
VEITITE AT TREASM kY
October 8, 1943

Present: Keynes, Robbins, Opie, Robertson, eater,
Thompson McAusland, Whaley.
White, Bernstein, Lurfordi, Richardson, Berle,
Pasvolsky, Brown, Livesy, Coe, Cohen,
~oldenweiser, Gardner, Bourneuf. Ar,

The 1iscussin wns directed to the U. S. Treaaury'~s~traft of the
British docunent presented October ?th, in mimeographed form - a
sttenment of principles as a directive to the drafting coamittee.

White proposed, and it was agreed, to omit any reference to a draft-
ing colmittee and say that these principles would not be subitted
to governmenta for final approval until they had been embodied in
definitive proposals by a Conference of delegates of the United and
As o'latsd Nations. White said would definitely not call a cofaer-
ence until the technicipns and finance ministers had agreed on the
statement of principles and on certain "minutes'. For the time
being s)cm statements in the minutes will be left as points of dis-
egreement, just as in the statement of principles.

Severtl Soverrments will be asked to approve of the principles.
The Unit,~d States hopes to avoid any Congressional debate on the
prtrcliPles. The British will discuss them in Parliament. It was
Agreti that there would be no publication of a proposal by the draft-
ing cmlotttee and that the publication of the statement of principles
must be slmult neous.

It was decided, nt Mr. Whit,'s suggeslion to add "and to avoid com-
petitive exchlnec depr-ciatlit." to 2(i), to rewrite 2 (ii) to bring
out the il<portanme of the ellmiantion of restrictions, and to add
"give oonfidonce" under P (IV).

On ? (I) it ra, decided to say "fornu>, to be agrted" and to add
that Iuon o d aggrgate .C' billion for the world as a whole.

Cn J (II) It we4o imposLble to reach any agreement. White insisted
tat tih str;g shyuld help tie weak and Gardier brought up the feet
t :t )ountris having contributed free gold will have more interest
U v.; je n It of the ?ud and in seeir7 that the gold did not
I flo ; t U,. f,. Keyrps said the gold wmuld all flow to the

, rr[ cre)it'r. in the U. [. plan. Re sutgested thlt the problem
might ev.mn be left to tht drafting comnittee. Berle seemed to favor
t!1 t8 ~el bu-t 7 st!J th- P. S. woull not Eo rnt> >y conterence
<,¾ 2 tlV i i:% b hod1 b Cet:r After nuch lacus.lon it

V cr ept! t ' d'j :t V tould >'t be publlshid untl this point
~'. ;ttlt~!. W-r·y it1Ie L that tle 7. w. wiS rilly trying to
g<it j11 tlt j !orl, r'. Pa!?.volsky repud1ated this idea

- Žt l, y. ioUbbirm triol to aephasize that pledged gold contri-
'bu~!t 2 ,)ld i, aeaurlty and White and Gardrer s:id that it would
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be perfectly allright to contribute more gold to be held as security
but that a minimam amunt had to be freely usable by the F'ud to pro-
tact the Fund's ability to provide strong currencies, which in any
case, was not sufflicient to meet all demands. At this stage Keynes
suggested reducing foreign drawing rights and eliminating the gold
contributions.

Berle insisted thAit rs eatprhnise could be reached. The matter was
left for liter consideretion.

Keynes agreed thet 2 (iii) (a) of their draft could be omitted - meant
it as a nway if llwiLg s country to eiceed its OO limirat.

In 4 (iI) TtoMm o YeMusiend objected to the insertlon of the word
"ntdlrd" And 'Whittr greed to drop it. TnosnPsn 'cAusland felt that
-ry e' ntr' shiAbd be allowed to decide hoA ,turh to hold in belances
L ord.

Kyt t n ohj.te-td streinuosly to 5 (ii) (a) { redominantly rn current
~c, t- srd hLite E;r-ed that th's pro islet col! be oitted r2

thi trtt-- t: t - care rf under (fviitil trfnskctirs.

TeywT )b5e+t'd vi !etl / t- 5 it) (c) - .d tri
V!tivr Zotverr0i La stire t< be rt t. Whit,3 i-ente hit L , i cy

,L tir ^·n-: ·- I· Trf" t~:·:· rc;; ^·
1"t }'- ~t vt Ivye: n ivr r tc> se'r! t 1 t I .t

t' 1- ve e! 'if 5 (ii) to be tackn uo in ti e rir ut,

In6 2) kh1to ex;-!ireC t',;~t the e;?rJv'rl of the curt.t WsC V r; zht
-±in t of t car oftrtiz lA It : is decjei t tak-

fr' f th t elj-Mxre t: , to ~dpt the Britih I 7) 'u <

f(if;' Pt w to ny "h n i i..' OI*~S # r' wit rl.- ~r-c!~

- Jr tit t~LtA $4> F·- " t iirIt

h-> it i - t a i+ O :
'-· "· :t : :·-'f i, < O

''7 lTV 9a 5 {(V) tvt Vitte oab-c ! o dilse'ruiYlbri 1
-Cru??' t6 !">)":-~ ~ (7). .. ^l_ 3 cli '; rk -
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+7 :-`` 7 ~!! L]:·e';t F' l ied this r7vi !n Iig t be orl tteI hut eyX.>r
! + : * 'i-, ' ' i·,'. T4 * In*<)n VWf~ s; n rii ?,st " 1 tId t tht Pritlis/

Irl;snnq !if-reI'ntly. K ynas stll' hp, wor wor-
ri J1 V n tt fror )If Coutries ta h'f1 eac: other's

cu'% : : insi rit o;. '"Ol OInvertibic" rat tr tihn "free"
~ i.. 1^!

?K i' 3 ,~ t>. "ritl~. rj r, t I, mu.'t insisrt onr the eiole of
t -'~ !tt rovi ira:. It vw a decide . the firzt pert of the

r Firrlt 5:t :.e ejulii be u'eJ . The Aerlcns refused to accept
t ritiI t ilot ttt.t thir ov;. contros be the judge of the wisdom of

tlir on>pit trrhtSactlln An1 the nther idea tilst it was allright to
II I1 >iili)n outflow of eiAtal with gold and at the sane time

'r, )n the Fud to rneet * $1 billion adverse balance on curent account.

The 2ritis' snw no need Of 13 (ll) at all. They wondered if this meant
tle r ·I, orttry cul1 not Impose import quotes or limit tourist erpend-
ivur-f shrmlDd. It ws agreel by the kerieans that (III) could be left
out if it Ct covered elsewhere. The British finally admitted that they
itn't lIk+ (lit ) heckuse it contradiot-d (IV) and W%~te finally de-
id,,d thpt (ill) would Lave to be onitted elthough many had hoped that
11 restricti')m o. cIrrent transactions could be dropped immediately

after thI, wet.

The British were dlEgumteŽ rwith 12 (Vi) bringing in current account
again. The/ suggested snyixg that "holdings shall be freely transfer-
,ble subject to the prtvlsions of the plan".
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