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March 12, 1846

REPORT OF THE COMMITTEE ON KEMBERSHIP
TG TEE BOARD UF GOVERNCES oF THE INT=RIATICNaL MONETARY FUND

Reporting Delegete: Julian R. Gércéres, Honduras

Mr. President:

I have the honor of reporting to the Board of Governors on
the work and conclusions of the Committee on Memberechip set uv
by the Bosrds of Governors at their plenery seseion of March 11,
1946. The Committee, under the energetic Chalrmanship of
M. Plerre Mendes-Fronce (Governor of both the Fund and the Benk)
representing Frence, has concluded 1ts deliberstions in two
meetings, both held the morning of March 12, 1946.

The agenda of the committee was as’followé:

Item 1. Avppointment of subcommittee to recommend
cuota for Denmark for Fund.

Item 2. Considerstion of estatlishment of a further
neriod during wnich' Bretton Woods perticlipsnts,
not at vresent members, may become members.

. Item 3. _Considersticn of nrovision in proposed By-

lews “eovering anplicetion for -membershin by
other countries.

The Committee on Membershin»n convened #t 10 a.m. on Merch 12,
1946, #nd immediately geve aporoval to the Chairman'e suggestion
thet the Danish observers should be allowed to varticinate
in the meeting. After some discussion it became aspnarent that
such a technical matter e& the Danish cuota could be better
handled by a smaller subcommittee, and, with the Committee's
aporovel, Frence, Honduras, Netherlénds, United Kingdom and
United Stetes were named members of the subcommittee.

The report of this subcommittee is attached a2s a2n exhlbit
to this report. It suggeste the estsablishment by the Bosrd of
Governors of a2 guota for Denmark in the Fund of §68 million.

The Committee on Membership aporovee this suggestion end
recommends to the Board of Governors of the Fund that the Tlgure
of 368 million be anoroved as Denmark's aquota.

. In conneetion
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In connection with Item 2 of the sgenda--the establishment
of a further neriod during which Bretton Woods perticipents, not
gt nresent members, mey become members,--the U. S. delegete
presented for conelderstion the following resolution:

"THE BOARD CF GOVERNCRS CF TEE INTZRNaTIONAL
MONETARY FUND RZSOLVES:

That membership in the Internestlionel
Monetaery Fund is approved under Article II,
Section 2 of the Articles of Agreement for all
countries listed in Schedule¢ A whose govern-
ments accent membership in accordance with the
orovisione of Article XX during the period of
six months following the date of this resolution.t

Aftzr some discussion thle resolution was evoroved and 1ts
sccevtance by the Board of Governors 1is recommended.

In the couwrse of the discuselon on this item, a most
importent question wes brought up. The delegete for Indla asked
for a clarification of the situetion that would erise conseauent
on the edoption of the resolution. If a country with & quota
entitling 1t to en ex-officio executive director under Sectlon
3(b) of Article XII were tc become a member within the extended
piriod, but after the election of the Executive Directors, whet
would be the position of that country end of the country vhich
clready had an ex-officio director and which had the smallest
quota of the Ex-officioc Directors®?

The Committee feels thet the guestion ralsed by the delegete
for India ie &n imvortent one, but does not believe thet 1t 1s
one lying within its vrovince to decide. Accordingly the
Committee recommends thet the Boerd of Governors give conslders-
tion to this oroblem.

Item 3 of the egende involved considerestion of & veragreph
of the nrovosed By-lawg heving to éo with avplicatlons for
membersghip from other countries (Fund Document Number 6). This
item wee referred to the Subcommittee asbove mentioned. Upon
recelot of the Subcommittee's report, the following was egreed
unon?

"Subject to any s»eclel provisions thet mey be
mede for countries listed in Schedule A of the Artlcles
of Agreement, any country mey e3nly for membershis in
the Fund by filing with the Fund =n epplicstion setting
forth all relevent fecte.

"Wwhen submitting an aoplicetion to the Board of
Governors, the Executlve Directors after consultation
with the apovlicent country shell recommend to the
Board the ecmount of the cuota, the form of pesyment, the
parity of the currency, conditions regerding exchange
restrictions, snd such other conditione es, in the
opinion of the Executive Directors, the Board of
Governors mey wish to prescribe."

Avprovsl




Approval by the Board of Governors of this section of the
By~lews of the Fund ls recomnended, It is elso recommended

thet the Boerd avprove the usé of mall op telegredh in nolling
Governors of the Fund on applicastion for membershlp.

This concludes the renort on the work of the Commlttee on
Vembershion of the Fund.

EXHIBIT




EXHIBIT

EPORT OF THE MEETING CF THE SUBCOMMITTEE TC THE
COMMITTEE ON MEV3ERSHIP OF THEE
INTZRNATIONAL MONETARY FUND

Merch 12, 1946

The Subcommittee of the Committee on Membership met &t
11:05 to consider the ouestlion of the quota Tor Dennark snd the

preposed revision of the By-laws covering memberchin in the
Fund.

Representatives from Freance, Honduras, Netherlands,
United Kincdom »nd the United States were present, the reore-
sentative from France in the (hair.

After a short 28iscur inp of thc financial 2nd economic
date presentec., a fiq;m; J: @58 million was agreed upon as a
auota for Denm 5 k fer the ?uuc

The Danish observers accepted the $€68 million figure as
appliceble borh to tneir oguote for the Fund end their sub-
scrintien to tre Benk.

The Bubgommit@hee then considered and agreed upcon a modi-
ficetion of the preposed By-law on membership in the Fund as
follows:

After the words "Executive Director" in Peragreph 2,
the worcds "afver consulteition with the avpplicent
country" shall be luserted. Afver the word "regarding"
the words “the removel of'" were deleted.

The varagrenh now reads as follows:

"When subnitting an ap» etion to the Board of
Governors. uhe Executive :*ﬂLP’rra after consultation
with the arplicsnt country ghall raaomnend to the

Board the gmour® of the guots. the Tura or payment,

the paricy °of the currency, concibiong Teg2,ding ex-
change restrliciioneg, =nd euslh olues wor d;LlO“U as,
in the owinicn of the Execull ve ] l“?ut reg, the Board

of Governors mey wish to prescribe.t

There being no further buginess, the meeting of the
Subcommittee weas 2djourned st 11:40.

Gordon Williams
Merch 12, 1946. Secretery



