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(The following address by Secretary Snyder in his
capacity as Chairman of the Boards of Governors
of the Interational Bank for Reconstruction and
Development, shnd the International Monetary Find,
is for release upon deliver.v which is exrected to
be about 4:30 P.a;, E.S.T., Frid 5 1, aemtember 27,

I welcome you to Washington. And I ~tke this opportunlty
0t exoressing my deep appreciation of the hliorof ssrving
$s your Chairman.

[m conscious of the great responsiblitty wVich we share
as (overmnrs of the Boards of the World Tb4v1 and World Bank
nuring this critical period. The agreement reached at Bretton
Io0dqs. two years ago was noo2slble only because of thb cnvic-
tlon_ we shared that postwar problems would be complex, and
would require unorecedented international cooperation. These
exneetations have' been resllzed; the magnitude of our postwar
international economic and financial problems Is more4 then
taxed ou'r individual abilities. UN must now acttvely assume
our share in the task of building npernanent peace and pro-
v.I ing a prosperous l'ife for the peoples of the world. We must
not fpil to mret this challenge,

We are now beyond the blueprint stage of Bretton Woods.
Last YAnrch at the ?avannah Conference we establishei the
basic ooernting structure under which these institutions of
international cooueration would function. The period since
the Savannah Conference has bden one of building the organ-
Iz.tions. Basic procedures and policy have been exolored
by the'Executive Directors of the und and Bank and the
imuortant task of choosing key personnel has byen oractically
cmpleted. The election of Yr. Camille Gutt as nnagirig
TDirector of the Fund and -1r. tugene Meyer as President of the
flank has inspired confidence in the institutions whose oper-
Ptions they have been chosen to guide. I wish to commend the
Executive Directors for their excellent work during this
organizational period.

The initial perlod of building the' structures of the l'nd
and Rank is st en end. From nov on they will be opD:rting
agencies in their appointed fields. If I may be oermitted to
express the keynote of this second mee ting of the Boards of
Gov-rriors, it is this: Let us loseno time in sped(ill
activating the Fund and Bank as effcctiv: instruments in a
world sorely in need6 oftheir services.
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The Fund and Bank were defglhed to meet both the immidi-
ate postwar and the longer tetm mOnetary and f4nanclal needs
of the world.

I think we may take pride in saying thfl since the end
of the war, no nation - despite Its many other woes nnd
troubles - has 'been' denied tha.financial means of obtaining
temporary relief and assistance;. As thevorld: ahsortages of
goods are overcome, however, financial needs will become even
Tore apparent then they now are. The war-devaststed courntries
must now be put in a position to restore production as ratidly
ss possible on a scale adequate for home use and for export.

It has been the privilege of the United States to offer
leadership in positive action toward international peace and
codnomic stabilitty,: through encouraging the formation of the
United Nations orgadriiiaticn, Bretton ','oods sid other inter-
h'4tionsl groups. And in furtherance of the ideals an- objec-
tives of these endeavors, the United Stntes has been privileged
to offer considerable financial aid in an earnest effort to
reestablish economic equilibrlium in the war-devastated coun-
tries, as well) as in those countries materiallv sffected by
the effects of the war. In making this contribution, the
United Ptstes has been prom'ted -not only by its recogniton
of the great needs of other nttlons, but also be'cnuse, t
member of the world fpmi'y, t!e intelligent self-interest of
the United States recognizes thrt all of us must mov] forward
together.

As a part of this broad progrem, since V-E Day, our
Expr't;imnort Bank has maae loan comml .tments ofs oer

l2, 0 0 0 , 0 0 0, 0 0o 0 , the bulk df which has been for reconstruction
puirpeses. When the United States Congress increased the lend-
ing power of the Export-lrhport Bank in 1945 from ?70O;O00,000
to 6:3,500,000,000, it did so not only in recognition of the
worldts urgent reconstruction requirements but in the expecta-
tion that the International BTnk would soon become tie princi-
nal 'international lending institution. Despite the very large
loan commitments already made by the Export-Import Bank and by
thep. United States and other governments, there remain large
creriit needs which should be met if we are to have a stable
and prosperous world. As we all know, the In'ternption!l. Bank
'mist now assume the primary responsibility for unrderwrting
reconstruction loans to countries otherwise unable to borrow
on reasonable terms. I am sure that all of us in the. Bank
rre conscious of how far-reaching our onerations will be,
even though necessarily tempered by the distlnctions between
prudent lrnding end improvident borrowing:.



in addltion to sseisting in the restoratioh of war-
devastated areas, the Bank will hhve an enduting-function
in stimulating the flow of intet*ntionsl capital; for, (e-
vcinoment purposes, Many Mrts of the world are. in need of
funrls in order to develop ther .orodEuctive resources or to
Improve existing facilities',' The economic goal of the United
rations is productive employmeht for all who are able and
willing to work, and better living standards for everyone.

It is equally urgent that the' international Monetary
hind begin full operations at an early date. During this
critical period, when nations wre endeavoring to restore
thelr currencies, they need the help that the Fund is de-
stgned to prDvide. We all know that no government can
function internally or externally without a-sound currency
svstemr Every encouragement should be given to contries
to get rid of currency restrictions, wartime or otherwise,
which are des!gned to cover up fundamental weaknesses. We
m'st not a]low the restrictive end discriminatory trade and
currency practices which were forced upon many countries
prior to and during the war to become permanent fixtures .of
internat onal commerce. The Fund can provide timely assist-
apee to countries in maintaining imports while their export
industries and foreign markets are being restored.

'here are rmany obstructions in world: trade, closely
related to monetary and financial arrangements, but the eyz-
Icterce of the Fund and B3nk ns operating institutions wvill
grently facilitate their rioVeel. We should expect no ovcr-
night solutions of these problems, sinde some membcrs of
the Ftnd will necesscrily retain certain controls during the
transitlon period. Howeve'r, a most immediate task of the
rond should be to encourage and assi-t all of its mem bers in
removing these restrictions ns rapidly as posnible. iW n!vc
]ong oince agrecd that we nust attack these problems together.
Active leadership on the n7art of the Fund in this regard 1s
essential f world trade is to be restored to a high level and
if economic wprfere among nations is to be avoided.

One of the most important Jobs on which the [und is now
enpaged is to determine by agreement with each member country
the par valiue of its currency. If we are to avoid the un-
economic consequences of improper exchange rates, pnd• vold
the competitive undermlning of the exchange rate structure,
we must determine by cooperatie action a pattern of ratts
v-Tich wil be conslatent with the maintenance of international
eqjilibrium and stability of international currencY values,



An early stabilization of emehange rates mt their proper levels
will g've encoursgemert to the flow Of inteinational commerce
and investment, and give cont~fdence to people everyx,,nre in
their own currenciet. Everyone must realize that thil Is a
most compliceted and difficult tabks %Tha"nere sAttempt to do
this Is a great pioneering step, and al:though we shall un-
doubtedly find obstacles and resistarcms, I nm sure we shall
be succe-sful if we have the full cooperstion and the confi-
dence of the member nations.

A function of the bund which I went. tbemphasize is that
of croemoting cormon' standards of Tfar practice in monetary
Ond finnncial relations rmong nations. int dicharging thlr
tfunction the Funa must be a flexible instnrmnnt caable of
adjusting to changing internatlonal economiA etondltions. At
tb's tine i believe that our succeerss carn be measuredby our
development of acceptable standgrds to which all countries
sre willing to adhere. Healthy economic competition under-
tfken in an atmosphere of international good will is whole-
some indc will contribute to the expansion of international
tradeb Economic warfare rediucs trade end creates -uspicion
among nations. We cannet afford to oarmit economic warfare
to weaken the bonds which hold thri United Nstiosn together.

Among the- problemsr with whiclh the Boards of overnors
will want to des] at this meeting Is th t of consldering the
spplicstions for membershi- which h>ve been made since the
lUn< ind Bank came into existtnce. It hes lways bean con-
templqited that eventua)ly other nations would want tor join.
Obvlmiosil, the Fund and Bsnii Twill gain strength. if the ]argest
pnossible number of peace-]oving nations join with ue s.All bt
six of the 44 nations represonterd at the Brettor Vrrods Confer-
ence have jonned tbh thnnd nnd all but seven are nerobers of the
Rank. I sincerely hope thL't all peace-loving countries will
see their aidvantage in becoming members of' both institutions
in the very near 'uture. Cooperation in the ecopomlc world is
no less important than coonerPtion in the jclftical world. It
is essantinl to the pesce and prosperity of ell n~tIo!!s thft
tboy on'erato under the asmi fundamental rules in their business
cnslt ngs with one snother. The charters of the Fkun] vnd Brank
,re dr;,n broadly cnougrh to enccmpass vw-rioui types Or crconomic
Pnd trading systems. In this world of ranid chinne &;rJi widely
'fffering systems of economic nind pollticsl orgrnizRtirc, it is
essential that we reach an a grecment on coni on standards of
fair oractice in internationrl dealings.
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The world is looking to us as we begin our task of
putting the Fund and Bank in full operation. At Bretton
Woords ;. gave a war-weary world the promise of peaceful
trade and economic prosperity. In Joining the iFnd and
sram, our resnective governments hsve not only invested
large sums of rmoney, but they hrve in a considerable measure
stsaed their economic destinies on the success of these in-
stitutiorns. We must nnt fnil our governments and, above all,
the ?oneful people they represent.

iThe soirit of cooperation and enthusiasm which we show
nere, ,till cnrry over into the day-to-day onerattiors of the
F[,nd and Bank. I can ask no more than that the menbars of
the Bovrds of Govermors gethered together it this meeting
will have the sname spirit of cooperation, an the same ['aith
rnd will to succeed, as was manlfested two years ago at
Pretton Wood>, and again at the Savannah Conference Last

nrceh.

ste have the machinery - let us put it to work.
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