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PROPOSAL FOR A CO ENCFR E TO PROMOTE STABILITY IN THE PRI6ES
OF PRIMARY INTERNATIONAL COMJzODITIES

Presented by Brazilian Delegation to United Nations
Monetary and Pinanzial Conference.

1. Fluctuations in the urices of primary products during
the interwar period were as much of a curse as recurring large
scale uremployment.

The Economist index of spnsitlve commodity orices
(1935 = to) fell from 369 in February 1920 to 165 in January
1922; it rose gradually to 232 in November 1925 and fell,
almost witliout inutrruptlq, reac'ing Its lor point of 75 in
August 1931, It rocovord to 175 in March 1937, to sink again
to 88 in May 1938.

It may be said that after 1920 the Misparity betwoen the
prices of agricultural commodities ond rawr iterials and those
of manufactured goods was the maln cause of disequilibrium in
international trade.

2. The introduction to the United States pronoosl for
an Intornational Monetarv Fund states thnt "it is recognized
that an international stabilization fund 1S OLY ONE of tho
instrurmntalities wbhich mry be needed in the field of inter-
nationl econormlc coooperrtion. Other ager·ies are also neerdd
to provide capital for post-rwr reconstruction and developmsnt,
to provide funds for r4habllitation asd reliecf and to promoto
stability in the prices of primary international coimoditios."

This Conference is exoected soon to achieve 'n qgreement
on the international monetary fund and on the bank for recon-
struction and development. The problem of rnh-bill tatlon and
relief has already been.delt with by the Food Conference.
Out of the four main problems mentioned in the United States
proposal, that of the promotion of stabIlity in toh prices of
primary international cormoditles is, thereforc, the only one
which still remains to be considered.

The inter-relationship betwean these International agencies
has beon similarly emphasized by the United Kirhodon Treasury
plan, in vwhich it is said that if an international invistmnnt
or devolclp-int cororration is also set up tcg.ther xith a
scheme of Commodity Controls for the control of stocks of the
staple prinmary products, we might come to possess Tn thse
three Institutions a powerful m.ans of combating the ovals of
the Trade Cycle" and "it is possible that TAYEIN TOGETHER these
institutions may help the world to control the ebb and flow
of the tides of economic activity which have, in the past,
destroyed security of livelihood and endangered international
peace.

3. The heavy fall in prices of the products imported by
the Inftstrial nations and the consequent improvenmnt In those
nations' terms of trade were of but illusory advantage to them,
as the decline in purchasing power in the countries producing
primary products brought about a corresponding reduction in
the imports of these countries and thereby a depression in the
export industries of manufacturing countries,
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Manufacturing industries and raw materials production
must stand or fall together,

It is often held that the maointenance of a high level of
employment is, by itself, a gunrantne of satisfacotory fly'±qs
for raw materiasls and agricultunal products. it should not
be overlooked, however, that ev n if a hbgh level of tnl:oy-
ment is achieved evwryvhero, it rmsy be seriously disd'xrbcd by
price fluctuations in primiry rodu'cts reuilting fron clontie
or other factors, with a rcsulting dlseonilAibriin in relative
prices cnprble of endangering the whole mrice structure,

4. Before the wv.nr, oevrdl i-t-rnational organizations
had been J o ed to dnal Rith the nrobl' of nr ';r i '' .
These or:aniz tlc:v co;uld Ucs:: tm s: I '"
oomrrehensive orcs in vwhich bothi ~rh2.ary D ro lucer aii, 0i

turing and consumcr internsts would bo renrs .- 'ted to prevent,
as far as possible, violent fluctualtcns in th' pro,'-ction
stocks and prices of raw imaterials.

Exporinnco has already tlight thnt oriarnzaotons of this
kind can hove a strong stabil1iirr effect en rmnkets. They
have, of cocurse, to develop a technlique of their en eml the
history of some of tihen has she' n how thir tiodslii can
gradually be improved and sIr;nfi2;fd. it ]ias also sihown that
different raw imaterials need ifr "'int !~ ;thod3.

The development and irnprovc'rnt of ticse orgnnlzrit1ons
should not be made to contribute to r-striction of prneuction
or to monopolistic practc s, but rather to a contInuICrus
improvere-nt in officiency of netihods of ,ro4ucjct on qrA to the
maintencnce of nver-nermnl grqn-ris, cre 7 ;t Xr which mlglt
be supplied both by the Intcrnato Joal Monctary Fund and by
the producing countries.

S. BE IT 2L30LVED that for the successful att-'rrnt of
the objects pursuied by the InutcrneatLenal .onebary Lund anl the
Bank for Reconstruction and D\:velclpmcnt, a Conf<renco of IUnitjd
and Associated Nitions to promote stablli;?t in nr1cCs of rray
materials and arricuitural Prodl'!cts be c ]];ie to r' rteels p'en-
dations for the 2chcvemet ot a better balanomcd rro' th of
international trade.
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