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FUND DOC. 19

WORLD FUND and BANK
Inaugural Meeting

n-IThG OF r lBOAstD CF G0 L'2!O0RS
OF TK2¥

Fteld in Savannah, Georgia

March 15, 1946, 12:15 i . n.

MR. VINSCIT: The meeting of the Board will come to order.

The Chair recognizes the Governor for the United Kingdom,
who will present the report of the Ad Hoc Committee on the problem
submitted by the Governor for India.

LORD KlYNlES (United Kingdomil): In the absence of tie Re7porter
who was appointed, perhaps I as C.airmnan ni.'2 t read the report
of the Ad Foe Committee.

(Read Report of Ad Hoc Conmittee. See Fund Doc. 13.)

1IR. VItSON: You have heard the report of thu Ad roc
Conmittee on the question raised by the Governor of India. Is
there discussion?

The Governor for India.

SIR CHINTA;AI DK5MUI~,ŽT (India): Mr. Chairman, Sir. When
the Board accepted the resolution of the Membership Committee
yesterday, you were good enough to give an assurance that, should
the finding of the Ad t'co Co:n'ittee warrant it, yoa would be pre-
oared to re-open timt question. Bapoily, sir, it will not be
necessary for me to ask you to re-open that particular matter.
As the Ad Foc Cormiitteo have pointed out in their report, the
matter with which we are concerned now arises only in an indirect
way out qf that resolution. The effect of that resolution is, so
far as this mattsr is concerned, the assurance to tle Schedule A
countries of the rights of representation which were assigned to
them when the Articles of Agrcemont were dragn up. And I might
take this optortunity of saying that even if that resolution had
not been passed I should nevcr have thought it as part of our
larger endeavors to protect our interests to cppose any appro-
priate quota that would be assigned to a now member. We, thure-
fore, welcome that resolution and the facility it gives to our

aouitful bretLren tc join our present organizations.
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As the report points out, our difficulty has arisen out of
the lack of conformity between the articles of the Bank and the
Fund as well as inconsistencies in the Articles of the Fund
themselves. In the Articles for the lank there is a definite
term set for the tenure of both annointed and elected Executive
Directors. Clause (b) of Section 4, Article V, subclause (1),
says: "five shall be appointed". Tlhat is to say, indicates
the members aTho are entitled to ancmint. Towards the foot of
clause (b) this -hrase occurs: "Executive Directors shall be
appointed or elected every tb'o years."

Now, if you turn to the corresponding provisions in the
Articles of the Fund, you will notice that that particular
provision does not occur and yet clause (f) makes a reference--
'fell, before I co on to that I should say it does not occur in
regard to apmoointed. directors, in eit2'er provision. In regard
to the elected Directors, the clause (f) goes on to say,
"Directors shall continue in office until their successors are
appointed or elected." But 1where there is no term to the
appointment this reference to continuance in office is somewhat
obscure, to say the least.

"ell, then, sir, here -e have two inconsistencies in the
Articles of Agreement, and when tltere is a danger of these
inconsistencies imperiling the position of a member we should
have thought that the obvious course was to amend the constitu-
tion, because the best rway of dealing with a Gordian knot is to
cut it. At the same time, we well realize that there will be
practical difficulties in promoting such an anendment at the
very first and inaugural meeting of these two bodies and,
therefore, I have provisionally agreed to the conclusion reached
by the Ad Hoc Committee. But in saying so I must make two
reservations: the first is tihat if and when the contingency
which we anticipate arises we should have the right to urge the
intermretation of these two provisions whloh were just read
out. In other words, we should claim that, so far as the appoint-
ment by us of an executive director to the Bank is concerned,
·,e are amoly protected ty the Articis of Agreement as they
stand, and insofar as the Fund is concerned there is at least
the view possible that there is no term to the avnointnent or
that, 11 there is, then that articular clause is subject to the
ingenious interoretation which has been urged here in the
report of the Ad Hoc Committee.

In other words, ,e cannot promise not ot urge the giving
of such a ruling until the other contingency arises, nanely,
until the election has taken place and we fail to obtain a
place. We owe it to ourselves to urge th-t the Board give
this ruling at the Earliest pospile momnt, and ie should
oppeal to the highest legal authority that the Board possesses
to obtain a ruling favorable to us. But, should that not
hap-en, then "e should welcome the solution proposed here in the
report of the Ad Hoc Committee as a second string to our bow.
And in saying so, I should like to take the opportunity of pay-
ing a tribute to the ingenuity and the friendliness and the
spirit of cooperation which all members of the Ad Hoc Committee
brought to bear on this very difficult problem. And the
existence of that spirit arDears to me to be a very good augury
for the success of the two great institutions to ,rhich we all

* have the honor to belong.

Thtank
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Thank you.

Ki. VI-TSON: The Board may understand, then, that the
Governor for India is suororting the approval and adoption of
the report?

SIR CHINTAIaNI: Yes, sir.

HR. VINSON: The question is upon the apnroval or adoption
f the report of the Ad Hoc Committee.

Those favoring the a!0proval and adoption will signify by
saying "Aye."

(ayes.)

Contrary, "No."

(None.)

The "ayes" have it and the report is adopted.

Now ie recognize the Secretary General.

93. KELCENER: Mr. CbhIrman, at the moment this meeting was
convening, ie received a communication, from the Department of
State of the United States transmitting a certified copy of the
instruient of acceptance by the Government of Cuba of the
Articles of 4greemesnt of the Fund and the Bank. Accordingly,
thile member from Cuba is seated at the main table. We have also
received a certified photostatico copy of the note from the
Ambassador of Cuba to the Secretary of State, dated March 13,
1946, nasing Dr. Meyer as Governor of the Fund nnd the Bank.

qAuestlon will arise as to whether the acceptance of the note
and Dr. Meyer as Governor should be by the Board or whether it
should be referred to the Committee on Credentials or apsroved
here.

IS. VIrSON: The will of the Board is sought on the
presentation made by the Secretary General. Shall the asrers be
referred to the aopronriate committee or may Cuba be permitted
to 'nrticiltate imrediltely by unanimous consent? I will present
the unanimous consent reoueet. Is there objection to the
pati cipatiton of Cuba 1'ithout referring the optcers to the
Credentials Committee?

(None voiced.)

The Chair hears non-, and we are haop-y indeed to receive
CuboQ into full membership in the Monetary Fund and the Bank.

Governor Meyer of Cuba.

~. MEYTER (Cuba): Mr. Chairman, it is a great honor for
my' country to enter the International Monetary Fund as a full-
fledged member and it is a great honor for myself to be
amitted to this distinguished body. I wish to express that
in entering the Fund my Government fully realizes the great

responsibilities
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responsibilitits it sesumes and that it will do its utmoet to
do its share in contributing to a better world that will bring
peace and harmony to all the peopl*s through economic stability.

:'. VI:SON: The Board anpreciates the statemnat of the
Governor from Cubta and -e are happy to have Cuba in full
membership, cas well us ths other covernme-.nts who have antered
upon full membershito hers, All of them made reel contributions
at Bretton 'foods to the w'ork done there.

:IR. VINSON: The Chasir reoosnizes the Governor from
Paraguay.

-Llr. .~ (Addressed the 2oards in his native tongue.)

TRAITS.oTR: The Delegate of Para-uay wishes to claim the
attention of this honorable Board for a fe'i minutes. It
concerns a request which, on special instructions from my
Government, I must mahe to the Board of Governors; but first
I would like to make some x-,nlan'tions * 4d baceground.

At the tine of the singinn of the Brett.n bdoos Agreements,
due to unfortunate cirelmstsn:cCs ticeh werc explnined in a
note to the Chairsan of the UnItw d States felsg.2tln, the
Paraguay representative did not receivc in tire instructions
fr:om my Government goncerning the qcuota it desired in the
Fund--eignt million dollars.

DurinZ the general convcrsations about quotas, members
of the resoectivs con isssion, in informali 6iscussiono, had
offer d to the Prngaua:y deleynte a quota of five mallion,
which the expert considered in accord -ithl the relative
position and ecosnornic conditions of my cowtry.

Paraguay is a country w~It...ut Jiversif~cd manufacturinm
Industrics and. bases almost all its foreiLgn commerce on the
exchange of nix or seven fundcmental p'rocLucts for articles
mrnufactured in other countrit:s. All of tlpseC ;aro&ct2, which
are canned meat, 1.ather, tanln, cotton, wrdL woods, petit
grain, tobacco and ycrba mate, r§-r.Pert ...sta...t~l rwrts of our
international convierce, and temiporrry Interruption in any of
these exoorte could nut us in a e ~t~,ttcn of economic distresa.
'Tith a cuota of t'o million, w,'e would not biae arir.nst such
cases an adeimUte cefsnsc.

Horeover, the figu-res of -ur co .etrcial i2rmInts will have
to fluctuats in an unavoidable mather, "-en, respondlrEig to
the poirit of the Bretton I"_odF s rots, we hI.,v to abandon the
rerime of control of en.ob.. S -'hlch -.,e have almint!ned, in
varyins degrees of rigor, since 1932. tre see, for the next
fe", years, a large amount of imnortlng of nwrlculturnl machinery
and transportation eminr.ent, also of other 'en'ra! -oroduqts
-,rore susoly ins been almost exhAusted durin U th war. Our
monet",ary reserves are exl-lcitly for thant urVsos a'n are culte
high, but 7,e need an additlonrl assuranee, and th.at can be
given by the increiet of our ouota to fiv nmillion. Therefore
I hereby request that adjustment.

I wish
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I wish to point out also that, in acordance .,Ith its
national incole , thr amount of its monetary reserves, and the
statIstics of its international canoerce, Paraguny is entitlid
to a. quota of five []illion, and I n!pht ad- that the grantin g of
t:is quota would. not be an error, but ratEr tre o-rrecticn
of one that was made wholly involuntery.

MtLR. V+ TM0: So16 n th.eg st tenient of the Govornor
of Pnr.ay, I T!sh to resort to tile co-mjlttee t... on
Marc_~ 1u, a 'ltter, addressed to the Eoard was dilivcrre to
me bv %h- Governor from Paraguay.

The suggestion made by the overnor cf Thra~ ay w~th
res'ect to t'L, ,ms'mrd revision of tfre qults to it, 'ith the
written state nt h p'-sscntsd to the Board of Glvernors, "111

e refe-'reb "to the Exec!ctIvc Dirset-rs anw it is hc"c:- tlit
thE;;l.ey r t s Prometlp a i. ;rop t ulder the Sectil.

.LR. ASTSC: V. Z '

. VI.SOT: The ,over:nor frnXl El Salvador.

KR. CAITMO: As I unadertand 't, the opsitlon of the
Cha~r ;s be~en to submit the proposition of the re-rr sentative
of Pora:uay to the Executive Dircctors, and I do not really
understand "hdettr it is oinFg to he t: -cutv- l r I t. ors
that -il1 -% anoointed for the Fund ;wTho il decide the matter
latter, or !hether the idea of the Chairnmn has beer. to subit the
matter for study and re-port to t.he Procedures Con2mittae. I
WOUld JUst liie to have tht clear.

"M. vTSC.:: I thought the st.tets> nt ,as riade by the
Chair t!hat ti:e request culd be referred to t1-e Executive
Directors for a rKport to the Board of Cuvenors. They would
study the data subrmittd snd make rso:::ezc.ationswlth resiect
to the upwa-d revisIon of tc quotaa 'ut t. changing of tie
ouota, under the Articlcs of Agreerent, is ,.ithin the jurie-
diction, exclusive jurisdiction, of the Botr. of Governors.

iq. C.-STRO: Mr. Chairman, I un"erstand t.at If the
proposition th'tt has been presenite by our Chainrman Is accepted,the matter theft -s bcen intorduceCd or ouw cn.nder-tion by
t'le Gove:rnor represet.U.ln Parrpiay, will not mogsibl- be
decided ot this meetinr of te Board of ovcrno:rs of the Fund.

IdJuet won5ner, M.. Cha r~a, I if an effort c .ld not be
made in the dircetlon of akl3ng it possible for us, if there
is sufficient time, to decide the proposition that hMs been
eresented 7y the , .Cl anor represntinr Pararrava.

I just wouid like to see if it could not be possible to
submit thts matter to the Procedures Committee for study; and
should the Pr'csedures ConJittee be eady in tine to subnIt a
resort to the ?oard of Governors, the matter could be acidedd
ot this .meeting.

-y :romosition is that the Prccedures Conittee should be
emTpoO ered to Tlake a prellminsr- stucy and if therC Is time,
tat ie ray aet on the ,'tport of ta Przoceurc~ COaittee at
the presen.t session.

FLREPES'ENTATTVE
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T PFSSE:NT+TIVE OF :IEXICO: Mr. Chairman, I wish to support
vxry war.ily the pronosition made by the Delegate from El
Salvador in behalf of our friend from Paraguay.

It seems to me that a mistake of this nature certainly
must be different from the coneideration of the quotas for
entirely new rmembers, especially as the Governor from Paraguay
has pointed out, 'hen we were at Bretton "oods a ouota of

*five 2illion dollars for Paraguay had already been deternined
b thos: who hod studied the relative nosition of the different
countries.

I believe thnt the studies, the technical studies concern-
ing Paraguay, are, or must be in our archives, and it would
be very easy to pass on any new roposael that the Procedures
Cnmmittee might ttae to this Board.

Thercfore, I wish to support very warmly the proposal
made by the reoprFesenttive of El Salvador.

I,. VI'SON: I think th.t the Board should be apprised of
a little history in reg-rd to the fixing of the quota for
Paraguay.

tt Bretton teoods, the quota 'asne fixed in accordance with
their detIre at tbt time. Shortly thereafter, after all the
ouotas had been determined, it was the home and desire of
Paraguay to increase that quoto. That woas not particularly
confined to ParaQgua: at Bretton 'toods. It was deemed inex-
pedicnt to re-open the auotas after they had been allocated,
arnl it was for that reason that it '-as not re-opened. But
the *nuota fixed at Brettn a 'odse was the nuota thct was at
that :oment acceptable to Paraguay.

In regnrd to the consideration of the matter at this
tmeeting, I an hcnpy to inform the Governor of El Salvador,
that this m-atter was presented to your Procedures Committee
and careful consideration was given to it. It is a matter
th-at can be and would be a precedent, rn& it was thought that

*a stu'y by the Executive Directors should precede the deterrmina-
tizn of a new auota, not only for our friend, the Govern;lent
of Paragxuay, bat for other ap-lioctions for revision of the
cuota.

It is the thoug;ht ,nd the hops th:t :rompt action mary
be taken by the Executive DirectorE when they are constituted.
'le will exert every apcropri-te effort to have pronnmpt action by
the Board of Governors upon this matter.

Iut I do think it -rould be inadvisable for the Procedures
Cormmittee, which, as you all remerlber, is not a committee on
substantive matters, to consider this particuilar issue.

EL SALVADOR: Mr. Chairman, I just want to rrlse this
point of order. I would like to finish as soon as possible
tie stud'y of the oroposttlon made by the Governor representing
Poragy and, therefore , the P-ocedures Cotmmittee might feel
after studying this case that the matter should be still

ah subj ect
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REPPSEI:TCIVE OF :fEXICO: Mr. Chairman, I wish to support
v r;'sar.ly tle proposition made by the Delegate from El
Salvador in behalf of our friend from Paraguay.

It seems to me that a mistake of this nature certainly
mFit be different from the consideration of the quotas for
entlrely new members, especially as the Governor from Paraguay
iso pointed out, lhen 'ze were at Bretton 'Toods a oustsa of

*five million dollars for Paraguay had already been Oeteriined
b thos: who hd studied the relative isosition of the different
countries.

I believe that the studies, the technical studies concern-
ing Paraguay, are, or mist be in our archives, and it would
be very epsy to pass on any new troposal that the Procdtlres
OCmnittee 2ight atke to this Board.

Therefore, I wish to support very w4armly the proposal
made by the resresentu-tive of El Salvador.

DM. V17SON: I think that the Board should be apprised of
a little history in reg"rd to the fixing of the quota for
Paraguay.

4t Bretton eoods, the quota bnas fixed in accordrnce with
their desire at tbhe tine. Shortly thereafter, after all the
ouctas kthd been deternined, it was tIhe hope and desire of
Paraguay to increase that quota. That wcas not particularly
confine d to Par.gGuay at Bretton 'oods. It was deemed inex-
pediont to re-open the auotas after they had been allocated,
anr it ias for that reacon that it -as not re-opened. But
the iuota fixed at Brettcn 'oods was the ouota that was at
that ooment acceptcble to Paraguay.

In regard to the consideration of the matter at this
meeting, I ax hbnzy to inform the Governor of El Salvador,
that this matter was presented to your Procedures Committee
ane careful consideration was given to it. It is a matter
that can be and .'ould be a precedent, and it was thought thatOa Ftu>Y by the Exscutlve Directors should precede the determina-
tion of r new nuota, not only for our friend, the Governnent
of Pars[~uay, bit for other apzlic.tions for revision of the
ouota.

It is the thought ? the 0hop~ thaut -orant action may
be taken by the Executive Directors when they are constituted.
We will exert every aprroprinte effort to have prompt action by
ths Board- of Governors upon this matter.

But I do think it -oluid be inadvisable for the Procedures
Co0mittee, ."hich, as you all remerlbor, is not a committee on
substantive matters, to consider this particulcr issue.

EL S$.LVADOR: MIr. Chairman, 1 just want to rrise this
point of order. I would like to frnish as soon as possible
t'e stuOl.y of the DroUosition madex by the Governor representing
P:raglua and, therefor. , the Prooedures Cormmittee night feel
2fter studying tkls case that the matter should be still

adh~~~~~~~~~~ ~subject
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subject to further consideration aft- r thie iresent meeting of
the Bo-rd. And at this ti2e I think th t some secision should
be taken of the motion.

I3. VZNSON: That matter 'as presented and prossed on
behg-lf of Parnguay, tt It nmiht be determined at this meet-
ing of the oard b-at It was not thought feasible. Does the
Governor for El Salvador present a motion?

EL S.aLVADOR: I have present.d a motion and it 'as
seco.nded e:d I could not f'Eel free, I may say, to withdraw
a motion that has been seconded. If it had not been seconded,
I i.ouiC bce entirely areeable, M. CM Irman, to say that I
would ,Tith-ram, my motion. But I think it is a parliauentary
procecure -hich makes it imporslbl s to ,qith's . a motion that
has bcen seconded.

M. VINSON: '111 you restate your motion?

EL SaLV.ADOR: My motion ym:s to thE effect that the pro-
position nresented by the Governor representing Paraguay
should be referred to the Procesdures Corittee for a st' y
and recommsendation; ti-at their res,ort, If feasible, should be
presented to tse Board of Governors of the International
sonetary Fund at the oresent session so that it may be acted
upon by the Board.

12. VISci:: The Governor br the United Kingdom.

LORD KYN.: .I wi!sh to stuno.:?t the courese of action which
you bave sroposed fro:i the Chair. It Is :,portant as a matter
of precedent not to iake snap decislsona-,nIthout stuCy on such
important matters as changes of quota. Tlerseis no oressing
urgency at this moment since tie size of the "quota is of no
practical consecquence until the Fund starts its ocerations. I
should hec t-alt the ExecutIsve Directors would. be able to .make
a reco uuendation to the Governors well bsforetthat date 'nd
tihot the Governors would be able to deal -ith this, 'eferably
b, toet or, at =y rate, In som ,,ay or o'her well in advance
of its becoinc a practical isue.

it. VINSOY: The Governor for HEonduras.

i-. CCEREoS (Honduras): Mr. President. I a- not fzniliar
with the notion presented by the Delegate of El Salvador but
here in Section 3, age 2, "AMjustment of quotas," the Agree-
ment reads as'folloqs: "The Fund shall at intervals of five
years review, and if it deems it appropriate propose an adJust-
ment of. the quotas of the members." it may also, if it thinks
fit, consider at any other time the adjIustment of any r,,atocullr
quota at the request of the nemter concerned. It has been
stated right now that the Fund hrs not begun to work. Precisely
because the Fund has not begun to work, it is necessary to
settle this matter by the Governors and net to ,ait until t.he
Fund is working. I think, if t.ee Fu.id thrlr<s fit, it is 'oos-
sible to adjust a quota.

In the spirit of this provisicn, I should li:e to support
the motion of the Delegate from Salvaeor that this matter be
referred to the CsaIttee on Procedures in order that this com-
mittee report to the Board of Governors.
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Right at this meeting we fixed the quota of Denmark.
'o as the Governors decided on a quota of 68 millions for
Denrark. I think that in some way this is a precedent for
consideration by the Board of Governors of the Fund the propo-
sition presented by the Governor for Paraguay. I think that
it is advisable to consider in this meeting of the Fund the
proposal of Paraguay.

1?. VTKSON: The Governor for the United States.

IR. CLAYTOn: Mr. Chairman, we have great sympathy with
the Governor representing Paraguay, to have consideration given
promptly to a change of the quota. Under all the circumstances,
we can see why they would desire this. It seems to us, however,
as Lord Kaynee has indicated, that it might be a very bad
precedent to open up matters of this kind for quick considera-
tion so that it would be a kind of invitation to any countries
that had an idea that they would like to have their quotas
changed to have it presented here and have it acted upon within
the next two or three days. I am Just wondering if a solution
of the matter does not lie in this direction. I believe that
either the agreement or the By-Laws contemplate that votes may
be taken by the Board of Governors between meetings by mail or
by telegraph on any matter of this kind that might be presented
to then, and I just wonder, iMir. Chairman, if the Governor from
Paraguay could not be assured that in referring this particular
matter to the Executive Directors they would be asked to make
a report within ninety days at the utmost and immediately on
receiot of that resort the Board of Governors would take a
vote by mail or by cable and arrive at a decision.

It seems to me, In view of what Lord Keynes says as to
the significance of the matter relating only to the beginning
of the Fund, we might arrive at a decision well before the
Funqu is really in oneration. I just make that, I-r. Chairman,
as a suggestion of a wsy out of the matter.

ifl. VINSONf The Governor from Mexico.

-R. MONTTROS (uexico): I wish to leave at liberty our
friend from Salvador regarding this motion. I think what Mr.
Clayton has just suggested is of the utmost importance. If
the Executive Directors could make their recom'endation rithin
a certain reasonable psriod--that is, before this Board meets
again--and a vote later taken on this very important matter
for our friend from Paraguay, then I would certainly move that
it be done as t'. Clayton has suggested.

v VINSON: The Governor from Norway.

l. JAENt I should li!e to ask the Governor from Paraguay
a question, whether it is the intention to increase the sub-
scriction to the Bank, say, to five or four million dollars
so that their subscription for the Bank will not be completely
out of line with the subscriotion to the Fund.

!,M. VINSON: The Governor of Paraguay.

N.R. 4GQOA*r: I have no instructions about that.

:,R. VIMSON: I placed this matter concerning the quota
before your Procedures Co.mmittee, the speeding up of the vote
of the Board of Governors by telegraph, was considered. I
think the record will show that the Executive Directors were
requested to report promptly. I think it would be a bad
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recedent t to fix c time limit or. t'e Executive Directors. This
is a good-faith :oganization. The Proced'ures Com'-ittee was
In sy-nathy with the Ifea of Fecoirrg prompt action, and, as I
understar.n it, a conf:'er.ce -as Il vI I7th tPoe Govrnor for
Paraguay to report to hi. te sine of -our coZr2itttee.

Just onrl furttr'er :,or. in rig'rf. to the :totlon of 1 t's f l:,
from 31 Salva-or. If the Doord of Governors eseres to adopt
th'at otielo, of course your ComIittee on Procedures ?ill b'
'>ppy to ooiIlder it. t so hgp-:eris that thsi have already
consiared it and I have no reason to believe th thtere',uJ!&
be a chsng c in their reconmendation. But if the Board deslres
to have the Procedures Corniitttee rview the matter, ,'e canl
mewt rna rqport ,lack our oction.

3IR. CASTRH: fr. Ci i-iruan, befors $eoiding anything coni-
ctirnln my motion, I would like to h-ar the dCelegte fro, Para-
guay state whether he is ngareea'!t to the suF,-estion that has
bten :,'&e b "r. eClas-ton of the United St:ates delvOation or
:whether he Is not.

:[P. ~t .T,,.'-I ; .I. en .xccptbona. l rttc;r-. .,t -ta
a .istale njnd T ;Tulcd likcl R correction to be made.

:,. vINSON: I am ccrtt-ir. ,reill 'Co , , - u. ta s en '> ith
that.

YR. 0Ntt: This ?roce:urc to drft thils sropos-.l nt
a session of the ccmm:ttce is not paac-u.-t.

hR. CLAYTON: 1r. C-' 1~!r to cff r an

amnorid.Qnt to the motlon of the frZ'c"ntttV fr E 71 Snlv&Cor.

I mcv,; that this matter be refcrrc to ?r:e ? cutivo
Directors ,,ith tie rqu'cst they report as promptly as ,oe sible
to t':i Board of Governors one uocn reoeipt of that rerort by'
the Soard ot C-cvornors, the ?carI of ,k:cvornors Ehvll t.ke a
vo:e on it pro.i.tly.

3VI' rrT-Q The .v...;.r Icr the United States offered
an , c:Wt"Cf.tto tie mo*tion of tthe yovrncr from t! Salvador.

0. CASTRO: "r. .C[,rmn , if I unerstpand it well, the
propoitioa mra:eC the Dtilxt::to fcr: t>e fnltce States, -r.
Glayton I- ktqe effect trt, the aot on n. t! 7OarT' of

overnors/S en Tr.,:¢tly oef)or e 2aLti.n; for the next formal
mtiatIn cf te Boarc, ' v -o-r:o:'s?

-CLKYTC=: T't is coer..t.

CA37R: Then 1 f'eel erti; a.9re -itt th:at. I wT d
witt * t-aZt.

'. O'ir-qn, I "3; z to :*-io>T '>e tier that
proposition of 'r. C!%-to a 'tncuflss i.a, e-ostrY or bt r
it is an xoentio-.l 1 _itu tier, for P~.~,'.a?

-. Ci ?: It hbs to Jo o11" t'tt! tle ac2]_icl.tion of

"R. E.T.~TAJ:
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'A=E.Z : N,. Ckhairman, you T'ill remember at Bretton
Tods wICe uroteste- at the quota in the Fund and the Bank.

de dId not bri,; this matter up here because 'e did not feel
it appropriate to bring it up, but in case the Board of
Governors is going to vote on the subject, I -ould state iwe
would be glad to bring it up and discuss it in the sane way
as you discussed it for the Governor of Paraguay.

32. VINSON: The motion of the Governor of El Salvador
as amended by the Governor of the United States is before the
Board. Those favoring the motion as amended will signify by
saying "Aye."

("Ayes. i )

Contrary "No."

(,one.)

The "Ayes" have it. The motion as amended and agreed to.

;..- ~TP J: Does the approval of the mnotion include
other countries?

'R. VIISSON: Miy understanding of the statement from the
Governor for the United States was that it applied onlyt the
application of Paraguay. That is the only pending application
at this time.

The Procedureq Com;:ittee has recormce-n- d that rt this
meeting of the Board of kovernors, the Chmair appoint an Ad Hoc
Election Committce to formul-te end reooinend to the Board of
evsernors the procedure to be followed in electing Executive
Directors of the Fund in accordance 'Itb the Articles of
:Agreement. This is presented to you as a recomflendation of
your comlnittee on prooedures.

Is there a second to the motion for its adoption?

-7. C.CsTAS: I second the motion.

3:i. VI:SON: The qucition is uoon the approval and adoi-
tion of the recommendatlons of t]he Procedures Committee.
hooe favorin;g it will say "Aye."

("Ayes. ")

Oppos0ing will say "No."

The "Ayes" have it and it is adopted.

The Ad Hoc Committee now constituted will consist of
Chairman, Canada; Reoerting Delegate, EtiioTia; Other mrsmbers:
Egypt, Czechoslovakia, Uruguay, Belgium, and Panama.

Tt is the hope of the Chair and the Board that their
report ,,il11 be made as promptly as possible.

Te Celir recognizes the Secretery-aenaral.

.3. T=ELCHNER: Mr. C.air.an, a letter has Just been re-
crived from the President of the Economic and Social Council,
-hich r ais as folloczs: International
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International Bank for Reconstruction and Development
International Ionetary Fund

Inaugural feeting

March 12th, 1946

FreC. . Vinson, Esq.
President, Board of Governors,
International :4onetary Fund,
General Oglethorpe Hotel,
Savannah, Georzla.

Dear Sir:

As you are arore the Charter of the United Nations
orovides that interrovernmcntal organizations mry be
brought into relationship with the General Assembly of
the United antions through the Econo>ci and Social
Council. The Council at its meeting in February ap-
pointed a committee called the Negotiating Committee to
enter into nesotiations with certain intergovernmental
organizations, and preipred an agreement for submission
to the General .Assebly at its next session in September.

Among the orsxnnizat ons -hich the Economic and
Social Council desires to establish .relatonship ",it,
are the Intern-tional iMonetary Fund and the Bank. The
Seer tary General of the United Nations will shortly
be send'ing you a ccmunicatiorn indicatin5 the points
,-hich the Negotir.ting Committee of the Economic Council
,,ould lIke to diecuss wlth the authorities of the Fund
arid S ank.

- a:a anxious that thlese negotiations should take
place at the next session of the Econo:Kic and Social
Counicil, .hick -ill be held In Newr York from the 25th
of ieayto probably the 20th of June. It is highly desir-
able th:t the nefotiatioas should be comrl-ted during
thar.t eriod, as the Council will then be in a position to
retort to the September session of the General Assebly
w!",en the agreement may be adopted. Otherwise, the draft
agreement -rtll have to be held over till the second
s-ssion of the Asembl:; in 9erterber of the following
vesr, 1947. I would therefore request you as Chairman
and 7our Board to consider the desirability of authoriz-
ing an individual or a committee to meet the Negotiating
Conmittee and diPcuss 'ith t esm the terms of an agreement
on the nature of the relationskip beteen your organiza-
tion and the General Asse-'bly. I 'ould also like to
hrve an indication of the time when your comm.ttee can
-ect the Negotiating Committee so that I can arrange
t:,at th6 Committee is convened for that date.

I shall be thankful for a reply at your convenience.

Yours sincerely,

/s/ A. RBmas.wami Mudaliar

A. Ramaswami Mudaliar,

President, Economic and Social Council

:IR. VINSON:
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:-R. VINSON: Tis Mntter received the consideration of
Your Procedures Committee. It wes the consensus and I think
the unani:,cus view of the comittee thtt the lcttsr be re-
ferred to the Executive Directors irith authority to diseuss
an arrangement for collaboration ith the United Nations
Econrio c.nd So!el Council, and to trsenare recooenztione
for tb'ision to te Board of overnors.

Is tcere any discussion in regrrd to the ruggested pro-
orsal of lhe Procedures ConmmIttee?

! T

Is there objection to the suogettion of the Proce ures
Conjittee?

(No recDonse )

Th~e C Ir h.e..r none, and 1h- nmtter will be handled in
that fashion.

T:, C eetinz is flno7, 2dIount

(-Thareupon at 1: o'clock1 p.: ., 'arclh 15 1946, the
'c!ting w.mas adjourned.)

- 12 -126


