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MR, VINSGN: The meeting of the Roard will come to order.

The Chair recognizes the Governor for the Unitied Kingdom,
who will present the report of the Ad Hoc Committee on the problem
submitted by the Governor for India.

LORD KEYNES (United Kingdom): In the absence of the Reporter
who was appointed, perhaps I as Chairman might reed the report

of the Ad Eoc Comnmittee.
(Read Repert of Ad Foc Committee. ee Fund Doc. 13,)

MR. VINSON: You have heard the -report of the Ad Hoc
Committee on the question raised by the Governor of India. Is
here discussion?

t
. The Governor for India.

STR CHINTAMANI DiSHMUKE (India): Mr. Chairman, 3ir. When
the Board accepted the resolution of the Membership Committee
yesterday, you were good enough to give an assurance that, should
the finding of the Ad Foc Committee warrant it, you would be pre-
pared to re-open thet question, Eappily, sir, it will not Dbe
necessary for me to ask you to re-open that particular matter.

As the Ad Boc Committee havz pointed out in their report, the
matter with which we are concerned now arises only in an indirect
way out @f that resolution, The effect of that resolution is, so
far as this matter is concerned, the assurance to the Schedule A
countries of the rights of representetion which were assigned to
them when the Articles of Agreement were drawn up. And I might
take this opportuhity of saying that even if that resoclution had
not been passed I .should nover have thought it as part of our
larger endeavors to protect our interests To oppose any appro-
priate quota that would bs assigned to a new membar, We, there-
fore, welcome that resolution and the facility it gives to our
‘m:‘..:tful brethren to join our present organizations.

As the
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As the report points out, our difficulty has arisen out of
the lack of conformity between the Articles of the Bank and the
Fund as well as inconsistencies in the Articles of the Fund
themselves. In the Articles for the Bank there is a definite
term set for the tenure of both appointed and elected Executive
Directors. Olause (b) of Section 4, article V, subclause (1),
says: "five shall be avpointed". That is to say, indlcates
the members who are entitled to appoint. Towards the foot of
clause (b) this vhrase occurs: "Executive Directors shall be
avpointed or elected every two years."

Now, if you turn to the corresponding provisions in the
Articlee of the Fund, you will notice that that particular
provision does not occur and yet clause (f) makes a reference--
‘lJell, before I o on to that I should say it does not occur in
regard to appointed directore, in either provision. In regard
to the elected Directors, the clause (f) goes on to say,
"Directors shall continue in office until their successors are
appointed or elected." But where there is no term to the
appointment this reference to continuance in office 1is somewhat
obscure, to say the least.

Well, then, sir, here we have two inconsistencies in the
Articles of Agreement, and when there 1s a danger of these
inconsistencies imperiling the position of a member we should
have thought that the obvious course was to amend the constltu-
tion, because the best way of dealing with a Gordian knot 1s to
cut 1t. At the same time, we well realize that there wlll be
practical difficultiee in promoting such an amendment at the
very first and inaugural meeting of these two bodlee and,
therefore, I have provisionally agreed to the conclusion reached
by the Ad Hoc Committee. But in saying so I must make two
reservations: the first is that if and when the contingency
which we anticipate arises we should have the right to urge the
internretation of these two provisions which were just read
out. In other words, we should claim that, so far as the appoint-
ment by us of an executive director to the Bank is concerned,
we are amply protected hy the articles of Agreement as they
stand, and insofar as the Fund is concerned there 1s at least
the view possible that there is no term to the appointment or
that, if there 1s, then that varticular clause is subject to the
ingenious intervretation which has been urged here in the
report of the Ad Hoc Committees.

In other words, we cannot promise not ot urge the giving
of such a ruling until the other contingency arises, namely,
until the election has taken place and we fail to obtain a
place. We owe 1t to ourselves to urge that the Board give
this ruling at the earliest poseible moment, and we should
appeal to the highest legal authority that the Board possesses
to obtain a ruling favorable to us. But, should that not
hapnen, then we should welcome the solution proposed here in the
report of the Ad Hoc Committece as a second string to our bow.
And in saying so, I should like to take the opportunity of pay-
ing a tribute to the ingenuity and the friendliness and the
spirit of cooperation which all members of the Ad Eoe Committee
brought to bear on this very difficult problem. And the
existence of that spirit apvears to me to be a very good augury
for the success of the two great institutions to which we all
have the honor to belong.

Thank
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Thank you.

MR. VINSON: The Board may understand, then, that the
Governor Tor Indie is supporting the approval and adoption of
the report?

SIR CHINTAMANI: Yes, sir.

MR, VINSON: The question is upon the apnroval or adoption
b the report of the Ad Hoc Commit tee.

Those favoring the avproval and adoption will signify by
saying "Aye."

(Ayes.)

Contrary, "No."

(None. )

The "Aves" have it and the report is adopted.
Now we recognize the Secretary General.

iIR. KELCHNER: Mr. Chairman, at the moment this meeting was
convening, we received a communication from the Department of
State of the United States transmitting a certified copy of the
instrument of acceptance by the Government of Cuba of the
Articles of Agreement of the Fund and the Bank. Accordingly,
the member from Cuba is eeated at the main table, ‘e have also
received a certified photostatic copy of the note from the
Ambassador of Cuba to the Secretary of State, dated March 13,
1946, naming Dr. Meyer as Governor of the Fund and the Bank.
A question will arise as to whether the acceptance of the note
and Dr. Meyer as Governor should be by the Board or whether it
should be referred to the Committee on Credentials or approved
here,

MR. VINSON: The will of the Board is sought on the
presentation made by the Secretary CGeneral. Shall the papers be
referred to the approvriaste committee or may Cuba be permitted
to participate immediately by unanimous consent? I will present
the unanimous consent reaquest. Is there objection to the
particination of Cuba without referring the papers to the
Credentials Committee?

(None voiced.)

The Chalr hears none, and we are hap»y indeed to receive
Cube into full membership in the Monetary Fund and the Bank.

Governor Meyer of Cuba,

MR. MEYER' (Cuba): Mr. Chairman, it is a great honor for
my country to enter the International Monetary Fund as a full-
fledged member and it is a great honor for myself %o be
admitted to this distinguished body. I wish to express that
in entering the Fund my Government fully realizes the great

responsibilities
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responsibilities 1t assumes and that it will do ite utmost to
do its share in contributing to a better world that will bring
peace and harmony to all the peoples through economic stabllity.

IR, VINSON: The Board apprecictes the statement of the
Governor from Cuba and, we are happny to have Cuba in full
membership, as well as the other governments who have entered
upon full membership here, All of them made real contributlons
at Bretfton Toods to the work done there.

MR. VINSCON: The Chair recognizes the Governor from
Pargguay.

MR. Gé%ﬁﬁﬁ&& (Addressed the Poarde in his native tongue.)

TRANSLATOR: The Delegate of Paraguay wishes to claim the
attention of thkis honorable Board for a few minutes. It
concerns a request wh*GA, on epeclal instructions from my
Government, I must make to the Board of Governors; but first
I would like to make some explanntions and background.

At the time of the singing of the Bretton Woods Agreements,
due to unfortunate circumetances which were explaoined in a
note to the Chairman of the United Statss Delegation, the
Para“"a' repregentative did not reoeive in tirme instructions
rom ny Government goncerning the cuota 1t desired in the
Fund—-ei"’t million dollars.

During the general conversations about quotas, members
of the respective commnission, in Informel dlscussions, had
offer=d to the Paraguay delsgate a quota of five million,
which the expert considered in accord w7ith the reclative
position and economic conditlons of my country.

Paraguay 1is a country without divereified manufacturing
industries and bases alnost all ite foreign commerce on the
exchonge of six or sgsven fundemental producte for articles
manufactured in other countries. All of these products, which
are canned meat, leather, tanin, cotton, hard woodes, petit
grain, tobacco and yerba mate, renrcsgent substantisl prts of our
international commerce, and temporrsry interruption in any of
thege exnorte could put us in a situation of economic dietress.
"11th a cuota of two million, we would not have against such
cases an adeounte defense.

Moreover, the figures of our comuercisl pynents will have
to fluctuats in an vnavoidable manner, when, responding to
the spirit of the Bretton oods nacts, we have to abandon the
regime of control of exchange hich we have meintained, in
varying degrees of rigor, since 1932, "e sse, for the next
few years, a large amount of importing of agricultural machinery
and transportatlion ecuipment, also of other general nrodugts
whose supply has been almost exhausted durinz the war. Our
monetary reserves are explicitly for that purpose and are auite
high, but e need an additionzl assurance, end that can be
given by the increase of our guota to five million. Therefore
I hereby request that adjustment.

I wish
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I wish to point out also that, in accordance with ite
national income, the amount of its monetary reserves, and the
statlstics of its international coimerce, Paraguay is entitled
to & quota of five million, and I nigkt adé that the granting of
tls quota would not be an error, but rather the correction
of one that was made wholly involuntary.

MR, VINSON: Supplementing the statement of the Governor
of Paraguay, I wish to repnort to the committee that on
March 13, a lztter, addreesed to the Eoard was dslivered to
me by the Governor from Paraguay.

The suggestion made by the Zovernor cf Paraguay with
respect to the upward revision of the quota to 1t, with the
written statement preeented to the Board of Governors, will
oe referred Lo the Executive Directore and 1%t 1is neoped thet
they will act as promntly as is aporopriate under the Section.

MR, CASTRO: M»., Chairmen:

MR. VINSON: The Governor frorm E1l Salvador.

nderetand 1t, the position of the

Chair has been to the propoeition of the representative
of Paraguay %o the Executive Directors, and I 4o not really
understand whether 1t is going to he the Executive Directors

that will be appointed for the Fund who will decilde the matter
loter, or whether the idea of the Chairmen has been to eubnit the
natter for study and report to the Procedures Committee. I

would Just like to hove that clear.

MR, CASTRO: A
&

MR, VINSCON: I thought the statensnt was nade by the
Chair that the request would be referrsd to the Executive
Directors for a report to the Roard of Goverrors. They would
study the data submitted and make recommendations.with respect
to the unward revision of the quota, but the changing of the
quota, under the articles of Agreemen%t, is within the Juris-
diction, exclusive jurisdiction, of the Board of Governors.

IR. CaSTRO: Mr. Chairmen, I understand that if *he
proposition that has been presented by our Chairman is accepted,
the matter that has been intorduced Tor our consideration oy
the Governor representing Pareguay, will not vogslivly be
decided at this meeting of the Board of Governors of the Fund.

I Juat wonder, M». Chaeirman, if an effort could not be
made in the direction of making 1t possible for us, if there
ls sufficient time, to decide the proposition that has been
presented hy the Covernor representing Paraguay.

I Just would like to see if i1t could not be vosaible to
submit this matter to the Procedurecs Committee for gtudy; and
should the Procedures Committee be ready in time to submit a

report to the 3oard of Governors, the matter could be decided
at this meeting.

Ky nroposition is that the Prcesdures Comnmittee should be
empowerad to mnake a preliminary study and if there is time,
that we may act on the report of the Procedures Committee at
the nresent segsion.

REPRESENTATIVE
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REPRESENTATIVE OF MEXICO: Mr, Chairman, I wish to support
very warnly the proposition made by the Delegate from El
Salvador in hehalf of our friend from Paraguay.

It seems to me that a mistake of this nature certainly
nust be different from the consideration of the quotas for
entirely new nembers, especlally as the Governor from Paraguay
hoe pointed out, when we were at Bretton Woods a quota of

.five. million dollars for Paraguay had already been deterniined
by thoses who hed studied the relative position of the different
countries.

I believe that the studies, the technical studies concern-
ing Paraguay, are, or nust be in our archives, and it would
be very easy to pass on any new nroposal that the Procédures
Connittee night' make to this Board.

Therefore, I wish to supvort very warmly the proposal
made by the revresentotive of El Salvador.

MR, VII'SON: I think that the Eoard should be apprised of
a little history in regard to the fixing of the quota for
Paraguay.

At Bretton Woods, the quota wae fixed in accordance with
their deegire at the time. Shortly thereafter, after all the
quotas had been determined, it was the hope and desire of
Paraguay to increase that quotn. That was not particularly
confined to Paraguay at Bretton "oods. It was deemed inex-
pedient to re-open the quotas after they had been allocated,
and 1t was for that rsasgon that i1t was not re-opened. But
the auote fixed at Bretion Toode was the aduota that was at
thet moment acceptable to Paraguay.

In regard to the consideration of the matter at this
meeting, I am hanpy to inforn the Governor of E1 Salvador,
that this matter was presented to yowr Procedures Committee
and careful conslderation was given to it. It is a natter
that can be and would be a precedent, and it was thought that

.a study by the Executive Directors should precede the determina-

tion of & new quota, not only for our friend, the Government
of Paraguay, hut for other applications for revision of the
auota.

It ie the thought ond the hope that prompt action may
be teken by the Executive Directore when they are constituted.
We will exert every aporoprinte effort to have prompt action by
the Board of Governors upon this matter.

But I do think 1t would be inadvisable for the Procedures
Committee, which, as you all remember, is not a committee on
substantive matters, to consider this particular issue.

EL SALVADOR: Mr., Chairman, I just want to raise this
voint of order. I would like tc finish as soon as possible
the study of the nroposition made by the Governor representing
Poraguay and, therefore, the Procedures Committee might feel
after studying this case that the matter should be still

. subject
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REPRESENTATIVE OF MEXICO: Mr. Chairman, I wish to support
very warnly the pronosition made by the Delsgete from El
Salvador in behalf of our friend from Paraguay.

It seens %o me that a mistake of this nature certainly
nust be dlfferent from the consideration of the quotas for
entirely new nembers, especially as the Governor from Paraguay
hos poilnted out, when we were at Bretton Woods a quota of

.five million dollars for Paraguay had already been deternlined
by those who hed studied the relative position of the different
countries,

I believe that the studies, the technical studies concern-
ing Paraguay, are, or nust be in our archives, and it would
be very easy to pass on any new nroposal that the Procédures
Connittee night' make to this Board.

Therefore, I wish to supvort very warmly the proposal
made by the revnresentative of E1 Salvador.

MR, VII'SON: I think that the Eoard should be apprised of
a little history in regard to the Tixing of the quota for
Paraguay.

At Bretton Toods, the quota wae fixed in accordance with
their desire at the time. Shortly thereafter, after all the
quotas had been determined, 1t was the hope and desire of
Paraguay to increase that quota. That was not particularly
confined to Peraguay at Bretton 'Joods. It was deemed inex-
pedient to re-open the guotas after they had been allocated,
and 1t was for that rsasgon that it was not re-opened. But
the auota fixed at Brettcn "Toode was the auota that was at
thet moment acceptable to Paraguay.

In regard to the consideration of the matter at this
meeting, I an hanpy to inform the Governor of E1 Salvador,
that this matter was presented to your Procedures Committee
and. careful consideration was given to 1t. It is a natter
that can be and would be a precedent, end it was thought that

.a study by the Executive Directors should precede the determina-

tion of & new quota, not only for our friend, the Governmnent
of Parazuay, but for other applications for revision of the
auota.

It ie the thought anéd the hope that orompt action may
be taken by the Executive Directore when they are constituted.
We will exert every aporoprinte effort to have prompt action by

the Board of Governors upon this matter.

But I do think 1t would be inadvisgable for the Procedures
Comnittee, which, as you all remember, is not a committee on
substantive matters, to consider this particular issue.

EL SALVADOR: Mr. Chairman, I just want to raise this
point of order. I would like tc finish as soocn as possible
the study of the nroposition made by the Governor representing
Poraguay and, therefore, the Procedurecs Committee might feel
after studying this case that the matter should be still

. subject
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subject to further consideration after the present neeting of
the Board. And at thig time I think that some decision should
be taken of the motion.

MR, VINSON: That matter was presented and pressed oh
behalf of Paraguay, thet 1t might be cdetermined at this meet-
ing of the Board, dut it was not thought feasible., Does the
Governor for E1l Salvador nregent a motion?

EL SALVADOR: I have presented a motlion and 1t was
geconced and I could not feel free, I may say, to withdraw
a motion that has besen seconded. If it had not been seconded,
I would be entirely agreeable, M~. Chairman, to say that I
would withdraw my motion. But I think it 1s a parliamentary
procedure which makes it impossible to withdraw a motlon that
hag been seconded.

MR, VINSON: "ill you reetote your motion?

EL SALVADOR: My motion was to the effect that the pro-
nosition presented by the Governor representing Faraguay
ghould be referred to the Proceduree Committee for a ebuly
and recommendation; that their renort, if feasible, should be
nresented tc the Board of Governore of the International
llonetary Fund at the present session so that 1t may be acted
upon by the Board.

IR, VINSON: The Governor Dr the United Kingdon,

LORD KEYNES: I wish to support the course of action which
you have proposed from the Chair. It is inportant as a matter
of vrecedent not to make snap decisionswwithout study on such
important mattere as changes of quota., Therelis no oressing
urgency at this moment since the size of the quota le of no
practical consequence until the Fund starts 1ts operations. I
should hone that the Executive Directors would he able to make
a recommendation to the Governors well beforetthat date and
that the Governors would be able to deal with this, preferably
by poet or, at any rate, in sone way or other well in acdvance
of its becoming a practical issue.

MR. VINSON: The Governor for Honduras.

MR. CACERZS (Honduras): Mr. President, I am not famillar
with the motion presented by the Delegate of E1l Saivador but
here in Section 2, nage 2, "Adjustment of quotas," the Agree-
ment reads &as 'follows: "The Fund shall at intervals of five
years review, and if it deems it aporopriate propose an adjust-
ment of, the quotas of the members." It may also, if it thinks
fit, consider at any other time the adjustment of any particular
quota at the request of the menmber concerned. It has been
gtated right now that the Fund hes not begun to work. Preclsely
because the Fund has not begun to work, it is necessary to
settle this matter by the Governors and not to weit until the
Fund is working. I think, Aif the Fund thinks fit, 1t 1s pos-
gible to adjust a quota.

In the spirit of this provisicn, I should like to support
the motion of the Delegate from Salvador that this matter be
referred to the Committee on Procecures in order that thls con-
mittee renort to the Board of Governors.
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Right at this meeting we fixed the quota of Denmark,
‘le ag the Governors decided on a guota of 68 millions for
Denmark. I think that in some way this 1s a precedent for
consideration by the Boaré of Governors of the Fund the propo-
sition presented by the Governor-for Paraguay. I think that
it is advisable to consider in this meeting of the Fund the
proposal of Paraguay.

YR, VINSON: The Governor for the United States.

MR, CLAYTON: Mr, Chairman, we have great sympathy with
the Governor representing Paraguay, to have conslderation gilven
prorptly to a change of the quota. Under all the clircumstances,
we can sgee why they would desire this. It seems to us, however,
as Lord ¥aynes has indicated, that it might be a very bad
precedent to open up matters of this kind for quick considera-
tion so that it would be a kind of invitation to any countirles
that had an idea that they would like to have their quotas
changed to have 1t presented here and have it acted upon within
the next two or three days. I am just wondering if a solution
of the matter does not lie in this direction. I believe that
either the aAgreement or the By-Laws contemplate that votes may
be taken by the Board of Governors between meetings by mail or
by telegraph on any matter of this kind that might be presented
to them, and I just wonder, Mr. Chairman, if the Governor from
Paraguay could not be assured that in referring this particular
natter to the Executive Direciors they would be asked to make
a report within ninety days at the utrniost and immediately on
receint of that report the Board of Governors would take a
vote by mall or by cable and arrive at a decislon.

It seems to me, in view of what Lord Keynes says as to
the significance of the matter relating only to the beginning
of the Fund, we might arrive at a decision well before the
Fund is really in overation. I just make that, Mr. Chairman,
as & suggestion of a way out of the matter.

MR, VINSON: The Governor from Mexico.

MR. MONTEROS (Mexico): I wish to leave at liberty our
friend from Salvador regarding this motion. I think what Mr.
Clayton has just suggested is of the utmost imnmortance. IT
the Executive Directors could make their recommendation within
e certain reasonable period--that is, before this Board meets
again--and a vote later taken on this very important matter
for our friend from Paraguay, then I would certainly move that
it be done as ir, Clayton has suggested.

MR, VINSON: The Governor from Norway.

MR. JAEN: T should like to ask the Governor from Paraguay
a question, whether it is the intention to increase the sub-
serintion to the Bank, say, to five or four million dollars
so that their subscription for the Bank will not be completely
out of line with the subscriotion to the Fund.

MR, VINSON: The Governor of Paraguay.

MR, GONZxT™S; I have no instructions about that.

MR. VINSON: I placed this matter concerning the quota
before your Procedures Committee, the speeding up of the vote
of the Board of Governors by telegraph, was considered. I

thin% the record will show that the Executive Directors were
requested to report promptly. I think it would be a bad
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orecedent to fix e time limit on the Executive Directors. This
is a good-falth organization. The Procedures Committee was

in sympathy with the idea of securing prompt actlion, and, as I
undergtand 1t, a conference was reld with tie Gov~*do; for
Paraguay to rtpor+ to him the sense of your conmmiittee.

Just one further word in ragard to the motion of owr frie
from E1l Salvador, If the Board of Governors desires to adopt
that Aotioa, of course your Comuittee on Procedures will be
happy to consider it. It eo happens that they have already
considcred it and I have no reason to believe that therewuld
be a change in their recommendation. 3But 1f the Board deslres
to have the Procedures Comnittee review the natter, we can
meet and r=port Laclk our action.

IR, CASTRO: Mr, Chairran, before ceciding anything con-
cerning my motion, I would l;ke to hzar the de 1°g“tc from Para-
guay state whether he ie agreeanle to the suggestion that has
been nade by Mr, Clarton of the United States delegation or
whether he ls not.

Ty pr L =
i - b -I.Ih

ia is en sxceptional matter, Thit was
a mistale qnﬂ I onld like

a correction to be madc.

IR, VINSON: I am certoin there will be issue teken with
that, - .
IR, GONZAM®E: This procedurce to draft this proposal at
a session of the committee is not paramouat.

MR, CLAYTON: Mr. Chairman, I wonld like to orfer an
amendment to the “ot*on cf the respresentative from Zl Sa
I move that this matter be referred to the Ixecutlve
Directors with the request they report as promptly as possible
to the Board of Governore and upon receipt of that report by
the Board of Gevernors, the ZBoard of Governors shall trkc a

vote on it promptly.

34 VINSON: The Governor for the United States offered
an amendment to the motion of the Governor from El1 Salvador.

iR, CASTRO: Mr, Chairman, if I understand 1% well, the
proposition mede by the Delegete from the United States, Mr,
Clayton, 1ig, &hn effect thet the action of the Doard of
Guvsr“ors/ e v ten promptly before walting for the next formal

=

meeting of the Board of Governors?
1R, CLAYTON: That is correct.

IR, CASTRO: Then I Teel I can a3

. RN e

with that.

MReipisigiis¥:  1'r, Chalrman, I 1t te xnow whether that
proposition of :Ir, Clarton includes every country or whether
1t 1s an excentlionel situstion for Parsgi

R, CLAYTON: It has to do only witk the application of
Paraguay.

MR. EBTEFAJ:

[
0
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I
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jReeBBTERAS : Mr. Chairman, you will remember at Bretton
oodis we protested at the quota in the Fund and the Bank,
e did not bring this matter up here because we did not feel
it appropriate to bring it up, but in case the Board of
Governors is going to vote on the subject, I would state we
would be glad to bring it up and discuss it in the same way

as you dlacussed it for the Governor of Paraguay.

IR, VINSON: The motion of the Governor of El Salvador
as amended by the Governor of the United States is before the
Board, Those Tavoring the motion as amended will signify by
saying "Ave."

("A:_;es. " )
Contrery "No."
(None. )

The "Ayves" have 1t. The motion as amended and agreed to.

JR—EBTEHAJ: Doee the approval of the motion include
other countries?

MR, VINSON: My understandéing of the statement from the
Governor for the United States was that it applied only ' ® the
application of Paraguay. That ie the only pending application
at this time.

The Procedures Committee has recommenced that 2t this
meeting of the Board of Governors, the Chair appoint an Ad Hoe
Election Committee to formulate snd recommend to the Board of
Governors the procedure to te followed in electing Executlve
Directors of the Fund in accordance with the Articles of
Agreement. This is presented to you as a recommendation of
your commnittee on »rocedures.

Is there a second to the motion for its adoption?

/R, CaCEBAS: I eecond the motion,

IR, VINSON: The question is upon the aporoval and adop-
tion of the recommendations of the Procedures Committee.
Thore favoring 1t will say "Aye."

(“Ayes.")

Opposing will say "No."

{None.)

The "Ayes" have it and 1t 1is adopted.

The Ad Hoc Committee now constituted will consist of
Chairman, Canada; Reporting Delegate, Ethiopla; Other members:

Egypt, Czechoslovakia, Uruguay, Belglum, and Panama.
5 ’ 3 S 3 B

Tt 1s the hope of the Chair and the Board that thelr
report will be made as promptly as posesible.

The Cheir recognizes the Secretary-General.

IR, KELCHNER: Mr, Chairman, a letter has Jjust been re-
ceived from the President of the Econonmic and Socisal Council,

which rea@s as follows:
/ International
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International Bank for Reconstruction and Development
International llonetary Fund
Inaugural Meceting

March 12th, 1946

Fred .i. Vinson, Eeq.,
President, Boanrd of Governors,
International Monetary Fund,
General Oglethorpe Hotel,
Savannah, Georgla.

Degsy Sir:

Ag you are aware the Charter of the United Netions
nrovides that intercovernmental orgenizatlons may be
brought into relationship with the General Assembly of
the United Nations through the Economic and Social
Council. The Council at its meeting in February ap-
pointed a committee called the Negotiating Comnittee to
enter into negotiations with certaln intergovernmental
organizations, and prepared an agreement for submission
to the General Asse1bly at its next seesion in September.

Among the organizations which the Economic and
Social Council desires to establish relationship with,
are the International lonetary Fund ané the Bank, The
Secrctary General of the United Nations will shortly
be sending you a communication indicating the points
which the Negotiating Committee of the Econonic Council
would like to discues with the authorities of the Fund
and Banlk,

T am anxious that these negotiations should take
place at the next session of the Zconomic and Social
Council, which =r11l be held in New York from the 25th
of Hayto probably the 20th of June. It is highly desir-
able that the negotiations should be completed durlng
that period, as the Councll will then be in a position to
renort to the September session of the General Asgenbly
when the agreement may be adopted. Otherwlee, the draft
sgreement will have to be held over till the gecond
gsesgion of the Assembly in September of the following
veer, 1947, I would therefore request you as Chairman
and vour Board to consider ths desirebility of authoriz-
ing an individual or a committee to meet the Negotiating
Committee and diecuss with them the terms of an agreement
on the nature of the relationship between your organiza-
tion and the General Assembly. I would also like %o
have an indication of the time when your committee can
neet the Negotiating Committee so that I can arrange
that the Committee is convened for that date.

I shall be thankful for a reply at your convenlence.
Yours sincerely,
/s/ A. Ramaswami Mudallar
A. Ramaswami Mudallar,
President, Economic and Social Council
MR, VINSON:
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I’R, VINSON: This matter received the consideration of
your Procedures Committee, T was the conssnsus and I think
the unaninous view of the committee that the letter be re-
ferred to the Executive Directors with authority to discuss
an arrangement for collaboration with the United Nations
Economle end Social Council, and to prepare recomn ?endations

for submiseion to the Roard of Goverqo“s.

Is there any discussion in regerd to the suggested pro-
nosal of the Procedures Committee?

(No resnonse. )

_l.

Is there objection to thes suggestion of the Procedures
Comnittee?

(No reeponse.)

Tie meeting is now a2djourned.

(‘Thereupon at 1:00 o'clock p.m., March 15, 1946, the
meeting was adjourned. )




