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t '?L t r nct jiver. [ere.
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lthoufh it is a cuestlonAabtl use of balance of payuqcnts data tocall the sum of the net mtrchandise and service account and the gold
acount the measure of thn capital ,oveont, that is what I did in
ia)le I, re. the U.S. balance of payments and what is frequently done

by others. hougtly those figur-s correspond in 5rend with Kindersley's
iixres shown above.

iritio Capital EmLarno;

In 1)32 a co pllete aelhargo wa$s :lace on all new capital issues,
internal and external, thouJh an appeal to the capital mnrkot by the
Chancllor of the txchequer with tie cooperation of the Bank of England
and tie freasury. Its prponse was to enable the 3overnment to carry out
its rar Loan Conversion operation.

'his emtar:o was relaxed in October, 19>2 by permittin{ domestic
rssues, including those of the various jnrts ofi the Ispire. Between
January, i23 ana July, l1v3 the rcstrictions on foreign (non-Lmpire)
issues were relaxed Inv the Irtsury in a. few instances only.

In July, 1934 tit Chanceior announced the continuance of re-
s trictions on new overseas issues excepting, (i) issues by a sterling
bloc country for the ,ur. ose of acquiring sterling assets with which

i~]inidize exclian,;e Bifuctu~ iOhS and (2) stcrling issues where the
use of the 1roceds wou! produce uirect benefit to Br.tish industyv.


