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The March of Events

THE CONQUEST OF NORTH AFRICA
The expulsion.. of the Axis :nrmics from North Afria was pet

haps thile iostl cideanct ;and satisflrtorvmry i itary itry of tih
ni'tmed Nair.on.s iI Il Gem(;iianyr's ,iost expert infantry, the

Afrva (Cops. led by teo most audiaciouIs aid inaIgiiative of the

(Gcrinan generals, Cas deCisively dceleated in fair fight. lhe final
Wllapse i 1 iiiisia was a (omnipcte disiiitegratin of the Axis forces
brought aNit nol by Laik of fo*d, mlniitioqs or morale in lhe
troops but by German staff work tot} poor to tope with the colin-
plcxitics of the situation as it fimlyv dedoped. TIhe Axis troops
ttere left without dirlction i[1d slrrendlcIdl in sullen beildermcnt

'lo say that it was the lighri, Army that d(ojC Rommel from
Afri r is n slight either to tthe British American armies "Mch to
ocperated or to the oew i nited Nall...s &loIn,,iaid uLnder }hici the
finl phases of the taimpaign "cre condtItcd bFroil the lime thu
its first commander. General Wa'ell, blulffd (raziani and his hige
Italian armies into surrender by ie skIftul use f its irst nadequately
qcinpped anid inexpe rienced inuccles. tie ightb Army gielw steadil,

eicOtLuzged b 'ictory. uiastisd id iistrucd by defeat. The
arniy that pcscd Romlmel rdcentlessly from Il Alameji tol (la p
[B5on was a, f ¢. equal in e(qtiplmlellt, skill ,i.d sielf-confideie to
the best lat the (leijuuls t. lI, ilsld t ii the field agimst it.

Prdh tps tdl notsigliti.t iaspct of the Noith Af ill ll [ 'IIlgl/
Was that it xas a hard sciooin.lm i tim at (iof IIodcIi \il ltr.
sudh ,xplii(l2 iraiing, LIWC\([ "retistiit "' I,i. J ide'(litt

sUbsltilttc Only by tighhthiL do .. en earn wxhat to expert ..ndel
lire. h1ow~ first to survw and then to attAk: ;rely by such testing does
an army discoer and tirai rie collandcrs who will ulthintately
guiidC it to viutoiyV

1F... Slidh I hunI(I tic dtel sis al .dkimlhllt: tatic alod
RuUlIel lile uu'st cxt'! i2 oJl ',lo;uthasleL l)vsjiitc the huIliilust

nig defeats Mmhihd IItI Iuitict til[/tll ui .llDS, W2 :huild hbe ~ltrtefLu

th (h, lol'm lhiihu (G... mlilt hlo plaitiig .ih, wwilum1 t .,IIt ,iI

lIullipt ... Egyplt In lie Ilibvrj l .scit RmRuclI nmi tlit British

21erals 5it:fctetcd thle pintiplles of lhet~... h Xni eIf;(' it tlheV
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dlrove eachii other hither ani yon i iver an area where operations
were unencumbered by the paraphernalia of civiliization Whlat the
Germans and tire Russians we e learning on a yet vastel scale in
the North, the British alind thie Germans were teaching eali othei i
(Cyrenaica It was an additi .n.l addivantagec of the desert asw at w
school that, as long as opeiatiems did iit ilmove uimcmfortably close
to Alexandria oil t Ilast or Tripoli on tihe West. defeat did not
spell disaster and victories wee often profitless

In this Shiol> I(i ,e lesson stood oi.. a bore all others tr succeed
an inily must masterl the problem of supply i hiiave supplies iii
abundante at tie hairse is not enough; onle mlist be ahble t4 motnt
them forward as rapidly as it modeill army can move. As desert
;rmnles move suiftly Iand arc nrit iimited by the pre-existing tirans
potariona system. desert warfaLre pnovides thie severest of tests 4f
the supply scrvices. Ronrmei failed to reach Sulez lot merely because

iiis iien were exhautsted f mrim the pressure 4f continued attack hit
al I hct rse h is si pl y co I Ullls wee al relad v over-ex tended and thus

tabte to sustain i a fu.rther advance. D)espite his masterly conduct
tf the retreat to Tripoli, he was unable to shake off Montgomery

because the Eighth Army 'was pciforminig prodigies in transportai
tion aid supply. iThe standards ii the rm.bility of armies set in
the desert are iot likely to be exceeded elsewhere in this wiam

MUSSOLINI'S COLLAPSE

If tice conquest of North A\fica was the neatest military success
of the year. Musstolimi's dosnf all Nas the most esouicnding event
oni tie diploiliatic front It came soone.r than was generally expected.
wZas, surprise both tw the Allies and the Genrmans. nlid most of the
irc mlstanieS Sutn ilnditg iare still Mysteir ous. TIhit>ugh it brought
iined latc .. d substaiintial IadvtI rages ali wasa ii i ilinllellse stimulus

to Ulnited Nations miiioie and ecqallVy depressing to the spirits of
tihe Ge(nmas, the prospects wiich it seemed to open up at the tilme
h ive for the .l.ost part glone tUnrealized as yet There was Iclik
talk of the bombing of souticrn Germaiiny fom airfields in Italy.
of the Balkans now lyin g open to inasionl, and if the probability
that with the help oI thIe Itaiajns the Germn'is WIIuld sooi be driven
hecYild the Alps. But six nmnths have passed and nothing has hap
pened in the Balkiin; we aire now seeinig the hirst signi of the bomb
ing iof Germany in strength froii Italy rnd tire arnies oif the United
Nations aire still south of Rome. The Italidan have pioveni a liability
rathel than i.. ;isser 'I'o tilt- ofern rcpcated quicV "\'\hilt is holdilug
up the Eighth Aimy?" lone of its generals, hrushing aside the excuses

sUtIIy IV eleed. is said, to haIe rIeplied, "I Ihe (enans" As this is



fieinKg xIttCI they stIihboil. bloy k alr idxJauic II. ... i.L...tlnm

Id herm s nirnwilvy within the Anzai bcaihheadl

As iinii passes it becornes eiei, thait Ih publir was mrtrakcin i
its interpretatioiiu tfhe opcrations mii Suilv i..' tay. It ots no

the beginning of anir invasion of Europe but ;a urthice 5:1gc in the
camlpaign tt clear the Axis out of the Medite .rraea n, As a road to
rithemL Europe, Italy is the worst possible But befe imvadiing
ariiisc cluld be successfuilly lanided ill the south of Franice tirec
Balkans, Axis ail power had to be driven oih ib tile Alps aJii the

ioultalins of Greece Large ({m v{ys cannot nove safely im the

Mediterranean withoul it the protection f land based p b .Ies on its
iorithel e is well Is its Sou thern shores Good piogress ill getting
Suchli h arses i s been trade iim the western Mediterranean buit uolle ,It
all im the islands of the Aegean

Exasperation at the slowness of lie atrtak nm Sicil y, after the r
prisingly swift collapse of the Axis in Tunisla and the snail's pace
of the piogress up) the Italian peninsula has been frequentl oty ex

pressed It should be rem..emnberved however that. apart from the
veterans of thire Eighth Ary, Ge.neral isenbhowe had unlder hi
command few seasoned troops and ncither they nor tile Eighth Army
bhad had experience of amphibious operationis igiinst t strongly
held hostile shore line. If it would then have been folly th attack
in northwestern Europe, it would also iave beien mvictinig disaster to
inake one's first attempt in suthern rai i.ce or on the shores oI

Greece. To an army still sadly i inced of experience. Sicily anid
Italy offered a much miare attractive field of iperatiorns Naval
D)wer could be brought to bear not otnlY in tue early stages of the

attack but any time that it mnight be of assistanice. It could guarantee
tielivery of all the troops aid supplies whi', the Allied commtard

might chise to allocate to the campaign The German s i tihe
other hand wiould be hamnpered by beinig Ii ii. ted to the use >f land
supply lines "ide open to attack from the air

(Clearly thie attack on Siily andri the more situbborn fighting on the
Itali an front bave given our troops firther valuable instruction in

iarfare At the landings, defects in equipment were revealed which
are being corrected in the boats now under construction. Valuable
experience is being gained in the limitations upon air power imposed
by poor flying weather such aS is all too cormlnon over the ilvasi .i
ctast of France. Canadians are getting their first large-scale battle
experience of this wvar When invasion comes it will hiave a greiter
charice f success because of the Mcditerranean campa igns
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THE GERMAN RETREAT IN RUSSIA

htic ith ' e plilt iIr .. es llttQN lll m "jr 'hblil ehii h inry f thei
Eirglhtlh Ar my .:rited mII Afrc. .a.T..i h olh hle ([eiman and the
Russiaa annires lid been well ommtied before the w;,r, the Germans
began with the ,reat advantage /f 'aciua bittcle expeneince against
the Poles in I9i9 mLid ill esterm liurope in 19 ). It is not sUIrpris
Ing then that Whien they attacked Russia ii ) I the initil suLI ccesses
lay v, il, them)( Great O'res of vestevl Russia verto s .oIn tvct..l
and aue¢ numbers fot p1 risoelSi iakcn Yet ill )ecembcil 'f that
yelI the iiulnit..i. ll of theni nv spen ell itself ot oi f tile ctprule
of their great prie c, Mosoo,. Skiliul as "ee th( German officers
'in the oizlazatiOn of supply, they f.i.ix tha tily had still iatile
to learn about the IrobleiiI onf tire ast sile lof the Russian %;l
T1he Russians imealltin¢e had been driven back close uponl their
bales and, when winter gave them transportation condita i.s tbey
well kinew how to IlJ1te. thley wei diIe to ailltltnh all oillneise
of their own.

In the suiller f 19 i2 the (Gemws made rO attelmpt t(o rlpelt
their gigantic ellort tO entriap the Russialn armies hilt ciOnfinled the
selves to more attainable objectives pursued on a nar]ower fron.t,
Ihey tricd to cut off tile Russians rir n the i "it supplly il the
Caucasus by driving eastarl thrIIu.. h the [l krapoio, to Itec valle 5
of ile L(my and tile aspi.W Sel. Supply ilbleas Were still st>
difficult for he Germnrs /veL the great length of their lines to
Po..land or the Balkans that thiley once more failed this tlime at
Stalingrad. Ihey were unable to bring adeq~utte auouints of men
and Iiltterial to beat and tihe RtLssiad, OiC lilOOt close to their
bases of supply, W\ere able to liit it ia crushimig tdefeat. From that
time the Russians have pressed their counmter-offeisive steadily with
out successfal interrtiptioni by the Germans

towever gieat the dilierenie ini sade, the parallel vbetween tile
Russian recovery and that of the Eighth Ailmy is striking Ihi both
cases a new army b ad to be rcated. ie tactics mlastered And new
leaders discoveredt Coopetrali, beteen uir and l)tind bfrces
ipripo'ed ipionstaite and nthe poblel of supply to an ex'ert advaniing
army was solved. Both il thit desert and in sothLtlerin Russia large
numbers of mijotor transport vehicle, fro.. iacross the Atlantic have
been vital factors in tIme soluitioi. The parallel goes further. Until
the very end, Rommnel c .. tiducted so skillu] a retreat that he lost
relatively few mlen a.id small imounits 4f material. In Russia
despite the imlression one might gain 1o tim (o.ntrary foro the daily



pNess, lhe (Geri/an tetreat has been nm) mi i'r aps have been laid
rime and again: but they have dtosed on the enemy rarely Much
If thie actual loss sutcered by the (Germans appears to have been due
to a deliberate eiirt toI hold ai positioi in the ikraine which, up.n
the map looks i.possible. Hitler needed to retain the ikraiiie not
onlly to get ailnganiese filol his industries and food for his almies
but als to keep the Russians as fat away from the Balkains as

p, ssible

GERMANY'S HOPES

The fbelhiviur ou l the (;eran aries im Rssii suigget s Iliat
the Nazii have giveN llfi 11air l Of ii1riig the falr OL(e IIor£
(Geman iIIy must salvage as iiich ias possible froiii failure and avoid
the threatening dissolution fie, best hopes of moderate terns lie
in disagteniemrt .i..o.ig:t thle UI Ited Natiwsin to alIIhw that to ide

elop she must fight a suctessfuil defensive war. If she ca infict
a crushing defeat ,m our inivasio fim thle vest wh Iie holding tie
Russiars in the east lie, ,...es ift a cgotiiteld peake will be much

brighter. She therefore Lsh.rtcns lihe, hoes in Russia, completes her
preparations i l mruc i.. stivs to keep our ilir force out oI
InoItherIn Italy and I' air 18111CS II 0lI the Balkans.

Barring a ctllapse of horme flont noJrle. about tie pt~ssilbility of

Milch it is useless to speciulate, thee w u Id seemin ti he sim all i a.nre
of a Germanin break do.wn because Iof shortage of hfid IIr i//L nitiolt,

of wal. It is generally believed that the vast levies the Geianai
have niade nll the inai.-powcI [iid tile agricultural pjodiliitivity of
the continent hiave iaised both tie food and tie war material proidu
ti.n to levels whichi imake the Ilmpse i n rsotage we forr lcr ly etter
tained look ridcuuhmi indeed. Oil from Balkan. wells aiid rubber
from syntheti. fauories are still deqlulc in) metallurgy tccl.IitaI
advanie his been gleatr St mlan y substitutions between iMetas are
now possible thaL (; ... ny is I css dependent po i the base linets
of which she i, short Htugarian and IFreiul bauxite .id Austrian
magniesite alfford ,s tidi/h lluicillni anld laguieSiurn as her eletitii

power supply vill perulit hct to 'toduce i l liie hmangainese li
dispensable for steel alloys is available in (zecho Slovlkia.

Wert that the Mwhcl of tile stoiy he itutiiuath willvlId Ie giivc,
dtian il fadic it is. Ihi I95 hi e siibrlhari¢ muenc toi thi ile Atlitli
shipping hlanes was ditemd to iiII..I....ll. ki thliCV¥tileIt t th lI(

first magnitude. I h bo.b hing o I.pc has girownr it) sudm pul
[tionis as to give hixbopth of adccleuate ai cover fop the invasioii
illId nild disiuptioni of thes (rellnar ii m1 H ethii£ me.l a .tiTr11 (.oii
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bined with a great production elfort in the hobuiding of ships, mun
tiins anid air lft, thle defeat )f thile submarine has shifted the maimn
United Nations problem from the plodutkion to the invasion front.
The problem 'no is to apply with the naxilunm effect the vast
aimount of ecquipi.ent lhch hbs been piled up in the war zones
1 ha a rppliation limay be delayed s me time because of the lack of
certaini spc.aized qtuiipmenlt wihicli Mediterraneani operations
straowed to be essential for amphibi ... s operatioins Mr (Ahurchiil
recently said that lzidiiing balrges ere the glcatest production bottle
neck iat the illi..enti

(reat interest and .. portancie attches to the ole if tile air
foice in covering tie landings, coopcting iii the grounitid b.ttles
aind Ihampering (Ceran C 1mm .i.. n titons and xar production
African and Italian f expecience indicates that while the air fortcc
lali be of iiiilrnse assistance it has never been able, ahlone, tol

prevent the advaiince of mechanized griund forces ir permanentl y
interruipt their cominmunicatkions. The armny must still win its own
hal)ttes on the grouid. Whether that conclusion will be altered by
thle yet zreater lCmlentratioin of air power beiig prepared to assist
tile ilnlding itllies rtmarllsll toi be seen.

The stepping up of [lte bonihing of (Cerntany which is goimg .,u
as tile spriing appoadhes most indicate that results so tar obtained
are good enough to justifv the effort mad losses involved Despite
the clamis made by enthusiasts there would seem to be goodl grourd
fPr dI ..utinig whether bhmiiing is ever likely to destroy (;ermarny's

war podLit Recent concnt[ratklri on aircraft factories may
show that its present purpose is not so iuchi to knock out mni itionn
productio n as to reduc Hue resistsaice whichi the German air force
may xe able to offer when the inmasiin conies by lessening tbh
poductioi of fighter plai.es

STRATEGY IN THE PACIFIC

Pessiriisii about thet probable length of the war against .apa n
has notabiy lessened Im recent weeks especially siice the American
naval attlack On the Miarshall Islands Even those who thoulbt
Japan might be bombed inlto submission saw no nieais of gettirng
Ilear eClough it) tile hionil islands oif Japani to do it effectively witli
land-based placs Those who ci..tended that only the army could
idefCatC the Jalp f.tiuid it hard to see how an anny was to be set up

Ii (hin,'m in .lleatur. LII I'lic Bulriia Roard, .Id I) new, being
Iovi, usiy insufficient .u a suuppy ]iote. "island hopping" seemed
the only alternfative: mid >I) ar that had been i slow anid costly

I (
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Ioess lic swift aild rCelatilvely (istlIs , ictes, ihe AiIi i .li..l
nava ftires in the IMorshaJl has shlen4 that it n4eed it Ile s,

More importait perhaps, it [has as, revealed that it is li(t the Allied
strategy to proceed against Japan sliowly island by island throughi

the East Indian archipielago.

After Pearl Harbour and the overrtlinilig of soulth-east Asia

by the Japanese in the early months of 1942, two vreat tasks faced
the Allied powers in the Pacilic 'lihe Australiain bridgehead had
to be held and stlengthened by making secure tie lonig supply line
froi western Uinited States and the Amncrican navy had to be built

up so that it could challenge thile Jap oese inavy withi good prospects
tf success. Meantime it was to be hoped ithat tie Jainese,. realizing
ithey had acquired a hiuge territory ii a short time, wvinud nrot make

the attack .o Auistralia whilch seclied possible to them By early
19-14 both these tasks seem to have beci iccompliished. The grow-

ing pressire in the SAimnonis against Japan shows that supplies
have been reaching this area ii an incieasing stream; the naval
artalk on the MilarshalIs, with tie threat it carries to the great naval
base at lTruk, is a direct challenge to the Japarnese navy wicl
indicates that the power of thile American niavy has beeri restored.

T lie character of the strategv of attack against Japan which is
no w bcinig revealed is determined by the geography oif Japan's tnc,

empire Th'e Ctoxlmon conception is thliat the Japanese must figt oin
two fronts, oline iii China and one in the south seas A glance at a
globe will show, ihowever, that the ast Indies islands fall into tkot
diistiict groups, the western group (losely connected with south east
Asia anid the islands inmmediately to the nolth-east of Aust llia.

For purpose s of supply and defence the latter are mniost closely ,isso
,iated with the islanids of the central 'Paciftic which have been in tbe

possession of Japan since the first great war The Japainese have
thus three great supply roIntes to maintaini anid xdefend, inot two
The First of these is the short (.ne to the mainlanid of notlih anir
central (hinia: the secoind rins along the coast 'f ( ainm a t Southli-
east Asia and thile western group of islands; thile third route "ills
aihmist duie south froim Japan along ai chiain of coital islands to tile
naval base at Truk, branching there into shorter lines to the Marshall
and Gilbert Islands and into thie maini line to Raibau i aid the
Solomons.

By n... it is clear that to supply (hiina adequately owtrlald frin.n
India is, anid nMust rema in, difficult itr impissiible Iyen those wit,
think that Japan touild be brouglht to icr knees by boiimbhing frion
ilad ,bacd planies ii large numbers concede thiat thei Jaipanese army
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\tlI... haI L hIie It it, IV I bak II 1h h (&,Ia of ( }i bIetI..C II,!lbl)IIL'
OtIltd begin, I ilu ltRsia ertiles the xAl ,gurstr Jap,'i Il Ie, i

stages of the ~;u h ullY If 4rrrc 'v miyl b e po Ani.. sIlc ... ,t
power is likely to be lagely Am>i an It TotIsi [eai v l' dIrtd
to Japanese [power mi the islands ,I ilke aitril J'ALiI£ rahe' than ;u
Singapore That this is the stiategv Mnch ,has been l,osenl is re-
vealed by the attack on the Afrballs and the titeat to lInk.

In the light of that strategy the lhmg aimLl paImAfol[ stIlIgizles ol
the past t,,v years hi Ne, (muine a m the Solormo.s becoine ]ole
intelligible Here te a;nmy. navy and miii ltes got baittle xperi
cue, tested their equipment ,irI devehIped thie I 'thders , will
¥Omnnad in the final assaults. At Ike same time they have stteeded
in neutralizing the Japan..ese naval base at Rabiaul just at tim tii
when the Ameican ii navy felt itself strong enough to Lartow do,,
the gauntlet to the Japanese navy im its main ctrital Parink ,ne
Of defence.

lThe japs will probably not ept tihe challenge but will sell tile
islands as dearly as possible. After All Rabaul and 'link are centres
'f ain outer diefence zone Mhich is seriouisly threatened by tic giox
ing United Nations strength in Austrila And the Hiaaiian Islands.
When they ;are lost tile Japmnes "ill still control. the ihiest part of
the island empire they Iovtrn It is. .oltcore, Ihjt puit ci ilt*
East Indies which protects sotth-east Asia from dirt attack and
the Japs perhaps value a foet/ioI on the imal.an.d Inmre than the
pssessesii of tie islainds the i.s],es.

Once the Japanese power in thile 'Iuk Rabaul alca Ias bee
destroyed the obvious next inOe is ain attack on tie Philippines ,r,
even more boldly, at attack oil :}nlosa or some port on thel
Chinesice mainhiand Sucb an arttrak w,)old thcaten the \whoile Jap-
anese position in south east Asia and botld he one wihi their navy
Could hairdly ignore.. (MInteaivbl y they might even then osr e (uspen
battle ilth the Amcmian flecet pieferrring rather to rctire within
the area protected by Japanese liiand-basd plais and1 frinm thiat
base d as inmuch damage as possible to tile coxovs bY xxhici the
Americans wo uld have to supply their mainjl ,nd biidge'rhead OLu
supply ines would be of c i. nioriu s length and rot easy ito iefein d
It may be that by thile timne Such an enterprise beco mc es possible
British naval fiorces in) the Indian oeall illi be in a position to
attack Singapore at the same itlle. Inl any case tih road is still long,
though perhaps not s, ln :is "ishld-hopping" at first seemed to
suggest.



THE POWERS CONFER

tJhe slartlaig (lhalg( ', h lts tiulle about in) tl, lutst yelI Hi Ihi

relative power of the Axis and U Inited Nations is nothere illustrated
more strikingly thain i the field of international onfoerences Rarely
do we now recall the days when Hitler and Mussolini used to occupy
the centre of the world's stage with their meetings; the apprehen-
sit i wit! h Whih results xere awaited is gone forever TIhe shoe is
now ion the othel fiot. Churchill and Roosevelt have fought this
psychoh gyical warf re iaginst the inerves of the enemy as vigorously
and as skilfully as the Axis pailners ever did

1'lie power whii tiheir isii iucessi e conferences have hiad to keep
tihe nerves of the Axis couitlies ini edge ctolnes flonm their keenl
ealizatiojn that they ate nt foit shllw, thlit they have a icl function

to perform in the organizatioii and conduct of the al In this
respect at least iinlnellse advio... ces lraVe beel insade over the to-
ilrdinati o wIich iits atchieved in the first gre;at war, 1hte, it took

thile form of unified commnanid on the 'cstern f lont Today tihe
military effort of ith British lampire and the United States in all
parts iof the world is directed by the ciinbined Chiefs of Staff Comn

inttee, emetaing pernmiaenotly in Wash intzon. In the last war. meet-
ings between the heads of governiment were rare: today they have
become a regular feature i of U niited Nations organization for war
In his speech at Harvard iUniversity on September 6, i943, Mr
Churchill remarked that in the work of tile combined Chiefs of
Staff diferencies of opinion were bound to arisc and that was why
it was necessary to have "plenary meetings of printipals every two
or three imonths'. In thsmesame speeh he remlarked on tilte extent
t lich the members of tlie onibined Chiefs of Staff committee
kne\e, trusted and liked each, itiher an d tile way they v "thrashed
things .uit with great ca..dour and plain, blunt speech". "This
was a woniderful systemf. he 0trtiiited 'thL. tcle lcver had bee,
inythling like it between two allies- Mi. Churchill then said that
in his opiion,". Iit would be a ii .st foolish and imprpwident
act oin tile p[art of or two (ivernmments, or either of theim, to break

,I this smootbh-running and imienrisely powe rfuI machrlie the ino-
ment the war is over" Foi tie safety of thlie world it woulid be

-ecessary to keel, it in "runming order" i util somic "wild arrange
nent to keep the peace" had bee reated anrd even therleaft
"until we know that it is an arrangemenit which will really give us
that protection we must have fromn dargier elf aggression"' The
IUnited Nations are fortuinte ilndeed in the reatiiton ianid snmoott l
funictioning if this tentalized coimnnand and in partiular in the

III I NIA R( 11 OF AT N I.,
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chaiictcr a(. at I (apitics di t h e x gilc ] e;tIs ho ac
It pos~sible

tihe (olli[ience ait Quebecl ill the stillinir ol II ) *Ias ciiiiCriiCed

ainly with tile planing of deve lopnicits in the Pacific shich had

become possible now that North Africa had been conqu ered iand

Italy lhad disapipeared s an effective enemy. Al (ioim in late
November ts lose ii ,it t y i aaii reviewci ij the presence of
Generalissimo ( hi a.rig-Ka i-Shek It was then annoruniced thiat whe,
Japal had been defeatecdl she dd be strippcd of hel empire.
Though the Russians could .i.t be present at either of these confer

ences its they are still at peace sith Japim, Mi (ihurlhill exapissed
tie hope, at Quebec that a ciLii i ferenc e h arrangle shliortiv atit aidl
Russia nmight he dlrxn riimre closly itllo initIe Nations pliii ling

The conference of IIoreign ministers of Russia. the I nited King-
domn and tile Uii ted States whiich was lield iit Moscow in October ia
Iesprnise to this and similar inivitatiotns w s perhaps the most iii
portant coniference of the year not excepting the subsequent actual
meeting betweeni Stalin, Chuichilt and Roosevelt inll Teheran. Its
most substantial 'result appears to have been the fact that for the
irst rime there was a full and free mutual disclosure of military

plans by the poweir invo ved It was possible, apparentlyv, to coni-
vince the Russians that there were diffictilties and obstacles to the
ilvasioli of Iuimope by sea with which they didi not have tu contend
i ilulunting a nlew land oiellsive oil the plains of eastern ELurope

and that the invasion hiad beeri set Is early as it was thouight possible
ko assure success i the light of the dificiiulties to be overcome in
mounting it. Discussion if the second front issue by the Russians
has died dcn since the Mosciw conloference

If it works out as Mr. iEden and Mr HuiM believe that it will
Russia's agreeme nt to go a long with the capitalist po\ ers of the
west in making peace andi planning ithe post iar wV,(rdi is also a
"pretty considerable result" as Mr. Ifden expressed it at the timne.
And there is g*oid ground t{ believe tiht the Russianis will be ai
good as their word It is tt. often forgottcn ilow suspiotuiosly we
looked on Russia's su ppoirt of tlie League of Na ition s ii gvci or e
by. We did not then believe it could he genuine. But suc that
time the westeron )wers have perhaps conime t realize mnore clearly
that they will have to learn to live in a world baving governments
and peoples with forms and beliefs different from their own It is a
nost important earnest of good faithl that the R ussiains cnsented

to participate ' tile immediate citcatihn of i European advisory
iouncil to studiy the prtblems of Euluipe iii the immed ia te [xlst-war

I I
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period and alIso to join a regionai council for the Mediterranean
which dealt at once witi the problem of Italianr rctonstructton

Teheari hiad nothingil to Show to the publici to put beside these
substaintia results f ioii oscow Its greatest significarice plainly
lay in the fact that thile three leaders met togetherl fo the hfrsti time.
It is to be hoped tlhat they began thile creation of that miutual trust
between the leaderi of Russi a arid the west upon wi ic oiur hIpes of

real co-operation after the wal inmust est Fo r tle war, they reported
further lutalf enlightcri.nnit anrd co-ordiiinatio of eifot and plans;
for the peace they reported merely that they [had together "surveyed
the problems of the future" and invited all nations of gxoodwill, big
and small, to join in their solution. Thie failure to go into the future
of Germany a id the ttliher Axis Iri wcrs il iurope in thile way the
United Nations intentions about Jap.a ii had been dietailed after the
Ca lo conference wxas moist cnspc i c u s att tie t ie and tile iocasion

of much adverse commeint But secl id thiughts inimized the
importance of the iomission I'he iroteltiton to strip Japan of her
conqests needed to be made clear that GCerimany wouldi i db iven
from thie i She ihad ive rrriun. there \,as nl question anywhere

e d iisrbinrig fatt is that il icethme, ase 'vas anythingz said as te
what would be done vtlt thie ldefeated eemiy after hlie had been
driven once ilore within his ox', bouLndiries

POWER POLITICS AND THE PEACE

In a speech im London to ard thbe eind f I19 i General Smuts
distiussed the postwar world in terms of whiat has come tol be called
"power politics" The old Europe had gone forever. Italy will
never be a great power; IlalniCe Tiay not (Iermany "ill have 'dis
appeared pe :haps never ttl ei erge gai in the old ftlrm"; Britain
will be grat ill iiestige aridge a honour bit "'she wii be poor"' He
terefoCre suiggested thiat she shoold Iconsider forming wit]h othe;
demciratcies of western lueope o ixiel cenatre able to deal on
nor equal cruis with the iuthier two rnermbes of he power "trinity"
upl whnm thile peace will depend. the United States n thire one
hand and onii the other that tcSItissuIs- that bestrides the Eurasian

totieint. Rissia. He thus aligns hiniself with the present notable
trend toward the view that the great aggregations of power xwhich a
global war ineviiablhy reaetes will, if they aire iperpetiated, he enough
to gtarantee tile ipeace, that the s.allal Llatiouls have n role to play
except to betoge itht satelliles :f )fr if te gtcat Pnwtrls. a..d that

ih prispei t tii p lIes in a i.. pnc bahrnc- between (ite several
pl Uli tic. his The adds an analysis .t the present psowr
situation unl prospects whidli sees Russia is the nation of over

Is
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e lil ning power against wis Inh similar aggregations Im List be asseml-
bled.

One does niot need to be a cynic to read inmuch l uma.ii history so
as to support the "balance of power" theory It is clear that for
years at a time the balance betmeen giroups of nations his been
such that none dared to disturb tile peate. But the greater priods
nf peace in world hist.ry have mt been those when sot unstable all
equilibjum between thie great powers was precario.usly miaintaiined
Rather theyv have been pendds h/in vluh the power uf one nation
was dolii)anlnt but was texercsed wit, uch oU insdeiat.l fii oi r tihe
views and ilnterests of the smllIeI nations as tto ake it tolerIle
The most reciient such situtiiLi was tihe 19thi ceitury when the
British navy kept the peace andl the econom)ic pF'wer of the United
Kingdoim was so execiseod as to benefit the world as a wh .le
through the support it afforded to the world economy. When other
I.wers arose willing to challenge Britain's power but unwilling to
share the burden of Britain's etolomic leadership. Europe slowly
idrlifted toi the first great var, t he (haos of the inter-war years and
finalrlv o war on1e m0ore Merely to transfer "balanice of power"
practices frt..ii European to world pot.litis will not aiter their essen-
tidi calafctristi(s hoWevr:i but it miay well multiply thile occasions
f( con fict and intensify the disaster to mankind Mien it oct urs.

It is surely fantastic also to egi.d Soviet russia is anl Aohssus"
whose powel is so great that it miust be nintchod by an oftsetting
power grouip in Western Eur e WhVetiher such is tie proIspect
which the futulc rely uill'fold we may well leave to the students of
geopolitiks. For tie iext decade or two, which is alli that need
(oncerl us nlow, Russia will be no threat to the peace of the world,
unless her cvery existence is once more in doubt.

The remnarkablec success of the Rulssiai armies over the last year,
thle superb qualities of the Russian soldier and the efficiency (if the
offirels whici lead Irun, should .not hlind us to the significance of
the theil fattors uptm which lthe Russiani ichlievemenit has hbeen based.
No luigel does man power alonc spell military iight. as China's
impotenrce against Ja;pai in akes pmliii lie Ioa ly legend uf Russian
hordes ready to overrun Europe anid sublnicge its civilization belongs
to the past, however much [)r. Goebbels may rely i.i. it still Russia
wins today not only beciause f the feadmhiablc military quality of her
men but also because )he is able to applv grcater nieali.iiiital powel
than the (ermnans are able te bding against hei 'lbhai power is the
prloduct of yeais of teraible saclifice by the Russlan people, first it,
the industrialiation of the country taid then iii the manufacture of
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the weaporns of wa. But such sdltites it11nnt be expected of a
people fiorever. Russia's masters wiI sili hiave to turn imore of lier
productiveC power to the satisfactil.i .if some 6f the eds i of tlhe
consumer bhan they have dI i the pst. Nit L)Iv so but the
productive power itself will not be so great as it may n</o appeal
Alike in ithe devastated Ukraine allnd tie hastily and wVastefLIIIy ihIIus
triaIized areas of the 1'rals. a vast work, of retonstrutioln lies ahead,
Tle urgency of Russia's demands for qtick ,ri . , I. tile xwin
is i. impreihensiblc.

That Russia's ruleis have i i verv ileistic a.tpriiittioi, of tilI
fendati.n. oil which their powc iests .nL the need they will haxe
for the sympathy rather than the antipathy of western peoples i tie
yeais to .mie is shown by ,r sharp reversal In the tlend of Russian

poliyin the last tvelve on,.i.th lis 'iliter ii: tional otlganizatiIon foil
thle propagatioin if comiilthlsIIi itiii it ier . tti.itis haI beei idis
banded: and in Russia ilen who have sc-ved thei cotlittv vell im
the army iare hencefurth to be adn/intcd(I to ihi iliig group, the
(:ornlnm.ni.st [party. xthociut tot) close iqiy int ihlii beliefs. i-
phasis seems to be shifting to eliance on triti ... listic feeling iather
thin reforing zeal is tihe driving foce in socji[ ,atior. hiee history
of Russia receives 1iev attentionl a.nI tile attltide o tile state toward
tle church is Softening.

But above ill this in significaite is tile lead Rusia Ihs eenlk
given tolward the development of methods by wlhih great a rid ISillmI
states may co.operiate on somtle basis othe, thin tilremere d...inilnIre
of the more lowelrfu]I l bat Rusiat shIoulId insist Itht states on h lI
borders should depend primarily upn her for thei, political setit

is natural and pediaps inevitabie I, any post ari . gaiinatori
thiere will have to be Iprvisil hfi speudally ttimtt i leittiims he
teen neilghbouiing states. I1, I i,,i; ;! of I...ndin eI, narks, hli
instance. that Poland inst Iely ftor her existeitc is at independenit
state 'lot iII the support of some w o,rld .lr .izititii but oil tile
power of either (lerrany or Russia mnd litle, has aiheady decided
for the Poles whih power it is tI be. Czedbo Sloxakit has mnade a
treaty with Russia which iegulates their rleations so n..ud to her
satisfaction that she is urging hcr neighho.LIs to ,,nie in .inder
similar f*/rmula. Russia alsi hkilidicl Ii tyxp Ff relttiimshiis
she ha', in .. i d . v I K I etiI lIt dLI tiviiit .. it, . . ,I rtct'If ittt'iioiiy

t*, N~*ldclmph t l,kh tollt h,0h, t. bct, fIIt'l pcu 1 .t thc
Solviet I .. . V d I Illl I\[d k Itdll Im )l li.i... Illc I.... h~ tllldllt

the t I, aai is in.A/.. g. lien iil"tii x h1 th I dc i .i.nu..et.II-a
ieithhouis outside thle Solitt TrI t... ... h.ic thIut tht It beh....

as separate iitolllIs to arty intelnatiotral /IgaulatI lh that (aily be let

17
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up in the future. There appears thus to be coming into being a
variety of miethods by which states may be related to each other
withl varying degrees of intiiiacv as an alternative to the power
olitias one Li.eii, n that you muist be entirely in on)e camrp or tile

other.

The analogy itll[ thie British (houmonuwealthi if Nations is Iob
vots. (tieneia[ Sinuts suggestioln tdit tihe Com....or v edlhi be
widened t. include other western luropean nations having many

interests in comllmon with those of tile United Kiingdom is worthiy
of the most serious tonsideraLtion Clanada should be particularly
interested mm, any deivelopmentt in the piacticces of the (ommnionicalthi
which would peruit her to extend hecr eiationsliops with the Uinited
States withiout sacrifiting either the adv.ntages or the responsibilities
whidh membership in the Commornwealth involves, One's doibts
about the General's suggestionl arise not betause they may point thie
way to furthecr developments in the relations between large and
siiall powers but ather froin, the fact that he felt it necessary to
create iii western Europe a new centre of political power Such a
new power group would be so well situated to play the old "balance
if power" game in relation to the other two inmembers of the

"trinity" upon whom the fate of the world is to depend. that the
temptation to play it while inominially seeking the peate iof tile wold
would be irresistible. That miny in fact be the soIt of orld to

which "e are moving but ve may still refuse to believe that tilhe
tiendi that way is inevitable iand so argue that to aacjpt it passively
is to give up the battle Ifir a ine reasorable obrldi order hbefore i
is well joined and inss the peace beside.

FAMINE AND FINANCE IN INDIA

The periodical famines in oriental countries are inatters iof mystery
to most westcrners Brouht up i cou ntries where food is so
abundant that farmers find it hard to make a living by producing
.id selling it and where transportatiio n facilities are so good that ai
local crop faiiure could not cause fanine. they are bewildered by
an economic sit uation whee death from sta rvation is J re hua
feature of the national life and at times beciomes a idespread
cala mity. \hen the famine oIcurs in the mi. st populus province

f Ilndia, a. country in which British rule and British railways have
lhmg madl e such i thing aimnoist impo&ssible, it is apt to give rise to

sha riiisni ~u" the Uiling authorities When some of the critics
dult'r? thl1t it is dnietlv thi ,csuIt Of tie Way in 'ahich 'war finance
has beef handled, it betonics a sbject wi <th attentitn both because
if out interest in India and in the problem of war fin iance.
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I'he agreeelnlt betrcn lhe IUititde Kingdomn andbte gI t ,gvriilnie
of British Italia. ,sbici regulates the financial tnii.stiiiions betrncon
tihe two governmenits arising froi.. the illar. was made ill ][}

when the war was Far from India and when most Indialis regarded
it as a Europeani affair xwith which they bad Ioi, direct co crl The
agreement provided broadly that expenscs incurred in lidila which
imight properly be iscribed tIt pieparations Iecessary for its defence
shoul be bo.r. ie by the government of India; all other expenditures
arising fromm the war fell <n the government of Gireat Blitain. The
attter included the cost of i;li im pirted equipment anid stires needed
for the expansion iof thile Indian avrv and the ltil cost of ils
mnaintenance ihe lii sed outside India

Ilhe entry of Italy into thie war in 19 I) made Indi a iniompo r.ant
supply base foi the campaigns in the Middile last, Japan's conquest
of the indies and Burma in 1912 briught the war to India's easterni
doorstep Yet the politia siituai tn in India has remiaitned siuch
that the governinent of India did jit feel it expedient to alter tile
responsibility of tihe two governients fio r tile greatly expanded
military expenditure whilch now had to he incurred in India itself.
Because of the same sitiuation the goer.n... ent of India has not
found it possible to increase taxes within India sharply or to cover
as large a portion of its relatively small total expcenditures by taxes
and borrowing fromi the pet'pie as has been covered in western
countries. Nor has the power (if the central government ill India
been suficient to make it Ipossible to introduce all ellicient system
of price conltrol and rationing of scarce commodities.

Two coniseqmuences Ihave foliovea. d The larger pairt of tile war
xpendlitUires made iii inldia have had to be financed by thle govern-

ment of the United Kingdom 'he no te issue iIn India was increased
by backing it by Indian sterling securities hought from British ill
vestors or by sterling halaellcs plaiced to the credit of the g'weolrnment
oif India in London, In this way almost all of the sterling debt of
the governme t of Indial as been rar iiatend to India and the
Indian government i.w id(s tlt]( t& an ever mo .nt Ig pile of
sterling balances im London In the second place monetary inflation
is serious in India If the governmnent of India is unable to Coiver
all of its own relatively modest cxpendituires by taxation an .d Iomm-
lng fromni thile public, it is evident that most of the expenoditures of
the British government in India are added directly to tile nll .ey
supply. The currency in circulation by the end of 1945 had reachcd
a level thirteen times that (if Augyust 1939. Part of this expansion
is required by a greatly increased activity Cf business; but most iof

I]9
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[NIiii ihi(,.iii ti.. l[ ig Ilil In. Idia has been ,d by some
ltdiji k)llBl .... st adi stted their arguineits lok much like

tihe distlidtll " ci icity of goods" argumeuicts c lclih crop up in every
period .. f infltioli But inl India they udLoubtedily have some
validity In a LOU"try IIhlc many Ieople li'e near tile subsistence
level th ils pplyv o gI(ds ahI C aNe tie lhiifliU is 11m"L great Cdespite tile
huge totad production of {t) In 19I2 tile ike crop ill Bengal kts

p1 it ',I at 1ik satmc ¢iU'e diIts vI y- dnsely populatCd aiea of the
lowxer (bulges alley ias sthut tit (ll11i ils LISLIUI large rise iillports
frot ri nnhulllr p;llts o su. .i t th east Asia 1 he governnieent
of Bengal was In0 nill)o to irt piouiptly and eiftetively and in

tlie ight ol the politial situittioni the (lentral government did not
desire to dL so 'Iansportation by rail, ays already strained by war-

Inie thinti Las fe iitcr iii hldee d by the li oif starving peasantry
to, the cities Risingii pices fE.r fr)d did lint bring it on to the market
is Ilas expelted, r which spccilativciy-inclined middlemen have
been bIh/nad IhIte thus seeilis nLuch reason II tlie plea that ,scarcity

of ,OIll)(lltditnc3 tiitler thanl expnllsioi of tihe ctrreimy Is a sufficient
cxplixatitln of high prtes. inflationary factors such its tih expendi
turies f British nid AImericiim troops ill India and the bglier wages
of wir " orkelrs ee aC .iiii.ttedly present hbut it mniv weII be tihat ill
19 i2 theii miniuenle \\is less inpoitalit than genuime Scarcity of
IodL As tihe pmice indexes continued to move upwariid through
I9i3 despite inpriveiellnt ii, the food situation. oe must now
Cxplai tile rse its due chiefly to that atiitiial "scarity" of goods
which cmies from. too euach money.

Soiie ieflections of general interest are suggested by this experi-
eitcc h A ountry tiiulint)t scape the real burden of vwar (by to-
tributing its available suiplus of agricutiural and industrial ploduit-
lion) simply by a refulsal to assuine the financial bui den openly Ihe
burdern will crst ii* tihe people if not by taxation then by inflation
Starvation of tile poorer classes in Bengal is a particularly pointed
less.n .i the ineqtity in burden bearing which inflation ciii produce

and which heavy taxation, price controls and rationing may largely
aoid3 Yet despite the i at that the birden placed uiipon hin xh

stalrves beau of war1 ind1ceLCd scticitvy is beyond ileasuremneit, t he
it ttuil contributi.i in Hicrl aiid resources from t very poor country
cannot be large Pouring machine tool, .iind other equiippment into
Indi.t cail..l create imidt,strv Oi. the western scale relative to her
I.pulatitrm beu-use the surplus foosd to, support a large percentage



-If hle/ p p[ ..... kmLgl ill taolit , Cs i Jot tlhici t ih lie c ( ttltie,
I ll her pqthapiidiili ti .nI, .lh lind pdlne bKi hl enotiugh

fI If hi i I" tw1o ill( fie oId tjlh,l ii Ib iIthlel (hqatter ifn tItCeI
.uupll u IrIFIwI, ,I(tfh ~l Io H~ e Illm pcdoap oor~ thi, IS ~ oIf tile pcopie
c.11 H) t JI.....IC IlL) indutls ikd pm1SmltS

I p' pertv vi t so) lihiits p Issible industrial development, if
it 1must be Supplied fiirm lithil the coulintry with the food and mnate-

als requirired, is i mattci 4f deep onernem to Indiian leadels of all
parties. I hcy thinlk that it is to be cured onIly by rapid iduistrializa-
t1)11 And thiy pl*&p. sc tm fosterc that develoipment by using the
steding. balances tihe have i (9Lired h by in'i the British and
olfcls the mlachines, raw materials and1 capital eqLuipmeit that will
he reciquired id an vby imnitiig inup.rts of mpctintc)Ig losumer goods
'Iley are lot much interested to the expmsion of world trade by
tilt fdItiQti ii taiPl biar, lsic n the itndusthiliztfiol] of hIdia muist
lOInile fi[ S

WARTIME BANKING IN THE UNITED STATES

I[le most omis~ic .t..ms effd o If w ar on banks in, thle United States,
.is ii other cl cltries, is the eotill ins incclase in their total assets

mId liabilities. At the end of 9I') J, for member banks of the
[edl al Reserve System, toot ihanms i' i iillvestments stoodi at $74
bilion by comparison with $25 billion at the peak of inllition after
the first great war. Si billion ill 1929 and $3 billion i, 1939. At
the samie date the total ofi deposits of United States banks anrid c
rency outside Sanks stood at $120 billion, three times the level of

)20. arid twice that f 1939. CuLrrencv outside banks, which
iaimui..ted to $1 billion in 192)0 and iga in in 1929, had risen to 86
billion in, t9;9 and to S18 billion by the end of last year.

lhe site CaslS( of all thil, is tile lge whr expenditures of the
Aicericin governmlcmt amd its inability, ill (oI1i1io[) with the govern-

enits of other cou..ltI i[es, to flace thle Will without resort to botrow-
ing from tie haiks Of a total itOerase in [fie debt if the Federal
government amountiiiing to 1 ililio i its two years. of war, S56
billion oily has been sold to privatie investors and $.I9 billion has gone
to the coflt erjcil and tieic Federal Reserve banks Ihe fla t that the
totaIl war cxpendiitures of the American oflvernment have probably
reached their peak does no.t mean that the expailsioni in the volume
if money will therefore cease. The debt will stiill glrow and the

banks will have to take a large, though probably a diminishing
share of the increase.
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'I h increase ini deposits ias been mainly ill demand deposits and
Oks 'u1rred ror thie most part ill bL]uiess itccoLuIits in banks outsid&

Nex Yolk uity fiis reflects tile geographical distrlibution of the
excess of goverinment cxpenditu r es over Ceceipts In New York the
government has collected more tkhan it has paid out, and the funds
of banks in the interior have been molre fully occupied ait borne.
[he growth of assets has beei airm st entircly ii gov'eminent csecuri
ties Fromi a level of $i hillion I1 929, deplession, and New Deal
financing had raised the security Fportfolios o the banks Io SI i hil
lion by 9i39; by the end of last year however they hiad elimbed to

53 bilion ' ioughi the Federlal Reservk e Bunks haxe assisted the
commercial banlks to purciaise tins volume oin f securities, the hiuge
addition to deposits has reduced excess cash reserves if tle banks
from almost $7 billion at the end of 19fi) to $1 billion The large,
part of tihe expansion of Federal Reserve credit from $2.3 billion
at the end of 1911 i tol 11.9 billion two years later has been due
mainly to an $8 billion dollar rise in the volume of currency in
circulation outside banks. As in Canada so in the United States the
main reason for the expansion of central bank credit during the
,ar has been the public idcmn a; d for currency.

Two features of this warntime expansion in Americanii banks will
p obaSiiy last foJ many years Utitil the ledera l goveerine;t reduices
the national debt the volume of hbik deposits will stiy i igh and
government securities will bulk large in commercial bank portfolios.
No; is it likely that the custom iof holding large excess cash reserves
will return ston By contrast with the first great war governments in
the Uinited States, as well as in other countries, have adopted the
practice of fixing interest rates at given levels and maintaining the
prices of government securities by central bank support of the
securiitv markets. This $mlicy ias given suchi securities a very
high liquidity rating; they are alImost as good as cash as lonig as that
poiicy lasts. T'he investments of the commercial banks, moreover.
iave been trending to the most liquid form of government securities,
those mnaturiig in less than a year. Such securities no fonrm over
fiorty percent of earning assets. Tire Federal Reserve authorities
have encour aged the banks to rely on these securities as they foiirmerly
did on excess reserves to meet unexpected cash reserve re(qui rements
They are discountable iat the Federal Reserve balnks, inder repur
chase agreement if the bank desires, at the very low rate of three
eighths of oine per cent 'I he banks ale thius ofiered a very elastic
means of meeting their reserve requirements sland the holding of
excess cash has become almost unn ecessary for membe; banks tf the
Fede;J Reserve System.



'The Currency Plans and W'orld Trade

H O\ XELV FR grim the struggle that is before us ill 19]i the endH of the war in Europe is generally believed to be much closer
than seemed probable a year ago. Consequently tire sense of tile
urgency of plans for tile pIxst-war pceiod has risen markedly. It is
a notable feature of this heightened interest in the world after the
war that most of the concrete suggestios now being made deal
with its economic rather than its p;olitical problems. h i the early
years of the present war there was an outburst *f pla ns fCor world
government blut today these plans ihave aiimost no suiccessors Indeed
the absence of governmental pronla, nccements ... the pl itical prnb
lems which press upon us, especially i Europe, hasi given rise to a
mood of sceptiism, it feeling that for most of them there probably
is no general solution, that the OIly practicable policy is to deal
v.ith each problem as it arises, Ihmping thait soiie intelligible patterni
wii in timne appear On the economic side howeveil governmentsf
vie with business associati(ns and private indiiduals in setting
forth their views .is to how this or that aspect of eco.oinic life should
h( handled At Ottawa the speech fronn thie throie whiiIh set i. it
the legislative program for the current session If Palriament was
heavily weighted with proposal, Er ti e improvement of the elfire
',f the people al .d the mainlntenance of emplh vment aftcer the wa'L

Thbis strong bias to, ward economic matters probably relects tie
fact that a large n.umber of people believe that "avoidance of mass
inelIploviient' rank s first amnontost t ost war problems his is in
marked contrast with the situation after the first great wvai when
political inmblenis were uppermost as the war neared its end The
fiiirteen points 4tf President Wiison's a nt stice terms were little

more lihan the cirystaIized result of a year of intense discussion ol
Mihati (-ItI with (Gmany mr By contrast theie was little debate .n,
ec!oi.i)ulll proble,n That rhere should be a inm..ediate and gen-
erail artenpt to rest*re the pre-wa ei noii mit system was ..l where
questlinedd Indeed i. any of thie mnlst seri os post-a;ir distiurbances
arIose out of the fact that the nations of Europe inmide this attemipt
with what seems today remarkable light heartedness. One by o.ne
Ihey restored the freedom of the market, assuming appairently that
they would thereby most quickly reccxcr a sniolithlv-functic ning
world Such conferences is were held in an attempt to prevent the
degcneratiolli of the international ecoioini( situatdit, were rendelred
iitcllctive because of thie amist universal beliel thai n)11 suth
acftion as eally neiessiv
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Td.Liav thee are fe, indeed who believe that the restoration oi

the economi c system of tlhe inter -ar period is desirable An impor
rant gpoup, bothii arnwgst economists and business men, believes that
it v, .iiul ber ise, iiad sufLihient, to free tihe apitahlisti system from.
tile estrints I .. lil its operaitilon which hav be hecoime so important

since 191 hicy he oiilId probably cncede thire isdm iii of doing
Sle ojinori repanirs ii thile )lh ucntiry imodcl ; but they believe
that tihe restoratin 4 thie essential principles of the old mahine
allrds the only basis upon hih ni achieve that increase tii

dhi;rdual eC(ollonlic Ip.d.iti ity Mmhh rising standiards of living
requIire. At the rtli c ntiiine iti trinse who dro not think such a
restolration either possible or desirable; lo themn, governmental

,peration I)f the o..noi..ict system is the only adeqletc basis for a
society whiIch shall pIrdice ealth abuindantly and disn ibte ii
jistly. Between these ex tremies lies a series of groups whise pro

grains po . se varying irxtuies, of governmental and privatte
enterprise. One of the greatest obstacles to the creation of an
etonominc system which shall relate individuals tolerably to each
other in the business 4f makiing a living is this great diversity of
views Is a sto What slihoul be ii,n We shall, it is htrue, awvoid being
lHlaflililOUS ill a faulty al dysis of tile equirenenits of the situation.

it iii I)I8. But there is po\e danige that the shar . . trasts II
piesent day opinions may lead d to dey toclziv lecisions by go'vel-
ilents Avhich shoe" no patternl whaicver. 'his danger is inreased
betase these difterenees are hadening d ii...n national lines. It wsill
imnensely cotipitatc thie issue if oLir diferentes of opJi[nion On eccul.

Ilic policy get mixed tip viti tile cmitions of iiatiiiAiiisnii

Tihis trend to lrarionA l f iierenes ill pints of vie, on econlellU(
policy is diearly visible in the widespread discussions hich have
takenl place on the plans proiposed by several )intrliecs for a nek
intei-nationatI monetary system MNiuch opinion in the irted States
seeIlls to favoui aS complIte ai return. t tohe lId system its possiblie.
even t, the point if being steptral of thie ineed for any ci remv
1plan at alh British pinio. iiivc ves triingly toward ith vie, that
the lle ailraiigeiiints suggested ii ii t (ie itlriLcv anid reliated lields
nayv be quitte insufijient to enable the i United Kinogdni to meet
its post war ecolionic dificilties. Russia is onily mildly intelrested
ill thile debate: that hei post w,;u ceroinit ekItioTIs I ith ithel
iountries will bc carefully regtlated therc is no (iquestion.

Brtmdly speaking, the sig...ii,mt difference of qIinitel, oil inter

ilationlal c(onoilin pt~liv IllS be\tween th... .w.o hI t~ th le eStora
itio ([ a world Ic,.mooiv to,)i 1 ,isctd Uf ill nati..ns tiadinlg is hicelv

po'ssible vith eadl cthler ind those MhIl think the rIuly },"tthabh'
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lsd'1 v its ill ilimlleiiit tIhe niairies inlo al seiic' of siiII[e ghiiU1 S
Adho1a hf if l vorld C r ...)Iv el strbiio ilv that bod . I .l i *....i
's lrlty ai.. I a 511 Ws standard If Ixin tan Im I htdnaim" t i*ly Mieno
All nlatpio reduje tile tosts 4f t,nmlodities by spedlali/ed Ilyge stai
prcldutio6i lot a world market. 'lh'ey seek. thliertice tlo reidie
obstacles rto foreign trade, to stimulate cternatio m iinvestiimelnt
after the war and to create, in the currency plans, a Iorld monetary
syvstei which ilil make it possible For each co.untry to Join a world
economy safely As Mi. Rasminsky so cdearly cplains elsewhere in
his issue, by assming adequmate s ..ter term tni.inaiig the planiis wouild

stabilize excliiange rates inld remov.e the pressmre to bala . ice inter
IationaI acttotmts by iestti(ting loreigmi trade wlhitl was SO powelful

in the t30's, Ijndei L all plalns the creditor shalesl withe debtor
country responsibility for lie restoration of balance when t is
disturbed.

Sime the plans appeared two rmain (rituisms of them hake been
Made So{e Amlecan tritics thought themn uri..ccessarly amibitiotis
t, b wegin ith all that was essential was the stabilization of tihe
pound sterling-Inited States dollar rate; this would prov ide a
nucleus f exchilange stability w.hicli other counLriies nnght later
join as their cc, i imit cirtumstances pe itted At a later perriod
when thie size of thIe linc of redit iwhii tire shrcmes iaide auto
iatictally available to other nations was appretia ted it ,as felt that

if all this new international money was to be spent mainly in one
tintry. Ithe t hited States for instance, tihe ianger of pri h inflation

il the imnmediate post iwi years would be Gravely acceltuLated alnd
the task of price ontirol iin the period of pIost-wlar commodity scarcity
made practically ini.possible

No advictate of thie currency plans wouId questioi te 'acighl ie
the latter objection It mighit be met, howveei, by setting up it
scebiene ,mid postpmonilng its application uCti the board created to
numange it thought it wise in the light of acttl[ circuimstances. ihat
the schenmes are ambiti us and iwiil meet serious politicil opp iaMtion
is alsti obvkiors. But their advocates hbelieve thiat bold mnlasies ate
requcired and deei, them no i more diifficult politically than the agree-
ient amlongst the great powers which is the ailternative proposed.
Neithei if these objections tr tlhe proposed pl ans is fUnd uame ntai
however. The critics accept the same aims and obects a multi
Iateiai trading woirld as the authors of the plans. I ]er dt bis
concern the best road to attain it and the proper tininig of actionm
required along the way.

lime mch more serious obstacle to th it(eillce if lie 11{.

1A)II(RIA1 (MINIFNI
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tilricntyi, Jl ...as .... crs f i e hr i l ,vi, t liiuilnbci Ii, ap tcl to1

di ,IIothI then pri AirIity adwhe desiability 1(Ihy t li'I'

IflpltyIflt2ICl .rIJ ;i heilt¢rl tieIroh t oflt) (eOln.l.lic \('tl lth i goic tof

he irrcsitihic after hie ar 'firhy think the eoninh policies which
gove rnmenits ill thererore be forced to adopt wii ii make impossible
the freedom of in erniatitonal tranisactions whicih a world ecom)my
wtould retulre. The rtost that can be hiped for is that eadil great
power will assemble arounid itself a g lup of smalle[r countries as
econoeiC satellites Icoinonnic blocs would thbus be treated by
neighbouring Countries whose interest both im the cfreest possibl
trade with each otiher and in a conm ' ecoomitmnic piicy itl respect
to cmployment wo.ld be obvious enough to iake it politically
possiblie. Tleje does not exist i the pubic nind suffici ent applreia-
tion if the fact that the econliomic welfare of all niations is bound up
together to make it practicable to attempt to cteate a worid trading
commnniit tyaind the wrld etonom it p. iicy wiicl the successfulI
functI . oning of siClchi a corn iMuiIty would imply That understanding
llay perhaps be sufficieit to do the same thinlg ,ion a smaller scale

If clhoice between cc..Morliic blocs is thire .. ly oie tihat is to be

open to the smaller countries, it will he a most difficult ione for
some if Canada, for irstamic e. bad to choose between a sterling
ar.d a dollar bloc either alternative ivould nvolve a drastic ceadjust

ment of (iour ecor.l.llllC life. Many think, tlhecoirc, that our iliteri
est are likely to be best served by me-mbcrshii in a world economyiv

The Bank Act of 181!

T1HE year 19J{ is the centenary (if the most significant rechalte,
ing of the most famous bank in the world, the Bank of England.

In the year ini which the Parliament if (i Canada is to consider once
again the charters of the commeicrcial banks of Canada, it may not
he inappropriate to look back at the problems and cior soveises If
hundred years ageo

'I he Bank of England reached the preeminenit positioni w hidi it
octcupied aiongst Engliiiish banks in the early 19th century rot only
because it hiad beern managed by some of the inmost skilled financiers
of the "City" of London but also because it had from its beginning
a monopoly of the business of issuing bank notes. The Bank was
fournded iii 1694 by a company of London merchants who had

26
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played a liarge part in ousting tile Stuarts tram the throire of I ng
land in 1688 and who felt bound consequently to support tihe new
government of William and Mary by subscribing to a government
loan So bad had been the record of government in paying its
debts in the past that it was ilways necessary to iiduce suth sub
stripptions by making some material conicession to the subscribers
in addition to the rate of initerest which the securities carried. ii,
this case the grant was one of the monopoly of the right to issue
hbealer notes for generai circulatarion This minopoly of tile imain
fomll i whith banlks theirn extended credit to their cusoliners was
subsequentl l inited oi the issue Ff suoch niotes by partnerships
aving six or mnre partners. Thiough this was a slight illfringe

ament of the Bank's monopoliy when it was introduced, it became
the looph.le tllrouigh ;lllth the growing n iumber of "country banks"'
entered into c npeti i ion with tihe Bank f England. Curiousl !
enough lthle Bank made no bid for the glowing vtlI urne if couniiitr
business. Though pressed ti do so, it refused to pen branches in
ally sigihficant niulmber iismide Loldonll Its notes thus became reia
tively suice andi silnce hlere was nlever ayi question aboLut tbh1

soundness, the tounhry banks used themi as cash i.In this inadvertent
finshion the Bank of England thus betame what we ou1ld call i
"cenitral bank The volumne of ountry bank notes and hence the
volumre 'f money in the coulnity Vmine thus tt depend mi a peculiar
degree upon the freedom with which the Bank of England issued
its notes. In the hanlds of thile country hankers, maniy nf them reck-
less mad .Inskilled. a small increase in Bank of England notes becalnme
tile basis for a multipied issue If country bank notes. The freedom
wVithl whicl the Baik tif EInglmid I"discounted'" bills or purchased
seurities bei..cllIe thus i miiiiLtter nt "Ily oif siglfliicil.iwe to its owners
hut a factor if great ilpontal/ite iIi the Intit.i.il etolnony,

The \icos which we.. .riodied in, tihe Bank Act if 18i14 grew
o)ut if the ex,pelience of ai ret inlaition . idurinig the Napoleonic
wars .and the rather severe business tvcle ltiutiations of the 1820's
and 1830's, Moldern monetary thieiry has its origins in tihe lively
conitroversies duriing the wars especially as to the cause of the "iligh
price oif bullion", that is. the depileciation of tile paper pIundi ill
terms of gold. T'Ihe pm'I d would no longer sell on the foreigin
exchanges. since the "restriction" of gold payments in 1797, for its
fulier gold conitent. The controversy took the form of criticsill
of tihe Bank of England for an "over issue" f its notes which was
held to ilhae taused a still mnae cxtended ( ..uiny balnk issue nild
tilus depeciation ii tihe value of the currency xhi h had thus been
£rietcd ill excess'. Its critics ...nt uendi that the restoration of
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the gold standard uonld tUnit the power of the Bank to issue ntetes
since it would have ilto be prepared to redeem them in go.ld on all
occaisions. The Bank's directois idindilgmtlv rejeted the notion that
their actions as private bankes biad any colnnection with the be
hioavit r of tile foreign exdhbnges and asserted that Is hI g as they

issued lheir notes only by purchasing the tliade piaper w hich business
men offeled them thee icouLl he be ot iv1rsse PIe very cxistence
of the tiade paper proved thbat bushinss mie ieeded money to
finiice the transtctirons 'out of which tile papeI aoseC By the end
of the war tile fallacy it this line if algument hIxd been detectcil
amd it Jas generally agreed ihat the limitatioi if . imortibility into
gold waN a inecessary additiona.il restrithin. 1The advmuates C f
lturi to thI he )gol tad srrlII Iwxere SutIr that lie limitations it imposed

oauld be suLliChilt t keelp tbe lle otiif ILcurrency within bound
In this respect the expeiiewc of fhe 1820's andi 183('s proved a

bitter disippoinmiilent. I)espite the fait that liingland was irml
tstillished n thile gold standIard. bo..ms and ises followed eacfh
other in violent sccession. '1hough the Bank of England did not

openly letract its earlier view that it ad iio espetal obligation til
oInsider the Lpubllc irieest above that resting in all banks, its

directors coild utcted the Bank as if tiey filly realized and a'lepted
an especial resptnsibility The Bank withdrew horn ope...n.
petition xwit] the other bink, for lisctIIints". kept its disL,, nt rite
above that of otic, banks and a ttempted to stabilize the total ,,lti..Ic
*If Bank ,f nigilind not.e by keeping- a . elatively steady ivestlielt
{xotfob)o of gtvernmeit securities 'Ilh main chaltes ill theh
notes iln cculati.In arose, unler hat practice. only as gold was sold
lo ii( b Itlt frli thel Bank

TIe events preceding the sinup rimis If 1is8 seelneca to shtom
that this self onihrol policy vn the palt o{ the Bank of Ingland was
mrefltetive. The Bank blamed the new limt stock banks for undueC

expansionii of their role issues. lh e banks reiied that the recordll
showed clearly that the Bank of Englind had .ot stick to its pril
ciples. Oil the ontrary it had not been able to resist tie atttlattoi
of the good business guing in the years before the trisis, had lvwered
its discount rate n.. Intered into active cmrpetiioiu "ili thie Ithet
banks. '/he Bank of Eniglantd note issue tihs CSpdcd rapidly anlI
this hk case in their 'bash it'eyes led tile jlintsltk anId cuntrv
banks it ,vt ....more rapid cx}>iaIn. Two plarliamlitai y iHitii1
tees sat o.i these quecstlimS iiu tice Veas 'llichk fllowed and(l out tI
this disissin tie iews enlhodiid i the dilechIiii Au of Is I caikll (

Sin Rohell [eetb Ih xkt pi .li. ini..iistei s len the Act was lpscd.
ItL .k a ey aitIs ititeeSt ini this ie, of I ( Isls timo H is i... et,,I

IsH
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views hadl been foinled Iiargely ill thle fist t deciades f thlie enfltu
during the great wartime inflation: hlie was obsessed witi tile ic
that paiper imolcy was the chlief Ciltse if the rublesCI of the time
When tihe guld standard whiich he was largely responsible lor re
storing in 1821 failed to prevent tile boom and (rlsis of 182 and
those whiclh foiIowed it, hlie dete min ld up . a yet fu rthir lestrictiloJ
upon thle possibilities of note issue in England. IHis views ran a[)ona
the same line as those of the 'iCurrency School" to which the nloslr
famoIs eCConomiists of that day belonged 'Ihey perailed hii Pathl
MIett witholut inclid oppohsifIotn.

hie Act of 18ii "froze". as we would say today lci tote issues
of the country aid joint stok banks at their then Li..ent levels
Iin effect it took the power of note issue away from tie Bank of
England completely by spIthillgi it lit, two l cdIatnets ilr Issue
Depirtmnenit and tile Bankinig l)ea n Aboe a mini... i issu,
backed by goveniiiient seCiirites, BaIlnki ifl llnd tlcts eic to be
issued by the Issue Deartmnert only in exchiiange for an CeifuI value
in gold Te It Bank of Engliaind nIote ibecame ill cefft a gold cOe

ficfate. lIhe Banking L)Depirtrnt ts told by tihe Pllme Milliste
to go about its business as an ordiniarv coinriieiciII h.nk sithout th(
power Iof note issue. By this Act Sir Robelt put a end to the
elasticity of thle papel LurreCy i mIId and ... Iphoed thereby to
end also the excessive luctitionsilS ii til IIIluime bi~ Ebusicss Whill
he attributed to the "unildue' issue of banik notes Ihis sdiee
was thus to piovide an ",lUtOlOlatil" legtlitor of tile xolutaie of
money. It took eldi of the hands of tile diledors of the Bank of
England tihe task of ia.. rig the ieireny task to the successful
perfdomirI.l.i ii whidlie beieved no.. jrmeuj If letn hiatecer tOlid

he lditJuate.

I[ l,) h calied this (ucec stinle Ifl their hartitk ..If c,,r
sinitt, thiough1 it thnlk bhitlticc years t,) cnill~istaFct , isisftruicricv,
is I typidcal gii% h pfmtcdiml" iCe buit it iliis ilril llio sLiCtents if tile
ihieb s bllle iof cmleiiiv sii].. ha,/e arltued thait thle iliim of wilrcy in
I[nigland was, tl ilth e't of ilhe Jli, ctIIIIv.. IUtglated "auto.mi.atic
ailD' and that the success of tile [nglish ecomw prcsii the
valtaIge.s of SLIuh i systeim N-ithii 2 uiuhd be hiithclIr ... il the
truth. Soon iftc SI *8 1 XiS see,, tdiht the r:kgulhoitrio of ilile4 hole
Was riot uritmughi Llcpoi(iistd a i. ... m.ne.y is ,cli is iiotc s. lid ,I
Itogit otie "aurh, ir"tomatit [lolyv hcn ltl &,ti iuhcqtLd Ikitclhs

ti thdiedtii Ii the bank it [:ihrLod ... lii. h..IIt st.Ll its dIliiti&,it
s a bak bIl te ile urtiuht of i rc&h, iiri ..... l. thi t IhI ticp ilri iII ibI

Biiikil [)carMtrIi SholLEd II he like( I' I w ,l d giu iLs Ic, its
.i.lieS
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It s most sigiiiicant thaJt nol sucl attempt vwas made The realistic
Fnglish li had been conviced by ione attempt that, whatever its dangeirs
11m1oney had to be mi ... nged; there was .... "tomat ic' system to which
determinatie nait of tihe v pime of money might safely be entrusted
#The Banik of ingland spent i t Jest of its history learning how
'n .iey may best be managed Since the firt great war most na-
tinis have establiished central banks to undertake tihe same task
There was no need for them to folliw the obsolete structure of the
Pank of England but fe" central bankers would deCiy that they
dependci a great deal upon the rich experience f the Bank (if IEnglani

Since the Bank of Fnglanrid operated in tihe ,*ond's central imoney
n oarke, its operationis were in a mist impn rta nt alld significa
sense world monetary management also. From the fact thai t irs
operations took plact within the lIegal fraineork of thit gold
standard inmany haverr c nMiConSly oncliuded that the experience of the
19th century has provec that the international gold standard is
also an "aiUtomarti" currency system to which the world wouldi nov'
be wise to return rather than setting up new fangled institutions
sruchl as "CIcaring Un1ions" to manage the world's money. It is
most important to recognize that the gold standard was pronbabiy
no mole "automa utic" than was the English domestic monetarv svs-
ternm uinder the Act of 184i T'here is much evidence to suppirt
the vies that to think othelerise is to misread the mord but that
topic inust a"aiit anothe Cr ioccasn.
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S'T'A BILl ZATION"

BY I)1 Is II \SM I \SKI

1HAVE bbeen asked to speak to you tonight oil the pioblerm tf
post-war currency stabilization, with particular reference to the

plans which have recently been put forward as a basis for discus
sioni by British, American and Canadian experts I am very pleased
to be able to do so. One of the reasons why the unusual pnrtkedure
was adopted of publishiing draft proposals herfre agreertnent was
reached was precisely to give public opinn an opportunity of
appraising the merits of the plhns and of expressing irtself while
thought was still filuid and beforle any commimtm ents had been under-
taken by governments 1he Ce(aniadian Goverr. nmeri has rot yet given
th rough (onsiderati.on to this question and it ge; witihouit saying
that tie views I express tonight are entirely personal.

There are few institutions which ouIld make- a more valualie ol c

tribution to thinking r, this subject than the life ins ance com-
panies. In saying this, I have in inind not .niy the interational
activities of some of the companie si bue t als) thie fact that money is
the stock-in-trade of the insurance husiness; you have thereilfore
a vital professional interest in all proposals hich teliate to the bronad
problIem of monetary stability

Each of these plans assumes thiat a return to the pre-war system
or lack of system is, so tar as intcrniat .V..ii currency matters are col-

ernied, undesirable, if not imnpossible The oinus is .i. those pro
pounding these pans to prove their ase andri, before describing the
pii.i s themsev ces. I shai ll enidcavo r to sho. w hy a retrm to pt e
war conditions would dclfriite .y not be ini the (Canadian interest.

TH[ INTIRNATIONAI IMONI<ARY SYSI:NI BFTW\FN THI

Two W7ARS

The intern ationil monetary machine has been creaking badly for
the past twenty five years and it needs a thorough overharuitg if not
a comnplete streamlining job. \ars always put a very gecat miain

*Address d elivercd IL ld Insuranc lnrtiiutc f (},hl., l>rmIi. NCLvrI,,hr
IS, M;1 Pubilise here will, pco.kmissJ n .f h, nth
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Oil the .i.I.et aly ILL b..isii. nIiilc iaihi..A;u as wcl] :is inii . il, a.
lookii ng rik II t ,\ i .is appi niit that ith i el natiti..nl ri l yI .
iii(ll allisllol1 t (i O tl(e l(ed iii} tihe trilium oft lh I;i< Aia ) ll

the (is(ihlEg\ili/itiLI( (.tiCs. . I i .il 41 the rtusl ]phlelntN h, b
tiak[d aie llf 191;,. d IO iii i. imt oimktd its thl.ti.gh it had been
ti kled successhilly, li n cxI Vylis aei ed th . i cf tile Wit ,
Co.ltinental I .iIlpi. i uI emie> depret Jt ired oleiintly but diinig the
192{1's the reatcI art of tiie lV d made its ay back to te s bgold
staiIllkld Ie to Somicf forim of gold exchange stanid ard In doing so
it folloled the ecoil eniidatiols of t ile inlternational onferences f

ienoa hi 1920 anid r iussl!s ii 19Q22, he stabiLization of cir
rencies w, s not tiiled out. hovcc,1 ii a oorCdinIiiatecd v, iv but it
'as ia picteeai i. )ce ss i ii bhi cadt ot.Ity acted iidepiideintly,
Ichoosiing its o cxhanti rate miid cIhoosingi its ol, timlle for (i

or legal stabiliiatihn The i.C.. csi spread Ici the w srea
period from 1922 to t929; and the lesult of thile idc lependent .l

unto .ilnated action f a lar'ge tnumber of states in stabilizing heir
exchbange rates generally in terms of gold was that the structure
of exhlnge rates Ihich emerged was a hoi dge-podge in which the
raites bowl icnasolnable rcatioshii ip to each other or to the internal
cost and pite sti ttires of the stabilizing countries. Inevitably
tie system git otf tO a ibad italt iI these cirCumLst arces and gave

se to pressi ires which pl aed it harge pait il, ts subsell uent break
down Lduring the 1930's 'o eintinii anI oLItstaniiii ex maIlp)]e, the
p.u..id was stabilized in 1925 at its pro rwar parity: seriling "as
rmade to look tile dollar in the face But British costs and prices
were too high for this level: British competitive capacity in world
markets as impaired, the British share in world trade was re

d ucedt the re was t faiI ly strong Ile fittolad Iy p reSSuLICre rclui red inl the
[ hited Kingdom to prote(t the sterling rate at tihe new level On
the other hand, the Fiench fr.c rate was stabilized in 1926 at the
low Icel to which it had fallen under the intiuence if capital flight:
at this level tile franc was undervalued ill relation to French (osts
and prices, tins increasing the difiiculties of other co.ntries; and
these diftiulties were agglavated wien the Frenhb capital was
repatriated i 1928 to crystallize the exchange profit to be ealized
on the low rate.

The international monetary standird whidj was re established in
Ihe 1920's was a fragile, brittle thing: it was a fair weather standard
which started to break dov n as soon as the stormp c ,uds $f the
Ci eat Economii Depression gathered in 1928 and 9129 and which
collapsed cnpletely in the 19)'s. In the early ]9V3{)s the world
underwent an unparalleled series of exchange depreciations witth
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sharp and unco-ordiniated shxings in exchainge iats. lihe process
started in Australia and New Zealand and certain South American
countries in 1929; the diastic fail in world imairket prices of the
principal export crrps of these ciountries reduced their exchange
receipts and. made it impossible for thern to conitile protectins
their exlhange rates ;it the old levels But tile industrial counitries
soojin joined in the paade. in certain cases, such is Austria and
Germany uiider the iiniuence of capitali withdrawals The British
abandonmient if the g 1d standard in 1i931 with the depreciation rof
sterling and with it, the maiiny cuIrencis linked to sterling-and
the deliberate depreiiation of the American dolilar in 1935 dealt the
iteci.i atkin . mo netary systemi blovxs ]from which it iever recovered
1ecre and there attempts had been made to patch it up. notably
the tentative stabilizationk of the Amiericaii giold-buying price at S3s
per ounce in 1934 and thie rh ipalite iMoinetary Agrecement of 1936
between England, FLra ce anlnd the I Iirted States ill l hich these conii

ihlCs (ah .g with certain later adherents) igreed to consult with
each other on matters of excihange poicy. Lit e picLi.i ciai
,(crisic of the international nmonetary systemi of 199 was uncer
tiailty eiperped by bilateralism. Exchange ct s, blocked ha-
auces, cleiariing agreeieents, Multiplei curren cy de;kis, quantiitative

a doe restrictions andi excc-ssiet rade barricrs all had the progressive
effect of fractionalizingi the xolld ecd noitlt stmctiiu ic, of slarplyN
curtailing the level of woihd trade, a.d of destroying the old system
under which countries could use the proceeds ot their expotrs K,

mly ptart of the world to acqute inii poi ts from an part of the ivtrld.
\ar or nol war. the system lay iI' ruins aind coild nlot long haic
survived. Needless to say, the disequilibrimn caused by the war
has iot helped thile stuatlioin. Whatievr or hopes for the futle
may be, thiere canl at least be no question of gtilg bak to this utsatis
(aclov state F affailrs.

REASONS FOR 1llL BRIFAKDOWXX t1l MIE PRI \\AR SSTr[ Na

It would take mie to, fai afield to dlndlysc the tuJ...i.lnental reasons
fm r the breakdchwn of the in temnati..al monetaryr system ml t]ie
1930's, but I must say something about thls to pivic d a hbtckgtuudic
for the consideration of thile currenic plans. I believe thai there
were fi6ve main reasons and most of them are inpied iii thie brief
desciiption I ihiave given of the minetaiy expertience of tihe inter-war
period.

First, as I have indicated, the liack of any mriechanism for oibtain.
i a a c oraldintred structure of i ntionai excihange rates resutIted ir
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a topsy turvy pattern w hich plt unillcCes ary strains oln national
economics An exchange rate by dehfnition is a rate between tso
currencies; and unilateral action ton the part of one countly autoi
matically changes other countries' lates on it. If we could obtain
a mechanism through which the initial exchaniiig e rates became mat
ters of joint approval on the part of many countries, there would be
a greater likelihood (a) that the structure of exchange rates would
be reasonable and therefore durable, and (b) that adjustments which
later turned out to be necessary in particular cases could be maide

ithout prnooking retaiatory and offsetting action {on the part of
other countries.

Second, capital flights played a large part in the breakdown of
the 1930's and the system of the future must deal with the "hot
money" problem. A sense of political security is the primary
requisite but at least until confidence has been established over a
period of years, direct controls over the disturbing movements of
short-term funds from one financial centre to another will be
needed.

Third, the wide swings in the prices of primary products which
characterized the second and third decades of this century were
mainly responsible for the exchange fluctuations of agricultural
countries When world market prices of raw materials fell under
the reduced demand resulting from depression in industrial couil-
tries, exchaonge depreciation vas frequently used to stop the decline
in the incomes of farmers and other prnnary producers in the export-
ing countries. Unless some method is found of ironing out these
price fluctuations, we can continue ti look for periodic currency
instabilitv in agricultural countriCes

Fourth, the existence of large-scale unemplovoment in the industrial
countries during the 1930's and the lack of any adequate machinery
for dealing ith this pFoblenm through co ordinated action on an
international scale was one of the main reasons for the breakdown
of the international monetary system. When the economic depres-
sion developedi in the 1930's, each cou intry naturally sought to take
what ste ps it tould to alleviate it, to maintain and increase employ-
ment and Iniioes Such steps involved everywhere some degree of
monetary expansion. But monetary expansion tends to increase the
demand for imports and, throuigh its effect on prices, to reduce ex
ports unless all important countries are keeping in step, and there

as no machinery for keeping couinties in step. There were fe~
countries xhose international reserves were large enough to stand
sul i sta in- a strain which might be and was in many cases



PLANS FOR POST'WAR (ItREIN( Y STABILIZATION

aggravated by capital flight. In attemrnpting to comnbat depression,
most countries therefore had to combine their domestic ec-employ-
ment policies with other measures, such as trade restrictions, ex
change controls or excessive currency depreciation, designed to pro-
ecte their exchange holdings There was a fairly general reali,
don that these latter policies were short-sighted and that ultimately
all would suffer as a result of their universal adoption; but the
exchange position of most countries was such that they could not
afford to take anything other than a short-run view. It is this same
danger that trade policies will be dominated by short-run exchange
considerations that must be avoided after this war if we are not to
lapse into the same beggar-my-neighbour type of economic policy
which characterized the 19o30's. One thing seems certain: that
governments will in future regard the mnaintenance of employment
as an aim which takes precedence over exchange stability; and if
exchange stability is desired, some technique must be developed to
make these two aims cimnpatib!le There is no use in mciely urging
a return to the international gold standard. No doubt gold will
remain the most convenient form in which to bold international re-
,erves and all the plans provide for the continued use if gold for
this purpose. But many countries have inadequate gold reserves
and large external liabilities; and in any case there are few countries
Mwich would be prepared to base their domestic financial policies
exclusively on their gold holdings and undergo the periodic defla-
tions and inflations which this discipline might entail

Finally, the international monetary organization of the inter-aar
period broke down because the commercial and foreign investment
policies of certain creditor countries, in particular the United States,
were inconsistent with their creditor status. There was an imperfect

ielization of certain basic facts-that the only good debtor is a
prosperous debtor, that trading means buying as well as selling, that
foreign countries can produce the means of paying for their imports
(r paying the service of their debt only through thire international
nmovement of goods a nd servxics for a while these elemientary

truths can be obscured by the use if gold reserves to create foreign
means of payment, but the transfer of gold reserxes from debtor tp
creditor countries can last only so long as the gold reserves of the
debtors themselves hold out, and by the end of the 1930i's they had
been virtually exhausted Here again, unless the creditor coiuntries
achieve a greater sense of the responsibilitics involved im their posi-
non, unless they cairy out policies which enable other countries to
acquire sufficient supplies of their currency either by importing

ii
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more or by consistently lending their surplus abroad at long-term,
then any type of international monetary organization will break
down.

CURRENCY STABILIZATION AND OTHER INITERNAIONAL ECONOMIC

PROBLEMS

In the light of this background, it will be clear to you that the
problem of currency stabilization is only one of the many problems
which will have to be tackled and solved by joint international
action if we are to succeed in reconstructing a functi oning world
ecunomic system when this war is over. The problems of commer-
ciial policy, of interniational investment, of tire stability of raw
material prices. are lno whit less important: and no monetary organi-
zation, however perfect, could long survive the stresses and strains
that would be set up if we were to revert to the pre wat history in
these fields But a start must be made somewhere, and the fact that a
house has many doors is hardly a good reason for staying out in
the rain. Moreover, on looking more closely at the other problems
I have mentionied. one finds that not mnuch mental progress is made
without ait lcest a general idea regarding the nature of post-war
mfonCetary arrangeilments.

Let me illuistrate this p hint by eferring toi cormmecia i policy, a
question ifn llinhb we S a great tra dig nation have a Most vital
interest One of the min financial effects of the ar has been to
concentrate tro a still grcater degree the monetary goli reserves of
tlie wirId in tile hainds of the United States and to impair the iitei
national financial and economic posititm of certain other countries.
Consider for a moment the situation that is likely to develop if the
war ends without any arrangements having been made with regard
to monetary stabilization on a co-operative basis. Certain countries.
particularly those in the war zones of Europe and Asia, which have
lost their export markets under war conditions and been sustained
by Lend Lease, Mutual Aid, etc., will have very large import re-
quirements to reconstruct their devastated areas. to re-equip their
industries and to make good the wartime deficiencies in the coilsunip-
tion of their people But many couinhies, notably the li.iited King-
dom, will be short of liquid means of international payment. 'What
choices will these countries have? They can try to obtain the foreign
currencies requited to cover their essential imports by forcing their
exports on thire rest of the world. Theoretically, they could try to
do this by measures of internal deflation which would reduce their
relative price leels-but the cost of this in terms of domestic unem-
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ploiyment and loss of income are so great that this course can be
dismissed as impracticable. Or they cain attempt to increase their
exports by depreciatiing their exchange rates to a level which will
make their exports very cheap in foreign countries or they can try
to do it by outright export subsidies. If either of these courses is
followed, the interests of other couontries are adversely affected, alnd
they will naturally retaliate in kind This xill start a process of
,ompetitive exchange depreciation )which ill soon lead to chaiiLos in
the world's exchange marketsthe weak will weaken the strong.
Or suppose that countries, realizing the perils of competitive ex
change depreciation. determine to avoid it. What can they do then ?
They must limit their foreign exchange expenditures to their foreign
exchange iincome, cdl they wilil be able to do Hhis only by imnposing
stringent controls over their imports We would begin the post wair
period with a fresh set of quantitative trade restrictions hicih woould
make those of the 1950's look like hild's play. Once embarked

Ion this course there xould be no turniiing back Capital wouid be
invested in tile doimestic induistries vich wou[ld grow op to repla:ce
inpoIrts, laboLur xoiuld he employedi and once thle emergency had
passed tile difficulties of adjustment xouid, if experience is ;iy
guide, ala tys appear tio frnrnidabile to face. Countries which were
iliportant importers would ro duinbt seek in many cases to exploit
tieir power as consumers by enteriiing into bilateral trade bargains
,ith their suppliers. lThey ould oiffer to make large bulk pu.i
chases on conldition that the proeedis be used to buy goodi in ilhe
purchasing country. What matter if the goods it has to olffer ii
exchange .are not needed by the selling country or if their prices are
high?

What I have been describing is ithe economics of war; it should
p t be the ec .mi.. mics of peace But if it is no i to become tile

economiics of tbe next peace we imiLIst take steps iox, to prevent it
The irnly chaince that xe hase of stopping tlhis plocess is not to let
it start. And to do that we minust. I think, give to il countries tie
assurance that thev canll get I with] tlheir tasks of economic reoln-

struction as c operative ncemhers of the world economic tmonmulluItv'

'ithout constant fear ithat thleir it .. estic policies will be upset by
balance of payments difficulties. In other words, we Miust ilnrea se
tihe international liquidity of all ntrlics ainid give tlierem time to

turn around, to reolganize their expoit iindustries In doing so we
shall provide a basis for reasonable stability oif exciihange rates aind
the development of healthy international trade; we shall provide a
bickgi ound in which it will be possible to discuiss the reduction of
excessive impeodhnerts to the flow of goods fromi counrt to country,
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impedinents w hich in tile end mlpoverish eveir one; we sihall pro-
vide conditions which reduce tile risks attachlcd to the internationali
flow of capital for productive purposes.

I have been referring during the past few momentLs to the situa-
tion which will prevail at the end of the war and to the importance
of providing before that time monetary arrangements which will
make the adoption of reasonable tiade policies possible. I do not
wish to gie tie impression that the new mrionetary organization
which is proposed has only this emergency function to performi and
for that reason I should like to state the probhlem somewhat more
geierallV.

Assume that the irimnediate post-\ar inpor t re q uiremenits of the
war-devastated countries are met tbrough relief or other similar
measures. It illI still remain a fact that certain countries Vid[l visb

to buy more abroad than they inimedi ately sell abroad. while the
economic structure of other countiics will be such that they ish to
sell more abroad than they buy abroad. Internation.a trade is never
exactly balanced: certain countries have surpluses; others have
deficits If these surpluses and deficirt are semi-permanent they
bhave to be covered by long tenl capital movements. But they may
be tempoiary seasonal or cyclical. In this case they can be covered
by the transfer of internationally acceptable means .f payment. But
very few ountries will have enough liquiid reserves gold and
American dollars- to enable them to liect still deficits If. eecry
tinme there is a temporary exchiange stringen y due to som1e passiig
dislocation, it is necessary for themn to take steps to protect their
liCjuid reserves, they will have to resrt to measures of internal defla-
tion iith the uneimployiment and loss of national income which
that entails, or to import restrictions. The cuirrency plans seek to
avoid the necessity of disturbing adjustments of these sorts by in-
creasing each n ation's disposal over internationall y acceptable liquid
reserves.

Of and by itself a good international monetary irganlzation i will
not achieve economnic stability and too much should not be expected
of it. Perhaps the most fundamental need of all is tlat the great
industrial coau i ies should maintain intema ia stability at a high level
of employment anid avoid inflation hand delati)r. hihK wooll be
transmitted to other countries under any intcrational standard

lwhich links up the economies of different countries.
'I his, then. is tbe general backgrolund of the problem to which

thie currency schemes address themselves. ThIe British and the
Amneri an plans xere published last April and the Canadian plan



ias published last June after Canadian officialIs had had ani oppot-
tunity of discussing the other two phais with their auithoims ihi s .mec
respects tie Canadiani proposals are ain attempt at a compromlise but
thiey also contain certain new elements. InI alli cases the plans have
been put for ward tentatively and as a basis for d lSisSskin without
any degree of goveCrnmet commitment

OjEcITIVS OF THEi ClRRImN PLANS

The three plains differ as to details but they all have similar objec-
tives. These objectives I conceive to be:

l. To enable Countries in the period immnediatelv after the war to
carry out sound economic policies aimedi at a high level of
prJduction aid emplVomen t without havinig to resort to
policies whlih ijire other coiuntries. such i as excessive trade
restrictions. ci account of an initiai shlortage of foreign ex-
chi ange; and to ienable countries thereafter to take a loig-run
viewi of their ecolnomic policies when faced with a temnporary
loss of foreign markets due, for examp le, to a crop failure or
to depessiions abroad. hv givicg tiem assureed access to certain
foreign exchiange resources. In other words. it is the purpose
of these pkli.s t. make it unnecessary for countries which are
fated with a temporary deficit in their international accounts
to have resort to internal dlation, o r trade restrictions, or
currency depreciation, or measures of exchange control imposed

oni current acc-ton n transactionsii, ii order to imeet it. It is a

corollary to the provision of credits to enable countries to meet
temporarvy defihcits hitiout resort to such measures that steps
shliouId he take, to correct thlie underlying situation giving rise
to the deficits That is to say, it is an objective of the plans
ro facilitate esti4ratlon of a sound bcdarne of itemiational
trainsattions once this balance has been distrmbed.

2. 'o contribute to the groth i a.id dIceihpncu...t of healthy biter-
national trade oil a inultilaterll basis It is a condition of

membershi p that ,ountries shall. as son,. as pssihibe. abandon
bilateralist exchange practices. I, other ords. it is a main
purpose of these plans to get away from the system ucider
which a country is obliged to try to balance its trade with each
of its trade parrners anid to enable countries to have regard to

lheir position visa vis the world as a whole.

To provide i mechaniisi m for the stabilization ii of exchange rates
:at agreed levels and foT r subsequent orderly changes when
hainges alre equired.
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There ire rfew counitries whichi have more iital interest iti the
attaioment of these objectives tilhan Canlida. Ii spite of the remark-
able deveilopment i1 O, itri Iustrialti,ion cilldrn thEe %al C year s. Y lr
leIsources aire still highly spedilzed and we e still dependent nci
world markets for a large part of our national Income Before tile
war it was estnJaiitd thlat abolt a third o( our niational in&Omlee was
derived frion Ilternationi transictiolins We know horn the bitter
experiele oof the 1930's w hat haiippes to our ecorlomny when the
world's nilrkots are cl sed to (iI export p oucts.

And hilot oLnly are we dependent oio ilternllti..lal trade but xe
are dependentt m multilateral trade You aim familiar with the
poe(Ldliar Stri ICture of Iur' balance of initeiaht.i.. al pay.nt.s cr e
habital sell more to thile United Kingcloin than ee buty From lier
anrid we buy more from the United States thaii we sell i tli her. '1Ii
maintain the Canadian standild ol Irving eeen at the ple-,,ar lex el
(to say n..thing of laising it) We require arrangements ui nde.ii. i b hi
we Il olffset our sterling Sirplus against our American dollar de
iclieacy in other w ods, we must be able to uiise oil exjports to the
Iited Kingdom aand I urope to pay for oil r im pi Irts from tile I ii ted

States. iiste immediatepractic IdIIIIg If aworld uireIcv
system so far ;is Canada is (co<iceued 1During the W .r we have
perforce roperated ..n a bilateral c\xiimal'e basis, keeping o sterlinIIg
in one pocket and ou. Amreican dollars in liothler pocket. As Ce
have not been able to use o{[r suIpiiils slligiis 1) c)oCe r iolr dollar
requiremenis we have had to strie Cf*r a bi .... inhg If *am doli
:a(ounts "ith iesiults iill the c\iv of imporlt, lic;el ;ilii other It
strictilms Lo itrl \oikh voL au zi onlv to)o fjaiiiul.

SOMI SAIliNT i:A'IfRIS OF ]HI H [[rRIFNFM PLANS

Tihe cureicYy pl]ais seek ti iattini thie three objcctives I have men-
rioned by seartig up a new int erati onal mollolt;i'y organizatioi
Thirouigh this organizi* ation, redits ;xili be made avaiilable. if required
for the marintenance of exchange stability, in specified ami.ouits iand
onil certam coinditioins Counties will agree, through thIis body. oa
the ex(hange rates to be established when the w"ar is omer and or tile
proedulre to be followed if chang es ie subsequcentl rceruiled. Tlie
ordinary exchange business of earch ticountry will cfitli ile to be Forn
ducted through the usual channels and ithe international or ganizatiin
will deal only ;ithi nritioinal trcis, ieS and centlril banks

When the BRitish anid the American plans wie pLIblished last
April it was found that they differed quite radically in form and in
the public discussion which hsi taken place sinic teli there has
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been some tendency to stress the difierences and overlook the simtilari-

ties, I believe that, with few exceptions, the diffele .. es are super-
ficial while the similarities are basic. It is partly for this reason that
I do not propose to make a detariled comparison of the pih .s tonight.
Such a comparison would, moreover, have to be highly technical
and of little interest to any save experts For example, ainy plan
invilving the use of credit to cover temporary deficierncies in balances
oi payments fmust necessarivly contain some elements of self
equilibrium, some provisions foir redressing the balance once it is

seriously disturbed. Otherwise unsound positions would remain
IC Corrected allnd mone y would merely have been thrown down the

drain. All of the plans do contain such provisioIs. But it would
ihelp little in one's understanding of the general nature of tile plans

to know that a particular pressiure on a credit oor a debtor to correct
his unbaliance came into play at a ceItain pOint in one plan whi le an-
other pressure of a somewhat diffetent sort caIme into play ail a
dilferent point im auother plan.

In oninientimg on thle diffeienices between the Nartrus plans I
halll therefore confine myself to two or three points only and shall

refer maminly to those in whichi the (aUnladiin pnoposals differ fromn,
those of thle British and Americanll experts.

FORM O O ORGANIZATIION

The most striking difference in form between the British proposal
for a Clearing Union ilnd the American proposal for a Stabilization
Find lies in the method through which resources would be provided
to. and obtained from, the international agency. In the Clearing
Union set up a new international currency is created (to which tihe
athlier odious name "bancor' is given) and each member counilitry is

given a line of credit in this currency, the quota of each country
being based on its pre-war international trade. No country is re

quired to make an initi a conlribution to the capital of the institutiion,
but all agree to regard bancor as being as good as gold for the
settlement of international balances. A member requiring the cur-
rency of any particular country would obtain it directly from that
country merely by overdrawing its own bancor account with the
Union and transferring these bancor to the credit of the country
whose currency it wanted. It will be apparent that the concept is

based on the overdraft principle of British banking.

The American plan is based on the more familiar principle of a
stabilization fund. Each country would subscribe a certain amount
to the capital of this institution. the subscription to take the form

iI
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partly of gold and partly of its national curl:encv. The quota sub-
scribed by each country would be determined by factors such as the
fluctuations in its balance of international payments, its national in-
co)ie and its gold and foreign exchange holdings. The quota of
each country would determine not only its comm itment to provide
resources to the fund by way of capital subscription but also its
ability to obtain exchange from the fund for meeting adverse current
account balances of international payments. Exchange would be
purchased from the fund for national currency.

The differences between the banking principle of tihe British plan
and the capital subscription principle of tihe American plan are for
tile most part technical and aesthetic and one could achieve identical
results under either set-up. The only vital difference rests in the
fact that in the American set-up there is a definite limit on the coin.
mitment of members to provide resources to the fund (namely their
capital subscription) while in the British plan the only limit arises
from the restrictions placed on member countries' ability to over-
draw their bancor accounts.

In the Canadian proposals the form of the American fund lhas
been followed anld there is a definite limit on thile commi tment of
menlbers to provide resources. It was felt that even though it was
true that the actual commitment of each country could be determined
to a considerable extent by its own policies in regard to importing.
exporting and lending abroad, nevertheless it Nsas desirable to avoid
even tile appearance of an uniimited commitmient, aand that the
American form stood a greateri chance of being generally acceptable.

SIZE or; iHE FUND

The Canadian group felt, however. that the fund proposed in
the American plan, "at least $5 billion', was too small. T'hey pro
posed a fund with assured resources of $12 billion. of which S8 bil-
lion would be subscribed at once and the balance by way of mandaitoy
loans to be called iup from particular countries as their currencies
werc needed. It is difficult to say what thile size of the British fund
would be. The aggregate of the individual quotas might be Slo
biioin but countries would get into serious trouble when they hadi
used up 50 per cent of thleir horrownr g power.

It is dimciult to decide on the appjiopriate size of a fund of this
sort, first, bekause one does niot know at this stage what the prob-
able maginituie of internaitional current account deficits and sur
pluses will be after the war, nor, secondvly, does one know what
other arlang ements xvill be found possible to deal with such unbal-
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aniced positions in thile iinediate pst war period It is clear that
post-war relief requirements should be dealt with as a speciai prob-
lemt and should not give rise to international moniettry indebtedness
through the stabilization fund. Some arrangemenits regarding long
and intermediate term internatiional investments are also desirable.
In tile long run, however, it would be safer and cheaper to err, if at
all on the side of establishing a fund whose resources are too large
and may consequently never be utilized than to err on thie sidle of
establishing a fund whose resources are obviously too snall. If the
latter cmurse is followed, two main consequences are to be feared.
Certain countries, important for the reconstruction of world trade
on a co-operative basis. xill feel that their foreign exchange position,
including the limited foreign exchange credits they could obtain
through the new agency, is not secure and will cirry Out i restrictive
trade policy. The fund should be large enoughli to give all coun-
tries a real breathing-space after rtie war and ot nmerelr time to
catch a few short breatihs It should be large enoiiugh to give counn-
tries tu..e to go about their tasks of reconstriictiii mid industrial re-
equipmcnt witihout h]aving to coisider wholesale import restrictitans,
expirt subsidies and similar measures in oder to make both ends
meet on intmernational accountt T 'lihe second main danger involved
inll the establishmenti of a Fiund with resources ihich ale too small
lies in the fact that it will be generally believe\d that the supply of
certain currencies is likely to be inadequate. If this feeling is wide-
spread, certain countries will hasten to make their purchases pay
able illn these currendes with the result that the funLd's hol[dings will
soon be deple ied In other words, too small a fund runs tile risk
of I pv. )krking a crisis a an early stage in the fund's operations. Tie
fund must be large enough to commaid genierla confidence in its
own stability. It shOiin d not be in the position of a banik with in-
Tade 1 uate liquiid restiir.ces Or borrowing pow cr, tile knowledge of
whse weak positiiio provokes a rii a id xxhich is forced to close
its d o.rs as soot as run jdevckps

(ONSTIi F i L ONATL PROV[SION I

Another point in ohiil tile Cai din aroio i'0sa Jif Ft>it te sob-
stantially from those originalvly put forward yi the American
Treasury expert rela tes to the UCSqetioll of Contl Inll thile rigiill
Amenican propo sals any important decision s repuired a four-
Iifth majority vo te aind this , ould have given soeic of tile large
countries a veto pDiner The view or the Caniadi a experts 'is that
all decisions should be taken by a simple r.aj.i ity. with thile single
exception of a cihange inll the value of gold This senems to be the
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democratic method iaidi the one best calculated to make member
countries take their responsibilies seriously A negative power
in the hands (f one or two cluntrie to to e (t undesirable measures
without power to force thirough desirable lmeasures could only lead
to unfort Liinate results. The policies of the fund woiulld, in suth
circumsrtances, tend to become identified with the policies of par-
ticular ciounitries and the pressures brought to bear by the fuilnd
would cease to be regarded as representative of the views of the
Nlole communinty but xolid be regarded as representing the views
of particular ctuntries. Con(tiinuei cxercise of the piwer of veto
against the wishbes of the great majority of the inemiber countries
wnuld wreck the fund in a very short space of time.

On the other hand it inust be retogniiized that certain creditior
iountries 'ill requiie assurance that the fund will not play diick

and drakes with their interests ind be run by ain aggregation tf
debtor countries xv ho will commit them to courses of action which
they find intolerable. To meet this it is suggested in thile Canadian pro-
posals that a country which has not been a net purchaser of exchange
from the fund should be at liberty to withdraw by giving three
mon ths' notice, instead of one or tx o years' notice as suggested ill
the American and British plans. w ithout assuming any new responst
bilities in the interval. This suggestion is inspired by the belief that
a major power. conscious of its iesponsibilities. oUild not liightlyv
threaten to wreck thle oganization by iihdraximgi: hiut if it doe
find the situation intolerable it can mliake its weight felt in tlhis fhimnn

rather than through the exercise of a veto It seems realistic t,
provide tlihat a country which finds its position initolerable can ait.-
draw virtually at nice. Undei any formula, however, success will
depend onil co-operation and a reasonable measure of give and take.

The most recent version of the American plan has practically
eliminated the veto power and requires only a simple majority vote
except in connection with changes in the exchange rate after the
first three-year period fur which a 75 per cent majority is required,
and for a general change in the value of gold for which an 85 pei
cent majority is required.

BASIC t-Li IT T I I INTS N 1 (ORR IN(CY P ANS

So much for the differences among the plans. I believe that I
have touched on the molst important of them, and as you see none
are of crucial significance. I should like to go back now to the
similarities. There are three basic elements involved in all of these
proposals: first, that nations shall agree on their exchange rates and
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undertake to avoid arbitrary changes; second, that credits shall be
provided to supplement the foreign exchange resources of countries
and enable them to meet temporary foreign exchange deficiencies:
and third, that these credits slial be rmade available througzh an inter-
national agency.

There is virtually universal agreementi that the dhaotic world cur-
reicv situation which prevailed at thire outbreak of this war should

be avoided; that all would benefit from arrangements ii which
inational curirencies were convertible into each other for ordinary
trading purposes at stable levels There is room for argument le
gardiag the degree of flexibility one would permnit under a general
stabilization arrangement. When one bears in mind the difficulthes
in selecting appropriate rates in the conditions likely to prevail at
the end of the war, there is much to be said against making it too
difficult for countries to adjust their exchange rates if the initial

rates turn out to be inappropriate 'Ihlis is quite a different thiing.
however, fromn unilateral and capricious clihaniges ,ich can only
add to the difficulties of internatiot ial trade.

I timrn now to the provision of credits which is in some ways the

central part of these plans. What is the alternative Gold, the
traditional internationally acceptable means of payment, is largely
c nmcentrated in the hands of thire Uinited States A cash basis of
international settlements would soon mean, therefore, that every
countrys ability to import would be nimited to the Mnount of foreign

exchange it produced through its exports, taking these words in their
w idest sense to include services ias well as goods. 1 have already com-
nented on the probable reaction to this of the countries with large

import requirements. But what about the countries with net export
surpluses Is it at all likely that they will be content to have their
trade (onfined ti such a strait-ijacket after the war? Will the
creditor countries, for example, be prepared to face thire disorganiza-
tion of their export markets that would result from their insistence
*n imnmediate cash payment? 'Xill they be prepaJicd to reduce their
exports to the level of their imports, pile up unsaleable surpluses
of export products and face this problem in addition to all the other
difficult problems involved in the transition from a war to a peace
economy? I think that the answer is "no". In their own interests,
iot as an act of charity but because the real costs of disorganization

of their export trade are far greater, the creditor countries will be
prepared to give time for payment. The question that these coun-

tries (and Canada is among them) must ask themselves is whether
they prefer to finance their export surplus by direct credits to their
customers or through the medium of an international agency.
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I belie'e that the latter method is mone desirable for a variety ot
reasons. The irst is a reason whic Ii Il SUre wil appeal to you as
insurance men-the pooling if risks whichi can be atiieved. A
creditor countr , whici helps finance its export surphls by contribut
ing to thile esources of all international stabilization fund has as it,

security the fund's holdings of a large nuileiu oi currencies, aind notr
.he single currency Second, bilateral credit deals Are iikelv to lead
to bilateral trade deals to work off (redit hbalances: the interests of
third countries are bound to be adverselyv affected by such arrange
iments and they il atraly tke steps to rotcct thenselves.
Third. hilatera[ credit arrangelments cirrv with them tihe dcanger of
political interference. a dianger of 1i c: slall states Must be par
ticuta rlv consciolus On the other harnd, credits extended through
an interniatiolal gency xoUlid be Lonriin tfrio a soli.e c h ich w;uj
1non1liyoui, and denationalized.,, nih lo political axes to grind

he on1y tonstrcUti'iC prpoSal Ill h nilas been adcvaced a an
alternative to the currency plans put f, Jracd by thile British, Amreri
can and Canadian offici'al s is the siggCstion tiat certain key car

enc ies the American dolla[ and ste r, Sli n sal be stabilized
thiroughl a mutual uideI ak n n the part of these ountries to
provide enou...gh credit to ech odther ru support the agreed late, and
that tother urIenciles should be left to dluster ioundi these two. Apart
from tile difficilties I have already mentioned and I "ould lay
particular stress on ithe politkal difiiutilte h'¾oied inll thile diier
extensioni of credit hbetWc'ee coL ltricS this VtlId lran that th
smaller countries, ind.ludinl (anad., .... ld fic to hecolme n (o[lcri/
satellites of one or other "key" ciiiclvl'' 'this is Mn uueinixViblc
position Nlhich we should seek to avoid It is claimed on behalf ot
the key turrencv approach that it is less ainhbitious and grandiosc
than the other plans It is t u¢ that the Cther proposals which I
have been disussinlg arec ltre in theiri llception. but ill thile xolrld
of the preamble to tile Canadi docuLiment ot tile Isubject, ihey ic
no larger than the problem itself By givinig o alt 1 Li itriecs Ssiull'C
actess to specifled annitunts of forei n exctilaige "n certain condi-
tions thle nlcl at making exthange stabilkit anld a high lCNel of inter

inaitional trade cinpatible with doeiicstic ecollomic policies aiimed
;it high eriployient They seek to prmide (onditions hich ill
enable (outijes to toake a ong4-ruln 'ie, inl deterlluingil2 their ecoll
o(nik poioies and avoid short-sightedii restrictive measures whietiher
In domestic or in tenahtio,1al eco nomic podliy -resulting fromn fear
of exchange shortage. They aim :it avoiding hilateralist trade pliac
tices and permitting trade to Imole in its nlatura clhannels. And
they seek to attin these ends notr through direct credits from one



oiluntry to another, ;ithu all the political risks inov ived, but through
a pooling of credits in an international agency. This agency will
not be a super-govern-ment ith power to direct iiand ontrol the
domestic policies of any country Countries are asked to give certain
undertakings in exchange for certain advantages. But far from re

ducing ai country's freedom of action. participatiol in such al
arrangement would increase the scipe for redas onable dcunlestic cron
omit policies

These plans,. the Americoan as well as the British, h;ive been
criticized in some quaiters oil the ground that in the long run they
iilt leave the creditor nations, specfically the United States, hold
ing tile bag, I do not think that this is a valid criticism A reditoi

country will have ai appropriate remedy in its oxn bands If a
creditor country participating in a plan of this s(ot rants to educe
the amount of credit it is extending, it has lost through partiipiti ain
no single one of the methods ever open to it it can buy mole
abroad or it can sell less abroad I think that we i Canada are

able to take a somew hat impartial icxe Vis-a-vis tile Uinited States
\e ire a stirp tls pation ll oum ii ltlnaltional acc)llits; xis-a-vis tie

onited Kingldom, ic e ait djeficit nation. Both is sulus and as

delicit country I believe our position would be mudh better under a

mIlidrlateral systerm such :as I have diescribed than it ouIld possibly
be if we revert to a condition of econoillic alarchiy In the modern
world, economic isolation is no moe realistic tihan plif hil isolation.
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IB WILBEIRT WARI)

T JUSTIF5 my assuln pIt I that C(aniadian bankers are interestedT ill tle development .f an interntional mioney market in the
United States I ~mn do n better thuan adopt thile laguage Cof youi
l)eputtv minrister of Finance, Dr. \\X. (- Clark. Prefacing an ex-
cele present aittin ill Ne¢ York if piopisAs Ilo/ post atr imotllrctry
stabiization, ,Dr CIairk said:

lI.er.e r c. at leaslt o ifl] £rtat c til or IlI 'pLlil ilC it..[.
of (lC adaias ill this ol"'o.... F1irst, te ha e " tAraler "'r iC
stake thIfn .. other It rlllyr Iill all ;IWlO .llid ie thhii fyLlit(iIOll[u
s;orIl tra& Althoh.ugh or popultlio s less h.itih cI millio..,
"C arc roday the third or fourth most important trading citree in ieI
UId ri ini sc[n in no¥rmal times ahIiL at thind of our iationll illOi'e

is drhId fromi thd:c s, I gsoios oIr .cr i.ces abroad Tl . seroili
and culopa impoyrtain yeasonl is related to iIe pculijar truetso're ,

OIt r lirn, hr1iona[ hahixtce of il pamLts. Br this I aantt hle the
hired Kingdoi is IormaIdly £,anida's best .estomer Ca,,ada is norm

all) the bIet (sie.o.Icr and largest debtor of the United States Con
sidmmir [,r both trade ard fin...ial rclaitonsliis or t .icrcsts are ibout
eqtfLLd dinidod betCeen y oir tomtry ani the t nited Kingdom.

Adid to that tie further fact to shih Dr. Clark also clefrs. that
like the ttinted States, C ianada expects to hI a s'Lplust or (teditor
co...tmry aftei the "\Jr, aind (ow idzlentilv of interest is jlpaient II a
shift of th Clre eof i mlcationa hnme1]e f(rll/ the Old to thlie
New \\oi Id

A fainurite subjeet for augury, at the turn of the centuryv, was
the tine heii anid the extent to which, the bankers of thle tinitred
States ilight leairn emngh abojut IternaitiIonal bankingii to finaice
the country's growing import and export trade, and thus save them
selves the sums paid annually to Lindon bankers n interest and
comrnissions for the uise oif Br tish l edit fioi that purpose.

Perhaps the most interestig and inot wholly disinterested
ibservations on that Lsubiject \erce those of British orig in Uindoubt-

edly there could be none Illorc iepresentatyv e fhian bthat made by the
distinguished Einglish e c omrnist, Hartlyv Withers, who, im his "The
Meaning of Money", published iii 1909, said:

it iLs a dfhenid ti imbitioa ameong American to sce New York
some day estabished asr the monetry tr of th ili vrs.e a.nd Iih
their vast ar r.l Iesoures and population thire is no doubt that the-
United States can chieve any materi basik that they l.ose. if tiheV



LNC.Il; SAM WxO)RID) BANKIR

¥a iiif , ce .£.s. y .essons anii tie. i op t{i ictersry har&at tl
At p resnt the flaracertlsic olth te tpital Amcrkitan bslneiss maI
seem to fit hin, o o dmot tiings better Idnn braking li lust, to
grow ric llhis eager eh..si asm and buoan ptimri .s. fol iowed by
plunges inlo ..p.ehersion and depressi on. . i, qviikness alit. . ersatility.
hins keen sen si ibilitis,. his ,ra fingor b pct plativ e xc itemen t and his
gelus ii exaggeratton all these qualities make him an excellent
prntIr, a, rot rate distributor, a rilraio..s d' ....er.. an lapjproa( V
able gambler, and a so.ne..... . t.u.oinabil hanker

And then lie prophesied:

'It ,ill lie Iong bfoic .i.ternai illi lae i va ill look ahitl
mitIi onlidec on a draft on N es York dI iih as been shown by
expericIe to be inconvectible in tres of trise When it bas lived
d(RAn ftits q>sc mid proiiiicd the oidIi.cn . t iihit i t iio aicking anid
tile necessary nithinry of a discouint ifli 1i nii. market,. Amcildtn
bankirg may set abhout making Ne, York ile I.illOl.i. r (Clinte of lhie
world And an Amnitani car ..i iat/ tlinrg if he thinks it ,,orth
while.

The premises inI that pmlotnlceulent xe\c all true. TIe United
Staets was then lust ernernin? flotw the unhappy days of 107., Mhen,
ais tihe financial sky had dalkened, all its money, fron gold coin to
legal tender cur r iency, had gone into eclipse,i and business i ad carried
on as best it could with (leariilg louse cectificltes and other iat
tokens. Tbcre were in New York no discouit houses i hill brokers,
and without a market iii whichi to sell hiills the dolla1r accept ace
was a useless instrument of financeii iic There wads no central bank
to which bankers andi dealels mnight ioifr acceptanices for rediscount
Our financial habits militated iagainst the estabilirnment of a bill
market. 'I[e promissory note and that. the seller's and not the
buyer's note- was the prcvai in g type of Amefican tornerci pa per
lThis cornmerci ai paper as diistri huteted to tile banks bs ciiommercial
paper bnrokers nd once in the banks, remained tbeic unti mti arity.
Not only xwas this paper iimmobile, but being based upon the capacity
of the seller to sell, rather tthan that of the buyer to liquidate the
purchase. it an into renewals in times of business dullness. The
secondary resevyes of the ba .ikts were, thei-cfore, attracted not t
commercial pper but to loans to stock exchange firms at call The
inevitablhe res ult was that any pressure of demand for money thbs
fell with depressring weight upon the securities market hi through the
calling of loans, sith tbhe consequient necessity of liquidating margin
aicoilnts

It was against this unpromising background rIat our state andl
iait miona banks began, in the early years of tlis century, seriously
to consider the development of facilities fi, haldlling thic foreign

19
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trade of their customers It was realized that to enter successfully
into competition xitb the private banklling houses and agencies of
Canadian and foreign banks on whose services our merchants largely
depended, our banks would have to possess additional powers. Con-
sequently, when the Federal Reserve Act was passed in 1913, it
contained provisions penmitti g nilational banks to undertake inter-
national or foreign banking or financial operationis, thirough the
establishment of dire(t branches, or participation in organizations
formed fur that purpose. Theli Act also empowered member banks
to accept time drafts and provided rediscount facilities for member
banks and dealers at the regional Federal Reserve Banks. Thbe
task those of our bankers who were interested in the development
of the powers so granted. set for theniselves, was really a formidable
one, and no one was prepared to predict that they would be broadly
used. For example:- the First National Bank of Boston (which
now conducts branches in Havana and Buenos Aires and has a

highly developed foreign department) said in a pamphllet at that
time that it seemed -unlikelyv that the new provision enabling the
banks to accept drafts arising from foreign dealings, xill bring about
any distinct change in the near future" aind that the chances seemed
slender that we would develop here a general acceptance and dis
count market of tire foreign type and successfully compete with the
established international bankers of Iondon. Paris anid BeIrlin.

Thus, even vithi enabling legislation to assist, it was an enoinous
task to duplicate London's facilities for finaning international
trade and challenge its supremacy in the field by creating here the
counterpart of its mercihant bankers, private banking houses, foreign
banking agencies and joint stock banks, all experienced in financing
tihe products which flowed to the London market from all quarters
of the globe, by accepting the time bills of exchange drawn by the
shippers in connection therewith In short, the task that faced us
in 1913, if we were seriously to compete with Ldndon's hbn iker
for international business, was: To reform the country's financiial
habits by introdiucing the trade and bhank acceptance as a type ol
conmierciali paper; t, buildi up a diounti t market, wiith discouint
houses, bill brokers and ixestors; to educate our hbankers to carrv
part of their reser'es in this chalacter of paper to lean ll the
intricate detaiils of foreign colnimodity fhiianciii: and to establish
tirough branches or correspondent relationishiips those contacts xxithi
cnminierciaii centres tiiihoLghout the world xxhich are indispensable
to an aspirant for global raide Thelse Ttasks wre set about with
ilaracteristic energy.



Organizations such as the American Acceptance Council and the
National Foreign Trade Council were constituted under the patron-
age of banks and merchants interested in foreign trade, to carry on
educational campaigns and co ordinate the foreign trade activities of
the nation The Discount Corporation of New York was formed
by ten New York banks to furnish it marketing organization for
batik acceptances. Courses in foreign exchange and commercial
geography and in the financing of foreign trade were incorporated
in the curricula of the Chapter schools of the American Institute of
Banking iand in the Schools of Business which were rapidly taking
their place alongside the older schools of the learned professions
and of the siences f our universities.

And most importaint of all, plans welr laid to establish contacts
with foreign markets. The National City Bank of New York took
the lead in the establishment of foreign branlches by opening in
Buenos Aires in 1914 and rapidly follo ing w ith other branches
throughoutL the Caribbean, Central and South America, Eulope and
the Far [last. With the exceptioni of the IFirst National Bank of
Boston, which established itself in Buenos Aires to serve the New
Figland wool and hide industries, and in Havana for the use of
Boston sugar interests. the bankers outside New York elected to
follow the course of the other New York banks and establish their
contacts either by building up correspondent relationships with for
eign banks, or by becoming stockholders in corporations especially
organized to facilitate foreign trade.

liThe oldest of these new banking adjuints to foreign trade had
not yet comnpleted its fifth business year and the youngest was scarcely
functioning when later, in 0920, there deveoIpedi, partially as the
result of suchII intense concentration on the creatiiion of credit facili
ties. rather than on the prope, appri a I f the risks nhvired, a
very severe ollapse of iommodity priies. I have iecently recited in
somne detail the history of the iuse and decline of the fnancial in-
stititnns whih w re tihef poduct if pst vat plianiing during Wocld
War I lboth ii the United States and in ILugland.** On March 7.
t925. the late Dr. H Parker \\Wili wrote the obituary of our
Worldi War I planninug. Speaking edlitoily, in the New Yolk

w,,>//.,d of Conmmerce. he said:

Greit Br:iain ]l"a thi mv ncry mid othe orlgnzati as wcll Is
tie trained personnitI or iatcrnat,,iAnl tinmminug She bas the branch
b,,kinrg orn.i.ile.n. arodLil gOd ill II all parts of the ,orld that

**Foreign 'Irade--Pos-\War TIaP i , Paropect Burmuhi.. Clearing House, Jan
tadry. 19i4
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simh trade I.hl tor There is no reason toi doubt hat she will do her
Liunost to remain tihe entre of til kind of bhsmess which I ir im
habitants must do im order to exist. hinc¢ tiey are ntidlcr d [gri( [lluulr
Lnor a r: material prod iucping Ia oi,, There i i no reason kkv it
Unitcld Sinans d4olt "it share in th,5 internatiunal Ibsini.ess if dckirsrd

' ltC i lec ilit], ti he ability. the nllura] resouri.es to do tile work
and do it sIel But ili experimcnt of the past ten years ha sho'~
liii ht do iot wish to do it at this time; just ly is a large indi

(ofIIp] eX
IluISLon \Y-c h;1o apparenitly dtided to place our emphasi s

tponl donstlie trItJ aind filialce and 'upon ille ,exporti. io of staple
oods ab.. ro.ad In lls our financiersr e lill ili.n ed it would s..r.

to use Brlish bankling orgnizatioii and ma.. inr.. ihie situation raists
ino gJrO lnrd b ondroIrsy betee ln tihe o founltrns 1.. calls f.r no.
intU.ssio)s ah it thi relative ((litre of tie . o.id business or Io
banking (iur bankers anli traders ha, e u hns thileh own field and

,re o' upy/ng it '1hey profit front tile Si!cs .nii.I not from lthe
mis furritiles of oters

As liquidation nillid absorption broughiit about their release, nioiccis
and staffs sought new conrinections in interior banks so their experi-
ence andl training Nias saved and rondered intinmateiy available to
Our exporters and iuporters, while the developmient of facilities,
instead of beinig olcen i trated in New YVork reaiched olut dirctli
into every traide cntre that required it L nder snch direction. t le
foreign delepartments i of oL banks, both interior and at seaboard
Recndered a good accouint of themselves thbough the ,en ling days oi
the second World \'ar, Mhich for a time sharlplyv aLutZediiCclO b.oth
volume and profit. Hloever. ais the mlovnInniit f tile ¥isr broad-
ened, the political and econolic steps hIdch i5eOe taken both here
and abroad created ai variety of noxei problems which added
greatly to the eost arid risk of operatilns, and ciurtailed the volume
As a result. the whole foreign banking organization of the I nited
States, cleated and nurtured for a quarter of a century, is face to
face with the prospect of mounting corsts, increasing isks and dimin
ishing profits. Has the time come, then. to concede to Hartley
WVithers and D)r Willis that the eager enmithusiasm and buovant
opitiuisiii with which the United States set about the task of estab-
lishliing itself as a financial centre for world trade, is to be replaced
bya period of apprehension and depression in \which it Sill abanidon
the effort?

What lies abroad for Uncle Sam World Banker? Is this to be
the paIiuse that refreshes' Or, having spent a generatin ii n de
veloping tile mechanism of an international n iie cy market the
hanks, k, the foreign agencies, the stock and comnmodi ty exchanges, the
iisu rance comnpanies. the investmcnt trade. the iinaince companies,
the discount hotuses, til clinmner Uil paper houses, thie brokers aind



dealers in foreign exilange and in d.lomestit and fi, gn shkirt term
credit inivestments. shall we lftw peFmit them to atrophy? Hlaie
we reached maturity or old iage When a man iMLn his seen a
vision of power afield finds tile going hard, takes his losses, with-
dra" s his oepiesentatives and resolves hencenorth to leave the field
to uthers Nho kn lotw it better than Iei, we say that hie is getting aloi ng
in years and x'e mean that as a factor il pioneering enterprise he is
finishei. Are we resting to recover I..r tseci .r.i Nid. i haive we
settled diiwnii ti hear our arteries harden ci

'The cur rent thinking of thire commerciaal ihanks does not point n
that direction . Ihe American Bankers AssciaotionI last Septecnbe,
through its Economioni PolR y Cornmission, issued a report on '1ho
Plate of tile Inlied States in the Post X\at fronorivy vich blovks
out an important role for our banjks in fiiiiicingi foireign trade 'hIic
I)Division of Moietary Researchi of the -nited States 'I reasuiry ihas

vigorously developedi poposals both i fr the stabl/skient of an
Iiternatiornal StabilizatiOn Furd aid of a United Nations Bank for
Retnstructtio, and D)evelopment. These studecs rest OiI {le assuiatn}
tion that, post war, the United States will, at long last, <nne of age
and sii ssume thiit d1,1iii a.. t posi.ri. as tie .Ir ic ri.ey market
for which we have been preparing since 1913

That e niow possess the necessary teLa i iia equipmlent and
trained personnel is Uiinquestioned. Hiave we also rerated thiat
equally essential prereqisite an atmosphere of (on fideice-co
fidence by our peilsonnel in their competence ito delI in intermnational
finrance confidence by our countrymen ii their coinmpetenc- anid
conhdence by the rest of the world that onr personnel will be per
Imnitrted by our onitrmvnen to opeiate in anll atmosphere of respomSi
biily and n. it of opportunism ?

It is not eniugh to have the ilmense prestigo of piiossessing the
preponderance of the world guiid stock. it ii ilclt suffice thiough
it is an iindlispcnsahble first step to free the dollar iof all exchanige
restrictions. To have credit resources, cinorimos wealth. a favourable
bahrice of payments in goods, services iand interest. adequate to tile
point of excess, together with an earnest desire to undertake inter
naotiona linaniai operations. allI of these fa(tors conimbined will
not of themselves coimman lii the respect of thbe iinterniational riading
and financial world If our tools, our resonresr. and ouir skiil are
to be fully emploved in the field of inteinatiio nal financrie, the tnitedi
States as a whole must demonstrate a co-operative attitude toward
tilhe world problems of post-war internatianil collaboration iin the
finarncia[ and economic field
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And this co-operation must first manifest itself in our internal
relationships i, the attitude of our bankers toward each other-
of our governmental officials dcharged with responsibility for formu-
lating our fiscal policies toward the bankers who provide the mech-
anismn-and of the general public to yard bolil,

With regard to thie first requisite,--- bankers' relationships toward
each other---i have often suggested that the history of the Bankers
Association for Foreign Trade well illustrates the process by which
mutual understanding and respect are obtained. Its formation was
prompted by a feeling on the part of oificials in chiarge of foreign
departments of baniks in the mid-western cities of the LUnited States
that their operations were in competition with, iad i.iot coinpie
mentary to, those of the tidewater banks. With the passage of the
years. either the feelings of these interior bankers toward rthei
salty brethren of the tide flats have softened, or (which I think is
more probably thie case) they have discovered that there is more
co-operaition than competition in our international relationship. In
any event, the Bankers Association for Foreign Trade is now na-
tionalI in scope and its membership includes banks both inla Id and
iat sea board on thie East, West and iGulf coasts. It enjoys the pat
tcipationi as associate members of representatives of the New York
agencices and oVfices of the British banks and fiI not only the Nev
Yoirk agencies but of the home offices as 'ell of Caniadian banks.
'lhe program at each yearly convention has been contributed tl bi
at least one of these reprcsentatives. The 19 2 meeting was hi d
at the Seigmory Cliib, with such success tIhat it is planned that the
Assoiationi will mneet there again this year

T'he imiembershiip of the Association cmiiprises a group who are
confident of thieir competeicwe to owe wisely into the field of
financing that volume of short-term commercial credit, both export
and import, to which the commercial banks of the United States
look forward when war controls are relaxed and private trade i

estor ed. T'hey assume that their own confidence in themselves is
shared by their customers, but they are not yet sure that this con-
hidence is bestowed generally upon them by their fel[ow countirymen
Sure y you will iagree with eil that they cail not comminand respect
abroad unless they posscss the confidence f their fellow citizens
at home.

'Ihat confidencie tihey have riot always possessed An i]Iustrati
Lf its lack is the Neutrality Act. which wats enacted, in the language
of an Assistant Secrl:etary of State "so that there might not be
crieated economic interests here which might find direct advantage
in Lausing the Linited States to become iivolved in war". While
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it ihas been suspended while we are at war, that Act is still on our
statute books. So far as banking operations are concerned, its cx-
istence is unimportant. A Congressman is no quicker than a banker
to realize that financing the purchase of shot and shell to heave over
the buyer's fence into his neighbour's yard, does not constitute a self-
securing, self-liquidating commercial transaction of thile sort that is
grist for his mill. But the continuance of legislation based on the
premise that our bankers will sell out the country unless impeded.
constitutes no resolution of confidence by our legislators or the
citizens they represent, toward our bankers. Its outright repeal
would be a demonstration of confidence and constitute a happy
augury of an intention to release bankers and business alike from

a. rtime controls as rapidly as the recession of the war will permit.

I have suggested that the second requisite to the creation of an
atmosphere which will attract international funds. is co-operation
between government officials who influeince fiscal policies and bank
ers who provide the mecichandise. London is tihe seat of the British
(;Government. as well as of the institutions through which it func-
tions as a world monetary centre Our (;overnment sits in WXashing
toil and our mechanism centres in New York. This physical
separation is imnportant because it prevents those day-by-day con-
facts which contribute so nlargely to recognition by ea h, of the part
to be played by the other. Closer acquaiintance between government
and business could produce a liaison similar to that which has been
created between the seaboard and interior banks in the handling of
international transactions. However, it is too much to expect that
it would prevent frankly political outbursts, such as the assertion
recently made in WXashington. that the power of tile New York
money market must be broken by thie deelopment of regional
captal markets.

It is easy to produite figures from which the iiference might be
driawn that the Ne York mineyv market is inmnopolistic For ex-

lnpile: The volume of bank acceptances ouitstaniding increased
iftv per cent in a decade- from ani avernge outstanding of it billion

in 1i920 to an average billion and a half in 1930. But during that
period the number of accepting banks shrank about 75( . Tli
number of banks ntiiizing the acceptance privilege grew rapidly
if ter the power was conferred by the Federal Rese rve Act of 191
,caching a total of about 500 in the years 1918-192] . By 193/ the
number of accepting banks had fallen to 112. oif illich 11 werte in
the Bo ston Federal Reserve district, 4i in the New York district.
im the (Chicago district 6, and in the San Fran(is.o district 17.
lea'ing, only 35 for the rest of the country.
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1Unsupported by background, these hfigures colid be cited as further
evidence of the monopolistic character of the New York money
mnarket. But analysis indicates that, on the contrarvy . what has
oacurred is a wholly free choice by our cdomestic bankers as to the
way it best suits thei (i, ii interest to serve their custo,mers. I am
now quoting from "Facts and Figures relitilng to the American
Monrey Market" published in 1931 by the American Acceptance

nurciil: "Manvy of these banks were in small interior cities.
'Ihey wele Iwithout adequate know)ledge of the fu.ndamoentals of ;(
Leptance i nailncing. r p0operly equipped deipailtnents They were

iot iin close tooch with the principal discount markets si that their
bills iti',d coilmand the best rates. The natirali effect iof this "as
tile gradual withdrawal of many institutions as acate, 's."

Out of the atmosphere of antagonism toward \Wll Street, I ich
is nouriished by political Washington, there iccasionally emeIge re-
freshing evidences of a recognition of the complementary nature of
their tasks Speaking ieceitly at the Annual Chicago World Trade
(:ionference. Mr. Wayie Chatfield-Taylor, Uinder Secretary of Corn
mi elce, referred to thie esponrsibiities andl opplortunities for peaceful
leasdehip , jnch will follow a inited Nations i ctriyv as a job for
business and goivemrnert to work iit together. He said, "Full
participation in iriorld developnment requires time, icareful prepara-
tion and careful selection of full overseas forces of lepresentatives
/if business and govrci.uinentt Ihere should be nIo delay in paiiiiiiing
these organizations, there sIhuld be no delay in defining fields (if
responsibility and actiiin. Theire shiiuldi be no difficulty in esi a
lishing comiplete co-operatio n beten cc ompetenit hunsless organizia
tions and a competerit government organization in all our varied
overseas trade operations. I he timne to start is now."

Equally reassuring is the attitude of the Division of Monetary
Research of our Treasury Department in presenting its proposal
For a United Nations Bank for Reconstruction and Development
The memorandum issued by the Treasury last November in support
of the proposal fully recognizes the part that industry, banks and
private financial agencies will play in supplying the short-term finan-
cial needs of our post-war foreign trade, and acknowledges the part
that private enterprise will play in the resumption of ihoig-tern
international investments, particularly in the fo:m of establishment
of foreign branch plants and the acquisition of shares in established
foreign enterprises. In presenting this study by the Division of
Monetary Research, as well as the prior proposal for an International
Stabilization Fund, the Secretary of the Treasury, by avoiding rigid
and premature adherence to any particular formula and inviting dis-
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cussion, has folloxed a course whidB, were it the pattern of all
discussions between government and banks, would go far towaird
creating that atmosphere in w ich cwe can conie to foi[ maturity
as bankers to the world.

That the bankers of the United States are eognizant of their
responsibility toward the solution of those problems of security, of
trade and of nmoney, which arise as the war recedes, no one can
doubt who lhas examined the Report of the Economic Policy Com-
mission of the American Bankers Association to which reference has
already been made. The Report summarizes seven essential objec-
tives which call for action to release the pent iup forces of private
enterprise:

1. RELIEF tiporary aid i thile form of food ad some miimuI
of raw macrimls and toolI or rvC aged natiois to aeri rt arvation
aind p tt idustry; to I srppli d through some form of
lend least

2 PROMPPT PI A( early deterimiation ot as manay as possible of
lihe ni'It petc- conot]dionr so that gove rnriens an private in
dihdiluJl In. m..k-c plans.

3 COLLECTIVE SECURITY eostablihment of somi form of or
ganiiation or euaramee to prevent air, ithus le.en.uiig tle I car of
nicw ionfig(s dinisinhing the mcenoit towaird e trenie nationl]
im, and avoidinig thie waste of rcsourcs in mamlenwt competif o

4MONETARY STABILITY ollaboration between n aions o to rI
store iirrency stability, Io that trade andi enterprne .c in.o. utoa
the aluc of the money hey use

5. LOWER TRADE BARRIERS with all nation to some extent
dependcn t pon foreign trade and many nation largely so, efforts

broaden internatiolal [ommr ,e .ire necessiriIy part of any
program for .reival of interal ecoinomics.

6, RI1)DJ(ING THE SWINGS OF THE BUSINESS CYCLB because
of the damnaging effccts of .] temating boonis and deprei.. Ir Lpotl
i cotrii r tic, puartn an ly those depeideii up .. a few primary

product, efforts to modify sueh sign... are essential to iin endri Inig
post-. a. .. o' cry
MAKING CREDIT AND) CAPITA. AVAILABLE given
reasonable degree of sccuri y, priite capital is ready to supply mih

of the iternational short-term fnani ing an.d Iog-term inv estment
needed. Some use of government credit may be ieiessary; but
intern tiona i credits should be made for soumnd purposes, in reason
able amounts and wilt expectation of repayment

If its people will respond to the leadership of their financial
stewards, and by their acts display their confidence in the competence
and integrity of bankers, there would seem to be ni question but
that the New W'orld will assume its full partnership with the Old
in doing the job of post-war financial reconstruction.



VIVRE DANS SON SIECLE ET AVEC

SON SIECLE*
I'\R IE\UDI)I{Y LA!\N

[AUCOUP de gens, et i s'en trouve parini les Canadiens de
langue frangaise, sotnt endins A, ivre dans le pass Lear folina-

dion les pr6dispose h s'inspirer des enseigiiements de L'antiquita du

Moven Age et des aurtres silces pass6s. Cette culture, si xcellente

qu'elle soit, ne doit cependant pas se substuiier X ['observation et

i il&ude de l'poque contemporaine Les grandes passions, les
6motions profondes et Ies sentiments 6levs ou inesquins qui agiteon

P'homme ont inspir,6 les penseurs, les phbilosophes et les oraeurs de
I'antiquit 6, de l'6poque romaine et du grand si&le, et ii convient de

reconnaitre que oeur gdnie n'a pas &6 surpass: de nos jours. Sid

est vrai qu'un d6put; fraiinais aurait tres bien pu, en 1939, s'inspirer
des discours de Dfrtostblmc contre Philippe de Macddoine, et les

appliquoe r Hitler, satns rie changer a Ia substance de ces diatribes:

s'ii est vrai que Winston Churchill, rklamant la destruction du

militarisme prussien. aurait pu paraphraser Caton Ie Censeur dont
les discouIIrs se terminaient invariabl[ement par l'exhortation de

dtmirec Carthage; s'it est vrai que Pieire lErmite et saint Bernard

pouvaient prbcher la croisade conilre '1slamisme, ct s'il eSt ,rai que
Bossuct ce Racine ont exalti la giaire nlilita t irVe p oIlsm des
d6fenseurs de la paine, i[ n'en reste pas moalns que nous vivons. non

pas lans i'antiquitiei ou au Moyen Age, ou all dix-huitirme sieide.

mii, bieni au vingticne sibcire II ne faut pratiquer 'isoloment ni
dlans le teimnps, nl dans lespace, ni dans sa mrentalit. Lbhumnan i

nie remonte pias ie Cours des ages, aussi ne retournerons-Ilo ls ainals

en aricr.e. Les probl6mes que oitre g6neraLion doit envisager ne

peuvent tire rfsolus avec des formules qui pouvaient sermbler
efficaces jadis. inais qui noe le sont plus auiourd'hui, parce que des

facteurs nouveaux sont intervenus. 11 faut gtablir de nmuvelles

-quationrs. et re nest pas parce q'ciloes sonIt pius conimplqu&s et

pluesliffcilc qu'on doivwe renlioncer A Ies r:soL&dr e et rebmruseI

cbemiin dans i espoir de trouver des formules routes faites.

Veuit on retnurne r une civilisation pm:eme nt inia l e t agricoce.

oPt Ilo[omme de Ia campagne produit h pei pr5s tout ce qui esr

nocessaire aun besoins de sa famille? Ou bien doit-on reconnaitr r

Causerioe, , ( . BeM. , jaudrvxnan. L Prsidlent ,e [a Bnrlnuc Cln;ltiLenne Nationale,

i] eLini''f Kix ink (uh i (ranby. Qcbc(., It. ,it,/cmhv io4
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que Fdustrialisaition a gagn6 presque tout Cs Co spiL es, mnane
iagricuiture, et que ie cultivateur est devenu tiii prioductctu
sp6cialis6 9Nos compatriiotes de I'Ouest dIcsigont lIr genreC d'ex
ploitation soLIs le nora d'industrie du bl (ISleat grow ing industry)
Scion qu'on s'engage lans une voie ou danis FaUtre. iI faut se
preparer en consequence, soutiller de fagon particuliire et apprendre
le maiiernct d'instruments diff6rents. Celui qui pr6tend se passer
d'iargent et subvcnir liui-nme A ses bosoms st seatsu clleinit beatl
,onp mols tenu de ionnaiiitre la nature et le nicnimsmne de I'argeiit
que cel u qui doit y avoi recours quotid i im enit poir satisf a ire ses
besoin s pr6sents et pou assurer ses vieux jours.

La n&me alternative se pr6sente d a s Ie imanaine social. La
charit6 priv6e doit-olie sele Isecourir les inalheureiux ? Les charges
que cormporte le soin des ali6ns, dies tuberculeux, des orphelins, des
Aveuigles, des inhmnes, des bless6s deis inmaiades, .i. inbent-celles aux
particulie is dais I'aCC(o11 pli lIcm e dv ltou dedII e charit6
cirti&enne i O bieLn iEtat. c'est-,k-dire Ia socit6t, doit iI, au tooyen
de j'imp6t, ripar ir cCes frais considrables sur torus les niembres de
i a coilurniiinu tt? Dans jun on 'autice cas. uine s6rie de mesures dif-
frentes si'impose. Le particulicr peut r6pa rti ses A ii6nes sutvayit
ses pr6ft-rences et Ia symparhie que luIi inspire telile ou telle classe
dei- malihencuU. Si I a conmmuOamUt assumr la esponsabiiitS des
eCiOurs. ii f(aut adors organiser a chail r it, faut meme en changer

le inorii, et ldgifSter snr Ie fniontnnement des services soidaux
Phygviine. de prventrion et d'hospitalisation.

Vivre dans son siacle ne consiste pas A se pr6vaoiir des avantages
appelez-ies matriels, Si voLus oulez -- que nous procurent les
dIcouvertes, les inventions et les progrs scientifiques de not.e
poquec, tout en traitalnt avec mi(pris et dtdain la civilisation I

laquelle on les doit. N'allez pas croire, messieurs, qclue j'ai oubliu le
reinmrqnable article queo Ferdinand Bruinetire a tonsacr6 A "Ia fail
lire de la science". La science et la technique ne sauraient remplacer
,i la religion ni la morale. II s'agit, non pasi de ttenr de subsituer
les uines aux autres. ials de se p6nitrer de liide que c'est dans
tin terrain ol la technique et les progrts scientifiques se sont
ddveloppiSs qu'il faut diposer la senoence qui ni us est foLurnie par la
religion et par la morale.

I1i ne manque pas de gens quli, confortableiiment instal6s dans une
ilinouisin e, vous assurent qu'ils regrettent le bon vieux temnps. Scral-
Cc que le hon vicerux terrmps n'tait bon que pour les anUtres? Les
personnes qui. bien assises devant ieur tlphone... cominmandent cc
qu'Cles d6sirent cheL ie boutcher, I'6picier. le tph armacie on ie
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marchand de nouiveautis, sonit-elles sincres Ir.squ'elles exaltent Ie
paiss{? Ceux qui, du jour at lendemain, d&idlent dailer a QuLbec,
A Ottawa ou A New York, et qui out A ICur disposition le train.

['auitoimobile et I'avion qul ies y ni eron rt en quoIques heires,

enuient-iIs vraimnnt ie sort de Ilurs grand parents qui projetaient

six rois A L'avance ouin vlyage de St-Hyacinthe ou de Papineauville

iA Montrr6al Qui sone mait iA -emplacer i un systne de Chauffage
leau chaudIL e ne uni d'un oll hienostat par un pocle a bois quA'i fallait

rallumer A quatre ou Ilnq heures duo mauinu (royez Vous U0e lit S
Monitr6aijs Solent inconsolailes dei a dlispaiitioni des " clts ti hasi

A chievarx' ?

Los gens 9Li se c riaplaiseit dca.i.s .i.ne achiniatin sans reserves
d u pass6-du pass6 cuai conaiss:it sans douLto liTirIs 1' agitatio0

febrile que le pr6sent fout penset cr ceux qui ConteMplealt il pay-

sage At quinze Lu vingt iulles de distance. De lorn. la piaie res
semble At une suprabe pelouse et ]es nontragnes ne semblent pr6seiter
que dens pentes douces et fatices Les arbres et Ia vegetation furinenr1.
croirait-o., aun massif soi1neusement tdill6. MIais Cecu qui ont circuit

dans la fortt savent que le tableau est bien different Iorsqu'il est

<Iu de pir: [es I1( .. taglas set s illk,miiCsde ora ins et de pr6cipices,

,m v rencointt rCe des escar pementsi et des platea Lx raboteuix; Ia fert
iinfeeic, a cLt6 de beaux aiXbres silums. de Ia v'g&tation rabouglie,

du bois mort, cides branhchs bisies et des tnroncs poLrris. Pour portcr
ni juLgelent stir Ic parss&. ii ic sil hr pIs e tii trovrn imns Ik

l,intain; ii faut euamier l'ensemble des ionditimii> LL i.. esquelles

les gi(i:ratiots dispartces Illt difi vivie Ii faut se :a}Ipcler I'escIa;igC
et le serviage, colndition turante daIS I'aticiLt - Ia peste, Ii
famiineC, 'ibse iic de onoens de co(1mmun1iinitilo, Ies oini itions sari-

iries dcrJplorabIes it la m si-c i ini)t restreint penidant des sixloes

I' acL cmissement: i.r.mal de la popul0ation. ortes. Certee 6poque est

encore loi di'avoir atteint la perfection, ct it -este beaucoup a faire
ilas le donain1e sociac e et conmib que , ais ii serait deraisonnable

de condainner en bloc notre itoqtue ii nous fatit vivre iadi n"otre
si'cle et appoirtcr notre onriibiution alu progris de lIa civilisation ¢n
vivMaiit a ec inotre SiOcte

L'une des grandics errcurs du trait die Ve'rsailles On Pa reconinu
depuis a 6t6 de placer dos onsidotis rtons dirdre ipolitiquie al-
dessus des rbalit6s d'ordre stciaI t e 6cono..riiiuc Le piobhiune odes
religions. des races. des nations, des iangues, des lto ulIes, des tradi-

tions, des cdutue et do his'6VILIti sriin ique des peuples, est

extraiuement compiqu6. Ii doit :tle rnsi go ivec la plus grande
irconspection. 11 iirapotei de 'aborder a'ec infiiinment de respect,

afiti de ne pas pouter Lue mailn pUrlemeit ma-rialiste, si I'oi peut
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dire, sur un difihce spirituel quli incarne bien souvent I'idal de
centaines de g]6nrations. Mais cela dit, ii ifaut bien reconnaitre
qu'hier cornie aujourd'lhui, ii faut vivre. It faut vivre dans le milieu
oi la Providence nous a plac6s et dans les conditions qu'une lente
&volution a d6tecminoes.

Les multiples solutions que loon propose de toutes parts pour
synchroniser notre civilisation avec ie milieu dans liCquel nous vivons
indiqucnut, premibrement, qu'wle solution satisfaisante et g6n(rale-
ment acceptable n'a pas enacore 66 trouv6e et, dcuxibnemennt, qu'il
importe de mieux adapter notre oigantisation sociae iix conditions
ilatrieles de notre cpoqUic. Laffiuence, Ie pullulernent des id6es,

dans la recherche de la voie qui 7ous conduirait ver5 un meilleu:
6tit social, est, sembie-t i onLl excellent symnpt6me. Dieu a cr&9 le
i(>od aDir1 de l oLivemuenlt, et Phoiorie bon grS mati gr6 doit se
in1uwvoir dans le doinaineo physique coimne dans ceiii des id6es. Ii
ne s'agit 6vidennmeit pas ici des pescrilptions intangibles de la Loi
diviine; ii sagit unliquement de Porgasaion temporelle dricUe
sociCth que I'horme, danls oexercice de sa libert6 et dans i'accornm-
plissement ide son devoir a ie droit de modifier et d'orienter
su ivant les circonsLtances de temnps et de milieu.

A c6td de [a civilisation oniquernent rurtale iu agricole de 'Pancien
temps sestl dlvelopp&e une civilisation urbaiine et mercantile. Les
campagnes ont cherch a i 6tablir des march6s. i la fois pouri lP'cole-
meint de liers produits et pour 'Pahat des marcliandises importiSes ou
fay;rnne6s dans les ateliers. Les viies sont n6es de la n6cessite
d'chaniger des objcts fabriqus coltre des denier6es aimentaircs. Les
mnarchas, prenant de [importance. devirent des villages, puis des
viiies, et les marchands et [es artisans s'installi rent dans ces centres oil
ils pouvaient recruter des travailleurs. Obseryons dcs maintenant
lut'agriculteurs, rnarclhands et artisans se sont intrgl:rs dlans la vie

sociale, parce qu'ils poss6daient quelque chose en propre Ils avaient
des intar:s matIriels, des droits de piopriete reconnus et sauve-
gardds par le rigime politqicae et 6conomique de leul r6gion. de
ecur province, de leur pays.

Ii s'est prodit,, vets le miliieu du dix-neuvinme si&le, uie vori-
table r6volution economique et sociale dont Ies cons0quences nWont
pas encore fini de se d6veiopper: Ilavtnrement idu machinisme qui
aimenant 'industrialisation de la productiion et la sp6cialisation du
tiavail, cria une nouvelIe classe sociale, celle des salari6s, ou, si
vous voulez, des proltaires. Chose ciurieuse, les Remains, qui nous
ont lCgu6 le mot 'proli6taire", 1'appliquaient alIx personnes qui
nr'taient pas assujettics i l'imp6 t. Si ce mot avait Ie mnme sens

6i
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aujourd'hii, le proaia6Liat dcviendrait sans doute une situation
enviable et trbs recberch&ee Notre pays ne compte gu&re, 'l[heure
actuelle, de prol6taires. dalis le sens romain dui terme, mais lc ,)ro-

iltariat n'en existe pas anmons au Canada. P[rotaire n'est plus de
nius jours, :conomniquement parlant, synonyme de pauvre, de
mis6reux, d'indigent. On petit ttre prolktaire tout en gagnant un
salaire suffisant pour satisfaire i ses besoins et ' ceLx de sa famille,
coumme on peut &re indigent sans :tre proltaire, si ion posscde

des oatils ou un atelier, mais qui'on maniquc de tiraaiil. Le mot

doit s'appliquer plus particuliremcent i cette casso d'ouvriers d'usine
qui. travaillant i salaire a i jour e jootr. n'ont aucunl itt ietma t6riel
dans P'entreprise qui lent donne de I'rmploi. Ces ouvriers peuvent
vivre convenablement et dleve, une Camille sans acqurir d'autres

ritres de propri6t6, soit mobiliers, soit immobitiers, c lue cc iqui est

requis pour tenir mason Or notre sociIt6, niotre civilisation a et

6dih6e en grande partie rotour de 'id6e de propri6t6 et d'hiritage
Nou s nous trouvons done en presence d'une nombreise population
qui n'a pu s'int6grer dans une soci6t dont les cadres n'avaient pas
6tr tracds pour accueiiir et pour faire prendre racine A i des millions
de gens shans propri6t6

N'alIez pas croire Le lec suffrage univerlsel ait apport "'neC sol,

tion sati sfasante au problerne it I'intgratlion dtans la socit6 de
tous les mernmbres qui devralent en faire partie. (Certs. le vote

populaire fait participe, l'ensemble des citoyens al gouverniemeont de

Iciir pays et impose Al cbhaun sa part ie jesponsabilit6 politique, mlais
il ne faut pas confoncie lia strucuire pulittijleC et la socidt, qui sont
deIix cioses fort diiff6rentes Le gouvernement et le parlement

n existent que pour asstier, dans 'ordre el ia l6galit6 , les conditions

sotales qu'un people Vect se donner. La soci6t# a la primaut6 sur

le gouveflmemcent, que cclui ci soit parlomentaire. monarchiste on
dictatorial. L'bomme donne naissance A la soci&tC qui, elle, choisit
la forme de gouvernement qui parait le micux r6pondre aux aspira-
tions, aLX convictions et aux cbjets que P'homme veut atteindre.
Tout renversement des r6les et des fonctions n'a jamais qu'un

caractkre 6ph:mre et am:nc in6vitableoment de graves perturbations
Qu en conclure, sinon que Photme doit d'abord chercher son propre
perfectionnemet, cu'il doit ensuite veiller a c qtie la soci6te dont

ii fait partie r6ponde a ses concepts d'6quit6, de justice et de charit&,
et u'il doit, enfin, assumer s1 part de responsabilit6 dansi le fonc-
tionnemelnt de I'PEtat en conformit6 de ses aspirath ins i6gitimes? Oti

a trop souvent tenfl de renverser cette 6thelle de devoirs pour aboutir

au d6sordre et t i'iniquit6. Les lois et la police tine formeront ni

li'homme ni la soci&t. Ni 'en r6gimentatiIln n I'1o nomnie dirig6c
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nfldifieront une soci6t& medleure et lie formeroat des hornmmes plus
conscients de leur devoir. Toute mesure qul. d'une part, restreint
indtiment Ia libertd humaine et qui, dcautre part, diminue ia re-
sponsabilit( de i'individu a l'gard de la soci&t4 est vouce, t6t ou
tard, I' insucc6s, quand ele ne conduit pas directement au d6sastre.
Toutes les bureaucraties du monde et toutes lrets rglementations lie
pr6vaudront pas contre cc qui tient A la nature tome de Ilhomme.
Nous devoins cependant accucilir avec sympathie les tentatives de
tous ceux qui, de bonne foi et avec d6sint6resserment, cberchent A
determiner la place, le r6le, letsdroits et lavenir d'une classe de nos
semblables qui ne doit pas tre laiss6e en marge de la soci6t6. Ai-je
besomin de vous rappeler que ces questions primordiales oat 6ti lpobjet
de Pattention paternelle des Papes qui. dans leuts encycliques, ont
donn6 les directives dont doivent s'inspirer non seulement les catho-
liques et es chrtiens,. mais tous ceux qui s'adonnent A 't&ude des
questions sociales ?

Des homnes d'Etat, des philosophes, des siociologues, des tono-
mistes ont avance des tho:ies, trac6 des plans, cxpos6 des projets.

et( que sAi-Sje enore, en vue de r1soudre cc problmie complexe et
d&licat. Vous trouveez dans leurs propositions route la gamme des
couteurs et des nuances, depuis le rouge vif du communisme int6gral
jusqUl'tl violet discret du syndicalisme chr6tien, respectueux de
I'aumrit6 religieuse. 11 s'agit de d&ouvrir Ia solution qui permettra
d'int6grer dans la soci(t& dans les meilleures conditions possibles
d'ordre, de justice et de stabilit6, la classe des travailleurs industriels,
qu'on leur donne Ic noir de prolTtaires . d'ouvriers. de salari6s,
d'enployVS. ou tout autre 11o0t.

La guerre dans laquelle notre pays est enigag6 aura permis au
(Canada, de m6me qu'A I'Angleterre et aux Etats-Uinis, de faire des
exp6rielces pratiques dans divers dolnaines, notamnment en nmatiire
de sociaiisme d'Etat et d'6conomie dirig6e 11 seait pu6ril de youioir
Feriier lets ycIX se r cc qui se passe autour de nous eti chez nos oisins
On sait, par exemple. que le Gouvernem ent des Etats-Unis a engjag
quelque vingt-cinq milliards de dollairs dans des entreprises indus-
triclles qui concurner-nte a Pindustrie plivre Ces 6normes misis de
fonds effectu6oes par I'Etat, mioe si ion estime que les exigences de
ia guerre les justifient. Woen constituent pas moins du socialisme
d'Etat, et it nest pas sans intr&t de se demander cc qu'il adviendra
des capitaux plac6s. soit par I'Etat. soit par des particuliers, dans des
industries concurrente s Le socialisme est Mwne forme d6'&onomie
dirigae ou, si Nous pref6rez. l&conomiie dirigSe est une forme de

scialisme. Maise no nois 6garons pas dans l ckidale des d6finitions
cl des distinctiois; reconlaissons plut6t que depuis plusiclurs ann6es
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nous vivens, aru (anada, sois le r -gime dic i'eco ..rn ic dirigce. Le
travail, le apital. les marchs, la con .currence, les prix, le rdit,
I'minitiaic individucleIC et 'esprit dentlrepse. sOit JssuLIjetts :IL
conr rile de PEtat. La guere tLtalic, c'est la mainiirsc de Iitat ,i u
I'conomic d'un pays Cest lI mobiisation ie toutes Ies forces
\ives de la nation et lcur subordination a des fins trrmininies par

leux 9u[ dirigeit I'Etat. Que cela aitr ctr to6r acceptII ou mnec
asp prou'6 eln tcmps die guertre, par la Mnajrilt6 tics citycis du
Canada. de l'Anglietrr e ou ides Lotats is. cost toutr A fait crn
pr6hensibic.

MIais i r'c.. omi¢ diritL6e consid' crc to ... rciuLi sytnS e &OCi10111ioi que
et 1politiquoe peranitlen ma is ito(ilinmi e diri te rise au aiang de
mnesure d'ordre soci et dL ia e iLine J'une LiviIisatin; 'llsl[wi

P&onlomie dirig6e iinstrallrc ai lieu cit place di Ia line inittiative: ctla
ne saurait ltre adr5sq,':tiprcs IC plus stirux examenl. Li vie rcligiieu
et la ctarri:re des aarmies exigent totres teux Ia souiiss o, eitiPc ¢C
indisrutle, mais it s'alit Ia i 'ti Cioix, i s'agit dune adh6sion libre-
menit dinrre. LUetnrCgimentation de ii tiiS Is citoyens d'un pays, en
p6idc 11Ormale et IC fia40 perrOmaillel Cite, est i,...c tOut iurtre quest ion.

D'aillIcurs, I'enr(ginentatwn, pour ire efificace, doit s6tenidre A
beariuoup dautres domainies qIu'a celiii die IC(coh)ieIC.

It est faciic de parlcr d'tniomieic dirig6e. Mais par qui Sera t clle
dirigie? VILs SaveZ aussi ien que moi que Its airies touant tle
tO1mllerce, les hranges, le cr/tdit, i OflaIme ll i. b..nqu., 4s tians
ports par terre, par nmc et dans Is ais, Its iaii s dot.ua.niers. les
traitis deonmuerce, Ies affairos ilternationales, et combien d'autres
qLestionIs, sIMIt 'u I, do,e fdi1a/. En fail, Pmomrie dirigze
mietraiit enitre Il ainsills du (ciuvcrnerlnent centl: i toti ]t lie

iOnomique uo IC (aaiiLida ct, i bhi ' c cli6aiincC, route sa vie soc iale. Les
r-perCUsons dilnil T h:manglment auss1 radical sce ferLilent sentir ci ils
bien d'autires sph& :es que celle des affaces, et iautono'lne ics
povinces deviendorait bienl6t ilusoire. et fiiiiuait par dispraifite.

N'allez pas oire, toutefis. qiue tout sillt condanInTlVble dTiis
It....mmliie dirigce AL point de Vue strictoment iiei6triel, un tel
svstsle pr~sente de ?ands avantages: it distrilue la mnadi'ntoe,,ie
aiu nieux des besoitis di pas; i; temp-re Ies cxecs dice Ia Cllcurrcnce:
ii stabilisc les prix: it r~partit ]Cs bietins de conlsomlmIlatio11; iI ratioen
lise les b&rfices et cionfisc]ue Ios profits excessifs; ii tmriente lei
extportationils et can'ise eiIs ilnportations conformc ment ' I int6r:t
g6nirali dLI pays; ii restreint la spuilCation sur le change et stir les
valeurs mobiliires: hrbf, s'il est mis Oi oeluLIVe pal dses homnie s corn
petenits, ii fait toutes sortesl de chIsel uities Ii IC nous eClkVe, cn
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ievanche, que deux petites choses: a libcite et inotre caract&e propre.
La Russie, I'Allemagne et Iltalie sont en regime d'l&onomie dirige;
eIt Canada, I'Angleterre et les Etats-Unis le sont, nous dit-on, pour la

dur&e de la guerre; est-ce hien IA Ie r6gime que nous voulons instaurer
Ademeure? Ii appartiendra au corps electoral canadien de prendre

tine ddcision A cc sujet, de faire un chioix Mais faire un choix sup-
pose qu'on it pes let pour et le contre des divers 6liments qui enitrent
clie lignc de compte et qui souvenit s'excluento. (Coyez-vous que io
province d'Ontario accepterait d'abandonner son autononie et de se
soumettre A un rgirnme d'&onormie dirig6e, a mooins d'dtre assur6c de

LpouvOir, directement ou indirectement, diriger ellemmne lconomie I
La centralisation politique, consequence iniluctable de I'&conomie

dirigre, pr6senterait cile aussi de grands avantages administratifs:
I'Limiformit6 des lois dans i'ensemble du pays, la similitude des condi-
tions de travail, Ia simplification et I'6gale rdpartition des inmp6ts, et
qtue sais-je encore? Mais es -ce bien ia cc que nous voulonrs ? A cito
de tes avantages rmat riels qui se mesu rent en argent ou en rende-
ment. i'existe-t-il pas des valeurs spirituelies? II faut songer qu'il
nie s'agit pas setilement de l'h5ritage culturel dties Canadiens franiais,
ainls aussi de celii de nos compatriotes de langue anglaise. Ils ont
cux aussi des traditions, des coutumes et ine mntalite qu'ils d6sirent
conserver. L'6conomiie dirig6e t la centlalisation politique consti-
tuent uln inivellement, une uniforrmisation, ine standardisation qui
font penser 3 la difference qjue p'setcntent une miosaique et une dialle
de bfton. Toutes deux se composent d'616ments divers; mais ces 6l1-
ments, qui restent distincts dans la nmosaique, se fondent en ul seul
dans le b6ton. Evideriment. le bdton coute moins cher, mais qui ne
pirfere la mosaique ? (;ardons-nous des solutions trop rigides. Si
110US votlons Conservcr ult c certaine libcritr de mouvement, ne nous
inissons pas ligoter dans line camisole de force. quel qu'en soit ie

type

Avant la guerre. plusieurs economistes et sociologues, membres de
I'Acadrmie des Sciences Morales et Politiques, se riunissaient A Paris
IX)ur #tudier les questions touchant l'intervention de PI'Etat dans le
doimaine &oinomique. et notammnent i'conornmie dirigte. Les 6tudes
de ces hommes distingu6s sont fort intressantes. Permettez-mnoi de
vous citer la conclusion du momoire pr6sehnt par P'un d'eux, le pro-
fesseur Fortunat Strowski:

"Jamais les richesses n'ont t&6 plus abondantes qu't l'heure pr-
sente. La technique met ' notre disposition le moyen de les aug
reenter encore. Tout se passe comme s'il y avait trop de choses..

'i"Un tel 6tat de choses apparait nScessairementi comme un d6fi an
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hon sells; 'offre uie rencontre plus la demande; des besoins restent
insatisfaits cependant iue les stocks entombrent ies march6s.

"Le mr&anisme des prix, daitns lequel ious aviolns vui Putile et
nocessaire agent de liaison entre l'offre et ia demnande, le rtgulateur
quasi math6matique de la production, ne serait plus maintenant qu'un
instrument insuffisant,

"On proposerait d'aller hardiment de P'avant. On nous presse
d'6tendre A la socit6 ( onomique toiLut enti&re les mn6thodes d'organi-
sation des grandes entreprises et, en cons6qluence, de doter, les uils
disent iPtat, les autres disent les corporations orgarsnises, d'inmmenses
services de statistique et de renseignements, d'Cnornnes bureaux de
om6thode dont la mission serait, grce a une prvision A terime assez
long, d'adapter constamnment la prodution aux besoins, puisqu'aussi
hien Ia crise actuelle nous obligerait , cnstater Ia carence duiin ato-

matisne qui, jusqu'au d6but du si&le, ;uvait, A pe prs, suffi a r6glerl
le jeu du monde.

"Et, cependant, pour notre part, nous no pouvons pas nous elm-

p&ber d'h6siter devant de telles propositions. EIles nie tiennent pas
compte de la condition humaine. Nous ne croyons pas clu'une
emprise aussi complite que celle qui nous est propos&e, soit possible
l1 y a trop d'ambition dans les propositions des faiseurs de plan: ces
propositions peuvent refl6ter nos iauans, mais eliles solt marcquj s du
peche d'orgueil; eiles contredisent notre condition d'hommoe et notre
pauvret(.

"Plan de cinq ans ou plan d'6ternit6, clui peut garantir I'avenir?
(eliui qcui veut rebAtir la soci6t, la cit6 et lusin cormme si demain
devait fort6ment ressembler A aujourd'bui st niI insens6. 11 y a
quarante ans, on dcveloppait les cbhemins de fer avec la conviction
absolue qu'ils devaient toujours &tre les seuds moyens de transports
rapides et [es seules usines de vitesse; cette conviction a prisid6 an
plan qui les a organis& alors et qui continue aujourd'hui A les regler.
Or, cette organisation est devenue une source de rmine, parce que.
chose imprivue, I'auutonobile est appatie, encore plus pratique qcue
ie train.

"Ii y a trente ans, on se mioquait des inventeurs qui prttendaieint
crier une machine volatile; aLujourdIui, la machine volante, devenue
menace de iuerre, bouleverse colteusement, dans Ie monde entiei,
les organisation s de d6fence militaire, et ptse mime sur Ia vie civile

. Qui pouvait le pr6voir?

"Abandonnons ies plans absohi's Resions suittot dans In con-
dition huinaine.'
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CANAD)A, FOO)D, AND THE UNITEDI)
NATIONS

IBY C. F. WILSON

N THE early stages of the war thire Uninited States Secretary of Agri
culture, Honourable Claude R. Wickard, in his campaign for in-

creased food production. coined the slogan "Food will win the war
and write the peace.' Granted the formidable combination of men
and arms it is taking to win the war, the importance of an amply
supporting food supply need not be questioned. Granting also the
shortage of foods filor the occupied peoples within the borders of
Festung Europe, there is no need to seek further where food can
begin to influence the peace. Unquestionably the wiar production of
foodstuffs (particularly within the North American continent) andi
its availability to oil Allies is making a significant contribution to the
wrinninig of the war, and it need hardly be mentioned that Canadian
exports of fxoodstuffs have contributed in min small way to this effort

Tribute is due to the Canadian farmers who have accomplished
the production. The same tribute is due to the ancillary enterprises.
the handlers, packers, millers and shippers, the bankers and rail-
roaders who have processed and moved the food supplies. The Can
adian capacity to supply foodstuffs. as exemplihfied in this organiza-
tion of workers, has contributed to the recognition abroad of Can
ada's value in the war effort. The same capacity for supply will un-
doubtedly assure to Canada a position of respect and importance
amrong nations in the peace.

Developments within the past year have offered a preview of
the way in which a continuing and expanding supply of foodstuffs
will influence the peace, and it is the writer's intention to outline the
steps which have already been taken in this direction. Within this

iutline will be found recurring evidence of the way in which Canada
is being brought into practical working relations with the othei
members of the United Nations thnrough the medium of food.

The iUnited Nations were formally brought into being by tihe
D)eclaration of January 1. 1942. in which twenty-six nations' sub
scribed to the purposes and principles of the Atlantic Charter and

1 The signatry 1.vrianerol , Autrla Bulyuil. ( ulltda. ( hfl (,,ta RiFall
Cub. ( zl hoslovaki,,, D..ninic.,n Rvpu. il. I SEl v, G..r. ...-eG, .Gu.te'.... Iai.i,
I .onduLr.a India, l. ouermhti, the Netherlands. Nex, 7sdal.nd Niatiaglac, Nr'.iya
Paonma, Poland, Soulh Africa, the 1 S S R, tile in te Kingdom, the iniilcd Stl.tc
and Yugoslavia. Mexio and thile Philippines iodini later, siming tie itoll toI 28
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"being convinced that complete victory over their enemies is essential
to defend life, liberty. independence and religious freedom, and to
preserve human rights and justice in their own lands as well as in
other lands, and that they are now engaged in a common struggle
against savage and brutal forces seeking to subjugate thie world de-
cIare:

"(1) Each government pledges itself to employ the full re
sources, military and economic, against those members of the
Tripartite Pact and its adherents with which such government is
at war.

"(2) Each governmlient pledges itself to c)-operate witl th ile
governments signatory hereto and not to make a separate armis
rice or peace with the enemies."

Reference has frequently been made to the fact that, apart fromn
the actual prosecution of the war, the first organized co-operation
among the United Nations under paragraph 2 of the Declaration
just cited was the convening of the United Nations Conference on
Food and Agricultue which met at Hot Springs,. Virginia, in May
19413. Forty-four United and Associated Nations 2 participated in
the conference which was directed toward collective action on the
food front after relief requirements have been met in the post war.

The point of departure in the Conference's approach to the
problem was taken fromn the Four Freedoms set "Lit by Presidentl
Roosevelt in his address to Congress on January 6. 1911 This is
evident froli the broad. but none the Iess significant. language of tihe
ID)eclaration of the Conference, a part of wih lc follows:

'"Thereafter (the war) we mnust equally concert our eitfrts to
winll and maintain freedom front fear and freediom from want. The
one cannot be achieved without the other.

"There has never been enough food for the health of all people.
This is justified neither by ignorance nor by the harshness of nature
Production of food must be greatly expanded; we now have know -
ledge of the means by which this can be done It requires irnagina
lion all(nd rm will on the part of each governneint and people t,,
make use of that knowledge

"The first cause of hunger and mnalnutrition is poverty. It is
useless to produce more food unless men and nations provide markets
to absorb it. There must be an expansion of the whole world econ-

2 h, addition ua the t'EoTy-cinhI Ln'witd Natjims 9aveirmlrcn of Bolivia. Brazi
(hii, Colomhia ,F tuador, Egypt, Fthiopia, the Frnch Pepr vcntatlv ct ad. elan.
]rq. Iiberai Pwarnuty, Peru, ITruguay and V nCIut-LJ ...o peirt±ietc d



omy to provide the purchasing power sufficient to maintain all ade-
quate diet for all."

The Conference recommendedc that an Interim CMln(i iSSiOJn
undertake to formuiilate a specific plan for a permanent organization

in the field of food and agriculture and a formal declaration in which
governments would recognize their obligation:

"L T'o raise the levels of nutrition and staindards of living of
its own people;

"2. To im1prove the efliciency of agricuiltiural prodntaction and
distribuition;

'. To co operate so far as may be possible witlh other nations
for the achievement of these ends;

"4. To undertake to submit periodically to the other partici-
pants, through the permanent organization, reports on the action
taken and the progress achieved toward these ends."

The Interim Commission has proceeded with its planning for a
permanent organization and it is quite possible at least that, upon
acceptance of its constitution by the several governments, the per-
mianent organization will commence its activities this year. In the
meantime, it is of more than passing interest that a Canadian, Mi
L. B. Pearsaon, Minister-Counsellor of the Canadian Embassy in
Washington, has served as chairman of the interim Commission.

In a sense, the permanent organization is intended to undertake
On a much more useful basis the functions of the international Insti-
tute of Agriculture in Rome, particularly those in the field of inter-
national agricultural statistics, scientific research in agriculture, and
reviews of agricultuiral legislation (Certainly, the new organizationL
will place much more emphasis on the achievement of adequate
nutrition than has been done in the past. It is also anticipated that
the ne, organization will be used more effectively in securing positive
and collective action among governments not only toward the setting
of nutritional standards, but toward improving the efficiencyv of
iagricultural production and distribution Again in broad terms, the
Gn ference recognized that "freedom ifom want is difficult to
achieve without considered action among all like-minded nations to
expand and improve production, to increase employment, to raise
levels of consumption, and to establish greater freedom in inter-
national commerce" In summary, the United Nations Conference on
Food and Agriculture has recognized the need for an expanded food
consumption after the war. The task of the permanent organization
will be to look to. and work toward, an expanded food production

and distribution to meet acknowledged world consumption needs

6!')
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The second overt action by the United Nations was also largely
concerned with food This action was initiated by the signing of an
Agreement establishing the lUnited Nations Relief and Rehabilitation
Administration, commonly known as UNRRA, onil November ),
1943. The same forty-four United and Associated Nations were
signatories to the Agreement. UNRRA was set up for the express
purpose of providing food and other relief to the occupied countries
upon their liberation. To quote the preamble of the Agreement, the
Uinited and Associated Nations have declared their determnination
"that immediately upon the liberation of any area by the Arliedi
Forces of the United Nations, or as a consequence of retreat of the
enemy, the population thereof shall receive aid and relief from their
sufferings, food, clothing and shelter, aid in the prevention of pesti-
lence and in the recovery of the health of the people and that prep-
aration and arrangements shall be made for the return of prisoners
and exiles to their homes and for assistance in the resumption of
urgently needed agricultural and industrial production and restora-
tion of essential services."

The Agreement as signed on November 9, 1943, provided for
the establishment of a governing Council on which each of the
forty-four governments would have one representative. A Central
Committee of the Council consisting of representatives of China,
the U.S.S.R., the United Kingdom and the United States was also
established to function between sessions of the Council whenever
it might be necessary to make policy decisions of an emergenmy
nature. The policy work of the Council was also delegated to
three other committees: the Committee on Supplies, the Committee
of the Council for Europe and the Committee of the Council for
the Far East. The latter two committees are concerned with opera
tions in the relief areas and are comprised of representatives of the
member governments within the areas. The Committee on Supplies
includes representatives of governments likely to be principal sup-
pliers of materials for relief and rehabilitation. It was natural there-
fore that a Canadian should be appointed Chairman of this latter
Committee,. and Mr. L. B. Pearson has also been serving in this
capacity.

Under the broad policies of the Council anid its espective
Committees, a Director General, Honourable Herbert H Lehman.
former Governor of the State of New York, undertakes responsibility
for the actual administration and staff of UNRRA. The Director
General's respollnsibilities include the carrying out of the actual relief
operati>ms within the limits of available resources. tor example, the
United States Congress has voted $1,350,000,000 to ULNRRA, and
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it is expected that Canada's contribution will be $90,000,000. Con-
tributions of the various governments have been assessed on the
basis of thebir national income. Initial relief operations are to be
planned in ton11nctiMol with the milIitary authlorities. Following the
liberation of the various areas, it is expected that for a short period
of time relief distribution will have to take place inder military
control. As soon as the period of military emergency is passed. the
UINRRA staff in the area will assume this responsibility.

The Director General has as his immediate assistants a small
group of Deputy Directors responsible for the several branches of the
organization's activities. Recently appointed as Deputy Director Gen-
erai in charge of Finance and Administration, Mr. H. P. Van Gelder,
J Canadian banker of considerable international experience, is as-
suolming a key role in UNRRA's administration. Miss Mary McGeachy,
also a Canadian, has been appointed to the post of Director of Wel-
fare in 1JNRRA. Generally in the selection of the staff, the interna-
tional character of the organization is recognized, together with the
need for special competence in each position.

Reverting to the problem of supply, it is the intention to refer
all requests for relief allocations of foodstuffs to the (Combined Food
Hoard, whose activities will presently be mentioned. This is for tlie
purpose of securing proper allocations of available supplies within
the control of the United Nations among the several claimants, in-
(udiling civilian populations, the armed forces and the relief areas.
T'he actual procurement of relief supplies within the supplying coun
tries will be effected through the liaison of UNRRA officials with tihe
appropriate national procurement agencies.

Canadian relief activities have not wholly awaited liberation.
In the case of Greece under occupation, where the enemy control of
foodstuffs had already led to mass starvation, tihe Allied Govern-
ments have co operated with the Swedish Red Cross in supplying
food to Greece under Red Cross distribution. From August 1942 to
date, some 10,000,000 bushels of Canadian wheat have been landed
in Greece in Swedishli ships. and this contribution of the Canadian
people has been acknowledged to have sustained an otherwise starving
f('pulation.

While the first two examples of collective action on the part
of tihe United Nations have already afforded Canada a prominent
position among the member nations, deriving primarily from Can-
ada's capacity for food supply. Canada has also been co-operating
with other governments in the allocation of foodstuffs for war pur
poses through the medium of the Combined Fxood Board. As an
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outgrowth of the Inited States Lend-Lease operations, and the furn-
ishing by that country of a wide list of foodstuffs to the United
Kingdom, the governments of the United Kingdom and the United
States initially established in 1942 the Combined Food Board, which
assumed a role in the alhication of foods in much the same manneer
as other combined boards, such as the Combined Production and
Resources Board, the Combined Raw Materials Board and the Cor-
hined Ship pi ng Adjust ment BlardJ undertake allocatios in their
rtespective spheres.

It soon becamne appareit that anada, secondi only to the
iUnited States in, the total quantity of food it is making available to

the Allied countries, should also be given membership on the Com-
bined Food Board. Thbis was effected in 193, and membership of
thire Board is now comprised of Honourable R. H. Brand for tihe
IUnited Kingdom; Mr. Marvin Jones, War Food Administrator, for
the the I Jlted States; and Honourable J. (G. (Gardiner, Minister of
Agricultuire, for Cia ada, As alternates for the Canadian and Ameri
can members of the Board. Di. G. S. H Barton. Deputy Minister of
Agriculture, and Mr. Lee Marshall. Deputy War Food Administrator,
serve on the Board.

The Combined Food Board ifunctions through a number of con,
modity committees in whbich the appropriate representatives of tihe
three governments participate Following is a list of the Commodity
(omnmittees and the Canadian representatives on eachi Comrmitteec

Advisory Committee on Dehydratnio.n M.B. Davis
AgricultuIral and Food Machinery J S. Duncan (Chaiman)

H. H Bloom (Member)
Beans and Peas Dr G. i. Britnell
Cereals and Feeds George Mcivor (Chairman)
Coffee, Cocoa and Spices F. J. Kemnlo
Dairy Products .. .. J. F. Singleton
Fats and Oils . Mrs. P. G. Turner
Fertilizer. . G. S. Peart
Fish Dr ) D. B. Finn
Fruits and Vegetables.. R L. Wheeler
Meat and Meat Products L.W. Pearsall
Poultry Products W. A. Brown
Rice J. J. Page
Seeds. -N. Young
Sugar and Syrup .. H. J. Hobbins
Tobacco. N. A. MacRae
Vitamins Dr. L B. Pett
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On two of the conimittees Canadians serve as chairmen: Mr
J. S. D)uncan, of Massey-Harris and Canadian member on the Com-
bined Production and Resources Board, serves as chairman if the
(Committee on Agricultural and Food Machinery; Mr. George Mc-
v or, Chief C(,mmissioner of the Carnladian Wheat Beard, serves as

chairman of the Committee on Cereals and Feeds.

All of the above-named committees, and the Combined iFocdl
Hoard itself, are concerned with planning an expediti us utilization
of the food supplies available to the ilnited Natioins in thile iinterest
of the prosecution of the war.

Within the foregoing outline, there is ample evidence of tilhe
means by which Canada is being assigned a prominent role among
the United Nations through the instrumentality of food supply. It

is significant in the first place that Canada is actively engaged.
through the activities of the Combined Food Board, in distributing
food supplies toward the successful posecution ofI the war Secondly.
Canada is in a position to take an, active part in supplying food for
relief through I NRRA. Through the relief and rehabilitation of
war-stricken peoples, the means may be found of fostering friendly
co-operation among these peoples in the efforts of the United
Nations toward security and lasting peace Finalyv, through the

permanent organization whicb is expected t follolw Upon the effirts
of the 1United Nations Conference in Alqd and Agriculture, Canada

is looking forward to the building of aIn expanding wolrld economy.
in which increased food production will he required to meet

,dequately world food onmsumpti o needs
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BY ERIC J. PUION

THE on, e constant fact about banking, in times like the present. is

its inconstancy. In wartime one can no longer depend on a stable
scheme of things, and the banker, to whom law and order are as
meat and drink, is the first to deplore the fact that now-a-days law
and order are ever flexible, and that the laws that fix prices, wages.

and almost everything else, do not at thie same sweep of thile pen
fix the law itself.

On April 25 this year, however, a well known and ever constant
Old Lady, of Threadneedle Street, London, will be two hundred

and fifty years old. While mellowing with the passing years she
has become more and more firmly established as the matriarch of
the financial world; she is today, after two and a half centuries, the
same Old Lady, although she has had a new dress and a new home
and they have done something to her face, just to make her look
a little more modern.

She was born in 1694, this venerable Old Lady. 'Ihe mall re-

sponsible for her, a solid Scot namned Paterson, persuaded William
of Orange. whose privy purse, after his reverses in the continental
wars, was almost as low as his morale, that it would be a good
idea to organize a bank with the object of lending money to the
government. The first act of the Old Lady was to lend £1,200,000
to the government at W"i She made a good customer and she

has been a good friend to her biggest customer ever since She
has had her ups and downs; she has had trouble with her lease

A~,e~
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anid qularrelled with tile landloid aind moved fitiln one place to al
lber, but today she sits proudly on Threadneedle Street, where she

has i ived since 1732 when she moved frim Grocers' Hall (Coulrt, the
envy and pride of her descendants now scattered all over the Empire
Her eye is clear and her temper can still be sharp, but she has
weathered the years aid today,. inll a kaieicioscopi c finanicial woild,
hers is the step that is firlest a~nd hers tIR vkice that rigs the
trues&

In 1850 a prolilx young writer named Charles Dickens. who was
then in his thirties, paid a respectful call i, thie Old Lady at her
home in Threadneedle Street. He had just finished iDavid Coppti-
ield and had not quite begun 13,ak House; he was, in fact, very

busy with a magazine, Household Words, of which he himself
was ediror ai d principal contributor. In the first volume of Howe
hoid [r'o;id Dfickens draws a fascinating picture of the object of
his visit

"It was not without an emootion of awe," says Mi. Dickens, "that
we passed her porter's lodge. The porter himself, blazoned ill royal
scarlet anid massively embellished in gold lace, is an adumbration
of her dignity and wealth. His cocked hat advertises her stable
antiquity as plainly 's if she had written up, in imitation of her
lesser neighbours, 'Established in 1691'. This foreshadowing became
reality when we passed through the Hall, the tellers' jIll. A sensa-

-I
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tion of unbounded riches permeated every sense, except, alas! that
if touch. The music of golden thousands ciattered in the ear as
they jingled on the counters, until its last echoes were strangled in
the puckers of tightened money-bags, or died under the clasps of
purses. Wherever thile eye turned, it rested oni money; money in all
olhtours. There was yellow money, white money, browIn moicy, goldi
money, silver money, copper money, paper money, pen and ink
money. Money was wheeled about in trucks; money was carried
about in bags; money was scavenged about with shovels. Thousands
of sovereigns were jerked hither and thither from hand to hand;
grave games of pitch and toss were played with staid solemnity;
piles of bank notes, competent tol buy whole German dukedoms and
Italian principalities, hustled to and fro with as much indifference as
if they were (as they had been) old rags."

This is as pretty a tale as has ever been told of ai bankers counting
house; in ninety-four years all that has changed is the porter's
clothes. No longer is the Old Lady's porter blazoned in scarlet.
gold lace and cocked hat. Now a-days she has gicli liien a con-
ventional silk topper and a plain black suit, and he fetches and
carries for her with a quiet impressive dignity which better suits his
mistress's advancing years.

Let us pick up Ioitreshold WYoisd again.
''The ordinary associations," continues Dickens, "called tip by
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tile inotion of an old lady's comfortable parlour were not fulfilled
by this visit. There is no domestic smunigness, no easy chair, no
cat, no parrot, no japanned bellows, n) portrait of the Princess
Charlotte and Prince Leopold in the Royal Box at Drury Lane
theatre, no kettle-holder, no worsted rug for the urn, no brass foot
man fur the buttered toast, in the parlour in Threadneedle Street.
On the contrary, the room is extensive, supported by pillars; it is of
grand and true proportion and embellished in the best taste. It has
a long table for the confidential managers of the Old Lady's affairs
(she calls these gentlemen her Directors) to sit at; and usually
side-table httingly supplied with a ready-made tunch."

Here again, if you and I were to visit the Old Lady's homne, we
would see but little change in the externals. It is possible that tihe
ready-made lunch is missing and may be presumed dead, although
one cannot tell what war casualties the Old Lady will resurrect after

the war. She is always at home in her parlour to callers, as she has
been for so long, Imonst of her visitoms being important people who
come to talk to her axout the war. She is a dominant figure; she
has seen many wars and crises in her day and, although she can be
dogmatic and smIetimes arbitrarvy, she is never at a loss fir the last

word.

But in spite of the vast events of the last few years, the Old Lady
is still very much in business. Her most important task, on which

Thrcad,,eedlk iree!t is I)irkenl kwew ii (shou n. rot/ de/lentc. agail I
Chartis ii Ip 1848)

7!)
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she has been engaged sin(e she was horn, is of course the manage
ment of the Ciountrys national debt. which at Ipresent adds up to tbe
equivalent of eighty-six billion dollars. Her only ompetitor in this
undertaking was the South Sea (i ompanly, ftloated in i720 t iade in
thle southern seas . a...Wd which for a brief period wanted tu take ovel
the national debt, The South Sea Company caime to a disastrous
end, however, and the Old Lady emerged. a little dishevelled fnll
the enro in ter, but triunpi all t and iminperi( us

Amongst her nlany activities, for site is a bosy old body. Ihe Old
Lady is an extensive printer, engraver, bookbinder and piubllisher
Dickens has a word to say about this, too. "She maintains a steann
engine,"' he says, in ailmnst a tone of awe, "to drive letterpless andri
copperplate printing machines. besides other machinery which is en,
ployed in various operations from making thousand ,poind notes to
weighing single sovereigns. It is not until you see three steam
printing machines and hear that they aire constantly revolving, to
prodiuce at sot many thousand sheets per iour tihe printed formis
necessary for the acctrate accouint-keeping of this great ceniral
establishment and its twelve provincial br c (bes. that you are fully
aware of thile nlagnitUide of the Old Lady's transactirs In this tre
department no fewer than three hirnidred account books are printeld.
ruled, bound. and used, every cck. By way of contlaist we sa,

the single ledger which sufihed to post up the daily transactions if
the Old Lady oni her first establishment in business It is no bigger
than that of a si...iii tradesmtain's, and served to owtami a recurd of
the year's accounts int iI the I last few years, visitors P the hBi on
Office were shown thle old hbox iwt* which tile books if the bank
were put every night for safety during the Old Lady's early careel
This receptacle is no bigger than a seailani's chest. A spacious fire
proof cellar is now nightly filled with each day's accounts and they
descend to it by means of a great hydraulic trap in the I)Drawiing
Office, the mountains of calculation being too huge to be moved
by Ihumriian agency?.

Dickens wvould indeed haive been alnal.d i ihf id bJeen able to
see a hundred years into the future; the shininig steel of tile greal
safes and strong-rorns which cal be flooded xit] w ater a ail
instants notice; the elaborate pecdationiis against assault and battery

ihon the skies. T he Old Lady's ihousekeeping reords anlld accounts,.
too, have gn wnn to such pripo Iiou . ow ing toi a successioll of gov-

ernment loans., beginning witb tile Wa Loans of thirty ears ago
and continuing to the huge florations f today, thait her accom
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m>dation became hopelessly inadcquate and additioonal space, inll
different parts of London, had to be found. In 1925 she at last
decided that the old home was too small and engaged Sir Herbert
Baker to design a new place which would put all her family under
one roof. The Old Lady's taste, ever conlservative, insisted that her
architect face the problemn of leconstruction with the maximuln
sympathy towards the retention of her old and historic appeariance.
In the lnew building. as the illustrations show, much of the actual
building, and still more of the spirit and tradition of the Old Lady's
home, have been faithfUl V preserved. The old Garden Court re-
mains, a spot of green in the heart of London, and the rooms of her
Governor and Directors have been raised to the floor above so that
the Old Lady can see out and get a little more sunshine.

"r I
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If we turn back to I,1zu'd1 .;fJ VUwdon] we can read what Dickens
has to say about the Old Lady's business of making money, hichi
she has been doing in ai manner quite unlike anybidy else for .i
great number of years. "Although her works,"' says Diukens. re
ferrng to the bank notes which the Old Lady produces from lei own
presses, "are the reverse of heavy or erudite. being fliinsy to a
proverb, yet the eagerness with hich they are sought by the public
surpasses that displayed for the productions of the greatest geniuses
who ever enlighteied the world; she is, therefore, called 111011 fill
enormous copies of each edition .. and ieprints of equally large
impressions are demanded six or seven times a year She is protected
by a stringent copyright; in virtue of which pinacy is fetefly mid was.
until 1831, punishable with death The very paper is copyight,
and to imitate even that entaliii taiasportalon. Indleed, its merits
entitle it to every protection, for it is a very superior article It is so
thin that each sheet, before it is sized, weighs only eighteen grains:
and so strong that when sized and doubled a single slieet is apbitl
of suspending a weight of fifty-six pounds.."

About a year ago it was decreed that a modest five-pound note
should be the largest allowed to circulate; thousand-pound notes
could too easily be folded and passed froml, hand to hand in illegal
transactions, and were too useful for black market trading. Thlie
actual notes have not varied much since Dickens' day The paper
is still a crisp, pure white and the ink a dead black (iM.terfeits
are difficult and very rare.

Machinery apparently had a t remend i dous lfascinatioii for Dickens
ill those far-away days. "Everlything possible is done by in atli e y,"
he says, contiincing the subject of the Old Lady's bank notes, "en-
graving, printing. numbering. .. The publication departmenit is so
admirably conducted that a record of each individual piece of paper
launched on the ocean of public favour is kept and its history traced
till its return; for another peculiarity of the Old Lady's establish-
ment is that every impressiLn put forth comes back. with few ex-
ceptions. in process of time, to her shelves. where it is kept for ten
years, and then burnt. This great ihouse is, tbherefioe, a ihuge
circ ulating library. The daily average of notes brought back inih
the Old Lady's lap, examined to detect forgeries: defaced; entelred
upin the record made when they were issued iand so stored away
that they can be reproduced at any given half hiur For ten years to
come. is twenty-five thousands.'" This figuie is many times greater
now

I
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o)f the benevolent Old Lady. In her early years her statf numbered
about a ihunidred; usually it was less, solmnetiimes more, clerks being
engaged or dismissed as her whims required One of the first
constructive measures passed by a special committee "for House and
Servants" stated that in future "not servants be taken in till they
have been examined and approved"'. The Old Lady's records show
that applications for positions were received from "a milliner on thle
Exichange": a "dcheesemonger, at the Rose anid Cown": a thread
maker, a haberdasher, and one Robinson, who announiced himiiself as

a'a soln of ye porter at ye Gate'. A personal bond was exacted from
friends of the clerk, and their salaries, which began at i50 a year.
werie revised upwards, somewhat irregularly, .until a stated naximulm
was reached. Bonuses were awarded for special services Mr.
Marston Acres, who is a faithful admirer and biographer of the Old
Lady, refers to the bestowal of £25 to a clerk in recognition of his
having coInpounded certain "Tables and Rules", and to the grantinig
of twenty guineas to another fortunate individual for his skill in hav-
ing invented "an instrument for the ready finding of the Interest on
Exchequer Bills". The young lady clerks on our present-day bank
staffs will be heartened to know that their predecessors, who worked
for the Old Lady two hundred and fifty years ago, were also fre
quently accused of "entering ye Bank at too late an hour". Their
mistress tried fining them to induce them to rise a little earlier from
their beds, but it had no effect, as she might well have known.
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'With all ier wealth, aml. all her power," )Dickens goes on, "and
all her business andi all her respoINibii ties, she is i not apurse-proud

Old Lady, but is so particularly considerale of her servants that the

imeanest of them never speaks of hcl otherwise than vith affection.

Though her domestic rules are ILunIcImonly strict; though she is

very severe upon mistakes, be they ever so unintentional; though she

mnakes her indoi r servants keep good houirs aid won't allow ia ix,

to be turned or a bolt to be dirawn aifter ieleven at night, yet she

exercises a truly tenlderl ad mnatelnal care over her family. 'Io

benefit the junior branches she has recenlty set aside a spacious

room, and the sum of live huindled prold o .ic t form a library (whicb

is today one of the finest private libraries in the city) Her kind

lncss is not unrequited. Whenever anything ais iher, fite assiduous

attention of her people is only equalled by her own bouniity to tlin."

The Old Lady's bounty towards her servants has indeted been

amply rewarded by tile fine calibre of her Governors, fromn Sir John

Houblon, the first, to vir. Moilntagu N.n mai, now retiriing after his

twenty-fifth year as Governor. Several hundred of her sons and

daughters are on leave of absence with tle armed forces and a large

amlount of money Hbas been raised volauirilty, so that the Old Lady

could give a Spitfire to tile goverinlien. T1he staif social, sports,

benevolent and CCeduLcational clubs are still in active operatiiin, the

profits being contribuoted to eithler the war effort or to tile orphanage
furnd

"Perhaps there is no Old Lady"' said Dickens in his sketch. "who
has attained to such distinction In this world its riis highly lespect

able female"

And we, too, as distant members of the s ame familyri ire proud to

pay our tribute to this Old Lady of Thleadneedle Street, who has

remained steadfastly, for two hundred and fifty years,. the honoured

bead of thie proIfession in whidl we serve.

'Ill. drn ... pil...,grplo L iio nis lrthi " ld, iht, hlen kindly suppieJd by tih

Bink o Ingard 1i enrgig of cr. I.... I.. n k fr .. Le Ba 1

. En£ganld r Ir Y/ hib, W) I Mtf A r, wilt nht kind pir ... f of tiv
pubishelrs Oxfi,rdI ninnvit5 PivsN



P )ST1 -WAR IMMIGIATI N POLICY

-I--

T HLRIE is already evidence 0f a considerable body of pinion iU
CnTiada favourable tC a policy of large scale iinmigratii aifter

thile war his i nr othing new in Caniiadian opinion but it inmight have
been exiected that the experiences of the last decade wouuid have

1counsclled extreme ctaut om inl the matter. As in tile past, huwever,
caution may again be thrown to the winds. It is ni t the purpo se of
this article to estimate the ex. t nuimb rof imlmnigrantis which Canada
canl absorb after the war. In fact, it is impossible to do this betause
it is not possible ti foresee tihe future citcarly enioiugh to kn w awhether
or not the ciarcumstances will be faivo rable O unfavoLrable b immi-
gratio4 An attmcrnpt will be imade here to discuss some oif the molre

,poitant cli ISIiderathis Which i mst he kept in nrid in determining
a prper post-. ar ilmlligration poly For (Canada. The thesis will
he developed that the possibilities for mminigat io are extremely
limited It is only by giving adeequae consideration to thire relevant
facits that costly experiments in settlementi mlay be avoided

In order to establish a framewoirk of reference it may be well t¢
surnmmarize some of the views which have been expressed as to
Cainada's population potenitialities. Professor Stephen Leacoikk, in
oine of is wittier mood, s, suggested that the resources of Canala;i
would support a populatioio n of 254) miiillion. Most of tbe estimates.
howeveto, have been less optimistic Pirofessor (Griffith Taylor said in
192,6 that the Prairie Provinres c(uld support a population of 9(0
mnillion with stand iards of living eq/fivalent to those ofi Northern
Europe. Mr. G. G McGeer was reported ais saying in 1936 that
Alberta ind Britishli Colitiimbia oti d iccommi idaite 100 million people
Mr. C. L. Burton suggested a popubltion of 25 million by the 1950's
aind Mr. C. W' Peters/n. publisher of thile Faro and Rau, h eioeu'.
expressed the belief that "we have roiom without cm wding for a
population iof at least 50T,000,00 people in Canada"' Mr. P. A
O'Farrell writing in the Fitia/tl Timel in 1928 put the figure of
the population wiich Canada ought to have by the year 2,000 at
120 million His miost anmazing statement was that "Canada can
absorb a million new settlers a ve;m". Canada absorbed an average
of 85,0)00 settleris per year in fhe decade 190I 1911 and in the same
ten-year pcriod gross iimmig'ati, n a mounited tii only 1,800,000.
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One of the most recent estimates imight be mentioned im more
detail as it is being widely quoted at present Professor Griffith
layhlr in his pamphlet "(anada's Role in Geopolitics' expressed
the belief that the pOpulatinl of Canada could reach the figure of
100 mi[ioons. This estimate is based on a study of Canada's resources
and is derived from the experience of Europe in the development of
her resources. However, Professor Taylors assumptions and quilP
fications shuld be noted. His estimate is based on European, not
Canadian, standards of living. If we prefer toi mallintain our present

standards, Professor Taylor would reduce his estimate to 50 miillins.
Similarly, his estimate is based on the aissuiiption that the large
farmns on the prairies can be broken up into small farms (possibly

it acres) and that the Alberta coal resources will be used indus
trially Pnrofessor Taylor concludes: 'Thus in the distant future if

we decide to lower the standards (which I do not advocate), to split
up the large farms and to develop the coal to its utmost, then a
figure of O millioins seems to the writer to be not altogether vision-
iary" (p. 24.)

The validity of this argument will be examined later in this
article. At this point it need only be pointed out that the estimate
of a p[)pulation of IO0 millions is based on the assumption that
Eunropean standards of living mnay be accepted, that Eu roipean agri-
cultural systems are applicable to Canada and that conditions will
prevail for the development of industry based on coal, similial to
those which wecie responsible for Europeani industri li deielopment

The advocates of imimiigratiti ii ain varoils aidvantages to be
derived from a larger popiulation, or from the settlement of peoples
of certain racial stocks. It is claimed that our economic, social and
governmental institutions have been developed on a scale to accom-
modate a much larger population than we have at present. It is
argued that the costs of operating and maintaining these institutions
would be less per head with a larger population. The most vigorous
arguments for immigiratioi usually come from representatives of

ilway complianies and manufacturing interests whlo see in Ai arger
population grea.ter outlets for their products and increased traffic on
the railwav lines. in sonie cases the demiand for a larger po pulation
steins from a desire to maintain what is considered a proper racial
balance in Canada by encouraging immigration from Great Britain
to offset the high natural increase amongst Canadians of other racial
origins. Others point to the large areas of undeveloped "fertile"
hi nids whicli coild be used to acomnfmodate tihe ledundant popuia-
tions of thei, overcrowded areas in Euriope
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Whatever tile reasons advwl ced it appears tlhat there will be a
demand for large-scale immigration after the war as that appears
superficially to be the means by which the population can be in-
creased most rapidly. Canadian experience, however, is not encour-
aging in this respect. An attempt will be made to set out the reasons
why this is so.

Before discussing immigration as a factor aflectmg the future size
of the (inadian population it may be well to examine the probable
,rllra]i increase in the population of the country Professor Burtoiill
-urd has projected the present trends of population growth into the

future im order to estimate what the future population will be
within the limitations of the assumptions on which the projetion is
based. These assumptions should be noted carefully. Ihie prl(ection
is based on birth rates for the period 1931 -1936 and the mortality
rates in tile 931 All-Canada1 Life Tables. That is, n allowalice is
inade for the prob>able further decline in ( anadian birth iates. In so
far as tire 193i-1936 birth r-ates prove too high, the projection will he
toio high. Moreover, no allowance is made for inmmigration or
emrigration. This projection, therefore, is a forecast of the future
population of Canada assuming no change in birth or death rates and
assuming a growth based on natural increase only and with no losses
to other countries. As Professor Hurd points out projections of this
sort are not to be taken as predictions but they do serve useful pur-
poses. They indicate clearly that some expectations of population
growth are wildly extravagant and that it is dangerous to base
p)licies oil such unfounded expectations; they make it clear that if
populatior is to expand faster than present trends indicate, soile new
factors must come ito) the situadti ,n which will increase the rate of
growfth.

T'his projection shows anl increase in Canada's population fron
10.4 millions in 1931 to 154 millions in 1971. A logistic curve
fitted to this projection shows a maximum population of 20.7 mil-
lions which would be approached about the year 2300. T'he changes
which have taken place in the rate of growth of (Canada's i,pualtiol
are shown in the following compilations by Professor Hurd The
rates of increase for the period after 1931 are based on the projec-
tion; the rates for the decades prior to 1931 are actual percentage in
creases and are influenced by net immigration or emigration.

PL.RCrN,.v;r lNcRhA~S~;. IN iFi[ ~ PopiAFH>\o0 o[ ~ini

1901-1911 34 1941 1951 Ii'
1911-1921 22 .I9 1-961 10'
1921-1931 1s 1961-1971
1931-1941 11'
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The projected rates of growth are pirobabily too high. It is to be
expected that rfertility rates will (ontiiinue to dedIi e ando that futuilre
declines in mortality rates will not fulliy corlnlpcillsate. his is oec-
tainly the expectation for other ount.ries. Already it is clear that the
estimated percentage increase ill population for the decade 1931I
1941 of I per cent. is too, high. ' he actual increase was only about
IO per cent.

li one important respect the trend of 1ptiilation growth inll Canada
is unlike that oif Westerrn and Northern ilri>peW ;ind the iit ed
States in these latter couwitics the rate of giowth is alheady sihI
that an absolute decline in pt pulation cai be predicted ill thile near
future unless fertility rates incease. For Canada as a wholei this is
not yet true tlhough we are movinig i that direction. 'I lie significa
facts about the trend of Canadian population gnr th are: ( I ) The
rate of growth is declining anid as a oinsciquenicC the p1 pulatio1 is

ageing. For example, in 1931 about 17 per cent of the populatihon
was 50 years of age or over. It is estimated that by 1971 aboul 25
per cent. will be in this age category. Thbe implications of this fact
in terms of the productivity of the population anld in te'rms of social
security costs will be apparent; (2) the rates of growth are different
for different racial groups in the country in general lowest in the
English-speaking sections of the community , highest amongst Cana-
dians of Central European i rigi and intermiediate amongstl Ftrench
Canadians. This fact, of course. implies a grad lt sif i thlie
facial composition of the CTanadian popitlati..i

- III

Thlie factoris whilch are most signifhcant as alaecting Canada's
capacity to absorb populatioi can be discovered through an examina-
lion of the statistics of the growth of Canada's population. The
relevant statistical information was compiled and analysed by IMr
(C. MacLean of the Dominion Bureau of Statistics and published
in Volume I of the 1931 Census under the title "Analysis of the
Stages in the (Growthi ofR Populatili in ( anada". I lie statistica
information is sumnmarize d in the table onil page 9 I

This table shows wide variations in both the absolute and peccint
age increases over t lie period I 85 I1 to I 9 I . There is io evidence
of a steady rate of growth over anly considerable period of the
country's hlistory. For example, the decades 1851 1861 and 1901-
1911 show rates of increase of 33 and 3i per cent. espectivive,
while the decades 1891-1901 and 1931 19il show rates iof 11 per
cent and II0 per cent The rates of increase in other decades fall
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between these extremes Such valiations in the rates of increase
suggest that there are impuortant fundamental factors which deter

mnine Canada's absorptive capacity at any particular timne.

pp GrI, wON I 'Xit \N I [MMI(URVHON /NI) MIlION

Dv /) 9.: tii .I 19r141

Inronse', gratln . r.Iation \et IEniig(
D~ad, 10011's) i"11" Monreas([ r011)F

1851-61 791 33 2211 4 i- 17R
1361-71 460 14 180 474 294

181 81 636 17 354 R44 I90
181-91 i 08 12 886 1,118 232
1891-101 58 1i1 321 496 175
1901- 1 I8 1,3 I4 1,848 998 + 850
191 I-2I 1,821 22 1,676 L22 + 4 I
1921 -1 1I49 is 1500 1,211 t 289
1913 41 1,043 i{/ 14({ Il 1 6t

An examiniation of the table also shows that high rates of in-

crease in Canada's population have been associated with consider-
able amounts of net immigration while low rates of increase have

been associated with net emigration This, of course, is to be ex-

pected. But it does not follow that in order to induce a rapid in-
crease in Canada's population we need do nothing more than relax

our irnmigration laws and advertise our wares abroad. 'I he fact

is that periods of net immigration have been periods during which
the underlying factors affecting development and economic activity
have been favourable and large numbers have not only been at-

tracted to this country but have found that they could make a
livelihood here.

The growth of the popUilation anid the tiw of nigraints into and

out Iof the country have followed the mnovemCents of the business

cycle very closely. Studies which have been made both in Canada
and the United States show that the timing is not exactly the same.

ie., the flow of immigration continues beyond the peak of the

business cycle. But apart from this, Canadian experience indicates
that the volume of immigration is much more dependent on economic
conditions in the country than on anything else. The periods of
rapid growlt of populatio were iall periods uf rapid economic ex-

pan sion. Tlake as ani example the dciade 1901 1911 the decade

in which hias occurred the greatest absolute arid percentage increase

9I
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in thile population. From 1896 the price of wheat rose steadily and
as a result of improvements in transportation the cost of laying it
down in Europe steadily declined. World prosperity after 1896
encouraged the exportation of capital from Europe for the develop-
ment of new countries. The increasing industriaiization of Europe
provided a growing market for food and raw materials from abroad
and economic nationalism had not yet developed as a major factor
in world trade. LocaI Canadian conditions were also favourable to
settlement Large areas of free or low-cost lind were available
in Western Canada. Agricultural techniqlues had been developed
which made it possible to cultivate these semi-arid regions and,
possibly most important of all, the aJea of settlement was a prairie
country which could be settled with a minimnum of ditficulty. The
ease with which settlement could be effected was largely lesponsible
for the rapidity of settlement. To repeat, there existed a set of
favourable circumstances which made it possible for the country to
absorb population dt an average rate of 180,000 per year.

Contrast with this situation the circumstances of the two decades
from 1881 to 1901, whien the rate of increase of the population was
the lowest ever experienced in the period under consideration except
for the decade I931-1911. lDuring this period prices were falling
and the relationship between the price of wheat and the cost of
transporting it were unfavourable to agricultiural settlement World
depression also limited thile supplies If capital available for the id
velopment of new ountries. Moreover, diuring this tine thile ni ted
States was relatively mire attractive than Clanada as an area uf
settlement. The net result of these circumstances was aan emligratio
from Caniada in excess of thile number of immigrants coming to the
country and an average annual increase in the population tf only
50,000.

Over the period since 1851 there have been available for settle
ment fromn natural increase and immigration combined, almost twice
the number of people that the country was actually able to absorb
The losses are represented by a volumie of emigration which], closely
approaches the volume of immigration for the same perlod As
Mr. MacLean pot it in the monograph referred to aN.ve Th
increase in population in the last eighty years (1851 1I931) due to
immigration was 1,844,oo000o. and this about balances the loss of
Canadians to the United States and certainly only balances the loss
of Canadians to thile United States and elsewhere".

What conclusions may be drawn as to Canadals absorptive capaltc-
ity in thie future? It is impossible to give a precise answer to this



POSI WAR IMMIGRAlI ION POi(Y

question but perhaps the order of magnitude may be estimated or,
at least, the limit suggested The highest rate of population growth
ever achieved in Canada was 180,000 per year during the decade
1901-1911. It was argued above that in this decade the circum-
stances were the most favourable to rapid growth ever experienced.
Perhaps thie decade 1921 1931 should be taken as more likely to be
representative of the future. Population increased at the rate (f
159,000 per year during this decade. If past experience is any
guide it seems probable that this is the maximum rate at which

iCanaida can absorb population. If this rate of increase were retained
to the end of the century the population would then be about 20
millions. Therefore. on the basis of past experience many of the
current estimates of Canada's population in the future appear to be
fantastic

What does this experience suggest for the future of immigra-
tion? If we accept 159,000 per year as the absorptive capacity of
Canada how much of this increase will come from natural increase ?
If we take the natural increase for 1939 as a satisfactory figure
for the future we find that the population will increase by 120,00o0
per year from this source. This gives an average possible volume of
immigration of 39,000 per year, making no allowance for emigra-
tion. Net immigration has never exceeded this figure except in the
decades 1901-1911 and 1911-1921.

On the basis of past experience respecting Canada's absorptive
capacity there seems to be little ground for expecting any large-
scale immigration in the future. Study of the problem has estab
I/shed that immigration into a country is stimulated by prosperity
rather than being the cause of it. It follows that the only method
by which Canada can stimulate the increase in her population is by
maintaining a high level of economic activity. Thus the solution
is not to be found in specific schemes of immigration but rather
in general economlic policies which wilI improve the markets for
Canadian products and create conditions favourable to the invest-
ment of capital in the country

IV
Many of the arguieints advanced flor large scale inlmigratiom into

Canada appear to be based largely on the notion that Canada is a
ountry possessing rich, undeveloped natural resources. It is true,

of course, that the quantity and quality of a country's natural re-
sturces is One of the imnost imxrtant factors determining the capacity
',f a country to absorb population But there are many Other factors
equally inmportant. Some of these are the availability of supplies of
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capital, the techniques available for the exploitation of natural re-
sources, the extent of the markets for the products of a country, and
the standards of living which the people of a country are willingf to
accept.

In the past immigration has been related principally to agrliiil-
r ral settlement. The construction industry has also absorbed con
siderable numbiners of immigrants, though many of these have event-
ually found their way onto the land. Opinion seems to be quite
strong that there are still large areas of good agricultural land1

available for settlement. This opinion probably arises out of the
fact that the land area is large and the density of ppoulation is low.
but it ignores the fact that much of the land area is unsuitable for
settlement of any kind.

Most of the best agricultural land in Canada is already in use
The remaining areas on which agricultural settlement might be pos
sible are to be found either in the northern parts of the Prairie
Provinces, in isolated blocks on the Canadian Shield or in British
Columbia. It has been estimated that in 1936 there were about i8
million acres of land in the Prairie Provinces which might reason-
ably be made available for settlement. Most of this land was in
Northern Alberta This acreage is the equivalent of 67,500 farins
of the average size found in that region. Assuming a population
density equal to that found onil similar lands (six persons per farm)
this available land would accommodate about (00,l000 pers.s. How-
ever, between 1921 and 19'1 twenty-two mnillion additional acres (f
land were occupied in the Prairie Provirces and the rural popula-
lion increased by only 216.000. Past experience suggests, therefore,
that the 18 million acres of available land might accommodate no
more than 200,000 to 250.000 people.

Nor does the matter end here. As already noted, most (If this
land is located in the northern portions of the Provinces. These
soils are not as fertile as those of the southern areas and would re-
quire careful management if they are to be used for agriculture.
Moreover, the good lands occur in scattered patches intermingled
with large areas of poor lands. In such regions is these the densitv
of population will always be low and the costs of settlement, in-
volving the provision of facilities required by a settled (community,

will be high. In all probability the settlement of such aireas will
involve very large governmental expenidituies of a developmental
sort.

It should be noted also that the density of pI pu latian in the
older settled portions of the Prairie Provinces has been decreasing.
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'lhis is an indication that over large areas the efficient farm unit is
large. Experience indicates all too clearly that the 40-acre farm in
many parts of western Canada would not Support a family even on
a senu-starvation basis. As people move from the older settled
areas it is to be expected that they will seek farms in the unsettled
portions of the north. it would be safe to say that most of the
available lands will be needed to accommodate native Canadians
who are seeking new farm lands.

Agriculturai areas in the Canadian Shield consist for the most
paut Cf s ils which are marginal or submarginal for agriculture
In any case, agricultiure in these areas is dependent upon the de-
velopment of mining and forestry industries in the region, and agri-
cultural settlers are usually dependent on part-time employment in
the mines and forests. There are no doubt some lands in British
Columbia but they are probably also of low quality and not capable
of absorbing many additional settlers.

The relative decliie in opportunlities for emlployment in agricul-
ture inmay be illustrated in another way. In the decade 1921-1931
in both Manitoba and Saskatchewan the rural areas were unable to
absorb the naturad increase in the rural population in spite of an
inlease in farm acreage of 27 per cent. in Saskatchewan and 4
per cent. in Manitoba In Alberta alone, of all the provincers of
(Caiinada, was tile natural increase n the uamla population fully ab-
sorbed in agriculture. In that Province farm acreage increased by
A3 per cent This is evidence of the decreasing ability of the rural
:ireas to provide a living forl the natural increase in the rural popula-
lion a consideration very relevant to current discussions of immi-
gration and land settlement In the absence of major changes in
the world trading situation there appears to be little prospect of
rtral areas of Canada absorbing surplus population from other
areas, without a corresponding decline in the standards of living.

An examinatio n of the forestry, fishling and mining resources of
the country does not hold out much prospect of great absorptive
capacity in the future. Our forest resources have been developed
over a great many years and have been depleted very rapidly. There
is nothing in the recent development of the fishing industry to sug
gest the basis for marked expansion. The prospects for mining de-
veloinpment are probably somewhat better But even here it seems
likely that on the average new developments will not do much more
Iban replace old developments which have petered out. One general
observation may be made with respect to all these extractive indus-
tries Development in these industries gives employment to rela-

9i
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tively few people as compared with agriculture and even rapid
expansion, which is not anticipated, would not absorb gi-eat addi-
tions to the population.

-V--

So far we have concerned ouirselves with Canada's capacity to
absorb additional people. In so far ;as tile increase ill Popuolatinti
may come by way of natural increase we have indicated the prob-
able trends of population growth and we have argued that there is
a place for a very limited volume of imnmigrationi There is also the
other side of the problem: where are the immigrants to comie from

Those who advocate a policy of large immigration presunmablv
look to Europe as the source from which these people a;re to (colle
In this connection the population trends in Europe and elsew here ale
extremely interesting. In most of the countries of Western aind
Northern Europe and in the United States the populations are not
nlow replacing themselves. This means that on the basis of existing
fertility and mortality rates the rate of growth is declining and
eventually will become negative, i.e, the populations of these
countries will decline unless supported by immigration. The fear
of a population growing so fast that it will press upon the means
of subsistence has been replaced by the fear of "race suicide" in
the countries of Western Europe.

Dr. Kuczynski has developed a simple means of determining
whether or not populations are currently reproducing themselves
the net reproduction rate. The net reproduction rate is the number
of female children who will be produced by one thousand female
babies, during their lives, on the basis of existing or assumed fer-
tility and mortality rates. If the net reproduction rate is one the
population is just reproducing itself: if it exceeds one the population
will continue to grow indefinitely if fertility and/or mortality rates
do not change; if it is less than one the population will eventuallyv
begin to decline unless, of course. there is a change in fertility
and/or mortality rates which will reverse the trend. For example,
if 1,000 female babies lived to produce 800 female children they
would have failed to reproduce themselves The net reproducltion
rate would be .8.

Net reprnoduction rates have been calculated for many countries
Those with rates of 1. or less are in Western and Northern Europe.
The United States also has a net reproduction rate of less than 1.
Countries with net reproduction rates greater than 1. alre those of
Central and Eastern Europe and the Oriental countries.

96
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I he signific ance of these po I alt ion ired, i in he made Lear by

specific referncr e to Engiand and Wales. Dr Ihid Charles pio
jetted the popul1ation of Enlaind and W aales on the assum ption tihai
tihe fertility anrd mortality rates existing in I 9; 1 oild continue.

In that year tbe population was *0 millions. She alcu iated that it

w"ilid grow to 0.8 mnillions in 190. wotld remaini almost I.

changed for ;t decade and ihen wvould decline to 7.; millions ion

17(t and tl 28.5 millions in 2,000. It should be emphasized thatl
this caCulati.. is based on the fertility and mnortality rates of 1931

and in the abseice of a chainge in these raties or f rig ration, "oul d

be miathemaiicaill correct. It i. impossible to pedict accurateely
oxCr a loi g period ,of time what will h appen tI ferti itv and n mrtality
rates. We know that during the decade 931 -19i i fertility riaties

declined more than imorality rates. Assuminig further declines, Dr
Charles made an alternative caculatrion hixdh .hovs England and
\Vales ' th a population of ;i'S rillions mi 1, and .. i.7 millions
il 2,000.

]hwc ¢si e atcs should niot be tAiake tIm l serriouly except ;is IT1

diaring that trItcss fertility rites /flcYttxt Ile po1puhlaitii1 'f rl/g
land aId Wales ill decline It is clear. lixcer, tilhat thile Iialter

is &aUsint somie concerin in llriilld in that Sir \ illiam Beveridc
iiaide cLaite a point of this pophtdtion nt,.dI ill his recent Rlport
adl stated that his s{cial Sel UJrV InleISL[FOS iiillht Iil SoIn{ (tcjrce

reverse the trernd.

The implications of these rends in fithe gi' thii If thrle pol, LIltIIIs

of the couintries of I urope are importai. t in cInicti.li. ixth (lia-

dain inlmlrilti....uI. N\re C.iI..it expect any siglifoih.t ,nul[ers of

ilnaFigraits t colue fr0III the Wit l"s of \\/estrt .. and Northern

itnope. hI.....ignr.ioon frow, Rr,,ia is unlikely in Giew of tht faut

tlLt Rusian development is likely to be 'ery consiideable iin tile

future mld w ill at(0nm40/d3te a rt'pidly gro,,iig populathilul for Some:

time tomt I coec Ptipulation pressuie will be gtlrete in Pola]nd I.i
several (e/thal Iulurpean coualies and India (Chini aind Japan
ithis posts inl awkklard proiilemi fir thlse Id... aocate ii ill ).tt

btt selective. imnnigratioml pdliy

VI

\Ve have attempted to show' that mivy of ie estimnates of
(Clanada's fiture populationii are fanitaistic iThe ca not be Srupprrted

by the facts of Canadian experience o, by ile ortentialitics for
fulitue development The natural increse of Ithe (.nladaian popula

tion ipromises a modest iincrease duiring the bailnie ,f rthis century:

ihe history of population grov th. ian iranipiation iidicates a large
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absojiptve (apatvy only under cxeptimally faivourable circum-
stances; an examnation of tile undeveloped resources if tie ouint rv
suggests limited potentialities far Lfurther development and Isuggests
also that the greater pajt of ifuture population increases must be
aibsorbed in industrial occUupations: poptaati on trends inditdate
ci drying uLp of the sor iies fronm whiclh inmigrants might be expected
to cone.

In all this the assumption thiat we do not wish to reduce trhe
standiiiard of living of the (tanadian people is implicit. If we are
willing to do sto the fate of pop ution growth could be sooniewhat
greater. Professor Bladen suggests "that unless the problems of
economici adjustment vere solved, inn gration would be likely to
reduce the standard of living of Canadians generally. to depres
native fertility rates . . to increase mortality through the intfluene
if poverty and probably not greatly to increase the lrate of growth

over twZo or three decades."

The Canadian economy is extraordinarily dependent for its pros-
perity and development upon econ .i. c conditions abroad. Cana-
dian development in the past has been influenced very largely by
our abilitUy t find profitable markets for our staple products. This
condition arises ontt of the specialized character of the resources of
thile oUintry 'IhIe oist effectiveae long-range immigration policy for
(anada iin the future is to use what influence she bas to stimulate

world economii expansion and trade 1 Her futulire capacity t
absorb population will depend mnaintly on sorld eonom/u devol p
merit



SUBSTANCE OR SHAD)OW
Address by Mr. C. St. PRerre, President of The Canadian Bankers'
Association and General Manager of Banque Canadienne Nationale.
delivered before the Annual General Meeting of the Association,
Monreal, November l, 11 943.

D IRING the past two years it has been nmy high privilege to
preside over this Asso ciation. In concluding my tenure, I should

l ike to express to all members my appreciation of their co-operation
\ hbich has made my duties lighter in these difficult days oif xar

Our country, together with the United Nations, has now passed
the end of its fourth year of war and we are well on into the fifth
year. During these years of struggle the chartered banks of Canada
hive contributed quietly but efficiently their fuill share toward effec
tively expanding the national e(onomy and to its proper functioning.

The extent to whijc the national economy has been expanded can
be realized by comparing thie statistics for the year before the war with
tlhose of today. At August 31, 1939, ten days before Canada form-
ally decla ied war, the total deposits in the chartered banks in Canada

oere $2,524 millions. At September 30 of the present year these
deposits had grown to $1.085 millions, an increase of 61tq . Bank of
Caniada notes and notes of the chartered banks in the hands of the
public at August 31, 1939, in Canada, totalled $210 milliins. By the
end of last September this had grown to $747 millions. an increase
of 2555 The total of the public's effective money in Canada (apart
from coin)-that is notes and bank deposits at August 31, 1939.
iust before the outbreak of war, was 2,7 31 millions; and at Septem-
ber 30, 1943, it stood at SIR832 millions, an inn ease Of $2,098
millions, or 76'. -

The national income has multiplied and we have inmoed up from
mi economy of less than five billion dollars into one if ronghly nine

billions, all in the space of four years. Canada's Mlole industrial

mechanism has been swung over from a purely peacetime production

to a vast and c mptex production of war goods; nothing in all
Canada's industrial history has been so creditable to the ingenuity,
ability and patriotism of Canadian business men. There could be no
greater demonstration of the iusefiies s of a system of democratic
inliative.

Since the war broke out. war contracts awarded by iur government
hO1 behalf of Can(ada and others of the United Nations had exceeded

Sto billions at the end of September tlhis year. C.anada's nttal trade,
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which in the year before the war totalled only 51.617 millions,
reached an aggregate of $4i,401 millions for the twelve months ending
August 31, 1913, a growth of ni(re than 167''.

Employment has advanced in Canada until practically everybody is
at work, with shortages even appearing here and ithere. Taking 26
as a base, with an index figure of to100, we find that in the year before
the war, that is 1939, the index stood at 11 .9: but at July 31 this
year, the latest figure available. the index had risen to 183.7, an iin-
crease during the war years of 69 8. Thle strength of the armed
forces in September of this year had reached 727,000 persons, while
the number of persons employed directly or indirectly in war work
hiad risen to 1.100.000 people. 'he total of people gainfully em-
ploycd is now 5,2o0o,0o0 compared with -,150,000 at the outbreak of
war. This year Canada's production program of war goods alone is
totalled at 3,4325 millions.

Soime of the farmers of Canada may have been inclined to feel that
the war has not brought them as mudch additional income as has
accrued to industrial workers. Canadian industrial production has
increased tremendously, and a great many more people have been
employed in industlry than ever before. Many of these have left the
farms, attracted by the larger apparent money incomes a'ailable The
ranks of the farmers have also been depleted by voluntary enlist-
ments. Farm income is therefore being appoionited amonog a very
substantially smaller number of fariers. The most i ... otant fct
to be observed in this connect/on is that the cash income f. i tihe sale
of farm produce in Canada which totaled S710 rillons iin 9)t9 asi
S1.083 millions in19 i2, an increase of $32 millions, or 5O0 . 'his
was thelic largest farm income in Caniadais hiistory.

Now all this tremendous expansion of the national economy. of
Canada's industrial plant capacity, of employment, of armed services
carried with it inevitable problems of finance greater and more com-
plex than anythiling Canada ever knew before. lndustrai expansion
and plant cnstriiuction was aided by government financing to the
extent of SI.190 millions, but apart from government aids. the chiai-
tered banks of Canada, through tlici r brmcflies fronm coast to coast,
have most ably served the enlarged needs of their customers and the
nation. I should like to see a wider spread }f knowledge among
Canadians generally, about the truly remarkable services that their
banks have rendered in this great wartime expansion. I do not think
that the comionsensense of Canadians call be shaken materially by
strange or radical movements once the people are fully informed.
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Tie burden of organizing to meet the insatiable needs of war

rested, of course, upon tile government, and the man ner in wvhikh the

financing has been handled has been commended by competent auti-

orities eve, vwhere. Four years ago a Mn,derate credit expansion.

arranged by the governmmct 'L ith the co-operation of the chartered

banks, initiated the forward stride of Canadais industrial war

machine A little Awhile iLater a second very modeliate credit expan-

Sion w,as arrangoed in the saimne mlanner. Under the stimulus of war

orldcnrs and ar manu factunri Canada's productive capacity was

tremendously stimulated; and now the htotal budgeted cost of govern-

ment in Canada iniicluding war cists, is 5,500 )millions for the current

fiscal yearl This, of course. compared with only S553 millions as the

total /{st of national governmentl i in tie year Mhilb preceded the war.

In other xxrd s, the var has com pelled tihe anaon to expai nd its

exponditiure almost tenmfold

Thle lina illg of this cxpasi i .. I has beeni dne, Iirst froim taxation

andi other i evenules, to tile extent of roughly half the national budget

T lie ither half bas t bbenote by borrowing as far as possible thile say

oin.s ha tbee peope. Thie ma ked success of (Canada's several Victory
L{ms has breen m{st impressive, but from t me t te ithere has been

Ia gap betwce the aomint that thile government has been able to raise

by taxes and loans combinined, on the one land, and the wartime

spending requireimentis on the other

lThis gap the governiment a in bridged by bohroivings fromn tilhe

chartered banks on a specially-created six-monthss' instrument called

S Deposit Certificate The banks, at the wish of the governmenit.

refrain f inm purchasing tile 3% Vitory Bonds when these great

issues are offered, because it is desirable that Canada's borrowings

should be obtained from time sav ins and from the current incomes

if thle people tlcmselves rather thian by means of bank credit

But. xv her the goveerneleirt hIas t supplvy itself xvih any added

money to bridge the gap whitl I hai ve dscribed, tihe banks furinish

thie inecessaryv acommodatin aiaii inst Delxosit Ce rtificates at time low

rate of interest of /i of ; Great BrHitain I may say pays 11/

on thile same type of instruimmen, twbiici the British Clocrnmimient uses
l tihe same Mnaliner

(Im:idental ly anld in passing. 4 may mnenntion, as of interest to irmr

m iions of de pisitons, tihat tile banks in England pay t1 of 1% oin

savings deposits. vhite Canladi dan banks pay i1/`,`. Canadian banks

rtimus pay ore to t' e saviingis depositor anid earn less fom thile giv-

eimiment tiihan do tile banks in England)
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Regarding Deposit C ertifiates, British balks can anticipate repay-
ment at any time by ciashing thcir receipts for the p rpose of subscrib
ing for longer term governmient securities such as the 21125 National
War Bonids. Canadian banks have no sich iaititude. Nor are they
asking it. I mention these com nparisons soledly to indicate tit
Canrada's balks serve their coon try's emergent ar ineeds willingly at
lower cost to this niition thian similar services (lost Great Britain.

At the end of September v193 the banks held a total of $1 76
millions of Dominion and provincial scuries aniiti uri.ng within toii
years. 'ITis compares with $1,272 millioni s it the end of Seprembcl
one year ago., and $44i millions at the outblreak of war. The present
holdings ae i36i of our total deposit liabilities, and represent i high
degree of liquidity. This increase hias arisen in somle part froii the
government's borrowing on the six-mnonths' Deposit Certificates to
which I have referred. The banks now hold 81s millions of this
six months' instruieintC

in om address last year I expressed the hope that this means of
borrowing ouild be limited to aibsolute necessity. This hope has
been substantially realized The practice of the governiment in pay-
ing off at least a ti'rtin if thiese borowings froit timne to time iJ
evidence of that.

It is an excellent tihing for Canadians to invest to theiJ limit in
Victory Bonds. War Savings Certificates and Stamps, for it is a simple
basic truth that every available dlilar t hat the pgie rrni .enit needs over
amd above the yield from taxation, which Canadians fail to put mim
thile government's ar issues. compels the government to utilize a inew
dollar to take the place of the ane the pobli, does not lend. The
issuance of new money in too great quitantities has been the root cause
of every disastrous inimlatlon recorded in history.

Some excellent evidence of efficient financing, with the full to
operation of the chartered banks, is to be found in the record of debt
charges during this war. contrasted with comparable figures for the
last war. Thle funded debt of Canada -- bonds. debentures ainii
Treasury Bills in the year 191 J, tihe year in which thile first Great
War stalred, was $ 311,80)000. By 19. I after clciobi I ization hiad
been fiineed, it had girown to 2,521,000,000. Ini 1939 Canada's
public debt stood at $3,386,000,000, and at August 31, 19t 3after
four years of war tie figure was S7.89,000.t)00.

In 191,i the average rate of interest paid on the Donminion's bor
rowings was 3,6%, but by 192t1, after dcmobilization ihad been
financed. ithe rate htd risen to $2' r; , and quite i lot of Canada's then
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outstanding bonds were non taxable lin 1939, juist betoire tile ar
broke out, the average interest rate paid on Canada's funded dbcht
was 35.; but the average rate paid on (Caniada's funiiided debt in
1913 is only 2.6';.

Let me point out further tihat the sum total of Canadas net debt
dharges in 1i939 was St 16 millions- and notwithstanding that tie
debt itself has increased by 133'I, the net debt charges as of August
31. 1913. had increased by only 40; to $163 millions. These figures
should prove somewhat disconcerting to those of radical turn of mind
xwho so often insist that the present financial system necessarily brings

about debt charges that are insupportable. lihe amount which
Canada pays in net charges on her funded debt is 3.7' of the
D)ominion's total budgetary expenditure for the List complete fiscal
year and equivalent to 7.2< of that year's federal tax revenue.

Tlital assets of the chartered banks have increased since the war
began from the pre-war figure (at August 31, 1939, ijust before the
outbreak of war) of 33 5-t8 miilions to the hiigh level of S5,261
milions at September 30 of this year, an increase of W8%. I have
already stated that Canadian deposits have increased 61W since the
war began

Current loans to the Canadian public at September 19 2 stood at
5178 millions Thle comparative total this year is £989 millions.
This represents at decline from the peak of August 31. 1ii1, when
our current loans rose to SI.153 millions This decline undoubtedly
reflects the effect of growing restrictions ol nol war commerce and
industry. Tihe total of our current loans in Canada is nevertheless
5163 millions higher than at the start of the war Mhen it \as $826
miilions.

Canadian deposits have increased 6154, Australian -ieI, United
Kingdonm 4i3 and United States 58'. Notes in the hands of the
public total 255; more in Canada, 23 5' in Australia, 86' in the
lnited Kingdom and 15v7 in the United States. The public's
eftective money consisting of deposits and notes grew by 76' in
CaLnada. 62' in Austali a, 48g in the United Kingdom and 69'
in the United States. The volume of loans, including call and short
loans, discounts and advances shows an additional I', in Canada,
32r, in the United Kingdom and 1I'; in the United States, but
diopped by 16'; iin Australia The percentage of all loans to total
deposits has consistently receded during the war. in Canada from

2r to 24%, Australia from 89'; to 53' , thile United Kingdom
irom 5 '; to 7;I, ,and the United States from 38' to 27' .

lu3
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We have been plcased toh perform n aitime scv ice ti the utmost
and to take ouri place in facilitatring an expanded conomxy in whicb
thie ite of ilnterest cost to tile country has gone cdown throgh iglit
the war instead of going up as it did during the last war. We have
performied and do perform innumertable services for the nation, in
addiition to t or ntirlnua services to dcposito s a .id borr. eefs; and
have dine so miwrithstancidiig a dastis ci hange in the make-up ot
our staffs

Of I i,33 men of miliitary age emphoyced at tlihe coimnin cemen t o(f
the war, ,980, or -l1v5 had joined the aield forces by the 1lth
October 19J 5. In addition, 1.880 mnii Ihu Joined the banks' stals
subsequently have enlisted. Some 500 "somen emiployees have also
joined the colours. Our banker warriors therefore total 8,,60, abhut
half a fighting division. At the stanit of the war the cha rrered banks
employed 5,182 women, but by mid-October last there "ere 17.oo6
woomen, fo rming 58.75 if our staiffs. The readiness and adaptability
of these y'ung women deserve great praise and should be a source
of satisfaction to the banks and their cuist(iomeirs It is much to the
credit of the staifs of the chartered banks thiat inotwithsta lding the
problems involved n the training of si many employees mi so short a
time, very high standards iof service Ihavie been maintained.

At the dose of I939 the chartered banks had 2,723 branches and
596 sub agencies in Canada. totlling 3,31i9 banking ffices. By tlhe
endi of August 1943, however, te total number f tohe bianks' (niit
dia offices had been reduced to 3089,s In that pealci 265 ofices
ceased to operate full-time, althouiah 36 o ibesec eci chan.ged to
sub-ageincies where banking serv'ices ere available fiar r o or thiee
days a week only. [lie 229 full2-tine olIices closed represent 6 9(
of the total Cana(idian banking oihices, inclidinig sub-agencies, colm-
paied with 72 :, the corresponding peiclntage of the London clear-
ing banks up to the end of May 1912 The English banks closed
more part-time than full time branches, arid many closiiigs of both
types were due to destruction by air raids. While Caniadian closings
have coincentrated stafif aid CeCiliuipmnnt, tit banrks are handlinig a
niicu h greater volume of banking Lansictions thanii befile the ai

The voliume of baiik debits, which is lithe total amount oif d lequies
and other debit items passed to illidN ilul 01tcoiliHts at tie thirty-three
clearing centres of Canada, totalled 531. 0l millions for the twelve
months ending August 31, 19t9, cimpared mith S51,61 millions for
the twelve months ending September 30. 19 i3 an increase Iof 64c
During the war the total Canadianl deposit iaccounts of all kinds have
increased by over 21.x,000 in number or abouLt 5;. and by r61(5 in
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aggregate amirount. i additioin to this the banks have opened and

are operating over I 1s.0(0 ration coupon accounts. It is apparent
that the banks are doing a substantially greater amount of work in a
smaller number of offices.

As part of our war duty we hiave taken on tile work involved in

ration coupon banking, contributing to the country's safeguards
against black markets and. as has been attested by the Ration Admin-
istratico. actually saving the government considerable expense. The
work that we have performed almost ever since the wvar began, as

agents for thile Foreign Exchange Control Board, and in supplying tilhe

machinery through wMici foreign exchange control is actually
effected, is so well knowxn nlow as to require no elaborat ion from me
In every Victory Loan the machinery has been put into motion withb
thie help of the banks and our braniches hIave served as national oult-

lets for the distribution of these government securities amonlg up-
wards of three million small purchasers. We have lent staif and
have done e erything possible to press every Victory Loan campaign
to a Snuccessful conclusion. \We handle deliveries for the National
Var Finance Conmnittee and for the Bank of Canada anid we provide
low cost safe-keeping facilities to small holders as a further wartime
service.

Canadian business has expanded to the tremendous extent shown
i the figuires I have given as to war contracts let in Canada. increase

in employment, expansion of import-export trade, and production of
war materials. Industry itself has undergone a complete transforinma
tom. It has accomplished prodigious things of which Canadians
would hardly ever have thought themselves capable before tile wvar,

and through it all the baiks have been a potent factor in a wise

eco)nomv. In every airplane plant in Canada. bankingi service is
there. bleside lie micers who dJg the mietal thatr went into engines.
framne and wings; beside the railwayv ien and the truckers who ranrls-

ported the materia Is to the facto v: beside the men wh o speeded them
together down the production line. In every arsenal and gun factory.
in every steel mill, in every shiipvard whiere Canadians are forging
victory, banking service is invisibly therle, imparted into thie largest
ship of war or the smallest pin. By the side of the men and women

in our armed forces and by the side of their dependents. the service
of Canada's chartered banks stands, doing the work involved in the

encashiment of pay roll and dependents' allowance chequies; and in
every business house our service is there in the money raised and

supplied to finance pay-rolls and purchases In every national bank-
ing transaction, in every way that money serves the war effort, tilhe
smioothi functining of four banking system with its 3,089 offices in
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Ca n ad a, is a lCal and e've present factor I canli)t help feeling that
tie public recognizes these facts and that iuii recdgnition wiil ha'e
a favourable effect ini wiinning approval for (Clnadian hariking aid
fr its essential place and service in aii (r peace.

I slio .uid like to remaok, nevertheless, that it is stranige that at the
very time when .oul democratic initiativec industry and finance haxe
risen to such great heights of service and efficiency and have given
ocerwhelining evidence of capacity, a clIannmiu r should arise to teal it
all don, thdrow it all on the scrap-hebap, and substitute somethhin
whicli has failed ierever it lhas been tried. It is my earnest corn iu
ti n that rectg nizing the part that our s...nd, safee banking sysrean
plays in the weil-being of this nation and of every individual, (iiana-
dian commonsensii e will ithstand anily irge rto ;abind iion the soubstae
for the shadowv.

In this iespect I am reminded oif what Was said about expe-i irmeis
in banking by Lord Macmillan, i tle eminent British judge and bank-
ing authority. In ai Royal Clmmissin report to the Cianadian Go, -
eminent in i903, which led to the foundina of the Bank of Canada.
Lord Macmillan said:

"The mechanism of finance is a delicate one; the conflidence
upon which it is based is a slow grwth,. but it may be destroyed

.erngight. lUnfortunately there is no laboratory ill whicl cxptci
ments can first be tried They can only be tried (pont the lives and
foirtuiines of hiuman beings and if they faiii they cln be pjuti(rei
iof untold misery."

I aL m onfidenit that our milii ns of depositors fiilly sh1are that view
Canada's haniiks have shown that the laws and the system under whichi
they operate provide a set of competitive ionstitutins whose services
can be expanded to meet any crises, even, those of the present world-
wide war. A systcei so elastic is certainlyv capable of meeting equally
well the crises and demands that post war years may bring.

l06



TIlE AGRICULTURAL SITUATION
IB IB. M \L KING a.. I . 1. ',OB4G \N

D URING the past ,e r Canaidian agrClruiltre chalked uip anothelr
record iin Oild production. Despite the stringcn y of man power

(d of equipienLlt, ouput of mst moajor filtod Colninodi i cs Wa
mainta ned at or exceeded the high levels of thile to previous years,
thanks ti, thile ex tirdinarily good feed sitnua ion resulting fromn the
buinper crops of 142, aiiid to thle war efiort of hard Work and long

ihours iOn the part of thle ftarn populiation Demand for farm products
w as. of course. also at ec iord levels Though rationing of butter and
mneat hild in check dInnestic consrilumption the rapid cxpansion of

.Miich had beenil the cieif factor in creating tihe previ us year's short

ages export contracts were coii sider bly large,; indeed so large that

the major rnes fell short of realizatiori withini the specified contract

eiodc. ConSequently tile necessity of stimuloiating output of tile
ieeded prodiucts in thie right pmoportions continued , and the (Govern

elnct as in previous war years, was given no respite fronm problems

of price adjustment. In fact,. these problems became wider in scope

(toough none was so acute as that presented by the beef situation in

the previous year) for they affected not only meat and dairy products

as before, but also wheat and other grains which had previously been

insulated from price disturbances by heavy supplies ml ielation to de
mand. Moreover, after the middle of the year, an additional compli-

cating factor arose: the partial crop failure in the East, which brought

a serious problem of transporting feed supplies and of oiffsetting tilhe

increased costs involveid in using more purchased feed. The poor
growing season, by Lt rtailng fruit andt vegetable c rops, had the add i-

tional effect of precipitating a further extension of coilnsumer ration-

ing canned fruit i..i.d preserves anid necessitating controlled
distribution of canned vegetables. In short, all was far from quiet
on tihe farm front.

In the internatc o.il field. the year bias meant for Canada

increased recognition as an important surplus-producing nation and

new international responsibilities. For, as the approach of victory

has brought the problem of relief needs for liberated Europe into

sharp focus, emphasis has increasingly centred on food as an instru-

mi en t of peace no less than a weapon of war. Canada's already close

io-operation with the United States was still further strengthened last

spring by the formnation of a Joint Agricultural Committee to
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integrate the produiction and distribution programs of the two
countries. In October, she became a iifll fledged member. along with
the iUnited States and (Great Britain. of the (imibirted Fmd d B.latd,
dchiarged with overdall pin iiing of the United Nations' food suppyk
At the conclusion of the Uinited Nations Con (ference on Foodl andii
Agriculture at Hot Springs, Virginit. last sulirier. a Ca(landia was
appointred head of the Interiin m Conmission formed to set up a
permanent ,x rld food-plannirig oraniizatoln. And finally, Canada
emerged from the first session of the tinted Nations Relief and Re-
hahbiilation Administration at Atlantic (:lty in November witlh tile
Chairmanship of thie imnportant Committee on Supplies.

LIVE SIO(K AND I)DiKA IR(Ol'U( is

Though developm encts in grain miiarkets aind piices stIe the show
for a time during 1943, interest has continued to <entre on live sto<k
anid dairy products, upon which the heavily expanded wartime de-
mand, both domestic and export, hias been concrentrated. Last year
was one of no mean achievement. Hog marketings reached the
amazing figure of over 7 million head. nearly a million more than
in either of the two preceding years and about double the average
production fior the immediate pre-war years. Cattle marketings were
held at the high level of about 12 omillion head. And total milk
production was maintained at approximatrely 17.5 billion Ibs.--a
niotable feat inl tile face of the shortages of labour. of nex labour
saving dairy eqitipment. and of higfih-protein feeds Nevertheless
difficulties in filling the bacon. cheese, and egg contracts arose and
there were threatened domestic shortages in eggs. fi iid milk and,
toward the end of the year, in butter. (It sh.uld be noted that civilian
consumption was considerably higher than pre-war and showed
further expansion over 1942 chiefly in beef, eggs, and fluid milk.
though rationing cut butter consumption by l 3' .) Military and mis-
cllareous export demands were likewise on the up grade. As a
result, to expand and adjust supplies and no doubt in response to
the uniremitting farm pressure th e Gouvernmencnt continued to offer
production incentives such as bonuses*, support prices, and higher
prices under the British coniitracts. Consequently, prices to the farmer
for the major an imal products have in tile past year unidegone fuiirther
considerable upward adiusht iient

In the sp1ring. tLth..rty fo l det.iinin d plyting IlO.riS S .. trrinsfrerre. d flord
tie irt'irc, Pirls and ir .id Board t t Agsori lIturaI Food. Boird constituted within
he DIeparnert of Agrrulrt Th, \XIXB. h "'r, retained r ,siiby for

(Itrl(/stJ( djqtr~itlr n induhtlind rhtimfnfg, arnd fnr irir.s

I(iS
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Da iy pndui ctis perhaps ill Iustiraite best tile cIil pcLx prob I lems that

fihae had to be faced and the soluioLWns that iihae bccn attempted

Whereas in 19 2 a diis .. portini ate d iversion iof milk to cheese had

nefessitated price adjustmrents andl bonuses il otheiCr diiry produciits,.

Ilist %year butter absrbed suexhat te large a proportion if tile milkI
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isupply Stimulited by tl advance in butterfiat bon use s (for 193
the January April bonums was put at te per lb. h .r.LI that [nr tie pstm
of tie year was raised Ei t to in ) butte output wa 9I H h igher

in the first six nith st of thie year than a year earlier. I¥n tie same

period cheese wsas dowi ; I' ,giv ng rise to sonic anxiety about the

L5 nlio lb. Biish cotrat. Meaiwh teporar bois ha1

had to be ptlld ,I , m ilk for concentration ii rt co{pld i April, and

regional shortages in tha Lii nilk tb rcatencj reraited v. \X ter' the

S~ per I[ Nil, J~~ek 19ii

partial failure if the I Iatern feed trjp w1\s added to this p reCaIIou

situ ation, fu rtl er in (Thu Vs wer aUOt, ountcd on SePtembler 10. Lo g'o

supinto effect Otobe A t iterat bonus (f nr pesf r cxt on illk 19i,

these and for etrated prodi s wvas instpu 1(itu peand a ad hr tie rt

ional ole of 3he pera Lt. as plaied onr fluid milk inu o ighcas

Shortest itSnpll y.

i the aitteirpt to doin te yeair tha n a year i the s..i. lo Iame

interiod he ilk a di ;o f M g ie to smcheese has beniet oly about the

cessfiiii DuBriing Dec nta t Meei ad Januh ui epoary fbo tnis v had 6

chees to be pas pc od ikilii ion thie previt ose iin Matel I nd Afrilatel n

evgi ona c hoer tI i n ilk tiresattnd eperio el 16 he b v tdie

partial faiilure t~f tfic Elsternii feee cnr, q~l ~asdded toi this pirecaious

situateiran, furthier 111[~~it~lrt re 11[lfiilltlke(] O11 Septemberi 10, re go

into effect ()~tobe~ t A ~xintcr bamuls tff 30!l p~er cxto ilk f

dheese and for conentrated products was instituited, and an adrdi

tkmatrd one of 3 {c perl <at. was plaiced rmi tluiid milk mn alc;rea uf

shortest suyppy

The attem~pt to, divert a1 lamgre~lp f r t l f
t h scl]DdY

I x

u. llter milk ptodciil loini fr(/l btter ti} chleese his b.ecn o~nly toio suci-

cssfuol During Deccembe 1913a ;nd Janiuary of this yexl, 26% mo~re

ichee ,aas produce d thani in tfie previousl xulteri [ nf~rt unatte iy,

hriawexer buttmr pllodutitioni in thle samie perio~d fell 16~$ below th~e
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yearl ago figuie, upsetting supply alculaltiins which already allowed
little leeway because 7 m illio ilbs. had beein shippled to Brlitari in
the fall ais soiC comlpensatio for the failure to fill the cheese con
tract The recntly announced cut in the butter ration for Marcih
md April has lesulted. Official reads must iche as each attiempl to

create a balance in the dairy product price structure thuis brings in its
wakea lie iiimaladjustment Nevertheless, the thorny problem has
just been tackled anew. Oil February 21, Agriculture Ministei
(Gardinecr annmr iced in the House a ici'systein of subsidies for 91 i
i 5. For the c()iling Siiniileie, both to stiiiilate Mverall production aind

to balance ourpu thile bhole s(heOuIC of subsidies will be at a hlrliei
level thita, list sumnmer. Milk for conicenitrated pnroducts aid milk
for cbeese, xxhich "erer unsubsidized last summer, will receive respect
ively 1 5c and 20c per cwt. Fluid milk in areas of shortest suppily kili
receive 35' inrstead of 25( per cwt. and tile butterfat bonlJs. last suli
mer 8Fc per lb. vwi remain thiroughbou t the year at tile winter figie
of 1tI. For the winter of 19,41-45, ali subsidies will remain at this
winter's levels except the cheese-milk subsidy which will be reduced
ifron 30c to 2 0c per cwt. presumably so that it will intelrfere less
than it has this year with winter butter product/on.

The problem of prOduction incentives fr hogs bas, in recent
m1:ntbis, been scarcely less ticklish. True, progres ws w reasonably
good with tie ambitiions 675-millionmb British coiutitc(, adled l,
fairly sevec restrictioins on domiestic iisumption aind by intensified
contrmi ove silaughterinig. By mid-iiAgust it was 65'; complete
and with heav fall marketings illn pr,)ispect. little anxiety was felt
about its futlfiienet. Even wlien. i respilpose to political piress.ic
and because of the congest/on ii export packing-houses. restrictions
on domiestic slaughter were removed in late October, the full quota
was filled by the end of the year, only six weeks late

Nevertheless, several factors in thile situation were causing josh.
liable concern aboiut future prodution. In part, as in the case of
dairy prloducts, these were the fruit of unbalanced price relationships.
The cattle price adjustments which had solved thire previous year's
beef shortage made lihog productii look clativeiy less attractive
than cattle production. In July tle cattle iog price ratio was 99 to

o100 against an average over recent yerls of -5 to 100. I be grox in,
dissatisfaction with hog prices was aggravated in the East by tHeIC
drought, whicii mieant inmr e purchased feedl and hence higher costs
In the We'st the higher returns fiom coarse grailis which resulted
from the iequaiization paymrnents beguin ii August* tended to mnake

Soe sert .. n . r.ns, I"winfi



farmers feel that it as just as profitable to market gira for cash ils

thiroughb live stock lihe incriease in the new baiclicontract price, of
-5c per cwt., announced on October 22, fell far shoit of neetin g
fiariers' Ioipes. (A greater increase could not be made, it was Iiter
explained. because it wouid endanger domestic price ceiings, and the
alternative of hog bonuses, xhichi Agriculture Department officials
are said to have pressed for, was also unacceptable at thit iine.) Dis-
satisfactioon was intensified by the sha mp reduction im the amount of
lihe British contract to 900 million lbs. for the / o years 19I{ amlid

9 i5, since it meant the curtailment of an importanit artime iM arket
, hose demaind was still unsatisfiecd as evideniced by the visit of the

British Minister of Food to Ottawa to plead for maintrnaiice of ship-
ments to prevent a cut in the British bacin rat.io.

In any case, it is probably not necessily to reall Ito tile reader
tbe outcry hicli foliowed. lhe c lassic qucry of bystainders at noisy
gatherings, "What' the matter? Kiling pigs'" coild in tis case be
iieiraily answered iii the affrimnative. for it seems probable that t

s4noe extent at least thle extraordinamrila ivyheviarketiigs of No'ern-
bei and D)cember represented liquidation of herds, and from all over
the (ouiiotry camine reports that farmers ere going out of hogs Indeed,
Minister of Agriculture CGardiner defended the reduced contract onr,

the grounds that bhog production wias oil the down 2rade anlyw, al r d
that perhaps it was i ust as well in view of tile necessity of adjusting
to post4var markets and also in view of the heavy draft on feed
reserves which would occur this year. Both of the last mentioned,
it should be noted, are problems which are likely to hiave to be faced
in the future. They have been postponed. however for the upshot
of all this was the announce eme nt on Jan. 12 of a Dominion (Gov-
ernment bonus of S3 per head on Grade A hogs and 2 oin B l's, to go

into elect as soon as possible. Reports from both \cest and Fast
indiciate that, as a resuilt t.he trend out of iogs has been sbrplyrp re-
versed and tib t. after all. the goal set by the Dominion Prowilnc il
Conference-- repetition of last vea's record naiketings of 7 million

head--may yet be attaiined. In thile meantime, inCeat is nmoire pientif
rthin shipping capacity and steerage facilities ca hanhadle .and mieat
rationing has been temporarily abaiindoned to all Canadian

stomachs to take care of the surplus.

HinI: GRAINS

Meanwhile, there had been inmportant developments in regarl It,

gi ins. In large measure these represented reperussrionIs froiti the
fight feed situation in the [ hited States. from the dwindling of
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wheat supphes ill that cointry because of abnormal "ar uses for
feed and alcit,ho and from rapidly rising U.S. prices for all grains.
As it becainme cileair that Canada's wheat surplus must be thie main
North American source fot meeting possible relief needs, its char-
atter changed froo that of ai eormbai:assing Hurden to that of a

desirable, though still aiiple*, reservoir in tile inew a l 1sphere a
price rise of noI table proportio( ls occimiied, No. I Nortfiotr at Wi'n-
niipeg advancin g from abiut 90)c per buele ih i Fethru.y to overe S 20
il the latter part of September Since the (Goemrnment subsidizes
,leat for domestic feed and miiiIng proposes and is tlie buyer of I

large proportion of exports, the iuncertal price situation was cilearly
undlesirable . On Seiptember 28thi the Detaink in h.ritih tes suspended
trading in whleat at Winnipeg, took over at preva ilinig priices all un-
sold conmmercial stocks of wheat mluIidg those held by theil Whleit
]Board, and established a fixed initial price for this crop year ii id he
next of $1.25 for No. I Nointhern at Fort William. Wheat Board
ciitourts on past clops. it was aliounnced. were to be closed out anlld

final payments imade on participation crtificates held by farmers
whiciii incidetally iimaiy add 50 m Iliolns o moe to Prairie farmi
in1come in 19ii DoImestic, Mutual Aid, and relief needs are to be
met fi om the old citp wlieat taken over by tile (;oveirnent, and new
crOp xvl"hcit Iii the ha.llds of the Xheat Board will be used for other
exports.

(Cmi/dml.l coarse grains no less thian heat responded strongly
ir ihe influence of thire UiS. situation. Hleavy deiliandl both iron
that country and at home cad carried prices paicticulyl to ceiling
levels by Febmmaiv As US. prces continued to risie creatinig
gratultous pinohts f~oi exporters, the Govermnent in Aprii took steps
to divert tiCse pr,iits to pioducicers by ciharging fees for export per-
mits (roughly equivalent to tie spread betxeen iS. and Canadian
prices. less charges) and accuiillati ling them in "cuaiial zat ion fds"
to be distributed on a pro rata basis to Western producers at the end
of the crop vear. With the beginning of the new crop year, it began
to seem likely that exports, at least of barlcy, migbht be curtailed by
transportation diffuticulties and heavy feed needsi in I astern Canadai
Since tlhis ouid illel depriving fa rmers of tile beniefts of ceqalizai
tin payments, which had inlcreased as ka resuld of thie colitililedI

advance i ULS. prices, the Govenrnme n announiicd l that ;advance

equizlinitioll paVmIelit ' of iier bi bsheI ons oats and t 5f o ba rley

(Canidian suppiei, intlIuding nearly 200 il ilihn bushlc ,n fariLs. MI July 31 were
I )Oh> to 0 illilon hLic is Do msimryc dikNlapp¢'*trt iii Jle (Ilrteftl rop yc, l i

,flicially festimtated ;i 75 [h-, 1i[flln cahdsu ' Ie .... t i< in a lflh (or e-p/rit , nd
qirr?¥ecr of more ,n TItI, -mi0 illi ...Ih,,niThl{'
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0IIItd be inade on all narketings. Any acurmlIIations ill the
Cqualizatio n funds above ithe alnounis necessairy to *VeCr these pay-

onets are to be distributed later. (It seems extremely unlikely that
evenl this arnoiunt will be recovered fron exports of barley, though
there may be some residue in lihe case of oats.)

Tlie supply of grain is, of course, cruiaI for the vwarth¢ 1 meat
anld dairy progranls. Though talk of feed sholrtages has igLued
prmnlinently ii thlie economic news, it can be said withi safety that
hliis supply is adequate both to satisfy this year's Canadian needs
,nd to provide generous expiorts to the i.S.A.; the problemr is oinle

of distribution, not of overaill supply. IhciUgh tile bumper yields
of 1942 were not repeated. the expanded \estern coarse-grain
acreage of 19,13 produced a crop if ioatsi and barley roughly larie
enough to cover iuse on fa ills where grow, and in rkelti ngs of about
tile sale size as in the preceding year. lie carry ove r fromn prcvwo us
crops is a suLficient reserve for this year's intl c s icraed s, though
indications are that it will likely have fairly well disappearted byv
next harvest.

I lie distibutioll problcm, however, Iha, been ,one of no mean
proportions. It was estimated ist surmmer rtat about o10 million
bushelils of WVestern grain would have to be shipped to Eastern
(anada, anid steps were takenI ) t(IC ourage tlis m 1o CIICement by
biio. sing Eiastern farm purchases and by facilirtlaing traiisp tationi
in every way possible. The siluat t ion 'aas furter compliciated by
the necessity of moving large quanitities of Wheat before frefeze-up
to provide for winter exports and I astern miilling needs, and more

teentlvy ihis complication has recurred because of the need tI
'ildI up Lakehead iwheat stP cks for the spring moveimei.t Never-

tileess. Laste.r feed needs hvae in genleral beern met r This heavy
i vCrinrent \w e s rni gaCins to ti e Iast ihs been coicirent with

a dciliand frot the t atecd States apparentliy lioited only by triians-
potation, IL hias been estimated that l1- million bushels of Clana
diin wheat imay be bohlill l by thit C(counitr for feed ill thie Cier'relt
ciop year. if tiansportation cail be a ra..ged, and Shipmients ,1
oats iand barley to date indicate a Ioi( cment for lie c Iop yeal
approxiimating the 93 million bushels that .nmoved stiith in 19 i12-i

FARM PRICES AND FARMN IN(COM

Fromni te foregoing it illi he clear that substantially higher priuce

as well as larger output have been the progressive result of the
wartime situatito I The ci rts of Canadian fanri-product prices and
of cash income from the sale of farm products provide a pictn'e
will .Idt perhaps comfe as a siIrprise to those whose attention has

I I I
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been caught mainly by exidences of farm dissatrisfaction with Gov-
ernment price ceiling and other corntrol policies. Ihe results of
· ar-swollen demands for live stock and dairy products appear in
the sharp rise in thie prices of farm animal products over tile past
four years (see Figure 1). Field products other than whea;it have

1939 1940 1941 1942 1943

also made a contribution to the upward movement of the farm-
product index, and in the past year wheat itself has ceased to exert a
depressing influence. With the recent rise in wheat, the total
index has gone above that for maniufactured goods,* which has re-

The price rclationships shi, n in the chart, of colrse, riJtei" the situation a it
xisted in 1926 as the norm That the relatinnship bhtwen farm prics and nanu-
fictured-goods prices has bcomc a favourable one in roeP ncr to other 'norms' of
prosp erous years i sh An b5 the following. Prices at the end of 1943 on base
92629=100 were ii. falm products I ?7 (mflanl products 165, hfield products

94 9); manufacture d goods 9' 6 On base 1929-100, farm products were 1038 (animal
pro. 1121, odcts 2.,i prdu 9.8): man ifactur d goods, 009 These price relation
ship, ate offerd only because ey an.wer questions likely to be asked, and not because
the authnrs are onvinced f th, viltue, for prl(ticl adninistrtilon, of rigid parity
¥aliiltions$

PRICES OF CANADIAN FAFRM PRODUCTS
COMF'Aa W I HOSE oF MAItIFcTuro oonOs

1 1i
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mained relatively stable over the past ta o years or more (Tile
new guaranteed price of $1.25 per bushel, as will be seen from the
Table on page 109, is around 90'( of the 1926-29 average. It is
higher than the average for any crop year. except one, since 1927-
28.) Not all farm bonuses, it should be pointed oiut, are reflected
ii the price indexes.

The effects on cash fiairm income if tiese higher prices and of
expanded wartime production, especially of live stock and dairy pro-
ducts, have been substantial, as Figure 2* shows. The Dominion
Bureal of Statistics estimates 1943 receipts for the country as a
whole at $1,397 millions, an increase of no less than 25V% over thc
plevious year anid practically 44 above the pie deprjession average
(The latter cormparison is minimized by the onrission from cash farm
income estimates of the various payments to w heat growers and a
few subsidies on animal products.) L.ast year's increase was par-
ticularly striking in the Prairie Provinces where, largely because of
conti i ued heavy grain mnarketings in the spring of the year from
the bumper crops of 1912 receipts fioo, the sale of farm products
were utip 42 fromn a year earlier. Thus Saskatchewan, which so
long suffered from relatively depressed income because of her de-
penldence on wheat, and which in 1i 942 was tlihe only province where
cash faim income was stilt materially belo' the 1926-29 average,.
last year surpassed that hfigure by a comfortable margin.

Not all the increase in gross cash income of course is clear gain
Increased production costs have absorbed some of it, though no
preise measures exist for determining how mucd. Certainly wage
rates have risen steeply and continuously, but the dwindling supply
of manpower has limited the aggregate increase by reducing the
amo uint of hired i]aoutr. Other farm costs have also risen, though
it is sometiimes forgotten that controls have been exercised over
such increases. Tile most important of ithiese arc the Freiglht Assist-
Once Policy which pays transpaorta tin costs (in feed grains from the
Prairies (under it the Federal Government, up to the end of last
year, had paid out $25 millions), the bonusing of farm-stored putr
chases of Western feed grains last summer and fall, and the draw-
back on Western feed wheat, together with a number of other
subsidies and price ceilings designed to hold down the costs of pm
cessed feeds, fertilizers, and containers. All in all, Dominion sub-
sidies and bonuses whether direct cash payments such as those for
Wheat Acreage Reduction and the dairy-product subsidies, or

* S, page 116 for hart.
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imeasures to reduce costs-totalled approximatelyv $8i million s in
1942; and they are roughly estimated as hairving exceeded $100 mil-
lions in 19,43.

Whatever the rise in costs has been, there is evidence of a sub-
st:ntial amount of betterment in the farrf's inet financial position,

especially during 1943. Reports from mortgage and implement
companies indicate that debt repayment has proceeded at an acceler-
ating pace. An increasing number of land sales, particularly to
occupying tenarnts in the West, are also reported And sales of
country general stores were 12', greater in 1943 than in 1942, in
contrast to thie marked slackening of the rite of expansio in murmban

retail sales, which were up only 457.

'FILE OUTrooK

The present year may prove to be a sort of watershed betwaeen
wartime and peacetime agricultuiral poiies. Certainly problems of
transition have begun to claim attention, in agriculture as well as
in industry: farmers are wondering about post-war prices and mar
kets, and the Government is beginning to outline a post-war policy
based on longer-term export contracts and support prices. At the
same time, planning for relief needs is injected into the situation-
needs whose character and amount will certainly be of great impor-
tance to a surplus-producing agriculture such as Canada's, and which
assume increased immediacy as the invasion of Europe approaches.
Nevertheless, this is still a year of war (we hope the last) and war-
time demands upon Canadian agriculture have by no means slack-
ened off.l Indeed, the problems of maintaining the levels of pro-
duction and export achieved last year are in themselves formidable

The Dominion-Provincial Agricultural (Conference last December
made it clear that Canada has remached the approximate limit of
agricultural production. (Goals for the major live stock and dairy

products were placed close to 19,i3 levels for cheese and butter
somewhat below. Indeed, these goals must be achieved under defin-
itely less favourable circumstances than in the previous year, chiefly
because of the Eastern feed situation. Moreover, the prospective
sharp reduction in the reserve of feed grains which had been built
up over several years mnay prove a limiting factor even beyond this
year. The importance of feed is reflected in the emphasis placed
by the Conference on the necessity for a further increase in feed
grain acreages. Both for this reason, and because whleat reserves
aIre ample for the present, the Confereince wanred against increases
in wheat acreagpe. Nevertheless, it seems almost intevirable that
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icthere will be sime sting hack to hoalt this year ithough part of
it might represel t a greatefr sowll g of s.li.menr fahi (w aither thait
a transfer out of coarse grains. Factois tending to encriourage suich
expansion in wheat Incitide tire higher pre. tihe abanldonient by
the Government of W'hcat Atreagle Reduction paymeniits, and tire
effects on Wester ifarm psychiology of the recent limiitatioiins on ship
ments of coarse grains in favour of whcat.

'lhis year's weather will, in the final analysis, really determine
whether feed supplies will be adequate to maiintia in n cr'ease the
present live stick ard dairyvproduct programs. Other limiting factors
-the siupply o(f farm Iabouir and maclineory piromiise somle inprive
iment With regard to the former. it Iu.ld he tifri mer to expect
a. y great reflux iinto farm occupatiolns im the iear furtL une. but with
the levelling-of iof war industvy thee are certainly ihldiati..ns that
the city ward trend has tapered-off and thait sonqe slight return
moveonient has begun At the same time, the better iorganization of
school chiild and other temporary help from the cities eases the
iharvest habour problem. Less problematical is the improvemen t
with regard to machinery: (quotas il production lihave been raised
cvry shiarply.

Another ifaw,,uribe factor in the Outliok, both tor production
and for the farminers' attitude with regard to national ecdnno(il,(
pdicieCs generally, is the cuirrent level of farm pices, reinfrced its
it is by a unbuer of 'floor'f pries With tile bonuses on diir'y
products and hogs, the high level iof caittle prices, and thie bettei
prices of graims, it seems likely that farm cash reci pts will shilow
another gain this year iii spite of tihe flatterning-oiut of the production
curve. iron ,i bro nader viewpoint, thie most desirable development
would be the furtlier elaboration of a post-" ar policy aimed at
giving farmers ceas .na ible assurance for the ifutuire. Ini such cir-
curnstances, though the vexatious and unavoidable inequities which
beset all producers aid consunmers in wartime our d remain, the
natural urge to make as much as possible out of the war situation
against the evil days to come would be less insistcnt One thing
appears inescapable: thile mounting pressrres towaiid inflation cani
be resisted only by a joint effort on the palt myf all giroups, incliding
the farm popuIlati.n And, in the opinion of the utilrs, f;auiclis
hIave miore to fear from, inflation than from I r. (hnd i.o i

I1i



THE BI1LTISI! EMPIRE
BY E)lwrii . I) \ Is

I ) RI IAPS we who were born to the rights. prixileges and respon
sibilities of ctizenship ill the British Empire are sometimes in

ciined to rake iur heitage too much for granted. illnstead of stoipping
to enquire what the British Empire really is, and i Iat it means to,
us and to the v. orld at ia.ge

The British Empire is imany thiilgs. It is ia oiid wit ii a
wiorild. covering one-quarter of the earth's sirface, an alra of twelve
miiiion square miles. It embraces everV continent and its five prin-
cipal divisions are separated by the three great reans. Within it
the distributin of v day and night. like tie alternation of the seasons
is almost complete. half enjoying daylight. 'hile tle other half is
ii darkness. Yet the British Empire is monic han this

'Ihere are nearly five ihn .idred million inhabitants of thire British
Einpire. and if the lands are varied, imuch imoire so are the people

whbo call the ho i.me. Sixty eight nmillions behlong to the whiite race,
hiiich leaves Countless other groups of all kinds and conditions of

lien. There are Malayo-Polynesian. Indo Chinese, Semitic, Hamitic,
Gypsy, Bantu. Maori, arid many others varying in colour, creed and
culture, but all together mnaking up one-q ualter of the world's pop
tlation. India alone is divided into one hundred and eighteen lan-
guage groups. Forty-seven millions reside in the British Isles and four
hun.dred and thirty millions are therefore scattered all over the sir
face Iif the earth and the high seas in every conceivable circum-
stance of occupation, religion, ethics, appearance and ambition. All
the problems of world government must be solved within its borders,
so that the Britis Empiren is really a League of Nations within itself
But it is not population that makes up the Empire, nor geographical
limitations No, it is something more thani thiat.

The British Empire is responsible for one quarter of the world's
food supply. Her economic resources are tihe greatest that have
ever fallen to one government. Her trade and commeierce, her
wealtb and natural resources, her systems of transportation. col-
munication, education and defence, government and politics, the
countless languages and dialects. the business iof light, heat, power
and broadcasting-these are practically bePnd comprehension
yet there is lmuch more to it than the management of all these

It is broad lands and mountain ranges; it is incalculable riches of
mine and mineral; it is ocean, lake and mighty river; it is snow arind
ice and biting wind; it is temperate zone with rolling prairie and
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cultivated farmiland; juingle and sandy desert in equator's heat; it is
city, town, village arnd wilderness, immnense stretches of forest and
islands of the sea; it is history, tradition, patriotism, hope.

An able writer has described the British Empire as being a 'federa-
tion of national states, bothi indcependent and connected, a grnowth
u niqrue. It is in a sense, a .d perhaps most truily, aln aspiratik rather
than a reality, a tihoiughit ather tin a fact, a ommon cl ture rather
than a common govcrlImient.' Thbis may be more true than all tirhe
truth of statistics

\within tile British I mpiie dhere is respect for religion in all its
frms, and tihe teaciing of Christianity to pagan peoples is definitely
p ormoted Tihe ambition is held to make tlie world a better place to
live in, with improved ]health and iiiing conditions, and a growing
degree f ecoomnic security. Law is respected. FUeedom of speech arind
personal liberty are recognized. and tile life of every British subject
is sacred. A high sense of responsibility for the good of mankind
is Britain's destiny amonlgst the nations, and has cost us dear. Kip-
Iing called it "The White Man's Burden",, and it has been a
strong factor in Empire building Had Britain been merely care-
less or selfish the Empire would long ago have disappeared. but she
early recognized her duty in world building and she has used her
cxperielLce aid given of her mani hsod :rd wealth An i empire is a
gi oiiLIsI fabric hicli has within it such possessions for go( (I to mana
as justice. liberty and freedln, a reco gition that righteousness tIily
jxalteth a nation, and a determLination tiht these thiings shkll be pIe
served at all c ist And hn can aiidequatel v speak of the past and
present valour of the 13iliish Navy, the British Army, the Royal Air
[1)le, and the mercha n nt arine?

But xhat of the history of the British Empire? It may have
begu n hen thire Channel IsIL. ds became British as a part of the
inheritanice oif William the Conqueror, and the Isle of Man became
t fief of the English Crown in 1393. Or perhaps when the poets
first sang of patriotism, as BKivan did when he wrote of Greatheart

"But that which put glory of grace into all that hlie did ',as that
lie did it out of pure love of his ounitry." SiSr lumiphrey Gilbert
took formaln possession of Newfl .ndland ill 158, since when all
other territorial acquisitions of the Empire have been made. We
should need a globe to trace thein Barbados, Bermuda, Nova
Scotia, Antigua, the Gold Coast, St. Helena, Jamaica, Gibraltar,
Prince Edward Island, the Falkland Islands, New South Wales,
Malt a and with that loyal name we stop. but there are many,
many t(ore. And all this time somethring more tham. possessions
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was stiring the hearts and imaginationis of thile Brinish peopl, Jouhn
Masefield has written thalt dien Shakespeare laid down his pen
after writing 'Henry the Fifth" hie had done iloe thani any writer
to make ingland sacred ii the inmiginatil..s of her sols..

"On. on, you inoie iFgtishJ
"The gaiine's afoot:
'"ollow your spirit; and. upon this charg,
CrG (;id for Harry, Englanird, and SaintC Geoige'!

'illien "Scots wha lhae"' sounded hril the North, and tlli¥stri
sang "On God ajid Ghd iike mciien we put umr trust," and pro phcsied
the federatiun of the woIld: and Kipling, tile pOCt-laureate of Ih
periaisml, warning lest out greatness should faii through craven
fears of being great, and stamping his famous "Recessional" xith
the humility thiat is hori of lp o xr His poenis are the hyls of a
people d estined to rulc aid to belr the bindens iiof iiaily

At thie beginning of Queen Vintoiia's reign the colonies wooe,
little esteemed andi many expected that uitih gitl, they aidiii
(elliianii independence. hbut trlinspifation ifavourl emigrniation. siid
kepit emilgrant s in tOuli with thile Mother Country; trade cxpandeI
and increasilng arinnllellitS illn Froope showed thile titleif of timtv
so grafdually anTid iivtunally tilhe Elpire g64 .

But s ic...ethming else ls happeining il rltain's ot&rt Mbit 1 at
tracted the eves of the world. When Queen Vitftria received l tl
Crown it was tarnished with poiitical sichemini g lrl in oral degrLad
tNri. but it becarni a shining light to the sold tIIi....lgh her ,b
halaricter anid deotion to duty, her love of ,ountr, aid ,i1teres [ iF

tile intpre ir simple aind wholes.me horne life, and tihe purity I
iiCi court. Sll x ith godClmss ad pxl interlpnu!!lin, the Fripir,
gt ( d prah riospereid s&lidifid bIy tile ]ibohLir ln i lacrifres iof stare

sailors .ant! explorers tliit nl llinviter, and j sit c e prospev might
exist wherever the Union Jalk should lv; and tile British Emrpit
sreads tiday as tile rzreatesL p...el for 4~otd and security that the
world lhas ever knownu lnt a/coniiplished 'ithou fhault a.n. I rro
bt avlays witih the hiighest ideis to strive for and to ciheiish.

Therefore. wkhen ve rise to sing tile Natfondil Anthem in these
days of stress and strain, let us iemoember not only his moost gratuI
arid xell-belhed Majesty brt aii thile inhabitn:ts of tile ,oddi
sctattered teritorvy iwhi iii rider v arioius ors of goverrnicnt are
linked together in alleginnce t the British Croian: and, with
tribute to tile past and hope for the future let Lus sing with heart
Itnd mind, as "el as with voice, "GoD SAwV[ TIli KINK;" .
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I;FORTH'IY YEARS AGO
Hi ;C¢ITT CANNELL

(I)
IEhwa is If ti 2,l lit

Ii olid it err u ohct io'f

O N NEW YE'AR'S DAY, 19 I , tihe narrator designated abovesat t homlne in lomnto, gfi gncing tinhtugh l rh newspapers
when his eyve cihanted to fill upoi al itM e in aih e LOOKING BA(K-
WARID 'omuiln of i/ ?liwpcg [:;,; Pitl reprinted from its
is,ue of Dcenmber 29, 1903:

"The Winnipeg Rowing Ciub Holckey 'Teaii
left to play for tihe Stanley Cup?'

1lhe names of thie players whjic foiloki d ineed iot be repeated
here, but it shliould be set down that their opponlents were the fLamous
Silver Scever of Ottawa.

Such an invasion if the East by the W\est was thei, as it still is, a
stirring event of national interest, and to one fated t> be a hiumbi
pawn in a game involving (r'eat Kings it is intereting to be re-
minded Of it forty years afterwards; alsi, to recaill sonethig if
thie attendant circumstances that Sent Iifil LpInpo a simulitaneous and
single-handed "invasion" of the West that lasterd four years aind
settled the c(urse of a probably misspent life like mainy another.

For all banking ionlnads who mnay hlaive a kindred feeling for suchi
)d] stuff. here it is.

At that linc. as at various others before and since, there was a
great deal of interest in hockey am .. g Canadiir banking mrien.
Many first class plavers have come noit tyf tile diif ren1t bank eagCes
since tie game ,aas first played arid liee xcc m some > om d ones in
1113 and 1904 One of the banks in Winnipeg hiad on its staff.
antd its local hockiey team, two younllg i menl tlil were not oinly stal
in their own league but members of the Rowing ( lJtb, caty over
thamiopinums of the Senior Amateur Associitiin if Mani toba. TIhe
Stanley Ciup teiln was heing cIhosen anid bhith of tihese players, with
othl$is, were aspirants for the positioni of co;er-plint ior defence, ts
they call it ino" 1he rivalry Vas very keen anda scriach gamje wa
arranged as the best imeris of picking the best anii in I that gamelo
the favourite adidtean elimindat d himself by taking a hiard check.
falling on the ice. and breaking his ankle, a:rid thile fin;l selection xs;l
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his banking olleCaguc liosc nle e appeared it h tihe est of tihe
team in the :lce PIess itemr. It was not( Smiti hi buhat w iI do,

lhe first game vas played ill Ottaw'a on tile night of I)cemiber
,o when Ottrawa won hiandily. partly because Smithi was ill. He

broke ioit in boils on his body and legs thatl night and obviously
could not play anyII iore, thus piutting Winnipeg in a quandarv for a

lover-point whicl wasd solved in this xWay.

In the same bank ii, l'orontio at the next desk to mine was one

f Canadais most celebrated all iound iathietes of that or any otbhe
day ia forn/er resident of Winnipeg and actually a i embe if tilhe

Rowing Club. Why nil, iMused thie boys in Ottawa. iig inio hel e
to play for Lus? Wmin[d the Silver Seven stand for it? Snie they
would. Bring anybody you like froin anywbere. ihey could lick
all conmers (and this was no idle boast they picity nearly could).

A telegraphit appeal was sent to the head ofi ce if tie bank.
signed by a pa ttitic western statesmaln who had seatis for the selie>

f three gamiei s nd tile loionto player whse naiime was not and is

lot Jones was dlespatched to Ottawa whbere, on New Year's Night

as the record sioxws,, he was lile outstanding star of a reborn team
that comnpletely reversed the frst decision. Sore -- gameo all

But, going back Jo tile broken ankllcd player whose niame was niot
IId is not Robinson bis faimie was well kiown to his hahking col

leagues ImI Torolnt and it had beer, arranged that it and hen he

tamne cast with the (tip secking teaml, hoe koudd iehlAiim and pila

for the baunk that winter but somebody had to be sent foln tlint arta

to ireplace him iii the X\ mnnipejg ()litc( I. deai ieder, as selected
s the sacr iic (al ofe ring as it seeme d then, a il the inexs was

broken to me IIon Christmas Eve. It ct something like a rap on the
back of tle neck witii a sandbag, for Winnipeg as Ia long w ay froim
homee The dav after Christmas the news of the broken ankle

came in by telegram; the Winnipeg team was goiing without the
casualty and. tro my relief, the whole bank move was cancelled, only
to be confirmed again two hours later weien a seiond meissage arrived
to say that tie iwalaid and his cruttbces were coinig East anyway.

Accordingly. I depaited Ifor \Winnipcg on Neo Yea 's DIv. passiiig
Robinson somewhere in the diark eni roiute, and years elapsed before
we ever met. ie would like it put down in these minkutes, however.
that whien he arrived in 'lorotto they exptressed mnie anxsiety about

his ankle than sympathy for him. They gave him an easy post in
the office and asked a doctor to say low soon the anikle wouild bear

lih on tie ice, but tihe ieport being thiat Robiinso in iniit stay out of

action tile wbol e willer, tIiy tok tie siaecuye \iav iLmmediately
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and gave him the heaviest job they had. Other autlhorities deny this.
The train carrying me to Winnipeg got in about ten o'clock on

the coldest night I had knwn up to then, 'lhiere was no cab at
the station and no streetcar and, walking south on the widest and
windiest street I had ever seen, with a valise in each iand, I had to
put them down at intervals to rub my ears and siake my fingers
After habout a iile of this, tihe main corner ooiied up., and down a
sidestreet blazed the Mariaggi Hotel sign towards wfifin I steered.
A crowd of excited, noisy people blocked tire road and as I
approached they proved to be looking at bulletins posted in tihe
wkindow of tile /ee Prea reporting the final gaime then in progress
mi Ottawa. Jones liad iust scored for Winnipeg. ieing the gailie at
one all and the boys were shouting their iends oiff. I dropped my
hags ill thie sniw aind shouted to) and did not Jeaci the ihotel iuniitil
after the garme. One car was friozen altiough I did iot find it out
until later.

But sorrow followed bard upon rejiicing. Jones' goal was de-
clared no-goal becruse of offside There was a goan of anguishli in
Mvlich I joinedii Aind tron calie thie alush -Otrta a scores". Ghlost tv
silence reigned, to which I aliso cintributed. and in a few miinutes
thile game was ovoe and lost: the crowd, including tile, descended
upon thie Mariaggi bar.

Oddly enough, it was a go.>d nighit for: a sirainger fromi I oontt
to arrive in Winnipeg the boys in tihe bar riade hiim feel at hiolne
immedii ately and his money, if he had anyr .ls not any good at all
Lasterner through hlie wxas, had lie not conie floor tie town tihat supp-
plied the \\ innipeg goal of which forfune had so cruelly robbed her?
Was lie not making common cause with thie mourners and did lihe
not agree that Winnipeg was a swell town ilnd our boys (ould go
dion to Ottaiwa agaii and shIow tlhat Silver Seven bunch a brand of
litickey that wouid knock their eye i(i 'l Two of tliein brought in a
bucket of sno and atteinded to my frzenl eiar and ithe sandhaggiing
never fiurt agin. Withliout ialving seen it. I forniled that night an
affection for the old town that has never faltered in frlty yeaus.

But the LOOKING BACKW*ARD (clitlllln recai ls nothilng (if these
imatters.

(iI)
"llyvllv ,tr Erapile
Ald behold our hrlee"

There was plenty doing everywhere in 190fi The infant wireless
was two years old and growing fast. the Wright brothelrs had made
their first flight two weeks before Ne Year's and the first train
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on the New York siubway ran that October. Incidentally, it was
the year of the Russo Japanese War, the St. Louis Fair and the
great Toronto fire.

Also it was the beginning of Canada's golden decade that brought
in 2,500,000 immigrants, set up the Provinces of Saskatchewan and
Alberta, and built thie National Transcontinental an era closed by
the events of 1914.

Winnipeg was the centre of this, and what a town it was for
hustle and culour and interest! Immigrants from every land poured
through the city on their way farther West and North. Only half
of them were British or American, and arou nid the railway statlion
between trains could be heard a babel of European tongues beyond
anything ever before gathered together in one place-or so it was
said, because they all sounded alike to me. Nor could many of
them speak a word of English when brought into the bank by ntel
proeters to change their native gold pieces.

At the twelve o'cliock dinner hour, the proprietors of the Nugget
and other cheap neighbourhood hotels stood at the front door and
rang a handbell, when strange foreign crowds concentrated upon the
dining room like children summoned back to sdchool.

That was forty years ago Their progeny are fine Canadians today.

Naturally the city itself was grox ing very fast Piortage Avenue
was budding like a mile of roses and iinea sprigs of stleets acre
thrusting out into the pnuirie Pioneer days were ing ve0r. lhr
froiintier lhad moved far maay and Winnipg was lhiinking and alting
in metropolitan ternis.

The Jeffreys illustration in page 122 accuiirately portrays Main
Street, the means of local transportation and the mode of the day;
some oIf the buildings shown were already marked for demolition
and the first Ford car arrived within a year, considerably antedating
radical amendments in skirts.

That is sometimes called the Mauve Decade of which Maxhcld
Parrish was a decora tive ecxponent. 'he nore bvioius Vitfiridm
sentimentalism had expired and tile harsher rcalisin of tile piesent
day was still a Iong way fll. Behoiging to tile period were the

lust published 'la/ffic, ,ad lDi e )es f Ki pl ing aid tIonrad s
incomlparable %Yoh. brth oif the iii appropriate titles for thire time
and place and everybody read them. The tearful isoigs of tihe
nineties about the dyiing mother, tihe wavwa'rdt daughter and "The
Fatal Wedding" had been laughed off the stage long ago, the ciooni
SO ng xwas on the way out amid thie absolu telI vi e fa"ounrle iinnnbcls'



"ore "Bedelia"'. "Annna", "Give ly , Regards to Broadway" by a
new idol of that thoroughfare called Cuhan arid this maiiy surprise
vou--"Sweet Adelin"c'. Fortunately people were singing less andi
turning to a weird new form of whist called "Bridge" the first
appearance of the dummy hanid. When a suit was declared the

clad off player enquired "May I play?' and his partner responded
"Pray do". Winnipeg was s up to date as the Portland Club.

The 1901 census shows the Population as 12.000 but it was
piobably nearly twice that in 19Oi, with eastern business establish-
ing Western headquarters and newcomers arriving on every train
to throw in their lot with the young Chicago

It wias the civic creed to lie genially about the true population
'I he patriotic old timer in the barbershop had seen a tenfold increase
since lie laid the first ties for the CPR. in 1881 and hlie would tell
you there were now positively 100.000 people in Winnipeg. Yes.
Sir' HIe would appeal to the barber, another old timne,. who naturall y
confirmed any statemnent by a customer. They knew from experienice
that fiction would turn into fact before loing it always had and it
did Before long, too, the newcomner talked the same way and time
proved hiim right.

There were dalways 'many old4imetrs in th e barbershop. Most if
the leading business men were old tiieis. Like the tie layer,. they
had come W'est as young fellons with the building of the first lail-
'road in the early cighties. They were the meni who had reared the
city on the site of the old trading post though few of them were
yet fifty, and it was their pride. It stands today as their monument.

There was also at more venerable, much earlier class o}f pioneer
who had been in the country since before thie hfrst rebellion of 1870
and, indeed, a few who went back to the forties They were Indian
traders, voyageurs, Hudson's Bay Corinp ..y men. etc, arid, notably.
sonme of the leading clergy of all denominatinis who had been mis-
sionaries to the indi iais in thecir young days.

Yu would see an archbishop having his beard trimmed iin the
next chair to a factor of thie same vintage down firom the Far North.
the two conversing in terms of Crees, furs and dog-trains, all of
which his lordship knew as well as his friend

In that very barbershiop. imiother bishop told me lie bad once
covered sixty rmiles on snow-shoes in (me dav. and a waiting customer
, ith a beard like Moses said that he was the man who built the last
six-fathom carme that Sir George Simpson ever sed--and be died in
1860. Despite their years. these men alsio ere moving with the
wines

I2-



THE (ANADI)AN BANKEIR

The influx of the ine-wcoter was aturally much ahead of facilities
to house him but learly everybody had a third floor back to rent to
tile bank junior. He soon made lhimself comfortable except that
inmca1 ls were seldom available at the same house. Ini the lical idiom.
he "ate out" or if you prefer it hIitched around . This meant
that he had an inadequale breakfast of tea anid toast at a doubtful
G;reek restauriant--cost fifteen cents or, if with jam, twenty cents
He had a sanidwichi sent in to the bantk for iuincheon- cost ten cents

Before dinner lie adjourned to the Nugget for beer ten cients
per glass or three for tsenty five cents, if served at one, time 'lihe
system was for three to go together, each to ticat [both the otliers
Eachl onc thus gut the advantage of tlhe quarititv price but had to

drink three beers tom get it, whetlihei thiisty or not

It was tlien time to go to IIalvcy Lathal's boaldigi house lie
as hungry. (111)

Illeb dele~eds( i dmlI) c

Tbhe above By ic diiturn i. often quioted by that are character.

Harvey Lthanre, explains as inotlhuing cise coul tle existence of his
traordinary eating i estabhii/llent mulciYh pation1i1ied by tile yVounigel

hankers of that time Going there flo dii,,er, dinner vas what they
git and the price ,as thirty cents cash ,r twenty meanl for fihe
dllasai, payable iii adtarte and "keep the re...cy in sight"''1 l1ree

ias "O credit.

Harvey, another old-time,, had arrid ait this enr-priseV :1i
picltiCScusue route and to a caliiiing usually considered dull lie broUght
a rich colour gathered on thile xay. A farm boy n Scarbonro To n-
ship near Toonvto, lie had run away from homie with a ci cus an d
after an appreiitieship as valet to the elephani.t, salesman of pink
lm onade, etc., had risen to be a professional fo t racer. a dubiluh s

appendiage % hichi every circus then had. Tihe game was to taike io all
corners for tile hiuiidred yards on the morming of circui's clay anrd.
wv hen surprisingly beaten a Niisker by the young I.t. cli hiio, t,

simulate chagrin anld offer bets for a i-return match in the afternoni.
'then lie would nose out his former conqueroCrr. colLel til iougy1h

ifom the subsidized stake-holder, arnd miove on withi tile iIus L ) ti eC

inext stand, fl hlie was both a ten-i second spriniter andi a s )ilid oiper
ator of this classic lhumuibug.

Later a cook in railway-construction anid iumber canifs, a dmhli ii
cal lonductor. and for a time mianager of a hotel, (a smatll one

for that period). hlie combined a sounld knowledge of goid fooid at
a reasolnable price, a ripe acquiaintance wCiti human nature and a
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rohu s hurmour He as a versatile mani of ithe ,ord. equal to any
calls upo)nl him. lie \ioLhld sell you a diamond olg or buy your
stiamp collecti ii; lIe .uild m0aike you a moderate bet on a hockey

game or the eight oared rtooing cihampioinship buit io oil a horse-
race and he couIld tell viyu ci ether Bob Fits intinons couild have
beaten John L. Sullivan If yolu crle in the humour he would
insure you against rain and lie kjnew the latest srlics before the ink
xNas dry

His repertoierc 'a m uch broader than that. lie seemed to haxe
reiad nearly everything at onie tnme ior other nid especially could he

quote you aptly froIll the woirks of y yrtn \bith xNhith i h iad an

un belhevable familiarity hence the examples offered herein. Should
the guests feel the urge for mUisic. ais sot .et lime s happteied, he could

sit at the rattlebox of a piano id fake an .iatcnmpaiiilent at least as
goo..d as the singing. Ii addition to lthese talents. Ihe had a manner
to matli your ecery mood; if Vor prorecfereale w as for quiet dignity

H; rvcy Wnis Lrid Chuestericld, but if you nexti chair neighbLoul
shajed the nroe gencial liking tot bamryard joiality, he was at.
tomnlrixdted

Hamvev's eveiydav style keyed to the taste if the imailoity, ina
reminiscent of his early circus life iid he somieimies entertaiied
the guests with gay anecdotes of thosie darllitan days. Indeed, the
boarding-house itself tlli something of i oneriilng cicus or, rather.
a burlesque but thee " as no humbug about thie food he served and.
if his sales methods re startlinig to the nexo" me his prices were
right and there were sixteen oun Ices e in every pnlid hoe so ld. Many
aii old hia . ker ihabitu 6 of that uniLcue hostehliv ill testify to this
should lihe chance to see these lines

Suommer and wiinter. the dinner slih owwr sometlhing like this:
s(NI A d..inlg-roii fuirnisLhd "ih to hog pint tpabl. s ano d dis fllr about i

twnli ftur. simple hut nt ;nd sei puhI ttn h floor is cvere
,ill, ,iktd th ant , in Jd-fisdoned (liAri Vl i'] <jr in(ldt . fri. A,
open door lt to tic kh nle ad t
'wo ,ra'ing mle. t K I frst g suesits o ,rrIwr ,rii . rt. ,is J ig dirc..lfr,
put ii) in chirs rtL C kltlr; door ir l hitlh o 'i,, is , i i 'T;

nd a woman (HARVEY and hil wife ih, i I took a )

Fils-E Gt rSi .T hat ho without there'
Ioqtc IAi(VrY drt iid d 4, diu A 1lg witu

p;ccers al/ I, c&,,Lp> iop, hi5 shij.rleet
He c.jrrlt ,t l,li; 10.1 .I/tig it t>lt d and
pipe. tpn ) n, d 6' de d, /' i , . i llr, .......

nc n,,i'& /ii /,,d Li, z'ce.

HARVI .ell. I guess the curtain is up Soup?

FIlS ('i ½Sr... What kod of soup?
HARVEY ...... Consomme and vegetable
SI({ ONn GuST . Any vegetables in it?
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HARVEY . .. Who ever heard of vegetables in vegetable
soup? The vegetable man lust drove by the
kitchen window.

FIRST GUEST .No soup.
SECOND GUEST ... Bring 'emr both in.

nter THIRD GUEST .'lb STRAN4R.R
THIRD GUEST Harvey---this is Mr. Higgins.

(Winks at HARVEY)
HARVEY ... Pleased to meet you, Mr. Higgins. Hope

you've got some sense--not like the outfit
you're travelling with.

Sop is ofered and deined.
HARVEY ...... Roast beef, kidney stew, cold lamb, cold harn

and steak.
THIRmo GUIEST. ... Steak, please, and kidney stew on the side

Tell them in the kitchen it is for me and say
that I am feeling a little low and would like
special attention-send in the telephone and
ask the orchestra to play. "The Best in the
House is None Too Good for Reilly."

HARVEY ..... Yes, Sir, Yes, indeed.
iuthA elabo rate courntey

STRANGER ..... Er-steak, please-rare, if you please, and
(/i smr senor , oeed) kidney stew on the side.

HARVEY I knew damn well you'd say steak but you've
got a hell of a big appetite for such a little
voice.

Exit to kitchen.
(Collapse of STR~NGEr and lud laughter from
Tr[r, GUEJt)
Enter,, group o other diners-find "eals--all for
/ood.

FOURTH Guisr . .. At your convenience, Harvey, please.
HARnvEY I'll be with you in one moment, Mr. Raymond,

re-e,.eri,, when I finish with Miller. It's half the battle
when Miller's waited on. Have some more
butter, Miller, you've only got four pieces.

THIRD GUEST . Potatoes, please, Harvey.
HARvey... It does me good to see you eat potatoes. There

used to be a fellow at the old Occidental-
whenever he served himself to potatoes the
people in the dining-room would lay down
their knives and forks to look at him. But he
was a piker to you.

Enter more cue l--a,!rmen from the Rowig Club

130
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FIRST OARSMAN . Food, Harvey, for these weary travellers. They
have come from afar and hunger.

HARVEY ....... I'll say they're weary-they look it. That crew
couldn't pull a clucking hen off its nest.
They'll come here to Latham's and train on
the best in the land but here's a dollar to say
they don't win a damn thing at the National
Regatta.

SECOND OARSMAN. I'l cover the buck. What vyub got?

HARVY... ... Roast beef, kidney stew, cold I-
SICOND OARSMAN . . Roast beef, kid on the side,

HARVEY ... Not the way the roads are.

Ai l. OARSMAN . . . Roaist beef and kid.

H ARVEVI'd be iloncy ib pockt if I boarded the whole
sIhell crew outside and paid the bill--"But
im/re of this alon.

(Ex to kitchen at uet rp c,,tnte Jdi;ing).

'lIhe second scene deals with the serving of the pastry, of which
there was always a wide variety. The all-in price of the table d'hote
included one portion only but so good was the confectionery that
many diners usually desired a second. If so, they had to pay five
cents for it. Mrs. Latham, the cook, was famous for all forms of
pastry but reached hei highest creative genius in her deep-apple pie
which with raspberry were the favourites and often chosen together.
Other fascinating combinations were possible and even a double slice
of the same species was not unknown, but with more conservative
epicuires those mentioned were standard.

The demand being always heavy with many cash sales in prospect.
time was now important so for the sweets course Harvey would

abandon all attempt at individual attention and make one general
announcement in sharp. staccatto monosyllables:

Ap. ras, ra is. l]ct and punk.
(ttere I jnshttApp ,a /'Aer, Lrri, :
.,,d pumpkin

Once on the ketn Punk Ap and ras--Orne
again ap and ras

HARVEY. How many for ap and las and conme up with
the <ollateral!

GUESTS ....... iere' Here! Herel et.

HARVEY ........ You'd all better get your nickels lined along
iand then there will be no delays. What about

you. Sammy ?

HARVEY

GUESTS

]3k
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SAMMY .. .. Ap and ra

I iARVEY . . .. , Money talks.
SMMI . .... Mere vulgar plf Roll VoU ieCa or nothing

011I~sls

G( tsis

IAlRVI .

.^i"jPv' 5 h
l(st titsi

H-ARVF)v

Bring irt tihe bNmes. Harvey the bi.nes

JJAR' ¥ p! ,dilc,,, t ptn U ./ ,ct a!rud i[r,,u c it
SAMMY.

Ten is Sanmy's point Big D)ick A nickelc
he makes it -- Oh bones A five he thrluos
Only halfway, bones (:omc a ten Stick the
Ihose s, Saiomy- Keep in there thrrowing, old
kid A nine Now, boots A TEN Hie
inake it.

(Thar at, .aplp/a,,, ii, v I e ~)

"And if I laugh at any mortal thing
'is that I may not Weep.

A\iybody else? Ten cents lor nothing for the
deep ap.
Biir in tile hones vou're faded, etc, etc.

[he dtrnh eje S;e , /i>) a.d
itdto euiI. L. .. . .... pl re Itn l^Rvd i,
Di . rr. . , d er Irq,i I, i /h rl he .... r
J'tzinn~r Ilaiaic,/ sie

/
~egtriar a'' a! z/Jgcst Al $

}{Atviy tc H ~tU qttltNl ..1 S .id' ... pipe uprrgh*
~* gld /Cd. It ' i. . r tin. t.. e (rnsmlatir?,

M, NrCJy(

Goold night, fLhrvey
Got..d night, M.rg.. ..Suh partings bileak
rhe heart.'

Exe uit.

Some fine evening Harvey's initial aIentan(C WonId be 'e unsually
daeiatic arnd. Is lie filled a glass with a fiourish of the water jug.
lie inmight decla im: Fill high the bowl with Sanmian wine"'. That was
a bad sign There 'aiuld probably be no performance the next night.
'IwKe a year be would depart for iis morning marketing arnd ,ake
uip four days later in Vancouver, Quebec or Memphis, Tenanessee
anywhere far-olf fwheie trams rail He never kneiia Li til thec that ie
had gone so could inot expiln whby lie went, but the Demon RuIII
arnd the old wanderlIust had attacked hin while his back was turned

"The thorns Mhich I have reap'd.' he would syv. "are of the tree
I planted; they have torn me and I weep."

The house would be closed in his absence and reopen the same
as ever the day he returned. The bones would be rolling the first
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night. 'Ihe prodigal was treated as though he had never been a" ay

Thus did the bank junior dine in Winnipeg in the year 190(-
The absurdities of that outrageous house wore a little thin somietines
and certainly it was no place for the sensitive soul but the clientele
was tough and young and concentrated youth can stand anything.
Life was casual and flee at Harvey's and many friendships formed
there continue to this day And at whatever table the banker sits
tonight, will hlie he dining any better or can any distinction gained
in the long interial outshine the renown that once was his as a
member of the now extinct order of "Harvey's Wolves"?

(IV)

"It is a good') sight to iee
IW'hat Heaten hat done for this deliciorc laud"'

Looking back at them now, those Winnipeg years seem, as they
did then, an absorbing adventure with something happening all the
time. Youth brings a fresh. eager eye to bear on a lew scene, and
turns it over to look on the other side The contrast to the Eastern
Provinces was very striking but all tile more interesting for that
reason For instance. the city had no great lake at its front door,
but two substantial rivers ran through it one of them really amount-
ing to something.

One Sunday during my first month I was pressed into a party from
Lathanlm's boarding-house that wenlt for miles up the valley of the
Red on snow shoes, sticking to the frozen steam most of the time
with ocasionial short.cuts across the big bends. It was thirty below
zero with brilli Lt sunshine and not a stir of wind. 'Ihe ice was
covered with two feet of new dry snow as fine as fiour and I can
still sense the luxurious feel of it under the hinge of the toes, and
see ouir tail breaking the sparkling flesh surface for half a mile
behind, with strange shades of purple overlying the white among
the trees. As the sun got lower, long parallel shadows of the bare

pine near the shore crept out into the river; we lit a fire in a
sheltered spot somewhere uLip near St. Norbert, ate Harvey's
sandwiches and for some unknown reason came back to town by
train. I could have gone on forever.

Another time, there being no snow but a stiff frost following a
thaw, solne adventurous spirit organized a crew to explore the little
Seine on skates and we followed up the course of that tortuous brook
forit as far as thlere was light to see-commonplace enough perhaps,
but not when youi have never done it before
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For politer, more formal, outdoor skating ai cleared space on the
Assiniboine, near the Osborne bridge, was the place-may still be.
There was always on hand a dismal, semi-frozen three-piece brass
band struggling with "The Blue Danube" while the skaters described
a decorous, counter-clockwise circle and the newly arrived English
man witih his new Canadian girl onil his armnn tried his new blades for
the first time. He soon learned, though.

The long , inter gave way suddenly to sprig. Ihie aciuuLIitio n
of snow in the streets turned to slush ankle-deep and water gathered
on tihe surface of the frozen river M iich gradually lost its grip on the
banik. Then a few days of wan] sUn 1and somnething bkokc the
ice shove was on. The whole town gathered on the bridge In watih
the yellow tlood racing downstream as though it were really going
somewhere, hearing along great rafts of ice, breaking them into
smaller units against the piers and heaving huge pieces ashore.

Presently, tile river was clear and old Cap was Narnishing the
w'rking boats on the float at the Rowing Club. The green crews
were picked and then every day fior an hour before dinner all
spriing and surinme r pulling a sweep like a galley-s ave 'Get your
haInds away fist and slide slow" ipst ream a, nganst the current. back
with it to the hiathouse a bar e back in ie hot siu an a hard
healted stroke who is feeling stronig But ihe tiued out the aorsmoni
and they celtainly punished the food at Harey'vs.

Suniday was oalsmene's hiolidavy hn vim v-entr upstreali withi tile
icalocren by train and let the curnent bring y{..lI down. sitting on tih

floor with a steerg paddle rder one, arrm the Sndtv 7Tines
in front of you and if not in, serious training at-ybe a 1couple of
bottles of beer oioingi oversde at thile end of tle painter.

MIany sinice La;Vrrenidrye have discoxrecd ihe Red River.
Compared to the East. the surrounding country was flat instead of

hilly and, except for the river valleys, seemed bare of trees after the
elmns, maples and thick pines of Ontario. But you could stand on the
edge of the city and see clear to an unobstructed hiorizon across
"'the gardens of the desert, . . boundless arid beautilful, for which
the speech of England has no name the prairics."

To be sure, there was not imuch besides snow and space to be
seen on the open prairies in winter except a tall elevator or tv o
oil the outer edge of tile circle. But in the spring you could watch
the whole seeded surface turning green and in summer if you were
interested you could note the swift play of light and shade as thle
wind stirred the golden wheat in the sunshine; the sunsets have
been highly praised by better authorities than this writer.



There was plenty of activity in the early autumn when the crop
was coming off and the threshing started and it was very pleasant
driving in a buckboard on the trails skirting the river when every-
thing in the scrubby bush was turning a russet colour.

The nights began to cool about Labour Day and the boys to think
about the duckshooting; the birds from farther North were already
arriving at the shallow lakes and sloughs of Southern Manitoba
near the Turtle Hills. Mid-September would find you on holiday,
staying at a friendly farmer's and getting out before dawn to be
ready for the morning flight; you could see your breath in the misty
dark and the cold steel of the gun barrel chilled your fingers. The
shore was fringed with marsh a mile wide all round and you walked
in waders up to your knees, towing and poling your punt to deeper
water among the reeds twice as high as a man, with open pools here
and there.

The reeds were natural hides for the punt, and a few decoys
thrown out in the pool attracted the outward bound birds; they dip-
ped slightly towards the surface as they came over. And how they did
come! Mallards, widgeon, pintails and teal especially the teal,
small and fast as lightning. Out in the early morning, back in the
afternoon and evening, ones and twos and fours and flocks-thous-
ands of ducks and most of them wise enough to stay beyond gun-
shot but the best shooting in the world, whether you hit them or
not, and the finest sight.

One or two days at the prairie chicken wound up the shoot. The
wheat being cut and the threshing going on, the birds would be
feeding on the stubble until the last day of September or sometimes,
as tame as barnyard hens, waddling along the road beside your horse
as you drove by.

The first boom of a legal gun on October first changed all that-
in a split second they were as wild and wise as the ducks and took
to the bluffs where they had to be hunted, stealing out to the stubble
again an hour before dark. Stretched in a line across the field about
gunshot apart, the homecoming hunters would work down the fur-
rows in the cool dusk-a whirr of wings, a dark, round object rising
about sixty feet ahead of you a flash and a bang, and if lucky, you
had another prairie chicken to top off as fine a day as you will ever
k io w.

These superb October days passed rapidly. Without warning an
icy west wind would sweep down Portage Avenue some fine night
and winter would be there when you got up in the morning. Before
you knew it. hockey started again and you were joining in the roar
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of the Auditorium crowd when tile Rat Portage Thistles were in
town and the one and only Tom Philips came thundering like a troop
of cavalry down the left wing or was it thile right? No matter,
the 'ly Cobb of hockey could do anytlhing with a stick and a puck
in any position.

You had completed your first year in \V inipeg and nearly for-
gotten you had ever been anywhere else.

(V)
"B]oth ivet, jwwtil
And onti val b atiii"

Across the lhall in lily rooming-ihouse was anothici lately arrm ed
patron of Harvey's, a deptessed young man called Horace viho did
not like Winnipeg He did not like thile iri egu[lar shape of the
city. the climate, his room, his landlady. the high price of beer, his
job. or thile way the laundry washed his shirts. He disliked the rivers
because they were not lakes and thile prairies because they were not
mounti dns; the moon alone escaped Criiclisl, being about the same
as orii moon back iast. He did nor like Harvey sho did not care
much for him either, and they parted because Horace did not like the
lamb stew.

Said Harvey at their leavetaking:
"ThIen farewell, Horace, whom 1 hated so
Not for thy faults but mine"'

which was riemiembered long aftemaids s one of his best mots
generous but devastating.

The only liking Horace had was for a girl called Bernice whom
ie had left fifteen hundred miles am av and she was the reason he

disliked everything else
All of his waking thoughts, as they say, were of her and wheni

not speaking of his hatreds, he ~oluld rhapsodize to mic about the
extraordinary perfections of Bernice as we sha;ved in thile morning or
undressed for bed.

Day after day of this makes rather dull hearing for a stranger.
were the lady Lillian Russell herself, but from Horace's account
Bernice must have been "'some baby" though that descriptive term
was, of course, unknown then.

One evening, some excellent people- relatives of Bernice's
took pity on the misanthrope and iaitred him to a dance They
little knew what they were starting

I i
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Hoace was less gloomy on his return, havinrig Iad i bissful timei
at the dance. lie had two-stepped with a new girl. Sie was tiw
sympathetic kind and asked him to her house the next night to talk
about Bernice whom she said she had known at alln iastern school
When he came home this time ie talked only about the sympatlitcic
girl and not of Bernice at all He never mentioned her name again.
W'innipeg, he discovered, was a "tow,, of towns" and he made his
peace with Harvey.

The ne, girl was a "peacherino", he said, and tot k lde to see
for myself on Sunday. She certainly was. There were four other
young bankers present who all seemed to think so too. Horace only
held lifth position and. I believe, would have stuck a knife into
any or all of the other four to gain advancement.

There were other young women there, too, but they did not
count for mucb. True, they were stars but "one star differeth from
another star in glory" and these were of the second magnitude.

Supper was in preparation and various talsks were allotted to
each man, such as setting the table. carving the han, making the
toast. etc There was really not enough work for six but all were
eager to fetch and carry for the peacherino. It seemed the nlnfial
life

The peacheririo, an orphan, lived with her grandnmitlier. called
"Gram"', who inhabited the kitchen, making the coffee and taking
an occasional peek through thire dining-room door to see that nobody
was smoking a wicked cigarette-she would have swooned at the
thought of alcohol in her house. But she was a golden-hearted

olnman and fed many a homeless. embryonic banker on Sunday
nights She kept a close eye on the peacdlerint- or thought she did
She was of the time and school when "a nice girl" did not danice
mre tihan once with tile same young manll in all evening; otherwise

she got herself "talBked about". People said suchi a girl was bold"'
This rule was no bardship. holever, to the peacherino who always
had more partners than dances, most of which she allotted by tele
phone two weeks ahead, retaiing a few for "ervenitualities"'

The six male guiests, it tu rned out, were all eventualities as appiv-
ring to tilhe comning Charity Ball, but the peacherino announced that

she had only five v-acancies oi heir card. It was an agitatiniig oient
for all except thile peachel o0, W h[ siloied i supelb., syimpathetic
smile and said something was sure to "urn iup' it did lThie bank
amoved Holace away from V iniipeg within a week and I movied
fr il sixth position to fifthi, ihich I retained for as long is 1 was
thilere This entitled me t one dame per ball, a place in tile Suniday
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free-for-all, and a solo call every second Thursday when the peach-
erino played the tragic music of the new Madame Butterfly and
served me a cup of cocoa. There were times when further promo
tion seemed almost within grasp but something else always turned
up in the form of another man newly arrived from the East. I never
quite made even the semi-finals before I, too, departed for other
fields and I never saw the peacherino again except as hereinafter
related.

This situation was typical of the period and particularly of the
West. which was growing very fast New railway lines were
spreading across the prairies like a cobweb and the lbanks were
establishing in the new towns. Young bachelor bankers were trans
ferred from the East in shoals and, after a short time at the Winni-
peg headquarters, bade a sad farewell to the peacherino and moved
on with her blessing, a peck on their right cheeks, and a memory of
the deadliest, sympathetic blue eyes they would see in a lifetime

A bank man's "love-life" if that modern term be permitted
here included:

A -- the girl from the branch or town he had most recently left.
Her photograph was on the bureau. signed "Ever yours, Bernice".
or Alice or Geraldine as the case might be;

B the peacherino (or equivalent);
C-the girl in the prairie town he was going to next month A

letter of introduction to her was in his pocket
By the time he was on his way, re ollections of A had faded and

her photograph had fallen behind the dresser undetected. B had
reached her peak and he was getting curious to know what C looked
like

Not that it mattered to A, B or C because the Canadian banking
system in its wisdom always sent consolation. Weeping, ladies.
may endure for a night but joy coametli in the morning when the new
teller arrives on the 835

This scribe knows a banker who was ordered to Calgary many
years ago but was taken off the liii anld, instead, seilnt to fill al
emergencv in Halifax where hlie net and everintually married the dark-
eyed channri r ~ hoi ol us something of ier omance over the bridge
table recently

"I met Marmaduke," she said, "at Aunt Dori's tea the very filrsl
week lie arrived He never looked at another girl and asked me to
go canoeing on the Northwest Ain that Saturday. It was by divine
inspiration that the hbank moved him to Halifax"9
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Perhaps, dear madame, but not likely. It was a bad case of
Halifax mumps that caused a last minute change in Marmaduke's
destination and settled your destiny. Otherwise, he would be mar-
tied to a Calgary wife at this moment and you would be pouring
the coffee every morning for the manager of another bank - in
Westmount, let us say-and marvelling that Heaven should be so
kind.

However, let it go-the banks have been called many worse
names than Cupid and ally banker that has you is lucky. But you
are not the peacherino.

When Another Lady was preparing last summer for my departure
to Winnipeg-the second in forty years-she discovered in a long
disused trunk a dusty photograph of a fair girl with the face of an
angel. She held it enquiringly before my guilty eyves. It was the
peacherino!- -and she looked exactly that!

I then recited some of the incoherences set down here while the
Lady examined the portrait with scrutiny and interest, finally agree-
ing that, with due alfloance for masculine fatuity, the peacherino
was not miscalled, nor could her technique have been too bad for
those days.

(VI)
"Ihe dearest retmembrance
Will still hbe he last"

The railway entrance to Winnipeg looked about as I remembered
it The old Red River was still rolling along under the Point
Douglas bridge and, walking down Main Street just as I had in Jan-
uary 1904, there was strangely little visible difference. The old
wooden shopfronts in the station area seemed familiar--even some of
the old names. Further south and west, the metropolitan character of
the city came into view, but many of the greater developments had
come during my own time, long prior to the Great War and, aside
from additions here and there. most things appeared the same but, of
course, this was a superficial impression as the town was three times
the old size.

A military parade was in progress--sons of tile men of 191ti
who had dropped their hockey sticks and oars and made a grand
record in a stiffer game This lot looked just like them; the only
difference was that the daughters were marching, too. and better
than their brothers.

Old friends were hospitality itself and it was "Well. well, well
where the Hell vuh been lately? I hear yuh got a football team
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down there viyuii think can take the Bombers this autumn. Ally
time yuh got a coupla bucks to ber- etc. etc. etc. Suppose I get
hold of a coupia guys and we all slip out to St Charles for golf this
afternoon?" They were the same good fellox-s, plus about ten
inches around the waist and a disposition to overplay the Blackwood
Convention.

Harvey's was gone, of course I coIuld not even find thile old pilace
"Where be youe jibes now " Buried, xi iitb poor Yor ick. long ago

But I found the peacherino by telepihonei at the same old house.
She was making strawberny jamn andi bade imwe ole up and help her.
She had married while still very youngs. somicbody none uf tile old
retinue ever even saw--"a dark horse" if her hlusband in Heaven
will forgive the term. But he was a good one and is buried at Hill
60. Their son is at sea on a destroyer at the present writing and
their granddaughter, in WREN uniform, stood beside the stout
woman with a cigarette in her mouth and three chins under it x ho
opened tihe door to my ring. Her smile brought three creases almost
to her ears but it was the smile of the peatherino

"You old piece of chese," she exclaimed, and delivered the only
smack she ever gave me.

("Go it light. Gram," said the WREN and led the way into the
kitchen where two pilot officers, divested of their tunics, sat at the
table hulling strawberries. The granddaughter was apparently carry
ing on thie family tradition. She was a good -loking y.ungster, t(,
if not thile equ I of her grandmothel.

The peacherino, it appeared, spent mpost of her tie c cooking in
the big canteen, with Red Cross work on the side. This Was a
free day for ber and the WREN was just starting a short leave-
hence the strawberry janm-and if we all pitched in we could get the
job done in the afternoon, rustle up some dinner and go down to
the dance at the hotel afterwards. In the meantime, what would I
say to a snort of Seagram's 83? So we all had one in the kitchen
of the peiacherino's grandmother and this was the greatest change I
had yet seen in the Winnipeg of forty years ago. But it was an
agieeable chalnge and we had another between bacn anid eggs and
leaving for the hotel in a taxL.

The orchestra broke iinto the familiar "Either Tfoo Old or Too
Y)ulng" as we arrived and the peacherino allowed that the music
was a signal for another rye.

"I Dn't get stnko, Gram- leave one for us." warned the grand-
daunghter and melted into the dancing cmrod with one of the pilot
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officers. Never in forty years could the peaherino so perfectly ha'e
looked the part as then. Smiling her three-crease smile, she winked
at me and fumbled in her handbag for a "mickey".

"The modern granddaughter,"' she observed. '"Oh, well, I suppose
I'm the modemrn grandmother. I wonder what mile would say if
she could see me now ?'

We touched glasses and sat, sipping the contents (ot the "mickey"
as we watched the dancers and gossipped of old, old fashioned times
until my tr:ain was due.

"Dance on the lawn, young folks, whilst the elders talk in the
shade! What? The night is falling: we have talked long enqughi
over our wine, and it is time to go home Good night, Good night.
friends, old and young! The night must fall: the stories must end:
and the best friends must part"
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The Chilkoot Pan 1898'

... THE ALASK

BY A 1[L AN MI KEN Z I E

SINCE the dawn of civilization the two
most potent forces responsible for the

development of inaccessible regions have been the lure of gold and
the threat of war. No matter how forbidding and impenetrable a
country may be. men seem to reach supreme heights of dating and
endurance when attracted by the magnet of gold or rowelled by
the spur of war.

By a freakish turn of the wheel of chance it happens that within
one lifetime the Territory of Alaska has twice challenged the in-
genuity and hardihood of man: first in 1898 by appealing to his
acquisitive instincts, and next in 1941 by arousing his fears of a
ruthless enemy.
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Concoy o lbhe Alaska Highua) 1944

I I G H WAY Oldl and e/ue
June 1897 saw the beginning of one of the maddest gold rushes

in history. The newspapers of the day served up the strike in
sensational style and within a few weeks men from all over the
world succumbed to the fever, throwing up assured positions and
mortgaging what property they possessed to raise sufiient for a
grubstake.

With commendable eflidency and foresight the Canadian govern
nent had prepared a code of mining laws for the new district which
was entirely within Canadian territory. Numerous government
officals and a special detachment of the North West Mounted
Police were despatched in time to handle the rush.*

The Canadian banks etc equally prompt as two of the larget
institutioins made specili aarringements to meet tie novel and diif-
ficlt sitiiation Picked menl ()if o ld physique and m iiatured expeli-

* i[,I Noi[ I k yt I *t,{, 1,lk I'ctt NIIII AP IIII III'I I N I t ,,a, cA. .. . II, ~I,,II1I Ih I ,~d I's M I, IntItdI
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ence were put through an intensive course of training-one in
assaying at the suh-tlreasury in New York,. a second under a com-
mercial chemist in Boston, and a third at the School of Practical
Science in IToronrto

On April 26, 1898, the first contingent froma The Canadian Bank
of Commerce left Victoria, B.C., for Skagway. Arrangements were
made for freighting supplies through the White Pass,. the chain of
lakes, Bennett, Tagish. Marsh and Laberge, and down thile Lewes
and Yukon rivers to Dawson City.' ) The White Pass was selected
by the first expedition owing to the fact that an avalanche had just
taken the lives of sixty persons attempting the Chilkoot Pass. There
was little to (hoose, however, between either Pass.

TinE WVORST TRAIL THIS SIDE OF HiE.i.

The approach to the Chilkoot was through the boulder-strewsn
gulches and canyon of the Dyea River, over a treacherous glacial
moraine finishing with the 1200 foot ridge which reared its head
well above the timber line. From the starting point at tidewater
to this height of land involved a heart-breaking journey of fourteen
miles, often with a rise of forty-two degrees extending a third

of a mile. From daw n to dusk a never ending procession of weary
cheechakos> toiled up tile slippery slopes carrying packs of about
sixty pounds and mnoving ahead iat the rate of half a mile an hour
Had there been any members of the motley crew of adventurers
familiar with Dante's Vision of Iel the appropriateness of certain
lines in the first canto must have struck them with particular force:

"But u/he, a mountain foot I reached. where cio red
The ialle that had piercedi m hacar with, dread.
I looked aloft and saw his shouhlers boadid
Already ested with the bright sun's beaa s,
WVho leads all uanderers safe hrough eveiry wav."'

J ( htttiak-~cornmton apphted rHIIe North to flW 1 cffrr , arlal((zrm~ t,, the ,Id Wtst¢tfl H",t~c
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But those wio thought ther tribulations behind them were due
hFr a rude awakening. The road they had travelled was littered
with dead horses and wrecked equipment affording gruesome re-
minders of the hazardous nature of the trail, This proved, how-
ever, to be only the initiation to a gruelling grind of 650 miles,
through as wild a country as any on earth with white-water cataracts
swiling between deeply scarred cliffs. The seething rapids, White-
horse and Five Fingers, engulfed many an outfit and strewed the
shore lines with battered bodies and broken equipment. In some
stretches men scrambled over rocks with lacerated feet while strain
mng at the tump-line until their endurance reached the breaking
point; in others they crept fearfully forward on dangerously thin
ice or pushed through waters blocked with mush ice. When the
going became too heavy sleds were used to haul canoes over the
rotten ice, trusting to luck that it would support the load. To
reach open, quiet water deep enough for paddling was luxury,
but those breathee bing spells came all too seldom. Sometimes the
canoes had to be unloaded and the kit packed eashore while the
canoes were pushed ahead by main force, the crew sinking into the
icy but muddy river bed. And so it went weary mile by mile with
the dogged oyageurs ahlmost ready to give up at the end of each
day, but still they carried on, mushing over slippery trails, paddling,
portaging, hauling at the lump-l ine, and dagging sleds.

[[~ k old p Aded ullt~ b k aid pack tI."e w.), d , !,,xi s. N.. .. ii
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'Cheechako' bankers of gold
rush days

For the most part progress was at a snail's pace; at short intervals
the speed was breath-taking when the hardy adventurers shot rapids
running like a mill race, often scraping saw-toothed boulders hidden
by the foaming waters of the cataracts. That was the trail of '98
and the wonder is that so many succeeded in reaching Dawson
City at all.

Many lives were lost in the Yukon stampede and thousands ir-
turned broken in health and poorer in fortune, but the buried
wealth of this remote Territory was put to cornmmercial use. Actual
ly in the first twenty years of the boom the value of gold exported
exceeded one hundred and twenty million dollars. But the deeper
core of significance in this epic of huninan courage and doggedness lies
in the fact that the obstacles presented by a merciless climate and
forbidding terrain were broken down by the resourcefulness of man
Those lhardy trail-breakers had achieved a noble thing, niarro
enough perhaps in its accomplishment, but rigfty in its im plica
tions of invincible purpose.

Within a year after the first rush full exploitation hid been
rendered possible by the introduction tf modern methods By 1S(o
specially built steamnboats were plying on tile lakes and rivers.
trainm-car transporta;tinl was poovided on several of the wlrst port
ages whci-e previously n a'powetr Iiad hbeii used, a .. i a [arrow
gauge rayixav from Lake Bennetlit o Skagay had lii climinaiited thle



17r Si Johbn

agonies of the Chilkoot pass. Man had unlocked the doors barred by
physical geography.

The harrowing experiences of the Yukon rush have long passed
into history. It is a fascinating story, dramatic, humorous, and
tragic. The paths worn by the feet of those thousands of human
pack animals have long since been obliterated. At most of the
old stopping places only a few abandoned log cabins or an occa-
sional round of rotting timbers remain as forlorn sign-posts on this
via dolorosa. The main interest in reviving these tales at this time
lies in drawing parallels between that almost forgotten adventure
and the recent triumphs of the Alaska Highway just another in-
triguing example of history repeating itself although the impelling
motives were vastly different. In the first instance the magnetic
attraction of gold drew an army of resolute adventurers, onward
ever onward, like a will-o'-the-wisp. Forty-three years later the
American people were driven to divert their ponderous industrial
strength into war-making channels by the menacing possibility that
hordes of fanatical savages might spill over the North American
continent leaving a trail of murder, rapine and destruction in their
wake. Thus there sprang into being the conception and execution
of a strategic military highway into this apparently impenetrable
isolation.
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14ln ROAD THE NFIGHBOURS BUILT

On the seventh of December 19il the Japanese struck their
treacherous blow at Pearl HarN)r. A peaceloying nation had
patiently tried to maintain a basis of honourable ciomrpromise and
now all major domestic disputes and isolationist indifferences were
dissolved. The free spirit of a great people was released overnight
as the foundations of their ivory tower began to crack. Their
physical resources ere enormmisi. but once arousded their moral
power was infinitely greater. The nattio.n that had nrvented the
aissermbly line and iad startled the world by tihe volne aind
efficiency of its mass production was no" united in purpose as it
SwunIg into action On all fronts ith a grim and concentrated fury
that boded iii for the savage and armoral aggressor.

Early in the war the United States authoiities realized that Alaska
presented an immediate threat of invasion and an ultimate bridge-
head for olfensive operations. For years this remote corner of the
ontinent had withdraw i behind its majestic barriers. Once before

men had accepted its challenge but this time the problem was vastly
different The gold rush was merely a heterogeneous mass of
undisciplined humanity drawn from every corner of the earth and
compelled to share each other's burdens until the end of the
650-mile trail w as reached. After that they scattered up and down
the goldci bearing creeks each intent on the highly individualistic
labiour of placer iiming

This time a great army vas on the marih Provision had to be
made for moving huilge quantities of heavy equipment and for feed
ing and housing a large body of men for at least ai year. This ,,as
accomplished by effecting an orderly coincent tration of the most
modern michines for this type oif work and bv employing operators
skilled in their use. On March 9. 1912. ling troop trains with
strings of flat cars loaded xith modern road building t matciner
began to arrive at Dawson Creek iiinra temperatures around 40 degrees
below zero Miles and miles of corduroy went doxni in record time
over treacherous miuskegs. When a suddein Chinook endanlgerd
the crossing on the ice of the Peace River. planking w is laid and
sawdust spread on the ice to ensure greater safety. The army to a

pan. alilny of them fresh from city life and southern cimres. fought
I ithout sleep, w ithi uincertain rations in the bitter cold, and won.

D)uring the first rush the army bridged some 200 streams with
[miiporary structures, manyv of thiem having to be built more than

once before the permanent bridges were completed For the North
is a conttrry of strange xxaters vhere mliany of the rivers have

U
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glaciers for beds and glaciers for their headwaters. Consequently
they may suddenly rise up from nowhere and quietly grind a bridge
to bits overnight. Probably the biggest single obstacle overcome
was the bridging of the Peace River near Fort St. John. As a
temporary beginning two ferries, Canadian and American, were
put into operation, but these were quite unable to cope with the
streams of traffic about two miles in length, often necessitating
waits of 24 to 36 hours before passage could be obtained. Next a
one-way temporary wooden bridge was erected only to be swept
away by large ie-cakes shortly after it was completed. Within a
few days the wrecked sections were rebuilt but again this went out
in the spring break up. It was built a third time, this time to last
until the permanent steel suspension bridge was completed and
officially opened, August 30, 1943.

The army employed was democratic if ever there was one:
American citizens, black and white, from practically every State of
the Union, Canadians from both east and west with a sprinkling
of Indians and Eskimos employed in sub-contract work. How-
ever, despite a variety of backgrounds their ideals were the same and
there quickly developed a fine spirit of camaraderie with many
humorous interludes such as when a coloured boy was greeted by a
British Columbia Indian: "Hellh. Midnight". Quick as a flash
cane the response: "Hello, Quarter-to-Twelve". No matter how
trying the conditions there was always some member of the army
ready with a quip. The winter cold was bad when the touch of
bare flesh on metal seared like a blow-torch Some of the soldiers
found the summer almost as trying, as the mosquitoes are large.
numerous and voracious, and insect-proof nets had to be worn at
work almost continuously. One coloured doughboy solemnly started
the story of two soldiers who filled fifty gallons of gas into a
mosquito before they discovered it was not a flying fortress.

The construction of such a road if spread over a number of
years would be almost commonplace. However the highway was
pushed through within eight months despite the rigours of Arctic
winter, so that it was capable of carrying heavily laden trucks over
1,600O miles of previously impassable country Now it stands ;as
one of the major achievements of the war, one of the bright spots
i' an otherwise dark and dreary story of devastation and destruction.

Three main projects have now been almost completed in this
northern territory: the Alaska Highway, the Canol project, and
Catel, which is a telegraph and wireless system covering all the
projects. The underlying motive h:is been desperate urgency; one



Steel bridge c rl the Peace, near Fo,,t St John/

continual battle against time with every unit striving to finish before
the Japs struck, before the ice broke on lakes and rivers, before
the frost went out of the muskegs, before the spring spates filled
the water channels. Success was possible only because all fought to
the limit of their endurance to carry on without a break and to main
tain efficient timing in a varied series of complicated operations.

The Alaska Highway may have been played up in its most
romantic aspects but nit amount of debuniking can detract from the
greatness of the achievement. It was in fact a veritable road
builders' nightmare with eveiy variety of heartbreaking weather
thrown in for good measure. Men splashed around in muck, nrsedt
gasoline engines through sub-zero temperatures. fought flies and
mosquitoes. and jacked up heavy machines bogged down in mud-
Iiholes r threacteniig to pilunge over precipitous cut-hbinks. La n d
slides. cave-ins, wash-outs, and the dozen and one varieties of mis
haps associated with work of this kind were all erci( u.to eid i
;Lggravated form buhot each in tuin Was mastered

Notw the road is through TLrue, "'it in't no. bl huin' boulevarda
as ve",. as one if the drivers v earily renmarked after fiLttsigi2 his
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heavily laden truck over one of the worst strethes at all average
rate of four miles per hour But still the trucks keep rolling day
and night with the lonely hills echoing tbheir thundering roar. The
entire contract has been handled by thousands of United States
doughboys assisted by a few civilian contracting firms, both Ameri-
can and Canadian. All expenses have been met by the Uinited
States goveinument and six months after pea e the road will be
iiturnecd over t( the Canadian people

FIor the first sixty miles from Dawsn Creek to Fort St John
thile hilgbhwy is a very passable three-liane road. This, however, is

Ithe fancy boulevard part. Frr the other L.5 t miles it varies from
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a fair, two lane. gravel road to a siingle triack trail. Because o
the impromptu natuire of the coinstruction, the ineed for more rithn
to permit of settling, and the seasonal changes to which it is sub
jertted, considerable stretches wil[ call for frequent patchinrg i..d
icareful driving for some time to coiiie In thire meantinme the road
bed is being steadily improved, curves a e being straightened, sir
face dressing is being added, more and more perinmanent steel bridges
are being erected. and large camps are being established to house
maintenance crevs and to act as safety stations for traffitc.

Easy grades and open valleys were as far as possible selected hy
the surveyors Many stretches run straight as an arow's flight.
others swing in graceful curves round ntlnatual obstructiOns, and still
others follow a zig-zag coulrse xithi occasiona l hairpin tuis Travel
ling northwards the road reaches Muskwa: in the ihearit of thie big
game coulntry and passes itin i a short distance iof oft Nelson
with its strategically placed aiiporit It then turns westward to
Munslnho Lke, i fi shernian's paradise, froml whicihl pciint it swings
nolh cissilng the iaLrd River. reaching Whitehorse. and in to
Watson Lake in the Yukon Territory. The most norbtherly reaches
of this supply line to thire Aleutians, which ends at Failhbainks, pass

iimlulgh the coast mnountailns by al, open valley entering one of thi
mnost beautiful scenic regions of North America ;here many
majiestic peaks of more than 11,000 feet stand as silent sentinels
along the rollte

CANADA's RICiH NOREHFRN HIRITI.(t

Thbis northern artery may open up for( Canada a vast highly
mineralized area Prospectors by the thousand wilL in years to
cone use the northern road as a ipringboaird for their explorations
Little has yet been published as to the amount of imineral Iwealth
exposed in the ciurse of construction but we do know tbhat several
parties of mining engineers have in recent months been conductin g
exploratory operatins ini the 'Territory. Futthctri, ie many northe orn
sections not on the direct route have already felt the vitalizimi,
effects of the peaceful American invasion. Tributary roads ale
beinrg constructed on cither side and more are in contemnplation

The tar sands and salt deposits of Fort McMurray, the uinhir
nessed electric eniergy at Fitzgerald, and the highly productive wels
at Fort Norman producinig oil of a quality that will flow at seventy
degrees below zero these aje only a few of the substantial asset,
actually located and merely awaiting exploitation. Gold, silver.
tin, copper, uiraniium, columbiurn, nickel, gypsum. and high quality

2
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coal have already been discovered in sufficient quantities to attract
the attention of powerful mining interests.

Mr. Jack Harmmell, one of Canada's most successful and aggres-
sive prospectors and mine operators, has expressed himself in char-
acteristicallv vigorous style. According to him the opening of this
northern road will prove to be one of the most important mile
stones in our industrial history. Assuming that mining men are
only given reasonable encourage men t by Kav of helpful and far-



THE ALASKA HIGHWAY

sighted legislation "there are plenty of two ilsted. red blotded men
ready and willing to wade right in andil bust the north country
wide open".

Undoubtedly there is something dynamic anout a highway. The
open road beckons to the adventurous, seeming to say "Come on,
discover my treasures, explore my mysteries". Whether or not the
frequently discussed tourist possibilities will prove to be a factor
of immediate importance is a different matter. The engineers
by maintaining the mean level well below 'i,000 feet evaded the
snow conditions that make winter travel unusually hazardous and
by keeping to high ground as much as possible bottomless muskegs
and overflowing streams were by-passed. In tile higher reaches of
thire highway many towering peaks of more than I1,000 feet look
doii on a scenic route of iunusual beauty and awe-inspiring grandeur

Robert W. Service, Canada's virile poet of the uIkon. wasi its
first and greatest pubic ity agent. While serving his apprenticeship
as a clerk in one of the northern branchies of The Canladian Bank
of Commierce his gernius was fired by this landi ,here naimre ii
iavish mond had s tuiptupried the beauty of towelrng mountains a nd

Lushed valleys agailst a rugged bLa kg' oiri.d of vast forests studded
with sparkling lakes and picturesque streamins Timie anad iaai
he reaches heights of greatnless as, inspied by thile statelv spldend,
{it his surroundings, lie tells of a land where: -

"'1 e lonely insels ifLnict and i/e:
7Th giant ialh/is gulp the .igh:
?he m onster- mot,;taio, ratapc tie fki
11,7bro egeIri stars afe drhaon m bi iglh."

But ,11biie Service iimmortliized the attract ions of what w ild
seem to be a tourists' paradise he aiso cmiph asizedc the Spartan quai
ties required to bra'e its rigoars and hairdships 'Senc niiot y our
foolish anid feeble: send me your strong and youlr sane". Ever
should the route be established as a smooth-surrfaced, a!I-weathel
roadway. it will probably be many years before it is linked up x ith
the proposed Pan-American Highway through Mexico, Central
Americaa And down to the southernmost tip of South Americaa In
the interval it is likely to be too strenuous an uindertakini ig fl te
inexperientied or ill equipped vioationer

The Alaska road starts at Dawson Creek a hanlet which had
already been established before the mighty stream of roadbuilders
started to flow northward, At the northern extremity in so far as
Canadian territory is concerned stands Whitehorse, a town whlicli
has enjoyed t i e taic exp-erience of participating in tLxo rushes into



tle Noirthland. Atcr the cxcitemaent of tie Yukon stampede died
dion it settled baik into semi-obscurity. Its populati on shrank to
abotit sl iaid its shop fronts and oodcn sidcl alk began to shi i
signs of ieglect .and deciav. But hile W\iitehomse heirae a mere
shiidoiw f its forrel self it never qulite reaiched the lievel of a ghost
tO% 1i

Now the population in and arounld W'hitehorse approximates
2.0(0( excluding the military forces A large refinery is being
built to process the crude oil brought over mountain and muskeg
by thle Cadol pipe line. A fine airpoirt complete with runways,
sipply depots, and iepair shops is iocated nrot far fronm thie tioll.

The residents of the towns along thle oute. of which four aic
served by branihes of 'Ihe Canadian Bank of Cornrccc, fuli
Cec(gnize that the etectic conditions which have prevailed during
the past year wiii soon disappear However, they Itook to the future
when a fine chain of commercial airports is likely to serve the aerial
route to the Orient If the road is no ot maintained. they pin their
faith to the constructiton of a railroad as a perimanent substitute.

Miuch has been written aXb)ut the potentialities of air travel after
ihe wair aind there would seem t be sound ieasons for predicting
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that tihe northern route to Asia with its hungry markets for consumer
go.xds wilI be one of tihe first to be developed. Although the earth's
circumference at the equator is 25,000 miles the distance around
the world in the northern hemisphere where most of the great
industrial nations are situated is only 18,000 miles. Let us look at

some of these distances:
From Dawson to iTokio, 3<750 miles approximate flying time

19 hours.
Front Dawson to Hong Kong, 5,300 miles-- approximate flying

time 26 hours.
From Dawson to Calcutta, 5,875 miles appioximate flying tilme

30 hours.

One has only to trace these airmilies on a globe of the world
to appreciate that the North Pole is in the future likely to be the
centre of the world of communicatioi, with Canada in an important
strategic position. Furthermore pilots know that the temperature
at 30,000 feet is the same over tihe Pole as at the Equator with the
added advantage that the weather on the northern route is the clearest
to be encountered anywhere in the world.

We have almost forgotten that the airplane is not primarily a
death dealing weapon. However, the military airplanme can be
changed almost overnight from a bird of prey to an angel of mercy
and goodwill, bringing in its wake greater changes in the next
generation than have occurred in tihe past century. Comparisons
with the period following the last war when airplanes were flimsy
things of wood and fabric held together by steel wire are likely to
be more misleading than enlightening. The latest models ae
entirely different, sure as they are in their strength and dependability
anid capable of carrying eiinormous loads ver distances undreanmt
of before the ,ar

THIF PIONEER TRADITIONS OF (ANADIA\ BANKS

A review of the two penetrations into the Klondike, separated
by a span of forty years, naturally brings to mind the honourable
part played by all our banks in opening up Canada's hinterland
On both of these occasions two of the country's larger banks were
well in the van. In the Yukon gold rush of 1898 The Bank of
British North America (since merged with the Bank of Montreal)
and The Canadian Bank of Conmelce erected log buildings in
Dawson City and conducted an active business, sensibly but radic-

Foni, V¥nouler to D~.wnn, i.1 mJieu tr,r 7 h .ours: From DF).on to Po, Darwin, 7,00 mies,
time \1 }untu
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ally adjusted to the immediate needs of the community. They
not only provided safe depositories for the rapidly accumulating
wealth of the miners in a turbulent outpost. but they also created a
degree of stability which must have materially assisted the North
West Mounted Police in their highly efficient and amazingly success-
ful achievement in maintaining law and order in a community com-
prising many men and women whose cupidity and rapacity were
kept in check only by fear of stern and swift retribution.

In the same wayv cur Canadian banks played ain important

aiixiliary role in the construction of the Alaska Highway. The

Bank of Montreal operated branches at the tributary points of
IDa wson and Mayo and The Can:adian Bank of Comnmerce at Day-

s m Creek, Fort St John, Muskwa, \hitiehorse and IDasson. In
hrir of the latter branches the staff emiployed totals fifty one )f

lhiJch tweny-five are men and twenty-six are women Considering
the inevitable hardships associated with pioneering these figroes are
rather startling in the light of old-fashioned standards. Hoirwever,

the ladies early decided that this was their wai as much as the men's
and since the outbreak of hostilities they have assumed many arduous
duties on both ciil iani and military fronts.

In all of tihe Hiighwayv branches the bank stairs worked long

hours under e xtieme pressure, often handlingi log queues of
patient customners that jainmed the offices fromii opening tilli closing
It is related that in an effort to avoi] the hineitable conigestiti
some customers tried mailing their deposits from across the village

street only to find that tihe Post Officc, suffering in simnil ar mancer.

btok as long as four days to effect delivery. Many of the girl
clerks available had to be ilastily trained to assume such heavy re

sponsibilities but all the managers agree that they rose magnificently
to the occasion and really did a splendid job under exceptionally
trying conditions.

At least three of the original party of six Commerce men who

slogged over the trail of '98 are still alive and enjoying a pleasant
retirement. If one could only get them together in reminiscent
mood they could a tale unfold that would "hold children from

play and old men from the chimney corner". An effort which was

recently made to persuade these vigorous sourdoughs* to put some

of their impressions on paper brought cheery and graceful re
ioinders but little direct reference to the hardships of those bygone

days.

.ik, , i a : e i h e .rth f or a grndltiatce C eh ak,) He mut } ilavc s een the rivers
+ ,,, I'll ~hld 1h, (, C ~ r : t 1... ~ t stle . ¢....+"
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One of the originals did remark that theirs was an amphibious
adventure, shorter in duration but probably more dramatic per
mile of country traversed. A second, interested to learn that
women were included to such a large extent in "manning" the
Alaska Highway branches, was prompted to comment on the changes
wrought by time. "in the old days we were inclined to regard
women as too frail even for city branch work. Those responsible
for selecting the first Dawson City staff would have shuddered at
the mere suggestion that women should be included in the party."
A third when asked whether he ever felt an urge to retrace his
steps over the old trail replied "1 can tell you one thing I wouldn't
shoot the Five Finger Rapids again--no, not for a million dollars".

Lord Tweedsmuir, when discussing the need for preserving con-
tinuity with the past and keeping whatever of the old foundations
are sound, makes use of an apt fisherman's metaphor: "If your
back cast is poor your forward cast will be no better." Canadian
banking with its colourful annals of varied achievement and simple
courage has reason to be proud of its fine "back cast". It has
done its full share in interpreting Canada to her sons and to the
rest of the world. Banking has always been the handmaiden of
commerce. In Canada it can justifiably claim to be the trail-
breaker paving the way over which commerce follows. For our
banks did not wait until communities were comfortably settled.
They reached into fresh territories immediately land was made
available, often opening branches miles ahead of steel and months
before townsites were surveyed. Tents and log shacks have con-
stituted the first bank premises of many a prominent banker of
today.

We are prone to associate pioneering with only the first gen-
cration of hardy adventurers who hewed homes out of the track-
less bush about a century ago. We too often forget that in this
land of only partially fulfilled destiny there still are many thousands
living under conditions ilmost as primitive as those endured by
the earliest settlers. And where you find these frontiersmen in any
number in any province there you are likely to find a branch bank.

The men and women operating these outlying branches may
never have swung an axe in clearing bush land. or have guided a
plough in turning over virgin sod. but pioneers they are neverthe-
less in a very, active and real sense. Throughlout years of faithful
and unsung service they have given of their best, never taking
advantage of the buyer's need or the seller's ipoverty. Like Samuel
Chapdelaine many of them take more pleasure in beating back
the frontier than in settling into snug comfort. No onner are they
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able to take their ease than they become seized with tile old uiic
to begin alli ovre again n some other plaice

]his strenniums questing spirt is encoit..tercd im many cailings,
but in lone is it more ~onti(uously iii evidence than in Canadian
batinkinig partly beause the tmen dawnl to bankinig as a professin.
ale giveCn such scope ifor cihange of scene ind ariety of cperiItlc.C
with a whole toitlinlent in hiiinh to roalrn Just is the fanner Sol
times halts in yard Or field anti savours the satistactroni if sureviiw
his ..on handixxork here a svike rai fenre. there a well-tilled
field hlere, prevni/slv cL ... iskiplied wilderness heldi sway soi the
banker in a new territory cain trace the hnefi eite resuti ts sp£n gw

fro ilirs Jirect shiare in the parnership bemvecn labour anrid tiapital

In pioneer areas ittrinate assotiation wiiuhl the pj',li...e$s of oa
nateria ls briigs the hanker into direct lc a tine with .1 cIII wi his
custolmers andl iii tie process it leaims to appcleiiae the are iriel
ligence and indomitable resourcefulIness of the nreni who iiie
mastered primal thi, s. He enjoys iatchiing the fruit of the
farrier's labour blosstim under the sun in ito riling fields of goiden
grai. So, netimes lie sh;res in tile bitter tragedy of seeing all this
beauty and promise seared andi xrJedi by frist, oroted by rust c
butchereid by hail.

In few counties iihave the demands upoin thlie akeaLge barn.k oriter
lbeen so varied and so extctinig. No sooner doles he beoIme farimilial
with measuring fish by the quintnal than lie may ihave th start .l
over again and learn aibout tile logging scale, thile icks O h
fur trade, the p roblem, of the prospecto a Ic .ii iieci ..id thie hbazards
of agriculture lie .riii lI Y col ties fronim a well -ordered prosper
ous toxin V itb tim Ihedges, shady streets aid quiet gardens. These
mean home to him, the place ichere lie went to schiol, the magnet
for occasionalI viacations grand train ing g iounds in which to learn
life's early lessons, good spots to which to retire. But in between
there is much, to see and do. a great deal to learn, aind niany rough
cori ers to be s irln 51o1t1i.

The real work of the wi ri.d is donle by just SLith miien 'ihei
faculties are quickened and their imagination stiimliated by free
airid varied contacts Vith natural people and iprimitiie forces. In
the long run tiheyv cannot help bilut learn tolerance, symnpathy and
understanding fo r they rulb Siouilders with men for 'i. mn work has
an epic simpliciity fiting neatly into thie imnportant frame of tile

small commni ity. As a conseqiuence no mtatter how high they iise
i i their chosen profession bankers rarely lose the common touch
Neither are they easily taken in by those who promise easy gain
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,titout hon.st sweat for they hae a( 1 cmeI too line hc. a ppre, ia
itm of ssMial responsibility and too keen , sense 4 real ji.Hus r,

be easily deluded by gh tOlihrliss

Despitc tilt fat that new branches On sparsely settle areas raiely

pay their way for someii years or leadin g ( Aanadian chartered banks
have with u iflaggig faithi kept pale v ith the coun .. try' s steadily

cxpanding bushiness fionti sicr. T, hey a id le i menii and womler who
cheeCCrfuy i idertake thiese arduouis piointer duties dsedvt we xl of

their cmintry and their time. By their disciplincd industry and
loyal ireunumc atn ils they have greatly contributed to making pos
sible the closely inotgr tted and highly developed Cnada of today

When the mineirs of '98 departed theicy left behind themin little
that was constructilv e Th le second peaceftr invasionl will haind
dowi as a legacy the Alaska Highway, a gi ciat engineering achieve
ienat but a far greater spiritual trilumph. It stands today a symnb()
if energy, faith and detenirinatilo 'Iwo powerfill neighbouils
have discovered that they have much in aommon. Conlident in
the knowledge that they caln work together efficiently and harmonl
ously u nder econditons that would ordinari ly sinarpen angutarities
of aliaratter and might well esult ill senIOUs friction, they have
learnied to understand and appreciate each other. The outstanding
success of thlis miagnilcent experinlei iii t c peiratiln augmt s well

for the future of all freedom lovinig peoples

pm%1_~



SOME LEGAL PROBIIIEMS OF
BANKIN; I

DE ( [ NN[AI IStONs THE harters of (anda's ten b.anks will cx1pc on July I,

Alk 19F, it iais althipiedi at thteir ch etelsi0ou for a further period
of ten years. as J~ customaly . ill be pircetided by a ievision of T'Ihe
Banik Act generily. It nmiay pediaps be an aprprite time to
present sime legal priblenis \hich thi e banks are experiending.
Thie matters dealt N'ith do not necessarily indical that the banks
may desre remecdiaii legislatioin as a solution buit aire merely illus
trative of some of the difficulties which aise hrol tinimc to time

Before proceeding to a consideration of s me of these iquestions
it will perhaps be of interest to look for a iralenti or two at the
rigin of the provsion which limits the existence of bank charters

t* ten-year periods. This restr ition first appears in Dominiiiion
legishition in the Act ,i: 18-7, xbilih a:ls the hoit comprehensive
Banik Act of Cnada under hhid the banks ataiiilly operated,
The Bank Act of 1870 had povided for the {ontiitiuice by letters
patent of the tlo..imote life of banks whose chalrterls were due to
expire biut tihe b;ks preferred a parliiamentay ciharter fo vihi
provision was made the folhnwim yelr.

The pr..ision for a ten ve,j eXi~tcIke L}cs bahk further, how-
ever, to the charter granted to the Bink of Montreal in 1821 bv
the Legislaturore fi Lower Canada This Act, to whichi Royal Assent
was w ithhbeld fo, a year, contiiinued the corpO1 rate poers of the
Bank until 1st June 181. 'Ilie Bank of Montreal had actually
operated under articles of association since 18I17 The charter of
the Bank of NMonteit aid the charters of other banks whiiich had
beenr incorplrated in the samiiie r subsiiequent yeals were eventually
extended until June 1 I8¢ . Owing to the difficltiecs in Lower
Canada in that year there ws 1o legislative continuance of bank
charters and tie banks had to flUnctit untie temri 1 h0ay chatters
from the Royal Government or uinder artiIc les if assii toi ln under
which some had operated prior to 1822 Short term charters were
obtained ill T188 and i18i0 fron the specii Council which tPook

I trnis (jincl ptptr II] al thi Ai ri i i\IttlNii, I ii t (olIddl m Bml As(cial i
In w\ innJpe in ep r 1914. d r j,,Ef,,d h K (tLii 'IH
CANADIAN BAR RVIE[W
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over the government of Lower Canada n 1837. After the union of
Upper and Lower Canada in 1841 tihe charters of the Lower Cana-
dian banks were renewed until 1862. Those of Upper Canada at
another session were also extended to the same year. In 185-i
bank charters were continued until 1870. In 1870 and 1871 the
Parliament of Canada extended the chattcrs to 1881, thus carrvying
on the policy of ten-year renewals.

This unique Canadian custol of giving a tn -yea corporate
expectationi of life with tile piospect of renewal after a parliarnentary
reconsideration of the provisions f their joint cliarter is oiiiied
to baniks. Other corporations a:ue allowed to pursue the even tentI
of their way. So far as the xriter is informed banks ire riot so
treated else.Mhere. The requirement has probably proven of value
in the past. but the queostion arises whethor the Canadian banks, oil
their records. hav-e earned aId ldeserved the contiinuous life eti
joyed by other classes .f to poratuls.

BuISIN Ss AN POW IN1 () ii i iiB BANK

Section 75 of hlie Bank Ar outlines inii veriy general terIlls what
a haink may or may not do. Subsectilit I indicates somie activities
ill which the banks may engage. Of te. jose (a) enables tile
bank to open branches. agencies and crices. It thliius clearly autht or
izes the establishment of the branch banking systemri. There was
time, however back in 1850. when lithe Legislture 'f the united
provinces of tUpper and Lower Canada passed "'An Act irespecting
Banks and Freedom of Bankiig Mlich made provisi 11 for the
establishment of joint stock banks to he conducted at some one
place and at such place only. FotioLIartely, however, unit banks
had no strong appeal for C anian s and the liegislation was re-
pealed in 188() by the Pariaiment of Ciianada. The remaniiong clauses
of subsection 1 deal ith the business of lianking generally which,
however, is not exhaustively defined It is perhaps interesting to
note in looking at the Art of 1i850 acady mentitinod that secti>n I
p>ovides that "TIhe business of banking siall. for th e purposcs of
this Act. mean the making and issuing of bank notes. the dealing
in gold aind sil4- bullion and exchange. discounting of p,omiissory
notes, hills and negultiable securities and such other tirde is belongs
legitimately the businlessf of banking." A comparisoni of tilhe
old section and subsection I of iscon 75 of the piresent Act reveals
that the first activity menrtioned in rthC old statute. namely, th(
inaking and issuing of bank notes. is not expressly mentioned in

ctUit..n -< although} If course. tle piowe[ ( isst notes is
specifitally cnmferied bl sdodius onl and .61 of thile piesent Act
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Since the last revision, bowever. the bank note issue has been pro
gressively reduced, first at the rate of five per cent of the paid-up
capital per annum for five years and latterly at the rate of ten per
cent a year. 'The maxrioun circulation is now but forty-five per
celnt, it .d will be reduced to twenty-five per celnt under the cxisting
iegisiaton. It would ei crm that the note cirulation which was
formerly regarded .is an iportint phii ase *f banking is nrow deened
by Parliament to be a sub*irdinute ativity 'lhe bulk of the nteIc

rcuiillation is of course furnished by the Bank of Canada, whose
active note circulation, xc!uding its notes iti chartered bank tills,
has grown from Si 9 milolio s i 9. and $122 9 millions ill
19'9 to $6(9.3 millions ot May 5th of Ills year

LIMIAIIONS UPON BANKINtG

Subsection (2) of section 75 of The Bank Act imposes we[il
defihned and time-bnoured Ihmintat iims upon the activities of Canadams
chartered baniks

LAND LOANS

Amlong the mosi impmost rntit of these is the prohibition iin clause
against lending money or making advances upon the Security,

mnortgage or hypothcatitn of ari or slips or upon the security
if any gtiods, wares ancd merchaid,3 ise 'IHis prevenitin 1of lending
against iland, except for section 719 whitci permlits a bank to take a
mortgage on land hy Niay of additional security fur debts or iiabili
ties already contractedi to the bank in tile coUiise of its business
da tes back in this cou ntry to the chartei originally lgranted tL, the
Bank of Montreal by tile Legislature of Lower (anada in 1822
Tiie a'vaiiable evidence icdnit s tihat thi is feature axs taken from
Alexander Haniton's cluter f the tiBe United States
established in 1791i After the Revolution land speculation en-
gendered disti:st in land as security for bank loans, and Hamilton,
because of the non liquid charater iof such security, wrote into the
iartrJ for ait new natiiionli biank this salutary restriction upon its

lending powers. 'Ihe feair of havinig banks overloadedc with real
estate has montinued in C(anada. an..d section 82 oif The Bank Adt
pnhlibits a bank from ihwding any ieal prtopertyv. however rcquired
(except What it requires for its own use) for longer than seven
years fromll its ,tc1Luistiimi runless the time be extended by the
Treasury B13ald for a further pernd itot exceedintg ive yea i

A luestilo is sometimues iised concerning the advisability of Ihe
I-.ank Act being ar..reidcd t enable ithe banks to ti;ike lIIg-terni
loins oi more pe.. iialent seu'lity 1il]u balnks now }end upoln, whict]

would presumably be lark! SIilhi a change 'ould. you will realize,
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be contrary to the policy of Canadian legislatures since 1822 The
result of such a policy in the case of one-unit banks has long been
evident in United States bank failures. most notablhiy during the
"bank holiday"' declared by President Roosevelt ihen lie first
assuimled office ii the midst of an economiic chias. Disastrous
bank failures in Australial many ears ago ere also largely due to
loans against land W\hide the b[ranch bank system is not open ft
ithe same idanger of carrying iito mailny eggs in *ne basket, a depa-

trie fnil the felltr Vh r y- oli i icy of linot lending on the Secu rity of
liL .. d might well have a seribus effect a pr C anidian banking. As
you kinow, cs mmrnrcia banking in Canada ionsists largely i
lending at short term. The bankerl is trained I make his loans

upon the combination of a quikly realizaible security oil seable
goods and cowlectable iaccounts plus (onftideirce iii the character of
the lb rr cr ai.nd his ability Lo reply its ihwns with pnrlptituide
'Io transform ( alnadian banking polv ilyo a point where a banker
wo'uld rely upin the vAlu tOf tie land . iiighit wIel lesult Im his failure
properly to cvaliuite the integrity of the bo~oixeCr with the eCsuh
that the bank, might become overloaded 'xith Hiuci, of the poor real
estate iii the lhtou.ltly. It Uoimd seemi more satisfactory for the banks
to roemain im the field of oinimerial loans. leaving loans on the
dileCt Security of reai estate to ]itin and iistlafice companies whose
employees are experienced ill the making if long terl loans. It
,vilI be reaidled that just pri'orii i te pcsenit "hlr the Goverlnment
was about Io establish a (entrl Mortgagc Bank w'il w,/ul.cd have
operated ais a reserve bank for tile I ill c...pani s nluc aIs the
Bank if Caoid oiperates as. a centralI bank for the chaiirtered banks
,if this countiy. It is very doubtful Mhetber ii piopt.sal to enable
thle banks it open their thelrs h) real estate loans would be popular
elithe with our legislators or with the bankers. Aftei all, the test
if a god hbanker is iot imerelyv to be Ible to lend money his ability

i[ get it back. xich rnterest, is hlant rreally counts All of IS

]iaveo eneugh xpcriemiC to knnOW tIit it is by no iiietis easy hn
ealize, prLomptly oir ih'aer'iske. aill or eciil Pailit (of ole's loncy IOur

of anid.
LOANS ON Ini Si t RIIY el (iOODS

'lhC genera[ 1i .... ibithmon mi sttiii 7m(2)(c) against lending
ithehcy on, the st ty O~f: anly goods, WaleS an drandise is sub
Ject tio certain specifxi exceptions. lindcr sectim M6 a bank nay
AtLuuil and I. old any fWin arehouse receipt or bill of ]iilia g as (oI
lateral setiritV andJ sectiul 88 peruits i habnk to eill tol crtail
laksses li Clstis upollm tie seulltrity of it I tite v;riety of pri(louet%.

g()os, ,hres and iierlhiiidhse. Scitioi1 90, hnotever. lilmposes cer

I LO
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uail restrictions upon the taking oi any of these securties and pro-
vides that they shall only be acquired to secure the payment of i
note negotiated at the time the hbank acquires the security. or upon
the written promise or agreemen itt heit he securities would be
given to the bankLi

The piovision for taking \aichilust receipts and bills of lading
originated im 185I 9 i a statlitc if the olId Pirovince of Canada I1
1861 an amnicidmeiit provided that hlie curity would be vid
even if tile person Vixi gale ta e She Ilo fityowned tile goods( coreled
thereby. The list of omncrs of gods l might s give seuty
was gradually extended and in 1880 the ejutiireileint was omitted
that the person issuing he do*t...cumt nIt[st be apiable of issuiing
Stlth a receipt isa c istodian of the goods of otIRi( persons.

It was not uiitii 1890, ihowever, tihat lie tise fset war.ch use rcccipts
was confined to uaircouseien aind pIloisfi( "as ilmade for a
specific new secuity Miuch. is now generally designated as a section
88 security Of thlis secuity, the Royal (onInissioil on Binkiing
and CurrcyCV in] (Cickada (1933) stated:

"Of irtecIet to ih I"\ycr is theli Iolifiail o'f Ih law of paetdl
ilh ii J f on i ls to I iiidn ,tris iat the A>t of 19 3 a pro

,ilin i.... .I (Ic d fot, $ I { i c ili filL. li t f l rhose \dwh Kt \Cn il a ille h
e(u.ilr 1 ) I tilaer lor lad l( s (x (ht IWhi .il. Lt .I. c..i ll..i]

reminT ii, their 0\Ow Eii

In the interests of tile toiiiic cial ;iid :ll iiicltitllti .oiIll..ni uhtiC
it large this pw el, giel 10 tio ain e to I pjIedge his gfoidi
as seuritay for the bank 1an,1 litas beh i extendcd to IvCI (rops,
live stock of goods in the pri)ccs of prodltictriii xhthete on a filI,
a stock tandi or iol ;I ftor/' 'The progress of (anadian industry
and lgiCUtulirc [has been to a considerable extent due to tile ability
if Cinadian inliufainturcis. stock-raisers. farmers arid others thus

obtai Isi Short te m loans froin their hi .a kers. The pri ess of ob
tainirig tihese loans. particularly in the case of active induust I kil ind
oiiinleiciai accounits, is conmplicate d :ind tilme-coinsumnin/g. howevel.
As a result of a sejies of decisions. themost h nportant of whidl l a
possibly (/irk.ol v. I)ominion /i.,k (1919) 58 S.C.R. [iii. 2;
J.C.BA. 30l), counsel for the banks dovelopedl a p(toediitc t.idel
wIicl tihe pispective borro'ei signs ill agl(:lnent itnd an applica
lonll for ciedit whichil o s oiemlfist it, give sccurity Uidel

section $8. or a warehouse receipt or bill of ladiwzg uinder section 86
I[he! baniik thenC iiid ites iIs wilingIels to gran ( thI bin i.... ita lint

ii ,t(dt ,ip It it tcrtitiH ilOotjlli :Ind th( I 9iCS l IHiO s hio
hi, Ictlrtlxi .l gnt { i ... vite to time ] A ii ote P ol l / illi its IoO a
stat(eIl.cot thiit it is lo ir a i advllie iIidul ilic ori nar l a pplicat iim ..

I wi
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Icilit Ind )ittfli\ I, L vi' \\luuty md ,i ( tI....c O l

tLIIt CIir iC, t I iit¥ [ l t % t iiv LI,% I ii hl ' t in I , I ltth fI I

dtel)CI~le to ie lt k ,1~ \&t, is c(u\eicl .,.l //itl (rlh
,iedukS ( iVlf 'Ih, Iltl i~L ll, l A i PHM'qli, ,Ls~C~ lld jd"g l Ji t( ~11 .. ... I, (J%must (ooeir ill utltsji idhing },ili..l... iire, mus iii( tii 4(1011
il O... WIJ ichl secml I e.in-imfg gi/ CII. hi j11it Ill( iL i..iiics. i.

'cltritit .I a L' i ii. SI " lr l l t ILes dv I iii III t d il l i/kC I(I hIll

it ¥Cly Ctlopli(itatued iiie Il [I-)iitU111 iillg Oii lid t il ] ithe ntuceStS

,If ihe oliiiiellal tOm..S.ilT.ity particiulariy thre ioo11 is)o n a;LI
smIfInII tjiolt iof prtokedIIc I it I ex t& o thie saving ,fI i I Ie. i-
titularly in these dlay's ~ t leit is s. pre ( ti.s

A better idea of the piotdu iic in siL. case& j piticuIrlyv those
inivolving a revolviiing line (l ,Cdit, ia e gamned by reading the
decision I n Gla,,m/, 54/- 1D r ,., <Id mt Uisgm Cral), I imi& /.

v. Bank of Allol;;ald. (194)5) O R, i9. i 1) L R. 3, i3 J.C.BA.
1I7, ()ti (CA The rc.ho..i. of tile trial judhge. MrN Justice Davis
bexi'te his !IcvatLti, to the SpI}Ine Court f 1 (.. Caai, ale interesting

andl instrIctive. In his view tile sctui? is (f the nature of a

mortgage I) tdie bank by the hxorrser w ho retains aji Ceruty tit

redemp tion. Ile judgment of the ()Otmrem Appellate Division,
which varied the trial jiLLdigmenlit i sme resp cs, was edelv cd
by Mr. Justice Mstiicn ;iii expert nil tomiiercial l. In openilnlig
he said:

4i i, to L I dir,cii in i ijid [llt ihL iPri..... I of ( i; la[ ha
tiiatctd titsc s¢.. ions nor t o rh i.. Ih.ito b le Iunct oi ba/..k' I, for LI
belleit if l ..L.iiLif:ctlIr.[; lit Irilrh. pi l? to pr)ilde a (L ilcOii icrit .iil]

tuitaiblc I .lit or the ipiionI un i :l applkarioin of eLL}iIJ to iinidiitry
nGh ti e oh> that ILS ... . [t...llidtlli alia ui[ t iiid ltt ir n

Hu C iiildLi IViIy [IL (Il lt 'liirIiti

M Jus'tice MNastens general dlcst r 1 htiunk If the scull tytV is in-

Illt ir ItS i 4 ii li

" IL Lhanik I .scculitu th irc tiJ ti ( .o.l. Ii [i iii .. fili . lc. i 
I

.s Ot the
'ainl Chtr ,//Cr as thy Is1 kI toI , ... itoc, n Ig IkhILIng lit...O LriI. ins. rted
iI] b ed 1 .11.1.o.. ocg . I...I da el ......ort gagt ,arId hller 'COuritcs . oV..l

ni ....chly [i, '5piih, Iood. s Idi, , it i i.. tii... t wh ioi Ith scurity

as gileni l l rL II .the po .. I.o.. of IIIe oItt i./.C. hIt il"s sIloh olter
goods ,li *.v(to si][),* litH[[ frOi ti.. ll II t w >Uit ,i nIH f by the l
lof.ier y. W.. of >ib tittitioj. to, (.r additi h rho- on atd : i
time ile tle cttwnrity' ias 2icIl

Whil, it is evident thia a section 88 security is like a floating
cha-rge in oie( vespects the resemblance is Lolfilned to its operation,
tIt its cre;tiltn Thele is ,otI for improiCleilt anil simplification

at its birth. It is to be hoped that our legISltors 'xill be inspired

I16:
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In mak, e iHo pIm..S .asiic Ioxfd cr initr 1 iintiests of all

IR lI AIND 1 ,IN i A-t oIN

Satiron 96(2) of IThe Bank A\t readl:

" I[ A cptlhlt i . III I ,.L t[ t 1, Ac I im J t I

II fonc rV t lll fil 'll TIto IFI [o II)F II sci tld Ini rt jlrlLe
of ha Or mlorcm Blh to pVrom/ ihcic I ptd ol ,,, lu it .Iu L" allh h

pri ~)rr II Lo smI i'f Ithem [ tl ¢d r rIll d. L.I..Lt.II[ tratnlo; ilh titL
o.o bef lIttd II' I IIo, Lid1 dcpoirSI', s iottJJ I"o/ i[ tlmng in ly T LL/,[

to Ihi(I 'tl"j Al(tOit IN the %CI llCe(to .1 if d filit c tl W iLJlQ' 0 t1]
(oL£rtwtd ivd eo iy lpn/. L.t f any Ilev . a) aiil IIc,,p(c Irp of
depo*k , ..nd ied hbik Nhail nIo l, ho/nd to tio l thI appi ;t copl in ol
JInv [mOny pald ipolr It redt/ Of Lhol"',

'Ihis provision has no dcoubt occasioned sOlpC diffity to bat.
risters and solicitors acting as or o(i behalf of trustees. Barlistels
have doubtless considered that it wo ulid be advi antageo us if The
Bank Act couId provide for tie bank receiving an adequate dis
charge if it were sined iby i e ii more of a group of trustees author
zed to do so by them all

On the other IIa.id a cnpluiiit camie before tile Banking andcl
(Commerce Committee or, the octasion of the last rcvisin lhat the
Act as it then stood pelrited less thuin all of a group Of trustees
to ithdiraw funds by chiqLLe frim a depowit m tust. notwithstandcing
that the instrument creating the trust ictiirccud all trustees to sig,
cheques Subsectio, 2 as enacted in tre above cll,, it/ Order to
ensure strict coinfihmnity wit l tie tImms an:y trlust of "bill /he
habk had kniedgce

])OMINION OVI IRNMISNI (I C QI Is

Sectimo 98 ofI 'lIe Bank Act reads:

' he bank hai llot imake a Itly targe iing any chc tw tie rav
,on tl R..ceiver (h[irAl oI ,1 IS ... c.i. iltl I the Bank of Cantml or in,

any other bank or for Iasliing ,uy (htr ifirr]11hCiI ...... [I± il IlLthlit¥r
ot th, payment of money out of tie (ormoICl.at. d l.tvae himn.. or

LIpOn any lc ,c ln MrAw1 IIn favour of thCe (o.crr.l..... o.. ( I Iada or
any tioparnIlent thereof and tendered for depoift , h, ( rlo 1odated

The amount of xork dontie by the banks for the Govenment frec
of charge under this section has increased tremendously during tile
war by reason of the greatly increased number of cheques issued by
the Government ii payment of its employees, mi the armed services
and elsewhere Naturally the cangersr fiora frrgery and other
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frauLds have beei itensifihed stil the recstt that the banks have
fiound themselves oi more thani e on c casion in rather difficult posti
tions At present the platlce of the Dominion, if they inhd some
evidence of forgery, is to have the facts stated i. afiid tvit fornl and

to send tile original forged cheque and affidavit back to the bank
which had paid it, at the sme time debhiting the banks acouiit wivth
the anount ill tile day's learing

tAs .i mIatter At iaw tile ban.k , ould riot he Jbie to siy muchl iIn

its defence even if givcllen the opportunity to do so. T o begin 'with,
The Bills of Exchlangi Act does not bi nde hle Crtown but does bind
tihe bank. Ihe Crown might therefore blid the bank to the strict
letter of tile laW wMIiie tle bhilk ouwId be nIlahie to retuiirn the
comipliment. lf, thereo..c, Hi (Crown were to: sue a hank for the
rethurn of the monev ivtIved in the forgery i cheque, tile bank
would be unable to avail it-elf of certain defences whichl would

bthcewise be open t, it under 'Ihc Bills of Fh ... gc: Ad. It would

be uinable to assert estoppel, because tch ationt s f the servants of
tile Crown innt biNd it by estoppel and the Crown. not being
liablei itort, is nat ctilncernCd in la wilh the negligeme of its
scrvallts It wOuIld seem that tire do&trine of LllwdoI JibnI Slowk

;k v, I,( ilcliI//,. (1)I8) A(. 77" ,otll not hlelp the bank

because Reeimer Genleral chequjies ailt 11( di a'',on ai bank and tile

duty to dral a cheqlue carefully is a duty Which the diaweCr of a
e i s to his banker ony Moeoover, the bank could not nlake

it cou teIrcIaiii against the ( Cnown withitt a fiat. ifor such a counter-
dain would he tantamnount to a petitiln of tighit By anid large, it

.ul I0d seern that the bhaiks xoml di be in a parlouis state.

iBut the Crownr s position is not all it seems. for the "cheque"
11Vlm ttifuniliy used by thle )omiiniii is dlrawn by thie Receiver
General on himself. The fltc that thie dirawer aid dirawee arc
tie samie person ,uld reimve these Receiver General " c leities"

from the category of bills ol exchani ge tf, sectiont I"1 Jequlres that
a bill of exchlange be addressed by ni e persn tn anl oder. In tile
case of Ioldwe ,iad Oil Alid/awii falik G..t.. (190 ) A (C
2;I0 the House of Lords held that a draft drawn by I branch bank
on its head offic coulId not be treated by thdie bank as i bill of
exchange. The sitiiuation is partly covered by section 26 which en-
ables the holder of an iinstrument ii whiich the drawtce and drawer
are one aild tihe Slme personl to ireat it its a bill of exchange orl
iproiissorvy note whichever he precs 'ibis coul. d hlp the bank as
iholder in am ordinaly Cas, bi tie difikuly is that section '6, with

the rest i tIhe Atrt, does nt.I bind the (town, s that o&k won)
fighlt '[h lresult is that, as Receiver (Genieral chleques are outside

t69
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/ be Bill, of IxxdIange Act. tU GovermelilCt v'oLtd be ... Ut of court
dolong with the hbank T ie matter s ixidcntv one for the exercise

cmo: *o[n i sen s and nli Ji....b i tlad~ titmii Afor ithe difficulvt
iv[[ be hiind if Lasej 4t htiKL Amd fi tiv toitJm .. I, to rIotiplyv

L NE I AJMi AILI ANE I 5

Section IJ I , ' [hc Banuk ;t\ tL,1... the haik to ink¢ uL!
in;r ua rcrt:ile lo tilt 'tiflr S[c, H ri il til IaIlj CS xvijltj

have hbeel .i... li eIC (t ill)l.. \.lni( i) 11. initClest has been plaid [or thle
plevimis frx Ven ;nd AL If iXitdeids tIlptid Ito o.er Ihxr veils .
lI h( blmks Ire toidmrui]yv oni]t ~4).I. II1, ,, atEe 1cIe t)vYinIet

o}f thCse iJtL LIO It, I iII] 1{he 2l I, Ic esciHs i IIi',C , aij{d it j L[l] ,l .i.
luo ,Ifte, theiyr tie ,ble I ] ait "IJ 'p[c VhI) have .i.. cd fClor lt
plaiie to .Ltioth , l r ..... IplCtlv (ig tirI/ thehr hank kttI l fts 'I ihts
petope sC cEr to LE% tile ;ttttLidC 'i Little II i[cP, tok\ itL h(m

the banks d tle best ile tillm tit itCe m l£ts \ithSee ite Iniuiv
W\bo (tiimlmOt ILE {IIlil or ,I Vt Tci { iill iI \ [ci C] W( rS i t nhle an tllltS
hak< becohie substanitil, psibly rmnhirt xx, or tinge mitliohi
olt Ih atI

I ie )lDmitnj0i.n' piiited liitt ,i ui mliunctd l>E[im es i'cc fri h'merlv
i stirt of hajppV hLtl)till 4, rLOIMLI I1 Fciplt v ho / xishcJd to nak[
10E clle rilis{y, f(' 5o is } x c l igm 5 ,gl e<
g .t, piy 50! , o'V aly n/*ey.s Im I bd I....I. then, by jv"

sois xvho mike thills s of himn their bumsincss. You yil Inllme..
the cyJlzg il LA 1 klytl11 LII Millie .tdtisel of a blnk ;(cOtLIti AI"tl}U
xvlnh he iiai h Ptil antc h.... .Illil}y 1 :i1 hUivhl j EiL plv 5O
Of it over h oile a to tile" o L ilt wlithatt, XhI13 ]E. .(..u.. hliav
receied the hdbtge aia*iiniE directly fr o Hi tl(i ank \ ,itboi t cost
arid wtirm all inten ¢iLiary.

Sllic perisl ;*ilt rit., Aini' ly v l&IiVd)L li[l• tl) fi lIt t ruhe FL fi d \E IeiICI'
of sime of these unclaimed bhAites, atie [o the OIltLJtlSi[1 thl,,t
hey miabt ;ctually be mx nrlcress ind ihclcI),c />;2;,l ;,ot//i/ iti III

eyes oIf lle Ilas and that We[ r prllo iml oi)cnymnrts mIili Ix intte
CS[(J it ll /oiiiflll ; i. .. lt Ii irell 0<, tl0ri ld its

'[he first Seftot Ell his tJitilun OA/s Ina by tile Quchb evtlil
ment buit the banks ... t:I o,, mbt f oi [l1tlkiiiiir t do)pted }Ilo-
(Ce icL and ill i..ls..tJuuIlht( toij it,, 0,ls \ Citl rn t li El Hin le Coiurts
K' II1CII dle mtdi ll, Ii I hiI Hit Ip I"cttlId II I JC {II 1}iL "L[III J ll I I dil lh){

liI '{it7ilic [C L.J.. t II, h, [V p y [L ,Il , [il

C L I /eJ,/LI ;, ;\::,i; . (i9IS ) Id Q c s( 1I9 I ' ih (gu't b



JL1tislituhit thc p Ij Lm, Il .1 Itlut ',]h L I I....Id [Im.- h

vic , Ie, C Ie& , it , In ,CI/ v ,lii l ( 5llltl( L t Hlill i It, i o , II l I ..l...i .

be decrile Io be 'lacnt piopctyv be-ki5 ,ing II Hi MajestY itn ligit (f
the Poevire of Quebec

by 2rzitrmert hy;copn t[ie P amd the banks ,tnmiOtC tet
(i.S{* i lii } LI l\ (ll ( tLE Udl,[jed 1hitlARCS it/ tile Bank of

MNml.. .:II Jistnl Doners. the 1ind i.d.ge, gave jIudgment
i faviour of the Provint. 6[/{I * <cIte/ .[ . v. B;,1. of

MIoln1ttd a]J jm,)oe// t/tiale r C,/ ,J u (j191) 79) QuCe S.C.
; 9. 'lie Quubeh (Cot of Appeal ]iis sustained his jLderme;i. ,

langely because of the decision of the Supreme .. (.. of (Clinada ill
it Manitoba rase 4f it Somt/crI4lt sinmiLar iiAtule

The Manitoba litigation xis If Iotcl Jd..rattion. In t92i tile
Imperial (ainadimi 'lrust ctompary ioieed to take over cet:nnn
deposits f the (Geat \Wstest PlimIIenit Loan (. ompatny at \\ lillipeg
Mid (algxiv and by the end oif Doerhee 192" the Trust Conlpani;
had paid off all but aoul Sl,0f0 oI these dopits. il it was ordered
to be OitLIrl up L and thi e MolltrcAL Trost (.rlpatny \Las appointed
perli.u.ieni liquildatll. ihey in tin, muidf .LA dddl{timlild depositois
utitil a balance of $9,8i wis left tilsistng of many very small
Jcposits'

This irancy x\; a' dainne by the \liiistel of Finanie unditi sec
orns I 3) and I o ,of ilt \Vd...g ti;p Ar t AitldJ by thie Piwincial

']leasueiS of Manitoba ,rs AnJ;/ h a/h/. O(~fle liq u idator's
aijpliati... to t[le mt<t fot dilCtinrn, it Was held that tile moletrv

should go It) tile Pr'icc. ilhe Corlt of Appeal held that in tile
absence of iiay evjdee that the depsitors e\e dead I wthot
,,heirs iht fnds were n lo /,eh ar,;z; r m;d sho..ld be paid to tile
Nlinister of FMiICIt. Iln trie Tiieiiatiiie the Manitobat L[(Cislature
Ibad passed die Vactanr Poperyv ,t in Mddibi' it \as pluvided that

dIeposits IfCIIt IIIIItI fitl WitaI \i( o C\lI(d 'ii 1d ?y1 Th' (Ib to the
Crown in, tile right of the P

A petition by hie Artt>.n.. (I;iGenimtl (imTh1 tilhe abox mentioned
deposits under the nlel Act Whts then brought before the courts.

A dcisioni tlat the deposits ( oml not be tonsidered unlaimmed did
not SLtisI liet Pivince, MIi(d ;IppIaled. ?[he appeal was dis

missed and appeals from both decisilns of the Court of Appeal

\,vre takeri ti the SupreIne CotL o Canada and heard together

lihe Supreme Courtil i t (, 1tc judgmCent took the tiew thai t he
evidelc did inot sippoi""t a n:i etd fiiidinig of the abandonmlent of

tile deposits.
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\\/iti J(5c~ciLt Jl)4) ncl, ic> Ii titi unc]H the "anJplU
\i A III I Sf , , ih~ I. O l l oh I [11 I I .II[ ;l ld ilit I II V ll i11 , P Li Mi IAiltct l ,, ...c li ttok ill eiiey thin t I' veml inmitati&)l I,.:

ie ldepaonl.s n Jtil lt 11(4 s ri diihill t il(sL ll('Jitld i0oldato i...li thli [
the Ainttncey-(inenIcl %as entitled t*) sLet il m the seon d Itt)t

Ibis decision vils brought ttil he miIiltc ,li ltle Qilhu (..it
of Appeal before its d eision as endclrd anld "i ¢rsei..cc
thereof the (hinef Just T, tilth wbh1im M h jus ihe W\lsh cnr reted
altered his npinu, Momh hlad been t: the cieo thultt the Qrabh
legislation was inalid iln esjlet of bink deposits In A i,,e ajit
tilonial paragraphs lihe eLtrined Ihe Ilex [ha 'i the Jilt t lh
Supreme (Giurn's detistor, the' b[*ik a dcpiosi~tty did tort hae' a
right of oxlnershlip of the dep:sits .Hd [hJat its obligarim:,l s rulhs ,
of the nature of at trust to rjeli} tlhe motleyo t to he lighatftI[ li\liet, Ir
to tie Province if it is legally able to sbstitte itsell IIr ie
Oler and that the legislation did not interfee v, ith king

Ille esult of this chitanrged decision ;as that instead of a thlrc to
tw to iSion I iiiit thile Provinc .e, tihere is lw a I.. r.i to o1n0 ItI
osioai ill its favour Mr. Justice Marohand did' not hi..e i/i,
view that tile ()neboI legislatitul ~tis iniaid.

As the question is of ()lsidcrable Iplm/)titfl it is reasonable to
suppose that tile Quebc and Mlnlitoba ases , ill be aried frther.

It may also, be .. ticipated that the otictK puroninese ill in ait tilt
notnc. e , he lasl Iie } J tof tons lel Y v(Sble ijntsast

oin the okaionil iI t}le ltst te>limhr of '[hi B[ik Ai t *Lk tol lh
memnbers of the Baikiag and ( onicieiC ( lill..titt(( smI:stod thai
provsioon shiu ... il le .uad , toest thlme n "lain.c.d balames in the
(Co;o in right of the D..n.nionl 'Ihe Minister of Finunc.. h(o. "
ever, stated hi sutich a step xwluld be LlIcOlstitlttllii} Jl LIl] the groiiiid
that the p1 r(viines Were entitled under seCtion 10'9 of the B.N.A
Act to su]l of these nut]ajie(d balames as were really ,w1erless
and therefore b/,mt t.mt// niiji, xitlhi,u the tlielcn I he
term 'iovalties' ill tile above sehtIrit.

It may be mentioned tlhat il is ahieadyv ,rvede in sctt.... II
of The Bank Adf that in the evnt da i bank becom..loing hlvent,
the liquidatr shuuIi exCentLatllv tutlln 'We{ i..V LiTcIlilICd }alt..ces
to the Minister of Finhance to be held by hiil sulbject to rigzhtful
claims I'l behalf of any persuim In tile Quebe .and Manitoba
legislation there is nito corresponding proNiision m protect the de
rlositor ir hixs legal epresentaives and if lie wishes to recovet
miloneys Michl have been taken oe: by the prnainc his onv
remedy is by wly if petition of right.
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CANAI)A'S WAIRRI()R BANKERS
THE CANADIAN BANKER, Volhunme 5 published in 194,
T contained an article under the above title by Vernon Knowles.

An HONOIUR ROLL was inlhidced entmnerating those killed in
action, missing ani prisoners of war, )also a list with relative pal
tiulars of DiS'IINCITIONS GAINED, acc(iding tO the latest in

iormation available beore go .ini h press.
I he addltonal ames low following bring the listh up tm Jan-

uary 1ii. Thiose appearing last year have niit bee repeated
except in cases of a change i asllaJty sn t;lU loi furtbeCT distinctions
gained

K ID AN mr SI [\ I

R(OLIAND RAYMONDAMEY (It/ f1,~k J N,; .\±/s I , R.CATI.
Borin jly l, 6192, at North Sydneyll NS.. Mr, A mcv notred the
servoI: of IIe Bank on July 3, 19t0 at North Sydn.y He ,Aisted
irotril tihe sie Brahi oi Noircmbr 1. 1[9I L)icd m England on
Noveibhr 120. ,i A rI sIell of wundo & rcheicd shiiie jFin (tiofl

I)AVID) MAIURICE ANDERSON (T/ Ii Rod Bak . Ca.kda) I' f
RCl.A.:. Born JuLe 16. I91 t Baverdl. Sask Mr. Anderson
entered tic service of the Bank on May i, 1937. at Yorktoni He
enis ted fomn Pembroke Bri nh ol October 'O,. 1911 irdi 'as killed
it acton in the Miiddle Fast on Sqptemrnh 2I, 19q3

D)OUGLAS THOIMAS ANDI)RSON (I h, C;di , ".n. B.a.. .i .. nyn;
It., Hastings Ald Pcrin( Ed&anr Rlegim nn BMorn Ae u.st I 1. at)6, t
Shallow lake. Oti Mr Ande rson i cnicred lie srt;( of tie Bank
on January 21, 1935, at Owen Sound ()nt. 1k cnlisted fron
(oboonik, Ocnt. BraEh on Augst I 1911, nd "wen ovr ea sC early
iiit 193 k.AS killed Ih .tilOi in Itay O nle Dcenbc 2 191k

JAMES LAMB ARTHUR (7',I 4 I' . ,n,'; Sgl, R(.Al. Born
July 3, I)1. at 'ororoIno, Mr Arthur intid tile eJIl H ie Bank
on Deeler I18. 1935, It Mouit ln, t.li, )t. Hi einitiittl {i
Milton Biahli. oni JIll) 29, 19 1I gaduatcd Itroin Ribcm,. Maii, .rs an
observer 1ii Illien I2iK and I,, nl overs.ea iin Jul) If that yellr, hcre
he took a specal ii ose as a bombardicr. At the bgn Iimg oI f t3I
Mr. A rthI. took part i n in a id r. over enemy terr tor) as the
bombardicr in a Lana~ster pi Iic In the lirst smashing. raid on Esen
in Man i he dropped eighl tons oif Nhoin. When volnteers ,rr
asked for a iihighl danger Iil issi,,ion. Ih "I one of those 'Mio
vol FIte red and ias hose ii. The c reL dii inkc i trFaining under
Wing Commamder G. P. Gibson, V.C., D:.C. and Bar D.F.O and
Bar, for mar.ny weeks in a se ret trainning station. and on Sunday nIligh,
May 16. 1943, they bombed lc Mohlm Dam, but ender thie ilitcnse
tire thei r plan i, s l, ccil {o tl:Sh alnd ] , e ctir, t (r, wetIt tirlheil
death.



HIL ( ANAI)IAN BANKIR

I LARIN( ]I)(L'\R iIllA (7/* 1,, Ii \/ , B //.; P 0. R.( A]I
Rc}ot~':l I isiirgi \(L I// ;i Bi I E A
iwprleI k0I iI. ai, I 9I

JAY BIRP[I BI.A(K (ti.',:I BI:;t / M nd , (,indial
Active Arm, BIori o n 5,d Ferar l89 it Ima/o0, N.S iiterd

h, sefi ceo I,~the Bank ,on it SeptLcmr [YI(! at RoIIhcrn B iranim
nd cni'tdl iom I \VttaWkBi Branh tr, >s8h Jlly 9 W.

iigtgcdl ct0JVy dLtV s .iiC.( tiNrd iimr t. i li di i Mitrry lo,
in \\iiis or, N.S, Vih Au1 ust ) it. Major Bluk xas aI

Iucr of ti th jirK G(,it \\r. riliiilg m May i) 116. 1d dcnliobilid
SII S plti ber I19[ !

RUiSSEI ( HARLES HtATI B01 lION (77/ Rt,,.d 1/l ,; (of ,r's)
Sg.t {bscrtr, R( A I Born Ita) I5 919. At ()ol....tI. Alta., Mr.
Boudtoni nt/rvId the SCsIX I f Ii hit, Bank on M.l II. E'%)A j. t i .... I.
He enlisted from Red I ) .r Brai ,ii No;vember I. Ii \ ' killcd

dOil aih .. r. ice oll lkFbrualrv II 3 I 9 t.

VIIOR LESLIE BII OYD {7t, Ban ,j ,x& a, Su;) W O 1, R(.A.I.
BoinI Fcbru.iry . 6, I.., ,at i6cire~, Oitr, MI Boyf d entl.rd the
serv.ic ofo the Bink ono Scptuiul i. 1i3 9, at Qtcni & Pape Brail,h.
[)roino, lie enlisted frmm hut Branch oil JLm 29. 19i0. i Mal
') 13 I< tl reported killed i i, ion ott Malta.

SIINEY PilPlIPPE RICHARI) BROLILLIEIi (i,/ R'</ Ba3, nk of
(aIm2 >J~) : ( R. .A'F Horit Jume I'. I918 Ia (Glec .Suttol , QuT,

Mir. LBrouillcit t ctiriut i tc scl i. . of Ith baink on i I7 1, 1936. tl
St H. lle He IIc. H enlisted iro the ( )Otta. ,linm tonbrg Branmh,,
on Scpeiiber 5. 19. ali ,, as Rkilld ..on aive srt.c OVeiS..as oi
Junic I. 19 3

JOHN BI VIRLEY BROXVNITL (C7l B, k j/ \t N i) iIl/It

ciieiicd thi:e l S it It o] {lt: Batk ii t } [<ina er I ,U . -. I'li \\;oodib rid)<
lie viilitd Boni N.oni... l b'i tt hi l Ri", *0. 191 In AuX,,st
1) 3 be dicd WIhil, on 111 ;1 "I'ltt i(* 1 l

ARTHUR ERNES'I (ANNON (7 /,i. ] f S, 5o , £0at) i.i., Royal
22id Regimnt. Born No nmbel 7, 191, at Quebec, Qu.,, Mr
(CLInon e.. ric tdhe sel rvite of ilie Bank on Septrember 1, 1939, at
Ridac, & William Branch, Ottai. te enli'std from that Branch
on April 27, 190. D )ied of ...ound. o. n AuLTul I, 19i3 , recivedI
W)hile on alti.e s.rvki iT Sikilv.

[EONARI) INNES CARLIN(; (II;;, I i[ c;:/) aplain. Royal Cana
diaB Rgicn..t. Born liteirmort 2D. 191ll, at OL;u , O nt, Mr
(aling entered thie sl (.i IIt BHank on September I. 19i at
London East Brih. iIi. ii I, ,nlisted fro Mfi ilorad iranli on
January 18, 1910. arid vas killed in atoio n ,u [o In O(,oler 26, 1I]jt

C(LARKE MUNRO CHAMBERS (7? C. .;d,,... Bl.. ,of .......
I/0, R.C.A.F Born June I9. I') 'at (Zlay Ali-. Mr Cmbers

eintered the .er ic. /ii hIe IBI k on,, t l Fb , I,,3. ai Calpg"ry
Bran.c. h. [{e el,[ised i..on.. diat Biat"ll on Ai lts[ , ' ')itl. al/d 'lil
o'crseas Iarly in 196. \\as killed i action iii MacI 193



CANADA'S WARRIOR BANKERS

JOHN WILLIAAM (HitS I[ER (iifpe . a / Baik ,j (Caada) -Sgt Pilot,
R. AF. Born on 23 rd December 1917, at Minto, Mn, Mr. Chester
enitered the srvice of tlhe Baik on 16th Jmic 1937 at Mossbank. lie
cnlisted f .roi thati Lram on 017th April S19i a n.d sxent ove.rsea .cal
in 1912. He wa killnd it action 3rd September 19J3 and wl
buried at Juiby Par s t` hulbyarihd, Jurby, Isi of Man.

RUSSELl. S'IANLEY CLARK (. Iptratd B,Ewk of (C7s5t.) FB I R.C.A. F.
Born 5th June II)Q Ia Stanmnr. , Alta., Mr. (lark erteled thie IIIek
of the Ban.. k on 2id AuA'tmst 19' at N Ison. B( C e enli <li iron
that Brancb "i W0il Septe1mbehr 19 ' I'd pItIceide d owrse in [ate
t942 Serecl y t otl) ddi dini3 gLt atir operations o0r c Cs, he dijed In

21sit I)Decinber 19i') I n.d . s iurtd in tih RAT. (mIictry , Iar
rogte, Y orkshi.re

LORN FIRANKL.AND (()()K (1The Candian Bik, (j (eiran. j ' P O.
R.( A.F. Born Nay I 1921I, ;it Kenton. Man. Mr. Cook e nered
LI seI. .. of the Bank oi, Atlgtlst 9. [I39. at Y orkton, Sask. He
enlisid from Norquy, Ssk., Br h on Mday i, 1 32, du l went
overse.s .. r I It 1: \a. kWila l in action o or a bout 2....
Nov ember Ib 9 i

JAMES EDLU\WARD I) L RI [IS ii I, C 3,uu Ban (olm-tn IA(
R.(AT. orn Marh , 61920. at lainiltoui, Ont., Mr. Cu ts cIteldI
thie sreke af th Bank or J[1muaE 30. 1939, at Delta, H.am.ion.
Ow, Braai, c Ini hcdi ion Janes & YXountg Hamiltom. BIr.ihn oii
September 27. I)9 a1d " lelt o erseas in tihe latter part of 19i2.
Was killed .. actne I. .. c mII Enland&I n I ebI....y 26, 19 iK

ARIHUR MLEREDITIH I)DUNS'IAN VIlhe Canai3a , Bak ./ Coan il...
Fit It.. R.CA F. Born March 22, 892. at loronto. Mr. 1).untair
eotered the service of Ihlie Bank IV Fbela ry 9. 190o9. at Padis. ()nt
He i as r mc.mb r of tihe Royal Flying Corps in itc, Great War,. 1h
enlisted from l.orento BrabI onI Oitobcr 19,. 190, and dlet .i Irom
lInatural ause on j 1, 193) Ati the ti, of his deitl he IraS
LEior admmiitrait ofhIr at No. 6 SF1..S. DnVi h, Ont.

IDONAII EMIL ill[lOT (7/, BIa,! /I I-,,' ,) FItSgt, R.(.Al.
Born AigUs, III 1317, at St. lnbtrlQ, ( lm Mr. Elliot critrd the
sertiee of hie Bank on AiguIst 1/. 1 T7, [it St Lar.... Hc ejIlttil]
rain t AtusLer A Avenue & St Ato)irln St&ret Brilrh, Mon real i

MardiniI i. IM. md cu ;..t o .rseas ih Jana 19i2. HL '.x serviLt
m Engl ad aI .I in the Middle Eal as a iihter pilot ard Iwa kilkd
il ittioll O M y , i. .l 2ie .i.ihid re tihe bo r ... CL tllI>ll..ae../
HI was bui.led at Si ratfrridoi Avon I,,, ,lh)', Laer.

OliN NORMAN (II5lRI FINLAYSI N (Y/ R.) 3I2 ..an / If C .J..,)
Sgt Pilotl. R(A BA n Nol...ber I, 1921L at Koinoka, ew.,

Mr. Fl iysoi , it 'ad (Ihe stti f tieh, Bk on July 10I 1939 at
\\'eI. Be It c oiqu iiii t BritI, .a .ot, September 6, i'1.
iii los t I k / a lyimia t((idI t on A1pril 2 [ , 1 ,i5 i lt I

patl iight oer the aeroc Islan.s.
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VI(TOR ROY FOLKERSEN (B..k o/ M2ln/real- F 0, R.( Al Born
MaS h 6. 1 6l, ait Ceylon. Sask. Mr. Folkeren entered hile r e t
tlhe Bank on May Ii, 193-, I Carberry, Man. He nlited Ifrom
Ka.. y Jk B....ni on September 2, Itl He was killed imi aion
ov..rstr on Sep tember 5. I] 93 His two youngir brotlhr. ar. . r; ilng
in the R.(.A F.

LIONEI. EDMONLD (;AGNON 1T/w Jnomd Rod 0' ..:al,) F (,
R(A.I l Born Dcenbr I0, 1918. at V.al.ourcr, BC, Mr (,aigno.

ntert d i he stxi e of the Bank on August 21,i 19 6, at VanioLrier, 25 II
Aerot,, Brandi }it ,hisLtd fromill Vatolver Brnt oI. Slcpl..i.[
'. I o \a' killed ii t Hl'ii ,tidti.cl .Or. khruar. l [ Ijll t
St. Honlr,. )L)ic

ALBRt IDWAR) GILVIRSON (ib, B.... mn, Ku,]) Stt, Air
G(.untr, R(.A.F. Born August . 192 2, at Totonto atrerd the
Bank at Head O(li( 1, Toroato. on Mari t2, loil Hl i Ciiiseid oin
Aulgust I, 1942, from King & Yonge St reeLs Brm li. 'lornto., ait]

,on, hi, air gunnrs wings at Mont Joli, Que ls beiieed to ha e
bee. .. i. hii frst raiid over el.e.imy trr.i. nor) o.h.I h. met his datlh on
Atugusl ]' ] ) i3 ie buiiCL i t flarroateb. England.

I)DUN(AN COUlLSON (GRANI. JR. (7h Ba n,,k ' Tolr.tn) Lt., Sea
torths of ( .. d a. Born Scptenbr I i. 1912. at Mont real, Mr. Grant
entereid the screre of tIlc Bank on October 1, I93'. at Peel Street
Briami Montreal. Was transrrd to the BriBiJ Gl)lt.[h, Dixiski
in Nov ember 1i939 andil inted Ifrorm Burrard & Rhobson Storued Brandb.
Var ou e 'r, on l)ct ember 9, 1, pIlOte dig mOerseas .iftc; li, oim0
misioiiing at Gordon IlThi. LB( Hc lin killed in It.ly on I[)c.cmi
s, I943,

JOHN :ERGUSGREINAN (77, R,, dSa..1 ( ai,/; F 0. R.(l A
Born I)3cn D er 2 h, My. at Cagarn Al ,- e e n iiered i
th hcerice of ihe B .k oil MSay 5. -, ) at (algary Brah, }I
enlistid from Vliu V lle Brand, on Ja.uary 6. 6191. Wa killed
in tation on Mith 2. 1943.

WAI.LACE BRYAN GREENLAY (71h Ca/adcia.. BaiJk of Coln.ll.eri.
AC 2. RC.A.. Born October 20, 1923, at Earl Grey, Sask., Mr.
Greenlay entered the service of the Bank on March 6, 191, ii, Ilb<
Superintenmdels D)rDpartment. Winipeg. He coitenlise] from hatl oniic
on April I. 193)i \as killed in a piane crash at No. 5 Bombing

Git] Cunnery \,ool. D toe. Sask., on J Idy 2 i, 19*%

JA(K [(KERSILEY lIARRISO)N (i,,!li B.i,] i(- ..r.i, ) P f
R.( A.[ Born Isl, July P192 at Atherton, La.ashire. Englad.
Mr. Earrison WaN itatded to til staff of tile Bank on [it Ieem ber
t936 .tite fila g s.erve.d oi t.ie stiffs lt the liUnioii Bank ol Mani
Jl"ttr" ... 13m layw Bank iL'moi,. I, nIatd. lot right ,,I I .]A

H r.. It or.n l.Iitclise Bf r M onail Bhoni Oh Jiim .i2 adl
ent ,verseas m JUly 1 He ,,a killd in a fiing atiUna iit

Dteilnb er b 19 3 in Sotlid. and is buried iim 1Bliland



(ANAI)AS WARRIOR BANKERS

ALL.AN HEANIY (JI' Bank o Nota Scilia)-W O, R.CA.F. Born
November 8, i122..2i Otntaa, Mr. Heaney enterel tIIe service of the
Bank on Ocotr 5. I939. at Ottaa Branch. He enlisted from the
same nrani oi.. J nuid."ry , 19i). Wa posted as ni]ssg afte
ie otrlioiS er (it lirli t iii Sepitembr rin ant Un s laiter liistd
*I hav Ring lo his lift

NOR()MAN GF)OR(I H( KEY TIh D,,,,oio. 8.t.. Fli glt Sergeant
Pilot RH( AF ,ttahbed to the RAI r B orn December 10, 19191. at
Hamiilton O(ut,trio Entered tie Bank on November 20, 1939, at
Harilon. ()Onairiu Brai h and enlisti from there on September 31).
I4i10 IIt ad leorted mrs..ig April 2, 142, and was late, tIo ri
lirlnd I killed ii natiiO on thit date

IIIO(MAS IIR(GUSON HO(W i(T Bank W I'r'ono.) Sigt Air Gunner.
R A. F. 1Born Novem.be I ib lT-, at Toronto. Mr. How entered the
%celite of the Bank on No2ember 26. 1966,t Montrel MMain ()ice.
(ron binl, Branch ie elilted with the R( NV.R on April 26, 1941.
He later transcerred. Io lIh R(.A.T., retciving his air gunners Iwin at
Molton, Ont. and "tri IILa July 19t. Wis repro.ted mi.i5g
aIter air Opra:tmoins oin Mty I , 191t, Imd iube+licntly reported killed
i ,tion irtl hile 1I :i, bomibiiig ,aid over ene.ry territory.

GRAHAM WILSON HO)WARI) (tinpfCi Bak ICax/ !ila) Sig;Pilot.
R ( AF Born on P i4 Jine 11921 at Sexsmith, Alta., and entered. the
ser itc ol ihe Ba,,k on 9th December 1i940 at Fdmonton Branch.
}le enlisted fron that Branli on Otbil September 19i and went
overseas in 942. I:e was killed in action on 22nd October 1943
bllilin g a raid over Kissel ermany. fonom whk hih bomber failed
to return.

JOHN GUTHIRIE JARVIS (7he (sdiian B.i..k o/ C(n,melle) I.Lt..
Fir't A rmoured (Car Regiment. Born February 10, 1920, at Toronto.
Mr. Jrarvis entredr the reit olthe Bank on November 28. 1928, at
Yongic & Maior Roid. Toronto, 13ran L. He enlisted from the
(). .en. & Bat nhr t, Toronto. BHr ah o, January 29, 1912, and went

ecisieas Dioeber I') 12. Wax killed in action in Italy in November
9 i)

RAYMOND L)DWAR)D OLLY (I/mp;ia l Ba1.k of OCnda) LA(
R.C.A.LF. Bor on dlin Noembnher 1920 at W.eybmrn. Sask., Mr. Jolly
entered ihe serite of tle Ban)k on 10th Jlit 1940 at We\ybuni. He
nisLted from that otite oil 29th November 19:1/ in the R(.N.V.R.

ancd remusredci to the R.C.A.F. on 18th MarthI 1913 Was killed
.is a restli of a flying accident on IIth Daember 193 at Moontain
Vi"e. Oit.. while in training

GILBERI WILFRFID KELLAWAY (ip/al Bank vf Canada) Li-uten-
.,mt. Alberta Regimenrt Bon, 26th My 1919 at Peoria. Illinois. U.S.A..
Mrc Kclisay. eitered dIoe 5c ,ift of t 13e Bank on 16th hme I9A)g at
l dmonnto, Br.... .,H enlisted reim tebat Branii on 26th Scptumber
l99. \Went over.ccs carIl in to i9 alid "as killed in ation in Sicily
n mid August 19i'
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DONALD ROBERT KELL.Y (7ih Las;..da, i Bta of vl .l.eriej -.-Sgt Air
Gunner, R.C.AA.F Born Atgust ii, 1921. at Richmond, Que., Mr
Kelly entered the scric e of the B.nk on Septemher 13, 1939. t
Richmond. He cnlistcd from \Wirdsor, Que. Brari(h oi July 13,
1940, and went oVreaits In 19i2. Was killed on active ser.ice on
I2th June 1943 Inl i buried in ipe Ce y RipeR , England.

LEE PERCIVAL LEIGHTON (The Ca.gda... Ba . Co I. llz.. /e) Sgt,
Canadian C'Ips, M .corologi c"al Seaon. Born July 2. t920, at Vicora.
B.C., Mr. I.ighlton entercd imh scli . ie of thle Bak.. on MtL (I
19i7, at Dougs & Cmora Vitoria, . Br.miili He enlited
fromll Kereicos. B(., Brind, ion August 2,i 19 .and v c t orseas
in 1911. Did in ltglamId on 1)e ember . LI i, 19' f.romin the etfert
of a mortir bolmb eplosion,

RAY HUTCHINGS LkfGAN (7/, Ca,.d,/a Bidk if Co.;me ,i)
Flt/Sgt., R.C.AP. Born Aigust 23. 19. a t Edmonon,. Ata., Mr
Login c Lter Id the sr.e i he of ite Bak oDn Dc'mber i,16, Ia38 ,t Etd
monton Bra inich. He eni!led fr om Smoky ..Lake, Alt,., Bra .. , on
March I8, 194l, and went oversea iii 19i2. Was killed on al
operational flight orci (iermany on May 28, I9i3

CLARENCE ROY l(ONG ("Ih Riiik o/ .oI.../o) F0, R.C.A.F.
Born September 2)1 1918, at Mcaford, Onl, Mr. Long entered the
service of the Bank on Jamn iiy i6. 1L77 at ( 0,en Sou d see '%The
Cwmad,, . B..kei 19i, pI ii In Aufgust 19, listed as killed in
action. His motiher has bIen advised that his bod) w... I.ecovered on
IEbruary 20, 1793 .. id thait he a h bried at Irisland Ilolland, on
February 24

NORMAN ALEXANDER MarNli]II. (I/, B:k ,, Ncia S.;/,a) Lt.
Born August 7, 1916, at Monicon, NB. Mr MacNeill entered thi
service of the Bank on August 15, 193 i, at Susx,. Nl. He cenlised
from Minto, N.B., BrFiih,R on No.n.bc.r I. I),I. Aidice as re
ceived in J..uary 194i that lie hid bet'l killed ii adto, i,, Italy.

ROBERT SPEN(E McD)ONALD (l/ ' (,madim, o , Ba, , (Comiw l ee)
CpI. R.CAF B.orn October 2. 1911, It Nce Liskari, Onit , Mr
Mcl)onald entered the service of the Baik on June IO 0. 1926, at
Coiliingoo d. Oot. H, enlisted fom Montreal BramIi on September
19, 194[. and ,eit oerseas caly in 1942. In July 1943 iIe Ias
reported killed.

JOHN DONALD MDONEJL (1',> ;i d j'ilB f '. clnad) P O,
R.C.A.F. Born August 21, 17 , at Hzl..on, B.C.( Mr. MD)onell
entered tile scrvi ce of the Bank On Novcmber 7. 19388. at Smither s
He enlisted from that BranchI on Setember l i i, 1) i Wi killed in a
flying a.cideit ir] Scolird on NMay l6. 9.ii

CECIL MALC()I.M MN KINZIE (7he .:dii .. <,/ ( .... ).
LA( R.CAIT. Born March 15, 1925, at 'Ir'tlfud. Sask., Mr.
McKewi entered thie srvice of thle Bank on ILily i0. 911. at
I'urltlcfmh lH' lihstlLI I o1n /h a B*.ml h or M ay' 2, I'2 Oil .911,
MarIh 19i5, while 'taiorled at Boibing ..r.I G...n.ery S.hool DaN,
ask. he was killer \l tht b...ombl mii ,i ie LIa fi n g tyn rash d

neair Humboldht, Sask,.
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)(IlIN ROI)FRI(,K MNERAL fY/,, B; ,/ N\ , ;) Spgt P., R.AlI
Reported missing r lgi p II i fl
,porued killed, luky I9t

RALPli FRANKLIN MECHIN l lh Dr,...;.... Ba.i ) Sgt Navigator
Bo.mb. brdi, HR.C.A.1F. 1km Ji n i. 1919 at Op 0 a1 , Ont., Mr.
Medbhn e .cirid Lbe strvit of he Bank Mon My ,, 937, at Osawa.
Enisted in Januiry 1942 from Brookiin, Oit. Bran, h and wont over-
seas in Apri 19/43. He was reported kill]d on November 6, 1943,
on the Isle of Mail and wis buried iin Imby, R.(.AP. (emretery, Isle
(if Mai. on November 10, 19) 3.

RI(IIARI) (HARI.ES MEREDLITl (7)4 (A uiANa. iJn:zi .. Co ni.e.. i
Sgt., C(aidian Armouired Corps. Born Apiil 2, 191I8, at Victoria,
B.C., Mr. Mereddith entered lIe scrvi.e of the Bank on October 28,
1936, at Vancouver B rail He e lis e iiil tm Kaniloops Branch on

Septemnrn 7, 19. a. nd weint o.ersei iII 19*2 Died on April 19,
1943, as a r,,llt f multipl inliurie. tt'atined Iii : tank accident while

on duty.

BRUCE RYIRS()N MILLEIGAN (I h e I)/,,iim,, Ban) P;O. RC.A.F.
Born Mardi 9, 1922, ii Orjillia, Oit. Entered lthe Bank at Danforth
& Login Av ...mc. Branchii, Tor ito, on (tobehr 7, i190. He enlisted
Irm hiilt ofie on August 9, 19l. andl wnt oveirseas early in July
192. lie ws killed in iation over Germany in June 1913 and is
buined in Pusrih C emetery, Hoilt wick Westphalia, emnirany.

MARTIN PA MER NORTHMOREI( /'/h Rop!l iB.k c/ Ca,:ad.)- F/O ,
R(.A.F. Bo Novemler 21, 917, at Toronto. Mr. Northiore
ei tertd the I r. e c.. o thc Ba k on March 20, 1935. at Toronto,
(ollege & Bathursit Branil, H1 enlisted irom the o ronto. Coxwell I&
G crr.d Bran.ch on Decemnibr 8, I9 0 Was killed a North Africa
on (ctohUr1 2 . 1915, 'hile piloting a llHtrrkrcn fighter plane.

JAMES SUI HERIAND O)GILVY (TIhe .o..i.mh BL.W)- SgtjNavigator.
R. .A.F. Born July 2, 1916, at Moose Jaw, Sask., Mr. Ogilvy entered
the service o the Ba nk on July 6, 19ii, at Moose Jaw. He enlisted
on June 3(3, 191 , from V,mioLvrr, 13.C , Branch, and wevnt overseas
in Jauary 1943. W'as killed on actirvc servc.e July 16, 1913, at
St Evil. C ina al. England, ind is bridci ii Haycombe Cemetery,
Bathil. Somerset.

GERAID JAMES O'HANLEY (The Bik o/ Nolt ra) Flt/Lt.,
R.C.AF. Reported missing see 7'hc (.,.sd.a,, B.,;,k 1943, p II s
Offidcikly reported killed May I136

WILLIAM ROLAND PARKS (?h, Rnd Banik ,/ C: ada) P0,
RC.A.F. Born Nomcmber 20. 1922, at Prince Albert, Sask., Mr.
Parks entc.rd the s.re.. of lire B1amk on June 27, 1i940, at Prince
Albert. He enliited froaI thNat Branch on tuly 21, 194i. Was killed
in a flying acident at Lethbridge on December 18, 1943.
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GERALD FRAN( IS PHILAN (Iqa'/ ; Ah/,Hd) II, Iittd Sial'
Fortes. Bri.. MI y IS, IliI I, at S~Ia...tael. (i .. NI. ]>Phe ]',lii elirtd
ie service ... ( th, Bank on Jlivn 8, J}I a N, Yrrk. lie Ni rned
to ( aada and enlisted ill the RX. A.F on September 22, 19t0. He
met with an accident whliil i traimng for ait crew and returned to
the Bank in New York. H-e a ain eiisted trom this office on April
7, 1942, in the lnired States Fores. He was acidentally killed on
(Otober 2, 1943, while undergoing ra' t tlhe US. Army Ai,
Field at W'alterubro, South CaroliWa

SAMUEL SMIT'H POWERS (The (.u/.:d/,/ BwIvi .. (.'2./ei) Cpl..
U.S. Bomber Ferry Squlad. Bo ibhr,,arI, 28, I1I', at Newark, NJ..
Mr. Po er5 entered ile srI . ke of i thie Bulk ,I ALigist 12, 1936, at
Ne, York Ageny. He enited Io that Bra.h on Marh 1. 19i2
Wa, killed on February 26. 19It ' in an itrplan trash

tOWARD PEARSON RALPH (The Ban o No;, , Sri;II F O, R C.A..
Born March -4, 1919, at Ottawa, Mr. Ralph entered ite ser ice ol
the Bank on June 3. 1937. at Ottawa Burani. He enlisted fmo the
same otiie on January 21, 1941. Went down i the Indiian Ocea.
during a meteorological flight in October 1914.

JAMES WILLIAM BROMLEY REYNOLDS, D.F.C. (he Roj)id Ba3i of
/,ilda) 1F 0, R.C.A F. Born Scptinbe r II. 9I At P embroke.

Ont., Mr. Reynolds entered lie service of the Bank on December 27.
1939, at Pemhbroke. He enliisted from eat Brunihh on I)cember 3i
1940. Was awardnied Ilhe Distmigumi shed Flyng ( ross iI Septem'br.
19J2, after partitipating in operations at l)i)ppcl. (se he C.d;,,
Ba.ir, 1913, p. 82) Was killed i arton on May i 1915

EDWARD LAPAE(i ROBINSON. I) F.( (B,. a/ ./ f P itL.,
R.C.A.. (See Distinioio ns)

JOHN EDWIN RY.ANDS (The Rr Bi k / niL / C1:wJ) F 0,O R.C.A.F
Born Novemnber I, 1922, at ShanIcy, On.. Mr Rland entc..red thII
serv ek of the Bank on August 18. 9 9 at Brockville He enlisted
from that Branch on Fcbruary I5. 1<. Was klled in atimn i
Africa on May 12, 193.

DAVII) HERBERT SARGEANI (lire BUi. f r/ ,r,/) P ). R. AF
Born Marli 7. 1916. in Motnii.d, Mr. Sargeacit entered fie ,er ii ot
the Bank on June S2, 193i, at Peel Street Brmch. Muntreal He
enlisted from Montreal Main O)Ifwe o S pt c.ml. r 23, 19iu. Made
manry trips over Europe and as reported inisriIg aftCr air operaion

over the North Sea oni May 29, I9 i2. \\Vord w .1s sPubinctyly reci Cied
that Mr. Sargeant was buried on No'emicr 2& I2 , ii. na.i *mall to"
near the Imouth of the Ri er PRlbe

ROBERT LESLIE SCOTT (The Ro,)/i Bank j Ca.;Ja,) Sgt. Air G.nner,
R.C.A.F. Born August 9, 1907, at Sotstown. Que.. Mr. Scott entered
the servic of the Bank on July 25, 1927 at Montreal West. lie
enlisted from Prescott Brandi on Marich I. l. Was killed in
atlon d.l.r. rg air operations. o.erseas or AIgI 16, l9' $i
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FRANK Al (A SI SIMPIS(IN ¾:,j ./ (/(i;, ; l. R( A.

Ir, l lo } [I lr [[i I . ,iL j IM V, ' O I, Mr,. II,* iuoi[,,I f.....

1oI IO%4l il. o ll NfoN m ... r IN ; llI) Ihm' dii

RI( HA(RD( LAR[ SMI' I ( /tt k?,), JI, ( .;.,/,) S.t UL,)beic.
R.(A[: Born Jamuar, IN, 192.at WUiipii Man.. Mr Smith
eIntered ti• ,,h 'r, of tic Banik .on jule .I, i()at (i.aAyI Bramli
He enli'red floI [ilner Vailecy Bir.iii on May I'. [9ii. Was,
kiIItd iii ,t oIl July i. ji3, o<nr (Iibralar. 9mrec eh is bmod.l..

HARRY GRANI' SPEN( IR 17$, (..:.a.. ...;/ ] (u.err ) P 0,
R(.A.F. [oin Novcimbecr I. wl'. at Milkrton, OIt.. Mi. Spencr
eitcr'd the s orFi. o , the 3nik o, Aprrl l, 1%8. t Miherton, Ont
He eilidtdi irroll Atwoomd Brauch on May 3. 1911, ,m[ tient o\ersI'

,arly im [9i2 In jul) 1ii I x,; reporttd killed n a in. m inl
Mfiddieli et.

ROBERI HAROLD( S'PURR (7I,i R id IBak of (C. iad) Sgt Pit,
R.C.A.I. Born Marh 10. j*2?. at Ne Westnser BC. Mr.
Spuirrt entere th5,, \ iscl thii Bat..k .on August 21. 1939 Ga ..rid
lorks Ie cntftd Irom Nc. x \*'.. W n.st. r Bra,,omh ot Soptenihbr
I/, 1/i Was kdlld I, a flying aitdlt near Aiere Lireti.e
Qu,. ot FbkrLarv y I, I!)I .

[O$IP[H [iEVERLER S1ARR (Bk of AIiead) Lt.. C arlton and
York R1ginnt Born Jfry t6. It18. it Halifax, NS.. Mr. Starr

tr~t-red the seri c of the Bank on July- i, 193, at \olivillc, NS.
1i enuisted Ilro. ]lartlanid, Ni. Bl[ranh on September i,. 1 il. I e
xcos killed in ai...i in Sicily Io July 18, 19i3.

JOHN KINNFTII SIIVINS (7, ..;Uauz .l.. ef (, ../...,.. .) -A(.
RC.A.F 1Born J/lic i8. 1922, at Kimnsbury, Q(i Mr. Stevens
ntred thl servi e of the IL..k oil Jaouiry i. 1939, at Heimminglord.

(t.ic. He Clil cd f rm Waterloo, Qu,., Br ne, on nSepember 26,
19m2 Wia killed in an airplane .as.h at No. Io) E FIS., Pendleton.
On.. o Jtiy 2 I) 93.

IHAR.ES KINNI Ill SERGLY (I/ l&, ;/ 13,<4 if (X;.,) Sgt Pilot,
RAIF Born I rima.,vr I K 1191. at MoritevIeo. L[rtqgtlly. M~i. Surgy

t.e.rcd thie criviL of rite Batik on July 19, 1)37, at Montevido.
[He enlistd from that Braum, lh nI 1%b 19i1. Wa' rpirtied

missing aiter air peratiotns ovcl elumlyt nirl .r y I . a. y 29 9 Ii.
His death .as later ..Cohrind .IllroughII h l ntcrnati.n. Red (ross.

MERVIN ILW()OOD TARRANT (l/ A l!; k f of 7 nso) Fit Sgt.,
R CA Id Born DI em..er . t)lU ) ,i Bridgeford, Sask, Mir arrant
entIred ite rlie oI the [Km k on Scpi(2!i e i. 1938, at N¢e West-
ImuBsler. t.. fromT hicr Br1nih he enlisted on Marll 15. IlJl.
He rec..c. old hi> Jig f.o.. the C.] gm ry ,r .i. g School. On March
2'. 1913. he, as acide,,ra]J killed in a plane crash t Yarmouth, N.S.
[aken i New U/stmiinitcr, he w ..s b ic i th.. military lionouris il

March 31.



IR( I( RI GI (R( I Ili(iH[ /L, B I \/ > I,<) o/I~jI ], (U .AI
lBorni Au\hg,, }1, a191 t idnoh/.t Ali.,, Mr, Iighl (:n...1 ldh
,cr'Ie of the Bank .. Eebruary 9. I<)1. at lEd..ilofton Biandh. IIt
enlistel fromn Victoria, B.C., Branch on May 6, 0iIL \' Iia ited f,
missing after air operations on, r O Uopc od Ap\ i 3, I913, and
Jine ,7 1943. t.as reported killed in action oxer (; riaii lv

YRUS EATJON WEBB (I.p. pifd B3t<L If (anaid,:) P O, R(.A.EA
Born 7dh April 1920, aLt ldmonloi,. ltc Ihe .. r. i of the Bank
or, 23rd MIrih 1I;9 at I[roito Br..l. He teised fi... Ifn at
Biraich o 21ist April I9 , aIln c [en early i ua 112.

}[ I as kilid in ,Ktiono oer (GIIa oIn 1 tih SeptmbuI t i ) .

(HARLIESWILBERI WELSHti a £;n: I( IaLa) I pL, R.(.A.E.
Born on 10th Atigust 14 at Wimdsi, Ot.. Mi \Veld khictred
thie serxic of the Bank on 7th Jitiimc L9 ai Ai.. lievl,.. e I (f lisited
from that Biandh o, i0th Auut'L 191.. (IoipoA[ \\lih died i
Weslt isterter Hospital, Iondon. Oilt. on IIh October 9f Ai folFhiuil
an abdomiral operation.

I)OHN HENRY WIt1T'IIINGION (7hYe B,. a/ .. Tom/0) Sgt.. I }ltnigs
& Pri ce Ed,,,d Rli.eg..men C. Born April 13. 1919, at South Moataghian.
Ont., Mr. Whitiitmigioi itored thi <rv ic of iiit, B[ank on Apri 19,
1938. at MTilibrook, hD., firo vhelh Bilh hit enlisted wih lhe
F:irst Midland Ruginmcl oIn Augus lh it, I) H ie ",, oi of th,
first to hb iiterwiued by a rcorteir lhcni tIlh AMlie[ Ii{)l(p lanelld in
Sikily, x",Ic, he xas ;rounded in Scpirx..r 19)i3 l[c later rjcoined
his unit and wa. killed in tion iii ItElJ ia I)<111nc11 2i, 19)i

WILLIAM ROBRIR WII))DDESS (Bi .. ,1,//,,) IF O, R .AIl
Born July Is, 19PI 5 iat Lmdta}. (,Oi. \r. W~idctq entered Ilh(
of thi Batk ... Flbrti.ar I>. NW), at [,Imd.i E } IiNttd h th
(hatslorlth Branch, ()It,. jut Sej'timlci 25, [... }It Wa ttpt>itd
mis~ihg ...O D.c.....bcr 3I, 19 A, anid no prewnemd io tIoF d'ad. lie
wa• flying in a Typhoon Squadron over the EagleIs (I ...t... xIlmn Ih,
planic earest I.im lost f.or..nt.. in i iari in a.n. edioo o o r c ro . povr
lion oIudcd iaiti ti lane piloted by IFly ig Otl er \Widdess. Holtl
pplnes Cxlio(I d. Befire ,going airisea lie ais anii hnrttot at
Trenton and had ,o0 hinlyg ours iii his log.

:REDERICK GRANT VWILLIS (17,+ ifu, a 7J .o..,) I O), R.( Al.
Bo.rn November 29. i920. at Vitoipa, BI(.. Mr. Willis , rtd {li ti
setrie of lhe B.,nk .. i lDrie.be l .199, it Victorima Main Ofic.
from which Brandh Ie inlhiitd With the R.CAIt on Odubr 2i, L110.
He was kiliLd on April 19, 19i, while on air o ..ratio . .[.t..

LORNE HERBEIRT YORK (`hi (7a,.ls Bii,:: of C .. jP (.
R.CA.F. Born January 2s, I921, at 1ainworth, Onit., MrII. York
entered the service f thile Bank on July 2, 1) at Tamnw rthiv, O(,.
He enlisted from Keswick. Ou,, Branih. on Janiilary 23, 1911. W li
overseas Iarl i 19i1 aid in Nath of that yar as report killd
i, action in Atica,.
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NIlSIN4, PKI It MiII KLLi/i IN AEiN,,

AR]IHUR JAMES BAGG (1`,h It;mn, tamyk 4Lgt, RC-A.F. Re
pte... miss!inmg sc II/e (,lauA> IL, ) Bk 1 i5, p I 2I NoV tlor
oEdMii ,trpOse presuelil icd ;ias i Maih * 19i3

i)E (GRII]1 BEll. ii/,1 t( ,,;; )i/a (. (dicr,
R(.N.VR. Born Fcbruar)y 18, 19)12 .4 BrLatotd, Cot Mr Bell
ttcrcd ihc scrfice ol tl, Baik ... (}ttoht( 22, I11)i. at Stiooia,. Oi
Hc r,,isicd f,(mm k On>, kranP, Ma. 2 I'1 E >. tc is prtNll
to hav gonc down wil hlA( t St, (; "1 it , .t . rdod
mil te Norlh All:.tit mI (mto hcr I!

HOWARD BROOM (1/, D,/...ilit t },,i) 3gr., R( .A.F., aItrhod to
ite R A I Reported mfissI,.e ,(¢ I/ , Cb.;,"U; HaI..o 19F) } I I
Nov. ofit~dhl presumed d&,td

ERI(. GRAHIAM CAVAGILAN /71, Ili,,, 1' 0. IP ( . A. FI
Rporued inllshi,/ Itc 7 / , ( , 19 I A. p 1 1 . Oflial,
"vo(l hasa no, lbt" itll c bi> Ei Iiills i ll: .. i[ , l ith h rI, l l. cd .... ad i a
ot] Ma / O ;I i'?

oo ST') IO N P) I,
JOSIFPiI FRDERIC ( HIVA1I'I (t ¢; 4 If- Jett) P , 0. R.( AF.

Born elgtiar -21. 191 ;it M1o...tarl. Mli ( hc.Ahr ern iterdh
'cr¥1tc ol[ til Bank o11 Awguat 22, 19A8,.it B.atty & Vldrtio A,,Iucs
lrnil,,, V'cwih, [I [lild from th Vacyi[d liB\ Ii.at..th on boel x
I ih I7)0 kie xvts "Ip..tId .i..slil [ollo ig lkds o,,vtr St. Natdi

, Lube kOr.. Mi. , I, ) iI, 1912 ,i l{ p' [ ... llltd to Iy( teed.
k 2I ...... [ oe/ l ll the ( a rpiiLi ( Iub.

JAMIS CECIL ( 'IE R [ YR ! ; ti E/ ` anad) Sgt Pilot.
R.( A.F Born D1tember 1. i92. ja Cir-sIt (ki. Mal.. Mr ( Iotyr

eoid tcrd sice o 1: I iil B...k o Novuimcr 2% 19ti , at ( rvstal Lit,
He cnliljCd iti.. Mbita Brahiii Xi O Mwrdi I, 19i \XY'/ rtporl/d
flhJS'<Ily .alter a, pjrrltions til A Jt 2-. 15)12, *di is (liial]
irw'II1ilcd t irld.

JAMES E)DGAR I .[NA l) ( RAIGII[ : (t ;;/ ih r// ,/ L/i ,,) s
] O, R.(.A 1. Bor Mai 8, ')I, . a loricjntl, Mi.. rtiy tll c tredi

the sc.v.ie el the Bank on March l. IL)5%, X'est lorente Hc
enliied from dlat Branch o, Ni 31. 1911, Iand ',cvt ovt rsas mt 191
Was rpor ved mssing foloin ai r op .raI ions ov.. r i.(l. [ nol.
Juoe 2 .9i 2, I ad [4rm o(fhtiaI y prI le..c..d d i(l.

WILLIAM JOHN ROSS DAVIES (T, Ryd I B..k f ( anL;) -bt.
R.(,A.F Born -.'ALtr 2i,9L8. at Ba tIore, Md., Mr. D[aiw.
tltor>d tIlI Etc of th ltk oo D&cnlcr I0, io1 , L.a Hallix,.

tlordii & Brihr1ml oll BLi,ticliL 11 I.i...d .o.n SltI....atadi, Bran,, F,
Iin ILJ}c I'. I'211 \k/ls r > W frltr tlltrll it{t<,r ,i j'critimi o'¢j

( MJl on Mar h 8, I'> , IA L is 1 il I ,r~C...cd dIal.

isI
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GERALD MAXWELL. I)RiNNAN (7h, Roi.d Bli of Cfa.da Sgt
Air (;Gun nr, R.C.A 1. Bin No.vember I 192I, at Shcrbrooke. Que.
Mr D...D coan entered the %er "e of dih Bank ot jam ary 8, 19.10, at
Shcrbrookc Brinch It elite rom, that Bran Noenhbr 6.

9 t0. He was rolerted ...kiqtii attr air o}'Lrations Oi1 D 1 clInbci

I9t,111 and is oliciLl piuImcdii dead MI Dr.nnan ,I hiI
brot ir, who is I) loiolfiii bloe.w ;'crc m1enlb¢c ot tihe anit aIr irw.

IAMES D)OLA(AAS DRINNAN (7hi R', k Bi, !f CG ;inaa) Sgt. Ai,
.unner... R.. A. Borgi March 2. . I)19, att ( ookslirc, Qi .. Mr.

Dre.ntan eitered th, serviIc of the tlak ol April 13, 1937, at I t..Iox
,ili.l ie tnlisted from hai Braihlt oi Nocnbcl M 19iO Was
reportId uli i'>ig .ti1r air opt ration r tLeLi i()r > s 1911i an.d is

officiallyv prcsl.Id dead. li is thc irtlitr of NCrgitn Air (;inner
. M )rini. D. in. . l.iol lt abo;.

IN HEODORE IAN MA[)RDON EDWARD)S (/iI , C a.,dij. Ba.;, oir Cnj -
tept e) Sgt. R.C.A.F Rporited missii y Yh (.. 7 sdav B ,,J
19i3, p 113 Later oiffially preu met dead

WILLIAM DAVID) NLI ARIN EMNIBREE (7he Ro.id Bank /i Canad,i)
Pit Sgt.. R.C.AI. n D . .em br 26. 919, al Port Hawkesbury.
N.S., Mr. Lbire enteredh lhe rviek of ihe Btiin on July 26. I937, at
Port Ha wkebutr Fi cilisied ftrom Port flood Braili.i i November
19, 19 Wl \as reported i In .on ()uob 9 in2 2o 29 , i2 aI im presumed

HARRY GREGORY FARRINGTON ( 7N;b Cf -u/tia Jim! /f Cor1mer1i')
F, O R.( AF. Born in i. iqs 'l....oroio, lMr. Farting.ion
ltered tic srvie o he Natc oon Miay 7, 1i)935. at Niagara Fll1Is

(elire. Ont.. Braiih lie cnlsted f(rom Niagara Falls Southil Bramh
on May 3, 19t1. and enLt oversea. in 1 1' [In MaN h 19i ie as
listed as rn/iing ift( air (ip(Ititl.ls o ver Illrope ai/d way h[i

ofiidly preuiLimed died

(HARLES ROOllIAMI POKSK[II [ (w/wiaIp Bak / (miad,) P ),
RC A]. Re ported iissinig see 7ii Ca.dia, Bdl, 1913. p. Ii
No, presumled killed in ,tilon 6 711 Seplernbr 1942

M(ORGAN DAVI) IOX (The FO.iz.;n Bdia k of CoIf iert) P 0,
R( A.I. Born September 10. 191 , at Dunnvilile, Ont., Mi. Fox
ente red Ithe rieof i he Bank oil September 2. 1936, at Kin g &
Wellington. Hamiltor, (l.. BrMI all. He enlisted from Burlingto.
Ont. Brami ,cii I Ma ". .9 i an..d .e.int overseas ear ly in191
In March I i he as listed i missg after ai oplerAtioI :ultd "aI
Later effelaill pr,,ii dead,

DlOUGILAS O(,OtlM)N FRASER (I/¢ , 1U3 ef r\/., ,.M) F O,
RC.Al I Born Otober 2, 191e at St. Stephen. NJ., Mr. Fraer

icd 1itf r'i thil Bank oin ApdI 1i)3 1 9i- a Ositgton &
DUitdIb. Bi tIIii iei ii, frol I .. l.IH lloll itLni, onII

l)ictinh/r i i, 19 I¥.\) s W itlt IA illig ll Mal) 191i3 ate ;ir
O ...iAt ...(l .. ts ,i l.lid ill S'eptebiiei. I L Ii xa f or Ollin fi ptLi'o

p.resumi.ed dead.



MIASON HANI) [IAR(REAVES ([7/, lI/ ,/j S ) %l. Re AT.
Born JnH3 ]91b: a[ \\.....1ipe, ~i 7I> C;i/j, IliI l~it

Ilmi a r{}tiuie u ipcI .. I...I... tig hl) l n I l. ,/i ighl oi (iOIn t I>k
194i', Ie xhikl ,liIhdi t rIT tt rt. .. to i a ,' I.li ofi,(Jd } .t......<

M±r l {IT gr ...... Jitl m jo ......li5 hi s 11 11 i %]hli t Otn , t da{(.

WILLIAM HIARVIE Y (BwL ' l',, , ld) SHI. F. Al BunT Marlh 2o,
1917. at ( aion. AAta,. Mr. it...ey . ntecid the scr'r.. of the Banik
.on July Is. l38, C ,rbon lie, enlisted rom the saime ofitC i
:ebrury iD i[ . \VXas cptlrled misillg in Noeimbhr I1 i t1ollouing
,i raims ,tid ui( prsu/itrd ro bhe dead

ALLEN MYRI(K HI1LL (Bt;,/ sf ,l[.n/i&) Fit Lt. R(. A.. Born
May 8, 1-21, at /y.... Vally, BI., Mr. Hill entered the I.rvi. e of the
Bank on Ih:lrary 1. i9y9, at Noitl Variouvcr Branch. ie ,n
I isted Ifrom the si...me .hc (i1 Oc ter 1 5, 9, o. W\as reported Jssi i/g
on SMard i 27, 1913, f i rinu an air raid o Dxr )ui beug, G.erm.nm,o
anid ho presumed to be dea.il

ROBERT GEORGE 1}tIL1 (Ibc Bod ,isH ok/ (] ,tdsJ Sg Air Giun..r,
R .( A.F. B0orn Ierular 2s [91, at St Tioiias, On(t.. Mr. Hill cn
Ierc. he seri 'Ie of th, Bank oi I:IL.....y 2R 1937, at CiueJph. -Ic
enlisted f.ro thl (OInta Geb Branch, on June i4. \iI. W's

i p'rl)ii midlg l] e .. llr opcratIioiis (n S eptclmbcr [ i. ri anid as
i.r..m.nc. toi has btCeli killed mo action.

JAMES FRlDERI(K IRVINI (IT, (a.i.;din s ., , Cm...; ef(
SgPilot. R.(.AI . Born January I, 1917, at St. ( t Oharn c Oet.,
see Tht C.n,su, ahs, 8 e1I, ).i)3 p. II II NoW ofiidi 3ll) presun.mied Iad.

PAUL. WINSTANI.EY JIANNERIT (7bh Re?7d Ba,,,i / C.,anl.)
F.O, R.( .A.. Born July i30, 1919, at Vtorima, B.. Mr. Jean.ii.r.t
ent ered the servic of ie 1Bank ol JLly 2 i, 19 37, at Vittoiia, Doughls
Street Brah, lie enlisted fion i.tier Brandi on April 30, 1I)q
Was reported minssring in Mardi 19 3 foil ox ig it r over C.(oIogne
and is presumed to htae been killed in artimn,

[:RAN( IS St RRAG;E JENKINS (7li, R, inl d i B C(l.;,t) Sgi.,
R.C.A.F. Born Au/gust is. 1920. al KIIe. Man., MI ernkis entered.
[h¢ servreof ti e Bank on.. August I5, 198. at Shoal Lit,,. le enilstcd
lrIln Roblir iBl~nih on Febru:uiy , I')Il. \X', repoited Jmsnhig Iohioi
mig aif operaions on ... rubcry 2, 191. Wand is presii.....l to hi;ve [IS,,

killed in action.

JAMES Mc.lEAN JOHNSON (lfB, mJf Mfoym a!) St., R.(.A. F Re
port d lissi9g see 7/ C-n.:t/,... BBu:A. I! , P, I I ai n n. w
preis-umried dead

WILLIAM ARNOLD JOHNSTON (7 e (:;it,a/ i. ;n f ( n/met
IL, R.C.N.V.R. Bon NoMcmb. r 2%, NiLA Merin, NB.. Mr.
Johinston entered e sc rc;Ie of thie B ink on April 1 l i938, at
CiarlotteLown, P.EI., Brail.ih. He nrsted from. that Branch.. on
November 2. I t)o. Slrx iredl the sinking of fILM.C.S (hal*Jeoflemuw but

Is later n ported nmissgii en Ii \lS llh b". a itrpedoed lie
W as eficiaIly presumed dead in £Rtober 1943

( ANAIMS WARRIOR hj\.NKTR�s
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IIIRlI~t ( IARI [HAN J I'UR)AN\ II, I\ ;,/, Fit SWi

i R(Ai iB*ru ( it }3 It I i lttI , a )2 B.&,a Rgtl- ic <if ( h bi mntiid

[It S11lC (l H C ll t I]11ar luv, i g~Si it ( R cnfi irila 2itc I en irlml llnco, I Ii-

Ih she 54..1CBraT/l >4m oN c i L, . ,I1)il \ ts Iitcd ais m11isis in Juhl)
I9431 hlloyig ai oixclomn vl(rt> ,e i IhkeoldxI I>;
(dlL ially prcsumlrr<M

RU HARD AR'IHUR KIR [SON jif, kij/ L,i! < (,/ I ,)( Fit
R.( A.I. Br, August 27. I); at Iran Fall, N .If MrI K(rkoi
cteicid tilhe >ri(c of thy 14:k Ol2 Jt.sitir 1-2, v'p, ii GHand Iait.
iei cnlittnd f"rom bLhurt r n Biaili o 5, Iiv K1 109 WaxVI rLportcd

'l's'Iik[ on Septlihcr i* 1)t?, .olh)\ ing all 4 (iatc{)14% okv (.;rrtnav
and i, presume...d I lti'c b1>11 kiltd ill

IEREN( F WILLIAM KIDDI) / Ti. ( B /t; "?"/ 'l,> ) P &.
R, AF. Born 5pIcmbcr 0, 1, I Mon\tlre.l Ir. ill nim/red IlIt
ser\eof Io I eBatik on August 22. 1)03S.K A1hambly, Qc I-lc nlty1 c
irom Won't.no.m., Que.. I Jl 5 I'9) ;O W,'a rportcd m1sm1 miii
April 19Bi s1 tile boIIat on 'iihh i i i/ sl 1)r(iQi4i(ig oilval v /a
torpHdo I. aII atc ocfiially .r..su...d d iecad.

PERRY KING (tw/l j \jo /;i 4gl-. Rl( AU. Born F~,luarv 2%
192, it St. '[bo...., (..it., Mr. King c[1hL1i tih scr c( of kthe Blak
OII Urice 26. 1'?\Q at A...rora;, Ont,, d enlistcd f[ll. the ~11hne (ofite

n Maral 15i .tl k'a@s rcrd .nl. i sging on Fbltary 2, 1')45,I a.d
()'o tIlrcsLlfldtti libe h1.!d. Hi,, oIod brot}1o wai killzd h4ii .iiriaiilt

trash at (amp Borden, )i. aONd hiV nIt hirhl( F, ilvi I rrir[lwr (}l it

R((AfT is r i li f ol Al, 1 (it rri];lI

DONALD R1i) RUfK IAGtIMODIIIRI (IL Bt kw J 0.w of ( !,;)

Sgt, RIt At:. BoN IVl ciubtr k, 1a 'I)!, da [L u.\te i Mr. I 21

molll lio - tr l t? uritr o[ Ihe bank ,cptptnb. r W. .it St
Bonifac, Mul II li, r , ,,ho BI,,mdJon [r,,imhl i, A\p ii So. i)I

rportcdtl Il~ldi.l.. +llr A l((( l i, d.l... fllC tinyltt tI, ia hlns I, No

Scotia ol i c/b{c 1ibl I 2, itii d, plU$Lilled tol hll been kill ind
lit 1n.

JOSEPH LOUIS BERNARD LARIN (I bs Roya! Ihr)/f ([ ,/Ja) Sg
Air Gunner .. AF. i Born January 2% 1920, at MoTitrealL Mr.
Erion entered thy scrxi t of te Bank on Sepemnber , 19,7 at NhitC,.d,

St. Denm & St. C Bafibni Brinhl. lic enIisted fromn tIhai Ba h mi
September IA. t1i(I W\a reporoted m1ssIig mi .archi 912,. to"hm11

(4) rpe ttk s ... i (r Irin .i.y .1 T .d1 it Ic wc lot killed

JOHN LT( HANAN I A\WRIN{f (it>;/I U'1 Fit,,; } Il. Sgt,.
R.( AF. Mr. Ia..re..cc enitred the s...iceof tbf, Bank on ....a. al;
1937, at Braver Hall iBrad, MI .n rca. 1ie en]i4,te from Upir 'I owI
Branch, Quebec City, on FebruaIy 7, 19il. W\as reported missing o"
Sepicrinbr 7. 19i2, following a, air raid over Duilb]ng. Ge, ,anv. nd
11ow prcouInlvr to be dceiII [xik vnun biritlier is %cr~iny o'cr**eiswil
the RC.A.F.
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HINRY NLLLIN LYOINS (husk ,j Otnea/}-- E (2, R.CA.1 Borni
August 5, 1910, at North Bend, B.C., Mr. Lyons entered the service of
the Bank on June 6, 1928, at Grinvill e Nelson Se ects Branch, Van

.ouiver. He enlisted from the Vernon Bramnh on O(tober 5, 19ii
W\as repo .ted mLsne on May 23, i]) O, fol loring Lir operations over
Grrn,.inry ad now pro. ,mdi (n be de.id

LYN BERTRAM MAI)I)N (fiv/dzii BRk /Fd)) Fit t.. Bt( A.E
Born I 2 Otober 1919, at Montreal, Mr. Madiden enter.d the scr viL
of Ihe Bank oin It Septenmber 1937, at MontraI Branr . lIe enisted-i
frlin Monl real .13 ,xon 2 itih Scptcnbee 19 iO. and ct ovarsets. I
JaILII 19i5. e1 was rerrpoed missing alter air o1eratio's in time

1915, and presume'd dcd fir ofimjal pi rposc in Dciember 19t4.

TI REN(E JAMES MARRIOTT ?h, (h ;. s,i,, h a.L r, C6.lrim . ) 1: t
R.AF. Born Oc tober 1s. 1918, at Quebe, Que. MSr. Marrtiot
enkered the se r. ice of the B..k on ItcbrELy ,j, 193I5, In the Supcein
tendeit'ts Depart, ..t It, Van,,con,,er HE mi d frLm N> 2'e .. mnstCr
Branch on Iarh , , 19%1. Ic w aJ .eperted mising vIi, an arrt

In which he was a passenger lft GirliraLiar oni Mirt h 25. 11, and
failed to reach its destinationi , hlvnhlm, Wilhihc. ELr, 2 hd. lie v,
later otfutialy prcsumed dead

WILLIAMn JAMES MXALPINi (i/, Bail . f No, Siwi) llt. Sgt.
R.C.A.F. Born July 7, 1920, at BaI a.roft, Oe, Mr. MeAl ,ioe entired
the service of the Bank on February .21, 1938, at B ...fit. He enlisteid
lron the s ine offie on [Fbuarv I8. I9 il. XW'as IilI aS mismig it

ay 191A af Cr air operatinns o;crrseaistd in Sec}tnbcTir 191i as
oltiilly r.restnedi to hac lost ids lilt.

ROBiRT AL RIRT MetAI.LUM (The C,.m/Ls,, Ba,, , Co ...... t e)
lIt/Lt.. C.A Born Juar 29. 1919, at Parry So Cond t . Re
ported .i..ss. g se, ie TlN (ndcia B l,..r , 19i43, p I i NoI oNl, i lal
presumed dcLd.

DO)NALD BURI(IIN M P'HAIL. (7l , ( a Ci.il. . f C ...... i, )
W O R(AF Bor, ALIgLEk 20. 191 x, at Winidbo. otl. *e T/I

(cdi,/ Bast/j, t) 1Is[3, p Ii i Now oiffally Ii.rtsiilIned dead.
JOHN IHERBIERI PAl RICK MORRIS fide f:,: )/ AN,. S&/;/D) Sgtt,

R( CAF. Born AuoyLI 22. 1Q19, at Alexmandr~i,. ot, Mhoris c.lr n
tered the Nervict of r1e Bank oni \falih 27, 1939. at Alexalndrt, Brah.
Hc ciilitcd fron4 tihe ,lle BrImh uo. Agsi .I0 , 19 i Was listed is
mnssm 'altr an air raid ove Gurm.any in April JI) 4 al d ton folial
pu.rp.ses wes presuicd d ead ni Augdust 1913.

WILLIAM POWEII (T/it Ro2 jd B.R i ,f C(an3/f ) lit S., RC.( AI
Bono Deceinbe I 1i, 1920. at 'ronto. Mr. Pocll ,tereld the srTvii
of tie Bani ik oL scpteimbcr 20, 193 T , at Toronto iBrah. He cn.liefI
i'on that office on A ugst 12, 19il) \'(is reported missing atten Li

tIpeliOlls Oil ,LIriy3 A, B .id B }'snitLId(d ls/ hl\ b killed
ii i Il (se

iI(OYD) NI\ i]ON SKINNELR /i (11 / : ; I ( l ,f>!;) '
R.(.AF. BI .n lie I')1 ;a Birmsk, NS .r Ski..n.r trind

I S,
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thie I r .i. of lie Banik onI Dccember I li9, 19 at Yarmouth. He
enlisted from that Branch oLI Otober 26, 1940. Is presumed to have
been killed i aWo on, May IS, 191. vhile bnmbing an enemy
ioi.l.r iM the North Sea

WARREN OLIVER SIACK (7 K, B,,i, NI t , io/sa) O, R.C.A.F.
Born May 15, 192 2, at Brokville, Oft.. Mr Sllak entilci the crviI(
of the Bank on July , 19 it ). t Bank & (;disto, )ttawa. IiBranch. He
cnliotd f..rom the sme Branh oin Otdoell $1, 19io. Was rp 1 orted
... rl , inl May 5I 9;i a rIsult If enemy ation at sea. Adxike ,aa
.recived iIn Jan.ary 19i1 that for ofat puqrposes he ' IAl presumed.

de.ad

LEONARD IAN SMITH (Ih, R,,.dl B,;ni -,I ('?,,; P 0. R Al.
Bon April {. I /920, at W\e hborO. ( t Mr Smith ntered it I .. 'rv

of the Bank on Aiguist I . 9i).u ( MtI.a. Blank & Somerset Branch
HI enlisted from PakenhIam Bratndi oI. June I1 II'1. WI' presumedCLI
to lihl'e been killedi in at iortion foli ing ai oprations o s II
October 6, 192.

NORMAN Al.BiRI SILTIR (7h7 C.,,,n B.,;k , ..,...
Sgtl. Pilot. R(.A.F. Born FIbhrry 26, 1920. at Lainont, Alta.. Mr.
SeItlr nticrd lie s, ervi(c of tlhe INiok on July 3, 1939, at Lamont, Alta

H, enlisted .from tlhat Baril oI. MI 17, 1l1)i, and went oeriSe..
,early in 191; Oh MIi t A, ih as reporte ilissing a' i result · I
oi air OlpSIton. arid later nI ofiil prt ...i.Ii deeLd.

DONALD LEROY IORK EI SON (1 / ;, I1 of . / (I ....... )
FIt./Sgt.. R.C .A I. Bor Ot[ober ', 12o. at Bengo gh, sk, see
TIhe & adnd l1w/uI)t I i, p. I/ Nox liiiialy presuined i dead

DAI.TON KFNNE'IIH 1AMFS \VA l A( I/ (7 ic BD,i -f 7 ir'./r)) Sgt.
R.( AF. Born Mif 3. 191 . at (oillinogwod.1 Out. MI W lalIla
enered Iht strvice of the Buk Ou. LF:cruary 17. l9!s, at (Co]lixig''rod.

from Mkih oliti 'he enlisted i.. Iantirv Is. 198 oII Ap ri I[9ii a. s

reported missming oer C{Irn;l1. .i. i ld bcic"luntly presririd to ilhve
died on ApriI 1. [91

KENNITII R IICHMOND WAMTRS ( 13,wi . Aiehe,d) I (/, RCAl.
Born May 2 I, I 922, Ii Monr .. . Mr Waters entere'd t I. service of the

Bloik on Ja .. ary 2 i, 19. :it Kerris. dal. B.C. He enlisted from that
Bramch on February S. 10it. W\a reported missing on April 15 19I
and i presume d to have been dironed while cndearouiing to save hi
toi 1panons . li n a for.d Ilardinlg had lo be ia.e off the oaft ol

rigolaid wihen two enmine ot their p lane (aught liii

HARRY WILIAM \`Xl (ILI / ! l?,,it I /1.i C (,: ,) P OR( A.F
Born Ottobh, I I 1916, It Stt.ttfurd, Onite. Mr \Vcchi lcocted the

crvitr oIf hit B..k o Apil A i,, o. t i ;lt Kiardiir II enilistldi fron,
BhantfoiI BFrl .. l o( 6ttobc r I'2 [i(l{ 'oa15 It "portdi missing on,
F-c.n.ai. 19), 1 iIhld, flymir oxyr \\..? llhn~mhik old i pres.rn.tI
n bIa, Ecek kiid ,I .....

AlAN Il WES WllI I R (I1, R,i! ip / t.at, L) P O, RC.A.F.
Bol. May O i6 i t V,.i...'er. , NMi \wll[c tiltnird Ihe ISC.l of tile

Baiik o l)CcD(nlbr I1. 19 6, ;. Kinioops. IB( -H, ,jlstd fron



Vernon Branich on Feb.ruary i. 194I, Was reported mising afteirr a
ine ay n oper ri oI March 19, 19- 3, and i presu med to iuve

been killed in action

I.OI()NEL HARRY WILLIAMS (7ih, ..a.ia. Bui( o/ Cr.n.tr.e ) Sgt.,
R.(.A i. Born December 30, 1917, at Medicine Hat, Alut, Mr. Wil
li aiim ci lcid thle serii of ith Bank at Dunc an, BC(., on May 26,

9~8.i He enisted from Olier. B.C., Branch on July 21. 1941. and
.e.l.t ocig.as in 1912. He was reported mising after an littack on

Krcfe]di, Gcermny, nl Ontobkr 2. I9J2, and later officiallyv presumed
dead.

[R t(i1 JOHN WRIGH'I (7h D,m,)nuio Bik) F O, R.( AF. Born
Janary . I9. 1920, at Wiinnipg. Man., Mr. Wright entered the Bank
onN Ma} 2. I)Ul. At Vititoria, I.C(., Branch. He enlisted from V toria
B';ranl in Ii d I o9i0 with the (amadian Scottish Regiment, later tran.
ferr.gm to the R.( A.P ir July ) il. He went ov.r.eas. early in I'92.
Wa reporteld missilng 14 May L[i while serng of coasta patrol off
the oast of Norway, and is inow p .resmii.ed dead

MlSYrNG
EDWARI) SUDI) URY ALEXANDER, D)F.M., D..( he Domnrn

Bank) Sqdn Ldr. Squadro i 419, RCAF (See Distrctions

FRANCIS DESMOND BRADY (7 h, C.n.ad.l Bank o/ Com Ie ) Sgt,
Pilot,. R.C.AF. Born March 1 3. 1922, at Quebec, Quc., Mr Blady

tcdii lihe se .. e of the Banik on Augurst 6. 19i0, at Quebec. He
nistc(d Ifroi ilhat Braih on Otober 3I, i9 i. and went overseas in
1912. In Aiugust 19i be was reported missing after air operation.

MANLEY LYALL BRE( HIN (Thie )oD,,ion Bank) F/0, R.C(.A.F.
Born Marth 28. 1923, at R R No. 3, Coldwater, Ot. Entered the
Bank on S&ptemlwr 19, 19 0, at Orilli a. Off He cniiiited from that
Branih inl Auigut 19il, and ,ent overseas in November I9 i2. Was
reported missing on Auagust 24, 1943, on a relurn lrip from Sioly.

D()ONAID) JOHN ( AMIRON (Bank f Mn..ra. ) Sgt.. R.CA.F. Born
AugLust 2 . 1)[08, t IFondo ... Ont., Mr. cm(ron entered the scrvice
of the Baik ii Miay i . 19:7I9. a te City Hall Bram3h, London. He
eniiised from Chatsworth Bra .nb on May 19,. 94-1. He was reported
missing o. August 27. I93. following air raid on Niirnmberg.

ALAAN lESLIE ICLOGGOi (ho/];pe.f Bu!,4 of (rszia]) F O, R.(.A.. Born
oii 20/11 May 1919. at 'lormint. I itered the service of tile Bank on 1thi
February [938. in the Bond D)epartment, Head Office. He fiisted from
Qticci & CIrilaw Brt ah. oronto, on 7th January 1942, proceeded
overscal in I94t an, is ow reported missing following air operations
ova eemy nernilory on lie night of Is{t lamiary 19i4.

ILAMISH GORDON (eLLINS (Bat! <, llaontaI) Fit Sgt R.( Al
Born June I0 1919, al Courtenay, B .. , Mr Collims entered the .ervite
of the Bank ou May 16. i95X, at Veinon, B.(C He enlisted from the
sam ffi, ,OI Novembher, 1 1 i 1 Hes as F e epolted .i. ing i June
91 foiuotingi air ipeiation .ith the "Demon Squadron". R. G.

hwie of Vro. i. .rill[ iil. as .member of the salel re , aid is also
[¥rl og.



I fl (ANAD)IAN BANKER

ERIC HAYI)DEN DOUGLJ AS (Biank ,f liEon/;d) F,0, R.C.AF. Born
October 3, 1911i, at Campbell ford, Ontl., r. Douglas entered the service
of the Bank on September 21, 1929, at Campbellford Braich. He en
listed irom the College St. Branch, Toronto, on November [i, 1941.
He was reported missri in October 1913 folloilg ir oprEat ions in
Tunisia.

EDGAR LL()YD) FAIRWEA'IHER fThe D)i,,iu Bij) I FO, R.C.A.F.
Born December [7, 921I, at To ronto. f 'ntrccd the Bink on August
12, 1910, at I.arcrne Park 1Br3h.i. loronto. He enlisted from that
Branch December 31, 1) 1. I pas reported nii ssiimg llile bombing
Milan, Italy. August 1V).

JOHN ERNEST FISHER (ii,,k of ilo/re, ) I , R.(.A.. Born June
21, 1919, Rt Reginaa, Sask.. MSt Fi sle. entered the scrv it of he Bank
on February 6, 1I9, at Flne Rtpcrt, B.(. He inlisted from the
same oftee on January 3, i 9 i t i wIa' reIn red mssi ,mg on September
16, 1943. towoli ng ir operatimon over ric.ly territory.

ROBERT GRANT lOWLIF (BR,.I of Atunrrea/) P 0, R.(.A. l Born
March 8, I91 I, at NidId,. (Omit , Mr. Vow lie entered ht}e rie of the
BHank on September I9. 1 2 at PcntKlton, B.C. He enlisted from
Vernon Brand no on January I, 19 i. He ",is reported missing in June
19)i3 following oir operaion , tlihe "Demon Squadron". 14. G.
(ollin, oi Vernon ra.lchks l5. 1C. m bOfr .t Iae saie C (ref and is ilso
"ilinig

KENNETH MAJ.(Oi MSON GILLIJS (T/, Bank of NVr. $eoa)-
Sgt. P, R( A.F Born I Fbrur i, 1919, at Prime Albert, Sask., Mr.
Gillics entered the s.trri( of ithe Bank on O 1ober i9, 197, at Prince
Albert. He n iilsid fto Shii .Ibrook, Sask., Bra mh, oin S-plember, 6.
1941 in July 19iM, be win listed as mihssig .I[o\llg air ope-ratlio
overseas.

ROY (;REAVES (.t. ri.;/ imk f (,L P ' (), R.( A.F. Born on
9th April 1920, at Niagara on th clae. En tred Ibe ser v ie of ilte
Bank on 6th May 1936, at Nia:eara-on tih Lake. He li stcd from the
Vittoria Ave ne, Niagart adlIs, Branch on 3rd May 19 il, and pro
ceeded o~¢rseas early ii March 1913 He was reported missing follow-
ing ai operations over Ge.lrel.y on Nth (R)tober 19 3.

JOHN ALBERT GUEST (I he b s,,iiwo, Bank)- Fit It. R.C.AL. Born
July 15, 1919, at Proton. Ont I tere i the Bank o.n February 6, 1)39.)
at Queen St and lee Av,. B Tranch. Toronto. ie enliited froni that
Branich on Otober 2. 1') i 0. He was reportd mi i ing onl May 27.
1943. in air operationsm er the Burm.a .LnL .

JOHN WILFRED H ARRIS()N (Im .. . ;ile,/ial) P/', , R.( AF. Born
Jine A. -I31, at Vi rd-n, Ma Mr. Harrison entered the service of the

Bank at Lombard Street rarlih, W.innipeg, on November 7, 1933. He
cnlisted fromn the Npaw in Brand i on October 1, 1941 He was re
ported i nii g, o Noc. i.ibe I 1. I1 I, fiollowing air operations.

JAMES (iASIION IIAI( II\WI I I(.m/.ia kII n ( ,d,]) I
R( AT. 13Bl ... '?l ,'Nl[ttl 19)21 at t)tl,lk I nird iht ...- s.ke If
the Batnk on 1gi, nto p1) iA ,t Q(iut- .idI (adm Bral ... 'Iornimt
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lie v,]iltcd ifoi, Klig ei..d NIi.kit B Ira ln it..iln ol ih Mardil
19 'i. ,,l ' ot ni<,ISC., , arly il I'9 }h f(I oII'd Vi'ingH {
2T'l Doern., 4fr)[ohngU air rptraiiol .... I( H. iilln

DONALD JESSE I]AtCU fA/ I'li d /LmI (-1,b/fd,) Sgi. I', R.( A.l
Born 22rid Dicebe ri 1020, at V i... i nerile d the servic e of the
Bank ion i/th July I9'2, i Regia B.ramlihl, lie ili/ed frnim Balegoie
Br...eh on 23rd Augti[t ] ) I [. He ,ent o.rs..aS torlv it 19 i3, ,al was
reported missig in m .. t.h..br 19[,i, flloing air opera.i.ns overseas.

JOSEPH DOUGLAS HOGAN (T/Ie B, %i/ N\,l , Senfta) P 0, R]AF .
Born March 2. 1919, a Am..erst, N S.. Mr. Hogan etoered the service
of the Bank on May 1, [936. at Ahnil.rs. . He enli std from Truro,
N.S., Branch, on N .rncmkr 22, iPl. Reporttd missing following
an operationl fli ght oncv G,,irn ay 00 Scpt-mihr 2i, [94f.

JAMES EARL ISAACS (7.% Biki Nf \N... S.?ha) Sg., R.C(.A.F. Born
August 21I. 1909, at Port au Bros. Ne fo .. ndii ld Mr. Isaa s entered
the ser.i.e of the Bank ..on Je 16, 1)27, it ( .ar.n.ear, NfId. He en.
listed from Haii,,ix Branch on Agilhi sI. , i. Reported missing in
May 19 3. aler air o.perations otnrses .

WILLI.AM HARVEY JA((BS (7, ),,ii, . 4k) F/O, R.C.A.F.
Born t)ecenber rI 6 19t9, a it .i.r o lintere the Bank on May 1,
I 90I. at L)afieri n St and iappii Arnie Bra 11h. bTronto. He enisted
fom Ihat Bl a . on May I9, I 19 I 1. He as reported missing November

9 A943, after operation oer i Holland.

HAIRLES MAXWELL MA[R (h'i E o/ef3, i Noa,a),/ Pg O, R.C.A.F.
Born N.o .ember 19, 1920, at Portage Ia Praire, Man. M. M Mar entered
the se. ice of the Bank on Jalv 2. 19i8, at Portage Ia Prairie. He en

Slsctd from that Branth on Novcamth r 15, 194i. Reported nisnikng in
Dceember i' i 9t, as a rciit oi dr operaiionos oerseas (Nortth Africa).

FRANC(IS PETER PEVERLEY MARSH I. D .C. (Imperial B.11 of Canada)
Fit 1. R.CA . (See "Dist ictio.." )

HARRY EDWARD MAYER (7?h (.....r Ba,4k of C...,..er.e) Sgt.
R.C.A.F. Born Otobr r6, 1i921, at Alberni. B.C., Mr. Mayer entered
the service of the Bar k oni September 20, 1939. at Vitory Square,
Vanouver.... (B rnh . Ii eni stid from Powell Street, Vancouver,
B.C., Brancih on FPbnary C6,9, 1911lie cent o.verses early in 19d 2.
In August li9 i ie wah reportcd iil ,iing after air operatios.

ALBERI DIENNIS Me(ABE (1;! .f ,ltp eld) W /, R.C.A.F. Born
January t2, I922, at Richmond, (2ue Mr. MCabe eritecrd the service
of the Bank on July 8, 1910, i(;I at M(onelI Ave. and Montreal Road
Branch, Co rn... al, ot HII eniscii from the same ofice on (Oc)tohber
20, 1911, i ,a reported nomiig I)cc er AO, 19i. foilowing

ii1r operat ieos.

GEORGFE L()OYD McLAUGHLIN (7be f.ai of Naz.a SNr/is) P/O,
R.C.AF. Born July i, 1917, at Cai.namore ., O.,Mr. N4 Mlaghlin
entere.d the se..ic,, of the Ba n.k o july ., oat Chestervi ie, OCt.
He enliisted from Ken .ptvrile, Oit., Branch. o [brtiary Ji, 19t2.
Reported nilssing aftr air operations o e rseas on Novem.be 18, 1943.

I o
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BASli. MORGAN OHARA f(t, .ieakd b I.ik f Coinjt.; i) Sgt
I( A F. Born April 2.. 212,9, .It Moly'e Jai, sask.. Mr OlHar, tterel
dI sc....e of id e ( ank ... July 3. Ivio. a~ V.:tory Skuar. Vato",,,,
Branch Hc enlisted irom Kisiliio. Vanoue .r, Branii on August 4,
19i) I. He c went orCsis in 19t and ill No'rmnbcr ofr at It r was
reported missing after air operations

HENRY ALBERT PARTRIDGE (ibhe 3d.tud, I.,;.k i, C(, ...,o...
P/O. RC.A.F. Born Marih I1, 1920, at Humboldt, Sisk.. Mr Part
ridgc entered te servike of thile Bliik on August 2, I939, at \iWalsil
Sask. He enliited from that Bran on April . 1941, land w ent o cr
seas in I9ii. FHe was rep.rtcd i.ssing .. i. Mtrh Mr i) i after a
raid on Essen.

HARRY ALAN PENNEIL. (Il/, D.o.,ion B.. :) W . R.t A l. Biom
May 30, 19I , t Oshawa. Enlerd II. seri ce of tle Bank on July ,
1929, at Oshawa. He enisted on January 6, I iL iromn Brookiln, Ont.,
Branb.. He is reported mismg i lshot do i durig I boIIbi ig raid over
Northern Italy."

GEORGE VIVIAN VINCENT REID (Im.peial Rinkt ' C.aLda) Sgt
Observer, RC.A.F. Born 19th September 1921, at Bottei, Alt.. Ell
tered the servic of the liank on 9th May i940, at Calgary, He cnistcd
from (aCigiry Bnrrvb on i1s4 May i941, proceeded overcas in Iate
942, and was reported misino, g followiong ir operations over enemy

territory i mid .Jl y It .

KEITH EMERSON IDDEL)IL (1h, (1ltadpr d i ioJkf Colil..le. ) Wj 02.
R.C.A.F. Born January I 10, 1I)19, iat onr Mont I. RKidel entere d
hfe service of the Bank on Febriary 7, 19 at Sutton Que. He en

linted from Watrloo, Qu. Brand oni Junie J I 91. and went
overseas n [9192. In Augus 1913 IIb as reported n/isiing after AIr
operations over "'nemy trri tory.

PHILIP (AMPION DIGBY RUSSElL. (Bad: of F./.,J} I (i.
RC.A.F. Born Septemler i , 1922. it Kc onIa,. B.( - II RuLII
entered tbe service of IIe Bank o, july I6, LU aD ,ul KInc loiei tn ,
i ted from Merritt Branc h onl AugusIt 1. I9 1I He wa rep.. red miss
log in July 19d ol lowing air operatons.

JOHN PRESSLY SCOTT' ( lspeu,i Bi,ik Ca i.d, ) Sgt· , R.C.A.F Born
on 12th October 192I, at Moatrtal . Eitered he scrvi e olf li Bank
on 26th June 1940, at oronto. He enlisted from Toron to B ran ii ol
23rd August 1941. He ,ent .overseas in 1942 and was reported iir assi
onil 21st December 1I94, following air operations over . Be rlii

MORLEY VIVIAN SNOW (The Baoid o Not.,i Pii) i' ), R.(:.A.I
Born Jannary 30. 1i920, at Melviiie, Sask. Mr. Snow entercdi the .r.i e
of the Bank on May i0. 1938. at hlmwood. Winnipeg Bran.ih. 1Ic
enlisted from the same B rail.. on i ebriary s. 1ii l') . i ·s listii
as missing on January 18. 19li

DONALD BURTON STEWART f(h7 ,i)a..,.i... B3.,u) O. R A.F.
Coastai Command. Born Jannary I 17, I1920 at Mount Albert, (Ont.
Entered the Bank on Febrary 21. 1938. He cniisted from that BrancH
to join the Irish Rgi l.men. on Sept ii, 19V1 . and transferred to ihe
RX .A.F. in May IJAl. He iws reported missing on anti submarin e
patrol several Iudied miles o.t i de A.ai. I n Oc Att (... ober I, I /9



I (DMAS THOMSON ( Th Ba3nk o No ¾o S e) P (. R .(A.F. Born
September 25. 1912, at Moose Jai. Sask. Mr M lho' Ii . ont e r.d ilte
service oi tihe Bank on August 29, i90, at Moose Jaw. He enlised
itrom Bank & Gladtone .awa, Branch, on August 11, t91!. 14e

as repor'ted im sg, be ieve drowned, in Jainuary 194, foll.oxiig
air operations.

STANLEY EDI)GAR ( (ROS)B IH()RN (bTh e 1o,n7,. B,,I)-} F O.
R..A.F. Born Decenberb 20. 1916, at Vittoria. HB( Entered thc
Bank in October 17, 19A5.a t Vittoria, B.(. lie enisted on April riJ ,
19)1, eroei that Branch. Reported missing.

JOHN ROBERI THURIOW ` T7e (Cna,l/an Ba3k u '.. .... ee) P 0,
R.( A F. Born April 2, 19] 1. at Marshall, Sask., Mr. Thurlow entered
the st .r C of the Bank on September 2I, 1926. at Mar hall. EnistId
from Victoria I B Branhii on july 2I, oiiil, t overseas im
Ii2, and was reported iissling eafter air operaltinens JLuie 2I, i151i3

\I[.IAM DOUGLAS \W'ARWICK (T/Ok .),uim,,'; Bank)--E(},
R.C.A.F Born Sept eb r 1 2. 1918, at 1ontro Enctred tie Biank
November I0 93, 936 at Kinig alld Ynoir Sts. Branch. loronto. He
enlisted in Ma5) 194[ from City iall rnh13rnll, Formnt o.. Wert osca
in May 1942. IF 0 W it mk ,as one of the (ana id airmen .i.io
took part in ilie suc essiu i raids on the Meobe and Eier L)ams im
lie Goeranq Ruhr. He is now reported miasing after air ope rati....
ovcrse ~s

IRANCIS WILLIAM WINTIER (ie I)eminon Ba.k)- F/O, lI io
Squadron. Born January i1I 1919, at Ioroito Enri terd the Bank at
Yonge St. & St. Clair Ae Br., Toronto, on iFbr uary 27, 199. IHe
enlisted from tharit Branch oil August 29. 1910 He is reported misnB
after operational flight o'er Berin on No .. nl . r SL, !)13

PRISONERS OF W'AR
JOHN SIDNEY ACHESON (The Roal Bank o Cj.ra2/ F , RC AT.

Born April 12, 1922, at Boi ssevain, Man. Etered tble scrvice of th
Bank on Oitober 11, 3 9 9, at Winnipcg, Pr nagc Avenue Bramhi,
and enlisted from that Bratni in August iu9i Reported a prisonr
of war inl Germany folloiing air operations a)'ait Ihe ni.eneImol lbe incoi) ~~~~~~~~~~~~~~~~inMarhI 1913.

ANDREW NORM AN BLA( KIMORF (The Reld B.ni f CanL
Sgt Obserer. . RA. Born May 24, 918, ;it Monton. NB. intered
lite service of the Bank on September R, 1936, and cnlisted m, Ie

R.CA.. iA n June Ii 9m liilIc siatoned at that Brarnl Mr. Blackmore.
after rceiviing his observer' wing at Rivers, Man, went overseas in
January 1941 and was attachied to the R.A.. He as taken prisoner

hiie serving with a bomber omimand in the Middie East.
R(O) ELLIOT CARTER (T/e i Ioja l Bank o/ (.adr,?l P .O, RC.A.F,

(Se "). isnct ions. )
ANGUS HIENDERSON DEWAR (The Rog,4 Bank o( CaFaia) it Set.

R.C.A.F. Born Noveminber 7. 1921, at Toronto. Ont. Mr. Dewar
eintre d the serve of the Bank on March 28, 19t0. at Toronto. Jones
& Gerrard Branh. and enlisted in May 1941. releiving his /rnlis
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at DI)un ii vie. Oii in February 1!/2 He partiicpated in operatrolui
at D)iepp as t fighbter pilot and arai sier reported missing after an
air atartk o er Matcu r, TiuLIi, in Juar' 1;. No, reported a
,rI.o.,er of war

DONALD MORION GODARDI) (TII, Rea Bak of C(alaida)--
Sgt/ GLnr,. R.C.AF , orn June I. 1920, at Hamilton, Ont.. Mr.
Godard trd heIr e serv. it of the Bank on May 2, 1938, at Hamiiohll.
Terminaml Branci,. and en istd in June 19o10. He "as reported missing
afterir , perato ill Deembcr 1)i2 ,nd is n lO reported a pil ci
of xar mn (;rinny.

ERANK DOW (RllANGER (Th e (, ,i,,da Bl ,,,/ (J cwmer e) Sgt.
R.(A.FL Born April 25, 19(16, at Nanaimo. B.C.M. M ;rangcr entered
th service of ith Bank on August I I. 19 ai.t [ile Co.nileri laI Drie,.
Vantouv ir, B.(, Branch. He enlisted from Powel River , B.(., Brain b
on Otober 2 i 41. 4 He ,ent ovese.is ill 2i2. Reported missing
af(te air opcrta on over Aahen, Giermany. on I tli July 19I3. andi it
August i 1 I as listed a prisoner of Iar m lGermany.

TRACY GORAM HARDING HATFIIILI) (Ti, loii Bank of C,,adIj
Fit Sgt. RC.A.. Born September 6, 1919. at lusket, N.S., Mr.
Hlatfield enterd the ser ice of the Bank on February 4, 1937, at
Yarmouth, anl enIiste d in iL 0 hiei stationed at Barrin gton Passalge
Branih. He was listed as missing on May 3 l, 1<), 2 followhig air
o)ration o,,, er {oi,,ogne a..I oi June I .. reported to be a prisoner
of war

ERSKINE (HAR-LES HOBBS ('iT' I)nii, Bak) W/ ) 1. R.C.A.F.
Born Fieb r ry 1i 1921, at Nolhi Bay, Oint. Entered the Bank on
Auiguist 8, I99, at Spadma Avenue and Colleg Street Branchii, ' ronto.
He enli d i De .ember 9i. from Bloor aid Bathrsii,t Streets
iBran ' lTor .to Wasm awardd ile Pathfinhders Badge Reporte i t
prisoner of atr in April 19i, folloaing rd on Pisen,. He ih :ow
located at Stal~ Luft VI huci is s tuld nar Kritidbtr:e [a-,
PruSsia.

KENNETH ARIIIUR IHOUGH (T/b, R,k d B;,k of (Cda) Priat.
R.A.SC. Born Fcbruuy I2, I917, at Exeter, Elgland, Mr Hoiugh
entered thi e I rvic of the Bank on Novembe er 2, 1936. at London,
England.. Branch .an elid II in I Februaryv INliO, while stationed at
I.ondon, W'est Eind Branch. Reported a prisoner of war :it Camp
Ciorinthia in Grecce.

NORRIS EDMUND IHUNT (ihi Roal BaA4 . / Ca.diw) Sgt, RC.AF
Born Scptlc ib 1'. 1920, at Ottaa, Ont. Mr Hunt enteredli the
srvic f the Bank on May 29, I939. at ttwa. GMleo hah, arid
ilisted f[om that Branch in November I 9 i0. kas i li sted minssing
on June 2, i 2. and is now knox; to be a prisoner of tr ii
Germany.

ARTHUR COLLINGW\OOD PETLEY JONES IBauk of Alei.e.d)
F'O, R.(,AF. Born Feriuary 20, i)1IO, at Edmonton, Alt, Mr.
Jones entered the service of the Bank on November 16, 192", at
Edmon ton He enlisted from Tronist B,,rhci on December 20, 19-ii
Was reported missing on Decmber i. I9,-i3. and is now a prio
of r', in C.i rIl ny.
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wILhiAMN ALLXANDER Kt I I { ('L] Rt,.d) R i3 (.; ,:,I ) Pilat,
Wminipeg (I.naditr'. {M.G.) 1st Batt Bor. J.II [. 1920. al
Roland,. Man., Mr K .lv ni.teid ti .ri. e r iiei fe Bank on Jtly 16.
1937, .it Roland iri enisited im Ivebrur.irvy )1lL [( i hi >ationet]d at thtll
IBraihli. e served at Hong Kong untl ilhe apture of that ity by
Fhe Japanese. His Ia..T... Ixerc advised on (tohe[ 16. I) i2. that hI
had been taken prisoin r E the enemy.

\VILLIAM 10SEPTH KLEIN (B.;.f o/ 1lone< .. tj 4., RB(AI Born
june I,. 1918. d Strattord, (Ot., Mr, Klein rtitl l It s.r.u. of tl h
Banik at Stratiord on I I av 25, 19)7, He enlistetd rtillH W\estdlghtoii
Avenue Br,.hd, Hamilon, on July 5. 1911. \Xa' r,1torftedl iiisimill
im May 1193 Iad is >85 ;a pr.s..t I of "at ill G(...i.al..

(GEORGL HINRY KERR e(I/ R&),! 3Iak o/ CE,,a/;) Priate. I
Sottish Regimnnt. Born Dece.ber I, [91. at I..t.,.lJl. Alta, Mrt.
Kerr entered the svrit of ti Bank or Otolber i! 198, at Wdor.
One Iam enlIstd tIrn that Branh in Scplnbir IYt)9 as a pipF"r
He ,ent overseas. tih folloing CI.I anld .. aI reporited a pris(oner f

Uwar following opcratioi1 at Dieppe.
RO)NALD WII.I[AM MINI( 11O Ii /e (I;nadi. . w. ?[C.nei

E 0. R.( A Born Sepicrnbr 6. U19, at Rusel. Man.I Mr. MI
Nitoi entervd the se rie ol the Bank oi July) r. iAI.), at Miami.
Mait. He ciii'ted iromT Winnipeg Bran ii n No e mbenr 7 19't.
\X(ti o..cr.sea inl ]*) l \WaC listed a prisOone r f In Italy ill
August 19C2. but escaped Mhn the Allies invaded that toimly.

IDWARDI) ALEXANDER M<QUAARRIE (The C;,:dai; Ba, k ia t:)
m i.) Sgt., R.C A. Born ) .ncmbcr 29. 1920(, at Rainy Kiver, Ont.

Mr. McQuatim enter, d the srvi c e ot i.e Banik (i Junc 22. 1!a8.
al Y)rktn. Salk. He enisted from that Brlan chii oi May 22, 1) I1,
and ent oversa s l , 9a'. Fie in lte'd a Elsoner of . ar
i Germany in May 1it)i

ROBERT McDONALD M'ICll ILL. (7b, Royai B3,:,,i , Ca.a.da) I O.
R.C.A.F. Born July 15. 191 8. at Winn ipeg, Man. Mt. NitihlII entered
IIhe s. r c of the Bank on Mo t 2 8. 1937. at Reg.i.a. Sik.. an enli ted

from North lattleh.r. Branch in D .ember 19I) i Listed as mrsstnu
I JunPle 21. 19) 2. afi r air operations o'cr tile O]iC Itiielt anid > reported

I prson f of war ill Gemr, t.iy

I.AWRENCL REID) MONTGOMRERY (lanhi f . ' Fit It,
R C.A.FP. Born Septermb r I I90 iaft l] a mkst .I..... (.Ot., MN, Mlon
gomery ctered th f thh e BF,.ank on Dt) cember I, 1i923. at

Iline. Que. nlisted firm nhe Ottiwa BranOdi on NomeIber 15.
i 9, and as reporti missing i June i9 alter being unheard of
from B ,atavi, Java. tot o'cr a year No. a prisone of a r <f thie
Jap a nest.

HlARRY WILSON NEWBY (1w/> d ... . nk ..I Ca; P 0, RCAT.
aBorn 21st Jarury 1921. ;it C ameose, Alta. lnereld ItI I.ervie of ,h

Bank on July 1;', 1940. at Wetaskmuii. Enlisted ftroi that Branch

on 19th September 1941. He went oversecas ealy in i9*i3 aid after
being reported mimirig following air optration is or enminy territory on

ilth May 194 , is no" reportid prisoner of war in Germanly, Sta]ag
lft I Ill

Lhjl
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GRENVILLE MARSHALL PARKINSON (5'he (lswdian Bank of Com
meate) F O. R.CA.F. Born March 27. 1922, at Toronto, Mr.
Parkinson entered the service of the Bank on March 30, 1938, at Head
Office, Toronto. He enlisted from McCaul & Elm, Toronto, Branch.
on August 23, 19q I. Went overseas in 1942. Was reported missing
in April 19d,3 when his plane failed to return from a raid on Stuttgart,
Germany, and in October 1913 as reported a prisoi r of war in
Germany.

WILLIAM JEFFRLY PEAT (The Royal Bk o/f C da) P/C, R( Al:
Born October 19, 1I919, it Fort Willam, Ont., Mr. Peat centred rte
servic of the Bank on May 29. 195$7, at Fort William. and . n liste
from that Brarnch in June I1io. He was listLed s missin g toioingi
ainr o mra n on r Gcm any and has inice hbee report.ed a priner
of war.

WILLIAM (CHARLES PC)OIE (5hre g,ji of ;,[olocf P 0. R.C.A.FI
Born April I. 1923, at Toronto, Mr. Poole enterd the semrice of tile
Bank on July I5. 1940, at Dundas & Roicesvallcs Avnuer Brh.a E
Toronto. He ciiisLed from Yonge & St. Clair Avenue Branch, Toronto.
on Mari I5, 19'2, and proceeded o.erseas in February 1913 In
November 1i i Mr. Poole was reported missing after air operation
but in January of this year a card received from him indicates that
he is a prisomcwr of ,r in Gerlmany.

COLIN CLIFFORD POPE (I'he Ro)al B.,t of CRaoada)- S-t.Royal Rifles
of C;nada. Born Oclobcr 29, 1916, if Canrbn, Alta., Mr. Polx
entered he service of thire Bank on October I, 1935 iat Sherbrooke,
Quebc, Brinil,, and enlisted in July 19d0 x, ie st ttioned at Montreal,
Mr. Royal & St. law re(e Branch. He took part in the operatnions
Hong Kong and has been listed as a ps,,cer of war.

ARCHIE MEJROSE REID (miperl B,;i .. of C>adi)- SgtObser ....
RC.A.F. Born 2nd AriI 1)I2 ait Mai mont. Sask. Entered ith
service of tile Bank on 3rd Septnember t92) at Mayrnmorl, }I enimstel
romn Eckvile, AIta, on 8th Marc, h 19I anI p.roceded overseas early
in 1942. OC 8th iMaarci 194 3 was reported missing after operations
over enemy territory. Later in March 1943, International Red Cross
reported Sgt Observer Reid a prisoer of aar in (;Germany, Stammiager
VIII IB.

DANIEL JOSEPH ROBERTSON (The Rb),l Bthy of Ca..dm)-Sgt.
R.C.A.F Born January 12, 1915, at Cornwall ()nt.. Mr. Robertison
entered the service of the Bank on February 7, I9)35, at Cornwall
and enlisted from Montreal Seigneurs Stiree Branc in October 19Ci
He was reported miini g after air operaiioos omet enemy t rrit ory f ilid
has been offcil1y listed as a prisoner of war in German}y

KEITH JOSEPIH ROSTANT (The Rop/ B.;,.k 'f Cmad). Sgt/Pilot.
R.A.F. Born February 11, 1921, at Port of Spain, Trinidad, Mr
Rostant entered the service of the Bank on January 16, 1939. at Port
of Spain Branch and enlisted in November 9I4O hie statlioned at
that Branch. After preliminary training witl, the Trinidad Air Trainimn
Scheme he left for England in January 1941. He is reported a prisoner
of war n Germnmy as a rest of air operations over Tnlisia,.



WILLIAM HARRY STEiPHENSON, D.FiM. (f/r Ro)d B .l.k o C.nada)
P/O, R.C.A.F. No reported a prisoner of wr in Italy. (See "Dis

tindions".)

HAROLD ERWIN SULLIVAN (iLhe Ro)a Bak of (:tdad) P O,
R.C.A.F. Born Septemnber 11, 1917, at Elk Lake. Ont., Mr. Sulrvan

entered the service of thie Bank on June i, 1935, at LEgl]bart, Ont.,
and enlisted ill December 19i10 wbile statioied at Toronto. Yonge &
Richmond Branch. He was shot down on September 3) last whbile on
submarinc patrol and was one of two sr.ilvor s o is i ric. ipaked up
by .an e.i. paytrol bIat.

GEOR(; E JOSEPH SWEANOR (Ihe Ryali Bank of (C.ada)--B/O,
R.CA.I. Born November 7, 1919, at Sudlbury, Ont.. Mr. Sweanor

entered the .icre i, of tbe Bank on February 15, 199, at Nap ince, Ont.,
and enlisted im Augua 19I1 while stationed at B [levi[tc rn B h-. He
reteired hi wing at Mountain View, On ., on. February 2S, 19 2, and
proc eded overseas shortly after Oficially reported a prmilor of w ar
as a result of air opertions ove r Germany.

ALBERT WILLIAM 'I'HOMI'SON (Ba! of Aliatre) F O. R.C.A.F.
Born Juine 1, 192I. at Straford, O .. Mr Thomlipson entered tile
screwe of the Bank ait Jime 2 I, 190. at I.ondo. ()ri He enlisted
from tbe same ofhie on AuguIst 28, 19411. Ws reported mirerig in
June 19i5 follo'aoig air operat ions md is no a isioncr ol war in
Cci ma. y.

lLOYD ALEXANDRA WATT (The Ryaal Bink of Cimnia) CpL,
R.(.C.S Born January 15. I923, at Montreal, Mr. Watt entered the
service of the Bank on February 13, 1936, at Montreal Branch and
enlisted in August 1939 whie stationed at that Bratb. lHe took
part in opratrtion at I)ieppe and is now reported a prisoner of war in
Germanv.

Dis iN( 'iONS

EDWARD SUDBIRY ALEXANDER. D.F.M., D.F. iThe Dominion
Bank) Sqdn. Ldr.. Squadron 419. R.A.F. Born August 11, 1920,
in loghId. Mr Alexander entered tile Bank on April 19, 1939, at
Vancouver, B.C. He enlisted fro.i Va..ouver LBran h in August 1940
Lie was reported in the 1913 Ca.,di's Bn.ier as haviop reteived the
D)EM. Since then ie has recived promotion to Squadron Leader and
is been awarded tile Dl C He , as reported missirig in a iiuarv 19i4i

no further details yet aalable

JAMES DAVID BEl., D.FC. (Te D)omniot Bank -i Fit. Lt., RCA.P.
attahebd R.A.A. overseas Born April I0. 1916, at Montreal. Entered
the Bank. March 20, I935, at Mleury St. Branch, Montreal He enlisted
from Saint John. NB., Branch. in May 1941 and uent overseas in
May 1912. He was inll acti o over Germanly arid was award ed the
D.tKC The citatiaon reads: "'his officer is a navigator of iigh merit.
He lias completed a large number of sorties and his efforts bave con
ibutetd much to tile successes obtained. On i recent occasion during a
Bigit to Beriin an electrical storm was enountered. I)rsplaying great
,kill. he unerringly guided his pilot to the target hiiih ,as successfuly
hoibted. This oicer Ela displayed commendable courage and resour'e.
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DONAILD ASII ON BltRSFI)ORD. )I.(. ( /,7 t B.. 0f N,;t, S,,1/i,)
F O. R.CA.E Bborn OItr[,,, , 191M. at Sat John, N.B. Mr
Boresortd rhicrtid tie . eir . c of I hc Brnk o bd v. I129. at Ott,,a
Branioh He inlistcd frou loronio Bilraih oll Otober 1, 19,0.
A,.ard.d thc Ditiniui~he f ynd gymg rob' pa liv 1*

RON 11J1l01 CARIER i7/, ha ul 9. C,&iZl P O. R(.A.I
Born i bruter 20. 196, t Vidorri. B( Mr. (riutc" ucriced ih,
seb (It oht Bak o. JailLuy I l, .tat] t9nl35edin M;ri h 1],
'si]c t.pl...ioI. i t Quncml Brwdl He x, a Mentioned is )cspt
totr Liltl[orlLJ ser; O~ltC (In btrx( 1 Im \l)y ht.t hrolugh iht [nite

national Rd hos5 s rprcd I prison..1 a i ( ,.

JAMIFS BARli(V ([I/VEIAND. DEI( (7;/ I',m;;uzJ HlN ) lit.
R(A.lA Bori Novemibcr 0. I , at .r...tot E rcld tII Bak
iltmhIler 5. 193. Iat Yongo anid] HIaydie hS Branoh, .L....to He
.fiitci lrom f ut 1Gdph, Ontario. Brmahd in j (19 .iI ,tnt moer
sea eary ii 19 D. HI wi awiardlid it, 1) D.(. tih e ciltation reads
'"liis olfi.r has a line opcraiio'ial retord of ,irta ks o .n r.a..v mJilr
targe. I i, ability as a navigator has enb.ibd iN, ,w to ,ittak n
the allotted time on all sorties aid has frcuently bIIe instrLiphentatI I
briagmig damaged airraft haI.k to Hhs. IIght Ii.ut.enaiit C(c.l.a. d
has actecd a a suraidron navigatioI ofitcIr for lin 111moths arid inl th
,apaity has bel ptartkituarly suitis f I. tdvelopirg new ar."

iIs work in the air and on the ground IaI h an o...is.in.diing.

PITIil \WOODROW DENNIS. D.EM. 17b, BIud; N, ,i SC,,a)
lit. Sgt. RC.A.Fl Born August 1I0. 1)2 .,1 Fort William, Ont

Mr D1)cnnis cntered e r.i.c of the hlInIk in No(I.c.lhb 18. i). I.
Forit Wiliaii. He nliaisted from le su.in I.LII B i ino NoNcmbejlb I2
19ii Aarded, the Di)tinguishied Flying Medal. the tiltalio reading
"Fliglht ScrpD'ant I)ckis his (minp1 ThdC i...i.lno. ( i o!lic ai l hll ih ti
playd rrct 'kill and dtcerininstioi and diei ioI to duty. On
higih it Nommbc 19i;, he pilo(4d :L airr,i detailed to iltl k
Brli \\Whilt o.er tie target .r.a his aimrat ,as jiirkeId (,I thire
otts.... b eInvmy fighters. Nvcrtrhelqs he 'kilflly ended the

eneyol ihnraft and suiressfully ciikkedi the tarict, aferiri lrd f{in0
his badly d.amaged airraft to base. His effort was highly .. cmme.I
abl,

LOUTIS. BILINGS ELWIN. A..C. (BaIi f iJo./r,:]) Sqdin II,.
R.(.A.] Born Ecbruary 2, 1913, at Vihtoria. BC., Mr. Flxin entered
the sri ice of the Bank on M.rch 25. 1929, it Regina, Sask I
enlisted from thile Port Arthur,. Ontario, Brani.I, .in Mat 11, 1910 Ih
Apr II 0 I i e was a. ar. ed Ibe Air I:ootc (ross for . ist otlsiandn
conrilbution iin the training of pilots Ie is a ll known memlier or
the Winnipqg Roring C lob and while at Port Arthur plIy1I hoIt..
ithi the "Bearcats.

JAMES Ma...IMRRAY HAY (Batwi of A',waml) It.. R.(.N.V.R. Born
September I. 1919. at Saint John, N.H.. he entired ie .erv ice of the
Bank on u]ly 6. 1937. at Sainit oh. He e ilisted frmn f Iayiarkct
Square Branch. Saint ljohn, on May } I 911 Ile xa "Menlio ied in
De spathes hi (he King's Bit 1 1orirhsit Ih, (itatein reads:

[!IN
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T his ffiftcr ha. show out ...nding alidmv a md de ... 0io to duty fto
eighteen months hi e serving i one of Hi, Miajst's Canaidian"
deltroyers. During a olf pfck atra k by U b.,oat o a North Atlanitic
convoy, hiis work as anti- submari, ie Coutrol Uiocer was inlu ,able'

WALTER CHARLES JACKSON, D.F.M. (Imperial B.k ,/ Ccad.)
Fit. Sgt., R.C.A.I. Born on 25th June 1919. t St. (hrs , (t
Entered the ser.v i of thi Bank o 12th Jly 1)9), at Ednmoton
Brd, h He enli ited irom Edmolitor B ranbh on 5rd Octobher 14l.
He wcnt overseas in Late 942, and in No.elrber R 9 iit x alli
noune1d that he had been awardcd the D.FiM.

JOHN DOU)GLAS JOHNSTON, DE.C. (ihe Bank o/ .Nv; 5c,'ia
F ). R.C.A.F. Born March 25, 19, at River Hebert, N.S. Mr
ohn s ton etretd h.I ser. . ce of the Ban k on Mah 2!2, 1937, at River
Henbri. He enlisted from Hillsboroughi, N.-. Brandi on Jt ic 2.
I9)I. A..ardied tbe Distinguisheld lying Cross m May 1913

FRANCIS P'ITER PEVERLEY MARSH, D.FC. (tnpeI, , B.ak of Canada)
-- Fit. Lt. R.C At. Bon 1 ith Jiune 19 al Toonto EniEcrcd ihe
c rv ice of the Bank on /th Juiie I193. at King and Spadina BratLb[.,
7Iortr. . ie e iost >ed from Kirki andi Lake Brain b on sIt July 191i(,
procedd oe....es earl) in 19ii, red rportcd nmisSing in late
Auguist 19tI3, olloainRgair operaions oer enemy trritry. FHrt Lt

Mia rs i, thie o t 1: F Hedley Mi arsh, Presi.det, hl e h aik of
Fornito, and las awarded the I).F.C. ini Jnc i941, for bravery.

ARIHCR ALURED) MELLIN. D.F.M. (Bnk of .twtcl) W, O 2.
R.C.A.F. Born DIecember 8,. 1917, at Duncan. B.C, Mr. Meliin
enterd tiihe service of the Bank on February I, 1 9U, at Pot Alberrn.
He cellisted roi Ptrimne Rupert Branch on June 2i, 19il i any iil
19 ii e was a" ried the D.FM, for his ,ourage in iiavigating a
hurnoing plane aIfely home despite hiis wounds. The aco il. of this
exploit foilows "While flying a Halifax omin r at less bhan one
thou nd l feet the y ere w 0tracked from behind and belo, by an
enemy fighter. The rear gu ner and flight e agi ler w e re killed.
Bullls .m. Itc jir./is cae througlh the plane arnd the pilot ordered
ith, rew to bail olt but was not h.liei.t. e. l thme inter (onrmmnictio..n

systIm hd hbecon daia.ieid Ih, plane ,diedi to with i, l f hundred
tet of tie sCa berioe it is str ighlhencd out] aiel then ie (nre noticed

a tc ira the bomb, bay. 'h, mines co.i!l not be re-leasd Ieau.se the
mchianism had bee mm Id ..ci the plaie as atacked. Medlii
took ocr p art of rih flight enginccr's job, returned. to ii, navigator's
table and worked owli the LO..rs to Englbnd. NOtwihstandiuimg the
damian to the hing flaps. the absenc.e of the rear wheel and i load of
mires that vr e iaible it bloN up at any moment. h. Ilth pln as safely

landed."~

ARIUilR \ILLINGION MURD)O(K OB3,;/ :l....oia!) Sgt.,
R.( .A.l. Bon October 26, 1)21. it Spci.ervilkc Ori , hi entered the
serviie of the Biik on April i, 1949. at (ornwall He enlisted Iroi
the same oJi,, oil FebruaIry I19, 111 aEay in 191i he ieas Mentioncd
il [)esptbcsh for cifo.p.i.uoui bravery ii dighit operatris on the
Tuisirian Front

I19!)
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ALLAN Mac'LPHIRSON O(GILVIE, D.FC & Bar (Bsk of Alonnreal)-
Flit. T. R.CA.F Born March 7. 191. at Grand Ials, Nfld., Mr.
(giie enitered the secrvk¢ of tl Bank oin August 9, 1937, at Grand
lails. Nfid He en listed fcom the same iiirce on August 23, 1940. In
l/, (C a ...)zz B~suz r of I9i3 hi, award of the )D.E.C. was reported
on page 82 In Martch 1913 lie w a repored missing but urned up
liater in Spain and esaped to Eliand via Gibral tar in July 194I be
wlas a"ardcd a bar to his DistingiIshed Flying (ross.

ERIC WESLEY I'ATESON. D1.(. (;he C....dir Br,, k of CornmeroeI
-I 0, R(.A.F. Born June 2. 1921, . t \Xinnipeg, Mr. Patteson

inter[ed he servie of the Bank on May [6. 19.o, at Moose Jay, Stsk
He fenlised Iroim that Branch on May 27, 19t. 1l went o .crse.a im
19i2. He w as awarded the i)isotigiilsed Flying Cross hich ,i ,
accom pani ed by the following ctatilon: P ) Pattcson has participated

in the daylligt raid on iec retsot and i . Inuerous bombi og soties. A
number of those were a e ainst heai fotiy fited industtrial centres in ti,
Ruihr and pn Italy. As an operational bomb ainmr he has displayed
oitstanding skill i locating and atcking diflicut targets uideterred
by heavy ground detences. In July 19i3 hie displayed great skill when
bombing a very small target,.i transformer statron in northern Ialy.

JAMES PLOMER, D). . (Bank/ of Afonite3. .t. Cdrud ., R.C.N.V.R.
Born August 5, 191 , at Bexiill, Srssex, England. He entered the
service of the Bank on November 16, 1928. at Winnipeg. ie enlisted
from Saint Jobn, N.B., BranLh on September 2, 1939, and has been on
loan to the Royal Navy for the dcination of the ar. In November
1943 he was awarded the Distinguisled Service C ross for "gallantry and
outstanding ervece in action withi eemy submarinesm. He has beeL im
command of H.M.S. ilt/ and latterly l I.MS . Sic/ot cr.

BRYAN AI.BERT QUINLAN, D.F.(. (Tie Do/.nion Bmk) F(.
R.CAF. Born Sept ember 24, 1922, at Eastan. England. Fntered thlie
Bank on May 20), 1)9io, at ldmollton. I e enlisted from Edmonton
Braih in May lii .I ie ,as awarded the D).C. wilci was won i air
opera io.ns over the Mediterranean some timne during Septemiber 19ii.

DAVID RAMSAY, D.F.C. (Bank of Afonlradl} FRt. Lt., R.CA.F. Born
December 30, 1920, at Dysart, Sash. He entered the service of the
Bank on July 5, 1939, at Port Alberni, B.C. He enlisted from the same
office on August 23, 19I41. In Deccmbcr 19-3 lie was awrded the
Distiinguisied Flyiiing Cross for outstanding leadership in air operaion.
ocer enem, territory.

EDI)WARI) LAPAGE ROBINSON, DC.. (Ba,,?/ of AoliJm.l) Fit. I.,
R.(.A.F. Born April 17, 1910, at Vannoucr, B.(., Mr. Robinon
entered the scl ie of the Bank on June 1, 1928. at (ordova Street Eastl
Branch, Vancoiver. He enistedi from the Marinie BuilIiding Bran. h in
the same city on April 26. 1941. He as killed during air operatiorns
on the Atlantic Coast early in October 19ii. and as buried in Ne,
loundiadmd. He was posthumousi y a larded the Distinguished Flying

Cross. The citation saestr: .This oitier carried out nmero u
opx'rational sorties during the paht car and shiled hi mself to be
nmost ilapable and skilfil pilot ghfile on an op ration i sveep recentl),



be sighted an enemy submarine whbici was su rfacing. Fl ight LicuteIainl
Robinson maneocur.ed into position rnd ais tblh to arlrt oI a perfec
attack which, it is believed, destroyed the submarier., His excellen
work inspired confiden.e in his crew."

ALFRED GEORGE ROWE, DEFC. (I e Bank of N,, Sctia) F/O,.
R.C.AEF. Born March 2 i. 1920, at Toronto Mr. RFow entered the
setrice of the Bank on October , 1937, at (oillege ad Bathurst,
Toronto, Braici. HC enlisted from tihe same BraInii ol May 2, 1941
Awarded the Distinguished F'lying (ross in August 1943, the citation
reading ii part: "Has displayed gallantry and doe .... to duty in the
fiee of the heaviest opposition, as cset up an cel'Ilent ojx rationl
record."

HOWARD) IAUN SAUNDERS. I).F.C. (Imp.eli Ba,1kJi/ (a.ldl) Sqdn.
Idr.. R.CA.F Born on 251h May 1920 atl Midale. Saek. Entere ie(]
service of the Bank on 2oth November 19)9, at Weob.ll.n Sask. lie
enlistld from Rockglen Branch, Sik..on .2 tli Mardh I 9i], vent over-
seas early in 192 and has ben a1raded the l) .(. withi lie iol Iomxig
(iaion: .. Squadron Leader Saundlers li: piovcd hiiielf to be
exclI nt pilot anid has displayed outstaind I , .ing .ss andI tenacity.
ih Marc. 1 i3 , 1 il s , raIdig ino, sen his dir(ra t oas atticked by two
fighters. later is .re d i.ai.age as sustained from ailii' alraft fire.
Despite these lharasing i incidents Sqin. ldr, Saunders Lontinlcd aid
cohiiplcted his misiioi 1le Ihas at al1 times displavad high ouirage
all domi rmiimati..n.

WIlLIAM HARRY STEPHENSON, DFM. (The R dI f3liak of Calnlda)
-F O, RCA. A.F. Bom December 2 19L-7 at Be[levile, Ont Mr

Stephenson e.tered the service of the Bank on July 25. 1i935, at Belle
ille and enlisted in July 1o 0 whiti stationed at Warkworth Brainchi
A period of his service has been aboard H MS /ir2ki Ro,.d and
he has been offiitally credited with four enemy pklaes shot downii and
three damaged. The citation coveriing his awrId of the 1) FM readls
isn part: Tis m i al, as displlplayed exceptio ni keenness to

ea,,ge the enemy and the highest reso.rrcfulness and courige while
in the air Hi, ga[[atry and dev.tion to duty ilhav bee I fine

mp .... PIto all members of his shuad rex. F O Steph ... son ....
eported to hbe i prIsmr i o in Ital

GEORGE LINDSAY VOGAN, D.F.C. (1h, l:<a;d [hi> Ban, of C .mmerce)
--P O, R.C.A F. Born Aiguslt 2I1 1918 in Wellesley Township. Onit.,
Mr. Vogan entered the service of the Bank on Novenlbe 8, 1937, at
Atwood Onit He enlisted from Ayr, Oit. Brianl on Iuly 21,
19 I11 le eenl overseas in 19412. He was awarded the Distingoi shed
Flying Cross in December 1943 liEaving "ompleted many sciessfuli
operatkios against the enemy in whbii le displayed hi ghi skill fortitude
and derotion to duty.'

HAROLD ALLEN WALKER, D.F.C. (The B,,,k of s\,.i Scotn,)- E/O,
RC.A.F. Born May 25, 1915, at Hartington. Ont., Mr. Walker entered
the service of the Bank on September i/ 19s3. at Harrosnmith,
Ont. lie enlisted from Shawvillc, Que., Branchf on Septemi.ber 1 ,

201



]HE (ANADIAN BANKLR

II;0 A,,rdcd It h)iinrnguishcd Fig (nross in JanuLary 19 3. (MrI
\alker name (with citaion) .pptard on las trs lst as \Varri:t

()l~o cc [p83

JAMIS 1?MSLIE WAILKER, D).[.. aId 2 Bar !/c (Oh a, B, /3w1

(C .,;tuie \X'rintr (mdr., R.(.AF. Born ApI I, 1919, at (larc
holm. AI. Nit. M i Wlker ucred hr scr io Iftlt Bank ... Augut> 1-.
16a..it idi.onto. Alta Il (tlcd from Sot lf[ilnono, All.,
Branch in May 0, 11)40. ti t, l, aardcod a Ibar I h, DF
imgnI>hd Ii;n1, (ross and ba the iirtt rvcrfr of the R( A I :J

Hi c [h, D [( hIbo til]Cs. }i (lilt'ln f.or fir %o Id( .... r igitti-
Spl]adroIj ]cdcr Walkei aib5,rn1d LOIT/IIIhn1c OI thtl %(LJJIrOI at ,I

diliticut priod ilt] I his fine Icadh,,,ip am,,ui c[,t ixin11 1pc
rc ..i.i.h]i, fO btigtig it It it prI.... I nr Jiph t..t.dfard ] f oh ifviu>l
tic hIn a, c ]Jtgl y JIy trllS icit . iI lot thEl ihi, i¥ 5Litct l(s aheir xcd b tihe
sqadloirn and ia*l hil} l dcim Y toydI at 1[ to, . n.... iam,,ft ad
~d,"',2d oth"r '

DONAID C1AMER(N WILSON, D)l( (i*p/Id Bauk of Cat
I :l i ct.. R.( A.[F. lorn on rid June 1920..iOtrnto. InicaCl U
ile s rv ic oi I h Bmnk on the 29ti No cnnbcr 1939 at Tonot, o Bra.. Ii

H, enlisied froar oronto Brilll on tili 2,d July 19)40. and went o0,,
's 0ii I 019i Ha,,ig, ado iidit tt'o opclrpaioniaI flightLs ovr IluLroF

aId Afri/a. hi hhas been aart, d the D.F1 and rolently returned r
(,mad oil !c lc and fo. ,tmtructt&hl;J dut)y

2O2



The Animal Meeting, 1913
Proce,,,ding of ilte An.ual ... r.aI Meetinig of TI i ( . anai;
Bankers Asiavion,i hi ild thbe Board Room ofBa h Lipn
C(anidiemle Naiiorale M iontreali, on 'IliurLda, No, ii I 1) I

Representatives of aill member banks we e presienit.

The President'si addhess to the meeting appeals else"chre in this

issue¢

Reports from the Subsections and colrmmttees were read and
approved andi the meeting directed that appreciation of the valoed
assistance given diuring the past year be comlmulnicated to those con-
cerned. Extracts f r.im the reports are appended.

Officers for the ensuing year are listed in the opening pages of this
issue of 'IHE ( ANADIAN BANKER.

Mr. Burils explessed the profound gratifiation of all present to)
Ni. St. Pierre for the iiost acceptabie manner in ikr hi be had pre
sided )vCr tile A,,ssoiatii's dcliberations. i hire ririicng President

expressed his applecarao it f what hIad been said and thdinked all
flu: their c l-peration anid support.

EXTRA( I S FROM THEI SE(ICREI AR S REP()RI

Domnipi'o Gor er.n.. el Financi,,g

F OURiIH VicTOiiy U[AN

The $1.100l000,000 ohbietive of the Fourtfi Victor) Foani or chli books
were open from April 26 to May Is last was over ubscribcd b over $208
millions. The issues were:

14 year 3% bonds due 1st May 1957. and
31.year INj' bonds due 1st November 1946

Ie long term bond are cal able inll or after 195 1; the issue price of cach
"as I00.

As pre iousi.. a . ommi.ce of senior ofiial and tie bimk routi ne com
mittte assistd ire Ntional War FiianeL ( ..mmi.c in m. .. kg preparations
for the Loan. and the Public Relations Advisci asisted in puhliiiV thiroulghout
the cunpaign.

lIFT I ViItRY LOAN

The Fifth Victory Loan objective of $li200,01000o( xN thec glrat'ct In
the history of the Domi ion.

Arrangements iith the banks follo1cwd lose1ly those approv.ed for ite
preceding loan and as any variations in proredure (uid ,,identl? he madc by
corr.espondene tile customary meetings of the assitanl gclcrl m... iian. grs and
the bank routine .om1iittees .ere. not required.

The campaign was liaunched Otober 15 last, fhe books remaining ojxii
until November 6 There wer .two miturities

I -year and 2 -months 3% bonds due ist Janiuary i)9, and
31/2-year 1;% bonds due 1st May 1947'
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'Ibe long term bonds art ,tJal ble in o ter r )) 56. lihe j .uc prie of ,aih
,s IOWC

For this loan atso the ser ii ( of the Puibli Redations Advicr were made
avilhble to Ihe National War Finance Conimittee

Di)onhunn Goer nmient Alalle
WAR SAVINGS CIRTITFI(ATIS AND SAMPS

The baIks hanve continued Iicihir oopf eraIn ii I thele J of W.ar Sayifi
crtfiatLes and Stamps Ihey are maini og ver-it. ounr rsals, debitmiP
aoou.ats iindc r the bank pledge plnn, dispilpiag posters. distributi ng materal

inuki1g repore to Io.a. inil and g .enerally doing M hlt tIII) aen t.or .i. a.ye
their sale
ENCASIMIJ © 0f DoMiNiON GOtVlRNMEN I ( IOIUj

'lhe ¢clasihmein of dhe its ftr assigned pay, dpendents' anas.
ipcslons and war veterans alloauilnces* s inov peitltoee on t Ol) of Tbe litrei

business days immnediatly prcedimg fhe dae of the icheues

WVartime Prices and Trade Boa.rd
RAHiON Ci'OUPON BANKIN G

Meiigs I tb ban, k represe ntatics, laled at request of IIr L. B UnriI
Admini strator (of C remr Ra onisg. at the close of 1942 and carly in the
presi year., followed bfy a are A ,, ftiai f lib a ksf iiities for handidlimg
ration oupoi binking, resulted in the banks leing rcqucste d to undertake
Ihis sp, aI work cnlotentIrig Mar 1, Ii Proviion was made for

priorities to enable acjibsition of additionle staff rid olfite mahinery in
keeping sith the niceit o ies of ti s new fuci/o of the baiks

A spccial Iormi.itte appointed by thel President colldalra led in devising
lotmetiiltn d preparing instrlticio.s for lritilits A tribute to their endea.r our
is tihe itiaility will duich ramtion coupon banking va,' inauguratuid and ha

toiilItid with a inli.riitui. of difitulties

LOANS I O( St MMII S[O KING OF COAL, (eKt 0-C

Although this plIl$ r)I[ .. t af,[d of to 11y great e it I9 I2 IIe ( oha
Administrwtor deircd o inirltatei iit i 19 and the h.. ki s wre iling to
co operate Fh lipiioi,)iion Coxered by the guarantee. was :ed,,ed and the
maximo ing ..uran. ee as fixed at $500,00o o mparecd with $5,000.000 tihe
prevsous year.

LUMsER INDUSIRY ASSISTANCE
(ommo dity Prices Stabilization Corporation Limited IIhas onisued in

effte for 1943,44 logging and luebering operations the loan plan ii iated l
list year Gith soice ariation designed to inare ase use of the plin by produLer,

(ONSIMER Mii K SUBSIDY

Il hi banks agreed to the request of the Conioditi l P ices0 Stabhiization
(orpratmion Limnited to undertake payricn t rugl their branies of the milk
subsidy reuliindg from redration by Fe a quart of the prie of felid milk sold
tor human c n ionlsmption Paymnit of these subside thirough the banks
commenced Ilst IJanuary.

Ce.eral Legilation
MIC[)cOPIn I(,RApHy OF BANK iECORDS

The Commissioncrs on Uniforiity of l.as at their August meeting
aproe .d the form of a revised amendment to The Evid]ene Act for recomn
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ncndariion m the D .imlon Parliam.nt and i all legSIluI cLs. whaich otld
broaden hicope so ot tic p~ro"' o to imd[tlde all orporation and others Mio
m.c rophotogr.p h and t cruv as anl ttabished routine ill re.ords whitc
hliave bCC t, reated .L5 iol-kurre ot ior ito rii or rnior

Ai Bl RIA DIBT AiJI SrMINT A( I, 1957

At of e hime of im mexeting list ear tile appeal of ii Prtuc olt Alberta
from the judgmcnt t of tth Siprem (omt of ( anada. dicli d rmg thLs Act ovahd
,, baisi i beard in Eynland The J.d. iai Conmi mttlL t .. .imssed the app cal

u tile Prointe

MtA NIiPAL I)iSRI(T AMINDMrN[ ACr, 1911

Tl, Supreme Cort ofi (a.lada hbld consbluttiIa[I. a aiLL sccn.oi, i ot tih

.aboAc A ht dahin , 'ih tax lier on ,rop

EXTRACTS FROM TIHEI REPORIT OF THE EDITING ( OMME I"I E

The meeting had bcore itthe report of the Bditliig C(. i.Iil.tt.ill e hhii htd
As diredtd by tic meeting of tile Exctutive (tinn l Ihdd on lie ISth

June 19 2, only o Wkcn issue of TE (CANADLIAN BhANKiR ,a, pub
lished in 19 ii, onrder to conser. mna. po. ci and naterila[s It appeared
as VoluII ¶(, o..ililg all tihe us,,, Iti.tr.. a...I Wa, inailed without

.barge to all iaulcs on li11 ( ANAD)IAN BANKER, s .a.ilng list as it
July 192. 'li, cdiiontlIprd 7,86{0 topwc sorme of hiidi rcrsen bi
imdiidialI bhtk5 to u bth irnmies of me.i..b. is . thc, [,rJlt Ihos .. n.i.s

apici.mdr in tie Hiioor. Roll of tile banks, pubished ii that h oltimc Rec.ipt
if Ihis dittion by tbeIe .fami is .pcpars to ,ha;c ben appr cir itd.

RIBEFRT O1: ITIE COMMITTEE ON El)l( A' I¢ON
File rpot of the ( ommiltt read:
"Th foll g lef ig ble sfow to[mpar:, til ligurec of grdLaihu , nSad .ur.oI

mniwls in the blnking o....r..

(C IADLATlI)NS

I'Ll' i';i [ML\*l [ fl
1' 7-, ' U, 7,

'i Cs' dii

Ci

;374 1,14& 4]80Ud,~~~~- ·- -

In rLr nalorb arl E coicl- ie R a tI-ins
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RBVISION Co[RS BANKIN ER CO SO WS
The Ak ing Die CLor of Banking to tiirsc Queof s University, suggested

dur ing the y ir that ihe present time, d en :irt itt ief in the banking course,
are at low ebb. ;k£)i h seemi opporiune to und ertake a corehm ensive rt eie
ot bhe cunrses oL tIeIy have1 operated for the past tiity years, so that t]he
may be il good order ienhc the war ends ,idi regihtration imireases.

In the natiral curse f event s he rixod i mfd(ik atet. y foilogin\i tl te cimoe
of hostilities is likely to 'itness important hiagc It ik yite possible that
'oine of t.he. e ,ill aict i oi t priesena bnitg sy sbtems anI practie s Tbls
hing the .ase it ' oil d mcan that if i reviio NO, Crc undertaken hoa. uti a
lot of the work mibt ave to be dlonc ovcr again wlhin da sort time Taking
iis into consideration your Committee feee that it wooid be advisable to

carry on as at present until at least a year or two after the end of the war

BANKING Co iRSI$: PRISONERS OF ,AR

Through the (Cand dian Legion Pdiu atkional Servies, OttLwa, the coures
in banking are now available to members of the Canadian armed foric
who arc prisoners no war.

i rep! y to an einquiry, the English Institute of Bankers has been informed
that members of the Canadian armed fores now prisoners of war, who
before enlistn ent ,eire employed by a Canadian dartercd bank or by
certain (amtd an fnanc al institutionn, and who pass the examiiiations in
Parts I and II of the Engish Institute of Bankers during their internment.
will be av orded equivalent standing in the banking courses sponsored by
this Association, except that in the Fellows' Course, which is practically
the equivalent of Part II of the English Course, the student will be required
eventually to take the Canadian examination in Practical Banking
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BANNKIN, (Or RI I I MAiR I iR , ARMII) [i:FR( It

iill TI HIr[N (ANADIAN. IllIN(; IN (ANAIA

I]he I ourscs iii banking spons ord by tiis Associto ihai bcn nadiic
ai Lable, upon .rei. ;, iiip upun lpayvfln of til u0ul IIl io tille o" f hi

yzoup Jwi prior to cthe "ar 'ile cmplo yed by a Brhi hIiOk

EXNRA(CTS FROM TiHE REPORTS F D'HE SUBSE( l(I IONS

I)During the )cdr dc last J une the atii rs ol tie Wcetern Suibis t in

t cond uic ted unld r the charirm.. ship of Mr. A. F MeAlpiie, Super'ior
of Manitoba Brindies. The Royal Bank of Canada Mr R. K. Bcairsto,
Asistajut General Manaper. ' he Dominio n DBank. atik ietted h iirmaan for
tie year Fommeicing Joune 15. vj wth Mr. F. WX. Re,> Assisant Ge nerI
Maiager, IIhe Bank of NoA Sotia, as VWe (h lidrlan .it may be notedii
hat due to M. MAlpime being engagld on 51xidities ith tilhe

])ominion G(overnmein t fior sllia montihs eily iii Mr lli N Birs
tltId ai Subsetiin (. hailnrn. loor these fc, iri/otlii prior to iiii [(lit i1on

of last June

The Thirtieth Annual (¢l(A N1ethi6g of lhe Pai' Svlhserton. xa
hld do, Mard i 9iL a d *ie LolH...g ofiiers tot tht iar Ierec Jedd

( ~;zl; ~ f \V Ifl$'. NI

I'l/e Ul,; ...... \W Mi ,DONNI ,1

f .. /./i/t («/;/i/, A ( TI'uRINII>, I (. MOX/ON

I G PFNNIV. \'\ \ SIiiNS



Legal Decisions
JUIDICIAL COMMITIE1 OF IHI PRIVY COIUNCIL

Before Lord Ruriell op Kil/oucn, Lord Wrigh, Lord Polter,
Sir George Rankin. Si Abidhav,'aa Nair

SYNDIC IN BANKRUPTCY OF NASRALLAHI KIIIOURY V KIA`AIl
(10i3) 2 All Englanmd[ 1a Reprts. to6

P>ii, (Julijlt I'f1esl ±tri N fo v (tc rl I Prr'[1 i,)11 r l n1>
payabe ill [ari urkihi h ge PeolId id pin Pia'ltsill/i ,lrtrl':r
Dat o,, r al£latni g Ux(lf

/PPEAL in an action claiing moneys Jdue n certain promissory
notes. Tihe tacts are fully set out in the following judgment of

the Board, delivered by LORD WRIGHT:
"This is an appeal freom a judgment of tile Supreme Court of Pales

tine, sitratg as a court of ciil apeail, dcliyead on April 24, 1940, coll
firming a uidgemet of the district ,ourt of Haifa dated January 17, [940

TIhe respondent who as re(ident in JCzzihl, Syrho. coimmenced the
action on October 27, 1937, claiming 2,3t7 Turkish gold pounds as due
u~pon three promissaory notes. One disputed issue whether these three
ilstiuieilte s were or were not promissory notes One Was for 2,000
Turkish gold pouds a nd matured on May 23, 30,, the second wa s for
300 lurkish golid pounds and matured on May 23, 1930, tihe third was
for 47 'J rkiih gohi, pounds and nat.ured on October 21 , 1 929.

The appel ant who is thile syndi in tie binkLrupcy o tile firm S. N
Khoury, merchants of Haf a, Palestitlie did not deny lIe ecution ot
thie inotrumcnl s but contendea d that ithy ecrc not promirrsory notes bu
under-Ikings to deliver crta in commodities, namely, the quantity of
bullion represe n ed by thire specified lurkish gold corns or tile ceo
respondiing nramber of Turkish notes; lihe resisted the claim for interest;
he further ontended that the rate of exchange to be applied to the
moneys due should be as at tile dates of maturity of the instruments,
and not, as the respondent alleged, at the actual dates of payment
(i c, between 1934 nd 1937).

[he Supreme Court, aflirming the distrit court, held that lie instrm
mcnts were promissory notes and that interest ,as payable fromi the
dates of naturity, but not beyond the date of the adjudkication in hank
ruptcy. The court further hlied that the dates of payment of tie notes
were the dates at hil thile exchamge was to be taken/'

After pointing out that fluctuations in thie exchange rate of Pales-
tine currency in terms of Turkish gold pounds between the maturity
dates of the notes and the dates of actual payments made meant a
considerable difference in the balance due, according to what dates
governed, tile judgment proceeds:
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[heir Lordships wli deal itb the qujstions of principle which
arise on tile jdgments appealed from.

On the first questio L whether tile instru ments in suit were promissory
notes or undertakings to pure base a .ommodity, thiat is, either gold or
T'urkish notes taken at their gold vluc, their Lordships agree witi the
}udgmniit, of the .ourts beli. The form of the in.struiments is obviously
that of promniissory notes The first as trinslatd from tile Arabic runs
simply

'On May 23, I930, I sihaIl paym toie order oi Mrs Mar' Khiayat
of Jezzin the sum specified above (that is, in the heading) i.e., two
tousmand gold 'ii rkisl pouIs . Vili.c ecei;ed in ash, }i4aifa,
Otober ii 1929

It is signed by the appellant, md duly stiimped . The ot herls are .. ita.
/It,dit/hi, in lietiia terims.

What seems to be relied o n bI) rio appellan.t i, the dcription of
rite subjc, matter of the obligation ais ,old 'I .ikish pounds.' It is con
tendedi trihat Trkish gold coins are iot i rr.ic y ill Palestine; however,
t is cear that thby are currency in I irkcy and Syria, wbhre the respondent
was reidct. Syria ,as at tile miate ril ies a loirner Turkish territory

,ala,,atetd to tile Frei A promise to pya siurn, cxpresser in Tirkish
money.. Imade iii Palstine is not outside any of thie recognized definitions
ot a promi.ss.ry note. It is a promise to pay ii a en .rey cr en tibough
it not bat of the coouiitr) wief: the oe ie made or payable. It is
¥cry common to haec bills of xc han ge in a currenic y foreign as regards
one oi the parties or as regards fie p ,late v ere the bills are issucd or
payable. Generally in that case one of the parties is in tie .oe . try in
which the stipulated unit of acLount (su.h as [olund or doliar) is in
current use and payment is to be made in that country. It is trne tlhat,
in, proceedings to mfo.re payment , lie debt, being expressed in foreign
currency, must be translated inito the correspondriong amount of the local
currency if judgment is to issue But all hie same. the promise is a
promise to pay money. What is peculiar here is trat the note is both
made and payable in Palsine,. so as to make it appear strange that
Turkis ciirrency i chosen.. But then the payee is residcnt in Syria
where the onit ol aio .u. t in use i Trkis.i Ii thbeir Lordships' judg-
ment tile three iistrumniets ire pronIl m. ry notes

Nor were tile lieot am' tile k , qeoiable ast .l..meatls beat ase of
the ord 'gold.' 1hat woid doesi not iere l nport an obligation to
dclivrr gold or pay in gold. WVihat it does is to impi ort a speci aI standard
or measure of value Tilns special measure of aluie may be dscr.ibed
sufficiently, though not with precise arc racy. vs being tile value which
tle specified unit of account ould lare if tile currency was oi a gold
basis It is epuivalcit to a gold cilaue 'Soh ases were said by
LoRD MA IGHAM II R. ! hwl T iter /for Proteclion of
Bo,,dhlder at p. 562 ((1937) 2 All IER.. at p. 18), to have been:

.ii tended to afford a definie standard or nmeasure of value, and
thus to protect against a depreciation of the currency and against
the discharge of tile ohbligation by a payment of lesser value than
that prescribed.
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Gold claisei .. . .li u .Scdi aidi pilimicd b .I .h i luse Io Lords [ili iii
opilfo deliviiere i h L (%I R S lIl (i Kit IO' (x Il N J/I in
Sq/,& hl;tCU (Ai/<, Rt d' lc,!,; ( J3it ) A., 161 ( I
c BA JI W98) Sitl ILiscs ofen spify a standaid of aluc based on
a partic"ular eight anld liniicss of go n th, ase it is tk itot
objttion that the II urkli gohl po und ihs ai estallished arl.e 1 ihe
distinction ixt'ic. l the Turkish pound And the I urkJli gold pound ,*a
illustrated in 01, Wd R]/k ,I N/, r;I C, ...l.w. (I9 is) A(. 261]
In that case a conriat w h iih iiluded an obligation to pay in 'urkish
.oun.ls had bee nde ,At a, lin when lurkeh x as on the hgold Stodiar.d

Before thi dattc I 1ilcn pa.n.lit betiame dlu I urkcy xtelt oil gold anid li
pound . lepriated I was hIeIli that i, lacc V. I tr Ilntilitd to hc

pid at I dpr.iid e aid 1;e l oid ..l.no.t lmI, mI Ni ,iii iii d
pounds . that i. Im I ... d. prc iatl ...ur e....V

Ill their LbeJlhipi iphti t.ile coue? in Plcttim , " er right im hold
mg that {he three iiisti,..llvtits .. cr .pronissor) n.oe. I in pa.I

tiular bhiaue Ihi notes xtkcr tiitin iditioia l proimiises to pa a s..l.

'lhit Lorslhips think ,hat heI appeal Iails on this issue ard the
rcspoidet is, itri i ore. nt it Ied to in te rest from the date of miatrity.
though the ir.ert 6lI not run lx.ond t. e date of adjudication

There ii.rairs tlil morle rious u e tictoion .. hih li: At what dates ui st

hend, he nov no dioub L as to the English laxx on this point. It is true that
difficrent ¥ix' haie been t.akci ;it different tinme and Iv diiffeent
systens of law Indeed. ltl ar. . it least jo f itctl hlrilatixc
rule' w~hich might be adopted. Ih, ,tac of ,',dl.m.g, might ht diter
mined as at the date at 'hili paymnt wa due. or at le dati of ltualI

1paymeitn o t it the date of tile oii....l.i.ii... .. : proccdifitg to ellOreL
payI""nt, o" at ti dat e o( Iuidmint. ngliilishi ia has adopted th, lhi
rule, not only IIr regard to cblihait.n.s To pay a 'ul1 artuiri ait a, prtlticLIr
date, bit also .ii gIrtad to ohigatihn the ra of t uhich sounds in
daunges '~a' lot al ordail ifr .h.rea.h of tomwIat I. and Ial, ini regard to the
aliisalttion ol i dilnag Icr loa , .'rong fi att or tort The generad
pFlmciples or himhi tlhat rIle Ill i b .e. .ire as cxpiincd by the
ourt of Appeal in D)i ;Icd/,.../drn i S..../. Smiil & Co. (1920) 3 KB
05, ase otf aI orinary brea ch of citract. The rulc, ,,however , as
stabli shcd intyv years before then. It wa again gn mm iated by the
ilouse of iords in XV ( /i.; I 55 Vo/,svt* ( 192 ) 2 A.(L 1-, where the
hidi was o diai.amages i tort coisejimulit oi i aoHIion It ,xas thc
contended that the date of thie ilgni.e.t as the Ipoper (late for t anslat

ilg lhe Italifan R iArI ni i, xh}li] tihe laiiuages were assessed into
English c urrerin. apablc of being put int o i be jiIg.ii.nt of an
Enigl[ish iour[. al.id rmierr e xas rmade t o dilteil nt xicxs e prei s. d
in ihe United Sttcs lotit SI MNIR, hoxrce/r hohlng tha ile date
when the oligation a. ru.ed was the dalte of thie breah and that it was

,it that date thalt the exchane ,as to he taken. ,iii, at p. 55:

The agreedi number. oif ire ir onlI part I the fmiign language in
,hich the court is informid of tie damage susinelcd, and, like the
rest of the forigi i de.i.c., uiiist . I trinslated into English Bic.e
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apart of tdilt de r ulthin Lad d fin..ti.i I C IlIag. , I , L , h idc,,,
s,, to lire .mum bC tiiidertoi .. d itib icteicifte to thii tioin lien the

damage iarie u iia i i it , sedI to diescrib

libi ciin he applIed diictly L a j C llrL the ..ai Iage dlaimed ari.ses
firom failure to pay a su1 Ii forsg[o lircl.e ., like the lurkish gold
pounds here It is trce dal LORD SI'MNl 14 doe, not deal ~petihtl]y
',tith and seems to reserve tile qiestioi of ,I hat is tilt ruLe 11h1re tlere
is i ontrattual obfigatiol, for the paihlicJi . oti id or ( aculIable s.i.
in a foreign pilal and (tleir loresrips ,,olId prfer or') in a I'la l
cuirrenry. He does, towever, observe, at p. - , 8.hat

W'ai lng to on mert tie I. rency ill t i.e date of j udgment only adds
tole unIerl.inty of exchang e to the ucertainty of tile iw ' s dlelyw .

At p. 5t/ lO. BI. MASIIR reIjects summayrily the ide, that tih
date of the sit r of tOhe to..nil.le..e..eI.lt oIf tie laton I the pieoper
date. Hi, ie', in their Lordslhips' opinion, i. summed up by his state
menti on p 59 ltha, in regard ro damages... xg cb bhd ae been

as.,sed ill a foreign urrcny thlie udgil. lent h lre, hil
must be expi ressed ii sterling., must be based on tbe amoun ant ruircd
to .on.e... Is cLit relnv into sterh[ng t ±he date wMhen tie rlgLaskre

as pro,,,,rly ,iade. ad thie sttbseqji nt idl(uation of exchangle. o 1i1
w y of tie otIicr. ougiiht not to be taken into eCoioult.

In i CLh avs of bills oe xchiange (wbird, iiticde prominsory notes) tie
Eigliih Bill, I 1 ix;lnge A, t, 1882. s. 72 ( ) enoat tihat ite amou li

hf tie foreign uurrency is to be/i aslated iito Uinited Kingdom trlrec~o

according to bthe rule of ex hbage for sight diratt at tile plale of payment
on the day ile bill is payable. Tlhe At a sr a odifving AKt and did not
purport to c lnge the law, but to declare it, and the Palesline OrdmlamC
expressly states that it declares the law It is trie that thae Alt and
Ordinan ce state the rode as being applicable to hills drawl out of tand
payable in tile United Kingdom or Palesteine as thle Cas ily be, but not

expresed in the currenmy of the United Kingdom or Palestine But their
L.ordships think that the essence of the rule applies in a ease where the
Sulm is not expressed in the United Kingdom or Palestine currency, anid is
payable in the United Kingdom or Palestine. Their Lordships adcoriigly,
consider the Oilinan c to evoive an authoriative deca atilm o o the
proper rile to ipply to the lialuation of the exc hiage iii a ase like this
Nor do their Lords ipi tillk it necess.ry to onsgir e hether rhe Orii-
nance (see Sdt. 7 (I )) appiics to al the ihsrce Iot> r only to trie not C

whic[ matured before tile date of the Ordi niaie .aT e OrTdhe ar onla y
dclarics whit lih Finglish iil is d s it in ,so it has been for anary

yea rs."

The judgment then examlines the Ottomani law for anily athoritie s

to establish a rule of iaw contrary to English law.

;'A no irlc of Iaw i so laid down. their Loindhip are, therefore of
opinion that, on this issre it shoul] be held to be te law of 'alestiiie
tllat i suh a ase as tilhe present ille oolrc t iate for calculating the
,xcb nge should be tie date of tile breach by non payment, that is, the
date of maturity of the bill or note, and not thie date of any actuaI pay-
maet The Board may ftirher obserb e that the English dcisioi.s seem
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to consider tile date of actual payment as one which cannot properly be
taken for onvertng the exchange One effect of a doptnng it ,o(uld be
that a judgmeit or execution inder it could not fix a definite sum
because, until actual payment, tilh rte rotd d not i Stb rinteined The
date ol judgment vas rejected by tile ][ouse of Lords in the Cella t.
Volturno case (s;lpra) To adopt the date of payment woul d be to
place the rate of exchlange in the control of the debtor 'ho touli at his
will or convenience dela) p[aymcnit and ths benefit or attempt to benefit
by the Hflucations of exchange.

The sum of LP 272 5 paidi into court on )eicember 1 3. I%- Is
not sufbicient to cover inoterest due oim dates of mahtrity to date of
adjudication

Their iordships willI h.m.b.y ie Hia Mds Hi Iit IlI, ,pe a[
houhId be alIo" ed



The Banker's Bookshelf
FACTS IN THE CASE, by Glbert Jackson, (Ambassador Books
Limited, Toronto) Pp 70 Price $1,

*.;l RACTICALIJIlS for I'laners' might well have been tile
title of Gilbert Jackson's thought-stimulating pamrphlet. 'I hecre

are fifteen short, tersely worded and readable chapters, with
appended charts and indices, all in a paper covered edition, 81/2"
by II". T'he author discusses dollars, C(anadian and United States.
anid the pound, explaning their intcr-relationship so that the
ubiquitous "Inai in the street" can understand "tlihat ithe two North
American dollars are essentially different." The author states

. our countries pursiue diifferent moneary policies, diifferent
borrowing policies. and diffcrent tax policies. Thus, at any given
imomi aen. to (quite independent groups of forces ;are determining

the respective values of the Canadian aind Unitied States dollars"
A chapter on "The Miracle of War Production" gives us the

inmeasure of the increases in national incomies in Canada and the
IUnited States. and indicates that a Canadian post-war income of
S6,000,000,000 in terms of 1938 dollars would "not be doing so
badly"

In a one-page chapter entitled "Promises of Post-War Bliss",
Mr. Jackson writes: "The root question is not, would we like full
eriployment?--but, how can we bring about (and further, how
can we maintain) full employment?"

In the next and some following chapters the writer graphically
focuses attention on Canada's export trade as the key to the solu-
tion of our full employment problem. Hle emphasi2zes the in.
ability of most of our former customers in luiirope to purchase our
exports, liacking as they will, goods or even money with whicb to
pay. He considers gilimg (short view) "Provided that the giving
is generous enough, it can be relied on to produce 1Ful Employment
in Canada-just as our wartime spending has produced Full
Emiployment." and (long view)... "If we do nriot seek a solution
by giving abroad, however, we must sell abroad.. That pre-
supposes a restored world market .. it is on the basis of a revived
Europe that our world market must be refounded." He believes
that such is Canada's and our Allies' most urgent concern. A chapter
on whether Europe should go communist affords food for thought.
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Frnm tihe problem of find ig customers Mr. Jack son passes to
that of maintaining hIw costs to ensmei our obtaining ai maximum
,i business". Here he shows the valuies of ou r siatlime controls
in keeping all costs li, enough to enable ius to compete in the world
inarket, and devotes some study to thile wage level His final

chapter imakes us realize that on the whole the iar has bhrought no
real hardships to Cadiansil on the lhomne front a I d that indeed "se
have actually been living better thain we lived in the ha1lvyo days
of )1929 . there is niot any plae here for self-pity."

Gilbert Jackson's final words are xell worth quoting:
"L(AtILL I tihe diiclitiN3 aheaL" d I, uf arc $0 pIJl Iil lubIc ,o .IlC.

riI stiFitiolu i onl i. c o miny. hy i aue . %O grcatly neci mututi
oic-ln arind a rcjiskt attitudce to fait this, paulplct i,hsI bieI w rittein

Iyvery banker who prides himself on foresight ill want a copy

CANADIAN ART, 1820 TO 1940, by William Colgate, (Ryorsoni
Pp 278. Price $5.

rp H IS bouk is a omnlprellensive work embrlaciog thle wol e courseT of Canadiaan art fIonl pfirer times to the present day. The
origin, history and pcisonnel of every major group mtnvement of

painters, dlaftsmen. designers, aInd etchers for more than l one hun-
dred years is recordd in ilnteresting dctail. Alnost tevery man or
'A ('3Ir of iny llmelCJt at all xwho ever put br1ush to catViaS [i pencil
to lipapern in (aadC ii lnchliided with some dita of their livies and
particutars of thior w rk, tire pages abiundlantly illuistrated with iw;it
on the hole arle aeell chosen examples covering a wide range of
time, sth ol and IHwdi/ll

It is an almbitious p roductiln P ortraits, lanscape, detoratiot
densigII. commrt ilustration in oil, ater-colour. pe pen, cil.
oi etching tool as well as sculpture in st.ne and clay modeling.
xwith Some mention of arclhitecture and the dolestic iandicrafts
thrown in-all are Ilandiled with authority and knowledge, supported
by ail apparently ,ide personal acquaintance among the artists past
and present who have created Canadian art fromni nothing.

The individual readerl: might think of a few wLirthy names that
are aLbsent and, perhaps, could wish for a moire adeqiato treatmenti
of some others, but nevertheless th is i a highly satisfactory book
falilinog iijust short of a standard work tlf refeene.' Thbe iindcxing could
be 10ore complete and1 various smalla oversights Ill proof-reading are
evident. The hyphenated a nd distinguished iname of ai deceased
academician appears in incomplete form iin one place. while several
xwell-known but non-painting alchitects, sculptors, designers aind
etchers are included in a chronolgicali list of "painters", which is

somewhiat confusing.



(romplete rosters with dates and cIassiain Atifl t past and] present
members and ass(xiates ,f Ihe Royal (I.adian Academy, Ontario
Society of Artists. and perhaps .l.e or t(o of the other main bodies.
might well have been given in tie sttppleinentarv addenda they
swiold be a iusefid guide to the icader

Alth,ugli dealing h i phase of (anadian life nd culture
usually (Inridcled outside the banking donmaii, this Viou[ile should
be of great interest and value to leaders of this J.urnalL For one
thing, the artist is preseicd in a perhaps nex and realistic light. a
Jclief from the too popular, uniinformed conception of hiin :is a nor
lespectable Bohemian untidy alnd inoed. cctcentri his tasltes and
untoral in his habits, than wich nothing could he more fantastically
untrue Such a type if he exists at All- is probably a hum bug
ThIe true artist, is perhaps u0[C(oniousiy CoIlgate makes dear. is

'omikaday craftsnma, ()(cupied like the ntdustnlist and lie merchant
for many liI,..urs betweecn breakfast and dim.e in creating with his
brain and hand somelthirg xtrth v'bilc to s(el liei has to live like
(\erylbody else lie is an everiyday sort of per itl, as eariest abOLt
his job as thie business ila, banker or bricklayer. aid perhaps bentir
informefld about their work than they of his \ \ ithout doubt le is
;n individual--be could scaicelv be anything else bitt his inflence
iii shaping the thoughit il i trend of his timnt:. if riot always recog
nized. is all undoubted .and. valuable fact. lie is a civilizing foct
alild] ia sound contributor to progress, thiughii if tiilrse we do o ill) t
alvays agree xith all artists. Bui t in an age lhen individualism is
under attack let us remember the aitist as the outstanding individual
in a stand ardized world perhaps too inclinced to cept mInass pro-
duiction ideals. Let us take bitm as he is andl he thankful, for whether
we know. it ort lot, it is hlie in the background wsho makes life
agreeable for us. He will be tihe lirst to resist ari.d the last to suiccm.l.h
to the striltifyviingr influentes of the inei doctrilniiie fiiow seekinrg to
abo isli piiivate enterprise

The student xwho starts without any knowxledge of (anadian tii
or artisis should be isell-informed after reading this most readable
book

DOWN NORTH, by Malcolm MacDonald (Oxford University Press)
pp 274. Price $3

ON laying this book down. sorimething which it is hard to do before
th lit' , cthapter is reached, the reader is likely to turn back to

the introducion to check up in tie tioe elem t it St rprisingly
enough it is ithe case that the author left Ottaxa one fine dav in
August 1912 and retrined three weeks iater, after having traveiled
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by air 8,700 miles. Under such circumstances one would expect this
tale of a journey to be pervaded by a harassed air of rush and strain.
Instead the impression is left of leisurely visiting, quiet intimate talks
with plain people. and penetrating comments on far away, pic-
turesque places.

Mr. MacDonald travelled as High Commissioner for thie United
Kingdom in Canada and reveals in a superlative degree keen powers
of observation, lively interest and fine capacity for expressing himself
in colourful and descriptive prose. I addition lie obviously pos-
sesses a fiank and engaging personality which enables him to get on
common, friendly ground with strangers soon after meeting them.

The mere fact tihat his trip was so short in point of time needs no
apology, for this seems to have etched rlte pictures of places and
people visited all tile more deeply on i is mind. Flor him the far
places on which he descended from the sky had doubtless previously
been clothed with the indistinct and airy colours of fantasy but onil
actually reaching the Yukon Territory this remote corner of the
empire that had so long captivated his boyish fancy takes on a keen
interest which he exanlinies and anatomiczes at his leisure after the
adventure is concluded IHis fresh vicewpoint wihen directed to
Canada enables hiti to cinpress Hite highlights f his experience
against a concentrated batkground of hisory thait lie imakes sparkle
with a vivid impressionism l which clrifics anrid ieigzies thie nientat
outlook of the readecr.

In tracing the early hiistory of Canadi an cxn ploration lie cOlillceuit;
on the curious coincidene ithat the couise taken livby his plai ,.e should
alnmost parallel tihe laborious oiaote fllonved by La V6iendilrye and
Alexander Mackenzie i hen cilist reaching {mrt ii Lo t he ii unkiintw He
summarizes the early life of the Northwest hbringinig out tihe parits
played by the Hudson's Bay Company in its development and the
Royal Canadian Mounted Police in its policing.

In studying Canada's romantic past he is struck with the fine
pioneer spirit of the people, their hardy courage and their boundless
faith and optimismii But e is also appreciative of the wonders of
mecbanicaI progress as cexe piifiped in the Alaska Hiighway x ith its
wonderful chain of airports At the time of his isit the Highway
was still only in the initial stages ol conslruction hbut lie is able to
watcihe with fascinated absorption the 1monster bumllidcrs at work and
to understand how by knockilg trees doiwn IJklie nineins they were
capable of gouging seven miles of track per day out of the virgin
forest

The narrative carries itself along easily and naturally. For instance
his description of the new highway turlns his mind back to the gold
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rush days of '98. But when he visits Dawsonli he is sadly disillu-
sioned. Tire garish saloons of the roaring days are still tlere but are
now nothing more than dreary sagging ruins, ramshackle monuments
to the passing of time and the vanity of human wishes Thle "lady
that's known as Lou"' has ceased to ply her vampire trade. but rest
her soull she's dead long since, and it is many a day since Dangerous
Dan McGresv last gambled a poke of dust on the turn of a card. Now
the icy blasts of the Arctic sigh and moan through the deserted halls
where lusty revelry once held sway.

Following on his visit to Aklavik he describes the natives' way cf
life, how they hunt, iand what they eat. He recalls that the caribou
were at one time the foundation of the Eskimo economy but when
riles cane into common use those animals that had once roamed the
country in thousands were tlin atcned with extinction. Before it was
too late the Canadian Governmenit by bringinig 5000 reindeer over
land from Alaska to thc delta of tile Mackenzie River changed the
entire outlook of the North l hey converted a nomadic race, de
pendent on thile lIuncertain movements of wild game for a livelihood,
to a self sustaining pastoral people tending their own herds of
reindeer. -lie rpil story of this amazing trek is well told. A mere
handful of resourceful and stoical Lapianders fiinally succeeded in
toaxing their nervous charges along a devious route over 2,500 miles
in length requiring more than five years ftr the undertaking and
overcominng obstacles that woould have broken the spirit of less hardy
and determined men.

In the same "ay his inspection of the buffalo now carefully pre
served in a Government sanctuary leads him to tiace their history
from the early days when they were lords of the plains and were
hunted by enemies no more deadyiv than the Inodianus armed 'with the
prulitive bho and arlow.

In his mliphpr eoesive tour Mr. 'lacDonald visited several of the
great ininevl:al deposits of the noiirth: Noilaln XWells with its rich sub-
terranonia pools ofi oil. Great Bear Lake with tile oyly pitchblendd e
deposit of any size outside the Congo, Yellowknife a boom gyuld-
mining camp He talks with the engineers in charge and watches tic
meni and ,machines at work. He gathers data on the discovery of the
claims and describes the exceptional difficulties with which the enl-
iners have had to contend. Few inmatters of interest esc ae Iis aft e
tion, froin the importance of Canada's nortlherni oil reso.r ces to tile
value of its fur catch; from the beauties of tile huinmin iig bird to the
peculiarities of the Arctic raven. A "liter charming in his modesty,
be lays no claim to specialized knowledge or ldeepl research: never
heless hile does provide a very informiative series of sketches of the

north country, varied in scope and enteltaiiing in style
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WHERE'S THE MONEY COMING FROM? by Stuart Chase (New
York: The Twentieth Century Fund, 1943), 179 pp Prie $1

A NEW, school of Amnerican economists preaches the confort-
able doctriine that there is no limit to safe Governmient hob

rouing so long as it is internal and that, on the contrary, the only

way to ensure prosperity is to have the Government borrow from

its own people molre and mone from now to eternity, the theolry

being that increasing debt invariably brings increased wealth wlicli

pays the cost of thile debt It is claimed that as >'e owe money ti
ourselves" it should scarcel lie called debt at all

1his stiuating andi provocatiive little hook, subtitled Pi.b-

/roes tf Posuit sF Inwc and written for Amncrican readers.

imakes an interesti initiroduction for Canadians wh, may be at

tratted to this school of thought. It is the third in hie readabe

series o one dolir' volumes published by the Twentieth Cent u11
Fund, collectivev called When /he Iat Ends. all of which are by the
· eli-klnoln writer. Stuart Chase.

We read this vol u, lie iti a mixture of eagerness• and trepidatmio

Eagerness because we havc often wondered just Mihere the molney

~;as to comie foim; ail trepidati,, because of hat the answer
mightli be BefCore oipening tihe boo.k we sat doiin and tried, Iist.
to leatr thie at and a scertain xi xat tie imon cy is going to be iced ed
for. before gettiig MrN Chase's an.swer as to hhere it is to be foi.nd.
As far as this tokt'rv is on(eruied we foundt ( auda's bank at
,ount oiveridriai a the cud of list ye," ro tiae extent of

'Io this we added the Railkay debt of

,ird, say, two Victory Loans this year .
and a Rebhabilitation and Reconstruiction loanii next

year

miaking a total indebtedness, after the war, presiumi
ing it ends in 19ji. of, say. - I.

\We then began to read Mr. Chase's book to see what lie had to

sav abouit all tis Vis. here was the moiney ti ioe fromii

Mr. Chase, with s membat refreshing candour. say we are imak
ing a mistake in (ailing all this money a debt, whiild is sIlmethingii
bad rather sy iiuld s e think of it as an invest ment. " bi chi is some-

thing very good What better stake, be asks. canll a mlan have than
anl ill,eStllet ili iis country? Ni, COuItry Cail go biankI'1rpt tiitCss
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it runs Qut of population o, matedrials aid there i little- dan.ger of
this ]happening ~ii this continent.

Mr. Chase points to Italy, wilo had m I'l tluibc onlqucingf
thliiopia witbhout financia I collapse; to Hitier. "l ,i ibuih grandiose

public winoks in an "insolvent' country; to Japai. vIi af er Ibank
IL[trng'' herself ,ith fouLr years of war in China. entered tie present
conflict x ith i irst cliss equipment; to the Initted States, wi o it, 1)9
could not atford s I billions for higihays, Nospitals a.id conserxa.
iioii anid wilo hias appropriated over $300 billlirs ifor the machinerv

of war aind is today in the iiost vigorous condition oiif ,ier existence
'lhe basis of this apparently facile money t economy, ara d.ag to

the author, is the so-called "potato model" Iof a Miui esota banker.
Ralph Manuel Manuel inagines a small communi¥v where tile
people live on a singlec artile of diiet, whicLh ie h i:s dcied sihall be
piltatoes, and mhilii thiy produce by their on lIaboIII, turning
thein ill to tile tillllilurlity maniager s agaillst ([lii CheCques TIhe
thcliesn becolmne money and as a perifect balance is al avs imaiital ned
within the onmuniuty, between molney aind goods, thie people cail
never suffer froim n i iem ploYment, bioris r diepressions. M incey
teases to ihave any real significance as it represents only tile result of
ilaboui: no woik, no potatoies, mI ither words. A hoa-ding o
cheques which are not turned in uill meai a SLinrplu of potatoes anl
a resUltingly lover quantity of the next crop. Inflation occurs when
the Tharded fciequres ae presente d and tihere is nothing to buy
vith them.

Adapti this system, oil a I arger and moine (comnplicated sc.leC, to a
country's economic structure; instead of potatoes use all the thous-
ands of different articles by whIich a nation lies, and bear in mli..d
that in the hig run exports must balance imports. and you calli come
to tile happy toiiciuisioin that the actual money itself is niot impoitint;
that (anallda's national debt at the end Iof ti5 of close on 5$15
bill is represeints an asset in tie h]aid (IS if the people. Oflr grea
mistake. e disciovered, on reading I r. Chase's chiaiter t oii he
national debt. was that we were too ready to identify the SI5 bili-
lions with our own private debt, which is another story

Stuart Chase is a scholarly New Engliander "xith a gift for clarity
of expression; although at first glance one might think he is minerely
sweeping the dustii under the carpet lie is an c lon;niist with a ecxv
thought to olffer, aind in his present hbook he offers it in a refreshing
and ani intensely interesting style. Whether or not lie converts tilhe
reader is another matter. At any irate, Mr. Wendeli \\'ilkie is one
of the distinguished unconverted and we imagine the harder headed
caists amoing his own coow.trymil will line tip with lim
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For Canadian readers, the mW'in;ipcg Free Press in its issue of
Marich 4th exposes the fallacy of "The New Theory of Debt".
True, it admits, the nation owes the debt internally and the taxes
collected offset the interest paid which remains at home. But the
bondholders and taxpayers are ntlt combined in one huge pool;
they are millions of separate individuals with very different separate
debits and credits. The particular individuals who pay the taxes do
not receive back in interest thie exact amount of their payments.
Some receive more and some less according to their particular liability
for tax and their holdings, if any, of Government bonds; in actual
practice the great bulk of the people. being more taxpayers than
interest recipients. are in the long r..un poorer ibec use of Government
borrowings.

Eventually the national debt under the new theory grows to
unmanageable size. The taxpayers cannot pay the cost and. as all
experience proves. repudiation follows, either direct or more likely
in the indirect form of inflating the currency withb tihe printing press.

The whole tihing is based upon the pool idea. with the rights of
individials washed out: ii other words it is socialism iin another
suit of clothes. It is sparkling reading; so is Gbert's Bat Ba/ad.

THE UNITED STATES IN THE WORLD ECONOMY, The Inter-
national Transaction of the United States in the Interwar Period,
by H. B. Laryand Associates, (Prepared in ihe Internationat Economics
and Slatistics Unit, Bureau of ?oreign and Domelic Commerce.
United States Deparlment of Commerce Wash.ington, 1943.) Pp
216. Price, 3 centls

IN his syndicated newsaper column Mr. Walter Lipp man recently
suggested that the United States government would be well ad-

vised to set up, beside the present Bureau of the Budget. a Bureau
of the International Budget, the International Accounts. To such a
body, set up by statute and thus independent of the current fashons
of opinion at either end of Pennsylvania Avenue. questions might be
directed concerning the effect which contemplated legislation mioght
have on the international position of the United States andi that of
other countries. The Bureau would have as its regular duty the
preparation of current reports on tile international accounts and the
infiatiatio of special studiesto inprovethe statistics. Tbhis interesting
suggestion indicates the awareness in the United States of the fact
that they cannot conduct their economic affairs with domestic con-
siderations alone in mindi



Should the suggestion be adopted the personnel is ready at hand in
tile authors of this quite remarkable book. The main part of the
book is devoted to setting forth the results of a thorough revision of
former estimates of tile international accounts of the United States
since they began to be published shortly after the end of the first
great war. This is just the sort of enterprise a Bureau of tihe Inter-
national Accounts would undertake and the members of the Inter-
national Economics unit of the Department of Commerce seem to
halive carried out the revision competently and thoroughly. The
rema'kable character of the book does not lie in this revision, how-
ever. We have come to expect good work fromn American govern-
ment statisticians. What will be most remarkable to readers of the
'"bluebooks" which the governments of other countries issue, is not
the professional competence of the aulithors in compiling and pre-
senting the statistics but the freedoii with 'hich they express their
opinions on the significance of the statistics they have compiled. And
these opinions concern perhiaps the "hottest'' political issue in their
count r,V the internati(mnal econolmic conduct of the United States

Yet the record is studied as objectively as any economist would do it
from the shelter Of a university And thie authors do not stop at
setting out the record. The first twenty-five pages contain a 'Sunm-
mari-y and Recommendations'". They stress the interest of the United
States in a "high level of international transactions'. point out the
need for a "sound international investment program", suggest that
the American tariff should be reduced by a "vigorous" prosecution
of the reciprocal trade agreements program observing that in future
negotiations , .' emphasis might well be placed less on the conces-
sions obtained from other countries and more on the reductions
etfected by this country." May their courage infect their brethren in
('thee Lands'

It w alId be unfair to the authiors to attempt any discussion of their
ci ...clsions in a short review They arise so natutrally out of the

statistical analysis itself thait thie two must be read together. The
reader will find here oine of tile most competent analyses now avail-
able of the recent international economic history of the United States
It is learly written, without too much use of economic jargon and is
abundantly illustrated with most helpful charts

221



esulIht of

Banking Examinations
JuNF 19t5 AND JANUARY 19ti
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ing Courses in JLuLe 19:i and .Jan.uaryv P1 In/ prepiaation for
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ONeih, RylI

Bookkeeping and A/,.ltoting

Gladys P, Brandon, Ruth GilCpn D,, ( :ilpiW (ll. t, . A W .)
Hook. Ril, D J. C. NilbllI N.S quA; Gldys IH ptifrei,, ANt A. Thede
Corn; C. J. Scott, N.S, B H. aWne N.S. R. M, se. i, Ri. ¢
Bartlett, Ryl, Charles Dio , CN M aulrihe Rles, (o,. qual

JA\NLUARY 1944

Fellows C ourse
GRAI)UAIES

Tellows of [ he ( C.adian Bankers Assl£;aiion

Pass
G. ]:. T. Cull, Dg: ( H Sip1 OFT Do,o.

SIANDING IN IN[IVI\)t AL SEBJF( IS

Patticol Banking and art/atn x\cSiage

E P. Rush, Tr:, Mary . Boileyr, C,, A II Builun Aid I) ',,
formerly N.;, R. A Barclay. C,,: R B Hnld(,n, '. ( II ( l I
W. A. Atkinson, NA.

l{¼ bonomits

G }1 T Cull, Dom -I \ x r ... NS' D \V Io. .orml; .. R Thrla,4

kell, OLA Dom.

Moane and Banking

G. Mutch, T7r: G. A Stephenr, RiE, . . Milne. Gl 'n CF ii T iiil
Do.n; R. Threadkel, 01.1 D,,,z Osa r Ducharre, A3('

S. D Be Naeon, NS: C Vipy, TI, C. R, DUh.rl, I N.

4 ran,,,' V; d/ law
C. H. Seip, OLA Dr.' A landells, (YLA S,: G. HI I (ndi ),,,

i rnch C.n.. .cl, Lau
M P. decourvAl, Pro

' co, Bin g ,d A ,dt ing
C G Bathar. Ri, A tl'il'121, .LA Scot" equ1l' G. IT I' Cull. Do,,. 'I .A SI

Bradley. Al;id
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RESULTS OF BANKING EXAMINATIONS

Associates' Course
GRADUATES

Gsiuatcls uI hie Canadia, Bankers Association

A MatLea,. NS.: M J. Hopkins, P.ODSB

Pan
1). J. C Niholl, N..; Roger Bell, Mli; F. D Webster, Corn; Mary Sinclair,

Can; W. C. Abraham, OLA Dom: .J. J. R. lotaine, Ri, J. W. Gurla, .oroe.)
CTm, N. CW at, Ryl, equa; Suann1 e Migna ill . a. '. *I M agol DWn E G
leigh, OIA Mi Gladys It Pettigrew, Ai. equil

STANDING IN INI)IVIDU AL SUBJIE(7S

Practical Bhnking

A. Maclan, N., T. W H. McPhHrun, R16 MaN )leer Al; ;l L fluntc.
To.; , G. Leigh. OLA Alt, D J C Nithull NS.; }I R. Robrit, Can, Mar
Sncai r, Can; J. Ff AT R labele .At!I. J. P BIron i ,lette, Pr J Isabl Penny, C
A E, Burton, MIR. i e. .RoL t . . N ql ,e R W' F y, Olg, M. Dois, Do
VW. F Schilcihauf, Mi

Commerial and Foreign L xc/'nge Arilbmern
A Maclean, N.$.; Iranette M. D'isillh Altl, ( K MacDonald, N.K. equal

W C. Abrhnti, OLA Domn, Sehia fade. Crm equal. Evelyn D. Andrehe,. Mli;
Paul lelary, C'm, GIadys P. Bran . n. R in d Eut F BrcAbllN.S.; M A
Fernandes, Ryl; C J. Ward. NS K rre Algie,. Alt J, Ihel Penny. Con;
(G; St Jacques, OCN.

[rench Compositlon and Bank Correspondenct

< Maroitte CN

English Composition ad Batank Correspondntrt
Mat1 K Mills, To,, i. H Hunter, TvM: Mina %'. Hendersonn ,iL A, Maclean.

M.S., equal K. Bernile Algie, 311 N ( Wyatt, RI? equal; FnrnctrirM Di )Fstrubc
Mi W C, Abraham, OLI DPo . H. Sale'. ier: Lillian D Brigham, Al;?, D I
C.. NiclholI, NS.Y eqal; W M jawo, Do Olga M Docns, Don, Consranc Snow.

inm, MMIl, ecual

oi#nking and Comrnerrial Geograph;
A. MacLean, NS.. Pranccte t D Isir he, Bll. Roper Bell, MA, Marl Meyer

Mil; Mary K Mills, Tor. R Clardil N.S. R i Sutherland. Corn; R. A
Co2rning, y), Marjorie F Riggs. NS., equal; Suriane Mignault, Mt. G C. Seanlan.
Ryl equal: Gladys H Pettigrew MPi R Manseauu, i,.

Bills of Exc, nge
Mary K, Mills. IL,, JL H G ottly, Tornci (.o GladW ,P BrAni d, m

NA.Ma cA. MN.i, equal; L. Robert, CN., F. D ehtstil , Con;, equal; ( K Mac
Donalid, N.; N. C Wyatt R.i A.L Richr. CN W;lats, H Pr ttigme , Mit. R A
COrnlng, Rid F Torraville, N. A. F Bun, N

Bookkeeping and Acconnting
A. MacLean, NS. Marjorie F Riggs, N.t. J M SWrdlia, L Cn, A.

Laspa, Ryl, J V Menard, CN, equal: N C. \Vat. R)i: M Hopkins, PODSE
J. H Ni R. Mbelle. Mtit M R. Mnie, N R, Ny ' Sintir , Chn. equal. ElRn Al
Andrechek. Rr,; J J.F R. Fontain. e, N S D . W eb str, (,a C. . Bisson Gn C i. D
Ford, Oil Tr, equal; D i G lodwin, NS Su llanne Mirnault, Alii equal Teresa
Deslippe. Mli



Notes on Examinations
JXN1\RY 11

Fellows" Course
IBUSI\L NS FIN ANCE(L

· N EXAMINER In setting a paper is u'ually seekinig the an6iel
!A to two questions. viz., (a) has the candidate familiarized him
self with the factual data which are necessary to an understanding
of the particular subject of instruction, and (b) does he think
clearly so that hlie can understand relationships and develop principles
which can be applied to situations not directly covered by the in-
struction, received) Of the two the latter is much the more impor
tant, and also the harder to test. Nearly anyone can memorize
from a book; and forget it with equal facility once the examina
tion is over. But the appreciation of general principles and the
ability to apply them call for thought and a disciplined imagination
In this sense mastery of a subject is not achieved overnight but is
the result of a ruminative process of thinking one's way around
and through the problems aid coming slowly to see all that is in
volved in them.

Business finance is a study of the financial problems of individual
firms how they raise money, bow they use it, what profits they
earn in it, how great is the risk of loss, and so on. It is a study
of how a free society organirzes itself upon the basis of individual
initiative and without compulsion. Public finance, on the other hand.
is a study of the financial operations of those public bodies which
depend upon the taxing power

Since private firms are numerous and since not all risks are insur
able. many of the problems of the individual business aire problems
to which a definite answer cannot be given Each year sees the
failure of some frins All firmls are exposed to the possibility of
failure. But no man in his right mind would dare to forecast
either that finn A would fail within the next year or that it would
be fully solvent The best that a careful man (an do is to say
that it is probable that it will or will not fail

This is the fundamental point at the root of sinking funds for
bond issues. No matter bow smond a business may appear at the
time the debt is cmtracted some degree of risk is present It may
dlange as time passes Should the risk diminish. the operation of



ADVERTISEMENTS

THE STATIONERY HOUSE OF

THE BROWN BROTHERS LIMITED
Manufacturers of "The Canadian Line"

Has served the Public with Account Books,
Diaries & Other Stationery for close on a century

Many o,4atau&za Caeodi Aaae
Since T4an'pitsed.

· Confedeiation a century ago was undreamed o City
of Toronto (The Town of York} had only been incor
porated 10 years, population in 1846 was about 16,000,
gas and water syslems were only being introduced, sireet
car service was unkrowns bus service on Yonge SI from
Bloor to thle market wae not operated till 1865

Mamn* 4Ch/tan in 4 ccoanti Sldaem

o4oe Since Been inhdtazced.
· All money tranrsactions in Canada was coniducted in
terling until 1858 when the dollar currency was intro

duced; loose leaf and card system were unknown, as were
also telephone, telegraph, adding machines, typewriters,
calculators ard bookkeeping machines

Since that time and throughout all the changes
of the last century The BROWN BROTHERS
LIMITED have kept abreast of the times and
established a record of service which has stood
the crucible test of almost a century.

lE tabli;bed 1846

The Brown Brothers Limited
HEAD OFFICE

100 Simcoe Street, Toront



AMERICAN BANK NOTE
COMPANY, LIMITED

INCIOrPORAreD IeO

Head Office and Plant

OTTAWA

Branches
MONTREAL TORONTO

Steel Plate Engravers and Printers

BANK NOTES, BONDS, POSTAGE

AND REVENUE STAMPS. STOCK
CERTiTFiCATESCH EQUES, DRATS

AND ALL MONETARY DOCUMENTS

P Wredentce s

HOWARD W pILLOW

VAcD Pres. & MaR DiCretoW

CHARLES G. COWAN

GOVERNMENT
AND

CORPORATION
8 ECURITI E8

Enquiries Invited

A. E. AMES &CO.
L I IMI T
B u i E~j F b I5 kl. I S S O

TORONTO
Mon..I Winnipe. Vancouver V~ot.,Ia NH y. rk Land..t, En."

BRITISH



NOTES ON EXAMINATIONS

tite sinking fund may result ii epayilciit of ai i\estmient whiih
the bondholder might like to retain That is risk which he must
run if ihe is to have a sinking fund to protect Iron against thile pos
sibility of shinkling valies in tile iiCmipany whose debt he hillds

I he sa lie eInlI pri IC i pIC a pp1 ies to the earn in g p er of busi

hess ecier ph cs Somle make isses each yealr: illiia i ake iovderate
profits; a few make protits that rie nost genier ousL. he ii any one
coilpax'ay will fall in the scale is tile result of many factors One
'annot argue that since profits in airy given year were large the
lanageaien t is highly eicieint. The large profit may have been

due to fact(ors over lhich 1a agenient had no .ont ol OnlI y a
sutccession of profitable years when other firms in the same field are
diing less celi w\ould be eidence of tihe qualityi of nianagencent

IIR XICTIC1., BIu.NKI\4; k\\l I4)REIGI\ F\lISC.H lt

r J}E first question, dealing v it!h the Canadiani banking structure,
is deslgncd to tost tile situdent'sl knowledge of the factual set

,up of the Canuadian huking system as it now is. 'The place of the
ian.k of (Canada. the chartered banilks, anid ancillary finaiiali iisti-

rutionsli is dclerlsr equired aIl is tcxtwbok knowledge In addition.
tlie marin st ,rutLaI aspects of the Bank of Canada and tihe dlra tered
banks iare ret1ci ed. Then there should be mentioned ainy changes

hilch ilm'y have been caused by the war the existence oif a foreig
excbha..ge Control aid the practical suspension of the reserve teqire
mienits for tile Bank of Canada.

Question 2 is really an extension of Questioin I and recquires a
muCte detailed destcription and analysis of the place and function fi
the Ftoreign E xchange (Contrl Boa!rd. While it is necessiary and

pmt.. dat t explaint tehe attual fun. ictioning of tile present exchange
on/trol system it is even mare important to point out the significance

,f tile change In the prepwar system each btank was a dealer in
foreign exchiange a nd it was the individual bank's responsibility to
keep its foreign exchange psition in balance But under the
existing system tlie bitlk is but an agent; it not only sells anid buys
ait established and fixed rate, it has no balances of its own ill
whiche it can deal freely It takes no risks either of loss or gaini
Ihe cliharteed ba k n. der controlled foreign exchange is an agent

o/nly

The third questioni. Oh tile technique of financial statenient an
al[sis. is intended to have the student set out tile iise and the actual
proedure in analysing finanial statements. Thus it really, falls



'IHE CANAD)IAN BANKER

into two parts. The first has to do with the practice-what ratios
may be used, what are the most valuable, and what they show.
As the student cannot cover all the ratios, percentages, etc., he must
pick out those which he deems most significant. This in itself is a
test. The second part is to estimnate the whole procedure in terms of
banking practice that is, extending credit. 'he student should
indicate mn what ways such a practite supplements or assists the
other evidence of credit position which the banker rises. Tlaken in
these two aspects it is clear that the question covers some of the
most significant aspects of the banker's day to day work.

Question i, on the attitude of Cianadian banks towards unsecured
loans to retailers, raises tile whole nmatter of extension of credit
to such types of business. The ;anrswe should go on to point out
why such a position has grown up in Canada, why it is sound and
to what extent it may be changed with changed conditions. The
question is designed not only to get the answer of what is but also
why it is.

The final question on the elffect of war loan purchases by cus-
tomers of the bank is the most analytical one on the whole paper.
It is true that for the moment the bank's deposits are reduced-it is
assumed that the bonds are paid for by cheque and that the de-
posits do build up again rapidly. But this is not sufficient. The
analysis should go on to see just what happens to the banking
system in the process. As the cheques in payment of the bonds are
usually made out to the government, which carries its account with
the Bank of Canada, the clearing of such cheques must mean that
chartered banks' balances with the Bank of Canada are reduced
In other words the chartered bank parts with some of its reserve
with the central bank. If this kept up without any other action it
is clear that credit would be tighter. That is to say, when the
government sells bonds to the public, it is like an "open-market"
operation on the part of the central bank. The perspicacious (and
rare) student is the one who sees this for an endless chain of
analysis to present. But very few students ever carry the answer
through to even its proximate conclusion.
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ENGRAVERS and PRINTERS

Bank Notes

Postage and Revenue Stamps

Bonds Cheques

Stock Certificates

Mlunicipal Debentures

Canadian Bank Note Company
Linited

224 WELLINGTON STREET

OTTAWA, ONTARIO

Branch Sales Offices TorontoMois....ral



ADVERTISEMENTS

STATIONERY
for BANKS

We specialize in the production of
Stationery for Banks and Financial
Institutions.

PRINTING
LITHOGRAPHING

ENVELOPE MAKING
BOOK BINDING

are carried on by skilled workmen in our
own factory, under experienced and
exacting supervision.

Wire-O binding andi other up-to-date
ideas embodied in our manufacturing.

Our Sales Department will be glad to
supply samples and quotations.

DAVIS & HENDERSON
LIMITI)D

Etablsihcd 1877

5'8-580o KING ST. %IST, TORONICO



J/
RWOOD

iii

Il.ae your Uidrwouods r Ibuo, i he mAnuiacbrer .
ha*e ihem renewed through.out smr. tned up, speded
up! Theyll last Ftor at .,, t he dura.on.** Cali
Inderwood Elliott Fisher for facor..rebuildnrg-nu

UNDERWOOD ELLIOTT FISHER LIMITED
J,. L; r ,~

.r l~l~. u

-w W W iW- Iw - W lW
UNDERWOOD TYPEWRITERS - CANIADA'S 7'?OUOlT-O CHOICE A-2



ADVERTISEMENTS

Good
Wearing QOu4

Cope-Chat
N()N-IPROTRUDING

PO(ST BINDER
[E11d
Lock
Style
Cii

BOUiNI) II1ITAI. LEATHER HINGE

FUIL LOt N)D GENUINFE -EAH1ER COVERS

(OI e oI e IrI n sItylIes A ,I, f indin devh4 IaiItll

COPELAND- CIIATFERSON LIMITED)
LOOSIE LEAF" PROIDUCTS

BRANIq'ON ONTARIO



TRUE TO 1IlE HIGHFST TRAD)ITIONS OF FINE PAPERMLAKING

The "R"' Shield wate rmark is your uare guide o
business papers of established worth. Whaterer

the given task-a letterhead bear.ig your presi-

dent's signature or a mimeographed office form--

there is a member of the Rolland fanlily of

dependable papers worthy to perform it .. and

to bear this time-hooured trademark.

U-RIP ,
Z WN P ncl% 2

iRANCIf AT TORONTO. ON1 MILES AT ST FROME. QUF. IdN0T TOl. IIR QUI.
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ADI)VERTISEMIENTS

pEErLESS
BLACK CARBON PAPER

Our new Process of manufacture
makes possible the use of Pigment
Colors for toning purposes--elimi-
nating aniline dyes, which are not
fast to light and bleed in water.

Pigments are impervious to light
and insoluble in water, thus assur-
ing perfect copies under all
conditions.

Write for samples and find out how
clean carbon paper can be made.

Peerless Carbon & Ribbon Company
LIMITED

214 218 KING STRrET FAST

TORONTO, CANADA.

K
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CALL
BURROUGHS

When You Need -

"MECHANIZED ACCOUNTING'" INFORMATION

You are welcome to the current information in the
mechanized accounting methods library of your local
Burroughs ohce. Or, when new legislation or other
developments create new accounting problems for you,
ask for special assistance from your Burroughs repre-
sentative, who can apply his knowledge of machines,
applications and procedures to help you meet your
changing requirements.

CARBON PAPER * ROLL PAPER * RIBBONS

Burroughs is your best source for supplies for all types
and makes of business machines. These supplies are
manufactured to specifications that Burroughs' years of
experience have proved give best results. Burroughs
Discount Purchase Plans save you 10% to 40%; permit
you to order as little or as much as you need at any one
time-thus assuring freshness and eliminating storage
problems.

MECHANICAL SERVICE FOR YOUR BURROUGHS

Today, when maintenance is especially important,
Burroughs is providing eflhicient service to more custom-
etrs than ever before. If you have not already done so.
protect your Burroughs machines by arranging for
periodic inspection, lubrication and adjustment at a
moderate annual cost. All service is rendered by factory-
trained, factory-controlled service men-is guaranteed
by Burroughs.

Information serfice ... supply service ... mechanical seri e
-- in war as in peace. you can depend on Burroughs to pro ide
the best, Call your local Burroughs office, or -rite

BURROUGHS ADDING MACHINE OF CANADA, LTD.
WINDSOR, ONTARIO

II
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ADVE RTISEMENTS

Ike YOU Aahin9

POSTWAR PLANS?
Trained bankers will be needed
-and training involves study

Th. Coeaua in Aa"4htq
Instituted by The Canadian Bankers' Association

offer you a programme of study designed
especially for bank officers

Consult the Prospectus at your B.anch

Tuition in lhe Aociales Course is given in English by

SHAW SCHOOLS, LTD., TORONTO, ONTARIO

Tuition in the Fellows and Supplemenlary Courses is given
in English by

QUEEN'S UNIVERSITY, KINGSTON, ONTARIO

Les mrmes cours, conduisant aux dip6mes d'aspirant
(Associalte) o d'associ6 (Fellow) de I'Associaion des

Banquiers Canadiens, son donn6s en faincais par

L'ECOLE DES HAUTES ETUDES COMMERCIALES,
MONTREAL, QUEBEC



ADVERTI SEMENTS

This Is An IJthent Of WAR
This War is not fought
alone by Planes and
Ships and Tanks-but P
by Dollars. as well. For the job
of training and equipping our
Armed Forces runs into huge
figures--and our Soldiers of
Production far outnumber
those in the field. Payments
for labor...payments for
services ... payments for the
materials used in the myriad

manufacturing and
business transactions
that make up our

War Effort are, of course.
largelybycheque. AndLa Monte
Safety Papers, long used by
Canada's leading Banks and
Corporations are today, as in
the past, proving invaluable in
safeguarding cheques against
fraudulent alteration and coun-
terfeiting.

[A NMN II ri4 PAPAER
GEORGE LA MONTE & SON. LIMITED

TORONTO CANADA

~_________________ "-'

s~-~--·rrl s-z.

111'
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Canada Stamp and Stencil Company
Limited

MANUFACTURERS OF

Rubber Stamps, Corporate, Society and Notarial
Seals. Marking and Stamping Devices of every
description. Numbering Machines and Repairs.
74 DUNDAS ST. EAST TORONTO

BLACHHALL & CO., LTD.
ESTABLISHED 1873

BOOKBINDERS, PAPER RULERS,
DESK CALENDARS,. ETC.

77-79 PETER STREET TORONTO

John Underwood & Company
Manfa'cturers ...

Writing Inks, Carbon Papers and Typewriter
Ribbons

o) Richnimond Street East

New York TORONTO

"PERFECTION" BANK WAX
A Strictly Canadian Prodtrt uhicb Ias no S'perior

TEST THIS STATEMFNT FOR YOURSELF

THE MACHON SEALING WAX COMPANY
678 PARLIAMENT ST., TORONTO, ONT.

WHOLESALE ONLy.

xiv



* Book, (:Catalogute and Magazine Papers of all kinds.

· Writing and Envelope Papers ....

· Coated Papers anti Boards .

· Rotogravure Papers

· Converting Papers for Waxing, Coating, Straws,
Cups, Bags and many other uses

· Script Mimeo Bond ....

PROVINCIAL PAPER
LIMITED

11ted O/ice M~AI ax
TORONTO MILLE ROCHES T[HOROLD
(ANADA GEORGETOWN (2) PORT ARTHUR

xi



ADVERTISEMEN1 S

Lithographers Color Printers
Paper Dealers

ROLPH
CLARK
STONE
LIMITED

NATIONAL
SAFETY

PAPER

Positilv pio.ectorn gainst
cheque W/tesalion. Used by
tkhe Canadian Govenment,
leading bank, railways and
ororations Ihroughout hde

worjd.

PRODUCERS OF
BANKING and COMMERCIAL STATIONERY

CHEOUES - NOTES - DRAFTS
BONDS - DEBENTURES

STOCK CERTIFICATES

HEAD OFFICE

201 CARLAW AVENUE, TORONTO

BRANCHES AT

Winnipeg

VancouYver

Montreal

Hamilton

Telephone: GLadstone 4611 to 4617

Halifax

�
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a lit ax

MACDONALD, McINNES, MACQUARRIE & PATTILLO
W I ( Macdonald, K(
Donald Mldnnei, K.C
V i MacQuarric K(
A. S. 2aairtil
A G. Coupe
G. P. Flrin. K (
I H Dickey

Ba1 isters Soicitrors. Etc

(able Addjress: Melnnc"

4ddrrss: 35 edforld Bow,
Halifax, N.S.

PHELAN, FLEET, ROBERTSON & ABBOTT
rristers,. Slicitor etc

M A PILAN,. K.C.
I. H. HR.on.I.oN, K.C
JG6 BRIFRIFY
V CL BiNldn

Canada Life Buildine

R.oDE7sON FtiT, K.XC
D. C. Auion, K.C, M.P
PAli C. CASEY, K(
(27NFST TRuisLt

275 St. James Street Wesl
MONTREAL.

bailt 7obn

aitontrreal

TUPPER, TUPPER & ADAMS
Barrrters and Solicitor

702 UNION 1IitIITr Iil LUDING. IIINNUII(ai. CANADA

" I]AM, r I li> l I, R III C} A ft1. . ,t lspPrIa1{. II K C
A' X A4NUER ADAMS

HUGHIt I. MCLEAN, X.C., BA. (Yale),
Barrister nlier Temple, lOndon.u Eugiid.

arrilter and Solicitar. N1 w BN nvlik

Coun~:t CYRUS F. INCHES, i.C

WELDON & McLEAN
BAlRISTERS AND ATTORNEYS
SAINT JOHN, N.B., CANADA

Slicitors in New Brnswick for The Canadian P.eillc taliway
Companyl; flank of Mfonlfrtl; Ti (nadian ankers' An..d.-
i.,; ThO Roy.l Truat Coany ll, nIerntlonal per Conpsy;

Guardian AsuraCnee Comtpay: New Brulnwick plower Com,.
New. hrunwi Cold Storage Company Litirted
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Toronto

ABC COd,

Mulock, Milliken, Clark & Redman
ARRIkTERS, SOLICTORS, ETC

Dominion Rank Building, Suh West o. Kim9 a..nd
Yonge Street

TORONTO, ON.

~~H \ 111 ;1AJ<[] C, U I)4

MONTGOMERY, MCMICHAEL, COMMON,
HOWARD, FORSYTH & KER

B.arriter, ad Solii.tor.

ROYAL BANK BUILDING

MONTREAL

I. (;AI rliuvrt

N ihA\8IRI;

TioMAi it Ktr{.l N

Clarkson, Gordon, Dilworth & Nash
CHARTERED ACCOUNTANTS

Toronto · Montreal · Hamilton * Winnipeg · Vancouver


