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March 16, 1946

LSTED BY-LAWS OF THE INTERNATIONAL MONETARY FUND

(Report of the Drafting Subcommittee on By-Laws)

These By-Laws are adopted under the authority of, and -
are lntended to be complementary to, the Articles of
Agreement of the International Monetary Fund; and they shall
be construed accordingly. In the event of a conflict between
anything in these By-Laws end any provision or requirement
of the Articles of Agreement, the Articles of Agreement
gshall nrevail.

Sec., 1. Places of Business

The principal office of the Fund shall be located
within the etropolit n area of Washington, D.C., United
Stetes of America.

The Executive Directors may establish and maintain
agencles or branch offices at any place in the territories
of other members, whenever it 1s necessary to do so in order
to facillitate the efficient conduct of the business of the

’
funac,

Sec. 2, DBank Represented

. The Lxecutive Directors are authorized to invite the
nternational Bank for Reconstruction and Development to
seénd a reoresentative of the Bank to meetings of the Board
f Governors and Executive Directors who may participate in
uch meetings, but shall have no vote,

Mmoo H

+he Zxecutive Directors are avthorized to accept invita-
tlons Irom the Bank to send a representative of the Fund to
particlpete in meetinge of the Board of Governors or Execu-
tive Directors of the Fank,

&

Sec. 3, DNotice of Meetings

The Manag i:g Director shall notify all members of any
meeting of the Board of Governors.

Notice shall be gent to members by telegram or cable
not lese than six weeks prior to the date of any meeting,
except that in urgent cases thile period may be shortened

. to not lese than 10 days,

Sec. 4
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»>* Sec. 4. Board Meetings st lMembere' Reguest

Speclal meetings of the Eoard shall be called by the
Directors whenever requested by five membere or by members
having one-quarter of the total voting power. Whenever
any member requests the Executive Directors to call a special
meeting of the Board, the Managing Director shall notify
all members of the requeet together with the reasons
asslgned for such request.

Sec., £. Attendance of Executive Directors

The Executive Directors may attend all meetings of the
Board of Governore and may participate in such mectings but
an Executive Director shall not be entitled to vote unless
he is also a Governor or an Alternate or is designeted es
a VYemporary alternate,

Sec. 6. Agende cf Board HMeetings

The agenda for the meetings of the Board of Governors
shall be prepared under the direction of the Executive
Directors by the Managing Director and shsll be treans-
mitted simultaneouely with the notice to the members re-
quired to be sent pursuant to Section 3,

'

Additional subjects may be placed upon the agenda by
any governor or under specisl circumetances by the Managing
Director at the direction of the Executive Directors pro-
vided notice thereof shall have been given to the Fund in
writing not leege than 7 days prior to the date of the
meeting, The Managing Director shall inform the members
of any such additione to the agenda as soon &s posceible,
The Board may authorize the prlacing of any matter upon the
agenda even though the required notice chell not have been
given,

Sec. 7. Election of Chairman and Vice Chairman

At each annual meeting the Board of Governors shall
select a Governor to act as Chairman and at least two
other Governors to act as Vice Chalrmen until the next
annual neeting.

In the absence of the Chalrman the Vice Chairman desig-
nated by the Chairmasn shall asct in his place.

Sec., 8. Secretary

The Secretary of the Fund shall scrve as Secretary of
the Board of Governors.

Sec. §. Minutes

The board shall keep & summary record of its procesd-
ings which shall be available to all members and wnich
ghall be filed with the Executive Directores for their
guidance,

Sec. 10, Report of Executive Directors

The Executive Directors shall heve prepared for pre-
eentation at the annual neeting of the Board of CGovernors

an
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an annual report in which sheall te discussed the operations
and policies of the Fund and which shall make recommenda-
tions to the board of Governorc on the protlems confront-
ing the Fund,

Sec. 11, Yoting

Except ae otherwise specifically nrovided in the Arti-
clec of Agrscment, all decisione of the Board shall be
nade by & majority of the votees cast, At any meeting th
Chalrman ray ascertain the sense of the meeting in lieu
of a formal vote but he shall rejuire a formal vote upon
the request of any governor, Whenever a formal vote is
reyulred the written text of the motion shall be distributed
to the voting members,

Seo, 12, Proxies

No Governor or Alternate may vote &t any meeting by
proxy or by any other method than in percson, but a member
may meke proviesion for the designation of a2 temporary
al ternate to vote for the Governor at any Soard seccion at
which the regularly decsignated alternate is unable to be
precent,

¢, 13, Voiing Without NMeeting

92}
o

Whenever, in the Jjudgment of the Executive Directors,
any octlion by the Fund nust be tsken by the Board of
Governors which sghould not be poztponed until the next
regular meeting of the Board and doees not warrant the
calling of a special meeting of the Board, the Executive
Dire ctor” shall present to eech mexnber oy eny rspld means
of coruunication a motion enbodying the propoced action
wilth & request for & vote by ite governor, Votes ghall
be cast during such period ag the Executive Directors
may nre scribe, provided thet no Governor shall vote on
any euch motion untll 7 days after cespetch of the
LOEiDL, unless he ie notified that the Executive Directors
have wvailved this requirenment, At the expiration of the
period prescribed for voting, the Executive Directors ghall
recora the results and the Managing Dirsctor shall notify
gll cembere, If the repliecs received do rnot include &
majority of the Governors exercleins & majority cof the total
votlng power, the zotion chall be consldered loct,

Sec, 14, HRemuneration and Expenses

() Governors end Alternates shell receive their
actual trancport expenses to and from the place of meeting
in attending . meetinges, end $5C for each night which
attendance at such neetinge reqrir them to spend awey
from their normal place of reuiuence, this amount being
reduced to $10 for each night when accommodation ig in-
cluded in the price of transportetion,

(b) Tending the neceseary action being taken by
membere to exempt from national taxation salaries and
allowences paid cut of the budget of the Fund, the
Governors and the Executlve Eircctorc, and their Alternates
the lienaging Director end the staff members shsll be
reimbursed by the Wu“d for the teX¢u whilzch they are re-
Gulred to ray on such salaries and allowances,

In




In computing the amount of tax adjuetment to be made
with respect to any individual, 1t shall be presumed for
the purposes of the computation that the income recelved
from the Fund ies his total income, All galary scales and
expense allowances prescribed by this section are stated as
net on the above baslis.

(¢c) The salary of the Menaging Director shall be
§30,000 per annum, The Fund shall also pay any reasonable
expenses incurred by the Managing Director in the interest
of the Fund (including travel and transportation expenses
for himeelf, and expenses for his family, and his personal
effecte #n moving once to the seat of the Fund during or
jmmediately before his term of cffice and in moving once
from the seat during or immediately after his term of office).
The terms of contract of the Managing Director shall be five
years,

(&) The meximum salary and expense allowsnce (includ-
ing housing, entertainment and all other expenses except
those specified in subsection (e) shall be §17,000 for
Executive Directors and $11,500 for Alternates, It will
be the duty of each Executive Director and each Alternate
to state how much of these amounts he intends to draw
whether as salary or asg expenee allowance,

(e) Tre Executive Directore and their Alternates are
to be reimbursed, in addition, for all reasonable expenses
incurred during absence from the seat of the Fund while on
the designated service of the Fund, They shall also be
reimburged for travel end transportation expenses for
themselves, their families, and their personal effects 1n
moving once to the seat of the Fund during or immediately
before thelr terms of office and in moving once from the seat
during or immediately after their terme of offlce,

(f) Where not specified, it 1s ascumed that the Direc-
tor and Alternate will be a full time Director and Alternate,
Where it 1s intended that he shall not devote his full time,
it shall be so irdicated., Where an Executive Director or
Alternate indicates that he intends to devote only part of
his time to the Fund, his remuneration shall be pro-rated on
the basie of a representation by him of the proportion of
his time he has devoted to the interest of the Fund, He may
make such representation each month,

(g) Where an individuel is serving both Fund end Bank,
the aggregate of salary received from both shall not exceed
the full annusl single salary indicated above,

In all cases of salaries or c¢xpenses involving dual
offices in the Fund.or Bank, or both, the individual af-
fected is entitled to take hie choice es to which salary
or expense he elects, but he shall not be entitled to both,

(h) An individusl putting forward e claim for relm-
bursement for any expences incurred by him shall include
therewith a representation thet he has not received and will
not claim reimbursement in respect to those expenses from
any other source,

(1) Secretarial, staff services, office space, and
other services incidentsl to the performance of the dutles
of the Executive Directors and Alternates shall be provided
by the Fund,

See, 18

——
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Sec, 15, Delegoation of Authority

The Executive Directors ars authorized by the Board
of Governors to exercise all the powers of the Fund except
those reserved to the Bosrd by Article XII, Section 2(b)
and other provisione of the Articles of Agrecment, The
Executive Directore shall not take any actien pursuant %o
powere delegeted by the Board of Governors which le incon-
sietent with any action tsken by the Board,

Sec. 16. Rules and Regulations

The Executive Dircctors are authorized by the Board
of Governors to adopt such rules and regulations, includ-
ing finencilal regulations, &s &y be necessary or &appro-
priete to conduct the businese of the Fund, &4ny rules and
rezulations so adopted, and any amendments thereof, shall
be subject to review by the Board of Governore at thelr
next annual meeting,

Sec. 17, Vecant Direcctorshivs

Whenever & new Dircctor must bes elected because of &
vacency requiring an election, the keneging Dircctor shall
notify the members who clected th: former Director of the
exletence of the vecancy., He mey convene & meeting of the
Governors of such countrice exzlusively for the purpose oOF
electing & new Director; or he may request nominations by
mail or telegraph and conduct ballote by mail or telexreph,
Successive ballots shall be cast until one candidate
has & majority; and after sachi ballot, th: candidate
with the smalleet number of votles ehall be dropped fromx the
next pallot,

When a new elective director is named, the offlece of
alternate shall be deemed to be vacsnt and an alterncte
ghall be named by the newly-electec director,

See. 18, 4Additional Directors

At lecast one month befors the second and subseguent
regular electione of directors, the Menaging Director shall
notify ell mcmbers of the two menmbers whese currenciles
held by the Fund have been, on the average over the preced-
ing two years, reduced below thieilr guotas by the largest
absolute amounts. FHe shall state whether either or both
are entitled to apucint & direcector in accordance with Arti-
cle XII, Secticn 3(c) of the artloles of Agre«ment.

When a member becomes entitled to appoint & director
in accordance with hrticle XII, Scction 3(b)(i) and 3(c)
of the articles of agreement, it shall not particlipate 1in
the election of any director,

Sec. 12. DRepregentation of lLembers lot
Entitled to Appoint & Director

Whenever the Executive Directors T
requeet nade by, or & matter perticularly affe
not entitled to appoint a director, t mber
promptly informed in writing of the date set To
sideration, UNo final action ghall be taken by the
Directors, nor any cuestion affecting the member submitted
to the Board of CGovernors, until the member has been offered

a




a reasonable opportunity to present its views snd to be
heard at a meeting of the Executive Directore,of which the
member has had reasonable notice, Any member, co electing,
may walve thie provislon,

Sec, 20, Budget and Audits

—_— e e v e

The Executive Directors shall instruct the Managing
Director to prepare an annuel budget to be presented to th=m
for approval. The budget so approved ghall be incorporé&iedc
in the annual report to be preeented to the Board of
Governors at their annual neeting,

oo

The Executive Directore shall have an audit of th
accounte of the Fund made at leact once each year and on
the basis of thie audit shall submit & talance cheel and
a ctatement of operations of the Fund to the Board of
Governore to bs consldered by them at their annusl meeting,

See, 21. applicetiong for Membership

Subject to eny special proviesione thrt may be mede
for countriesc lieted in Schedule 4 of the Artlcles of
Agreement, any couniry may acply for memberehip in the
Fund by filing with the Fund an application gettine forth
all relevant facte.

When submitting an applicaticn to the Docard of
Governors, the Executive Dircctore arter ccrneultation with
the applicant country ehell recommend to the bBoard the
amount of the quota, the form of payment, the parity of
the currency, conditions regarding exchange restrictions,
and such other conditicns &g, in the opinion of the Execu-
tive Directors, the Ecard of Governors may wish to preecribe.

Sec., 22, Compulgory Withdreawal

Before any member is required to withdraw from memncer-
ship in the Fund, the matter ehall be conaidered by the
Ixeeutive Dirsctors who ehall inform the member in reasonable
time of the coumplaint agaeinst 1% and allow the member an
adequate oprortunity for stating its caee both orally and
in writing, The Executive Directors shall reconmrend to the
soard of Governors the action they deem appropriate, The
member shall be informeé of the recommendatlon and the
date on which ite case will be coneidered by the board and
shall be given a reasonable tinme within which to precent
1ts case to the Board both orally and in writing, any
member so electing may walve thie provielon,

Sec. 23, Settlsuent of Dicegreements

The Precident of the International Court of Justice
is prescribed as the authority to appoint an umpire wnen-
ever there arices a dlsagrewnent of the type referred to in

Article XVIII(e) of the Articlec of Agrecment,




WORLD FUND and BANK
Inaugural Meeting

AMENDMENTS TO THE SUGGESTED BY-LaWS SUBKITTED
BY INDIVIDUAL DELEGATIONS

Section 5. Submitted by the Representative of Ecuador

After the words "Executivs Director" there should be in-
serted "who are not members of the Board of Governors".

Section 8, Submitted by the Representative of Canada
Amend the Tiret paragraph of Section 6 to read as fol-
lows:

"The agenda for the meetings of the Board of
Governors shall be prapared under the direction of
the Executive Directors by the dManaging Director
and shall be dispatched by telegram, cable or ailr
mall at the same time as the notice tu the members
required to be sent pursuant to Section 3."

Section 11. Submitted by the Representative of Czechoslovakia

Ixcept as otherwise specifically provided 1ln the articles

of Agrecment, all decisions of the Boerd shall be made by a
majority of the votes cast. 4% any meeting the Chalirman may
ascertein the sense of the meeting in lieu of a formal vote

. but he shall require a formal vote upon the request of any
governor, Whenever & formal vote is taken the alternate of
the Chalrman may vote for the member he repres=nts. WhoneVGF
a formal vote is recuired written text of the motion wlll Dbe
districuted to the voting members.

Section 13.
A. BSubmitted by the Represantative of Zcuador
After th: first wori insert ths worde "in exceptional
cacaes"
B. dubmittsd by the Reprssentative of Zcuador
Instead
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Instead of "until five days after receiving it" change
to "un?il the expiratiocn of the period specified in the notifi-
ocation",

C. BSubmitted by the Representative of Ecuador

Wherever, in the judguent of ths Exscutive Directors,

any actlon by the Banxk must be taien by the Beoard of Governols
which shcould not be postponed until the next reguler meeting

c

the BDoard and does not warrant the calling of a speclal
m3:tine of the Board, the Exscutive Directors shall present to
each member oy telegraph or otherwise a motion empodylng the
proposed action with a recuest for o vote by its govarnor.
Governore shall be given sufficient time to reply. Motion
shall be carried within the prescribed time 1linmit by majority
of the governore exerclsing mejority unless a cualified
majority 1s reguirec by ths articles of the agreenant) of the
total voting power, Tns sxeeutiv: Directore chall record the
resulte and the President shall notify all members.

D. 5Bubmittad by the Repreeentutlive of Czechoslovakisa

Whinever, in the Judgrent of the Exscutive Directors, any
acticn by the Bank must be tuksn by the Board of Governore
whici should not be rostpuned until the next rsgular meeting
of the Boaerd anc coes not warrant th: calling of a speclal
mesting of the Board, th: Executivs Dirsctors shall present
to sacn wmeiber by t:lsgraph or otherwiss & motion embodylng
the proposed acticn with a raquest for a vote by its govarnor.
Governors shall be given sufficicnt tiue tc reply. Motion
snali oe carpied within the prsscribgc tlas limit by majority
of the governor: exercisine majority (unlesc a cualifled
majority is reguired by the articlss of the agreament) of the
total voting power. Tne sxecutlive Directorcs shall record the
recuits anc. the President shall notify all members.

1

E. Submitted by ths Represesntative of Norway

L

The conmittes asumber for Norway proposes the insertion,
aftes the first word ("Whenevar"), the worde: "in exceptional
cagao",

Sectlon 14, Submitted by the Representative of Ecuador

This article should be clarified in ordzsr that 1t u&ay be
clsarly understood that th: amount which 1s to be palc for
eaca dsy in which the Governor ie engzzed in the busines of
the Fund ic to be pald to the Governor and to his Alternate or
only to the ons who is acting as Princlipal at the Zoard
me=tings.

Section 15. Submittscd by the Representative of Ecuador

After the worde "budget of the Bank" there should e
inserted "which will be prepared by the Managing Director with
the approval of the EZxecutive Directors'.

I au also of the opinion that whether in tals article or
in an additional on:, the following should be added: "the
legal representative of the Fund is the Managing Director or
nie Deputy".

2

-~
{4

o
AW ¢




March 16, 1946

Changes made by the By-Law_drafting subcommittee

to_the suggested by-laws of the Internationsl

Preamble:

Seotion 1:

S=etion 2@

CA

Sention

Scetion 4@

c€ction 6@

Scetion 6@

Section 7:

Section 11;

Monetary Fund

omit second sentence.

incornor~te wording suggested by the Committee
on the Site snd epproved by Zeard of Governors.

changs in first sentence words "arrange with"
to "invite"; add second sentence.

change the word "four" to "six" for the notice
to be given.

change orcer of the sentences beginning
paragrephi wita first one.

change the words "shall not vote" to

"an Executive Director shsll not be en-
titled to vote unless he is 2lso a
Governor or an alternate or is designated
ag8 a temporary alternate", These last
seven words in accordsnce with the new
text of Article 12 ~nd the decislon af the
poe~d of Governors on the revort of the
Agenda Committee (Fund Doec. 4, Agenda 2).

chonge in first sentence words "included in"
to "transmitted simulteneously with";

seocond pnaragranh: strike off the breckets

on the second and third lines.

first sentence, add: "at least two" before
"other Governors";-delete second sentence.
In second paragranh chonge: "first elected"
to "designated by tne Chairman"., These
chences made in accordance with the provi-
sions in the Charter,

emlt the last scntence; add new sentence;
"Whenever a “ormel vote is required the
written text of the motion shall be dilg-
tributed to the voting members'.
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Sesotion 12:

Section 13:

Section 14:

Section 15:

Scetion 16:

Section 18:

in conformity with the approvel by the
Board of Governors of the Renort of the
Agenda Committse, add the words: "but

a member mey meke mwovision for the
Cesignation of a temnorary slternate %o
vote for the Governor ot sny Board session
at which the regulsrly designated alter—
nate ie unaeble to be present".

in first sentence, change: "by telegreph or
otherwise" to "by any repid means of come
munication®™, Delete last two sentences

and substitute: "Votes shs1ll be cast during
such period as *he EZxecutive Directors may
prescribe, provided that no Governor shall
vote on any such motion until 7 deays after
despatch of thes metion, unless he 1s notil-
fied that the Executive Directors haove
waelvsd this requirement. At the expira-
tion of the period prescribed for voting,
the Execcutive Directors shill record the
results and the lianaging Director shall
notify all memberss I1If the replles re-
ceived do not include a majority of the
Governors exercising a2 majority of the
total voting power, the motlon sh:tll be
considerecd lost,."

llew text for first paregraph, on recomnend=
ation of subcommittee specially apnointed
to coneider it., Other peragraphs 1n accor-
dance with decision taken by the Eoard of
Governors on recomm:sndetion by the Committee
on Functions and Recommendations.

New second sentence on recommendation of
subcormittee specially svpointed to con-
gider it. "The Executive Dirzctors shell
not tske any action pursuant to powers de-
legated by the Board of Governors which is
inconsistent with any action taken by the
Board."

Second sentence, add after the word "regu-
g finencial regulutions',

lations", "inocluding

Change in first and second parsgraphs
"name" to asppoint. Addé in sccond paragrsph
& (b) (1) and® oefore "3 (c)."




Section 20:

Section 21:
( new 20 )

Section 22:
(new 21)

Delete but explain deletion in report.

Change title to "Budget and Audits".

Insert new first paragraph resding:

"The Executive Directors shsll instruct

the Managing Dircctor to rrepare an annu~l
budget to be presented to them for approval.
The budget as epproved shell be incorpor-
ated in the annual renort to be presented

to the Board of Governors at their eannual
neeting." Kesp first paragreph as second
one.

Change to new text as specifled by Board of
Governors on PtGOﬂJGHC?*an of "onnittw on
Membership (Fund Doc. 8, Membership 2).

"Subject to any special provisions that
may be made for countrics listed in Schedule
A of the Articles of Agreement, any country
may apnhly for membership in the Fund by
filing with the Fund an application setting
forth all relevant facts.

"When submitting an applicsa
E rd of Governors, the Executiv
te” consultation FlTﬂ the aoul
cou itry shall recoimend to the Board the
amount or the quota, the form of payment,
the parlty of the currency, conditions re-
gpv*1*; :kch"ﬂ?e restrictions, and such other
conditlons a8, in the Oﬂinion of the fxecu~-
tive DlTuCtDPS, the Board of Governors may
wieh to prescribe."

tion to the
e Directors




