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abandonment

of Venezuela's multiple currency ar:angementeg, she would
not (RIVPLAT NOT) be reaulred to abandon present practices '
imnediately. Instead, Venezuela would be asked to cone
sult wlth Fund regardling nroprressive removal of those
currency ar-an;ements found objectionable by Fund,
Venezuela would, in any event, be accorded reasonable

time to work out her nroblem and make the necessary
internal adjustmente arlising from discontinuance of such

arrangements.
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#94, February 21, 7 p.n. to Caracas

arrangements., Attention is invited to Article VIII,
Sectlon 3 and Article XIV., If Venezuela joined Fund and
later determined satisfactory arrangements could not be
woriked out with Fund, she could, of course, withdraw at
any times,

Fund Agreement has no provisione for a country to
accent membership wilth reservations and all countries
sipgning have accepted its provisions without any gquali-
fication, The United 8tates will request certain inter-
nretatlions but 1t 1s definitely understood that our
accentance of membership was not conditional upon Fundts
decision on these matters of interpretation,

Venezuela could not negotiate for adherence to Fund
prior to Savannah Conference since nelither Fund nor Rank
will have any offlcers prior to then. Unlted States
officlale in wWashington will, of course, be lad to dis-
cuss matter wlith Venezuela.

Venezuela represcntatives cen present thi}r position
fully to Pund 3oard of Governors at Savannah m;;: Governors

have no power to alter nrovisions of Fund Agreement.

In our
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In our oninion Venezuela should not attemnt to seek
membership with reservations. 'ie are equally doubtful
that she should attempt to negotiate a satisfactory arrange-
ment with Fund Board of Governors at Savannah.

Inostead we sugges® following vroceduras

(1) At Savannah, Venezuelan renresentatives should
inform Fund that their country wishes to accent membershlp
in und and Bank without reservation.

(2) They should roint out to Fund Board of Governors
that Venezuela has a difficult multiple exchange rate Pro-
blem; that in adhering to [Fund, Venezuela does 80 1in
expectation that it will be nossible for her and Fund to
work out a nutually satisfactory solution to problem; but
that 1f this should prove impossible, Venezuela will feel
free t0o withdraw if her interests should so dictate.

We feel such a course will nermit Venezuela to joln
promptly and at same time fully nrotect her interests. It
also has advantage of not necessltating inmmedlate decigslion
on part of Fund Board of Governors before Fund technical

staff
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