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The attached fomula was developed in ‘h‘gm in

o 1“2;‘!1" mm ::‘ e ibl ‘:k.‘d' ﬂrl. tas

resen ves e posaible size quo
m this Tormula was devised as a basis for dlsouasions,
The estimate of the relative weights assigned to the 4Airf-
ferent escononiec coumponents was solely a matter of finding
:; objective formula which would give the V.8, about

billion, followed by U.XK, at something under half this
amount, §1.3 billion, closely followed by V.S8,8,R,, then
China at abou? half the U.,85,8,R, figure, and France less
than China, (Even this formmula did not solve the problem
of mak France less than China, so France was trarily
given a quota.

Hoﬁugrwwnamummddruq a
formula until the Bretton Woods Conference. (I l!!tg wan
avay in the Middle East in the interim), At Bretton Woods
2 tentative list of quotas was prepared on the basis of
the above formula less 10 percent, Some countries had
heard of the formula and had brought data for computation
of thelr quota with them, Then the process of
bargaining, In most cases we 8 ed bargaining at a
figure substantially below the caloulated gquota and moved
upward when forced %to. Once the size of a particular
gountry's quota was detemined by this dargaining process,
that figure became the basis of determining the quota of
another country with whigh it might be compared on general
;oonm:ignmﬂ:a The ponu:al .;' e of the country
requen played an important p ¢ bargal Pro-
oess, France was an obvious case, but there nnntx.u.
in June the formula did not !l.ar a role in the actual
deternination of tas sufficlient to warrant its use for
tl\l‘pbli. of revising existing quotas or for the estadblish.
ng of quotas for new sountries.

ls y recomaend that we develop a new formula
on the that (1) a more economi y defensible
one could be devised and (2) we should break with the
present unfortunate method of caloulating quotas in order
%0 forestall further requests for revision of the Bretton

- Woods gquotas on the grounds that the members were cheated

in terus of the formula.
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COUNTRY QUOTAS
The size of s member country's quota determines the smount of the
eontribution which that coun makees to the resources dﬂ.l’ﬂ.l
uumumw right of that country teo

purchase
fron the Pund, The size of the ta 49 aleo of
Wumu‘mmmmaﬁnnm that 1:..
nanagensnt of the Fund, n.mt.nucmmm

in view of the funotions of the quotas, 1% would seem that the
nmrormmm«mnnmumm
tries should Stake into sccount the following Tactors:

(2) The ability of a country o contribute resources $o the
Fund, This might be measured by the amount of gold plus
foreign exchange freely convertible inte gold a
sountry possesses, and 1ts national income,

(b) T™he need of a country for the use of the resourves
- nitude of ‘u-tn‘ :-.ﬂ u::':t pert n“t‘:o:l.n:
nag & 5 Se : can
is She maximum variation in the exports ph 2 country is
1ikely to experience, Since 1t is impossible to forecast
mu—-r of the countries, past figures have to
be used even nmuu-unnum-m-m

prevall after the war may prove to de greatly different.

(¢) The importance of foreign, trade in the, economy of s mewber
eountry, A reasonable measure of this factor would be the
nuodhmmuuumllmlnﬂuutud

(d) T™he relative econoulec and political significance of a member
country. Internationsl institutions g¢an best funotion with
the active support and cooperation of the major world powers.

a pover and its foreign trade 1% might be deelrable to give

additional %o an important nation even

had a relatively small amount of trade, s is

I:rummuuw.rmrm the trade ploture
the future might bhe quite different than in




tage

uuz:.umm
international
8 national income seems to

or soubination of econcmis

of a country's

Ho single
a2 measure
affairs,

Of those available a asoun

subjeot to the least criticiem,

be

above fagtors, the following
auber mﬁr’- quota 18 sug-

2 percent of the natieonsl income

e Do, Vohe 1D Snavgareh b thi
peroentage nhc:‘fb)"u;r:n exportes te n:zl.-l

incone,

of gold plus dellar balances

ereent of

percent of

10
10 p

The sum of (a

& percent
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