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WUND DOG. a
MEMBERSHIP 2

WORLD FUND and BANK
Inaugural Meeting

O~~~~~~
March 12, 1946

REPORT OF THE CO0fITTEE ON kZŽMBERSHIP
TO THE SOARD uF GOVERNRF.S 'F THE INThRPATIOCNL MONETARY FUND

Reporting Delegrte: Julian R. OCrceres, Honduras

Mr. President:

I have the honor of reptrting to the Baoard of Govcrnors on
the work anr conclusions of the Committee an Membership set up
by the Boards of Governors at their plenary session of March 11,
1946. The Cormmittea, under the energetic Chairmanship of
K. Pierre Mendes-Fronce (Governor of both the Fund and the Bank)
representing France, has concluded its deliberations in two
meetings, both held the morning of March 12, 1946.

The agenda of the conmmittee t:as VP follows:

Item 1. Appointment of subcommittee to recorend
ouota for Denmark for Fun.

Item 2. Consileration of establishment of a further
period during which. Bretton Woods participants,
not st cresent rembers, may become members.

Item 3. .Consideration of rprovision in proposed By-
levis -coverintg apnlication fdr etmbershin by
other countries.

The Committee on Membershit convened rt 10 a.m. on March 12,
1946, an5 immedlately gave approval to the Chairman's suggestion
thpt the Danish observers should be allowed to participate
in the meeting. After sorme iscussion it became avparent that
such a technical matter ec the Dlanish puotta could be better
hsandled by a smaller subcommittee, end, witii the Committee's
approval, France, Honduras, NetherlAnds, United Kingdom and
United States were named members of the subcommittee.

The report of this subcommittee is attached as an exhibit
to this report. It suggests the estnblishmant by the Board of
Governors of a quota for Denmark in the Fund of $68 million.
The Committee on Membership aporovws this suggestion and
recommends to the Boerd of Governors of the Fund that the figure
of S68 million be aorroved as Denmark's auota.

ai)~~~~~~~~~ ~In connection
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In connection '4ith Item 2 of the sgends--the establishment
of n further neriod during which Sretton Woods prrticipents, not
et onrsent members, may become members,--the U. S. delegate
presented for consideration the following resolution:

"THE BORFD OF GOVERNORS c~F 'hE INTSIIRTIOINAL
MONETARY FUND RESOLVES:

That rewbershin in the International
Monetary Fund is approved under Article II,
Section 2 of the Articles of Agreerent for all
countries listd in Schedule A whose govern-
ments accent membership in accordance with the
'rovisions of Article XX during the period of
six months following the dote of this resolution."

After some discussion this rEsolution wes pesroved end its
acceptance by the Board of Governors is recommended.

In tne course of the discussion on this item, a most
important question was brought up. The delgpte for India asked
for e clarification of the situation that would arise conscuernt
on the adontion of the resolution. If a country vith s quota
entitling it to Pn ex-officio executive director under Section
3(b) of Article XII verc to become 2 m:ember within the extended
p riod, but pfter the 2lction of the Executive Directors, vhpt
would be the position of thrt country end of the country which
rlreody had Pn ex-officio 8ircctor and which nad thc smallrst
ouota of to Ex-offioio Directors?

The Ccimittee feels that tne ouestion raised by the aelegrte
for India is an imoortrnt one, but does not beliove thut it is
one lying iithin its province to decide. Accordingly the
Committee recormends that the Board of Gov-rnors give considera-
tion to this oroblem.

Item 3 of the agenda involved consideration of e paragraph
of the nroossd By-laws hnvlng to 4o ith apDolictions for
membership from other countries (Fund DocumnLt Number 6). This
item wrs referred to the Subcommittee &bove mentioned. Uoon
receiot of '-he Subcommitteea rmport, the folloring4 was agreed
unont

"Subject to any snecivl orovisions tht mny be
mnde for countries listed in Schedule A of the Articles
of Agrecrpnt, any country ry -;nly for meribershls In
the Fund by filing with the Fun" rn Prpliction setting
forth all relevrnt frcts.

"When submitting an aoplcrton. to the Board of
Governors, the Executive Directors after consultation
with the apolicEnt country shrll recoriend to the
Board the amount of the ouota, the form of payment, the
parity of the curreic:, conditions regarding exchange
restrictions, &nd such othsr conditions Ps, in the
opinion of the Executive Directors, the Board of
Governors mry wish to prescribe."

0()~~~~~~~~~~~ ~Approval
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Approva! by the Board of Governors of this section of the
Bfytlpsw of the Fund is rcom:cnded. It is also recommended
that the Board arprovE the use of mail Or telegreoh in nolling
Governors of the Fund on applicction for membership.

This concludes the rPeort on tht work of the Committee on
Yembership of the Fund.

EXHIBIT
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EXHIBIT

REPORT OF THE MEETING uF THE SUBCOITTEE TO THE
COONI 'TEE ON hLMrD.RS::IP OF THE

INT'iN±;TIOiAL t NE2i~-Y FUND

Kprch 12, 1946

The Subcommittee of the Committee on Membership ret st
11:05 to consider the cuestion of the quota for Denmark end the
proposed revision of the By-ilaws covering memberchip in the
Fund.

ReoresentstlvEs tfrom Frnxct, Honduras, Netherlands,
United ,klrctcm rind tie C tnt' s were present, the reore-
serntative lrorm i- in he (ir.

After ' short e scw-ealo of thc financial pnd economic
d;tp rres nt :c, , 2Q J 3 million wos agreed uoon as a
ouot o for thli F-uxc-

The Dsnah obCCrvers 3cc'ptad the k58 million figure is
npp1 csbl 1 beo k to i eir cuots for the Fund -nd their sub-
scrioticn to tIe B

The Subnormitee t! ecn considured an8 sgrsed upon n modi-
ficction of tue rrcnoscd BY-irB on membership in tihe Fund as
foll ows:

After the words "Exeoutive Director" in Poragrnph 2,
the .... "nW .>,. l ccFJ::.t 'ion vlth ,ie 2p piin:t
courrtr'f ,_- be :ii ~rtrt A . :, ts.e wrovd "regarding"
the words itt. rofrval oi" werc dcl6 ted.

The paragrnnh now rtads Ps follows:

itn uri ttl ni an r-si cetion to the Board of
Gov-rnorc -'~- .;r ' , c o consu0.tatIon
with tio j -- d; to the

Rc&,; :ihc - -"f ' ' '
th,, QEi Crv t4 X-
oh~nsne tet 1 c I~ , >,;: 2i '' Ohdti io:t, PrS,
in tie 0o:, of t. l 7~ bi:,c tors, the Board
of Governors My wish to prcecribe..

Thre. beinf, no furtler business, the enetlng of the
subcomittse vs nAjourn da t 11:40.

Gordon Williams
!rrch 12, 1946. Secretary
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