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Casaday reports tiat the informal meeting

in London was attended by him, by Wbalcy, and

a Russian observer. Tlho meeting was not

exciting. The consensus seemod to be that the

currency question could not be decided until

more was known of principles for relief, re-

construction, capital movcments and trade.
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: [ OMX Americaan bassy, London, England
DAr:1 Ror ?, 1943, 10 rn.
uNO.: 3201

This is a strictly oonfldential messeag from r. Cand.. for the Secretary
of the Treasury.

Reference is made to the follovitg telegrams: lh.Aby' a 3035 of Ray 1,
midnight; XmbPssyJs 3033 of kVe 1; Lhablsy'Js */ 5, Anril 27, 11 i.: Ltr-rtrentls
2537 of April 21, 5 n.m.; end Dtsrt%,nt's 2375 of lATril 14, mlnight.

he )Minister of Finance of Norway states that in adition to tr. Cle Colbjornren
the following persons have been designated by him to oke themnselves avalable for
technical discussionse to the United States Trnur-y:

1. Professoar Dr. Wilhelm Keil[ua, who is . Director of the Bnk of lforwy;

2. xr, Arue Stuhg, who it Chief of the Division of the lirwepgian bimistry
of Supply and Heconstruotion as well as being Acting Leader of the Norwegian
Socia lnsurtance Office in New York.

Professor Kellhau will head the orwegian delegation. As soon after May 12
as possible he will leave for the Uniatted States.

As yet Dr. J. SnteJ, the Yfgoslav Minister of Flinance, hps not in6icatdt
when he or Dr. N. Dioviao, his technical erert, plen to denart for Weshinzton.
Theee two make up the entire Yugoslav Ministry of Finance at Lonion and to&#g
Dimovic told me that neither will be able to depart for taen days or a fortnight
as yet since they are both busy supervisiang the rrinting of lhgosl.v currency for
post invasion and post war uroosee. They exIpect to be com-letely occunded for
that period of timt.

Today the informal meeting of techlicnl eroerts which Dr. Beyea of the
Netherlans Government called we held. Referensce being mnade to the 1Ibavy'e
2905, I am reporting herewith that I received fron Bayon a. second wrecifia
invitation which I accepted as en observer. hcruse of this, Wahy decided that
the meeting should be atteaded by the British alms. At the meetingJ today,
consequently, Fraser and Yal.y were both there as observers. l;.ley said he
thought thrt it "at better that ve all had attended, after all.

Besides those mentioue4 above, repreeentatives of Greeee, NMrway. lelgium,
Luxembourg. Poland. COeehosoTkI8a Yueoslavia and USS also attended. (The
re'resentative of USSRfnO ohly an observer.) It mwy hsve been due to the prsentce
of the US and U obsiver theat ther wer only very general discussions. lot at
any tie did thdd ey beco s eearohintg rlysis nor as there any detailed
comntrison of thuo currency rromosala. The cousenes of tpinion seemed to be thrt
no cofitments or fill decisions with regard to the currency rrotoela ciuld be
made ntil the longer term problems concerning lone or cther alens for relief rnad
reconstructionu cpital nsvements, ,olicies for gneral trade and economics MA bien
fully inrvestigated and agreement as to else prcticpl planning in these fields
reached. The ststement. mae in the YIRAJACIAL FLW'S of Nty 1 which were reorted

I in the rhabey's 3033 of the sce date are orewhnh t c6nfirned by the resence of
( this sentiment At the mestlir.



It we decide4 by the meeting that thre remornodn Drepared by 2eyen and the
mimntes for today's meeting would be made rravsilable to Sir Dnvid leiy and wme
for tranmlislaon to Wasehinrtan through our rpective chAnnels. A co.y of
Dr. ieyeu's memorandum ip now on it nway to you by air much. As soon so a couy
of today's minutes is received it w11l follow.

It is ,onible that the discussion At todpyl'e meeting might have been of a
different character, if, as wes suggested by WIley, the British observers and I
had declined to attend. I heve my doubts about this., lthough I most admit
that the reason for calling the mreting at the present is not ery clear.
Representatives of at least three of the governments exressed their puzzlement
concerning this to me during the past wee. and two more sraid the sine thing
today after the meeting.

ehbcony
5-11-43
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. 3Scrotary mor.tnt

1. D. Wblte

2Sub Jeot Reponnse to :our Letter to Filnance Niiaters

The restonoa to date to )our leLter to finance ministers
sa*XnZ tole to stud) the TIreasurys prelalinary draft proposal
for an Zntrnatlonal iStabllisatIcn Fund anrd o send technioal
experts to aoissingto for exploretor7 discussions has been
aso follawa

1. The teonicaI represenaultves of two countrlies nave
already appeared and conwersations hbea been hold with thems
canada, Netherlaud. -

2. Aacusslonms with Australia. Para*uu1 and the
,t±XLru ne oa rforward thoi weeac.

3. L.vrd -as boen rcolived tlat tsctnlcal ropreaentatives
of ttxt fciovw1. countries cr* eomaln, soon:

061,1SUL2

Calla
Chins
Cos ma ;:ica

Ct. Chozovuiaki
Qr~ttcs
LuISAbourz -~
20Gru
U olsnd
UVru.12y Y

4. '.. .I"w alzo iud oxproastlana of Introest and
~o-Anovnocrd itLanizion 1 partieipate in eausuooiuasn rrom the
follo-'u, c;un wit5C:

Colombia
acaudor
zioncuraa
:ew Zealand

Wicaraua
;orvay
$out, AMrlca
vneoauala

a. ®e have iot yet ±card from ton cOuntrioes They are
as follorsi

~a~it1
Dorilnicam Apeublio
El &alvador
Juatc¢ala
Noexico

India

Unlon of outh Africa
Yunoalavis.
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flvilion of honetary
eaeoaroh

#, did not ocnd a letter to i.s.la nor have we erntaoted
thorn b;ne.a lr. Zarle htandd Qbeu a copy or tin proposal several
men thz ago.

6. At te ma;uestlon of t State :r.psrtent. last week
we sent a copy of the proposal Mi · letterL of invitation to
tho following couwtrides

Eagpt
stalopia
lcvland

Iran
traq
U 4erla

re expect to hour from moat el 'he remninin4 countries
shortly, a s*a. of men thave had Inadequate opportunity to
recoilve and saudy your jotter.

J
iK

HDtdamh
5-3-43J
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kiarch 4t 19.3.

I n tondeL4i or yotr atprt' n reIt±rry Arntt of a
fmcpu l fior an f lt rttntiou4C 1 ttiP.±1Itlnl !ou%'* 4Z the '' hclt"
and is ociat* iratlons. u.jMs dra- f tn rrrrafd pv tlwa tuchnicui
statf oC. the Ltt I )tati s ,reMalry iu ro:UuatAtein t4½i Vt

eayItcan Oxpct" WUa of ahhr dep;rtentsl a tL;i colprrtin e

The dottreult ifs cnan tcl vm nd i wtcpruss:ion ort'iC
05:11ci~d. Vi~v C. thIn Qove-rrny~t rat: htcr wul an ±ndicatio, tf
tl o views WLvQy bLdd Ltd i twectic4. exrttr c'fr tdtt v cVcrrlnt.
: Iwp* ywu .IiA n inv L w draot and rtr it ifor critica
*atdy by tte tocnical exportt of your Mldt.try "ad your tovcr-.
soont. tfler -uic oml r, cuw nper;t hoyt' ?trA crorttmit loty t idy
It, yeto 4ta rig' tC &tt TeC Crt mm, r f tshActtl OnPcrt2h t4
,ao"tjt.t~n tu (,Iv 4, your prnllrdsr- rftr-ton to tlte rxfa rro-

4Moea, end zU ditcuns rFisk r tcezpart3 trh% £ohetr"4Ft4l%

Ctnarv rflt r tiliti; !aflot4y r ecirin-t A1n, the '1 isnitt: Yw±-;et) are i*trflrnd thnt iw tecqsina wxt'rtt C~ tttn tr±Ut 1.(vt!rn tunt
t4vc ait. Lea.- dstndyinC r :e) tueti4cn Ld iili dobttlexne kva thcir

lnes avallablo.

it senr to " -ttt t1u, a elo<dl draft proposal pcints the
Vy aT an .SfsctiNO toav: of tatflitatIn;' t.;rcuuh cctc@ramtlve
acfiol. tht ,aInltonAnce v1 tern4oieAom ?.rnta.ry - tWL±1Sy trx!.
ttc rnotcratiw, rrnd t&1#need g:rcwth 4t ± ntcrretionaj. trpl'. II
It xty UOpt tht bn 6 re'Stt ct uno'tirltel niccuarior, 1n :wlvior

cca C(J~4lia', tqo car £htd t ruvfic1e, *rn v ca&reonsnt tcz
W&.rrflt Prveoodln on a rore forIaC' tttit.

\ezz trely (2lars,

(Sizned) E. MiorgerthkLL

t!crntarv or tme Trnnr:,.

i!ln 'xcollen"., Juraj S5a t,
Lnis tor of
tintdoae oThtfo-41ariu,
tiratt ton houe,
1irvnpen aa;. : .;· 7,

Efl-Loen, f 3 3d.

E:X-Of 3/4/43



London, 16th April 1943

Vinistry of Finance
Royal Yugoslav Government
57, Kingston House,
Princes Gate, S.X.7.

Dear Mr. Morganthau,

Many thanks for your letter of the 4th March which, for some
unknown reason, has only reached me today.

I was very interested to read the enclosed preliminary draft of a
proposal for an international stabilization of currency which, i under-
stand, is the way in which your experts suggest to solve the inter-
national currency problem.

As suggested by you, I am now asking my experts to study this plan
so that I can obtain their views. I quite agree with you that we should
all first give an opportunity to our technical experts to consider the
plan before the Ministers of the United Nations proceed further with
the matter.

I also note that you are of the opinion that my experts should
have unofficial discussions with your experts, and I shall be glad to
hear from you as to whether you have any special dates in mind in order
to see whether I can fit things in. I am not in such a fortunate posi-
tion as my other Allied colleagues are, in having sufficient technical
staff at their disposal. I have only a skeleton staff and am, in
addition, due to the long range importance of them, studying all
currency matters myself. Also I am personally very keen about the
proper attention and thought being given to them.

Expecting to hear from you, believe me to be.

Yours sincerely,

(Signed) Dr. J. Sutej

Finance Minister

Henry Morganthau, Jr., Esq.,
Secretary of the U.S.A. Treasury,
Washington, D.C.,
U.S.A.

COPY



LWY 18, 1943

or. Livesey

Kr. fhito

Plee transmeit the Tfollong measage to the American Fmlbsy, London.

'For Caday from the Secretary of the Treasury.

t This is a mesage for Dr. Sutej, Minister of Finance, Yugoslavis.

#My dear Mr. lMnisters I an gratified to lear of your interest in the
freaaury's, preliminary draft proposal for an International Stabilization Fund
of the United and Associated bationa which you have asked your experts to
tudy.

"The technical experts of tis government are now engaged in bilateral
exploraontory diaonssions with the technical experts of other countries to hear
their views and to aecure their suggsntlons on tno feasibility of inten*tional

neotalry cooperation to facilitate te maintenance of International wonetaz-;
/stability and the retoration and balanced growth of international trade.
When the bilateral discussions are coapletod, there will be group imetings
of the experts then available in eaiNngton to snthesize the viewss expressed
erand to determine tbhe area or agnrement. If the discusions reveal a sufficient
area of agreeant to warrant the exrectation of a successful outcme, a formal
confervnce of inisaters of Pinance will be called at a later date.

"It would be helpful if your technical experts would come to ;astington
as soon as possible to participate in these discussions.

Sincerely yours,

henry torgenthau, Jr.-

E514:lr
5/18/43
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"tMl Anrlcv.. X1b..eY, Len&a.. LaclMd

LM Vqy 1. 1943i, u 4aiaht

No. £ 1038

This 1J iae.ssa frim ir. Cpoaiy for the Seent"
of thw Troaw"T.

RePertc" Is sade to the Ierwrtmuaae "a. 2537 of
April 21. 5 p.. a.d 257 of Arril 14, uldasht.

keeordiag to a rrcrt frol the UoerngIua iVtiotor of
fIaee, hL has inatructed the PIaameual Counseflor to
the Ignrgill ZXbosy i Washigton, Mr. 01* ColbJorIn.,
to be at tho dtiwosl of the Treasury f the UsItte State*
Ifor tiessiLoas of · technical sturt.

Dr. J. 3utej, the Tuo.lav ilaist.e of ris..Pe, roport.
that he Is 1nsItigatItq the mtter ad probably will 1et
a tkao sOmuti ntef reek when ha a go to t sooisiton.
Re said that he Io vr short of staff as he himself haI
b·ee ill. IesrlIt the Ianfer..tlo gis la the tm-nrlteut's
P", th substances of which I nrnsted to his. he suid
that for the bove reapee he II avttilag{ rerI to hil
letter to yno dted Arril IU i which he aokeld w.ther
ha eold arrange to go to rashbigtonv when lrcizstaaco
here best l1ow1 or Whether yen had ~ .wi¢cal ~t.e In

Attributed tot Seretftry (Mr. M.'J.Thrtst.): )Ir. t.W.'rl1 Nr. VItrich)
Ur. aual: Vr. White (Ur. Z.4.iernztaen-orig.); 'r. *avler:
Mr. Lurfort: mlne Xlitler: Ur. I.M.herestitl

(rrov K. Rynes - Rs. 223)
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?MAtRIRASE Or ?ELEO1AY REC=TVED

FROMI Americnn E stleey, London, lngland

DAME: Noy 29, 19435 11 p.m.

NC.: 3696

SECTION TWO.

The above letter was handed to me today at luncheon
by Dr. Dimovlo who wished to explain in part the t other
nstters' which are preventing Dr. BSutej end he from
leaving for Washington. The feet that the Yugoalav Cabinet
is having another of its periodic crises is, it seems,
even more important than the paper currency metter re-
ferred to fn my cable of Hey 7, 10 p.m., no. S01. He
referred me to Ambauaador Biddle for the details while
he exrl*insd in a reneral way the problems which sre
involred.

The story, much of which is strietly confidcential, is
vere long end also very comyliowted. Beoasune of this And
sla* nartmincn that AmbasaeeRor Biddle hos lready renorted

) most Of it to 'Washinpton as it oocure/ during the pzst
year or so, I em not going to try to eroent it now. It is
sufficient to say that conditions in Yugoelavie are re-
uionsible for the difficulties. Rnti-nplity 'roun, racial
differences, religions, political ideologies and lrngulge
diferences have developed in Yugoslnvls s mutually over-
laning And highly oomlex series of antaponimnr. These
rntagonismu are also reflected in the Cabinet in London
although the proVortions in relation to those found in
Yugoslavia are not necessarily the snme. As a result the
Cabinet here has an aluoct endemic tendency to Cabinet
crisees and at best is no more than an uneasy working
alltncs.

However, Dimoic saild today that he hoped that At long
last the present crisis might come to an end htvingE cade
sufficient changee so that a fairly long erflod of relative
unity And absence of disruptive frietion will be possible,
even though the basic, long-run Droblems involved would not
be settled and must wait until after the war. He toeurht
thtt after this 'fairly ernmanent adjustment heas been
settled estisfaotolily, he or Ir. Sutej or both would be
ready to leave for 'Wshington. hie also stated that roth
he mnd Di. Sutej tbaught it would be useless to enter into
any discuessios under the present ciroumstbnoeS, ber'use
they did not know what the character of the government they
would go back to afterwards would be.

WXNANT
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, tbwcn t. LaL3, 1 seat to tim Ina. oMiniaten of tha Vinlted
ttnus and the countrie aosooistod with tha a tentatie draft zr-

poa tar an it n tlon .aa hUllat lot. 7und, pnpsnd bW thie tec,-
ntsal axperts of ttm o dt.4 tatatse fTnzmux in oaarmtltidawth the
taolrdsal nrtu of other deisprtxant ot t4 cflnannt. At, that
tbas, 7x au thn " nsae rednl0Wrs to nubnlt this tuntativc $rozfl±
tar critlt2. study by tofar tecmicsl ecxprts aa± to std thWir ex-
pot.t to #Weaslngtcn for Sat! nail dinuasiwn with tim t.4tn~dal a' pmrts
of thls Iknwtunnt.

T rojwot t~iat tt was not rcesibl Amr you to $and tachnical oxn
ports to $:achnet1 far then dSZ MUOUs .0 fls cwlyorgstltir a3roaud7
hlad have teen W1z7 heI42N1 in elarlm.ngr th yrobl= commtmd with
±nternatlO&L monotar cooperation and in callinC forth sujesstlow
for raidillatianr in tV tentativn rropoasa. ;4 e. na-st of these
dIaoUclm .,O tbQ techznj4. Xsrtw of the uiitOd ttatn hnal preared
a rnisaed draft of the tntatlvc irupomal for an intercatlotal
ttabiflatien FMud. At"Is this drsft eabdidis ooas of thm 014tstiors
of tne tmchnical nmrts of othnr mnwltrija, It doa" net nrctIarikj
rnpnronmt the teson Qf the expecrt oX wx' uthor countz.

There la enra1osd tor yow cotsidsntAln the revlned draft of
tz teata1tA proosafl tr an inturatinnal ZLstbUiatin rt.od,
St In rY Inltention to kov"4 yax flWuy kiyformad of furthur dcnnlopcanrt
In ccnuoumt± w4 hos pmro alp for int~rntionl wmntarV uoopcr-

otion.

flncervl' Take

itcr*arr of tta Thnvaury

ii £roollen, .aj %toej,
aiidtvr ofat Fiance,

tincdcm of Xugyskvis
U±naton kfso,
Itlncoo s CAWA i 7p
Iandons inziatul..

E27-ef 9/9/23
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In the aaaccrim ea ying Ut tantjtive j rtA projnal
for an internatlonl, stabluntion twmd, winch I Bunt t tro
tinsatore of ;%, mto of to e lhxtnd '!ati0# ntru antfA aa.)w,
aaidt "St iLs nticipated that t&ere w ll also ton aub2lttod for
cofiderati£Q. a 1rolsnar, drat of a troposal for jn intr-
national &mcy whose £ w tiim CLI te to provirdls capitl C,
revonlatrucio md dytnloy aent. t

vTh pnt vminicy draft of a tentative protpoal ft'o ai tith
Natima $ank for Vconatructim &ad ;olovelopent two now boon pre-
aread by tito tnhntedl fltaf ' thu United1 LtatcTs ronury in
consul tatimo wit tpe tnclunc flatfs r of other epartmontlt of
tn±. 4 "vrnurnt. The aratt Is dsaiignodIXy in abbrbnlafeu Lwo=0
Intnded to bring out at thot Stae rnly te Vi rzore asipityca
poInts £*r evinderation and raautsngiw. Ti * nt1atatIvc proposfl
t.S na t an npnttti ni of ofticiaJ vtmt od tIans Zvornwnrfl,
but Lt In un imdicatL*o oa tte* Viewv, imid tLy oc tatitileal oxpcrts.

whtcb I hope yos wrif nahlt to Uw tentnuest atatfl~ or your
liantstry and ywour Gtrunnnt for tnoir otwVl.

after you a1d your experts have otiicsd this tcntative 3m-
Poa*l, X shall by Plod to bAw tnaah uGtwflAtf Jt&Uflt-?tiafl0 ki
you fly utah to Mnke. or to receive &L alternative 3roiponx Afr
thE vrvisiou O lonfl-torA Litrnra&Un ced, for i O fmbtmlctit
and donvolabt tJAt yoau nn eJut to msuim. t MW Or y aur ex-
ports sho·ttl bt in aasidngtop, t.iu tielmicsl exjzrtU of thid
trnoMrnnnt will be i ad to discuss the tntative Itprpontl wltt

1e hope to send .yo k Ioononce futhner )St~flAI agsli~flng
and discIsseing wwy of tf nrovfltlm in tav Oxlinid draft pn-

t4sikow.y yours,

;ocrotary or t*4 v t.rnafry

egatiom of YucoolaAV,
Cairo, zTjpt.

~nr.cloure. RDrlt~, tJ,/Jm 1/ll/. 3
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ROYAL YUGOSLAV EKIUASST

Washington

February 24, 1944

Mr. Harry D. White
Assistant to the Secretary of the
Treasury
Department of the Treasury
'Washington, iD. C.

Dear Mr. White:

According to recent statements made by the
American press, the Government of the United States is making
preparations for a United Nations Conference to work out a
system for the stabilization of world currencies and other
related problems. I would therefore be very grataleful to you
if you would give insrLIctions which would facilitate my ac-
quaintance with the problems in question. I am especially
interested in your plan which was published April 4th of last
year and the revised Treasury plan of August 19th, and arnyr
other material which you feel I should have.

In order to obtain this, I would suggest that
you kindly give the necessary instructions to some member of
your staff to receive Dr. lilorad Milovanovich, iconomic Ad-
viser to the Yugoslav mbassy, to whom this material and any
other additional information may be given.

Very sincerely yours,

(signed) Constantin Fotitch

Constantin Fotitch
Ambassador of Yugoslavia

copied:jm:3/4/44
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g dear mr. Adnbasadors

T'hi is in reply to your letter of February 24,
1944, regardU n the discuasiwn by technical experts
of the utnted NatLozn of the tentative propoala for
intoernational onetary cooperation.

Zn accordane with your request, there are en-
closed copies of the draft proposals for an Inter-
national Stabllisation Fuid And a Bank for Reconstruc-
tion and Development. If Dr. Uilovanovich will call
qr offie after he has looksd over these poposals
arragemnts will be aode for an aplpointment for him
with a member of the Treasury staff.

Sicerely yours,

it. U. White,
Assistant to the Siecrtary.

The sAmbaoador of Xugolavin,
Waesington, D. C.

Enclosures

)

Elfsfr 3/3/44 d�9 e� 6e?� .9- 'q I



eetiln; in Ir. [Zrnsteila ,ffice
!arch 1 1944

rrsentl Dr. 1ilorcc Lf.lovanovich ad
P'r. ilovko DImtck of YugvsLavia,

rosma. Vcnistein andl !itLearzrr
uS the Treanur.

Sl'ject: intCrnlt~aON& &41) liat:tIc jillata, allC tn: .ni .or
F:"v'Tstrrttiou

The dlscsovic= was c:,tircl. err. tTmea¥
delegates raised the qu4stioa cf te C.eha!e4 C o Sauaporion
fram mnrber!ip in thVi 1r:.r. .rtrsta-L replied ttat
neither the bank, nor the .... tcr -,ovr.znrnLs ccild uxor thoss
elrcttasncoe exter. rfurtbtr oas.r t* th* s$aspewi.c cmuoorp
but that this would not prevant thzt 4rantinL ofi loua b'
private agencies in otl:r rnembr couztries.
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