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WORLD FUND and BANK
Inaugural Meeting

C0O4iIGENDUM FOR FJUD DOCUN'T 12

(Mlinutes of iieeting of the Board of Governors)
of the Fund, iaroh 13, 1946, 12:15 p.m.)

Page 2 of Fund Document 12 should be corrected to show the

name ef the Governor for Poland as Mir. Drozniak rather than

Mr. Konderski.
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FM 12

WORLD FUND and BANK
Inaugural Meeting

MEETING CF THE BOARD OF GOVerNQRS
of the

INTERNATIOINAL KONETARY FUND
HelJ in Savannah, Georgia

on
Varch Xl, 1046, 12:15 p.m.

~q. VINSON: Gentlemen, on behalf of the Board of Governors,
I want to welcome to the Meeting the Governor of the Fund
for Yugoeslevin, Governor Dolinsek. The Chrir recognizes
the Governor for Yugoslavia.

1L. DOLIESEK: Mr. Chairmen, Governors, Gentlemen. It is
my honor to greet this meeting of the Board of Governors
of the International BPank for Reconstruction and Develop-
ment for whose establishment end development the reore-
sentatives of many countries froa all parts of the vrorld
gather.

The Delegation from the Republic of Yugoslavia regreta,
and I personally regret, that we could not attend the
opening of the Conference and that we could not hear the
greetings directed to the conference by President Truman,
l:r. Vinson and the representatives of other countries.

Our arrival was considerably delcyed by trrnsnortation
difficulties and by climatic disturbances, but we shall do
our utmost through our eparticipation in the remainder of
the Conference to see thst the Conference fulfills the tasks
which are now befcre it.

Thenk you.

kR. VINSON: The 3oard is very happy that you are with us,
Governor Dolinsek.

I recognize the Governor for Honduras, the Reporting
Delegate of the Committee or Membership.

RR. CACERES: (Read Retort of Committee on Hembership. See
Wunc Doe. 8)

1lR. VINSON: Gentlemen, you have heard the report of the
Committee on Membershin.

The report is before the Board for consideration.
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0BSERVEn FROi. EL SALVADth: , kr. Chairman, mroy I Ps an
Observer msks some remarks?

iR. VINSO: The Observer from El Salvedor.

OBSERVER FROY EL SALVADOR: I want to nsk c1irificstion on
a very specific -oint, which is the followinp: The propo-
sition presented by the Report of the Membership Committe,
to the effect tnhat a term of six months should be given
for countries listed in Schedule A to apply for afrmission
to the Fund end to the Bank. I want to ask whether the
nations which prrticipnted in the Bretton Woods Conference
cnF which will adhere to the Bank and to the Fund durinr
this term of six months will be considered Ps original
members or not?

111R. VIIYSOI: They will hrve the privileges of the originrl
members.

OBSERVEi FRO!h EL SALVADOR: I think you.

la. VINSCUl: Is there rny further discussion with reference
to the r-nort of the Committee on Membershii?

The Delegntt from Czechoslovkltr.

PB. MLADEK: Yr. Chrirmen, I am tskin7 what was the basis
for establishing P limit of Just six months. It seems to
berr no relation to economic devs1oicmnts in the world vhicn
mikht influence the decisions of the notentirl members.
wonder 'nhethpr it woult not be wise either to zextend thse
limits or to tie the? up to some economic events of iintcr-
n,,tiont! berring, such rs the Intcrnsticirl Tryde Conference,
vich manny disclose more cleprly to everybody w±< t the Twhole
setup of the organization is Loing to be.

!t. VIMSol,: Tho CYcverner froi: Poland.

I2t. KLiDERSKI: I second the rmotion of the Czecnoslovakien
Delegarte.

I-R. VINSCI: The Governor from Yugoslavir.

, DOLINSiK: We sueport the view, of the Czechoslovakian

LB. VI'SC7: in vie,' of no further discussion, anendrcnt or
clternote orcocstl, sh11 we Qproceed to consider the zrc;osfl
of the &-overnor from Czechoslovskir. as pn or~endmcnt to the
Compmittee report? i- so, e will vote on thc oropossi <f
the Governor from Czechoslovlvkia s ,n rnmnd-ent to the
Comltttr rc;oi'lt.

The question is wiether the rz ~ort sould by rmended
so thpt inste," of six months durin& ,hinch 8plpicc-t.Xcn for
membership m7y bE presentec, the Derind should be extended
to the en' of the cslendpr yerr 192$.

It is su;gested that the Drocedui mi2ht well be Io
rfecer the Pmendment back tJ the Committec on 1embershii
'or their considerttion. If there is no ,bject.n to th.t,

'.'e will toke that ccuxse.

00 -2- .hDES-FzhNC:

0



hI

MR. kENDES-FR.NCE: Mr. Chairman, I suggest to help to save
time that if the Board of Governors is willing we should
accept the report from the Reporting Delegate of the
Membership Committee except, of course, the proposrl which
has to be studied because it wes sent back to the Committee
efter a proposol from the Czechoslovakian Delegate. $o, if
it is the will of the Board, the report could be accepted
e nd enter into force. For exsmolr , it would be very
advisable for the Danish question, which has a kind of
urgency. And then the Committee on Membership will only
handle the question which comes from the Czeohoslovekien
Delegate.

IR. VINSON: Is there objection to the suggestion of the
Governor for France in that respect?

(None voiced.)

MR. VINSON: The ouestion occurs on the report
of the Committee on Membership. Those ftvoring the report
will signify by saying "Aye."

(Ayes.)

Contrary, "No."

(None.)

The 'Ayes" have it pnd the report is adopted except as
it offects the motion of the Governor for Czechoslovakia.

OBSERVER FROM DENMARK: Mr. President, I should like on
behalf of the Danish Government to thtmk the Borrd of
Governors for having accepted the Danish quota Ps quickly
as they hlve done and in such a satisfying manner for
Denmork. I hope it will be possible in a few drys for
Denmark to sign the final documents for membership in the
Fund. Thank you.

MR. VINSON: The Chair recognizes the Secretrry General.

FR. KELCHNER: Mr. Chairman, I have to report the receipt
of a communication from the Department of State of the
United States transmitting on behalf of the Government of
Lebanon an application for membership to the Bank and the
Fund. The application wes in the form of a letter signed
by the Prime Minister of Lebanon and delivered to the
United States Delegation at Beirut. I assume that you do
not wish to have the communication read at this time.

I have also to report the receipt of a communication
from the Department of State of the United States trans-
mitting on behalf of the Government of Italy an application
for membership in the Bank and the Fund.

I also have to report the receipt of a third communica-
tion from the Department of State of the United States
transmitting on behplf of the Government of Syria an applica-
tion for membership in the Fund and the Bank.

MR. VINSON: The Governor from thE United States of AadiWfl~
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kA. CLAYTON: Mr. Cheirmen and Governors. The United States
Government is pleesed to support the applicstions from
Syria, Lebanon end Italy for membership in the International
Monetrry Fund end the Internrtionel Bank for Reconstruction
and Developonment. We assume, however, thet it will not be
erfrcrriate to ettermpt to take definitive action on these
eoplicrtione Pt this !Ceetinv of the Board of Governors due
to the necessity for working out certain technical problems
Cf quotas and subscriptions end other terms end conditions
under which members are received or applications are passed
unon, and we suggest thlw the netter be hbndled in accordsnce
with the Report of the Committee zn Yembershio.

{. VINSON,: Is there objection to the suggestion?

(Nne voiced.)

If not the rn .lioetions i-ill be handled in accordance
with the Reoort of th CGo-rwlttce on Membcrshio.

G.. VIN5012 Thte Roverno- frow India.

SIR A. B½S~_C MLTDnL~R: hl. Cirmpn, the report of
thc VembershiD Connittce refers to P point reised by the
Indipn Delegation at this Comfrittee, ind it is en im-aortent
point on which I should like to hove the views of the
Toprd of Governors. I do not went sny uncertainty for my
country Pt any futurs stage. The thole nOi.t iE, whot
becomes of a counts which now heas n n-oolntsd Gmenbr on
the strength of its quote but whlch mvy fI-nd itself elbored
out, erithneticlly speakings, when a country with a higher
subscription end thereforc entitled to .n enpointed member

lnters tnc Fund? The six months extends the period which
vwvs origin.lly fixe% for the Ist of January, 1946 for the
countries to come in.

Now, it is obvious, accordins to my rerdin6 of the
situation, that under the strict l½, of this Agreement the
new mnrber, if it hts h iger ouot- entltming it to an
2-iointcd director, gets Into the exccutiv-e dirctors bySorointing one, in which case the number will have either to
be risee to six or the old merber will hove no r-nrescntp-
tion.

I would. also ltk£ to point out one other diLffsrrnce
betwaen the Fund Pnd the Brnk. In th- Fund therc is no
time limit for the Ponoint6d directors; there, is a time
limit to the electzd &ireotcrs. The two-ye'r -erlod refers
to elected directors, but there is no such provision for
t:2e r,-ointed dlrectors. So frr Ps the Bank is concerned
therc is provision of two years for -ll the directors
whether they are appointed or elected, so that Pt the end
of the two years the whole process hrs to be gone through
of ppoolntvent end election. It seems to me, therefore,
with reference to the Fund Pt le-st, the pcsition of the
old merber should be spfeguarded, probably by incrensing
the number of "ppointed directors to six if that eventuallty
crises. In the case of the Bank it is necessary to insure
thpt the appointed director is to serve for a minimum

Aft period of two yesrs.

At any



At any rate, at the present we are concerned with this
report which has been adopted extending the period for the
original members by six months. If the eventuality that we
contemplate arises the Board of Governors must consider it
now and not leave in an uncertain state, during that period
end et the time when the eventuwlity arises, what hrnoene.
Yr. Chairmpn, the Board of Governors will only meet once a

a year and the matter cannot be left in a position of uncertainty,
unless there is a special Board meeting convened at the time.

Therefore, I would respectfully suggest to this meeting
of the Board of Governors that this is the stage at which
this point may be considered.

L.. VINSON: The Governor for the United Kingdom.

LORD KEYNES: I would like to support the prorosal of the
Governor for India that the particular ra'tter r.ised by this
Committee and not disposed of should ½- r.ferret to an ad hoc
committee.

M. VINSON: The Governor from the Urited Ststes or America.

M. CLAYTON: The United States takes pleasure in supporting
the suggestion of the Governor fron India that an ad hoc
committee should be appointed to consider the very imoortant
problem which he has raised.

kR. VINSON: Is there objection to the motion of the Governor
for IndIp?

(NTone.

The Chair hears none and an ad hoc committee will be
apnointed.

I now recognize the Governor for Mexico.

ai. NONTEROS: Mr. Chairman, Governors. Your executive
committee met this morning and after careful deliberation
it has asked me to present for your consideration the
following resolution:

"The Board of Governors of the International Monetary Fund
resolves that Procedures Committee of twelve Governors be
constituted, consisting of those governors who were appointed
members of the Executive Committee of the Board at this meeting
of the Board to be available after the termination of this
meeting and until the next annual meeting of the Board for
consultation at the discretion of the Chairman, normally by
correspondence and also, if occasion required, by convening
Immedietrly before the annual meeting of the Board."

Your Executive Committee has found it necessary, inasmuch
Ps there is no previous experience, that a Procedures Committee,
P comrittee to deal exclusively with procedural matters, should
bE available to consult with the Chairman of the Board of
the Fund.

CR. VINSON: I am certain thPt the Governors will bear the
Choir out in his present ssertion that when the matter of the
nDoointment of the Executive Committee was presented to the
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Board it was cleerly stated thrt it wpe to be a procedural
coa>ittee. The nemt "Executive CommittSt,t ' iI the minds
of some, initi ally nembers of the Press, ws thought to
conflict with the powers and functions of the Executive
Directors. There is no thought in thy mind of anyone assooiated
with the creation of the Executive Ccrrittee that there would
be Pny impingerennt upon rn-y )owe2, function or responsibility
of the Executive Directors. 'vcrybody seems to be perfectly
hmrpy in the suggestion thct the name of thl Executive
Corwitt¢ be chcndcl to '"Proceduree Co=ittee" , or,
technicrlly in reger. to the resolution itself, thrt the
Board crerte a Procedures Comsittee to be coiposed of the
Governors from the srnt countries that conetituted the
Executive Committee, and that it should be a, coimittee thrt
would continue until the next annual meeting of the Boasd.

Is there further discussion on thet?

(None.)

You have herrd the motion of the Governor for Mexico.
Those frvoring the rotion will signify by stying "Aye."

(Ayes.)

Contrary ,,o.,'

(Norne.)

Thc "Ayes" have it end tlh reaclution lI agreed to.

The meeting ls Frjcurned.

(Thereupon, at 12:.7 o'clock p.m., Mrrch 13, 1946,
the meeting of the Boeard of Governors wse adjourned.)
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