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- manpging director of the

‘necessarily

,_ , Bruseels, 1 April 1946, _
Conferanice with Minister of State Camille Outs e AN

and M, de Selllers, Comseiller t'mﬂnﬂn
of the Ministry of Pinence, on Hareh 27, 1946

ge: (1) Internationsl Rank and Monetary Fund
(2) Helgisa efforts to float another dollar
(z) M. Mendew-France sad ¥rench politics
(#) Belgisn politieal eituation

1 invited Megers, Gutt and de Selliera te dine with me,
In the course of the dimser M, Gutt mede s nuader of remarks
concerning vhat had taken place at fovamnsh, The following -
sumsarize some of his more interesting

:
:
i
g

"M, Qutt mentioned that he wie sounded out at Savanush by
the ¥ritish, Canndians snd Fronch with regard to his willing-
ness to seeept the managing directorship of the Intermational
Honetary Fund in the event that he is slected theyeto,
¥, Outt spparently expressed hle willingness %o sccept,

M. Outt steted that his election will probadly be assured if
he receives the suppord of Seeretary Vinsoa.

N, Gutt's sentative Lh”' in the event he is not clected
ternational lonetary Fund, are to
devote only six months of the year to his dutles as executive
éirector of the fwo institutions, Although his plane are
- : , M, Oubt sppeared to belfeve that he will -
spend the remainder of the yeur in Belglum,

" In K, Gutt's spianios, She Interastional Nonetary ¥aud sad
the Bank will probdably mot be veudy %o opersbe fof ampther

five or six months, He indicated that nlthough thls viev may

géem » sowevhat eynical attitude, it 1s & realistic attitwie pa
based on many years of experisace with international orgenisa~
'!.“.- y g

There is attached to the originsl of thls memorendus an

article from la Libre Be of Mareh 27, 1946, quotimg g
from a repert pub ' m | which come
mente somewhat csustlcally oa the d steanroller tectice -

cat 42346 Nesars, Glasser, Luxford, Nikesell, Sernstein, Sddy,
: " Guater, Horne, ¥reaner, ¥, Nebbard, tamargk-olk
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used by the United States Treasury at Sayasnsh, Mrh&r
K, Gutt's election to the exscutive directorship of both .

Pund end the Sank, Belgigue oconcludes in & tone of
bitter sarcesm mt%%ﬁ-u vere blocked by

N, Gutt or who maet pay the extrsordinary wer tazes satabd-

1ished under his iaitiative are not Ilkaly %o sem N, Oubt
telegrams of congratulations for his election to an office

paying $17,500 & year, “free of all tayes,*

Referring to L article, waich is un-
signed, M, Gutt sta s ) - %o bet one thousand
francs againet ten that it wes writtea by Frofessor Ferannd
Baundhuin 4f the Universitsy of louvaim. K. Naudhuin's strong
satipathy to everyshing derived from A, Gutt hes already ween
referred o in my nemorandus dateéé January £, 1946, of & cone
ference with Governor frere of the Hatiomal Bank of Pelgium,
(Pleape refer st t No. 10 %o my letter No, 54 dated
Jumuaxy 9, 1946.) M. Gutt remarked that Zsudbuin is the pald
nireling of the Sayon de Leunoit of Brufina. M, Jutt stated
thet he knows this bocsuse at oue period whea the faron de
Leumoil wvas attempting to curry (utt's favor while he was
#inister of Finasce, the Jaron wrote Sutt = letter promis
to call off Bsudhuin's attecks, H. Gult observed Shat from
that tiee on uatil he resigned se Minister of Finance in
Yebraary 1945, the eatire tone of Beudhuin's artioles changed,

Although it is a¥111 toe early %o judge st %hls stago, 18

‘may be thot A ) which is representative of the
tll--?l'ula-#%' Fﬁ"m in Belgtum, ie alopting

& gemerally eritiesl attitude teward Both the Pund oni the Bank.
T™his conolusisn is baeed mot only on the aforementioned article,

but slsos on en article sppesring ia bre e B R
Mgreh 29, 1986, copy of wuieh Iis .tﬁhﬁ-ﬁ'ﬁ%‘d of
this memorsndum, sumserizing = statément asde by Nialwter
¥, J. Vard of Australis sttacking the Breston Woode Agreamenbs,
Although this article purporss to be straight reporting, 4t is .
iatercnting that none of the Hruseels papers of Nareh 29
which 1 have seen carry any mentlon of Mimister Ward'o eddress,
fhis conclusion is further fortified by en artiele attacking

M. Gutt hg%.fuﬁx. coyy of which is
attached to the o shis memorandum, stating saong
other things that mashy Pelgians are not vithout snxlety over
the dillicne of frames in gold which have bean iavested iu
the lt:ﬂn ¥opde institutions as Yelgium's eteke in this

'w-. 9

N, Oubt published an srticle comcerzing the Savennsh eom-
fersneee in Lo Soir of Merch 28, 1946, copy of whieh is ate
tached %a the originsl of this meworsmdum, The article is

moteworthy in that 1t records M, Gutt'e faith la the Bretton

Vools orgapizations ae one of the priasipal hopes for later-
sational eollabaration im the postwar world snd Sne fired

step in the return to afres intermationsl commerce, Belglun'®
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and She world's posd back to prosperity.
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K, Gutt mentioned that while he was in the United States,
he put eut feelers regarding the pessibility of flosting &
one hundred willion dollar Pelgien loan either with the
moﬂ-m Sank or in privete banking chanaels, ¥, Guté

ieated that these discussions were to be continued after
his departure from the States by Governmor Freve snd N, Ausisux

de Zelgique vith President Martin of
gad slse vith officisls of Morgsa end
Guarsnty Trust Company. The very mebulous terms vhich
sd to M, Gutt in private baaking channels
interest rate of spproximately 3 1/2% to 4 on & one
! loan repayeble in years.

lar
M. Gutt indicsted that ome posaibility which he,
' Governnr ¥rere sad X, Aansisux have been comsidering is that
of encouraging the Societe Nationsle de Credit a 1'Iadustrie,
s private orgeuization represesting Selglan industrislists,

cortala advantages over a governmeat to goverament loan, for
watil now Belglan industrislists have been obtalming their
dsllar roquirements indireetly by purchasing them from the
Bangue latiomsle de Belgique ageinst francs, whereas under this
schewe they would be able to obtaln shekr dollars directly frem
the lendimg source, He indicated that this Sype of yrocedure

. would be comsistent with the gemersl over-all objective of

- facilitating a return to private initiative as quiekly ae
possible,

' H, de 3elliers was of the opinien that such a procedure
would be wasorksble, Yo remgriced that he could not comceive
of 2 Helglan business men being willing to assume & long term
¢ollsr obligation for purposes of removating his industrisl

%. K. de Selliers pointed out that Belgisn business
men would hesitate %o do so, if only becsuse of their fear of
.mmammumauasmgw
. s .

the laet war, when the Jelgian frase war worth approximately ﬁﬂ.ﬁ.
suit he were under sm obligation te ligquidate She losn now

with the frane velued at slightly more thom 2 1/M cents to the
dollar, : ‘ :
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M. Oubt ssked me about the significance of the recent
statement of the Hational advisory Coumncil econcerning loane
to foreign governments, M, Guit asked vhether this statement
is inteaded to indicate shet the Hational Advisory Oouneil
um-uumummmhummnuum
governmenta, and o Belglum in particular, ia view of the
fa6% that the International Bank will be rendy for business
in the mear future, 1 stated that from what 1 knew, the

: to be fallowing o peliey
limiting the lomg Yera losns of She Eapowi-lapert Sask to
relatively short interim vhea the International Bani will
rendy for opevation, 1 sdded that it t woll be that &
felgion request for sa additionsl loen would stand a chanoce of
receiving favorebls consideration if it were shown Shat the

&

L 4

‘4a recomstruction losus.
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H. Gutt stated that he had numerous discussions in
‘Savannsh ¥ith ¥, ¥endes-iranee sbout Freach politics, N, Gutt
48 of the personal opinion that ¥, Andre Fhilippe ir not

strong enough %o carry France Shyough 1%« preseant crieis,
K. Mﬂmwtﬂunﬂut Gutt that the
-muum-duuummmdnmnu :
Gowin eabinet was ot because of the refusal of his party %o .
spprove his secepiamuce of & post in the Gouln cabinet, as wam
" indiested ih the press reports at the Yime, but rather becanss
uo one was prepared to ucoept ia full the progras for the re-
habilitation of Fransce which ke had proposed. Tecaunss of his
refusal to aceept limitatlons sad compromises, }. Mendes-France
fould 1% impossible %o strike an sereesent with the politiclians,
. Hendes-France sppavently indiested to M. Cubt thal he had
agreed to the wording of the press relsase isoued at the time
in ovder not %o eréate further csnfusion when many individuals
alresdy bad grave doubts eomceralag ¥he Gyvernment's sbility
to surmeunt the orisis, '

e A A WA

A, Gutt expressed the hope that Minister de Voghel weuld
somain Hinister of Finance in whatever aew government is
esteblished in Belglum, In ¥, Gutt's opinion, Misister de
Yoghel i3 the best poselble cholce as Miaister of Tinsnes,

N, Gutt dndicsted that he is doing what he can to sunport
 Kinister de'Voghel's candidacy by urging his aspeiatment oa
dlmnomnhuuhulhdupnirﬁorﬂmhm.
%o form the mew cabinet. . Gats indlcated that he expects te
call on Prime Miaister Von Acker smong others.* )
' (Inttislled Miw)

Hatthew J, Marks
Us &, Treasury Representative
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*The nevepspers of April 1, 1046, snnounced the formation by
Prime Minister Van Acker of s thres-party goverament consieting
of the Sociclists, Iiderals und Uommunists. The Christian '
Soolalint perty, the new mame for the former Cathelie Farty,
refused b9 accept portfollios in tho new goverament, HKindster -
de Voghel remnins Ninister of Finance me a techaicion withous

party affiliasion, : ‘ gy




: ,huﬁnmnumu te was one of the most re-
sctisnary unserupulons GﬁEl IE%runh. “ome ti:. Lea

Brussels, 2 spril 1946,

s |

MENGRANDUN _
' Be: Atsitude of # lanterse regeriing the Fretton
Woods Institutions

tween September and Nevember 1945, rne was sold
new owners have siace followed s policy s support of the Vam -
Acker Soctalist Government, the OGutt sonetary referss, sad in
mwwpm.putmxmmmwhw
folloved by the Zost, In viev of the move liberal
attitude of le 1tes reservations in the attached srticle
conceraing ¢ Agreemonts are interesting. :

The article, which was Seken from the April 2 issus of
E : notes that the votes electing Belglum's
1egate at Savamnah, Ninister of State Cemille Outh, to the
exsentive directorsiip of both the Bank and the Fuad were ox-
tremely close due %o the “defection® of the Dubeh delegation.
: ummum- gonnection to the
Snderstanding between the Zelgions and the Duteh pur-
P

saant to whieh they vere to pool Sheir yotes sad elect a

Hsllander e executive Md.ﬁn-hkdlhm. "
executive director of the Menetary Fund. (Please refer to wy
maﬂuuﬂ Jenuary .I:. 1946, relating h: )oul.- £

Although the ar¥lele expresess satisfaction that M, Ques
sncceeded in gaining two executive directorships for Belgiwm at
Savennsh, it comments that this i no rengon for unreserved

fore -I” P : . - :
quots allotted %o Bolgium was far too low, wiich not omly

mesne that the facilities of the Fund will de of little =44 %o
Belgium in covering i%s paymente abroad, but alse forces Selgium

nol. #2 %o ltr, 74 from Narks
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%o incur the risk of seeing its gold reserves dwindle beganes of
the provisions of an "insidious clsuse” providing for a long
tern redistridution of gold coverage on the bagis of the guotas
which have been allotbed, . "

The article regrets finally that Messrs. Outs and
Theunis, the principal Belgisn delegatos at Bretton
¥oods, did mot furnish a detailed report to the couatry CoRcerie
tng the moral obligations wilch were assuned by the Nelgisms at
Bretton Woods, The writer asks why im Shiw instense X, OGutd has
decided to adopt an attitude of such extreme and incomprehansible
diserotion, particularly whea this has beexn »o 1ittle charachor-
{etie of him in the past, The asrticles mevertheless concedes that
the Belgiun interests in the Fund snd the Pank will yrobvebly be

well defended by M. Outh. |

The article commeats with a note of resignation that pewe
‘tspd the originsl hopes placed in the organizations bomm at
Bretton ¥oods were too aptimistis, It coucludes with the ob-
servation that vhat 1s galned on the effirmative side is the
aceeptsnce of a certain intemmational dlseipline, yhereas the
ronainder would appoar provisionsl mad subjeet to revision.

'tnh;l'oi) WM

Hatthew J, Harks




