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FUND 12

WORLD FUND and BANK

Inaugural Meeting
-

MEETING CF THE BOARD OF GUVERNORS
of the
INTERNATIONAL MONETARY FUND
Held in Savannah, Georgile
on
Yarch 13, 1946, 12:15 p.m. -

MR. VINSON: Gentlemen, on behalf of the Board of Governors,
I went to welcome to the Meeting the Covernor of the Fund
for Yugoslavin, Governor Dolinsek. The Cheir recognlzes

the Governor for Yugoslavia.

MR. DOLIKNSEK; Mr. Cheirmen, Governors, Gentlemen. It ieg
my honor to greet this meeting of the Board of Governors
of the International Benk for Reconstruction and Develop-
ment for whose establlishment end development the repre-
gentatives of many countries from all parts of the world
gether.

The Delegetion from the Republic of Yugoslavia regrets, N
and I personally regret, that we could not attend the
ovening of the Conference end thet we could not hear the
greetings directed to the Conference by President Trumen,
Mr. Vinson and the representetives of other countries.

Our errivel wes considerebly deleyed by trensoortation
difficulties end by climatic disturbances, but we shall do
. our utmost through our perticipaticn in the remeinder of
the Conference to see thet the Conference fulfills the tasks
which are now befcre 1it.

Thenk you.

k. VINSON: The Boerd 1s very heopy that you are with us,
Governor Dolinsek.

I recognize the Governor for Hondures, the Reporting
Delegate of the Committee or Membership.

MR. CACERES: (Reed Revnort of Committee on Membership. See
Tund Doc. 8.)

MR. VINSON: @Gentlemen, you have heard the report of the
Committee on Membérshin.

The report 1s before the Board for conslderetion.
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UBSERVER FROI. EL BALVADCR:\ Mr. Cheirman, may I a&s an
Qbserver maske some remarks?

MR. VINSON: The Observer from E1 Salvedor.

UBSERVER FROM EL SALVADOR: I want to esk clarificetion on
a very specific point, which is the following: The proono-
sltion presented by the Report of the Membership Committee
to the effect thet a term of six months should be given
for countries listed in Schedule A to apply for edmission
to the Fund and to the Bank. I want to ask whether the
nations which perticipvated in the Bretton Woods Conference
end which will edhere to the Bank and to the Funéd during
this term of six mcnths willl be considered es original
members or not?

MR. VINSON: They will heve the privileges of the originel
members.

OBSERVER FROM EL SaLVADCK: I thank you.

MR. VINSCON: Ie there sny further discussion with reference
to the report of the Committee on Membershin?

The Delegate from Czechoslovakie.

MR. MLADEK: Mr. Cheirmen, I am asking whet was the basis

for establishing a 1limit of Just six months. It seems to
beer no relation to economic develoopments in the world which
might influence the decisiocns of the notentisl members. I
wonder whether 1t would not be wlse elther to extend these
limite or to tie them up to some economic events of inter-
national bearing, such ss the Internetionsl Trsde Conference,
which may disclose more clesrly to everybody whet the whole
getup of the orgenization 1s golng to be.

M. VINSON: The Governor frorm Poland.

Mix. KOIDERSKI: I scecond the rmotion of the Czechoslovekien
Delegate.

FR. VINSON: The Governor from Yugoslavie.

MR. DOLIKSEK: We support the view of the Czechoslovakian
Delegation.

FR. VINSCN: In viev of no further discussion, amendment or
alternete proposal, shell we nroceed to consider the »ronousel
of the Governor from Czechoslovekle as an amendment to the
Committee revort? IF so, ve will vote on the vroposel of

the Governor from Czechoslovekia o8 sn emendment to the
Committee revnort.

The question is whether the renort should be smended
80 that instesd of six monthe during which applicetion for
membership mey be presented, the period should be extended
to the end of the calendar year 1948.

It 1s suggested thet the procedure might well be tic
refer the emendment back to the Committee on Membershin
for thelir considerstion. If there 1s no cojectisn to thet,
we will teke that course.
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MR. MENDES-FRANCE: Mr. Chalrman, I suggest to help to save
time that if the Board of Governors is willing we should
accept the report from the Reporting Delegate of the
Membership Committee except, of course, the propossl which
has to be studled bececuse it wes sent back to the Committee
efter a provosel from the Czechoslovakian Delegate. <o, if
it ie the willl of the Boerd, the report could be accepted
. end enter into force. For exsmple, it would be very

advisable for the Danish question, which has & kind of
urgency. And then the Committee on Membershin will only
hendle the question which comes from the Czechoelovekien
Delegate.

MR, VINSON: 1Is there objection to the suggestion of the
Governor for France in thet respect?

(None voiced.)

MR. VINSON: The ouestion occurs on the renort
of the Committee on Membership. Those fevoring the renort
will eignify by saying "Aye."

(Ayes.)
Contrery, "No.!
(None. )

The "Ayes" have it end the report ls sdopted excent as
1t affects the motion of the Governor for Czechoslovekia.

OBSERVER FROM DENMARK: Mr. President, I should like on
behelf of the Danish Government to thank the Boerd of
Governors for having accepted the Denish quote 28 quickly
as they have done and in such a2 satisfying manner for
Denmark. I hope it will be possible in a few days for
Denmark to sign the finel documente for membership in the
Fund. Thank you.

. MR. VINSON: The Chalr recognizes the Secretcry Generel.

MR. KELCHNER: Mr. Chairmen, I have to report the receipt
of & communicetion from the Department of Stete of the
United States trensmitting on behelf of the Government of
Lebanon an application for membership to the Bank 2nd the
Fund. The application was in the form of & letter signed
by the Prime Minister of Lebanon and delivered to the
Unlted Stetes Delegation at Beirut. I essume that you do
not wish to hesve the commynication read at this time.

I have also to report the receint of a communication
from the Devartment of State of the United Stetes trans-
mitting on behelf of the Government of Itely an apoliecation
for membersghip in the Bank end the Fund.

I elso have to report the receipt of a third communica-
tion from the Department of Stete of the United States
trensemitting on behelf of the Government of Syria an applice-
tion for membership in the Fund and the Benk.

MR, VINSON: The Governor from the United States of Améiifs
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MR. CLAYTON: Mr. Cheirmen and Governors. The United States
Government is plessed to suoport the ap»nlications from :
Syries, Lebanon and Itely for membership in the International
Monetary Fund and the Internstionsl Benk for Reconstruction
and Development. We assume, however, thet it will not be
epnrcoriate to attempt to take definitive sction on these
eonlications at this Meeting of the Beard of Governors due
to the necessity for working out certzin technicsl problems
. cf guotas and eubscriptions snd other terms and conditions

under which members are received or applications are pessed
uvon, and we suggest thot the metter be handled in sccordence
with the Report of the Committee cn Membershin.

MR. VINSON: 1Is there objection to the suggestion?
(None voiced.)

If not the avplicetione will be handled in accordence
with the Renort of the Cormittee on Membership.

MR. VINSOl: The Governor from Indis.

SIK A. RAMASWAMNI MUDALIAR: WMr. Choirmen, the report of

the Membershin Committee refers to 2 point reised by the
Indien Delegation at this Committee, end it is on importent
point on which I should like to have the views of the

Board of Governors. I do not want any uncerteinty for ny
country a2t any future steage. The whole »noint is, what
becomes of a country which now hae =n spnointed member on
the strength of its quote but which may find iteelf elbowed
cut, arithmeticelly sperking, when a country with e higher
subscrintion and therefore entitled to en spnointed member
enters the Fund? The six monthe extende the period which
wes orlginelly fixed for the lst of Januery, 1946 for the
countries to come in.

Now, 1t ls obvious, esccording to my resding of the
situetion, that under the strict lew of thie Agreement the
new member, 1f it hes o higher guote entitling it to an
eppolinted director, gets into the executive directors by

. eovolnting one, in which cese the number will have either to
be reised to six or the old member will heve no represente-
tion.

I would aleo like to point out one other difference
between the Fund end the Bank. In the Fund there is no
time limit for the avvointed directore; there is 2 tine
1imit to the elected directors. The two-yerr verlod refers
to elected directors, but there is no such orovision for
the spnolnted directors. 8o fer es the Benk is concerned
there 1s vrovision of two yeers for e£ll the directors
whether they are eppnointed or elected, so that =t the end
of the two yesrs the whole procese hes to be gone through
of appeintment end electicn. t seens to me, therefore,
with reference to the Fund et lesst, the position of the
0ld member should be ssfeguarded, probably by increasing
the number of appointed directors to six if that eventuallity
earlses. In the case of the Bank it is necessery to insure
thet the appointed director is to serve for a minimum

. period of two years.
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At any rate, at the present we are concerned with this
revort which has been adopted extending the period for the
originel members by six months. If the eventuallty that we
contemplate arisee the Board of Governors must congider it
now end not leeve in an uncertain stete, during that period
end 2t the time when the eventuslity arises, what heovens.
¥r. Chairmen, the Board of Governors will only meet once &
year and the matter cannot be left in a position of uncerteinty,
unlees there 1s a special Board meeting convened at the time.

Therefore, I would respectfully suggest to this meeting
of the Board of Governors thet this is the stage at which
thie point may be considered.

MR. VINSON: The Governor for the United Kingdom.

LORD KEYNES: I would like to support the proposgl of the
Governor for India that the perticular ratter raised by this
Committee and not disposed of should »e referre® to an ad hoc
committee.

MR. VINSON: The Governor from the United States of Amerlca.

MR. CLAYTON: The United States takes pleasure in supporting
the suggestion of the Governcr from India thet an ad hoc
committee should be appointed to consider the very limportant
problem which he has ralsed.

MR. VINSON: Is there objection to the motion of the Governor
for Indie?

(None.)

The Cheir hesrs none and an ad hoc committee will be
apnointed.

I now recognize the Governor for Mexico.

MR. MONTEROS: Mr. Chairman, Governors. Your executive
committee met this morning and after careful delliberation
it haes asked me to present for your consideration the
following resolution:

"The Board of Governore of the International Monetary Fund
resolves that Procedures Committee of twelve Governors be
constituted, coneisting of those governors who were appointed
members of the Executive Committee of the Board at this meeting
of the Roard to be available after the terminetion of this
meeting and until the next annual meeting of the Board for
consultation at the discretion of the Cheirman, normally by
correspvondence and also, if occasion required, by convening
immedistely before the annual meeting of the Board."

Your bxecutive Committee has found it necessary, inasmuch
as there is no previous experience, that a Procedures Committee,
» committee to desl exclusively with procedural mettere, should
be available to consult with the Cheirmen of the Board of
the Fund.

MR. VINSON: I am certein thet the Governors will bear the

Cheir out in his present asseertion thet when the matter of the
apvointment of the Executive Commlttee was presented to the
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Board 1t was cleerly steted that 1t wee to be 2 proecedursl
committee. The name "Executive Committee," in the minds

of some, 1lnitlally membere of the Press, wes thought to
conflict with the powers and functions of the Executive
Directore. There ie no thought in the mind of anyone assoclated
with the creatiocn of the Executive Committee thet there would
be eny impingement upon any power, function or responsibility
of the Executlive Directore. Everybedy cseeme to be perfectly
henny in the suggestlion thot the neme of the Executive
Committes be chenzed to "Proceduree Committee", or,
technlerlly in regard to the resolution itself, thet the
Board crecte a Procedures Cormmittee to be composed ¢f the
Governore from the sam2 countries thet conetituted the
Executlive Committee, and that 1t should be a committes thet
would continue until the next annuel meeting of the Board.

Is there further dlscussion on thet?
(None.)

You have herrd the motlon of the Governor for Mexico,
Those fevoring the motion will signify by saying "Aye."

(Ayes.)

Contrery "No,"

(Norne.)

The YAyes" have 1t pnd the resclution is agreed to.
The meeting 1s ad journed.

(Thereupon, at 12:57 o'clock n.m., Merch 13, 1946,
the meeting of the Board of Governors wae adjourned.)
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