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Present " K V avr - -~ 2, - * 3
Present: Ue K. Keynes, Robbins, Robertson, Opie, Th McAuslend,
Basterx
U. &. Yhite, Bernstein, Luxforé, Richardson, Livesey,
s svolsky, Brown, Coe, Casady, Coldenweliser, Gardner,
yurneuf
The Treasury presented calculstions on the ruotas of smasller countries.
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There wes some discussion of the sccounting under the Keynes propossl &5 compared
to the White Fund. Keynes said that under the White Fund the Centrsl Bank's
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books show & big loss at the outset and that they could not count this conditionsl
right to draw on the fund as a solid asset. Thompson-McAuslend sdded that every
purchase of foreign exchenge from the Fund would incresse the Centrel Bank's

net foreign lisbilities.

Keynes said that Pngland wee only willing to accept the obligation to maintain
convertibility of its currency in terme of unitas as long as the fund wee function-
ing properly - i.e., &8s long &s England had unltas and the fund could provide

any currency . London would refuse the obligation to use u; its gold reserves

to obtein a scarce currency. Keynes referred to the Treasury answers to guestions
21 and 22.

Thite said it was only reesonable to expect Englend to use up & reasonable
proportion of its gold reserves. It could not be released from its obligaetions
just beczuse the United States had stopped providing dollars through the Fund.

RBernstein claimed thet &s soon &8 & currency was retioned every country has s
right to retion that currency in their own countries. White seid no, not if it
had ample gold reserves.

Robbins insisted that before extreme gitustions arose there would be consultation.

pasvolsky objected to a country with adequate reserves limiting its purchases
from the United States. - said it would be discriminastion. Fe said all countries
must be interested in basic stability of exchange rates.

Keynes clesimed that once & currency is scarce and some countries are controlling
purchases znd sales of that currency - multilateral clearing has broken down and
all obligations to the Fund should cease.

Robbins implied that if all countries could control imports end adopt exchange
controls when sny one currency is scarce the British would be satisfied.Keynes
reiterated that a country which has exhsusted its quota should be released of zll

its obligations.

Goldenweiser commented that this is & brend new problem since formerly all
countries were obligated to sell gold to their own citizens st a fixed rate.

Next meeting Friday at 3:30.




