EXECUTIVE OFFICE OF THE PRESIDENT
Bureau of the Budget
Washington 25, D. C,

Meeting on National Income Batimates of Selected Countries
April 5, 1945, 10:00 A.M., Room 526, Winder Building

Those present;

Hildegarde Fneclend, Bureau of the Budget, Chairman; Ernest
Doblin, Jobn 5. Smith, Dwight Tntema, Buresn of Foreign and Domestic
Cormerce; Frederick C. Meltzer, Civil Aeronautics Board; Mary Painter,
Federal Reserve Board; Carl D. Corse, Johm A, Loftus, State Department;
Raymond T, Mikesell, Treasury Department; Stuart A, Rice, Donald C,
Riley, Arthur Smithies, D. W. Oberdorfer, Jobhn ¥, Adams, David
Rosenblatt, Bureau of the Budget,

Miss Kneeland indicated that the purpose of the meeting was an
informal discussion of currently available estimates of the national
income of the Y United Nations sending representetives to the
San Francisco Conferance, with the following pointe on the agenda;

(1) Technical review and criticisn of a preliminary and
confidential set of mational income estimates for the various ocountries,
brought together fronm diverse sources by Mesers. Adams and Rosenblatt
of the Budget Bureau,

(2) Consideration of further technical work in the field within
the Government, with a view to improving the reliability and comparabdblility
of the estimates within as short a time es possille.

Miss Kneeland pointed out that the present set of figures inecluded
estimates prepared by the Treapury Department, the Civil Aeronautics
Board, the Bureau of Foreign and Domestic Commerce, and wvarious other
agenclies, both within and outside the Government. She emphasized the
confidential and tantative character of the data, and requesfed that
they should not be attributed to the Bulget Buresu or to any specifio
agency, She indicated that in the summary of sources accompanying the
typed tables which were distribtuted, reference %o the Troasury Department
ws cnitted at the requect of that agency.

Mr, Adams described the set of estimates under reviewv with resnect
to the years covered, official and unofficial sources employed, and the
nunber and nature of multiple estimatee for several countriss. FHe
indicated that most of the {igures utilized were expressed in pational
currency and had been Converted to U. S, dollars at official rates., He
stressed the faoct that the data as they now appear suffer from distinct
limitations with respect to conceptual and statietical Somparability,
both between estimates for various oountries for the same year and
between estimtes for the same country for different years.
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The Cheirman then called upon the representatives of various
agencies to indicate the nature of work done or being contemplated
in regard to ectimation of national income of foreign countries.
Mr., Mikesell expleined that the estimates suvplied by the Treasury
Department were an outgrowth of preparation for the Bretton Woods
Conferenca, speoifically in connection with the setting of quota
ocontributions of the varlous nations to what was then salled the
International Stabllization Tund, Ile indicated that the estimates in
quection were very rough, unofficizl figures, but that they were for
the nost part acceptable for the purposes involved, since it was
necessary to consider wvarious factors other than nationz) ipcome in
the determination of quota contributions by countries, Nr. Meltzer
arplained that the ostimatas for the Latin Americsn nations supplied
by tho Civil Aeronsutics Doard 2l been prepared in collaboration with
the American Republics Unit of tho Bureau of Foreign and Domestic
Connerce; because of the lack of adequate dasic data, most of theme
ectinmates were also rough. Mr. Doblin stated that there were disorep-
ancies in concept and coverarse in some of the national income estimates
ascembled dy him from diverse sources for lir. Adame? use, and stressed
the difficulty of cbtaining satisfactory estimatees for most of the
smaller nations, Mr. Loftus, Miss Painter, and Mr, Smith individuvally
reported that no independent estimationcof the naticnal income of
foreign oountries were being undertalen in their units; Mise Painter
indicated that the Specizal Studles section of the Federal Reserve
Board is intercsted in rates of growth of national income, utilizing
the existing sources mentioned by Mr. Doblin.

After some discussion of tho conceptual and statistical disparities -
of coverage involved in currontly available income estimates for various
countries, agreement was reached on the desirabllity of a preliminary
classification of estimates on the basis of reliability, which would
facilitate further consideration of the comparability of those estimates
for which the basic data appear to be most reliable, Mr., Smithies
stated that there seemed to De three problems in regard to the continuing
worlk of estimationg

(1) Investigation of the definitions and concepts underlyingz the
national income estimates of the variocus countries so as to nrovide a
baeis for securing comparability between estimates.

(2) 1Investization of the rellability of awvailabdle estimates on
the basis of the partiocular concept end definitions employed for each
couniry.

(3) Internationalization of the estimates, through use of current
oxchange rates,.

After some discussion on problems of definition and the urgent
need for revised estimates, it wes arrced thaty
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(1) The estimates for various countries would bs classified
into seversl groups on the basis of rellability.

(2) For those estimates which were conciderad most reliable,
further work vould be done on the ~roblems of comparability and
interpationalization, with no limitation sel on the years to be
covered but with estimates for 1940 ineluded in aach case.

(3) TFor those sstimates which were lese zatisfactory, am
effort would be rade to check furiher ¢n the daets avallable, and where
several alternative estimates wers precanted Zor 194C %o determine
which estimate avpearsd %o be most relialle.

Miss Kneeland ralsed the question as to the urgency of the need
for per capita estimates of national income Tor the varioue countries
under consideration. Mr. Rive sugrested thet the preparation of
per capita fisures might be defarred until mn‘rently available cstinmatos

of agrrosate incone hed been revised. Mr. Mikesoll stated that per
caplta national income figvres were not prepared for use at the Bretion
Woods Conference, After some dipcussion of the irmediute utility of
per capite estimetes and the validity of such fipures for judgment of
capacity to contrilute %o an internatiomal organization, 1t was decided
to postpone consideration of per capita estimates vntil the overall
data had been oritically reexznined, :

Mr. Rice asked vhether it would be possible to prepare expended
Aiscussion®s of the sourcee of the ecstimates presented in ths tables,
indicatine condept and methodology. Mr. Adane ciatod that more detailed
explanations for the sources of many of the 2stimates presented could
be given.

Aftor some further discusecion, it was agreed that the task of
oritical review of the estimates should Ve £lloveted by the Chairman
to those who ars in the best posltion %o continrrs the work for various
countries, and that the group should neet asain within a week or ten
days so that a revised set of estimates night Ue mvallable by the
middle of April.

It was arranged that the group would meet again on Friday,
April 13, at 10:00 A.M., in Roow 526, Winder DTuilding. he meeting
then adjourned.




