INTERNATIONAL MONETARY FUND-RESOURCES

: ; = Quotas
Bill provides -No | SUBSCRIPTIONS (Quotas) — :
change in U.S. quota : o Millions of United States Dollars
without authoriza- - 44 MEFﬂbEf' COUI'“TIES' 58.8 BI“IOI‘lS ’. Australia 200 Iron 25
tion of Congress. J' See table on Quotas Belgium 225 Iraq 8
4 e e Bolivia 10 Liberia 5
# vote required for | Brazil 150 Luxembourg. |0
change in quota. No | Canada 300 Mexico 90
change in its quota | Chile 50 Netherlands 275
without consent of i China 558 New Zea-
Colombi 5 land 50
Lmember. v_J Czsc;: R::a 5 NIC[:II:IIQI.IU 2
2 Cuba 50 N 50
Gold Currencies of . Y || e Fanamo 5
SI.B Bil. Member Countries Gold value of slovakia 125  Paraguay 2
U.S.- 5 Dominican Peru 25
6875 Mil $ 7.0 Bil. assets always Rep 5  Phiippine
S Oihi rs-l . us.. . . $2.062.5 Mil. L constant. Ecuador 5 Com. 15
: e 45
81.112.5 Mil. Others ..... 4937.5 Mil. e 12, e L
Ethiopia 6 S. Afr. 100
France 450 USSR 1,200
Greece 40  United
Guatemala 5 Kingdom__ | 300
Haiti 35 United Stotes 2750
Honduras 5 Urugua 15
GOLD DEPOSITORIES iceland | Venezuela 15
, India 400 Yugoslavia 60
i o
Gold depositories i FEDER Q
.0 4 it oot RESERVE BAN CURRENCY DEPOSITORIES
il Initially 40% of gold Depositor ofnrlnclpal\; —~——y -
Ll held in these 4 de- office of A S N
caiforiss nitially 50"/., of go / 2
p : held u SN ! FED. RESERVEE 7 CENTRAL BANKS
il BANKS ) Each CentralBank is Fund’s
gorklr “Bank o W foopotory ol 5| 5o Gl Barkis
Englond  francy 10% ~_|US. dollars | / of that country held by Fund
i s “{held by Fund.}~ "\ '
staté Bunk\\ Bank of Other gold deposi- A N
U 55 { chmq\ tories selected by Non-negotiable. non-interest bearing notes payable on demand may
; the fund. be substituted for dollars which in the judgment of the Fund are not
needed for current operations. Other countries may substitute same
type of securities for their currencies under same circumstances.
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INTERNATIONAL MONETARY FUND-ORGANIZATION AND MANAGEMENT

I Cooperation
| with other
| International

| Organizations

S 3 Approve uniform change in par values.

BOARD OF GOVERNORS

Powers Reserved to Board

|. Admit new members.
2.Approve revision of quotas.

4.Cooperate with international organizations.
5.Determine distribution of income.
6.Require a member to withdraw.

7. Decision to liquidate.

8.Decide appeals on agreement.

Membership
44 Members - | from each
country.

Each Governor votes as
shown in voting schedule.

Meets annually: other meet-
ings may be called by the
Board or the Executive
Directors.

L L L L] L

———

Agencies or
Branch Offices §

EXECUTIVE DIRECTORS

Powers
All Powers

Membership: 12 to 14 Members

Chosen as in table on Executive Directors.

Board of

Governors Directors.

delegated by | Continuous session: meets when business requires.
Managing Director serves as chairman of Executive

:E:::’:f:-':‘/

: Committees

Committees

U.S., UK., US.S.R., China, France.
proportional representation.

! proportional representation.
1

Votes
]

Australia ____2250 Dominicon Rep.____ 300 India_____ 4250 Paroguoy H

Belgium ___ 2500 Ecuodor 300 won_______ 500 Peru

Bolivia 350 Egypt [10 0 ;- e 330 Philippine Com.__

Brazil_ 1,750 El Salvador______ 275 Liberia___ —— 255 Polond______ 1,500
| Ganada 3,250 Ethiopia__ 310 Luxembourg_____ 350 Union of S. Afr.__ 1,250

Chile 750 France____ 4750 Mexico_________ 1,150 USSR. . 12250

China 5750 Greece 650 Netherlonds___ 3000 United Kingdom__ 13,250

Colombia__ 750 Guatemala _ 300 New Zealand_____ 750 United States____ 27,750

Costa Rica 300 Haiti_ 300 Nicarogua____ 270 Uruguay.

Cuba . 750 Honduras 275 Norway - 750 Venezuelo

Czechoslovakio__ 1,500 Iceland 260 Ponamo__ 255 Yugoslavia____ .
A Total 99,000 director.

Each of the following countries names | Executive Director:
2 Executive Directors selected by American Republics on basis of
1 5 Executive Directors selected by all other countries on basis of

If not already included among the 5 Executive Directors by appoint-

ment, the 2 countries whose currencies have been reduced below
their quotas by the largest amounts, are each entitled to appoint a




INTERNATIONAL MONETARY FUND -EXCHANGE STABILITY

Par values of currencies based on exchange rates prevailing on
60th day before Agreement becomes effective unless country
or Fund object within 90 days; in which case Fund and country
determine suitable rate.

U.S. DOLLAR OTHER GURRENCIES
mmwd Dollar: defined in terms of Currencies de- || Currencies de- 1
_________ ____‘_-_g_-_ﬁj gold-155%, grains %o fine fined in terms || fined in terms “_______v_l__________
Congressional Approval | of U.S.Dollar. || of gold. ["Countries which were enemy-

occupied given longer period,
during which currencies may
be purchased from Fund
under conditions prescribed

|. Bill requires U.S. Dollar be de-|
fined at present gold content.

2.Bill provides no change in par-

Fm————————

ity may be proposed without by Fund
Congress authorization. | = ‘B ¥ 444400000 e smmane———— =
Bl i it bd SO
” g
I Stability
= Currencies must be Changes in
1 kept stable within 1% Parity
i above and below parity.
|
| | |
{ [ | f |
I : it A member shall not propose Stonges ugqregufllanIO?; m:y:e If a proposed change is necessary,
Change in parity may made after consultation with the ]
I be made only on pro- a change in parity except to Fund. The Fund may not object. the Fund shall not object because
| posal of member. corl_"t_abcf o fundamental dis - On all other changes the Fund of domestic social or political pol -
| equilibrium. may concur or object. icies of the member.
|

Uniform change in parity requires
majority vote and all countries with
10% or more of aggregate quotas.
Bill provides - no consent of US.
without Congress authorization.

if alte 1 If a member changes the par value
onafieb il over the objection of the Fund. it
changed. member is ineligible to use the resources of
must deliver ad- the Fund and may be required to
ditional currency. withdraw from membership.




INTERNATIONAL MONETARY FUND-OPERATIONS IN FOREIGN EXCHANGE

Countries whose OUT-PAYMENTS
Exceed IN-PAYMENTS for inter-
national transactions. but do NOT
PURCHASE exchange from the
Fund.

Countries whose IN-PAYMENTS
exceed OUT-PAYMENTS for in-
ternational transactions.

Own reserves off’ Il
and foreign excilLT T

J

One half of increase
used to repurchase
own currency from
Fund.

R —

s

FX,

’ 4
.»_o.a‘ 1

Own reserves of gold
and foreign exchange

|

| Must repurchase own cur-
| rency from the Fund until

j reduction in reserves equals
| increase in Fund's holdings
Lof its currency.

Countries whose OUT-PAYMENTS
exceed IN-PAYMENTS for interna-
tional transactions and PUR~
CHASE exchange from the Fund.

Y¥n reserves

|1:];3ign exchange

=

fm———————

not declared ineligible, may purchase
currencies from the Fund for current
needs and thus avoid exchange de-
preciation and exchange control.

e e e e el

— “_ i
Amount purchased with own [}
currency may not exceed “
25%, of quota during year and Y
Fund's fotal holdings of a cur- [
rency may not exceed quota [ )
by 100%. “

GOLD AND CURRENCIES OF FUND

GOLD

Gountries purchase curren-
cies from the Fund with
gold, and pay charges in
gold.

Used by Fund to purchase
scarce currencies with gold.

CURRENCIES

Countries purchase other
currencies with their own

currency.

The Fund may declare a country
ineligible to purchase exchange
for following reasons:

I.Change in the par value of its currency
despite the objections of the Fund;
2.Maintenance of restrictions inconsist-
ent with the purposes of the Fund;
3.Use of the Fund's resources fo meef o
large or sustained out-flow of capital;

4 Use of Fund's resources In manner
contrary to purposes of Fund;

5.Fallure to fulfill obligotions under this
agreement.

Fund may also postpone exchange frans-
actions if they would lead to use of re-
sources in manner contrary to pur-
poses of Fund.
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INTERNATIONAL MONETARY FUND-CHARGES BY THE FUND

All charges payable in gold. If monetary reserves of
~— member are less than half its quota, charges are payable
in gold in same proportion. Balance payable in currency.

].. Foreign exchange
purchased from
Fund with Member's
Currency

2. Foreign exchange
purchased from
Fund with Gold

!

34 U,
of
Amount

!

Small
Handling
Charge

3.Additiona| charges payable by a country on
Fund’s holdings of its currency in excess of
its quota (average daily balance)

Failing agreement, on
At 4%, Fund and countr, g ag -
% must consider mean: afy reaching 5% Fund may
/ reducing Fund's holdings. impose such charges os
it deems appropriafte.

Amount ; Percent per annum on amounts in excess of_qaota
excess of T
quota as % Ist 2nd | 3rd | 4th | 5th | 6th | 7th | 8th
of quota * Year Year | Year | Year | Year | Year | Year | Year
0-25_] Shes. V8| | [ We |2 |2k |3 |34 i
25-50___] | e | 2 2l | 3 3% V47 4k
50-75..| M |2 |2% |3 |34% V4 4k
75-100___| 2 2V |3 3 Va7 4% B

On additional amounts, the Fund may set such
terms and conditions as it deems appropriate.

*Provided increase does not exceed 25 percent of quota in any one year

£
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of Chart

International Monetary Fund
Organigation and Management

The Board of Govermors has all the suthority of the Fund. The Board
oonsisgts of 44 members, one from each country. The Board meets annually
and other meetings may be called as needed., Certain of the powers of the
Fund are reserved to the Board and may not be delegated, including 8-
ments for cooperation with the International Benk, the Dumbarton Oaks
couneil, and other internstional organiszatiomns,

The head office of the Fund will be in the United States. Agencies
or branch offices may be established in other countries. At the head office,
the Executive Directors, exeroising all the powers delegated to them by the
Board of Governors, will be comstantly awvailable for the business of the
Fund, Under the Executive Directors, the dey-to-day business of the Fund
will be carried en by the Managing Director, the officers and staff, end
committees appointed by the Executive Directors.

Provision is made for 12 to 14 Executive Directors. The United States,
United Ihgd-. UeSeSeRey China and Frenoe will each name one executive
director. Two executive directors will be selected by the American Republies,
and § others by all other countries on the basis of proportionate representa-
tion. If they do not alvesdy mppoint one, the two countries whose currencies
have been used by the Fund in the largest amounts will eash appoint an
executive director, The Managing Director serves as chairmen of the Execu=
tive Directors.

:

voting on the sale of exchange, votes are adjusted by increasing the vote
of ecountries whose currencies the Fund has sold and decreasing the vote of

countries whose ourrencies the Fund has purchased.
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International Monetary Fund
Operations in Foreign Exchange

Countries whose out-payments exceed their in-payments for industrial
transactions must use reserves of foreign exchange to prevent depreciation
of their currency. The method by which a member of the Fund that does not
purchase exchange from the Fund meets its obligations to another member
country is shown as Transaction 1, The country draws on its own reserves
of foreign exchange to make payments for its intermational transactions,
These countries in turn must use one-half of their increase in gold or
foreign exchange to repurchase their own cwrrency from the Fund,

Some countries whose out-payments exceed their in-payments for
international transactions will purchase the exchange they need from the
Fund in order to avoid exchange depreciation and exchange econtrol. If
such countries have not been declared ineligible by the Fund for the
" reasons shown on the chart, they will be able to purchase the needed
exchange from the Fund, The amount purchased may not exceed 25 percent
of the quota of the country in any 12-month period nor may the Fund's
total holdings of the currency exceed the quota by 100 percent,

Transaction 2-(a) shows the country using its om currency to pur-
chase another currency from the Fund which is then used to make payments
to the other country. Simultaneously, a country using the Fund must use
its own reserves of gold and foreign exchange in an equal amount. If it
had not used its own reserves to that extent, it must repurchase its own
currency from the Fund until the reduction in reserves equals the increase
in the Fund's holdings as shown in Transaction 2-(b).

It will be noted that the Fund's holdings of gold and currency are
increased when currencies are purchased from the Fund with gold and when
charges are paid in gold., The Fund's holdings of gold are decreased when
the Fund uses gold to purchase scarce currencies. The Fund's holdings
change from one currency to another currency when countries purchase
foreign exchange with their owmn cwurrency., All of the Fund's holdings of
wmgwmmdgguutuchmgednprodauminmdgold.




