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FUND DOG. 24
BY-LAwS 3

WORLD FUND and BANK
Inaugural Meeting

March 16, 1946

BY-ILAWS OF TH INTERNATIONiAL MONETA;RY FUND
AS APPROVED BY' TI, BOARR OF GOVERNORS

These By-Laws are adopted under the authority of, and are
intended to be complementary to, the Articles of Agreement of
the International Monetary Fund; and they shall be construed
accordingly. In the event of a conflict between anything in
these By-Laws and any provision or requirement of the Articles
of Agreement, the Articles of Agreement shall prevail.

Sec. 1. Places of Bqslese

The principal offtiOe of the Fund shall be lecated within
the Metropolitan area of .riaehington, D. 0., United States of
America.

The Executive Directors may establish and maintain agencies
or branch offices at any place in the territories of other
members, whenever it is necessary to do so in order to
facilitate the efficient conduct of the business of the Fund.

Sec. 2. Bank Represented

The Executive Directors are authorized to invite the
International Barnk for R-construction and Development to send
a representative of the Bank to meetings of the Board of
Governors and Executive Directors who may participate in such
meetings, but shall have no vote.

The Executive Directors are authorized to accept invita-
tions from the Bank to send a representative of the Fund to
participate in meetings of the Board of Governors or Executive
Directors of the Bank.

Sec. 3. Notice of Leetings

The Managing Director shall notify all members of any
meeting of the Board of Governors.

Notice shall be sent to members by telegram or cable
not less than six weeks prior to the date of any meeting,
except that in urgent cases this period iay be shortened to
not less than 10 days.
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Sec. 4. Board Meetinrs at Memnbers' Request

Special meetings of the Board shall be called by the
Directors whenever requested by five members or by members
having one-quarter of tile total voting power. '.henever any
member requests the Executive Directors to call a special
meeting of the Board, the Managing Director shall notify all
:tevbers of the request together with the reasons assigned
for such rcquest.

Sec. 5. Attendance of Executive Directors

The Executive Directors may attend all meetings of the
Board of Governors and may parttcipate in such meetings but
an Executive Director shall not be entitled to vote unless
he is also a Governor or an Alternate or is designated as a
temporary alternate.

Sec. 6. 4genda of Board ieetint s

The agenda for the mneetings of the Board of Governors
shall be prepared under the direction of the Executive
Directors by the i'anaging Director and shall be transmitted
simultaneously with the notice to the menbers required to be
sent oursuant to Section 3.

Additional subjects may be placed upon the agenda by
any governor or under special circunstances by the Managing
Director at the direction of the Executive Directors pro-
vided notice thereof shall have been given to the Fund in
writing not less than 7 days prior to the date of the
meeting. The Managing Director shall inform the members
of any such additions to the agenda as soon as possible.
The BoarK nay authorize the placing of any matter upon the
agcnda even though the required notice shall not have been
given.

Sec. 7. Election of Chairman and Vice Chairman

At each annual meeting the Board of Governors shall
select a Governor to act as ChAirman and at least two other
Governors to act as Vice Chanrmen until the next annual
meeting.

In the absence of the Chpirman the Vice Chairman desig-
nated by the Chairman shall act in his place.

Sec. S. Secrentar

The Secretar: of the Fund shall serve as Secretary of
the Board of Governors.

Sec . 9. Minutes

The Board shall keen a summary record of its proceed-
ings dhIch shall be available to all members and which shall
be filed with the Executive Directors for their guidance.

Sec. 10. Retort of Executive Direotors

The Executive Directors shall have prenared for pre-
sentation at the annual meeting of the Board of Governors
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an annual report in which shall be discussed the operations
and policies of the Fund and which shall make recommendations
to the Board of ®overnors on the problems confronting the Fund.

Sec. 11. Voting

EXaceDt as ntherwise steciflcally provided in the Articles
of grsee;nent, all decisions of the Board shall be made by a
majorIty ef the votes cast. At any meeting the Chairman may
ascertain the sense of the meeting in lieu of a formal vote
but he shall recuire a formal vote upon the request of any
governor. Whenever a formal vote is required the written
text of th.e motion shall be distributed to the voting members.

Sec. 12. Proxies

No C-vernor or Alternate may vote at any meeting by proxy
or by7 any other method than in person, but a member may make
provision for the designation of a temporary alternate to vote
for the Governor at any Board session at which the regularly
designated alternate is unable to be present.

Sec. 13. Voting 'Tithout Meeting

'henever, in the judgent of the Executive Directors,
any action by the Fund must be taken by the Board of Governors
whialc should not be postroned until the next regular meeting
of the Board and does not warrant the calling of a special
meeting of the Board, the Executive Directors shall present
to each :nember by any rapid. means of communication a notion
embodying the proosed action with a request for a vote by its
gove:nor. Votes shall be cast during such period as the
Executive Dirctors may prescribe, provided that no Governor
salal vote on any such motion until 7 days after despatch of
the motion, unless he is notified that the Executive Directors
have waiived tills recuiirenent. At the eo:iration of the
period prescribed for voting, tbe Executive Directors shall
record the results and the Managing Director shall notify
all members. If the replies received do not include a
majority of the Governors exercising two-thirds of the total
voting power, which is usully required for a quorum of the

* Thoard of Governors, the motion shall be considered lost.

Sec. 14. Termns of Service

(a) Governors and Alternates ,-hall receive their actual
transport exnenses to and from the place of meeting in attend-
ing meetings 4ubaeuent to the inaugural meeting, and $50 for
each night which attendance at such meetings requires them
to spend away from their normal place of residence, this
amount bean-; reduced to 410 for each night when accornodation
is Included in the prioce of transportation.

(b) Pending the necessary action being taken by members
to exempt from national taxation salaries and allowances raid
out of tine budget of the Fund, the Governors and the Executive
DIrectors, and their Alternates, the Managing Director and
the staff members shall be reimbursed by the Fund for the
taxes -,hich they are required to pay on such salaries and
allowances.
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In conputrir the amount of tax adjustment to be made
with resnect to any individual, it shall be presumed for the
puroesee of thr co:mutation that the income received from
the Fund is his total income. All salary scales and expense
alloeances prescribed by this section are stattd as net on
the above basis.

(a) The salary of the Managing Director shall be $30,000
per annuz. Te Fund shall also pay any reasonable expenses
incurred by the Managing Director in the interest of the Fund
(includinc travel and transportation expenses for hinmself,
and e:pnenses for his family, and his personal effects in mov-
ing once to the seat of the Fund during or immediately before
his tern of office and in moving once from the seat during or
immediately after his term of office). The terms of contract
of the Managing Director shall be five years.

(Cd) It shall bs the duty of an Executive Director and
his Alternate to devote all the time and attention to the
business of the Fund that its interest require, and, between
them5, to be continuously available at the principal office of
the Fund.

(e) The maxlm-, salary and expense silowance /Tncluding
housing, entertainment and all other extenses except those
specified in subsection (rj7 shall be $17,000 for Executive
Directors and 11l,500 for Alternates. It will be the duty of
each Executive Director and each Alternate to state how much
of these amounts he Intends to draw whether as salary or as
expense allowance.

Cf) The Executive Directors and their Alternates are to
7c reiTbUrseQ, in addition, for all reasonable expenses
Incsrreo< durinG absence fron the seat of the Fund while on
the decignated service of the Fund. They shall also be re-
itbursed for travel and transportation exoenses for themselves,
their families, and their nersonal effects in moving once to
the Seait of the Fund during or immediately before their terms
of offlce an. in moving once from the seat during or immediately
after their terms of office.

(gL) 'Tere not specifiedl, it is assumed that the Director
and Alternate will be a full time Director and Alternate.
"Mhere it is intended thrt he shall not devote his full time,
It shrill be o inilcated. 'qhre an Executivt Director or
Alternate indicates that he intends to devote only part of
his tim:e to the rund., his remuneration shall be pro-rated on
the basis oP a representation by him of the proportion of his
time he has devoted to the interest of the Fund. He may make
such representation each month.

(h) "here an individual is servinj both Fund and Bank,
the aggrgate of salary received from both shall not exceed
the full annual single salary indicated above.

In all cases of salaries or expenses involving dual
offices in the Fund or Bank, or both, the individual affected
is entitled to take his choice as to which salary or expense
he ilects, but he shall not be entitled to both.
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(1i) An individual putting for',arO a claim for reimburse-
ment for any ext:enses incurred by him shall include therewith
a remresentaticn thet he has not received and -ill not claim
reLmbuzsement in respect to those expenses from any other
source.

(J) Secretarial, staff services, office space, and other
services incidctental to the performance of the duties of the
Executive Directors and Alternates shall be provided by the
Fund.

Se. 15. Delegation of Authority

ThP Executive Directors are authorized by the Board of
Governors to exercise all the mowTers of the Fund except those
reserved to the Board by Article X:_, Section 2(b) and other

rn-oviions of the .,Articles of Agreneent. The Executive Direc-
tors shall not take any action pursuant to powers delegated
by the Botard of Governors which is inconsistent with any
action taken by the Board.

Sec. 16. Rulas and Regulations

The Executive Directors are authorized by the Board of
Governors to adopt such rules and regulations, including
financial regulations, as may be necessary or appropriate to
conduct th2 business of the Fund. Any rules and regulations
so adcvteb, and an, amendments thereof, shall be subject to
review by the Board of Governors at their next annual meeting.

Sec. 17. Vacant Directorshits

'7henever a ne:r Director must be elected because of a
vacancy requiring an election, the Hanaging Director shall
notify the nembers wrho elected the former Director of the
existence of the vacancy. He may convene a meeting of the
Governors of such countries exclusively for the purpose of
electing a new Director; or he may request nonminations by
mail or telegraoi 2nd conduct ballots by mail or telegraph.
Successive ballots shall be cast until one candidate has a
majo:rity; and after each ballot, the candidate iith the small-
set nura;ber of votes shall be dropped from the next ballot.

'When:; a new elective director is named, the office of
alternate shall be deemed to be vacant and an alternate shall
be named by the newly-elected director.

Sec. 18. Additional Directors

At least one month before the second and subsequent
regular elections of directors, the Managing Director shall
notify all members of the t,'o members whose currencies held
by the Fund have been, on the average over the preceding two
years, reduced below their quotas by the largest absolute
amounts. He shall state whether either or both are entitled
to appoint a director in accordance with Article XII,
Section 3(c) of the Articles of Agreement.

When a member becomes entitled to appoint a director in
accordance with Article XII, Section 3(b)(i) and 3(c) of the
Articles of Agreement, it shall not participate in the elec-
tion of any director.
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Sec. 10. Reoresentatfon of ieumbers Not
' ___ - Entitled to Asnoint a Director

Whenever the Executive Directors are to consider a
request rmade by, or a matter pai'ticularly affecting a member
not entitled to appoint a director, the member slhall be

r tl infrmed in writing of the date set for its con-
sider, ricn. No final action shall tbe taken by the E:xecutive
Directors, nor any question affecting the member submitted to
the Board of Governors, until the member has been offered a
, eaesonflle osroortunity to present its views and to be heard
at a neetln2 of the Zxecutive Directors,of wIhich the member
hn20 hal reasonafble notice. Any menoer, so electing, may
waive this provision.

Sec. 20. Dget aerand Audits

he En:ecutive Directcrs shall instruct the Managing
Director to prcpare an annual administrative budget to be ore-
sented to them Sor approval. The budget so aoppoved shall be
incorporated in the annual repo:t to be preented to the
<oard of Governors at their annual meeting.

iThe ZecutIve Directors shall have an audit of the
accounts o,' the Fund made st least once each year and on the
basis of this audit shall submIt a balance sheet and a state-
ment of cu:eratIons of the Fund to the Boaord of Governors to
be considered by them at their annual meeting.

Sec. 21. A pliatlons for MembershiD

Su>lect to any special trovisions that may be made for
countries listed in Schedule A of the Articles of Agreement,
any countr: may anoly for memnbershie in the Fund by filing
tth the- F'mu an rntlication setting forth all relevant facts.

'h!en submitt!n[: an aplication to the Boord of Governors,
the Executive Directors after consultutlzn trth the applicant
country shll reconmend to the Board the amournt of the quota,
the form of aymnent, the parity of the currency, conditions
reogrdlng exchange restrictions, and such other conditions as,
in ths opinion of t'e Executive Directors, the Board of
Governors mae; -ish to precribe.

Sect 22. Cmu!Lsre '!ithdrayal

Before any m.:mer is required to withdraw from membership
in the P n&, the matter shall be considered by the Executive
Dlrcctoro who shall inform the nember in reasonable time of
the commlal:t against it and allow the member an adequate
oapert'.ait:; for sttting. its case both orally and in writing,
The Exmcutive Directors stall recommend to the Board of

rovtenors the action they deem aprepriaite. The member shall
be informed of the recommendation and the date on which its
case will be considered by the Board and shell be 0:iven a
reatson-le tim, :;-ithin which to present its case to the Board
both orally and in writing. Any mumbcr so electing may waive
thVi$ provisiln.

See. 23. Settlement of Disagsreements

The PresiCent of the International Court of Justice is
trc scrt:ed as the authority to apooint an umpoire whenever
0thre iarIss ra disagreement of the tyoe referred to in
Article XVTTI(c) of the Articles of Agrecment.
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