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EXECUTIVE OFFICE OF THE PRESIDER?
Puresu of the Budget
Washingtom 25, D. O,

Meeoting on Fatiomal Income Estimates of Seleoted Countries
April 17, 1945, 10:00 AM., Boom 526, Winder Building

Those present:

Eildegarde Enocland, Buresu of the Budget, Ghairman; Ernest
Dodlin, John 5, Smith, Bureau of Foreign and Dumestic Commeroe;
Prederick O, Meltzer, Oivil Asromsutios Board; Bveey D. Dosar, Mary '
Painter, FYederal Resorve BSoard; Raymond ¥. Mikesell, Treasury Department;
B. R, Marlin, D. ¥, Overdorfer, Jolm ¥, Adams, David Rosandlaths, Pureau
of She m‘ta

Niss Kneeland indicated that at the lsst meeting held April 5§,
the group agreed %o the following program of work:

(1) Classification of the nationsl imcome estimates of HO United
Nations for 1940 ascording $o reliadility.

(2) For those estimates which were considered more reliable, the
Sask of exmmining the comcepts of income employed would be allosated to
competent people in the fleld, with no limiteticn on the years %o be
. sovered, date pemitting, tut wWith estimates for 1940 included iz each
o8se.

(3) Yor those estimates which were less reliable, an effort
would de msde to look into other available sources and data, sad vhere
altornative estimates were found for 1940 o determine which estimate
appeared to be most reliadle.

(4) Internationslization of the estimates, through uwse of cwrrent
exchange rates.

Miss Eneeland stated that there would be no report on the lasd
point since litsle progress bad as yet been made im thet direction, She
pointed out that Mr. Dodlin of the Fatiomsl Income Unit, Buresu of
Poreign and Domestic Commerce Mad been reviewing material bearing om
the estimates for the British Commonwealth mmtione, some of the Nuropean
countries, the U.8.5.R., and the 19 Latin American nations. She indicated
algo that Mr. Bosenblatt of the Fudget Buresn had beem looking imSo the
estimates for China and Bgypt and that mo further work had been done en
the estimates for couniriesof the Wear Hast, Far Tast, and North Africs.
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The Chairman thez called upon Mr. Doblin %o comment on the
tentative classification of the national income estimates according
to rellabilisy wvhich had besn agreed upon by Niss Eneeland and Hessrs.
Doblin, Adams, and Bosenblatt, and $o report ca She progress of his

inveatigations.

Mr. Doblin indiceted that the estimatesfor the waricus sations
had been tentatively clsssified into four groups sccording to reliability.
He wen$ on $o say that Class I contained ssvem nations for which published
ectimates of considerable detail ard walidity were awailabls, Class II
included four countries for which fairly dependable estimntes were ¢o De
found, while Olass III comtained seven countries where the natiocnal
income figures were of more doubtful charaster; the remaining 28 couniries
wore placed in Class IV, the estimmtes being roughly indicative of the
order of mgnitude involved. Mr. Dodlin steted Shat hs would hesitate
%o 2esizn percentege estimates of reliadility $o the four classes of
estinntes.

After some discuseion of the reliability classification and
gources of estimates for particular commiries, Mr, Doblin went om %o an
explanation of his procedures im reviewing the mational income figures
for the Latin American nations. He pointed out that he had discovered
1ittle material inm addition to thatl already presented and that he,
therefore, attempted to determine the mosd probdatle imcome figures for 1940
asong the gets of alternative estizates avalladle im Mr. Adew's material.
To this end, all available estimntes for the Latin American comniries
(inoluding some obtained from & research project conducted some yoars sgo
at Yale University by Mr. Adler of the Yederal Reserve Board) were econ-
verted into per capita dollar figures at offiocisl rates of oxchange snd
sorrelated vith statistios on the rumdber of radios, telephones, and
antoncbiles per Shousand persons ard the literacy mete for the varieus
countries. Hr. Dodlin indloated that regression lines were obteimed in
the above analysis which served as & dasis for selection bBetween
alternative catimates.

After some discussion of the sources and material esplayed by
Mr. Doblin in reviewing the estimates for individual Iatinm American
countries, Migs Ineeland asked Mr. Doblin whether it wonld not de
fensibla to convert aveilable estimmtes of aggregate incoms to & per
capita basie, Mr. Doblin replied that while the per capita inccme
caloulations were not a necesgsary feature of his annlysis of the Latin
Amorican estimeates, per capita figures would facllitats comperisons
between ocouniries. The Chairman then asied the group present whether
the income figures for the Latin American nations should e reduced %o
a per capite basls and checked with Latin American specialists in the
various Federal agencies. The group agreed te this proposal, sad
Mr. Doblin was asked by the Chairmem %o earry through the contaets with
specialists in other agencies.
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Mr, Domar asked wvhether any meterial was available on correlation
between the number of autemobiles per head and per capita incoms for
the 42 States zcas to shed light om the validity of Mr. Dodlin's prosedure.
Nr. Adams indicated that he had ia pert earried through correlations
for the LS States between per capita income of warious Sypes and such
factors as the number of homes laving radios, Selephones, auntomobiles,
and rent peid per family, and had secured useful rogressions, He
further stated that he mad consideradble data bearing on per ocapite and
aggregate income of Latin American cmmiries. Mise Xneeland them ssked
Nr, Adams to mske available to the group the results of his regreesions
for the 48 States and to check further cn the latin American cotimates
with Mr, Dodblin, Mr. Domingues ¢f the Inter-Americaa Statistical Institute,
and others.

After some further discussion on particular Latin American
estimates, Mr. Marlin asked the Chairmen when a revised set of estimates
would be availadle. Hiss Kneelapd replied that revised figures woald
probadly be available by the end of the week, baut that not all suggzestions
mde at the mee$ing could be fully sarried through by that time. Mr.
Marlin pointed out that he and other representatives of the Buige$ Burean
were leaving shortly for the United Nations Conference ocn Intermational
Organisation at San Francisco, and requested tdet revised figures be
sent to them by air pouch through the State Department.

The Chairman then asked Mr. Doblin %o report on $the protlem of
congeptual comparabdlity for the more reliable eetimates of natiomal
inooms. Mr. Doblin stated that he found it inappropriate $o establish
an abstract criterion concept of matiomel income, but that he had sought
a consept vhioh was sufficiently close %o the income concept commenly
used, and had, therefore, selected net matiocnal income at faolor sast.
He went on to say that in those instances where the latter cuncept was
not adhered %o, he examined the treatment wherever poseidle of such
faotors a8 social imguravee confiributiocns, interest and dividends
payments abroad, government dedt service, and imputed insome of damestic
gorvants, Mr. Doblin then summarised the insome concepis employed in
She individual countries and the mature of the adjusiments he had mnde
in order to achieve comsistency with the concept adopted as standard.
Miss Enseland said it would bBe taken for granted that the revised set
of national income figures would be accempanied by explanatory notes
indicating the varioua adjustnente made.

Mr, Meltzer raised a gquestion as to whether estimates for & year
other than 1940 would be shown for countries occupied by ths Axis at
that time. After soms discuscion on the advisebility of presenting
sstimates for the years 1937, 1938, or 1939, it was agreed that 1940
insome figuree would be yresenteld for all countries, except in Shose
ingtances wvhere estimates for alternative years were clearly in order,

¥r. Rogenblatt then reported briefly on the revision of estimntes
for China and Egypt, on the besls of additicnal material made svailalble
%0 him and Mr. Adame.
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After some disocunssion on the relative per sapita imoomes of
Chine 2nd India, the Chairmen mentionsd that the problem of inter-
pationelising the eatimates still remained and asked members of the
group %o pass on thelr suggestions and to check with Messrs. Doblinm,
Mol tzer, Mikesell and Adams on Ghis mtlor.

Hige Eneclond indicated that no date would be set for the next
meoting of the group, Wt that work would bDe carried forward om the
problems of ccnceptual comparability and internaticmalisation of the
sotimates. The mpeting them adjourned.




