THE SECRETARY OF THE TREASURY
WASHINGTON 25

To the Editor of The Times:

The editorial in The Times of March 16 dealing with the
Boothby letters says:

"Treasury spokesmen, discussing lMr. Boothby's conten-
tions before the House Banking and Currency Committee, do
not appear to have dealt with them very satisfactorily.
They questioned lMr. Boothby's motives and his purpose in
being in this cowntry at this time. Such personal con-
siderations do not meet the real issue, which is, Do the
obscurities and ambiguities which Mr. Boothby alleges to
be in the Bretton Woods ggreement in fact existon
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/wx-f-—(- ' ~Hevieobsrmre =IIIYey !ir. Boothby, & member of Parliament
but not an official of the British Government, has come on a
personal visit to this country at a time when our Congress is
considering the Bretton Woods agreements. lir. Boothby wrote a
letter published in The Times of March 4 alleging four obscuri-
ties wiich he insists should be cleared up before this Govern-
ment acts on the Bretton Woods agreements.
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The officials of this Govemﬁ:ﬁg’c‘m propemt
reply in The Times to Mr. Boothby's letter. On March 14, The

Times published another letter from Mr. Boothby reiterating his
view that there are obscurities in the Bretton Woods agreements,

The Times must be aware that such unofiicial actions as
Mre. Boothby's letiers, if they were allowed to becore the basis '
for a private controversy with our Government, could do m&d_—/?.e"'-ﬂ_s
harm in our relations with other Governments., Officials of this
Government have avoided any statement which could in any way
disturb the relations between the United States and the United
Kingdome lir. Boothby's questions were answered fully and com-
pletely when they were asked at a hearing before the House Com-
mittee on Banking and Currency.
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An important part of Mr, Boothby's design appears to be
to leave the impression that he is a strong advocate of interna-
tional monetary cooperation but that he is troubled by obscuri-
ties in the Fund., In an editorial note to the first letter,
¥r. Boothby was said to be a member of the British delegation
at the Bretton Woods Conference., In fact, he was not. In an
editorial note to the second letter lr. Boothby was said to be
fchairman of the lonetary Policy Committee in ILondon which in-
cludes members of Parliament of all parties." M PEEP=TE-THIT~
Mr. Boothby's committee has,npo official standing whatever and
it is not authorized to speak for Parliament or the British

Government. = z; 7§

__m this point, the anscrip he bhearing before e
Nouse Banking and Currency Commttee on March 14 shows tie fol-
lowing testimony by a Treasury representative under queStioning
by a member of the Committee:

A. "It is our understanding he (Mr. Bogthby) is a
memper of Parliament, a very able man, who,/I understand,
is ohe of the leaders of the opposition tg/the proposal.

T am 0t in a position to know, but it gLy be that his
‘oppositdon springs from the fact that ghere is a misunder-
standing.\ It may well be that he say fit to come to the
United States just at this point iporder to clear up that
mi sunderstanding. But, if so, he¢/did not come to the place
where he could\have had it clegfed up, which was either the
State Department\or the Treagfry, or the Federal Reserve
Board. Nor, to mXx knowledg#, did he go to the Treasury in
Britain, though he Wight hBve done so. What he did was to
write a letter to The Ne® York Times."

The guestioning continued &s\follows:

Qe "What isfhe Committee that he is Chairman of,
over there?®

A "He #s a member of an informal committee including
members of Bfrliament who are intersgted in monetary ques—
tions. Soffar as I know, it has no 1sgal status.”

Q. /"I understand he was chairman of ‘spme committee."

¥ "Yes, sir, of an informal committee wiich is in-

tereghed in monetary questions. It is not a commigtee of

Par}iament. Mr. Boothby has been against these propesals
.f’.
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currency stable, and that it is contrary to the purposes of
the Fund for such a country while it is using the Fund to
allow too large an outflow of capital.

"It would depend, then, Congressman, on the magnitude
of the capital outflow, on the current deficit, and on the
fundamental question of whether the capital outflow will
undermine the country'!'s position in keeping its currency
stable.

"The Fund is not intended to provide resources to sup-—
port an untenable exchange rate. If this capital outilow
has that effect, the Mund could require the country to pre-
vent it; 2nd if the country does not prevent it, the Fund
could refuse to sell the country exchange with which to
meet its deficit on current account.”

These are the facts on the Mobscurities and ambiguities" of
which Mr. Boothby wrote., On this general point, a Treasury of-
ficial told the House Committee;

"T may say that there is no difference of opinion in
interpretation with respect to the points that lr. Boothby
pointed out. There may be among some people in England,
including Mr. Boothbye He may have some doubts. He can-
not speak for England on that point, nor can he speak for
the delegation, that is, the British Delegation that was
there. He was not a member of the delegation; he did not
participate in the discussions which took place either
before or after Bretton Woods.

"It may well be that Mr. Boothby is confused, but that
is quite a different thing from assuming that there is a
difference of interpretation on major.points between the

two governments." =0
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ILimitations of space no doubt jusbified-she incompletenld4.«

//,_:ﬂp.lﬂbof the answers to Mr. Boothby's questions. In view of
your editorial of March 16, you may now wish to give your

readers the opportunity to read these answers in full.

Sincerely yours,




