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FUND W0. O10

WORLD FUND and BANK
Inaugural Meeting

MEETING OF THE BOARD OF GOVERNORS
of the

INTERNATIONAL ?MO1ETARY FUND

Held in Savannah, Georgia
on

mrcbh 11, Ilg46, 10:40 n.m.

jl. VINSON: Fellow Governors, Alternate Governors, end
official representatives, including observers, of the nations
assembled here. We will ask all persons who are not officially
accredited to attend this meeting, if there be any, to retire
from the hall. The Chair sees none.

I know that we are in oomplete rccord in boing happy to
get tm work. I do net think the moment propitious for any
extended discussion with reference to our purpose in assembling
here. All of you, I am certain, are imbued with the spirit
and the objective of the Bretton Woods Agreements. You know
full well the purpose of this meeting of the Boards of Govern-
ors 'f the Fund and the Bnnk. The meeting is open for business.

The Secretary General is now recognized. Mr. Kelchner,

-R. KELCHNER: Mr. Chairman, I have at this time to present
to the Board of Governors an official com-;unicatisn from the
Government of the United States:

"March 7, 1946
"My dear Dr. Kelchner:

"I transmit herewith for the information and
archives of the International Monetary Fund the
following doouments:

1. A certified copy of the sined original
of the Articles of Agreement of the Inter-
national Monetary Fund;

2. A certified cory of the signed original of
the Articles of Agreement of the [Inter-
national Bank for Reconstruction and De-
velopment;

5. Certified
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3. Certified copies of the instruments of
acceptance of the Articles of Agreement of
the Internationtl Monetary Fund and the
Articles of Agreement of the International
Bank fir Reconstruction and Development,
deposited with the Government of the United
Ststes of America, pursu:nt to Article XX,
Section 2 (a), of the Fund agreement and

· ()~ ~ Article XI, Section 2 (a), of the Bank agree-
ment, on behalf of the governments of the
following countries: Belgium, Bolivia, Brazili
Canada, Chile, China, Colombia (Fund agree-
ment only), Costa Rice, Czechoslovakia,
Dominican Republic, Ecusdor, Egypt, Ethiopia,
France, Greece, Guatemala, Honduras; Iceland,
India, Iran, Iraq, Luxembourg) Mexico,
Netherlands, Norway, Paraguay; Peru, Philip-
pine Ccmmonweplth, Poland, Union of South
Africe, United Kingdom, United States of
America, and Yugoslavia;

4. A certified copy of a oommunicrtion dated
December 27 1245 from the Uruguayan Chnrge
d'Affaires ad interim in Meshington relating
to the Articles of Agreement of the Inter-
national Mcnetary Fund and the Articles of
Arreevent of the International Bank for
Reconstruction and Development;

5. A certified copy of a communication dated
December 1, 1945 from the Cuban Amnbassador
in Washington relating to the Articles of
Agreement of the International Monetary
Fund and the Articles of Agreement of the
International Bank for Reconstruction and
Development;

6. A tabulation -f the status of the Articles
of Agreement of thy Internetlonal Monetary
Fund and the Articles of Agreement of the
International Bank for Reconstruction and
Development; and

7. A copy of a circular note dated January 17,
1946 by *whLch the Department of Stnte. in-
formed each of the Governments concerned
of the entry into frrce of the Fund agree-
ment and the Bank agreement on December 27,
1945; of all signatures affixed to those
agreements tirough December 31, 1945; and
of all the deposits of instruments of
acceptance of those sgreements with the
Government of the United States of America
through the date of that note.

"Whlle there are technical difficulties involved
in the docuwents referred to in paragraphs 4 and 8
above, Article II, Section 2 of the Articles of Agree-
ment ef the International Monetary Fund and Article II,
Section 1 (b) nf the Articles of Agreement of the
International Barn for Reconstruction and Development
authorize the Fund and the Bank, respectively, tr
admit tA membership, at such times and in accordance
with such terms as may be prescribed by the Fund and
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the Bank, countries which may nnt have completed
the technical requirements necessary for them to
become parties to the Agreements.

"Sincerely yours,

James F. Byrnes"

This morning we have received from the State Depsrtment in
'Innection with item 4 and the last paragraph nf the letter
Just read, the following telegram from the Department of State:

"The Zhnrge d'Affaires ad interim of the Govern-
ment of Uruguay has deposited with the Government of
the United States sn instrument of ascceptsnce of
the Articles of Agreement of the Interrational
Monetary Fund mnd the International Bank for Re-
construction and Development dated March 7, 1946,
reading as follows:

'I have the honor to inform Your Excellency
that upon signing the Aireemrent of the Inter-
national Monetary Fund and the Agreement of
the International Bank for Reconstruction end
Development contained in the Final Act of
the United Ntations Monetary and Financial
Conference held at Bretton Woods, New Hampshire,
on July 22, 1944, the Government of Uruguay
accepted these tgreements and assumes the
obligations thereunder.

'I take this opportunity to renew to
Your Excellency the assurances of my highest
consideration.I

"A certified copy of this instrument has been
forwarded to you by mail. The Departnent of State,
in accordance with the Articles of Agreement of the
Fund Pnd the Bank is informing the meuber governments
of the acceptance of the Government of Uruguay.

"James F. Byrnes, Secretary of State."

MR. VINSON: Before we proceed with the business of the
conference, I want to call to your attention one matter that I
think the Board of Governors should consider and determine.
We must decide on the nature of our meetings, whether the
meetings of the Board of Governors will be public mectings or
what we call meetings in executive session. I would like t'
have the view of the delegates on that burnirng issue.

The delegate from the United Kingdom;

LORD KEYNES: Mr. Vinson, we have riven little thought to
this and we certainly agree with your view that it would be
wiser to act as you suggest. In narticular cases it is always
open to us to make an exception. At this stage, with such
functions as we expect these Boards to perform, we believe the
course you suggest is more prudent.

0 MR. VINSON:
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MR. VINSON: The delegate frrm hexlco.

1MR. ESPINUSA: kr. Chairman, I move that we authorize the
Chair to dotermine in each case whether the session shall be
public or executive.

i.Y. VINSOU: I hoope the delegate from kexice wIll permit
the Chair tA suggest an amendment. It seems tr me that thls
Is a natter which should be within the disceetln cf the Board.
'here will be many instencer in wl.ch we all agree thbt the
eretlngs shcwld not be of a public enaracter. If the delegates
from kexico would permit, I suggest itt the nature cf the
mee+tng, whither rublZc or executive session, shruld be wit±kin
the dcterminat ion of the ?care.

Is there objcctinn to that sug!?estirnY

(Yonc vclcod.)

The Cnalr hoars non .

The Coalr rsccgni-cs tho delegatc from LuxCbcLurg.

~, £l U-jLtIB: mr. Co:iraian, Governors, I am goi-Ln to
rcsad tne report of the Cr Aentials Coruiittcs of tlc Fund (scc
Fund Doe. ?).

(ir. Lc Gailais tnen read tnhe re.crt.)

i~r. Chtizman, I rcc:m,.end acceptanc- oe thils report.

±:., ViASOQ: You ciave heard the reort of tne hReportlntg
Delegate of tre Committee on Cx-dentials. I feel certain that
you will take proper action on tre comi-uunloatlon froma ti£ State
Depart:;ent in refercrnce to Urugua. Is the'e discussion on
the sp)rovai of this reuortY Thos, approvinm tne recort wl&
slgnify b saying "j'y".

("Ayes".)

Those op,4 osed, "Nc",

(None.)

The "Ayes" have it, and the report of the Committee on
Credentil is is alopt-%.

The Chair no" recognizes the reporting Del=rate from the
Netherlands to submit the ryport of the Agenda Cormmittee.

(Mr. de Jong read Fund Doc.4)

i2. VINSCN: You havs heard the Reporting Delegate of the
Committee on the Agenda. Is there any discussion desired?

(None voiced.)

If not, the question arises on the adoption and approval
of trhe report. Those favoring the report wif saty "Aye".

("nyes".

Those contrary, "iNo".

(.ione.)

The '"nee" have it. Toe report is approved.
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The Chair now recognizes the Repcrtilag Delegate of the
Nominations Comimittee, the delegate frer Czechoslcvakia, to pre-
sent the report ef that committee.

(Mr. Alois Kral read Fund Dec. 5)

MR. VINSON: The report for the Fund is open for discussion.
The question is upon the approvPl of the report. Those favoring

*the adoption of the report will say "Aye".

("Ayes".)

Contrary, '"No"

(None.)

The "Ayes" have it, and the report is adopted.

MR. VINSON: I feel that a few words might be fitting from
me with regard to the honor which you have conferred upon my
country end upon myself as the Governor representing my country
in the Fund. Truly, I feel it tn be e great honor to preside
over the functions rf the Board of Governors 'f the Fund. I
thank you very much. indeed.

The next order nf business is the consideration of the es-
tablishment of an Executive Comiittee. It is the thought of
Lany members of the conference thrt it might be well to have an
Executive Cnmmittee to which matters might be referred, particu-
larly in the way of procedure. It would be what we ordinarily
refer to in this country as a steering committee. Because of
its special chlaracter, we prefer to designate it as "Executive
Committee".

Without objection ^n the part Af the Board of Governors,
the Chair will appoint the membership on this committee. Is
there 'bjectimn?

(None.)

*) The Chair hears none, and he Pp~oints the following as
members of the Executive Coi.i2ttee: Chairman, United States of
America; Vice-Chairman, United Kingdom; other members, Belgium,
Brazil, Canada, China, Egypt, France, India, Mexico, the
Netherlands, and Poland.

You will note that the chairmen of the respective committees
appointed for the Fund are members of the Executive Committee.
In addition, the Committee gives appropriate representatinn to
vast areas which did not have a chairmanship. Without abJeotifn,
the delegates from the designated countries will serve as mem-
bers of the Executive Ceommittee.

Is there any further business to come before the meeting?

I am told that there will be a meating of the Committee on
Membership at 4 o'clock this afternoon in this room. The
schedule of other committee meetings will beprntod on the
bulletin board.

Tihe delegate from France.
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,L. MZNF-SDfPANCE: Mr. Chairmrn, I think it wes 'a mistCke
about this meeting at 4 o'clock. 1 think we will hove to think
that OVer and put an announcement on t.he board later on.

IMR. VIISI;: If there is no objection to the suggesticn of
the delegate from France, it will be dons as he suggests.

The delegrte frnm the United States,

MR. CLAYTON: There is just one 4ther matter I would like
ta mention. With reference to the decision mede Pt the begin-
nine] if this session tnot at &ach session the Board would decide
whether the session Vwas to be executilve c olrr, I would like
to Ave, I:r. Chairrnn, that the conference s i:trize tho C oir-
cran in his discretion to rive out -ihate-tr informo:ifl ne may
think sptrcpr!te tr, tie press regarding tie business trrnsrctd
at eoch :1e ting.

MR. 'INSOX: Is thero objection to that mction?

(iNre voiced.)

The Chlir hcars none, and it is adopted.

Referring tn the su[7esticn ef the delegate from Franoc,
is there ,bjecton tr his vropcSpl thrt tne time of the .eetinrn
of the Cc:ii:tt: o f2 , isbrshlpI be ported on the bulletin board
rather than beng fi.ed at 4 olclcck2

(Nome voIced.)

The C.±air hears none, and it is so ordered.

Gentle!.wen, I 'culd like to bc advis:d with reference to the
proeriety of releasirg to the press the reports tbt have been
adopted at thils xeting.

(No response.)

If there is no objection, tei ripcrtc will be released.

Rfeferring to the mction mude bv the delesate nf the United
St,, : Americ reyarding tile fix:y ' the -ature sf r meet-
in _- c orc nen-'bublio--at ec::. ttg of the Bovrd, I
thl:, tL w 1.l add to tihe confusion,

ViR. CLMX'70N: Mr. Chairmpn, I tt-cu Qt that was the motion
of the de]l te fromV Mexico and that it /75s crrried that it
be dcne in watry.

]dR. UIYU As i understood t1:1- 277inA Pa s rvnOdd it Ws5
wlthin the ciid retion of the Board thoe iL I don't see any
reason to ianv that questinn up eachi timt the Board metts.

The delegate from the United Kinrdom.

LORD KEYNIES: I should like to surport the ptoint rf view
you have put forward. I think it will crette confusion if,

whenever
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whenever we meet, the press think they may be going to be
ellowed to be in. It seems to me the presumption mught to be
that our teetings will be in private. On exceptional occasions
we mry decide that it is an open meeting end probably in that
cnse we should decide in advance. So, unless notice has been
given, there will be no hanging around thinking that perhaps,
after all, a particular neeting night be open. The two bodies
we are setting up are executive institutions in the nature of
beanks" rather than "parliaments, " end we went, I think, cleerly
to set the orecedent that we operate in private and in confi-
dence. Thit will be the general presumption. Only when we have
a parrticular occasion for wishing to make our decisions public
should we allow rn exception to that.

MR. 'INSON: The delegnte from Mexico.

MR. ESPINOSA: .hnen I made the p;roposl I wanted to say
what the Governor from the United Kingdo2 hrs just said, thpt
the Chcir should hr'e the privilege to tell us, or to ask us,
when the sessions should be mnde public so as to give an
opportunity in such exceptional and rare cases to have the press
meet with us. I would axgree fully with the delegate from the
United Kingdom that this should be the exception rather than
the rule. But the Chairm"n in each case should, I think, and
we must ask himt to, tell us whether he thinks that the session
is tne exceptional one thet should be public. That was the
intention of my proposal,

MR. VINSON: The Chair certainly will seek the advice of
the Boprd of Governors with reference to the nnture of the
meetings, whether they be publIc or non-public.

If there is no further business at hand, the meeting will
stand adjnurze&.

(Thereupon, at 11:28 o'clock, a.m., Mnrch 11, 1946, the
~seeting of the Board of Governors was adjourned.
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