uepend
upon the willihzness of natlions to.act:together .on thelr —
common nroblems.. Internatlional monetary gooperation
should not be rezasrded es & matger-of geneérosiby. -All-
countries have.a vital intersst . in the meintenalces "ol
internatlional monetary stablllty, and”in the balanoed
, 5rowth of mult*lateral internatioual trade,

Y
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IT. Furposes ol the Furd'

The TUnited Nations and ine counuries asaoci&ued with
them recognize, as declared:in the Aftlantic Charter, the
need for the fullest cooperation among nations wlith the
ohject of ‘securing economic advancement. and rising stand-
arfs of living for gll, ' They believe, that-attainment of
these objectives will be facllitated by internatichal .

mone LAry .cooperabtion. Therefore, 1t 1s proposea that ther
* be: established an Interpational” Statfliaauion Pund wlth,
the following purposess :

1. To -promote ehch&nge stability, bto/maintain =, =&siS

.;orderly ‘arrangemdnts emong member’ currenciea,

and. to &VOLd competitiva exchanye denrecla— e X
tion.;:.. i ;

2. . To mssure multllatersal péwmant fécilitiés on
current transactions” atong member: countries,_‘“
and to Ioa.er uh& growth oi world trade, 3

2e - TO ahcrten the peripods and lessen the degree
of ‘diseguilib®ium in the international
balence of payments of member countries.

i, To reduce the use of such forelsn exchange
restrictions, bllateral clearing arrangements,
multiple ‘eurrency devices and discrimina-
topy forelgn exchange pracitlces &s hamper .

orld trade.and. the' international Llow of pro-
ducLive capitax. 3 : % .
5¢ To. give coniiuence to_iember countries in
't taking measures to attaln these purposes vy
the proviaion of actual ‘and poetential support.

Iil. Compogltion of the Iund

: 1,  R®ach member country. shall subscribe 1ln gold -and
in its ‘mational currency an amount, to be called 1ts
guota, determined by an epproprisate formula. Aggres -ate
quotas for all- of the  United and Assoclated Hat icns will”
- gicunt to-apout ' H8 billion on«the basis of the formula.

2. FRach member country shall meet iIts quota con=-
trdbution in full on.or before the date-set by the Board
of ‘Directors for the ?gnd‘s caerationa to teglin.
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a., The obligatory mold subscripticn of a mewmber
countiry shall be Pixed ‘at 25 percent gfi“its;
quota .er 10 pereent of <itsizold'and Tree '
forelgn exchange holalnaa, whichever 4s' the
smaller,

A niember country may inelude In the lezal re=
serve gccount &nd in the bHublished statement
of" thHe reserves of old &and forel: n:exchanyge
in. 1ts Treasury or Central Bank, an amount
not. Lt exceed: 1t Lold contiributlion to:the
Fund, minus 1ts net purchases-of* 'oreign gx-
ehanite from the umnd paid for wifh lecal veur-
rency.

be. A meuniber country shall pay the remainder. of
Its quota in national: ¢currency except Chak &
membel ‘couniry may: substitute government
seenrd ties, payadle dt par- on aenand for
national currency up to 00 percent oi its
3 quOb&o

5e The gquota for each member country shall be com-
puted by an agreed formuld which.gives due welght To the
Impor tant relevant factors; e.z.y & couniry's‘holdings
of pold and free forelgn eXchange, the mainitude and the
fluetuations of 1tas Pelance of International payments,
1ts national income; ‘etc,

Before computing lIndiviaual guotas ‘on the pasis of
thée agreed formula, there shall be reserved.an amount
equal to 10 percent of agiitegate.quotas (o _be:used:as
a speclél allotment for the egultable anustmant of
guotas, .Where the initigl gquota of ‘a member cﬁunLry _ _
a8 computsd DY the formula ‘I8 clearly: ineguitable, - the 5
quo ta mey" bg Increased Irod bhis gpeclal-allotment. 2 e

h. 'guotas shall Ve adjusted. . on-the basls of* the
most recent data 5 years aftgr thieiestablliskinent of
the Fund, .and st Intervals bl .5 ygars thereafiter, in
accordance with' tlie agreed formula,.'In the period
between adjustment of guotas, -the Fund mey: increase
the guota of a country, where 1t Ais clearly Inegultable,
out .of The speclal allotment reserved Tor theequigable
adjustment of. guotas.

S« Any .changes in.the formla hy whieh the:guotas
of membel. countries are determined shall be made only
wilth the approval of a four-fifiths vote of the Board.

6. Mo increase shall ve made in- the guota of &
member country unger III-3, 4 o 5 without the-consent
of* the representatlve ol (ne country conceimed,
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IV;H Par“Values of Member'Currencies

.. The part value #f ‘& member'ts currencies shall be
agreed with the Fund when 4t 18 sdmitted to membership.
and shall be expressed in terms of zold." The initial
_ narities shall be determined as Lollows: :

&, For any country which becomes & member prior -
to the date on which the Fund's operations
beglin, the initial parity shall be Based upon
the ‘wvalue of the ecurrency in' terms of United
States dollars whmch prevalled on July 1, 1943,

ify in' the judgment of either she member country
or.the Fund, this is clearly Iinappropriate, the
e ini tial uarity shall pe . determined by consulta—
. tion between: the member, cquntry and- the Mund.
.. Vo operations in a curiency’ shall; be undertaken

u _fwhich has the -‘approval of the. Fund ‘end ‘of hhe
'33ﬁﬂmoer eeuntry in question. TR e Sl

f@b.fLFor any member: countr, which has been occupied
© O 'pyothie enemy, -the Tund shall use the perity
T'ixed by the government of the liberated countiiy
in consultation with:the Fund and acceptable to
the Mundy Prior to.the [ixing of g definitive
parity,woperations in the currenc may be under-
taken by the Fund at & tentatlve parity I'ixed by
the member comnsry in consultation with the Fund,
" No operations shall be continued under: this pro-
vision when the currency holdings of ' the Fund
exgeed’ the quota of -the gountry, "except that
under special cireumstances the amount of such
Operauions may: be extanded Dy ths  HFund,

ARy B Lransactions between the Iurdd end members,
and all transaciions In member .currencies shall be at
rates within an sgreeu percentdge of parity.

cor e ATG Fund shall not come into Qperacion untll
agreement has been reached on the parities of currenciles
of .counteles fepresenuin5 8 majerlty of, the aggregeate
quotas. ' No counitry shall beg: comnifted to joining the
Fund until 1t is satisfled that Lhe patbern of parities
thus defermined-1s apuropriate, s

i~ No change in the par value of a member's currency
shall be: made Dy the Mund without the country's dpnroval,
. Member countries agree not to propose a chan e In. the
parity of "their currency unless they consi der 1t appro-
priate Lo ;the correctlion of fundamental disequllibrium,

. by .tde Fund until. alparlty Has vesh established =~
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D9 Changea 4n the - oar value of a currancy shall:oe
made jonly wlth the anurnval of the Fund subject to pro=:
vision 6 below. : The Fund shall ‘Bpprove &seguested
chanzes in‘ she par value of a mempber's curigency:only if

it 1is essential to the correction 01 & Iunaamcntal ais=
equiliol Lum.

In consiacrinb a ‘requested change, the Fund .shall
take . into considera*ion the extréeme, uncertainties pre-
valling at the time "the paritlies ol member currencias
were iniCl&llY agredd uson. . In paréloular,’ the Fund
shall not reject.a,reqiested change necessary. to restora
Bquilioﬂium because of domestic social or . political

act policles-of" the countpy.apylyén\ for a chante 1n the par
value of 1ts qurrency.r : :

6 After corsuluing the Pund g mauoer'counxry may

'changa the established rate for 1ts. .currehcy provided .

the proposed change, incihistve of any preévious change -

‘“ginee ,the .esteblisamen of the Fund, does not exceed 10

percents Tn the' pase of .“&pplication Lor, & ;urtner change:_

:'”non-axeeeﬁinb 10 ‘gercent and,not. qcvercg by . the dbove,

Ll thin® mne 1iml tations pfescrihea oelow-n

‘availeBle in ‘the Fuad only in accordance with the

L5 Nt kgl Fund*shall;gfjé*its deeision within two days of reé
“;“_ﬁceiving the applibabion, 1f the aoplicant 80 requests.

; v’;l. Powers. and O*)E:l‘a-;i o'ns“of. the'-'i?*'und

l..uThe operations oft, the ;unu shall be canauntea :

] - ‘—I..JI
g_, The Fund,éhall deal &iﬁh mﬁmbqucountries e
: enly tArgush. Ehelr ffreasury; Gantpal Bank, o
r'_ar ether fiscgl agencfbsu_ ey - Ry SRR

bp Opﬂﬁhtlons son: the rur*a'a aﬁoount wtil be *
S0 1imited Lo tramsactions for- Lhe.purpose, of"
socdeas Ssupplylng @ member country on-a membsrts -
A% initiative with & desized and: “available"”

'ff,[_ S5 eurrency: from;the" Fund in -exchange for- its‘ﬁ

own . “acceptaole' currency or for gold -

e WLth #he view to keepin¢ a.particular member
currency-“av&ilable" the Fund may:'"

1._ Borrow its currency from a memoer counhry,
1%, TOoffer gald to - a member country in excnange
. . dor dss currencj. : G
2o cur&anby is “availanle so 1ond ‘a8 the Fund
holds-any of that currency, -provided, however ithat 1f
the Wund has 5Luen notice’ that its'holdings ol & cur-
rency have becomd' scarce, ‘thal gurrericy:nay then be’

e b

speelal provisions of V=9 belows i Lt aalss  _4- k

4

4 i / i
-3 X %




: 3. ‘A-currency is “acceptable" to'the Fund if at
the ' time the currency is, tendersed to .the . Fund the member
country represents that the currency demanded -1s presently
needed for maeking payments in thef currency which are con-
sistent with the purposes of the Fund.

Unlegs the conditions are walved, the currency ceases
to be accéeptables

a. . II' the Fund's total holulngs of the currency
exceed 200 percent of the guota,

b, If the Mund's total holdlngs of the currency !
have increased by more Ulhen 25 percent of ;
the guota during the previous 12 nonths.

The Fund!s holdings of ‘the curcency ol a country
include its holdings of the Government aucvricies of

the counls i 7 21y
",Y.ﬁ ﬂhM-u-’-"ﬁ"f A(}(_ ’f et 4/ AL </_ .;x( Glinds 171 _4._“,.": Letd 4
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When a member countiry. is usin® the ruscurces of
the Fund in. a menner. that clearly'n&s the errect-of pre=
ventingZ or unduly :delaying the establishment ¢l a sound
balance in its interngplonal accounis, the Tund shall
render.-a report to ‘& member. couniry. indicatin; the effect
of . itg execessive use of" the Fund's resources,

a. . The ‘Tund may slso slve notice of ‘not less than
one yeer that 1twwill not, thereafiter, sell

forelzn exchengé [or  the-~currency oi  .a member f“*“'“'

counbry, burb.turling the, period ol nosice  the
Fund "shall sell Torelgn exchenge (o the member
country  for its: currency up to the extent of
25 oercent of -1itvs quotas

b. ROwe»er when Lhe cuyruncy'hclu;n 8. of'-the Fund
exceed l¢5 percent el the member's guola. the
Fund may reduce .the pellod of notice to not

1 4 less than six monthe duriny which period the

Fund ‘will -gell ‘fopeliegn .exchange for. the currency
of ‘& member country fo. the extent of not less
than 12-1/2 percent . of its quota.

5+, -The Fund ma3 walve any .of', the cecnditvions of sac-
cepktabllity dn V=% and 4 ‘gbove only wlith the speciiic
approval 'ol' the Bxecutive Commitlee and provided that
at lessi-one .of the Felleowing iwo cohdltionsg 1s met:

a, In the judgment of the JFund. satisiactory
mneasures are veinzg or will .be -takenr by  the
ccuntry whose. currency Jls ucduired by t:he
Fand, to correct the disequillbrium in the
countey 's balence of .payments; or




; be Ihi ls believea that -the? oalance of gaymenLS“
Wy i, of ‘the. country whose currcncy 1s acqulred by
: 5 el " the Fund’will Dbe such:.&s to warrant the ex-
= .pectation thal tite eXcess currency holdings
; ‘of :the' Fund ' can be" u13posed of w1th1n a
reasonatle time.- e

3

“The Fund: may aiso require the member country to deposit
collateral in-accordarce with resulailons prescribed by
the Board. = Such collateral shall take the Iform of Zold,
foreign or aomestic currency or Governwent bonds, or
other suiltable‘collateral withim the capacity ol the mem-
ber countr'ye.

l ‘6, The operatlons of the Find shall provide the
- member countries witn Taclllties lor muluﬁlaueral clearing
_in accoruance with these princliples:

a.- A member country-agrees to Luy baclk iﬁb cur--_
rency from any obher member with that member's
currency or with zold, so lonz as. itvs own cur-
rency is accaptaole o the,kund and the rother-

 member!s cHrrency ds available in the Fund,'

g “ This vrovision: skall spply only to. currency

g 20t e ;| “téndered’free of exchange restrictionss, .

: y L

S 4 TR T 1ong g8 a member‘s currency 1s acceptable,

' 1t 1s entitled to sequire eny.avallable. cur-
rency in. the Fund, proviged that: wien & member
country s nolain 8 ol 30ld and dree foreign ex-
change ,exceed lts quota; the Fund in selling
forelgn exchanze to theat country shnall reqgulre
tha't one-half of ‘#uch ‘exehange shall be pald
for with 7010 ox ioreibn emchan,o at the option
of Lne Pund. 7 ol 4y

& i Ape———

DI

/ LE Ce - A member country qeairing.bo obtain d;PCCtlJ or
'; S ipdireetly (the icurreney of enother member

: 7 country ‘for sold 1s expécted, preovided 4t can
if. . or v do'so With equal advantsge, to. acjuire én avall-
\

able currency by the salerof old.to the Funa.

ds Thé local currency holdings of ‘the Fund shall
be fully transferable to any uember country,
sub jeet to V-1l-b and tihe provisions of thée plan.

S

In‘grder to strengthen the Tund; member countries
will repurchase their local currencies from the Fupnd under
“the following provisions:

-

a. A menber' couniry may. repurchase from the Fund.
for told any part of the latter's holdings off
+its currency.

b. o 'Ii abithe end of stated periods, a member's
i offieldl -holdings of gold and free foreign
eXxchdnge have Increased and those holdins
are 1n.excess of 1is gquota, ‘the und may Ire-=
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quire that half-of that part of -any incregse
which exceeds a member country's yuota be- used

to repurchase: pert of the Tund!s holdings of

1ts currencye .- 'nlg provision shall Decome in-
operative for any:member  country when the Fund's
noldings ofi its curreney are less than 50° porcent
of 1ts quota. ¥
, 8.. A member country may not use. the Fund's Tesources
[ to. meet a largée of susStalned outflow of capltal; and the

! Pund mey - require a member countiry-to. exerclise econtrols to
prevent sdch-use of's the -resources of the Tund, :

a. Thiss prcvisiou is not:¥Intended to, prevent -thel
y ) - , -uge of the Fund for ¢apltal transactions of
' " peasonable #mount reguired.to meet ordinary
\ : - trade and banking gblizations, nor is 1v+in-
tended to prevent capital movements in mederate
_ ; adiounts wnhich are aade out of member couniries!' -
! b owll resources of wold and foreign exchanges

b, A member-countiy may neti use its control of
capltal movement. to.réstrict payments for
current. transaetions consistent with the pro-
‘visiong of the play .or to delay unduly the
tranafed of funds In settlement of commitments,

Qe The Ffund ey declare a currency scarce when it

2. Decomes evident To’ the Fumd that the antlclpeied demand
il - “fop duenrréncy may soon exhnaust the Iund!s holaingsyof

" that currency. -

&, .. When.a cuprency 1s thus dedlared scarce, -the
; Fund ‘shall so inform member: éouniries and
“propose. #n_eyuitable meshod of apportioning
the soarce currency. The Tund shall also
vissue. a report ‘smbodying the causes ol the
. scarcitv and containing recemmendations de-
. signed“to bring 1t to an end.

i b A declsion by-the Fund to“apporition a scarce
! - currericy shall operate as an authorization

{ to a meénber country, after consultation with:
E w o the Pand, temporarily to .rescrict the freedom
I of exchange -operations in thg affected cur-

- rency; .and. inraetermining the manter. of. re-
strictin: the demand and. rationing the 1limited
supply among 1ls nationals. the member .country
shall have compleie jurisdictions

10, “ The Fund 8hall muke provision for meetlnh 1ts
expenses;  aa follows:
&+ The Fund may make & ‘service charge -on all
' Zold: &nd £exXchange Braﬂsactions.

-
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bs  The Fund shall 1evy a.charge uniform 'to ‘all
: "countriles,  at a rate not less than 1 percent
per ‘snnum, payable. ln gold, against ‘eny ;
country en the amount of - 1ts gurrency held
by the;Pund ln exXceas of .the guota of that
ountry.' An additional charge, payable in
z0ld, shall be: levied on the Tonat s holdings of
its currency in-excéss of" 200 percwnt of the-
quotd of than country

c. ‘In case the Fund finds 1%t necessary. to borrow

L STieurrency to-meet the demends of its members,
an additional charfge, payable ‘in gZold, shsall
ve made by the Fund sufficient:to.cover the,
wcost of ‘the borrowing, <

d,. - The Fund may, levy upon member . countries & pro . rata
“-_share of “the expenses of operating the Fund, paye-
able in local currency, mot to exceed ‘one-tenth
percent per ‘annwm of "the guoté of' each country.
+The levy may be made 'only to lthe extent that the
wearnings. of the Tund are inadeguate. to meét its

+current explnaes.- :

-

Vi or Accounta:of the uund Sovis g :

»1,.. The monetary unit of “the 1‘und shall be 15 5/7 .
grains of flne gold, -equel . Ho the present Jold content
of - ilhe Unlted States Gollar,  The Fund shall record and
publigh its  eccountsiin terms of this unit.

2% -No change in the par value of <the:currency of
8 memper-country shall be.permitted to alter the Jold
value of ‘the assets of the Fund, Whenever ‘the currefcy
of & member. country has deprsciated’ to-a significant
extent,, that country must deliver to the Mund an amount
of -1t8 currénoy or'securities equal to. the resukting de- .
ereass in .the zold vElve of ‘the' Ffurnd's holdinga of “its
cufrency and socurities. thQWiSﬁ, whenever, tne curyenc
of & member country hes aprreclisted to a ngniIicant X~
tent®, the Fund mus t° e turn to- theb country-anamownt of -
currency. or securities equal to the reswulting lncreass
in the gold valyue ol -the Fund's 'holdings of dts currency
and securitises. :

9« The Fund's-account In the currency of & member 5
country shall ‘be kept at the Cential Bank of that country.
VIT. Wanagement
-ls%nThe administration of the Fund shall be vested

in a Board of Directors and in an Executive Commitbtee
representing member. countries,
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g 7 Each govennment,shhil anooint a director and
< ~an ekternate in' a manner determiped by 1t who
shell derve for. a period of five years, subject
to thé pleasure of thelr governments. 'Directors.
and alternatts may be raappointeu. 2 i

b. The Board of:Directors shall appoint Irom among
P S, B nambers, in a manner to be. 'agreed upon, ai
Lxecutive :Comulttee of not /‘less than 11 members.
~ The Fxéocutive Comnlttee shall be continuously
“available at sthe hedd of fice of lhe [und and
“ahall exercise’ the authorlty specifically pro-
vided herein or delegated ;Lo 1t by the Eoard.
In the absence of gny member of- Che Executive
‘Copmil tfee, ‘hig’ &l terngte, a8 a director shall
act in his-place, Members of the Executlive
Commi Htee anall recgelve &pnrooripLu remunera-
“tion.: : -

2+ Incall Vocin5 Oy the Hoarq, the "direc tor or
elternate of. eacd member country shall be entitled to
cast an agreed upon number off votaa.

The distribution of baslic ‘votes shall be closely
related .to the quotas of mefmber countries, althoush not
i precise proportion to ‘the .guotas. . An appropriate
distribution of basic voting power would seem to be the
rollowing: Each couniry shall have 1100 votes, plus 1
vote for ‘the equivalent of each &1 million of its quotes

No: country sngll beengtltled to cast wmoi'e than ones
1 fthof the ajt;euube basic vote s fopardless. ol 1ts
_quo»a. &, ¥

: Voting in the Executive Comul ttee 'shall be aceccrding
«to & method Lo be & /reéds

3. “All matiers shall be. setiled by & majority vote
gxcept where spee¢lificelly previded otherwlses  Voling
shall ‘be according to basic votes except as follows:

8+ " In voting.on proposals tvo authorize the sale
of ‘forelrm exchange, sacth country' shall cast
a-numben of vofes modified from 1fse basic vole:

155 "By the amddition of one wvoteifor ¢€ach
$2 milld¥on~"al net seles of its currency
by /he Mund «(ad justed Lor lts net trans-
actions .in gold), and
ii, By the subtraction of one vete for .seach..
32 million of its nec purchases of forelgn
exXchange from the‘Fand (adjugted for its
net transactions in gold),

bs +In voting on proposals«tc suspend or restore
Curmembershlp, each memver country shail cast
oné vote, as provided /in VII-o .below.
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Lis" The Bosrdef Direciobs. shell celeot™n Managing
Director of -the Fund and one or wmoré assistants.. The
Manazing Diceetor shald becowie an ex 6fficlo: member of -
the Board and-sqail be chief of the. operating staff of
the Fund,. The operating stalf shall ‘be selecled in -ac-
cordance wlth reoulations estabLisned oy the aoaru of
Directors,

The Bomd of Directors may appoint: such cemmittees -
as 1t finds necessary for the work of 'the Fund, It m&y
also appolint advisory committees chigsen wholly or
partially from persons not em;loyed by the Fund, -

5+« The Executive Committee may at any maeting
guthorize -any. officers or ccmm;tteea LOL ~theFund. to’
exéreisé ‘any ‘spscified powers of’the. 'ﬁ‘und 0 & requiring
more than L& majority voue. s

The BO&PQ of ' Bdrec.ors may deleﬁate any auLhority ‘
Lo the Executive Comnittee, provided that the delegation’
of' ‘powers “requiring wore than a ma jori Uy .ol the membeér:
votes cen be aushorlzed’ only by & majority (ol the. Board). *
of the same slze.as specified, and :cen be exercised by
the Executive Committee only by llke majority,

Dele;ated powers shall be exercised only until.ihe
next mee ting . of the Executive Comultlee, or In the-case
‘of" powers. delegated to “the- Execupive Commitfee untfl -
the next meeting of the oara, ang Inta manner consistent -
with ‘the weneral uolicTes ana npact‘ces oi th e Fund,

; 6. ‘he Execubive Committee may eqtaolisb procedural
reéulabicna-gaverninﬁ the ogerations of the Fund, . The
- offlicers and committees of the  Fund snall ue. bcund by~
_hsuch reéulations.,-'
_ 7.- The “Foard: g Direetors shall hold an’annuail
meeting 'énd such other meetin s us it may e desirable
to ‘convene. Ihe ennual’ meeting shall "ove“held.in places
desighated by the Bxecutive Commitiee, but not ‘more:
than one anhusl méeting in' any 5-year period: sfall be
“held within ‘the rgane membe_ country. :

On request of member countriss. casth oné=tfourih
of /the votes, the Chalrman 8hell call & meetinf of the
Board -for ‘the purpose. of considering any uatters placed
before it. : R :

8- A eountry tailin to‘meel ¢L§ Ol L_.4L4015 to--
the Fund may be suSpenued Lrom membership  provided a i
majority -of the member cowntyfes ‘50 decides. —While i :
wider suspension,” the: country suall be dﬁnied~¢h$ privile¢93
of ‘mewbership but sha¥l be-subject to the isame obliza—

. .tlons. &8 any other member of the. rurd. AL the and of l'jear LS

-

(- "%



the eoﬁntry_shall be automatleglly dropped from.membership
unless 1t has been restoréd to zood standinz by a majority
< of the member countries. : -

A member country may withdraw fromw the Fund. by giving
notice in writing and its withdrawgl will tale effect -im-
mediately,. - : * : i -

A“country which is driopped or which wi thdraws from
the 'Fund shall have returned to it en amount in 1ts own
currency equal to 1%s contribunted guota, plus other
obligetions of the Tund to the country, end minus any sum
owed by that cowntry to the Tund, . Any loBses of the Fund
may be deducted pro rata from the contributéd guotd to be
re turned teo the country:that hHas been dropped or nas with-
“drawn from membership.. Local curvency holdings of the
Fund in‘'excess of the above shall bé repurchaged Ry~that
couniry with gold-er foredgn exchange at the option of
the Fmdo 1 L : ‘ : & ' L - Ce it

When ' & coltntry. is dropped frdn_ﬁembershiﬁ_or-wiﬂhﬁ-
draws Irom membership, the reelprocal obligations of the
Funa and. the country are. to ve_ liguidated within a Treeson=

“After a member sountrny has Leen drepyed or has with-
< .Aavawn from membership, the Fund may not sell the currency
cof that country If the Pund's holdings aré” less than the

unligquidated portion of the country's quobé nor buy the-
curteney ‘of ~that counfitry if the Mind's holdin s are more
than  the unliquidated portion of a countryls  quota. . After
& country hag been dropped or has withdrawn from membership,
its right to utlilize the resgurces of the I'und iz subject
to.theaporoval.of the Fund..

L De Net profits earned by the Fund shall be distributed
in the followiny manners . .= - . - S Sltee % )

as FI1fty pevcent o 'reserves until the ‘reéserves
“Mre. squal to .10 percent of the g refdte
‘e L7 guotas cof” the  Fund, !

« Dy F1lity percent fo'pe divided each year Among
~the menvers in proportion to their guotas,
Dividends digtelbuted Lo ‘esth country shall
- be paid In its own currency or In' zold~at
-~ the discretion of the Fund, -~ s

g 1

VIII. Policies of lNMember Countriss

Raeh pembér-.country shall determine Tor itself the ¥
approprlateness. of the measures it takes to- lmplement 2
the. purposes and -the provisions of the.lund, except in :

i e .




such mattera as -relata o tna purchasé' or sale of exchan Se
“However, the Funa may recommend to member countrics such :
“actioh as 4t regards as’ appropriate with respset to the: &
< purnoaes and provisions of the Wund, and each member, eountr-y :
w:shall’ give consideration to such recomendationa. _ ,! .

fl‘a;-.',:.,_--_ Each member coﬁntr'y undertakes the iollowing- :
. o e Not to- buy éold at & price &bove the parity of
its eurrbney, nor to sell &old at a price pelow the
par!t‘y of i*ta cur,rency. i

i ,;['420113~ allow exananga transaqtions betwsen ita

'eurraﬁcy‘an&.ﬂm currencies.of other members at-rates e

' . outsid& a pr’baeribed rangst bgsed on Lhe agreed parities. i s

,3. 120, abanaon as goon: as Dassiole, when ‘the member-‘ RO 0

3 .amﬁ‘rbry as 16.@‘3 thet conditions permit,. all restrictions - - i

. _“Fon ‘payments for ‘currént International trensactioms with - -

~-oilie vy member ‘countries (other, than those ‘involving eepltal « < . 0

ﬁ_t‘-'i"énﬁfei‘s), ~and-aot to impose’dny s@ditlonal pestrictiens o .

‘~.J§-e‘5£3g t~upm qapital transfara, or in’ accordance with 10 R
¥ “‘without’the sgpproval of the Fumd, = The Wund may.
* meie representatlons that codditions. are iavorable to >

the a.bancionma@t of x:bstrs.ctions. R :

'I‘.‘J-f’a'\-

% o e A R
L|_ Not *to_ggngaga in diacriminatory cuz"ency arrs.nga- PN
: ments o1 _muiiiple curremey practicea wimput the anproval
‘of the Funﬁ& o
e » :

2 5. Tq aooperkta ef*‘ec»ival‘y wit:h ot}:mr pwmber \

coungrie¢s wnén ‘such countries, with.the approval of the

. Fund;.adopt or contimie. i:qntro}.s for 'the purpose of regu-

laﬁwipterns,t;iom]. movenents of icepdtal, Coooeration
~8hell dnckude; upon recommendation by the- Funa,,_measures
thate can appraﬁriate]ry oe takan, sueh - ¥ ARl

"-@;c-_ B N’ot Vol aecspt or permit aequisition of
_ + . deposits, securities; or lnvtstments by
v+ nationcls of any nember country imposing
: -~ ‘pestrictions on the export of capital
except with the permission of the .overn-
'merrt' of' ‘that country and the Fund;

i bl A To. make available to the +und or to the -
ol i government ‘of ‘eny member country such
“Anformatien as the Fund considers neces-
: , Salyson properly in the form of deposits,
-~ securitles and investwments of the nutionals
© “of the' member, count;ry imposin the re-
AL _r,strictions. ' oy . e







