
MCuTIV OFFrICE CZ TIM PtDP$Ir
Bureau of the ludget
Waehirvton 25, D. C.

Meeting on rational tnoone Etimates of Selected (ovntries
April 5, 1945, 1000 AA4., floom 526, Winder N.ilding

Those present:

Hildagarde Kneeland, Bureau of the Budget, Chairman; mErnest
Doblin, John S, Smith, Dwight Tteram, Bhu a of Foreign and Dometito
Cororce; Yrederiok C, leltzer, 01ivil Aeronautlos Board Mary Painter,
Federal Reserven Bord: Carl D, gorse, John A. Loftus. State Departmensnt;
Raynond P. Nlkosell, Treasury Department; Stuart A. RlCe, Donald C.
Riley, Artbur tithies, D. W. Oberdorfer, John P. Adams, Davtd
Rouenblstt, Bureau of the Thtcet.

Miss Kneeland iticatod that the ptrpooe of the nmeetine va an
tnformal diocualion of currantly available estinrtes of the natianal
incn of the 16 United Nations sendinC representatives to the
San Francisco Oonfsrace, w4th the following points on the aoada:

(1) Techlnioal rentv awd crltlairi of a prelLimnary nd
confidential set of rational incone estimstes for the varioua countries,
brouvght together fron diverse sources by Messrse Adams and Rosenblatt
of the Dd,-et Bureau,

(2) Consideration of further tschnioal work in the field vwithin
the Goverment, with a lew to inproVlng the roeliability and comparabi1t
of the eetirates within as short a rine as possiles.

Miss K.neeland pointed out that the resent set of figure, inlIudad
eslrmatos prepared by the Treasury Department, the Civil Aeronautic;
Board, the Bureau of Porelcn and Domestic Commorce, and narioua other
Agcncie~. both vithin Pad outside the Govnrment. She phL izroed the
confidetIal and tntative character of the data, end reqrested thst
they should not be attributed to the B ret Burean or to any specific
aCwioy. She indicatst that in the eumary of sources acomnying the
typed tables wbhoh wore dnitributcei reference to the Treasury Donartnent
wts witted at the reqnce.t of that arency.

Mr. Ada desncribed the set of estirates under review with resnect
to te years covered, official and unoffilial sources employd,. ejv the
unxber end nature of naltiple ostiatee for aeverel oountrlae. He
inrlieted that most of the fllures utiliet were erpreassed in national
currency an. ad 5baen Ooverteod to U. S. dollanr at official ratos. 7i
stressed the fact that the data a they now appear suffer fro, ditinot
limitation. with respect to coneptual and statistical oomparbility,
both between ectitates for nvarious eontries for the same year ad
between estirstee for the same aountry for diffetnt yenrs.



The Chairman than called upon the reptresentatives of varicln
agencies to indicate the nature of work done or beirn contemplated
in retard to estimation of national iuDoone of foreign coiuntries.
Mr. Mtiell explained that the etfIates upnpled by thp Treaory
DcTrrteont were an outcrowth of pre£jration for the Bretton Woods

onoference, specifically in connection with the setting of quota
contributions of the various nations to what was then called the
Internatlona Stabillzatton I'rhn. He indicated that tVc entivatc in
quostion were very rouch, unofficial fl.uroe, but thzt thoy were for
the nest part acceptable for the purposes involved, since it vwa
necessary to consider vamrious factors other than national income in
the determination of quota contributions by countries. Mr. Meltnr
~!ainec that the ott'!tt·, for the Latin kerictn nations srnliad

b" the Civil Aeronautic:s foari !d bhpn prmarcd in collaborxtion with
the Anerican Republics Unit of the hrmuau of Foreign and DonestiO
Cor eroe; because of the lack of adeluate basic data, nost of these
esttflte, were also much. Mr. Doblin .tated that there were dicors?
ancies in concept and coverages in sore of the national incone estinates
assenbled by him from diverse sources for Mir. AamnsO use, and. stressed
the difficulty of obtaining satisfactory estinates for most of the
smaller nations. Mr. Loftus, Miss Painter, and Mr. Smith individually
reported that no independent eetittionsof the national incmns of
foraian oountries were beinr undertaken in their unitsl Miles Painter
inditated tint the Special Stludies seetion of the Federal Reserve
Board is interested In rats of ~rowth of national income, utilzing
the existinC souwces m0ntioned by Hr. Doblin.

After sons discussilon of tho conceptual and otatl.tical dianarittsa
of covoerage involved in curreontly available income estirstet for various
countries, aeement was reached on the desirability of a preliminary
olassification of estimates on the basis of reliability, which would
facilitate further consideration of the Comparability of those estimates
for which the basic data apear to be most reliable. Mr. Sithieo
stated that there seened to be three problew inl regard to the oontinuing
work of eetinationa

(1) IlnvesteAtlon of the definitions and concepts unnerlyinc the
national income estimates of the varioms countries so as to orovide a
basis for socurin con.rabillity between estimates.

(2) Investi£ation of the reliability of available estinatom on
the basis of the Prrticular ooancet and definitions amploysd for each
country.

(3) Intsrnationalization of the estinmates, through use t current

Aftor some discussion on problens of definition and the uwgent
need for revised eitirates, it wia agreed thata
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(1) The eistitec for tartotk couutrit5 wocid bh clasified
into seeor1l croar!' on the basit ii roliabilUty,

(2) For tho~e es9tiatt*sil w orn coittder>?r ntet reliabloe
ftxvther work w.ould be dons on the -,oblens f .ortt!ity and

Ilnternatiofnlf .tri~on with no lilrl~Yt'lo go' on ithte Srs to be
covered but 4th ostl.Itet for I91~) nclvUdocd tn 3>h cise.

(3) For those eetimates o ulh were tep izatisfactory an
effort ,euld be ted¢ to checek firthw cn tht 4at. ,nallablo and lwher
seveorl alternative estliate, cers -?¥e)nt& tA d Po detoxlne
which estirate appearel to b.. osot revlaLt&o

Miss K(nseland raised the ,aoetion as to Uh 4rtacy of the need
for oer eanita esotimtes of ational inorme or the various countrie
under consideration. Mr. Rice wvtroate4 tho, thD urepratlon of
per capita fieures niiht bt defzrred until uwrrently available aetlrste
of aprrroate Incoe Ind beea :.reved. ir.r tk'1e i atltntd that per
oairta national inAone fiigres vere not cpreiret :Zr use at the Bretton
Woods Confersence, After seort 1.Iasaion of 'th tirzeeibte utility of
per capita eOstimates an tho validity of Sorhi fiar-ee 1or Jidrent of
capacit' to ecntrlluto itn ar intcrnatiena1 Orranivition, it iwa decie5ded
to postpone consideration of per c¢nita orti-ktee vntll the overall
data bad been oritically rotrmaneios

Mr. Rice asked tlhethe it iold be possible t: preparo erxanded
discueions of the sources of tfhe cstotats presonted in ths table.,
tndicatirnT coc*ept and nethodoclort Mr. Adx~ z:tatcd that nore det"llel

relamatione for the tources of many of the .,ti-tes pragemte oosud
be givea.

After some further discuacton, it war aj7ecl than the taik of
orttical revite of the eatiritao e'oulA be al4o<r v;a by tho Chairrn
to those who are in the beet potltln to cntil rvu the work for variomi
eountries, and that the grpov *hould Wnet A&'icm tjitin a veak or ten
days so that a revised tot of ertie-ts rulC,!, tt viylablo by the
middle of April

It we arraged thabt ?he :oTeuml waId moot apaln <n fridry,
April 13, at 1OiO0 AM., ii tko 5A, tWindr Zullding. ma mettng
then adjournAd.


