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RESTIOTED
FUn DOC. la
BY-LAWS 2

WORLD FUND and BANK
Inaugural Meeting

March 16, 1946

REPORT OF THE 001.QIITTE O C BY-LAWS TO THE BOARD OF GOVERNORBS
OF ThE INCZ_ A=IiON0X MOm"T, a EUND

Reporting Delegate: Bsron Ren 3Bee, Belgium

Mr. Chairman:

I have the honor of reporting to the Board of Governors of
the Fund on the work cnd conclusions of the Comittee on By-Laws
set up by the Board of Governors at the plenary session on
March 11, 1946.

The Commnittee on By-Lmas held three meetings under the dis-
tinguished chairansnhip of the Hono-able R. H. Brand, alternate
Go.7ernor rpresenting the United Kingdom. The first meeting was
held on March 13, at 10.00 o.m., the second on March 15, at 10.30
e.m., pnd the thlra on M.rrh 16, at 3 p.m.

At the first meeting, a draft of suggested by-laws of the
Funed ias circulated to tie mrmbrs. A drafting subcommittee was
appointed, to 'which Each delegation sTas invited to submit amend-
ments to the suggested by-law's in writing before noon on March 14%~
A copy of the amendments submitted to the drafting subcommittee
is inocluded in the rerort of the esboozrittee.

In the course of detailed discussion of the individual by-
laws at the meetings of the Committee, numerous amendments were
suggested, which were either considered by the drafting Committee
or referred to special subcormmittees.

In connection with Section 12, the report of the Agenda
Conmmittee on March 11, as approved by the Board of Governors, was
considered. This report recommended that Article XII, Section 2(a)
of the Articles of Agreement of the Fund be interpreted in such a
way that a member may make provision for the designation of a tem-
porary alternate to vote for the Governor at any Board session at
which the regularly designated alternate is unable to be present.
This interoretation v.as incorporated in Section 12 as submitted.
The By-Laws Coamittee took, at the same time, due notice of the
interpretation given by the Board of Governors on March 11, fol-
lowing the report of the Agenda Committee, that a Governor or his
alternate may designate any other member of his delegation to
speak for him at any Board session.

The question
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The question of expenses of Governors referred to in Section 14
wes discussed by the Committee, and a subcommittee, identical in
membership with the Committee on Functions and Remuneration, was
a&pointed to consider the per diem rate and the question of whether
the expenses of personal secretaries or advisers should be paid by
the Fund. The draft submitted by that subcommittee and referred

*to the drafting subcommittee was accepted and incorporated in
Section 14 as accepted by the By-Laws Committee.

The Committee then discussed Section 15 relating to the dele-
gation of authority to the Executive Directors. A subcommittee
vas atpointed to consider the specific provisions in the Articles

of Agreement reserving powers to the Board of Governors and the
question of whether the by-law should state that the Board of
Governors may at any time reassume powers delegated to the Executve
Directors. The members of this subcommittee were the United
&ingdon, France, the Netherlands and the United States. Mr. Rowe-
Dutton acted as Chairman of this subcommittee.

The subcommittee considered this question and recommended
that Section 15 should be anpproved, with the addition of a sentence
stating that the Executive Directors should not take any action
pursuant to powers delegated to the Board of Governors which is
inconsistent with any action taken by the Board. It considered
at the same time a list which had been prepared of all the powers
of the Board of Governors which under the Articles of Agreement
of the International Monetary Fund cannot be delegated to the
Executive Directors, but stated that this list could not pretend
to be exhaustive. It therefore reeormended that no attempt should
be made to include such a list in the by-laws but recommended that
the list (wrich is annexed) should be included in this Report for
purpose of record.

Section £0 of the suggested by-laws, which re!ptes to the
officers of the Fund, was discussed by the Committee. The Committee
was of the opinion that tnis section should be omitted. since
Article XII, Section 4(b) of the Articles of Agreement
states thst the Managing Director, subject to tne general confrol

*of the Executive Directors, shall be responsible for the organiza-
tion of the staff of the Fund. The adoption of a by-law on
officers of the Fund would appear to limit the power of the
Executive Directors to determine what officers the Fund should
have.

Section 21 of the suggested by-laws on audits was discussed
by the Committee. It was agreed that the suggested by-law should
not be interpreted as providing for an audit by an independent
firm. The suggestion was made by the representative of Norway
that there should be a permanent audit committee of Governors,
but the Committee was of the opinion that there was no need of
appointing such a committee at the outset. The representative
of Nortray agreed to withdraw his suggestion provided it was
understood that at its next annual meeting the Board of Governors
vould exernine the audit procedure as outlined and determine whether
or not it was satisfactory.

In the course of the discussion, it developed that it was
the consensus of opinion that audits made by the Fund should be

~rforom.ed by members of the staff other than those responsible
for the administrative expenses of the Fund--such to be submitted
to the Board of Governors through the Executive Directors.

The Committee
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The Committee on Functions and Remuneration agreed on recom-
mendations regarding the salary and expenses and contract of serv-
ice of the Managing Director and the remuneration of Executive
Directors and alternates. In accordance with the recommendation
of the Co:Ezittee on Functions and Remuneration, the substance of
the report of the Committee onFunctions and Remuneration is in-
cluded in the report of the drafting subcommittee of the By-Laws
Committee under Section 14.

The report of the drafting subcommittee was submitted to and
approved as amended by the Committee on By-Laws on March 16.
A copy of the By-Laws as approved by the Committee on By-Laws
is attached.

The Committee on By-Laws recommends, therefore, the adoption
of the attached By-Laws of the International Monetary Fund by the
Board of Governors.

0
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BY-LaWS OF hE iTll~hRNATiONAL kONETiAY FUND
AS APPRCVED BY THE BY-LhWS

COB ITTEE

These By-Laws are adopted under the authority of, end
are intended to be complementary to, the Articles of Agreement

f the .. t.rntionnl Monetary Fund: and they shall be construed
accodingely. In the event of a conflict between anything in
these By-LDws and any provision or requirement of the Articles
of Ag-reement, the Articles of Agreement shall prevail.

Sec. 1. P1rces of Business

The rrincioal office of the Fund shell be located within
the "etrooolitan area of 'ashington, D. C., United States of
Arirco.

The Executlive Directors may establish and maintain
ngencieCs or t.,noh offices rt any nlace in the territories
af other members, whenewvr it is necessary t, do so in order
to frclitrte the efficient cenduot of the business of the
Fund.

Sec. 2. Bank Retresented

aThe Executive Directors are authorized to invite the
International Bank for Reconstruction and Development to
send a representative of the sank to meetings of the Board
of Governorss and Executive Directors who may participate in
such meetings, but shall have no vote.

The Executive Directors are authorized to accept invita-
tions from the Bank to send a representative of the Fund to
pnrtici-Pate in meetings of the Bocrd of Governors or Execu-
tive Directors of the sB!.

C6 0ec. 3 otice or heetings

The Panvging Director shall notify all membeos of any
mr .ting of the Borrd of Governors.

Notice shel be sent to members by telegram or crble
not less than six weeks srior t the date of any meeting,
excert that in urgent cases this period may be shortened to
not loze thmn 10 days,.

Sec. 4.
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Sec. 4. Bosrd Meeting£ at Members' Respuest

Special meetings of the Board shall be celled by the
Directors whenever requested by five members or by members
Y:aving one-quarter of the total voting power. Whenever
any member requests the Executive Directors tn call a special
m6etin2 of the EcOard, the Managing Director shall notify
eLl mecbers of the request together with the reasons
islir.med for such request.

SeO. F. Attendance of Executive Directors

The zxecutive Directors may attend all meetings of the
Soard of ¢overnors and may participate in such meetings but
an Executive Director shall not be entitled to vote unless
ht is also a ovt-rnor or an Alternate or is designated as
a tepoary zLlternate.

Sec. 6. Aendta ofi Board Iiec:tin.c

the airenda for the meetinr;s of the Board of Governors
s-hol oc prepared under the dircction of the Executive
-irlctors by the hansoing Director nned shall be trens-
tittt stimultaneously ?'ith the notice to the members re-
quir~a to b~ cent pursuant to SEctlon 3.

Additional subjects may be plsced upon the agenda by
any g'overnor or under £pecOil circumstances by the Manaping
Director at the dirtction of the Executive Directors cro-

i-'6d notice thereof zhall have beEn given to the Fund in
wrt--in, not less than 7 days pricr to the date of the
,r,-et!1. The lainaolrr Director shall inform the members
of sny such aadltoon to the agende as soon as possible.
The Zoard may authorize the placing of any matter upon the
agenda even thouFh the required notice shall not have been
given.

c. 7 lct oC..hairman and Vice Chairman

At each annual meetinp the Doard of Governors shall
celect a Governor to act as Chairmen and at least two
other &ovt-noors to act as Vic, Chairmen until the next
annulDL ueeting.

in the absence of the ChaIrman the Vice Chairman desig-
nated by the Charma.n shall a-t in hi place.

Stnz. % Secretary

Tht Secretary of the Fund shall serve as Secretary of
the Soardr o Governors.

Sec. c. Minutes

Ihc Lotrd shall kiep a su:2:ary record of its proceed-
ingc 7,,"ich chall bet vailable to all members and which
cIbl1 bt Ilid vith the Executive Directors for their
guidance.

Sto. 10. e-'ort of Executive Directors

0()' The Executive Dirtctors shall havo prepared for pre-
sentation at the annual zeetlnz of the Board of Governors

an
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an annual report in which shall be discussed the operations
and policies of the Fund and which shall make recommenda-
tions to the Board of Governors on the problems confront-
in: the Fund.

Sec. 11. Voting

Except as otherwise specifically provided in the Arti-
cles of Agreerment, all decisions of the Board shall be
made by a majority of the votes cast. At any meeting the
Chairman may ascertain the sense of the meeting in lieu
of a formal vote but he shall require a formal vote upon
the request of any governor. Whenever a formal vote is
required the written text of the motion shall be distributed
to the voting members.

Sec. 12. Proxies

No Governor or Alternate may vote at any meeting by
proxy or by any other method than in person, but a member
rmay make provision for the designation of a temporary
alternate to vote for the Governor at any Board session at
which the regularly designated alternate is unable to be
present.

Sec. 13. Voting Without MeetinR

Whenever, in the judgment of the Executive Directors,
any action by the Fund must be taken by the Board of
Governors which should not be postponed until the next
regular meeting of the Board and does not warrant the
calling of a special meeting of the Board, the Executive
Directors shall present to each member by any rapid means
of communication a motion embodying the proposed action
with e request for a vote by its governor. Votes shall
be cast during such period as the Executive Directors
may prescribe, provided that no Governor shell vote on
any such motion until 7 days after despatch of the
motion, unless he is notified that the Executive Directors
have waived this requirement. At the expiration of the
period prescribed for voting, the Executive Directors shall
record the results and the Managing Director shall notify
all members. If thc replies received do not include a
majority of the Governors exercising two-thirds of the total
voting po er,~ the motion shall be considered lost.

Sec. 14. Terms of Service

(e) Governors and Alternates shall receive their
actual transport expenses to and from the place of meeting
in attenaing meetings, and ?.50 for each night which
attendEnoc at such meetings requires them to spend away
from their normal place of residence, this amount being
reduced to <10 for each night when accommodation is in-
cluded in the price of transportation.

(b) Pending the necessary action being taken by
members to exempt from national taxation salaries and
allowances paid out of the budget of the Fund, the
Governors tnd the Executive Directors, and their Alternates,
the i'naging Director and the staff members shll be
reimbursed by the Fund for the taxes which they are re-
quired to pay on such salaries and allowances.

In
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In conmputing the amount of tax edjustment to be made
v.th- rcspect to any individual, it shall be presumed for
t-e ourposees of the computation that the income received
from the Fund is his total income. All salary scales and
xrtense allowances prescribed by this section are stated as

net on the above basis.

(O) Toe salary of the Managing Director shall be
t30,uD00 zer ennui. The Fund shall also pay any reasonable
expenses inourre byo the Managing Director in the interest
of the Fund (inoluding travel and transportation expenses
foar ..ms.e a, tnd expenses for his family, and his personal
effects in novin. once to the seat of the Fund during or
im!iediately before his term of office and in moving once
from the seat during or Immrediately after his term of office).
Tre term of contract of the Managing Director shall be five
yesrs.

(da It shall be theduty of an Executive Director and his
Alter.ilte to devote all the time &nr$ stteution to the business
of the nicd that Its interests require, and, between them, to be
continuously available at the principeQ office of the Fund.

(e) The maximum salary and expense allowance /Encludlng
housing, entertainment end all other expenses except those
srecifed in subsection (ft shall be t7_,000 for Executive
Dlrtctors .-.d $11,500 for Alternatss. It will be the 8uty
of each Executive Director and each A/ternate to state how
much of thesE~ amounts he intends to draw whether as salary
or es exptnse sllowince.

(r) The Executive Directors ,nd their Alternates are
to be rEimu'sec if &ditlon, for all reesonable txpenses
incurred during &bsence from 'he seat of the Fund while on
the desinrted service of the Fund. They shall also be
relmcurse for travel :'2d transportrtion expenses for
themselvs, their families, end their personal effects in
movlnx once to the sect of the Fund during or immediately
before their terms of office an,4 in moving once from the seat
during or inediatietly after their terms of office.

(g) WV.ere not specified, it is assumed that the Direc-
tor nd Alternate ,ill be a full time Director xnd Alternate.
%here it is intEnded that he shall not devote his full time,
it shrll be so Indicated. Where an Executive Director or
AlternŽte indicates that he intends todevote only part of
his time to the Fund, his remunerction shell be pro-rated on
4 he bseis of a representation by him of the proportion of
his ti:.2 he h s devoted' to the interet of the Fund. He may
make such representation each month.

(n) Where n individu.al is servina noth Fund end Bank,
tkE Ftg egets of eslr"y received from both shall not exceed
~e f4ull Ennurl sinIgle solary Indlclted sbove.

In ·1l cases of salaries or expenses involving dual
cfficls 1n the rund or Bank, or both, the individual ef-
fpct 6, is e-.tlit d to trke his choice Fs to -Thich salary
O xr C-se h e Flects, but he shall not be entitled to both.

(i) An individual putting forwrd c claim for reim-
V burscmznt for any exoenses incurred by him shall include

t :,rwitth a rroresentetion that he has not received and will
not claim reim-u-sement in resrect to those expenses from
!ry otcir s. urce.

(J) Secretarial,
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'!) Secretarial, staff services, office spece, and
other services incidental to the performance of the duties
of the Executive Directors vnd Alternates shall be provided.

Sec. 15. Delegetion of Authority

The Executive Directors ere ruthnrized by the Board
of Governors to exercise all the powers of the Fund except
those r~servcd to the Borrd by Article XII, Section 2(b)
V od other provisions of the Articlcs of Agreement. The
Executive DFrsctors shiall not take any action pursuant to
cowers atceg.-ted by the Board of Governors which is incon-
sistenrt with any rction taken by the Board.

Sec. 16. Rules rnd Regulations

The Executive Directors Pre nuthorized by the Board
of Governors to adopt such rules and regulations, includ-
inp flnanci -,egu!fltions, as may be necessary or appro-
-rlate to conduct the business of the Fund. Any rules and
regulatioons so doptsd, and any rmendments thereof, shall
be su'lcat t o review by +he Board of Governors at their
inext ,nnu&1 neeting.

Sec. 17. Vecamt Directorship s

WhAenever a new Director must b¾ elected beceuse of a
v.c-icy requiring en election, t6 Man'aging Director shall
notify te -rimb-rs who elected the former Director of the
existenca of the vroancy. He may convene P meeting of the
Governors.r of such countries exclusively for the purpose of
electing e. new Dirctor; or he may request nominations by
mail or telegraph rCW conduct b llots by mail or telegraph.
Successive ballots shall be cast until one candidate
es e :u4Cjority; end !fter cth ballot, the candidate

with tnh sm.ll:st nun.bcr of votes shall be dropped from the
next bSllot.

When a nsw electi': director is nramed, the office of
rltcrrete shall be deemed to be vac it end an alternate
shall be nncd ty the newly-elected director.

Sec. 18. Additiorns Directors

At least one month befort the sec~nd and subsequent
regular elections of directors, th,: !ianrging Director shell
notify iT cmbe-s of the two members whose currencies
h1eM by the Fund have bc-en, on the cverrrF over the preced-
ing tw,- yc:'rs, rsdueC below their quot*s by the largest
bsoluot rmounts. Hc shall state whether either or both

- re-tl t c. to anroint a .lreCtor in accorarnce with Arti-
cl e XiI, Section 3(c) of the ArtIcles of Agreement.

When a m.emor becomes entitled to appoint . director
in accorftnce with Article XII, Section I(b) (i) and 3(c)
of the tctices sf Agreement, it snnll not particip:te in
toie et ct io. o ny director.

Sco. 19. Reoreserntttion of Members Not
Entitled to Aopoint e Director

Whenevcr the Executive Directors are to consider a request
mt ,c by, or ,? mttpr particularly affectIng a member not
entitled to t:ppoirlt r directrr, the nmember sn.11 be promptly
informed in -ritlng of the do;te set for its consideration.

No
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io final i.ation shall be tvken by the Executive Directors,
n:r s.y question &ffecthng t:e merber submitted to the BoMrd
of GCvernors, until the cncber hcs been offered a reosonnble
oprortunitJ to present its views .nd to be heard tt a meet-
Y.g of tne Executive Directors, of which the member has had
r~som-blc notice. Any member, so electing, may weive this
rovision.

Sec. 20. Budget :nd Audits

T1. Executive Directors shrll iTstruct the Menaging
Dirnctvr to .;repre an Ennurl afministrative budget to be
rreect-d to thnr for aprroval. The budget so approved shall
be inoortor:ted in the nnurl report to be presented to the
M-oF- of Governors st their annual meeting.

The Executive Directors shrll have on audit of the
iCOouyts of' the Fund mede !t least once e:ach year and on
ti_ asls :,f this audit shall submit c 'lrancc sheet and

st t(-7(t of operations of the Fund to the Eorrd of
Govcrnors to cc oon2idered by them -t their annual meeting.

Sec. 21. Anrlicrtions for Membershie

Su5 act to any specisl provisions thrt mry be made for
c:untris listed in Schteule A of the Articles of Agreement,
sny country Lty apply for nemi1bershir in the Fund by filing
vith the Fund en pnplication setting forth ll relevant facts.

Whcn submitting an Siprliction to the Board of Governors,
the Exeo:utivs Directors rfter consultrtion with the
oplic,-nt country shg.l recormend to the Boprd the amount

of tne quota, t.hE form of ,:y-yr.nt, the trarity f the currency,
coniitlons regI ilng exchunge rtstricti±ons, and such other
conditions 's, in tre Opinion of the Executive Directors,
th, >oord of Govurnors mny wish to prcscribe.

Sec. 22. 'osmulsory Witndrcwal

0 tBefor, n:r munber is requir datowlthbrrdw from member-
ship in tih Fund, tne matter sha-ll be considered by the
Executive Directors who sn4,1! inform the menber in reasonable
time of t c compIn.t agtlnst it -nd llow the member an
?Adequ te opportunity f tr etrting its cese both orally and
in wrlting. The Executive Directors shall recommrend to the
oo r-' oIf G-~vrnors the action they deem rnpropripte. The
meicer s 11 be inforred of the rccommendution :nd the
dtc or. ,mtich its cse ,'ith be considered by the Bon"d end
shLI :.e 'ivefn P reasonr 'I6 t1me wlt'I Thich to present
its cr, t* the Borrd both oraily rnd in writing. Any
xc!nber so !elctirL~ mry Wrive this -rorvision.

Sec. 23. Settlemcnt of Dis-greemrnts

The -esiient of the Intcrrntioral Court of Justice
Is nriscriod &s the authority to :ppoint an umpire when-
ever tir e a rises F dis-greeamert of the type referred to in
Article XVIII(c) of the Articles of Agreement.
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