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WIf the capital outflow is large and sustained, the Executive
Directors might well take the view, which would be in accordance with
the provisions of the Fund, that such & large capital outflow would
weaken the position of the country in its efforts to maintain the
value of its currency stable, and that it is contrary to the purposes
of the Fund for such a country while it is using the Fund to allow
too large an cutilow of capital.

"It would depend, then, Congressman, on the magnitude of the
capital ontflow, on the current deficit, and on the fundamental
question of wnether the capital outflow will undermine the countryls
position in keeping its currency stable.

"The Fund is not intended to provide resources to support an un-—
tenable exchange rate. If this capital outflow has that effect, the
und would not permit it.m
These are the facts on the obscurities and ambiguities of which

I, Boothby wrote, On this general point, a Treasury official told the
Houée Committee:

T may say thet there is no difference of opinion in interpreta-
tion with respect to the points that ¥r. Boothby pointed out. There

may be among some people in Hngland, including l». Boothby. He may
have some doubts., He cammot speek for England on that point, nor can
he speak for the Delegation, that is the British Delegation that-was
there. He was not a member of the Delegation; he did not participate

in the discussions which took place at Bretton Woods or the discussions

before Bretton Woods, which were very lengthy.






