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Veti,

ilen & vember country is exhausting its peminsible quots
wore rapidl, than provided in V-2-u alove, or persists in
using its pemissible quota in & manner thet clearly has
the ellect of preventin; or unduly delaying tle estad)ish-
ment ol & sound talance in iws internsational sccounts, the
rund shell render & report to the member country indicating
the ef 'ects of its excessive use of the Pund's rescurces.
The rund nay also yive notlce of not less than six months
that it will not continue to sel)l forejun exchange for Lhe
local currency of the menber country. / Thereafter, the Jund
way place such conditicns upon additiona)l sales of foreign
exchisnge for the local currency of that wember country as
it deens to e in the general intervst.

in order to promcte the rost offective use of the avallable and
accumulating supply of pgold and foreiyn exchanjye res: urces, each
sexber country agrees that 1L will offer to sell to the ‘un' for
lie local eurrancy, or ‘or loreign currenciles wiich o mer be
countiy needs, one-hall of the gold it acquires in excess o’ iis
official holdings &t the time {4 bocame a menber of the iun j but
no ecountry need sell ;old under this provision unless its off clul
gold loldings (i.e., Treasury, Central ‘ank, ‘tabilisatisn rund
etc.) sre n excess of 27 percent of !4s quota.
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iasch peuber country shall meport to the Fund its offielal foreis
exchange holdings at the time 1t becomes & rmenmber of the rund
pericdically thereafter. (he iund at Ste option may require any
pexber countr to sell to the unv! one-hal? of the foreign exchange
it sequires In excess of its officlal holdings at the time 't
becase & wember of the rundj but no country need sell lorvegn

Cxohange under Uils provision unleses Lts offlcial forel;n excha
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holdinge are in excess ol 295 percent of its quota.
The fund may Luy for local currency or necded forei;: exchan e,
blocked balancer reported to and verilied uy the | ind, provided;
&. Ihe repurchase of such blocked foreign halances over an
dppropriate period is agreed to uy the menbe: country in
which the balances are blocked, and ,usrantesd oy the
member country Ly whom they are scld,
b. Juch balances shall be repurcharec with old or wi'l we be r

currencies &t the rate of exchanye at whieh thoy were rur-
chaged Uy the Fund.

€. A ressonuble charge shall be levied on the transaction and
interest shall be pald on the amcunt of such bulances held
by the fund. The rund say invest such balances in securities,

The Fund shell determine from time to time the maximus proportiocn
of the blocked balmces it will purchase, Lut blocked halances
held by the und shall not exoeed 10 percent of the aggregave quotas.
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Blocked balances acquired under this provision shall not be
ingluded sither in computing the amount of leoreig exchan,e
availlatle ¢ mesber countries under their guotas, or in computing
charges on balances of local currencies in excess of Lthe quotas.

Vi-b, The board of iArectors shall select an idvimory Louncil o seven
meubers. The Council shall advise with the lloard &l the olficers
on matters of general policy. The Council shall neet annusily and
on such octher oceasicns as the Uoard may request.

The rexbers of the Advisory Gouncil shall be selected from men of
outatanding ability on matters pertaining to intermational monetary
poliey. 5ut net more than cne member shall Le selected from the
sane country. They shall serve for two years anc the temm of any
meuber may be renewed. Members of the Council shall be peld thelr
experses wid a remunsration to be ixed by the board.

Vi.. Folicles of Xember Countries

Kach momber country shall determine for itsell the appropriatensss
of the measures it takes to implement tlie purposes anc the provi-
sions of the Fund, exsept in such matiers &s relate Lo the purchase
or sale of exchange by the fund, iowever, the fund ma&y recommend
to member countries such action as it regards as appropriate with
respect to the purposes anc provielens of the rund, and each member
country shall give consideration to such recosmendations.

% sgcordance with these principles, each member countr, underiukes
the following:
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