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. Guiding Principles for a Proposed
United Natlons Bank for Reconstruction and Deve 1 opment

Purposes of the Bank

The Bank wlll encourage or*vdt& financlal agencles to
provide longz-term capital for the sound development of the
productlive resources of member countries, and when neces-
sary willl cooperate with and supplement private capital for
such purposes.

Capital of the Bank

The capltal of the Bank would amount to approximately
$10 blllion subscribed by member countries according to an
appropriate formula. Member countries will make an initial
payment of 20 percent on their shares.

‘hen the Bank needs additional funds for its operations,
1t may make calls upon the unpald portion of subscriptions as
d

A

needed, but not exceeding 20 percent in any one year. A
lnrge part of the ca Lt“l would bec reserved, in the form of
unc&lled subscriptions, as a surety fund agslinst securities

:LI""J.‘L! €d or 1ssued by the Bank.

ltial and subsejuent payments are to be made

[ n gold and pertly in lccal currency. The proportion
paid In gold, not exceeding 20 percent of the payment, will
be flxed by a schedule which takes into account thec ade juacy
of the gold holdings of e¢ach member country. The local cur-
rencics held by the Bank are to be repurchased by member
countries with gold at the rate of 2 percent of th: subserio-
tlons annually.
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Powers and Operatlons of the_

The Bank may pguarantee loans made with private capital
te any member bov;rnq nt, and through the government to any
of 1ts political su visions and to business and industrlsl
¢nterporises in the mumbur country.
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The Bunk may participate in loans mede with private
capital or muke losns out of its own resources only when
the borrower 1s unsable to secure the funds from private
Investment sources on reasonable terms,

The declsions of the Runk will be based exclusivel
on economic considerations. In passing upon any applic
tion to uarentee, participste in, or make a loan, the
Benk shall give consideration to the soundness of the
investment project or progrem, to the budgetary positicn
of the member government guarsnteeing the loan, snd to the
prospective balince of payments of the member country.
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£11 loens which the Bank guarantees, participates in,
or makes must fulflll the following general conditions:
(&) payment of interest and principal must be fully gueran-
teed by the notional government of the member country;
(b) 1he lnvestment n;ojgct or progrum must have been Investl-
pated and approved by a competent committee; (c) Thne terms
of the loan must be rg“sonablu end (d) On bu'v neced losns
the Fonk must be compensated for the risk 1t assumcs.

The Bank will impeose no conditions us to the mcmber
country In whlch the procceds of a loan are to be spent.
+hen o loan is mede by the Bank, 1t will credit the sccount
of thc borrowcr with the amount of the loun, wnd sayments
in the copropriate currency or currcneics will be made from
this &ccount to meet nudited expenditurcs. o loun may bc
mede In the currency of any country without ibn coproval.

LS, or by agrccment, in the currcncy in which the

loun wug made. In the event of an scute exchunge stringceney,
payments cI interest or principal mey be made for a rcasonable
period in locel currencles to be recplaccd subscquently with
frec¢ currencices,

yments of principal and interest must bec made in free
1

Ine Benk will deal only with or throuzh the governments
of member countrics, thelr central bunks and fiscal vgecnclics,
end with or through international fincnelc uu-nc*~s thet are
owned predominantly by member governments. Howevor, with the
cpprovul of the meiber countrices, the Bink muy guurantse inter-
netionsl loins placed in their countries, wnd miy sell or
plcdge cny of its own sccuritles, or sccuritics tuken from
Its portfolio 1In the murkets of such countrics. ith similar
approvul, the Benk mey sell gold or foreign exchunge hcld by
the Benk «fter consultation with the Internctionul Stubiliz
tion Fund.




The resources of the Bank shall be used for the benefit
of the member countries.

Management of the Bank

The cdministration of the Benk will be vested in o Rourd
of Directors consisting of one director, or his clterncte,
«ppointed by ench member government. The Board will appoint
tn Executive Committee, and &n Advisory Councll, «nd such

1er comnittees as it finds necessary for the werk of tne
The votlng power of the member countries will be
related to thelr shere holdings.
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A country mcy withdraw from membership by giving one
year's notlce. The shures of uny member country that wilth-
draws froa membership would be repurchased by the Bunk over
en cppropriate period st par or at book velue if that is
less thin par.

One-fourth of profit should be zpplied to surplus until
surplus equuls 20 percent of the capltzl. The remilning
proflts will bc distributed in proportion to shnres hceld,




