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FUND DOC. 30

WORLD FUND and BANK 7

Inaugural Meeting X
oS SRS .

MEETING OF THE BOARD OF GOVERNORS
OF THE
INTERNATIONAL LONETARY FUND

Held in Savannah, Georgia
on
March 18, 1946, 11:10 a,m,

MR, VINSON (CHAIRMAN): The meeting will come to order and
procesd to the election of the Fund Directorship. The Chair
appointe the Governor for India and tre Governor for Panama as tell-
ers, They will proceed to the front chairs, pleace,

21l those who are not officially accredited will kindly retire
from trhe rhall, The Chalrman inquires whether there is any addition-
al nomination to be presented for an Executive Director of the Fund,
None are presented, Thé Cheir requests the Temporary Secretary to
reed the llst of candidetes for the Fund Directorship.

R, HORNE: MNr, Gomez, Mexico; Mr. Bruins, Netherlends;
Mr, Resminsky, Canada; Mr, Gutt, Belgium; Mr, Mladek, Czechoelo-
vakia; and hr, Zaxzi Bey ©Saad, Egypt.

MR. VINSON: The ballots will be distributed, The first ballot
will be distributed, The election of Executive Directors of the
Fund will be participated in by all the Governors except those

epresenting the five members with the largest quotas, There will
e two elections, First,--this is a general statement in regard

to elections--first, the election of five Directors of the Fund in
which all Governors except those from Latin America will vote,
Second., the election of two Latin American Directors of the Fund,
The ballotes will be passed out by the Secretary separately end only
one will be handed to a Governor eligible to vote, They shall be
filled out carefully.

Section 5 of the report of the ~d Hoc Committee on Election
Procedures for Executive Directors reads as follows:

"It was agreed that the Fund electiong should
precede the Bank election, The first ballot at the Fund
elections chould be simultaneous balloting of all the
Governors entitled to participate in the election of
5 directore under Article XII, Section 3(b) (1ii) and
all of the American Republics entitled to vote in the
€lection of two Directors under Article XII, Section
3(b) (iv), The balloting for the five directors of the

. Fund chould then be concluded before any further ballots
are taken by the two Directors to be elected by the
american Republics.,"

The Chairman will request the Temporary Secretary to call the
roll of eligible Governore, As each Governor's name or his country
is called, he should deposit his ballot in the ballot box,
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SECRETARY (Mr, Horne): Belgium, Canada, Czechoslovakia,
Egypt, Ethiopia, Greece, Iceland, Iran, Iraq, Luxembourg, Nether-
lands, Norway, Philippine Commonwealth, Poland, Union of South
Africa, Yugoslavia, Bolivia, Brazil, Chile, Colombia, Costa Rica,
Cuba, Dominican Republic, Ecuador, El Salvador, Guatemala, Hon-
duras, Mexico, Nicaragua, Panama, Paraguay, Peru, Uruguay.

(As the name of each country wae called, theGovernor repre-
senting the country deposited his ballot in the box.)

TELLER (Panama):

Mr. Thor Thors for Iceland, 260 votes for Mr, Rasminsky of
Canada,

Mr. Jahn of Norway, 750 votes for Mr., Rasminsky of Canada,

Mr., de Jong of Netherlands, 3000 votes for Mr., Brulns of
Netherlands,

Mr, Foley of Philippine Commonwealth, 400 votes for Mr, Ahmed
Zakl Bey Saad of Egypt.

My, de Kock of Union of South Africa, 1250 wvotes for
Mr, Bruine of Netherlands,

My, Dolinsek of Yugoslavia, 850 votee for Mr, Mladek of
Czechoslovakia,

Mr, Franklin Antezana Paz of Bolivia, 350 votes for
Mr. dos Sanyos-Filho of Brazil,

My, Hector David Castro, E1l Salvadnr, 275 votes for
Rodrigo Gomez of Mexico,

Pena Morua of Costa Rica, 300 votes for Rodrigo Gomez
of Mexico,

Juan Jose Vallarino, of Panama, 255 votes for Mr, dos
Santos-Filho of Brazil,

Manuel Noriega Morales, Guatemala, 300 votes for Rodrigo
Gomez of Mexico,

Ruben Benitez of Paraguay, 270 votes for Alves dos Santos-
Filho of Brazil, ’

Taghi Nassr of Iran, 500 votes for Ahmed Zaki Bey Saad of
Egypt.

Julius Pazman, Czechoslovakia, 1500 votes for Mladek of
Czechoslovakia,

Graham F, Towers, Canada, 3250 votes for Rasminsky of
Canada.,

Hugues Le Gallais, Luxembourg, 350 votes for Mr, Gutt of
Belgium, :

Esteban F, Carbo, Ecuador, 300 votes for Alves dos Santos-
Filho of Brazil,
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Joagquin E, Meyer, Cuba, 750 votes for Rodrigo Gomez of
Mexico,

Joece Calzada, Dominican Republic, 300 votes for Rodrigo
Gomez of Mexico,

Francisco Alves dos Santos-Filho, Brazil, 1750 votes for
alvegs dos Santos-Filho of Brazil,

arturo Maschke, Chile, 750 votes for Francisco Alves dos
Santos-rilho of Brazil,

Hugo Garcia, Uruguay, 400 votes for dos Santos-Filho of
Brazil,

Emilio Barreto, Peru, 500 votec for dos Santos-Filho of
Brazil,

Gailani, Iraq, 330 votes for Ahmed Zakl Bey Saad of Egypt.

Emilio Toro of Colombia, 750 votes for Rodrigo Gomez of
Mexico,

Guillermo Sevilla Sacaca, Nicaragua, 270 votes for Rodrigo
Gomez of Mexico,

Antonio Espinosa de los Monteros, Mexico, 11560 votes for
Rodrigo Gomez of Mexico,

Julian R, Caceres, Honduras, 275 votes for Rodrigo Gomez
of Mexico.

Xenophon Zolotas, Grezce, 650 votee for Ahmed Zakl Bey
Saad of Egypt.

* E@ward Drozniak of Polend, 1500 votes for Mladek, Jan Viktor,
of Czeohoslovakia,

sahmed Zakil Bey Saad of Egypt, 700 votes for Ahmed Zakl Bey
of Egypt.

Maurice Frere of Belgium, 2500 votegs for Camille Gutt of
Belgium,

ur, Blowers of Ethiopia, 310 votes for Ahmed Zaki Bey Saad
of Egypt,

Mr, Chairman, that is ail,

kR, VINSON: The meeting will recess subject to the call
of the Chair,

The tabuletion will soon take place and the announcement
of results will then be forthcoming,

(Eight minute recess, )

MR, VINSCN: The meeting will come to order. The Chair
ennounceg the number of votes received by each nominee.

Bruins
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Bruins, 4,250; Rasminsky, 4,260; Gutt, 2,850; Mladek, 3,850,
Saad, 2,890,

.The Chair announces the election of Mr, Bruins, Mr, Rasminsky,
and Mpr. Mladek. The countries voting for Mr, Bruins are the
Netherlends, 3,000 votes; Union of South aAfrica, 1,250 votes.
For Mr, Rasminsky, Canada, 3,250C; Iceland, 260; Norway, 750.
For Mladek, Czechoslovakia, 1,500; Poland, 1,500; Yugoslevia,
850. For Mr, Saad of Egypt, 700 by Egybpt; Ethiopia, 310;
Greece, 650; Iran, 500; Iraq, 330; Philippine Commonwealth,
400, Is there any question as to the manner in which any
country is reported or the total number of voteg cast by that
country? The Chair hears no question ralced either as to the
country or as to the vote cast by thet country.

It will be necessary to ballot--to take a second ballot--
on mr. Gutt and Mr, Saad, Under Section 4 of Schedule C of the
International Monetary Fund Agreement it 1s provided: "In
determining whether the votes cast by a Governor are to be deened
to have raised the total of any person above 20 per cent of the
eligible vote, the 20 per cent shall be deemed %o include first,
the votes of the Governor casting the largest number of votes
for such pereson, then the votes of the Governor casting the
next largest number, and so on until 20 per cent is reached."
In the case of Mr, Rasminsky, who has been elected, he received
4,260 votes, That nuumber of votes is more than 20 per cent of.
the totsl votes cast., In conformity with Section 4 of Schedule
C in the election of Executive Directors for the International
Monetary Fund Agreement, the vote of Iceland, 260, must be
deducted from Mr, Rasmingky's total so that he will not have
received more than 20 per cent, In the second ballot the
following countries are eliglble to vote--and only eligible
to vote: Belgium, Luxembourg, Egypt, Ethiopia, Greece, Iran,
Iraq, Philippine Commonwealth, and Iceland. The gecond ballot
will be distributed to thosce eligible to cast ballots at this
tine,

I ag told that the announcement of the result of the voting
for the Latin American countries should be made prior to the
second ballot. Nr, Gomez of Mexico and Mr, Santos-Filho of
Brazil have been elected Executive Directors for the Fund. The
Governors who voted for each elective candidate and the votes
cact by them will now be read:

For Mr. Gomez:

Enilio Toro of Colombia, 750,

Pena-Morua, Costa Rica, 300,

Joaquin E, Meyer, Cuba, 750,

Jose Calzada, Dominican Republic, 300,

Hector David Castro, El Salvador, 2786.

kanuel Noriega Morales, Guatemala, 300,

Julian Caceres, Honduras, 275, :

Antonio
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Antonio Eegpinoea de los Monteros, Mexico, 1,180,

Guillermo Sevilla Scasa, Niceragua, 270,

Thet makes a total of 4,370 in all,

For Mr, dos Santos-Filho of Brazil:

Mr, Franklin Antezans Paz, Bolivia, 350,

Mr. Francisco Alves dos Santoe-Filho, Brazil, 1,750.

Arturo Maschke, Chile, 760,

Esteban F, Carbo, Ecuador, 300.

Juan Joce Vallarino, Panama, 2EE,

Ruven Benitez, Paraguay, 270,

Euillo Barreto, Peru, 500,

This is & total of 4,875. Is there any guestionas to
gither the country or the amount of votes cast by that country
‘n the election of the two Executive Directors for Latin
amnerica? There seeis to be no question as to the countries
voting and the votes announced for lr, Gomez and Mr, dos Santos-
Filho.

CHAIRMAN: The second ballot will be distributed to the
Governore of countries eligible to varticipate in this ballot.

(Ballote were distribdbuted.)
The Board will p»roceed ta the second ballot.

SECRETARY (Mr, Horne): Belgium, Egypt, Ethiopia, Greece,
Iceland, Iren,Iraq, Luxembourg, Philippine Commonwealth,

(As the name of each country was csaslled, the Governor for
the country deposited his vote in the ballot box.)

CHAIRMAN: The Tellers will proceed to announce the votes
of the second bellot.

TELLER (Panama): Mr., Gailani of Iraq, 330 votes for Zaki
Bey Saad of Egypt.

kr, Le Gallais of Luxembourg, 350 votee for Mr, Gutt of
Belgiun,

Mr. Nassr of Iran, 500 votes for Ahmed Zakl Bey Saad of
hr., Thor Thors of Iceland, 280 votes for Hr, Gutt of
ahmed Zaki Bey Saad, no vote,

(The ballot wes returned to lMr, Ahmed Zaki Bey Saad, who
completed the bellot and returned it to the Teller,)

Ahmed Zaki Bey Saed
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Ahped Zeki Bey Saad, of Egypt, 700 votes for Ahmed Zakl bey
Saad of Egypt.

Mr., Zolotas of Greece, €50 votes for Ahmed Zak! Hey Saad

of Egypt.
My, Blowers of Ethiopie, 310 votes for Ahmed Zakl bey Saed, Ezy:
lir. Foley of Philippine Comzonwealth, 400 votes for ahzmed

Zeki Bey Saad of Egypt.

My, Frere of Belgium, 25600 votes for Camille Gutt of
Belgiun,

That is all, Mr, Chairman,

CHAIRMAN: The result of the second ballot shows Mr., Gutt
received 3,110 votes, Mr, Saad received 2890, with Belglum
casting 2500 votes for Mr, Gutt, Iceland, 260 votes for
Mr. Gutt, Luxembourg 350 votes for Mr, Gutt, The following
votes were cast for Mr. Saad: Egypt, 700; Ethiopis, 310;
Greece, 660; Iran 800; Iraq 350; Philippine Commonwealth, 400,
I will repeat, for kr., Gutt 3,110, end for Mr, Saad, 2,8¢0,
Neither have been elected, under the rulee of the Board, 1in
thet neither received 16 per cent of the total vote of the
Board,

The meeting will stard in recess sublect to the call of
the Chair,

(Recess from 11:55 &.m, to 12:05 p.m,)

CHAIRMAN: We come to the thiré ballot, The third ballot
will be dilstributed to the countries eligible to cuet, It will
be the same countries.

(Ballots were distributed,)

CHAIRMAN: The ballots will be cast.

SECRETARY (Mr, Eorne;: Belglw aypt, Ethiopis, Greece,

iy 2
. Iceland, Iran, Irag, Luxerbourg, Phillippine Commonwealth,

(A the name of each country wee cselled, the Governor for
the country depcsiteé his vote in the ballot box, )

TELLER (Panama): Ahmed Zeki Bey Saad for Egypt, 700G votee
for ishmed Zakl bey Saed of Egypt,

Thor Thors, Iceleznd, 260 votes for Mr, Gutt of Belgiuz,

Mr. Blowers of Ethiopia, 310 votes for ahmed Zaki bey
Saad of Egypt.

Mr, Gailani, Irag, 33C votes for Saad of Egypt,

Joseph Foley, Philippine Conmonwealth, 400 votes for ahmed
Zaki bey Seed of Ezypt.

Le Gallais, Luxembourg, 350 votes for Camille Gutt of
Belglium,

& ¥r, Nassr
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Mr. Nassr, Iren, 500 votes for Ahmed Zgkl Bey Saed of
Egypt. r

Mr, Zolotae of Greece, 650 votes for Zakl Bey Sead of Egypt.

Mr. Frere of Belgium, 2,500 votes for Camille Gutt of
Belgiunm,

. That is all, Mr, Chairman,

CHAIRMAN: The results of the third ballot remain the same
as the votes cast for the respective candidates for the second
ballot, UNr. Gutt received the votes of Belgium, 2500; Iceland,
260; Luxembourg, 350, or a total of 3,110, Mr, Saad of Egypt
received from Irag 030 votes; Iran 500, Egypt 700, Greece €50,
Ethiopia 310, Philippine Commonwealth 400, or & total of 2890,

Ic there any question as to the votes of the countries or th?
amount of the votes cast by the country? The Chair hears none.

Article XII, Section 3(b), (1ii) stipulates that five
Directors shall be elected by the members not entitled to appoint
directors, other than the American Republics. Sectlon (¢) on

the election of Executive Dircctors to the Fund stipulates that
in Section 2 that no person who receives less then 19 per cent

of the total number of votes that can be cact, eligible votes,
chall be coneidered elected. We find ourselves in this position:
Five persons have been nominated for election as Executlve
Directore of the Fund, that number that is specified 1in the .
Articles of Agreement, We find that neither of these two
candidates has receivzd 19 per cent of the total votes cast

of those eligible to vote. In the report of the Ad Hoc

Committee on Election Procedures for Executive Directors, adopted
by this Boeréd at its meeting of March 16, it is provided that,
"If 1t ic necessary in the course of the election to make
interpretations of the voting provisions, 1t is the hope of the
Committee thet such interpretetions will be made liberally for
the purpose of achievirg the intention of the framers of the

. Articles of Agreement and of the Governors,"

Undoubtedly, it was the purpose of the Articles of Agreemeng
to elect five Executive Directores., Five persons have been
nominated and no more for the Executive Dirsctorship of the
Fund. .The Chair would like to present for the consideration of
the Boerd the course thet should be pursued, the manner 1n
which the interpretation that will permit an obvious thing to
be done, namely, the election of MNr, Gutt and Mr, Saad as
Executive Directors, there being no other nominee precented to
the Board,

MR, CaSTRO: The course thet is given by our Chalrman ls
perfectly correct, becauce whatever possibilities mieght Dbe put
into play, the two candidetes could be elected. I am going to
act in presenting one of those possibilities, Suppoeing that
some of those Governors that voted for one of the two candidates
chould shift and vote for the other--what would then happen?

Tt would neturelly happen that the one that is to recelve more
votes would be elected without any doubt, the other candldste
would be in the position of being elected by the remaining votes
. There is not any other poseibility that could happen, Therefore?
the two would be elected even in the case of a shift of votes,

I think it is unnecessary to try to obtain such a sghift of votes

and !
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and therefore I think that 1t would be interpreted that at any
rate both candiaates would be elected,

MR. VINLSON: Without objection on the part of any meuber
of the poard, the Chair is inclined to declare both Mr, Gutt
and Mr, Sasd elccted, I eaid that the Chair was inclined to
take that step, without objection, .Is there objection? Is
there objection to that interpretation that would permit the
Chair to declare both Mr, Gutt and Mr, Saad elected as Executive
Directore for the Fund? Is there objection? The Chair hears
none and declares Mr, Gutt of Belgium and Mr, Ssacd of Egypt
eleoted Executive Directores of the Fund.

The Chair now recognizes the Delegate, the Governor of
Egypt, who ie the Reporting Delegate of the Committee on
Proceduree:

MR. SAAD: I have the honor to present to the Boards of
Governore three Recolutions which have been ccnsldered by the
Comuittee on Procedures, The Resclutions read as followe:
(See Fund Doc., Nos, 25, 26, and 29.)

Mr. Chairman, on behalf of the Procedures Comzmlttee, I
move the adoption of Fund Resolutione Numbered &, 6, and 7 by
the Board of Governors.

MR. VINSCN: The Board has heard the report of the Committee
on Procedures., The Governor for Egypt moves the approval and
adoption of the report., Is there dlscussion desired? The Chair
hears none., The guection is upon the adoption of the report
of the Committee on Procedures, Those fevoring the adoption
signify by caying "aye'",

(hyes. )

Contrary, "ho'",

(None. )

The Aycs have it and the report is adopted,

The meeting will be adjourned, (1:00 p.m,)
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