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To:  Mr. Wite

From Mr. Bernstein

Casaday reports that the informal meeting
in London was attended by him, by Waley, and
a Mussian observer. The meeting was not
exeiting. The consensus seemed to be that the
currency question could not be decided until
more was known of principles for relief, re-

construction, capital movements and trade.

MR. WHITE
Branch 2058 - Room 214}
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‘/ § - ne PARAFHRASE O TELEGRAN ’Lm ot =

%\ ¥ROM: American Embassy, London, England U
\ e DATE: Kﬂr 7. 19“3. 10 Pl
Y NO.: 3201

This is & strictly confidentisl message from Nr. Ceseday for the Secretary
of the Treasury.

Reference is made to the followling telegrems: Fmbacey's 3038 of Mey 1,
midnight; Embessy's 3033 of May 1; Embassy's 2905, Aoril 27, 11 p.r.; Lensrtwent's
2537 of April 21, 5 pum.; and Departu-nt's 2378 of Avril 14, midnight.

The Minister of Finence of Forway states that in sddition to Mr. Cle Cold jornren
the following persons have been desiznsted by him to mcke themselves avs=ilsble for
technical discussions to the United States Trescury:

1. Frofessor Dr. Wilhelm Xeilhsu, who is e Director of the Beank of Norwey;

2. Kr. Arne Sbaug, who is Chief of the Diviesion of the lorweglan Ministry
of Supply and Peconstruction as well as being Acting Leader of the Norwegisn
Social Insurance Office in New York.

Professor Kellhasu will head the Horwegian delegation. As scon after May 12 Bl
as possible he will leave for the United States.

As yet Dr. J. Sutej, the Yugoslsv Minister of Finance, h=s not indicated
vhen he or Dr. . Dimovic, his technical exvert, nlen to devert for Washington.
These two mzke up the entire Yugoslav Minietry of Finsnce at london and today
Dimovic told me that nelther will be able to depert for tem days or = fortnight
as yet since they sre both busy supervising the printing of Yugoslav currency for
poat invasion and post war purposes. They expect to be comnletely occunied for
that period of time.

e g g

Today the informsl meeting of technicsl experts which Dr. Beyen of the
Netherlands Government called wss held. Reference being msde to the Embaecy's
2305, I am reporting herewith that I received from Beyen s second snecifiec
invitation vhich I accepted ss en odserver. Secruce of this, ¥aley decided that
the meeting should be ettended by the Britieh alco. At the peeting today,
consequently, Fraser and ¥aley were both there as observere. VYzley said he
thought thet it wee better that we 21l had attended, after all.

Besides those nontioib? above, representatives of Greece, Morwsey, Belgium,
Luxembourg, Poland, Czéechoslovekia, Yusoslavie end USSR also attended. (The
representative of USSR wne only an observer.) It may hsve been due to the presence

of the US and UK observers t there vere only very general discussions. ot at e
sny time did they become a very searching snslysis nor was there any deteiled

comnarison of thé™two currency propossls. The consensus of ovinion seemed to be thet

no commitzents or fingl decisions with regard to the curreacy vroposels could be

made until the longer’'term problems concerning losns or other vlens for rslief rnd
reconstruction, capitel movements, policies for general trade znd economice had been

fully investiguted and agreement as to eome prreticel planning in these fields

reached. The ststements made in the FINANCIAL FEVS of May 1 which were ravorted

2 in the Embacsey's 3033 of the ssme date are sorevhat canfirmed by the precence of

thle sentiment at the meeting.
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It wvas decided by the meeting that the memorandum prepsred by Heyen and the
mimtes for today'e meeting would be made aveilable to Sir Dsvid Weley and we
for transmission to Washington through our respective chsnnels. A copy of
Dr. Beyen's memorandum ie now on ite way to you by air pouch. As goon a8 & copy
of todey's minutes is received it will follow.

It is possible that the discussion at todey's meeting might have been of 2
different character, 1f, as wae esuggected by Weley, the British observers snd 1
had declined to attend. I heve my doubts about thie, slthough I rast admit
that the resson for calling the meeting at the present is not very clear.
Repregentptives of st least three of the governments exvreesed thelr puzzlement
concerning this to me during the past wees end two more eszid the ssme thing
today after the meeting.

WINART
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Sub jects Response to Your Letter to Finance iiniaters

Wey-3, 1943.
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e e il (7% N S W

The responsé to Jdale to youwr letter Lo finance mlnisters
asking them to study the Tressury's preliminary draft proposal
for an International Stabllizaeticn Fund and to sead technical
experts to Wasnington for exploratory discussions has been

as followsy

l. The technlical rapreaonﬁstlvol of teo countries have
already appeared and conversations buve been held with them;

Canalla, Netherlands. -
S 2e

~

i

_ viscussions with Australla, Parsgusy s&nd the
chillioines are .olng forward this woek.

of the feolliowing countries ere osuming soons

Belgiua v~
Hreaslil
fhlle
Chinsa
Costa lllca
Cuba

Czechoslovukia
Greece
Luieabourg v«
Yearu

’oland
Craguay o

lie We Lave also kad expressions of interest and
announced Intentlon Lo participate in Cdigscussions {rom the

following countries:

Yugoslavia

#

X , /.’;_ \.. L 's 4
et r;;_.fu:/ / i - ",
he &'/

3. hord has boen received that technleal beproaan:atlvel

Colomdia Licarasgua
Zcaador Horsay
Lsondursas Soush Africa
Lew Lealand Vencauela *
£e We have not jyet heard from tea ccuntriss., They are
as follows:
Hussia Vﬁniti g
Dominican lepublio Indla
£1 Zalvader Fansma
[ Juatenela Union of South Africa
, dexlico
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Division of kKonetary
-2 - {igsearech

2 414 not send s letter to /lussia nor have we cuatascted
them since #Ar, Lerle nanded them & copy of the proposal several

months agd.

At the suggestion of the State Departament, last week

6o

we sent a copy of the proposal snd a letter of invitatioa te
the followlng sountriess :

Ezypt iran
Etalopla iraq
Iceland Liverlia

ve expect to hear from most of the remaining vovatries
shortly, ss some of them Dave had insdequate opportunity to
recelve and study your letter,

ZaN

HDw's Amh
5-3-134
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larch 4, 1943,

' Lxcellency:

i s sending for your oxamination a preliminery drafs of &
Fropossal for en Internstional ftgbilimstion Yund of the "nlted
and Associated hatlons. Yl drsft wee vrepared by %he technical
BLall of the United Statse Treasury in cones)tation with the
technical experts of cthor depsriments ¢f this Governsent.

The docuxent is epent to you nol z# sn empression of the
official viexs of this Covernment tai rather rn an indicanion ¢f
tie views widely held Ly tin technictl exrerss of thie Covernzent,
I hope you will exauine thw draft and submit it for eriticsl
study by Lhe technlcal exports of your Hinistry and your Covern-
mont, Afzer you omd yeur experis have had cpportunity to study
1%, you way vish to serd cne cr more of your technicel exparie to
wooahln, ton to jive me your prelimingry recction to the drsfs rrd-
posal, end W dizcuss with our tecimicsl experts the feseibility
01 internstional monewry ceopsration along the 1ines suggested
thereln, or slong suy other lines you nay wish to pargest. «e
dre informed that the technical experts ¢f the Dritish Lovernsent
bave olsv been studying the cuestion snd will doubtless pake their
views avallsble,

it seerr to me thut the enclosed draft propessl points the
way W an effective moans of faeilitating threugh cocperative
8ction the malntenance of internntionsl monotary ptablility em!
the resteration end balanced prowth of &nterretionel trade, -4
is ny ope et we & result of unoffictis) discusrion involving
NG corsilmenie, ve moy fird & sufficient sres ©f ayreement o
werrent proceeding on a xore forzal besiz,

Very truly yeurs,
(Bigned) H. Morgenthau, - -

fecretary of the Treasury.

Hie ¥xoellenoy, Jurnd Satel,
inister of i'insnce,
fingdom of Yugo-flavia,
éingaton houre,

Princes Gate, (.h. 7,
London, ingland.

taclosure

Eiw-ef 3/4/43
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London, 16th April 1943

Ministry of Finance
Royal Yugoslav Government
57, Kingston House,
Princes Gate, S.W,.7.

Dear Mr. Morganthau,

Many thanks for your letter of the 4th March which, for some
unknown reason, has only reached me today,

I was very interested to read the enclosed preliminary draft of a
proposal for an international stabilization of currency which, I under=-
stand, is the way in which your experts suggest to solve the inter-
national currency problem,

As suggested by you, I am now asking my experts to study this plan
so that I can obtain their views, I quite agree with you that we should
all first give an opportunity to our technical experts to consider the
plan before the Ministers of the United Nations proceed further with
the matter,

I also note that you are of the opinion that my experts should
have unofficial discussions with your experts, and I shall be glad to
hear from you as to whether you have any special dates in mind in order
to see whether I can fit things in, I am not in such a fortunate posi-
tion as my other Allied colleagues are, in having sufficient technical
staff at their disposal, I have only a skeleton staff and am, in
addition, due to the long range importance of them, studying all
currency matters myself, Also I am personally very keen about the
proper attention and thought being given to them,

Expecting to hear from you, believe me to be,
Yours sincerely,
(Signed) Dr. J. Sutrej
Finance Minister
Henry Morganthau, Jr,, Esq.,
Secretary of the U,S,A, Treasury,
Washington, D.C.,
UdSehe

COPY



May 18, 1943

Mr. Livesey
kr, VWhite

Flease transnit the following message to the American Fmbessy, London.

"For Casaday from the Secretary of the Tressury.
"This is a message for Dr. Sutej, Minister of Fipance, Yugoslaevia.

"Ly dear Mr. Minister: I am gratified to learn of your interest in the
Ireasury's preliminary dreft proposal for an International Statilization Fund
of the United and Associated Nations which you have asked your experts to

abndy.

"The technical experts of tiis government are now engaged in bilateral
exploratory discussions with the tec:nical experts of other countries to hear
their views and to secure their suggestions on the feasibility of intermaiional

onetary cooperation tc facilitate the maintenance of international monetary
/stability and the restoration end balanced growth of international +treade.
When the bilsteral discusgions sre completed, there will be group mectings
¢f the experts then availsble in Waeshington to synthesize the views expressed
and to determine the area of sgreement. If the discussions reveal & sufficient
area of agreenent to warrant the expectation of a successful outcome, a formal
confercnce of inisters of Finance will be called at &« later date.

"It would be helpful if your technical experts would come to Weshington
as soon aa possible to perticipate in these discussions,

Sincerely ycurs,

nenry ltorgenthau, Jr."

EVB:1lr
5/18/43




FARAFERASE OF YZLEGRA¥ EECRIVED

FEO¥M:  Awmerican Ecdasay, lendoa, England

DATE: Msy 1, 1943, midaight
RO. 1 3028

This i a message from dr. Casaday for the Secreiary
of the Trsasury.

Reforencd i made to the Derartment's mos. 2537 of
April 21, 6 y.m. snd 2372 of April 14, sidaight.

Aecording to a rercrt frea the Norwegism ¥inlster of
Finence, he has imstructed the Fimzncisl Counseller to
the Norwegiam Imbassy im Vashingtem, ¥r. Ole Colbdjornsen,
to be &t the &lsvoszl of the Treasury of the United States
for discussions of a technicel nature.

Dr. J. Sutej, the Yugoslav Mialster of Finance, reports
that he is investizating the mstier and rrobebly will let
me kpow sometime next wesk whem he ¢can go to Weshington.

He said thst he i3 very short of ataff and he himeelf haa
beea 111. Despite the informstion gives in the Devsriment's
2827, the substances of which 1 rerested te hia, he ssid
that for the above ressons he iz awaiting » rerly to ki
letter to you éated Arril 16 in which he poked whether

he could arrenge to go $o Yashingtom whem circumsiances
here best allow or whether you had amy srecial dated in
=ind.

¥ INART
CoryidjiB-2-42
“4gtrivuted to: Secretsry (¥r. E.Y.Termstein): ¥r. D.¥.Rell (ur. Tietrich)
My, Fsul: ¥r. White (Yr. E.¥,Bernstein-orig.); Yr. Tayler;

¥r., luxforéd: Yiss Kistler; Hr. E.M.Bernsteln

(Frow E. Fynes - Ba. 228)
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Sincerely yours,

Henry Morgenthau, Jre

UNCUOTE
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PARAFHEASE OF TELEGRAM RECETIVED

FROM: American Eubesey, london, England
DATE: May 29, 1943, 11 p.m,
NO,. 8 3626

SECTICE TwQ,

The above letter was handed to me today at luncheon
by DPr, Dimovic who wished to explein in part the "other
matters” whieh are preventing Ir., Sute] snd he from
lenving for Washington, The fact theat the Yugoslav Catinet
ie having another of i%s periodic crises is, it seens,
even more important than the paper currency mntter re-
ferred to in my oable of Mey 7, 10 p.m,, no, 3201, Ke
roferrod me to Ambassgador Biddle for the detzils while
?o expl;ined in & general way the problemes vhich sre

nvolved,

The stery, much of which is strietly confldentiel, is
very long end gleo very compliomted, GBecause of this snd
alse assuming thot Ambasescor Biddle hes mlready revorted
moet of it to Weahington ae 1t ooccured during the pasi
yerr or 80, I am not going to try to remest it now, It is
sufficient to say that conditione in Yugoelaviz are re-
gponeible for the difficulties., Nati~-nelity grouncs, racial
differences, religions, volitical ideologies and languige
Gy ffersnces have developed in Yugoslavia a mutunlly over-
lanning end highly complex series of antageniame, These
antegonisme are also reflected in the Cabdinet in London
glthough the provortions in relztion to those found in
Yugoslavie are not neesspsarily the ssme, Ag 2 resull the
Cabinet here haes an almost endemic tendency %o Cabinet
eriees and at best ie no more than an unersy working
allisnce,

However, Dimovic said today that he hoped that st long
1est the present orisis might come to an end having made
sufficisnt changes eo that a fairly long pericd of relative
unity ané sbsence of disruptive friection will be vossible,
even though the basie, long-run problems involved would not
be settled and must walt until after the war, He thought
thet after this "fairly permanent® adjustment hazs been
gettled satisfactorily, he or Ir. Sutej or bath would be
resdy to lemve for Wasshington., ke also stated that hoth
he =nd Dr, Sute] thought it would be useless to enter into
any discussicns under the present clroumstances, becruee
they aid not know what the character of the government they
would go back to afterwnrdis would bs,

WIRNART
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Dotcd May 29, 1943
Rec?d 1:30 aeme
Secretary of State,

Uoshingtone

TOR SECRETARY OF THE TREZASUHIT FRO. CASADAY .

Departmentts 3256, ity 2w

. aave today received the following letter from
Dr. Sutej], Ilan:';_:;"'E"’ of FPinance of tLE Yugoslav
Governincnts

ﬁ) "7 have received your lettzr dated twenty~fourth
May in which you transnit Ilre uorgcnthqu's MESSASE
from wnichI gather again that it wo
ir Eigi?tz'cauld come to Washington zs soon as nos8siblEe

already zxplained, I fully apprecicte his MESIARE but

although am hoping to let you lnow the datzas within

(e

g wecek or so, I am not yeEt in a pos-Tlion to do so today,
\g vou know I attach the grsatest importance mye

gell to tais matier &Ad, although « am gtill under

hogpital trectment, thEre 2are algo other watiETs

which arc Cclaying me, Jut, as Ex lained, I hope this

will not be so for long'.

WSB WINANT,



SPR PN <

xeellencyt

On parens L, 1543, I sent to Lhe Linance ministera of the United
Hations and Cho countrdes gassciated with them a sentative draft o=
posal for an Iternational Stabllization Tund, prepared iy the teci
nical experts of the Unlted States Treaswry in coopermtion with the
toohnical sxperts of other departeenis of this Toverrment, AL that
tinme, [ psked the finance mindsters to submlt this tentative proposal
for eritical study by thedir technical exports and to sand thelr ex-
perts to Kashington for informal diseunesions with the teghnical exporte
of tnis Covernment.

T rogrol thatl it was nolt porsible for yeu to send tachnical ox-
parts to Vashington for these diagussions, 7he conversationa alreedy
held have baen very helpful in clarifying the probless conneeted with ol
international monetary cooperation amd in calling forth suyggestions
for modifications in the tentative propossl. 43 & result of these
digouszions, the technicsl experte of the inited Statas have prepared
a revised draft of the tentgtive proposal for an International
) Ctabiliastion Fund. "hile this draft esbodies some of the suypeations
of the teehnical exporte of other countriss, 1t dees not necsusarily
reprasent the views of the experts ol wy other counstry.

There is anclosed Lor youwr corsideration the revised draflt of
thie ventative propesal for an International italdlisation sund,
It is my intention to keep you fully icformed of DNwrther devalopasnis
in cormection with the prozesals for internationsl monetary cooper-
ation.

Bincerely yours,

ol mongaehon

gecretary of the Treasury
B

e Emcellency, Jural Sute],
Hindster ol Financs,
Kinpdon of Yuposlavis,
tingaton houme,
Princess Cate, G.Ye T,
london, Ingland.

_ )‘ In¢cloaure

Eu3-ef 9/9/L3
gdp%ﬁﬂn 22y
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ixeellencys

in the memorancun scooupanying the tentutive dralit proposal
for an intarnational stabiliwavion fund, whichk I sunt to the
tdndisters of Finance of the dted Mations sone wonths ago, I
seld: "It i® entlcipated that there wiil also be subzitted for
consideration & preliminary draft of a proposal for an inter-
nationa) sgency whose funotion 2511 Le to provide saplital Jor
revonstruction and development,”

The pruliminary draft of a tentative proposal for & United
Hations Seak for heconstruction end Jevelopment haa now beon pro—
pared by the technical stafl of the nited ftates Treasury in
consultation with the technical staffe of other departments of
this Government, Tho draft is designedly in abbreviated fora,
intended to bring outl at this stage only the mores significant
peints for consideration and discussion. 7This tsntative proposal
is not an expreseion of the offieisl viewa of this Covernment,
but 1t 1 en indication oif tue views held by ouwr technical experts.
I am now sending for your examinatiom this tentative propossl,
which I hope you will subsit to {w teshnicsl stafrls of your
Hinlstrs and your Governuent for their atudy.

After you amd your experts have studied this tentative pro-
posal, [ shall be glad to have such comdents snd supgestions &s
you =ay wish to make, or L0 receive any aiternative proposral for
the vroviaion of long=tera internailional credits for reconafructicn
ond dovelopmwent hat you may care to subsii., X any of your ex-
perta ghould be in Hashington, tie¢ technical experts of tils
Governzent will be glad 4o discuss the tentative proposal with
thom.

e ho;;:e to send you soan sose further material amplifying
snd discussing many of the provisions in the sutlined araflt pro-

polll u
Sincerely yours,

Secretary of tife Treasury

Hie ixeellency, lvo Cicin Uain,

inister of Finance in thw Uovernuent
of Yugonlavia,

Logution of Yugoslavia,

Cairo, Egypt.

inclosure.  EDWiAIB/Jm 11/16/43
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ROYAL YUGOSLAV EMBASSY
Washington

February 24, 1944

Mr. Harry D. White

Assistant to the Secretary of the
Treasury \
Department of the Treasury
Washington, D. C,

Dear Mr. White:

According to recent statements made by the
American press, the Government of the United Statés is making
preparations for a United Nations Conference to work out a
system for the stabilization of world currencies and other
related problems. I would therefore be very grateful to you
if you would give instructions which would facilitate my ac-
quaintance with the problems in question. I am especially
interested in your plan which was published April 4th of last
year and the revised Treasury plan of August 19th, and any
other material which you feel I should have.

In order to obtain this, I would suggest that
you kindly give the necessary instructions to some member of
your staff to receive Dr. Milorad Milovanovich, Economic Ad-
viser to the Yugoslav hmbassy, to whom this material and any
other additional information may be given.

Very sincerely yours,

(signed) Constantin Fotitch

Constantin Fotitch
Ambassador of Yugoslavia

IF:AS

copied: jm:3/4/44
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¥y dsar lir, Ambassadori

This is in reply to your letter of February 24,
1944, regarding the discussions by technical experts
of the United Nations of the tentative proposals for
international monetary cooperation.

In accordance with your request, there are en-
closed coples of the draft propesals for an Inter-
national Stabilization Fund and a Bank for Reconstruc-
tion and Development., If Dr, Milovanovich will call
my office after he has looked over these proposals
arrangensnts will be made for an appointnent for him
with a member of the Treasury staff.

Sincerely yours,

(Signed) H. D. White

He Do White,
Asslstant to the Cecretary.

His kxcsllency,
The Ambassador of Yugoslavia,
Wwashington, D. Ce.

Inclosures

swte 33/ SO LB s,
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MEMTRARDME POR THE FILIS:

Meeting in Mr. Bernstein's ({flice
Harch 21, 1944
E:JU ;'.'h:c

Fresent: Dr, ¥ilorad “ilovanovich and
I're Slovko Simlck of Yugoslavia,
Yessrs. Vernstein sl 2ittermann
of the Treasury.

Subject: Internationul Stabiliszsatiocn Fund and the tank [or
Reconstruction

The discuspion was entirely general. The Yugoslavian
delegates raised the quesstion of the COnSEquence cf suspension
from mexbership in the Dank. lr. Sernsteln replied that
neither the Bank nor the menmber povernments cculd under thoss
circuastances extend further losns to the suspended memper,
but that this would not prevent the granting of losus by
private agercies in other member countries,

bR

HJB s moww

3/2a/44




