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MEETING AT TREASURY db
October 8, 1943

Present: Keynes, Robbins, Ople, Robertson, Baster,
Thompson McAusland, Whaley.
White, Bernstein, Luxford, Richardson, Berle,
Pasvolsky, Brown, Livesy, Coe, Cohen,
Goldenweiser, Gardner, Bourneuf. j i
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The discussion was directed to the U. S. Treasury's?regraft of the
British document presented October 7th, in mimeographed form - a
statement of principles as a directive to the drafting committee.

White proposed, and it was agreed, to omit any reference to a draft-
ing committee and say that these principles would not be submitted
to governments for final approval until they had been embodied in
definitive proposals by a Conference of delegates of the United and
Associated Nations. White seid would definitely not call a confer-
ence until the technicipus and finance ministers had agreed on the
statement of prineciples and on certain "minutes"™. For the time
being some statements in the minutes will be left as points of dis-
sgreement, just as in the statement of principles.

Several governments will be asked to approve of the principles.

The United States hopes to avoid any Congressional debate on the
principles. The British will discuss them in Parliament. It was
agreed that there would be no publication of a proposal by the draft-

ing committee and that the publication of the statement of principles
must be simultaneous.

It was decided, at Mr. White's suggestion to add "and to avoid com-
petitive exchange depreciation™ to 2(i), to rewrite 2 (ii) to bring
out the importance of the elimination of restrictions, and to add
"give confidence™ under 2 (IV).

On 2 (1) it vas decided to say "formula to be agreed™ and to add
thet quotes would aggregete $10 billion for the world as a whole.

On 3 (i1) 1t was impossible to reach any egreement. White insisted
that the strong should help the weak and Gardner brought up the fact
that countries having contributed free gold will have more interest
in wise management of the Fund and in seeing that the gold did not
all flow to the U. 8, Keynes said the gold would ell flow to the
strong ereditors in the U. €. plan. He suggested that the problem
might even be left to the drafting committee. Berle seemed to favor
this idea but White said the U. S. would not go into any conference
unless this point had been made clear. After much discussion it

was agreed that the document could not be published until this point
was settled. ¥Keynes implied that the U, S, was reully trying to
get all the gold in the world and Pasvolsky repudiasted this idea
complately. Robbins tried to emphasize that pledged gold contri-
butions would add security and White and Gardner said that it would
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be perfectly allright to contribute more gold to be held as security
but that a minimum amount hed to be freely usable by the Fund to pro-
tect the Fund's ability to provide strong currencies, which in any
case, was not sufficient to meet all demands. At this stage Keynes
suggested reducing foreign drawing rights and eliminating the gold

contributions.
[)

Berle insisted that some compromise could be reached. The metter wes
left for later consideration.

Keynes agreed that 2 (iii) (&) of their draft could be omitted - meant
it as & way of allowing = country to exceed its 200% limit.

In 4 (i1) Thompson McAusland objected to the insertlon of the word
"needed™ and White agreed to drop it. Thompson McAusland felt that

any country should be allowed to decide how much to hold in balances
aborad

Keynes objected strenuously to 5 (ii) (a) (vredominently on current
account) - end White egreed that this provision could be omitted and
he metter teken care of under cepitel transsctions.

Keynes objected violently to 5 (ii) (e) - had expectad precise con-
ditions governing notice to be stated. White presented him a copy
of the complete provision as inserted in the Tressury documeat of

it Keynes wes no better satisfisd and it was decided

1
f 5 (11) to be taken up in the minutes.
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On 6 (1) White explained that the approvzl of the country was brought
n to take cere of exchange restrictions but it was decided t 2
care of that elsewhere 0 adopt the British 5 (1) but edd t
words "or with golad".
£ (i1) we left for the minutes.
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A reohrasings of 7 (V) was agrz=ed on to make it clear that it was a
further change »f 107 which must be decided on in two deye. The British
wanted & right to unilateral changes of 1

9 0% in each 10 year period
hlishment of the Fund and White agreed to it.

Thers was & lon2 discussion of the British 6 (VII) culling for further
provision for flexibility in the first three years. Xeynes said his
1“’tv on thie point and that it

{nstructions from London were very def

was not only for libversted areas., Keynes wanted this provision as an
instruction to the Fund, not think 1n- in terms of unilateral action.
No mgrecment was reaclied.
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Continued 2:20 P .
'-’n:.'[.- i J‘-‘.: ected com 1'_‘4'."14.' to 8 fil) th ey w uld agree to some pPIro-
vision in respect to the Fund's holdings of a currency beyond the amount
of 8 country's quota. Keynes was positive that the Russians would not
sgree t2 this. Dernstein suggested that if s8ll countries were forced
to sell gold through the Fund this provision might be onlttej but Keynes

Thompson McAusland sugzested that the British

ign exchange differently. Xeynes said he was wor-
- ments on the part of countries to hold each other's

and would insist on "gold convertible™ rather than "free"

“hen it czme to 9 the British said they must insist on the whole of
their own eapital provisions. It was decided the first part of the
British first sentence could be used, The Americans refused to accept
the British idea that their own controls be the judge of the wisdom of
tleir capit=l transactione and the other idea that it was allright to
finance & 1 billion outflow of capital with gold and at the same time
druw on the Fund to meet @ §1 billion adverse balance on current account.

The British saw no need of 13 (i{ii) at all. They wondered if this meant
thet & country could not impose import quotas or limit tourist expend-
iture abroad. It was agreed by the Americans that (1ii) could be left
out if it wes covered elsewhere. The British finally admitted that they
didn't like (i1ii) becsuse it contradicted (IV) and White finally de-
cided thet (1i{i) would have to be omitted although many hed hoped that
all restrietions on current transactions could be dropped immediately

after the war.

The British were disgusted with 13 (VI) bringing in current account
egain. Ther suggested saying that "holdings shall be freely transfer-
able subject to the provisions of the plan®
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Keynes then reiterated that London was not ready to give up the
monetization of Unitas. He swmed un the other points of disagree-
ment as 2 (11), 5(11) (=), 5 (11) (¢}, 6 (11), 7 (VII), 8 (i1).

Luxford then presented a version of 7 (VII) which geemed to have a
crhance of satisfying the Eritish.



