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r1onetary Fund Aregnent, Article VIII, Section 3, pro.

vides that nembers shall not engage in multiple currenoy

prtctices except as uiit' orized by Fund Agrepment or am.

proved by Fund, If Venezuela Joins, Fund "vuld need to

determine -rhether the multirle currency arrangnement ane

contrary to nurpoues Of Fund0 Fund. 2ould, no doubt, be

reacsonable an(d coonerative in arrangements -'ereby Vene.

zuela can -ork out its problem, RCY URIT'L 95~ Feb. 1946

and despatch 8336, Jan, 26.

4ven if Fund shoult insist on ultinate abtndonment

Of Venezuelans multilnle currency arcnngenentsa she would

nriot (t i NOT) be reouired to ah;indon "resent practices

lie:idlptely, Instead, Venezuela 'ould be asked to con.

gult 4th Fund re!trdqing nrogressive removal of those

currency :-anrlr;erniet foundl objectionable by l'und,

Venezuela ...ould, tn any event, be accorded realocnlble

time tn orrk out her rnrobleaf and mnake the necesnaary

Intpernl iljustmilents aorlaidn fron dlisGcontlnuance of suchi

araingene nt a.

.1
~ Iiiii

i i ii i
/i".



-2-

#94k February 1, 7 pm. to Cracas

arrangements, Attention Is invlted to Article VIII,

Section 3 and Article XIV. If Venezuela Joined Fund and

later determined satisfactory arrangements could not be

worked out with funds she oculd, of course, withdrw at

any time.

Wund Aremoent has no provisions for a country to

accept membership with reservations and all countries

as±ning have accepted its provialons without any cualQ-

floation. Th'e United States will request certain inter-

nretatione but It le definitely understood that our

acceptance of nembhership as not oonditional upon 'und*s

declnion on these matters of interp'etation,

VeTezuela could not negotiate for adherence to Fund

prior to Savannah Conference since neither Fund nor cok

will have any offioers prior to then. United States

officials in Thabington i111, of course, be glad to din-

cuss mrnatter with Venezuela.

Venezuela renree;ntatives can present their position
but

fully to Fund 3oard of Governors at Savannah A c, rovernors

have no power to alter provisions of Fund Igreement,

In Our
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#94, February 21, 7 P.m. to Caramaa

In our oinion Venaezuela should not attemnt to seek

membership with reservations. We are ecually dobu1ttf

that she should attempt to negotiate a satiesfatory arranme-

mOent with Fund Board of Governors at avma.nah

Instead we suggest following .r*oeeureI

(1) At avannan, Venuezuelan renvraentatives uoUvld

inform Fund that their country wtehes to aooent mmberahip

in Fund and Hank without reservation,

(2) They should point out to Wund Board of ,overnors

that Venes.uela has a difficult multiple exhange rate ro*

blem; that in adherlng to Fund, Venezuela does so in

expectation that it will be Possible for her and Fund to

work out a nutually satisfaoctory solution to problem, but

that if thie Should prove impossible, Venezuela will feel

free to withdraw if her interests should so dictate.

wVe feal such a course will nermit Veneuela to Join,

promptly and at same time fu11y protest hsr Interests. It

also has ,ivmntage of not necessitating imRdiats declision

on pnrt of Fund Bonrd of Governors before Fund technical

staff
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#94, Ve'bruary 21, 7 P6 m. to Caracas

staff has had Oppor t to tudy 1 am carefully

and discuss rully wit~h appropriate vaenual oala
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