
LOONOM~ AND SIOCIAL PEOL8b8t QMANIZAUOKAL OPM ZNS

6. Intenationsal Roaoe y Fruad and ZnetrnatIoal Bank for
neonatrnetion and Development.

1. Ealy~ FamrUlatia of ?nnpsalg
lb. studie which the Unitled States Goyemea undertoeok -

gading Mhe aternaGtloaal finana.al machlnery tOat vould be needed

In the pest war pelod vwe. eomesd .hofrtly after the outbreak

of hestLntlee Ls X9Zg. Seertary or Stae Cordon un in a e.-

ember 198 aponlated from men the higher offleers of the

Department of State a ooittee uknown as the Advieoy ComaLttee

on Poblemo of Fo.eiga Relations. Thls onutttee had nree

uboommittses. one to deal with eahab of te following subjents

1. Pootleal Probiem
2. Limitatien gad Retuelion of Armameuts
8. Eeeneae Problem

The subaomittee ea tooato Probine, consisting of 1 esora.

Lee PIsvolsky (Ohalrman), Adolf Berei, Ien.y Grady and Herbert

FePl, .et first In January 1040. Amg the early paesn It

nouttdewed was one etitlled Interloakag of Ommearclal, Plam.

alo, kmoetary and other Keoaoelo Problems. This oumittee vae

*oneerned amoag other things with post war fAaneial and monetary

matton, and we exapanded in rMay 1940 to include reprentnatlives

tfom other Departmets. It aeordivngly beaome the Intrdenrt-

metal c(roup to Oonsider Internntional goonooto Probleo and



Polilhos.l/ This group appointed · sub-Cgnp on Netary and

rinaneala Poliey whiah held · serales of meetigs beinaL in

the rFal of 190.

nbile these asetingl were beiaf held, th T'easury Depat-S

nest's Division of Monetary Reeseara under t leadenhip of

Kr. Harry White as giV lndependent istudy to luess queslloeas,

and in the latter part of December 1341 produced a memoranda

entitled, Pnopsal for a 9tabilisattoa Fund of the United an

Assoliated INations'. This draft proposal was Lubmitted to the

State Departent early in January 194 with the suggestion that

the propomal be presented to the Oenfereaeo of Minsters ef

Foreign Affairs of the Ameran Republi.L whieh was about to

snomens In Rio de Janeiro. It was ales suggested by the ?naMy

Department that the proposal be submitted laultaneously to all

of the other United Nations. Whil the proposal was not sub.

matted to the Oofernee, whiclh met later that onth. nor to

any other nation at this tine, the following resolutlon, pre-

sented by the United States, was adopted by the Rio de Janeiro

Conferanc as Resolutton XT'

WHLREA8S

1. A aore effective mobllzation and uttlimation oF fora

siga exohange neeoures would be of assistance in the struggle

against aggnesona and would ontribute to the realization of

I/TAe mmber-hip of this g e nsiaisted initially of the foX
lowingt State Dpataentt Leo Pasvoleky (Cha.an)o AMolt
Berle, He.nry Oady, Lynn EdhinLuter, Berbert Feil, Barry avkilns
rreasury Departmentl Mefrl Oehran, Iarry Whitel s Omuee De-
partmeati Orosvenor Jones, L.ouis e Denrak*, Rehafd Gilbe.rt
Departaent of Agrioultunl Norohesi Isekle, James MoCy,
Howard Tolley and Leslie Wheeler.
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the enaeIo bJetUTves set forth at the Frst and Seeonmd eeling

of the Minister of loren Affairs of the AMeleriam Reubln

at Paus ai mbanam an

2. The Mereanw Weplioes Uthi are euabinet in · eomea

effert to malntain their pollleal and eOnale ndspaednno

am oeoperate nLa the enaltoe of an oalamalalon to promoee

ltabIt of forepign exhanuage rtes teourao the international

neemea of proutlvus . earLtal, taeGiltte the euotioa or

artifLeiaJ. ad dsoeriaiaat~ry barorre to the aovemat of goodas

assist in tte eorreetioa of the aldistrLbution of gol4. *trennthen

meaoet. qste., and faeilltat. the aaintenanee of manetat

polene that avOid serious inflation or doeflation,

The Third Veeting of tahe ninslt s of Foreign Affairs o

the American Iepbelos

REO#OUt!CDII

. that the Goverlments of tme Amelrian AepOubLes pati-

eipape in a speoal eoatree. of Muistern ef Finance or

their repesentattves te be eaid ftor the purpose of snot.

dewing. the eatablisbaent of an intenational etabilhaatiea fund4

2. That the e*oareaee in eonsidoentag the establishment

of such a fund hanl fonaulate the plan of organszaton, powoer

and eoourfl neesary to the proper faunetioniang of the fnd,

shall deterin, the oonditione nequLtito to participation in

the frd, and shall propose prinLipLe to gude the rand in

Its operatioa. ·

studess were ocatiaed in the Treasur7 Deparmont and in
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MarCoa 1941, · mmorandu was prepared entitled, lrelatinary

Draft Proposal toar lild Nationst ltblAsatie untd and a

Bank ifor Rneontorution and Devleopset of le Unlted and

AameAiated Nations Srt. etary orgatham in Nety 104* die-

ussed the propoal with Peident Rloosevelt and po*eeed that

te Untlted States call · anfereane of iASitern of Finase to

oontsider it. The Pesident s ested that the proposal be do.-

euseed with the Departmnt of Statle and ether govementl aen-

oees, and that he question of · possible *eonftw ie of Mnitteen

of rinane e be leuasee vith seentr" or fState Cordeol ian.

Following tnhi disouasIoa with the resitdeO t an Intrsde-

parental goup, which came to be known s the Cabinet Corm-

mitts, meat Mmay 26. 1942 in neeetary Norgauthmws oftile to

onstider the peopoesa.. L/ boee preeit at this meatin believed

It desirable that the United States proeod with Lts plant and

endeavor to establish the neseaary ntrenatloaal financlal
Institutitons prior to the poet var periLod. The ga agreed

that aun Interdepartmental suboittee should be etablished

to whiAeb the intenested agenies would send rpneentatives

this subooaittoe would report to the so-alled Cabinet onmittH.

The Fint meeting of bthis Interdepartmental iubemitte,

knowna as the Ameroan teohnteal COamittee, wae held My 28, 1942.

/This meeting vwa atend bys State Dapartnet Ley Pasoe'ty,-
Herbert rFet; treasury Deparltaet Wear Nogranthata D. D .
Deli, Edward Foley, Harry white, Beruard Berneten and Prrank
Southard; Comerce Departaseti Jessle Jones: Boa of ~os-
ernors of the Federal Reserve setelt Karriner Keoles and

·Manuel Golden'veLs$el Board of teonomllie araret LouIs Bean
Iand Frank Coo.
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The eatoes repreuntet on this Ormit.ee went Stat. Pepart-

· at, treasurya Depafrmet, emeser Deparment, Board of Ov-

oren ef the Federal Reere S·ystea, the *sesutteo anad zeheieo

Csminlson, and the Froa Eloonamie Adainastration. It was

this GCo.mttee wter the Ohaimansip of Nr. Harry White of the

treasuury Dearment that gave detaled nasideration to the

plane for · oWaeteaF lnd and Bank, haolding numemus meetings

over the net fev years, and that rwas to a large eatt neo-

pesible for the fiaL. torm of these Intatutione.

During the early daoeuleeome or the Cemittee, Kr. Goldsa-

weise of the U Fedal esernm Board expressed the view that the

maeshlal of the Tnaln r proposa·l was geared too much to pro

war traltema and that poenal onalderattom should be giave

to broad objective·. Mr. Hansn belleved that lnternatlonal

eoperatLon La prevenating depressions should reo ve nor ·att-

ULon, and that flexlbllity In neohango rates vwa desirable for

the maller eountriLes. The Oemittee IAn 194 diseussed the

oasling or a untitd atiLons Oonerance of etoohtmal experts

o ooauuder the Treasury propoesal and so nraenomeaded to the

The tLuLvldwao tCoinm mo this ittee wfLed from tire
to ttae* but the Prin
Waite Houses en ohean Sate Depawaeatl William Adarm
growe K. O. Collaeo, Frederlae Livesey, Lo Paveisky,
John ;a; %oungI Tenaur7 D·partmentt Kitlng Arnol0d, 14
N. BernsteiLn, J. Heary itterman, Ansel r. Luiforl, Raymond
I. Iaeanll aerry .P hit;tol oneree l Vill Olatomn# Hal
Lay, AMC"; Maffrry federal Reer. Boardl AUl· Bournaeur,
Walter Gardner, I. A. Goldenwlvee Seeurtes ad xohangee
Omissloant valter Louehhela Etport rport Vank Hawthonte
Ane, Warren Lee Pierson; Foroign Leonale Admaaetrstiont
James i. Angoll, V. rank Cool Natrmal emsounes Planing
Boars Alvin H. Hansean.

---



Oabetl Omditte. At · meeting of the OabLinet Oeamtte in

JNy O948 JI/ . Aeheeae sad hat thbe Istate Department be-

LLeed that no general e ofereae should be held until after

preliminary EISSIuen~lo had ;take place with the niLted King-

dea and other large eonlmtfLe Aflter onoatderble deliberntion

it was scMnS, to January Iw3, that sNub wploratorl Algoen

slona shoad take place with experts from six ountatries.

During this period onaUderable vofw In this field of

InSernationa. finaneial problems was being arried on In the

StSate Department by the DIloea ef special Researech under the

duretion oat Mr. Lo Pasvolkyg, and afe the end of 2*42* by

Uthe nw Dvislon of Een e Stulodies of whikh Mr. Leroy stine-

bower wee OhJef. This now Dvhisio nn additlee to studying

mnetarl matter prepaed · plan for an Inaternational Invest-

enat Agency to mee loans end facilitate the flrw or oapital.

This prposal was tran oittd by Asslmtatt Searlt Bvle to

the Merilan Tehntieal aomeos in 1943. The Divisiaon of

beanite studies alsoM gave onidemable attention to maan of

revl g prirvate nvesment and to the queation of a possible

international organiation to develop and eo.e estandalrds

of Investment practice and printples of equitable trPeatment

by forga government. Under the ehairmanhip of Mr. Dearle

Th meeting was e i orthaUa
Treasury and was att at~ b1 h Noses Lanchlia lrrie
stat. Dhpartelati Dema Aelson anrd Lee Paavolsk Ommelsee
Deaametn Jesee Joness: Fedenal Reeerve eardl Mapriner
. stoeles and 1.A. Qoldeselerl Boaerd of fanole arfarenl

Louis aear a" V. Franlk oe.
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and later Mr. Pasvolisky · series meetiLngs was hold La the

State Deparment to emetler funmental pnblems of Inteona

iemar fins and vesatment.

Duraing te period whea the United states van eenIdeGI

astemnatLoal meletary and finamoial pnblifs and was malking

plans for blaternl diseustlons of Its prqioealeu .onaiere-

iea was being given to the orme prOtlels La the tlIted 1an-

dam. In Augtust 941, the B3,Lth rbasay La Waddmglma tree,.

ittled to the state and hraUn7 Departmeatt pleei of a plan

stifled, *Prop#eals for an International GCluing eia.
The fverwing letter to Assitstant SeretarT of Stat leilA said

that the staotement was for the Informal eo tLdello of UALted

states erpears. the pnposal had been prepared by Lord Wapart

Kereso and eem to be kanown a th"Keynes Planl the United

State prpoal was known au the "Whits Plan* The ULted

States pan was maeb available e to h Britsoh and a sertes of

Infornal disausILons took plane between BritisLh and A im n

totentini experte.

The sBritish and United States proposals had saany staiLas

ItLies but differed In several Iaportsl respect. olth plans

prondad for the etabILIzation of exehango rates as · mIat ob.

eotive and speelfled that changes Ln ratel oould take plane,

apart from changes within ertain narrov limts, oanj with the

approval of the proposed International organization. oth plans



provdlad for an intelulatiaul eurrey alt defined in te

of geld dalled baeaor inLa the DltLh plan ad .4 rilStS iL

tme Unifed Stft.e plan. and a quota t be assigned oek mumbe

based wupe Its eemie Imaperaoe the quota to tdeteumine te

*embot· d inig pivlqeges an the orgautisaton as wel as Wm

amber's votin rihts. The plane adtren d La their provisieos

reardiag the eorgasatiem' reboure. avalable to asmbers

Th. Uniled States plan pnvtded for a oontribultory Fud, eash

amber provdlig its share oe the reoures based on Its

assigned qUota. Imbers nagh have maooes to these n uromies

uadeo setain eondtlom in order to mut temporary deflelts

Ln thoir bale e of paymets.

Uh British pan oem te other hand vma based on tle over-

draft praLple and provided tuat reldtOr OoU.wafn Oe Currenat

tantrnatLoaal acount walid anept from their debters ·a edit

blee en tbhe beom of the Clearin Union. the baanes bein'

In tem or tho e neynw s e unit, t;he %anooet. The Obaneo

wan to be tranuferabie and maoeptable by all maber oOuntriem

napymat of intuerational oblgatlno. A debtor eouatry ouotl

in this asane pay for LU imports by a debit bals; e against

it o- the boas of the ogonizatir on to the amont of its

quota. In It origina forn the Britist h pyeposal had provided

sanot no Lit on te eoarent of eedit to be aupplied by the

creditor otatry,. Thin proviuior vws opposed by the United States,

a polential cedtor, and wasn elmnlaOed by the h itish in the

revised version of their proposal.
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Ts Chancelelor of the Exehequer nere4 in Parliaaet a

February t, l94o to tV need for "a Lnmtenational enetao r

meoniiM which will sere tbe rqutmneatam of tntenatUoaal

trlde and ote any neaed for eunlatelm aetion In eomptittve

a eking. depreiation . .. ·a rstem Lan whih bleeak balance

and unilateral earance woud be uamssafl . . . an Oderly

aat aqnt metho of detemLinia g the valuo of national eurrcy

units * . w want to %roe the tntet ational monetary syrtea

from those arbitrary, unpretiotable and undesirable nfluoeoe&

which have operated in tho past as a neult of large moale

speculative morments of short-ted eapital."

On Marsh S, 943 nuwpapers sared a debortption or the

British and United States pim, Ueo stories origIlnating La

Lenada. Aconringlr, the to gloveram ts del etd to r.anoe

the plans to the pUbLte. Beo. releaslu l he nitted Steate

pia on April 7, 7 O41 , a aee"tu" Nwganbau appeared om April

eforle a Joint secret mseaLon of th s lee mste Omittees an foi.

*ea RelatLona on Banking and OCure and the Special OmmiLtteoo

an Pest 1a Econoeai Polley and Pflanatf, and ditubsed with

them a revietd draft Or te Untited States proposa. The British

Goverament remed their proposal to the public unde. date or

April 8, %19"4 pointing out that It hat booeen dimnuaed with the

United Statee, the Dminions and India but that the rittib

Goyvernmet was not aumttted to its pritAneiples or details. The

United States had also made olear that Its proposal vas the

volt of teehnioul experts and did not Lnvolve any offioal eom-

astment.

-9-



fte reylsed I o* fle United States pn pomlu, alneay

available to the gvermentu of the U.%., the VS. 8.. and

hinfa, was sMet adte date of MarJ , 19S to Othe gnveoto

of Australia, Uelia, Bolivia, BDazil, Oaudam Colbia, Ohflo,

Costa Rie#, CIua, Caoeebes2vakla, DolnIean Repbl1e, seuder,

II Sa*vadr, Gone e, oateala, Raiti, Hoduras, India. Iraq,

LuEmbuarig eM o, the Netherlands, W Zeawland O Wtmrague,

Borney, Panaa, Parouay, Penu, Poland, Unio of South Africa,

Ulrqua, Veaesula, and Yugoslavil. Sne"tar Mergtanthaus

coverlng lette sLa Tk. doemenat is sent to you not Os an

expresion of the official vinew of this Gvenment but rahae

at a indiLatiom of th, VLws wiely hld by the eetnhateal em-

pets of t" detsenomestu. e also invited these Goavermeats

to sat teocetui. opfe to SO Vehtgton to make ers4geeors and

to disous tbh proposal. In April 1943, the pl an was als sent

to the govenmets or E4gpt Kthiopia, Zealst, Iran and Liberla.

In aMites to the dismeions with Brittb npesentatiw ee

blitaet dtmflae in with repensentatves of various oether

auntriesl began in th Spring of 1GI. ia informal oenafenoe

was hteld In Walhingto Jue 185 16, and I, 1943, attended by

mush tebhnleal eprsenatativens a wee available in Washington

frem the above name4 eoetries. Remproentatives o the follow-

ag .ouatrie were present at these mentngst Australia, 5e-

gia, Brazil, Onaea., China, Oseeoelovakia do, oudr tyl;t,

France, Luxemburg, the etherlands, Noray, Paraguay, the

Phillippaneo, Poland, U.X., T.5.A.R., Veneztuela and the Inittd

States.

-10o-



Ast thle afomal oonfero"ee of 19 ountrie a nuabefr of

popeosal an. amaranda we" aubmittad. The Oaaadlu repMeeo-

taUvle pnetd% a ea·retly prepared plan fr an 'Inteo.-

Uonal Inanl"e Unien.a This pIa provtied for an orgamisatea

vith e8 billea of rof" W"mbodieyng may of tbhe featue of

the StitSs ad United 5tate pepals aod vwas Inended to be

a oaempmie pla. The OCanadla plan woo favorably reeived

bI man of the repnesentativeu and was the bmeLe for eontLde1-

able lim eouLa. Oher proposal and luggestlfom vhIeh we-

vd eaxtendaed atteatiL either as the Onfeon eeee or rtbe-

quntlvy, wmv etfmttie by Ohnai, euader, and ranue. The

lalmloptteS of the various vmwln embodied in all theme pm-

poeals wee nus more uard than we" the difersoeis. the

eoafe enee eonmedero eepeoiaflt the problee or adjuameatS

ef eehange rates, the else of quotas, gold eoatrtblttesn and

voting peer in UthIe pOpoed organiusatioa.

At meetinge between Utab and Merlean represlenttves

n Ja 22 and 23, 1943 the !hIlseh were inerned that the

minima o Eon btione for U.S. aeoptann of maberhip Ln ·

stabilisation fad went

I. The U.K. aheoud not alter its *nehang rate prior

to the begimng of fuad operatlon.

2. The nesouoee of tUe futd suet be ou the eontrL-

butery rather than tne overdrlaft p~iepl@e.

-11-
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3 the U.S. fiancial nmaimeat musrt be · lJmItd

oe perhaps * or 3 billi.on

4. The U.S. must have a vet over ,ay lange La the

gold -Uaie Of the dollar end oneP a2y ahaoG in

the geld value of WA proposed no nrray mait.

These inea aconditiemns eon get forth in a ltlte of

July 24, ll* from Mr. HNp7 White to Lord eyses. In refly

Lordn rneo caedr date or August It. 1043 ·aeptet La substans

the neadtoae, statting roeer that hFr British anetase of

ahe fm proposal then must be provisioa for pgrater. fti ibiA

llty in ezehU rates and that geld sbosriptioae ehould be

In order fhat an itanernatioal onfeeroaee be neeeesst

It was renogniAse that the united States and the UnMt KiLngdoam

met firn reah apgreenat a al major piatls. Aeeeroingl f ·

emries of intrmal, nfemnesm between Bhrtish aud AmeLoa re.

preumntative wer hbold with this bjentlve La viev. Lord Keynes

arrtved in Washington in epboar 19043 at Whe head of a British

delegation to eAndtut nqotiatlons m coa VAosmraLbai polqe

ant fi·naneal subjeota and promptly outlnsl Britleh view r-

garding the proposed stabilt·ation fund. these viewsr may be

ummarizsed as folleml

1. The U.K. would aoept the eontributo7 princiAple

with a modification which Lord Keynes would t-

troduce later.

2. The t.K. was agreable to a maximua suboription

-12-



by the U.3. of appnlaatel7 63 billion but believe

that aggregate qutas should be 10 to E2 billia.

3# The M.K. van prepaed eto 1mt itself to saite-

aee of the present euhange rate fer the pound

sterling provided agreeent was rnahed on other

aspeet ofe the fuad pnpoual.

4. the geald eoantrlbutonaS stipulated In the pwrposal

would need to be redwued.

S. Greater flexibLity of excrhange rates should be

prove.d forJ the U.K. soma not soaept the require-

eant of approval by ·a 3/4 majeoity rote for a *ane

La exehange rates.

(6, The prolsio foir approval by an 85% majority vote

or · heauge In tn, gold value of the ow currency

unit was uaaenptable to the U.K.

7, The proislios to S U.S. propo"al for tfe gradu.

llquidatXc@ of t1e ne-cal'ed abnoral sterling bal

aneea sheid be iLitted lineo the Britis prferned

to necofate this matter theeltves.

Lord eyesa pLresented a memrandam entitlXed Qthasea fRates'

whisk emboded the fellowing poiont8

1. Nebers would agree not to propose a ehange Ln

exchmange rate maless the change was esenttal

to onnt a ftdamtental diOsequLibrIua.

2. The Punt should not withhold it1 apntval of ·

proposed shoags if the ohanee, ianlusive of

-13-



pnlevoun eha.. d44 not eoeeMd 10 poromat within

Sy Usa %ear piaed.

3 l Speeal. oonosidstone ehould be gilooa to memhe.

vhMk bhad eeded their quote rightsl,

4 In lthe event that i was unt poeibLe to ebtLa the

Fud' prior epnr~l to · ehane In rate, a aeber

mel makea the lnge sat itf the h?.a tisoppmr4,

the umber *eU the either rese Its mtleo or

withdrw rom the rad.

I. The Fua shoiuld not disappw.e a Mnge in rtle

meesealated by Goei. er poliUes pe4leLe m of

the mlmber

In thes. dtieshlnta Len leoea to" Ike poiltie that a

umber Should have aeesse to the reourees of the Fd withoula

li.ltat.oa until au" aeber had withraws neeoures equivale.t

to Its quota Th, e United States npruesatatlvee, a th Oether

hand, argued that tbh re d t I adsot anuime oentral oner all

drelinje on the Ftnd's· n:n*e rees and that se sbr should have

ma autastLe righlt to utAlise thie reere.. The Britishl

replied that if a nimber wen to be able to formulate Its mwn

pellces ant progras it would nmee the lasanee ofr ubampen

sonGOs to the reeomre. of the Fund. the 'lted S1tates zpea,

believed that disorention na the part el he fund vwa essential

if the Fund's rosounes weo to be eoaserved for the purposes

for wbih the fund vwas *tablsahed, and If the Fund vwe to be

influential in proa&tng what it *oasldmod to be approprLate
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tinana olicies of members in the interests of the Fund's

broad .bjeetives.

Thee dieeaseeae nvould a frundamtal d4ffreeee Ua

ivpeLAt betwee thle united gLagdem ad attet4 States reard.

la 1h0 mature or the Fd and Its operatlemae · difterse.

sLa fnquomnly rea peared and & hich has satlamed o the pn-

sat tine. Te British have belleved that the Fund should

opete as an automat i.nstitution vitA a stntum of die.e.-

time - the part of its mfhgenat, where the U.s. has be-

u"ed that the md -a be Root ffteelve ina aebhlevn ISt

pupeosee st Its operationg a" eondueted on · deerettionarY

basis. AsocIIo to the United 9tates vtepoint it follows

tht th, Fund ahoad be manaed by highly sompetent and well-

paid eftiem s wh give tbmip fll time to Fund newoosesiblutiee.

In the dianseina with the British represatatlveo in

94g Me Unlted $Sates insistLld that balen adJutmlats inT xetmge .aee aeeul tae pine · member emold fint tonmalt

vitM the lund and obtain itr approval. h. British prefertr

Latitude for IndeplAdent meCber aottos. Other matters whith

ve l s ooniroed at le m h had to d with the foovllowIng preb-

less wiL&h would a "ri Li the event that the Punat's holding

- o the au.rro of a member vowe to beooom sare* the auAmnt

A of eshb meaber's subsoription payable In geld, voting with

.npot to adJustments In exchange rates, and the meoat of4 the aggregate qetas. It was agreed thit a joint setalelm

should be pnpaned shoving the poinlte of agreemtent and thoase
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that woe as yet iumrlved.

riog the dseeuesieas Lord Xeoe preneated ·a mmoada

entatled Qusgestiona fer the anotluataue of Unitat· datd

Septmber ll 1943. o oebjestie of nt pnpoeal was to sake

the itLe a trw Letenattonea onsuey nttr thVA menU

an aenslStg unit. Losd Keynes' prpeoal pnflfdod that eea

aber wotad pay at least 12 1/ peV atrn o its quota L geld

sad the rmainder in meurites earrying an latleret rate of

I 1/S poerent payable in talae. sas mmber would be giveR

a balane· at the P iad tslt ab baoe t baae s b reloy

aeoeptablo by aul aenr ls lh mettlelmeat of natonatleoal

oblLgaloon. 4mbenm would agree to aenpt anltas La eaeauge

for teir m earrac Vp to the gelt tat a · mambr '· holdings

of uMtila reashd M 0 peenat of its quota. semore able te d.

so should redee aeh rear in gold , gold eozvertiblo ownm is-

em their smeuritto in Oh · meat of U per·cet of their quota.

Lord iKesn urged thatS his proposl would prvide a basis tow

nmttlateral eleatn e da Old uet ale* in the Unmited Stat.

proposal.

he prLuelpal daiersro bhetweenl the British and imited

States epnemeatatrvee at the end of these dasoeusieas wore o

he o t rLan g pointel

1. the maunt of geld uberipftlAoa of eash smaber

the United States· pnpoed 5% of the quote or

10o% e gold and foreign uechange holdings· vhieh-

eve. was the sualler; the British orprous I 1/2%
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of the quota. (Later the British saopted the UniLte

States proposal btt sp"Afied that the foreign ea

·hange· hldnga wer to be net offiieal holdingsp.)

e. Powen of the Fuad to limiLt a member's aoe to

the Fund'e nresouneeg te Lto4 States belioved

that the Fund bhould be · ble to iL"t sach nsooe

at ay tiae whereas Se Bitoh urged that no rem-

trielltome shold be IMpored prier to the p{Lt whre

the Fund'. holdingsl of · member's nrr ex oxeedd

IS pereat o the member's qota.

3. Prns·tan for an tnterunatial euarnay ueit etler

than a unit of an eounating naturel the Cated

states preferred the latet.

4. Rtlht* f a · amber to dJlt its aehange Ftel

the British desied that latltde be provlded tor

amllateral haug·.,

5. Requirments regarding the repu haao by · meber

of its Surre·ny held by the Fund.

La"l Lnee retusled to loadms In the ealy part of Goe-

her O43, but an erheang· of iens eoatlned betvwen British

and Aerloan epresentatves by oereepoadaee, able, e an

direct negotiation· wdth Brith nrprnsaetatLves in VMY.ngtoa.

The British trananitted in Domber 1943 · a no draft or the

Joint statment introduoing a · ention antitled *franotllai

Arranseants the aubutanoe of whioh wa later embodied in the

final agrosent. ?This seetlo provided for · period of three

or more years following the· war during whis member. would not
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be required to aeeept the obligatlone of the rad regaring

ehan1eg. restritios..

Bilateal diesulies betwree the 1tLled IState. sad yanou

other eatrne vene alae held during the latter part f 1'0L4

and the rint ef LB44. Thes anexudeA deusaees wiLth Ruesaan

eperts vh owe to Washnte early La U04 and eamind ta

seLres of allgthy dineltaeens. Doabtt ha been expressa as

to hW the lrtntI oeeme soltd be related to the proposed

erlantiseetee.f After asi mearous questons regarding the

prposals It. Rulssia eports etated that they believed it

would be possible for the U.S.S.R. to partlipate in the ore

Agreemat betwen United States, the .itSd lingle.

and ethe e ltrlir wa s finnaXy Mashed e a Jeoat ataeent

setting ferth he prinuepa feature of the prepeoal, a" on

April B, 1944 thren was released to the pell, the so-eaetA

Joant Statfent by xxpert a the EctabliaSeet of an Inter.

naltional Neta. nFrial .he staesab t was published sbjlfL

tsoweely is Washington Laades Meno, Oheuaeee., Ottawa,

Ms do Janim, Nexoe Oiiy and Habas, and In full or abbnh

fLtet ore IL many other eeuatrLes. The govemenat of uerLa

and bina agreed to partieipato La a finaniel. oeefene.e ae

tU basti of thi Joint Statemt. The British decision to

partleipate L a oonufemrae was resaed, Way 10, 1944. on the
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uadeetahring that the United Ktngdom was not Semiltted t be-

espe a sabe of the pioe ed Institutiml. This ettLton was

the ame as thbt of other governmetsa LnoludLg t Unlted Statlel

when Oongesulaal satin would be neulary tor the Ttbitt

SLates to beeoe* a uember. Dhaa tWe negotloUatoes the Senn-

tar of the treoury had kept the ngree informed of Level.

opeate.

3. Iatum tinl ' ~Ibank Ppn m.1

The orig;ina prposal of tahe Poeuvy Deparmat La January

*48, noted above, wag oenemed with Me estabdlishaet of an

internattonal utabilisatioa fund The pr- a as revised In

marh 1942 ineludo also the outlines of a bank and wag entitled

PrflLainary Draft Proposal for United ationg Stabl:lstiol

t't and · Bink for Reeonfutrtion and Develomeat of t Unil-

ted sa AsefiaEtEd IMatio,.' te ppsed bank Wa to haMe ·

capilhG of *0 bllieon thnutbed by th member goverments and

va designed t mke leas fte neonatruetien and developmeant

purpses. At rleast 2 peneat of the capital was to be pail in

pld. The leans wree to be partly in . ourrelee and partly

in international. et aay umite aeeerdig to estimates of ts

portioa of the loan te be spet at hoe and abpoat

In the interdepartmaetal dbtssieonh of the reasury pro-

posal for a monetary7 ftad and ban trhe possibility was cont-

aterd of aombllang theto lautitutias into a single tas titu-

lioa. this suggestion was rejeeted, however, minoe it was

belieVed tht the funetions of the two intitutions vreo distinct



a" that they would requrn different t"p of peronenel.

the stdpptaerntal diseussions dturing 194LI nd tolt of

1943 were given ever praetieally entilely to the proposal for

a stabiliatton fund and there was little or no disoussilon of

the bank. This was due partly to the greate teebaleal ifteA

elttis inhrenat in thW rad proposal and flue t. the feet that

Oufrrely and ehange dLfleonilties durling lthe ninetee thillrties

had been so levtA Aioruptive to world trade and to the internal

economest of al eouatries.

Although there was lttle or no lnterdepartmental ditousesoi

of the bank proposal uring this period active study of the

question wa s umderay both in the Otte Departmentl and in the

Treasu] Deparlment.

At the three dlay nfommal onfeenoe holdn L Washingtea

La the middle of June 1943 vith represaentatives from 1 eon-

trLes, &eeretary Meorgantha Linorned the eoatfrease that re-

loing the oaonideratiLoa of the .tabtflsatLon fd propoSal

the net stop rwul be eensiderntian of the proposal fe an

Ilternational Dank for neoanstruetin and DflVoli eet. This

was the first anneunoment to other oeatries that the %lXted

States was eonsidaertng plans for an Lnte'national bank.

Outer date of Sepotebe 4, 1043, A sitanet enrntmr or

State Adolf Berle ent to or. Harry white of the Treasury De-

partment a proposal for an International Investment Ageny

whiLh had been prepared In the State Department. This proposal

had been prepared in the Divihlon of Eoonmlo Studies Ln eon-

sultation vith other Divisions and Ofioers of the Departient.
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Is pnoposed In ome etan n Intonatlowal LnatlttLetn vwieh

would make loaes to @ t a hbers tor approved purposes.

The treasury ant State DepawtUStt ppealte wone fr"a-

meatalry not vry differsat, eah pneviding for an LnettioIea

with a substantial aount of capital payable parly In gold

an4 pertly (te larger part) La aotional .uwsnnte. ee. Pneo

posed institution Vagto f p to oeiae th private eapital ant

was not to apotee with it in financing neonstruottan and de-

velspenet unss o*f subamibing suntrlne. It would beo able to

make loans out of Ito eau neoureOI er eould gearatooe privato

lo·ne. apameont promoteaA of all borrowe wereo to be car-

fully eaunined sine hoe Institutiom Va intendaed to operto

on sound finanotal prinoeplpe. It oould iLanee Its u ebliga-

tioas for sale ia the private onpital maret ina order to *b-

taLn funds for loading. The treaury pnpnsal provided that

eaoh loan by the bank aut be guaramted by a amber gwern-

meet. his as net required 1n the Stato Department pnooal..

The British proposal for · dlIoaint Union ret ared to thb

nooee for ether institutima, IaaludIg a barad ar Inteastio-

nal aInvestaAt, and mentioned the aentoeeu which the GlU .wng

Union might perform for sueU a Board. At the oloae of the ts-

ausmeas between British and Amerlean rempnontattvee in the

fall of 1043, the United States repnreseatatlve orferred to

thI aountry' interest Xn a bank and gave the British opro-

mentatied a dneft of the bank propesal. A meoeting wan aeord-

aIngly arrranged for the following morning at whioh this proposal

.en-



was dismessed. This was fe oanly disussio or a bhank uring

this len etf Bitisah anM Amerieca dilseuseise. The Treasuy

Department palished -n rvember 24, it" what It alled a

Prelimiar D-rctt Outline of a Proposal for a an for Reen-

Slnoettla and Develepment of te Unitle an Associated Ratino.

The blaterel dseusias vith rpreenlatitves of vasriours

eeantreas, Inluding She Waited Kiagdam, Whieh took place late

S1 14. at during a.n first part of 194 dealt prImarily With

the rand prqposU. alaouglh before these toeustions vote over

the bank had reoeivet eanaiderable detafled eensideratton.

The tfrein represeuntative# partiLpatiXg in these diesuaesion

rshowed a strong interest La the establismlent of an lmternu-

tlonal. ba-k. the ar- astated countries defied a· ourne of

fundlo assist La renamtnettion, whems the relatively unde-

veloped ounctries were ateereted Ina an lnstittion vw*ih wouLd

aid then L their plans for asaoass developent.

The dieeusaioan between the Britts sad United States re-

prmseatative centered arud the deelopmt of the so-ealed

Joint latemeat by rpe t an the EIstablishment of an Interna-

tional Noneay Fund, as the base foi an tlaternattonal eon-

frene. Agrn.eent on this statmeent required prolooued and

rfalunlt neqotiatas, and inoe It was desired to hold a

ofrntenee premptly tie did not perAt thbe preparati o f a

similar tateaent with nrepeot to the bank propousal. The

disaunstonl with the British and other repreeantatives ha4d,

boweVr, indteated a large measure of agetement on the provtsionh
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regaring the pnopesed Bk. Thl It wms thalt wh plans were

made feo the eallug of an tIntoaeatioal eoafermee tfo Jul

1944 the pnpodal for an tatersattLnal bal vat set as farl ad-

wanted as that fir the Monetary Fund. aO of the United States

uqerta bellved that if the eafeon e anei agre wop a

monetary Fal that would be a uigniflaut aeempliameant at

van perhapr all that .old be hooed for. Whil the banh pn.

poeat was gnoaty desired lhe was a feeling in mat quarites

that the teeznne might not be able to devl.p sad anee upon

pLane for both a onetary fhaud and · bank, and that a subequet

*oafereee to eonsder the question of a bank an edther Laoue-t

meat prlobIem ight be neoeauay.

4. S-ttan Wods Coanfelras.

In Xay 10S the Pnlesdant temed invltatterns t the 44

Uanted and Assootated Matia to send lprenlentatve to a·

Uitad Nations Monear and Finaolal Coafereee to be belt

at Bentton Vodas, Noev aupuhtie, in July 1944. The coaFerase

vas to dasous the propoal for an Internattonal aotary Funda

within th tens of the Joint Statemae and va also teo s-

slder the plrposal for a Lank for aoeoonstnetten anU Develop-

Sat.

In order to develop further Some of hb many details Sf

the proposals and thereby fallttte the vort of the Catereen,

a prelftnary meeting vaw held at Atlantis City during h ltat-

tor part of Jume. On June 10 a gnPup of Amer.oan finaneial

experts eemabled there and were joined a few days later by
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euene trm 1i6 eathe eermauties, MeY, Aulnralla, hm gin,

IraSl, Cmaada, Chile, @hia OCt)a, 0anhoulevakiar. ramee

inteef Imago, Mezdie Nheloants.*, Monwa, 1Ne nited Kingdom,

and the U. u~sR. This gn red i)mtailvely emdeayeutug to

deal wtth s e of the itll maettled questions and ie p9ntlm

a e"l taianf imhoeat. Iaforeal dUiseussione ee holt amS

on June i · full meeting of thisM pnelimiaafee suteno tek

At these meetinAs La Atlatlie oitt the 4.1eh poel.t

headed by Lord Znes preesteed pnposals regarding the oaft
bwhih iLnvleved rnthe extasive ehange from the earlier pam,

but nhiLh mst with almostl Lmediate a ppova by the experts

the other nausar ineLudng t+he AUlted States. Aaeording to

those suggestiosa eal a mall portea of the Bait's eapita,

nameoly f peaena, wouId be paut I and be available for l.ans.

Te remaiing 0 0 parenal would enstitute a IguanLte lu* to

be used, it nneosary, in eonaetloa with the Bank's guaranteos

of privlte lame or to meet other obligat;%as or the Bank. It

beeme' elerh th ptrpesl for a Sak Va to re.Lv ma ujor

easideratian at the OfoarneaeT. nhse proposSla, together

with en meltd hange La the Vlad plau, had beoa prepare by

the biLsh deeatee in eeollabelration with the delegates of

several urepoa govereuate tn axilewe w hoad faseusd the

matter ina onod and also an the beat en route to New Yeor.

The grow at Atlantie City oesplted its work then on

June 30 &ad went direeltly to the ionfereee at Bottn Woeods
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guiskh mot o n JMuly , Li. 19ortP-fou.r geuoetmata w-aM

repnesemt as the e er e.oe In MSltio Deusar, ,diS h"a

.o gornumat La aLie was enpnesentet Meti-ealy by its

minister in YWaSuaM who attende LAn his persnal eapls?

upe the Invittatio ofus eaemfereS.

fTh @wreeme advieA isaeI iat o tn. re teetm"al On0-

miesiea as ellnevs OSaitdsa I, I lntenatloaaXl Anaer

frnal GQaission I, Itank for Restmunettu io and 1)ervl aoanl

sa CaommisUsoa It, Other Useu of latenatUiofU MtleaLgi

Ospaeatioe. These Gaeaiufioas Wre breua d4ew LatSe Gat-

tee MAd Svbnomittgees whit. oeasiderm the raflou spoenit

stloues of th proposed Artloms of Agnrmeat for the Meme-

tay sad and lBank.

A grea atea of La tenet enered arau tk. det Semmm-

tion of the 4.etas t be aesigmed Ute ooeftrio by the Xatma7

Fund Anamet. A member' * quot d4es i.ad noe wly its sub-

wiptLoa* payable partly n gold amndl partly La its oM

elarra.l bt alao was ela ted to its drwing prvtlegee

the fad and established its votoi rightso. The aeeeol

theror desiered to hen their quots as large as posutbo.

Th eunries aome regarded the e of the quota as · a matter

or prestige Latsati the iaelrtane or th oosutry, *e uhat

prpereation of a sehedule of quetas sateisfseto e to U nmm-

tries proved to be a very dUffteut task. The quots vere

based "aon noam te onst4enations m*Sh as the else of a

esuatry's foreign tnade, flntuatonf in ito balance of paymJts
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MA ether fauers Iandieating ees for for.ig eZehae reserves-.

Lenh aeeletatioas nVe aoenessary -n several of ho eenntfln

efe let happy ever tle fLal. resltle.

A dlffefent attttuAe prevaIled regarding o. qtUlO, or

suebscptteas as they wer oeal"# for uhe Ba. Athosh te

asie eof the SnuLrptioe dteunited as uaber veisag rAigts

it had - reatl to the anet whie the saber e4%1 borne.

Th eountaries therefore doLred that their Da"k sub.ortptlfi

be as small as· psble. The U.s. and others ured that Bauk

and ead quotas be LatiLsal for ash member, but due fte pe-

lal einrumetanee -sever departuret fte tis wee an d, the

United States and a few others acepttiL larger lBak quotas.

The Uutet States and th* Unait&ed Klne seentlaue their

dlterennes ever the "sant to whilh the tud shelad be an an-

taaUtl ilttattto, thae British beleviang that · amber' ·

rights of &msr to the Fumd'e rneoaWes sheld be pretetemtete

and acloring to establshed rules. The United States, en the

other hba, believed that the Funda's eperatlons ahoul be on ·

dle~thLaiY batis. the Artilese of Agmenat as finally

adopted represeted Sdomewhat of a operaibu of these vebv.

the UnAtd states "Aire for · etrng diberntlonay Nur

led to the prevision that the Board of oemative lrtears

should sit a ntMinauous semeson. The United Sttie ILnter-

preo. Weae to mean that the Direetore should devote their

fN tie. to their Fun dutieo. At the inaugural meating in

Savannah in Marc 1946 hover, It develope that the SBritIh
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dad Nol so interpret this prnvletsa. It was final arimgsd

ohat either thre Direnotor or hi A)leuate shoul be La ealb-

nioue atrtad& ae. at Fuat headquirtre.

The queUton of ehoM e to be l fposed by the RSA en amuAl

dras bi member frm Fund e nmun wasg the o*Jeet ef oea-

,meble tdiegutoas. Ime of W1 r4npatstuveUe ged that

there be no abargee ou meAb draingsa. Uso pvtbioillS sairT

to prfAlde tst the eug.a ainrease propestvelr with the

eMncts drnm and the length of time Su" dratags reanL paid.

,the U.S.sA. prpeoet tat tho geld4 conntrlbutlias of t -

tries devatated by the war be substantiallr less than for other

meabren. Tis provision was not aetSeed by the eafnesene

the U..S..R. also desired thaSt V Dank gmt no" favonable

touls or its loans to etries whose territories bad bee Ao-

rvstated. The Articles of Agreement i th e Bank cnatla a afl

oession oa SAtl soon Lin that they pruido tt te DAM s u1all

pay special regard to lighntlng the filuaneA bard fer

members suffering glat devstlatien rm enemy eeoepatie an

hostilitie". True .S.s.. el"o objeS te e tlo W Fund prOvblon

regaring tSbe bblgatloa of Mrember te empp y informatie to

the at. As · revult of .5.o . .- oppoettioe this prvitioi

vas veakened soshat.

The Latin American representati iared tiat the bank

would be more interested in a&king ( e onatrutioen loans to

European countries than in extending develoment loans to the

underdeveloped arems. Theren was Iaterted tareoro a provision
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.t. th e offeat that the 3at'e wesones1e abat be rnied 'vhl

equitabLe eantdintaion to pjntees ter aevelopmeat ad nJnea

fer remattsiomu aflke'.

Auatralia* no weala, e the eUnit Kingdom a" a few other

emtrlilee fea-er t the M Ad pnwrvuienn reafa lg the ian..

natia of alawe retfletloeae a"d th miteMLf O ef stLable

oexe.e rat.e Might be lneoasetent with a £eemt@e pe1riq Of

ufwl nplsjmot and other oelal ,bjetItve.. Australia desirn

that the A-rtlee. of Agreeent set forth hat Members ad an

*bl4gatio to aaintal·a fai employtent. Swan a proIslol warn

net &neusAe. The ArtIeleo, however, eotain a prvsion that

the nd 'Sbafl not obJeet o · proposed Duanfe (Ut rate) be-.

Osuse of the domeeti oieolal or pelitloal poLtn oef the

ambed.

Oonsidsable uLfussion, led parLeula~rly by th. United

Lingd, e ent ured LatUO tte language to be so La e.eerbiLfg

the postwar trmastienal peiod and the flextble arrangemat

and upeeal pfL~ltege to be Major by eabe" OLwing thisL

period with reopeet to the elslnattma of eshaag. roetelLont ,

nerialtnt eurenaey arreut eants and ultiple ourren

praetie.e. Most of the eontries maIntained texhange nertf -

tions and reeral Latin Ametun oountries had multiple ournny

arraungemente vLih were lneoaosstot with the pepoed .rtleles

of Agreement. The prevision adopted regarding the tranuttlonal

pertod permitted the tmperary rtaention of these nMstrottons

and arrangnemea and thetir gradul ellainatien.
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Other uatte n vweh vero the source of exteaeive disoussion

had to do with a &efiSitLon of manettr7 resrves and of oeaver-

t1le eurnaeiesgl with volINg rights weighte In faver Of e-

cer aountrles as pmrpeed by the United Statas and ineluode

in th final drarft wlh the witndraval of a · ameber, either formed

or vduTntLm and the pemaoet to ouh a·ember of t share of the

assets. some of the Lat·in Ameeans urging that · forced witb-

traval weuld ·e ae b- the koner of a gountry distribution

of a·sets ia the event of liquidation of the Funs or Bank and

the relative rights of debtrn aad erediterel and various teoh-

naea2 prblaes such as prtvieaes regarding a possible seareity

LA the Fundte holdigsg of a partioular eurrney, Lnd prlovisions

regarding the renpuehae by a amber of its own eurrency held

by tAe rua& parutularll vhen csh holdingsl represent large

drawiags by the saber oa Fund reeurnes.

~. - ~ bThe eaerenee vorkl4 etrenusuoly to reconcile the di for-

>/j tA~ seues of vLep iLat, large ad mall, of the 44 eomntries and to

esleptoe its dirLtouLt tlsO L the short tU· &Lasigned to it.

On Jul 22, 1944, tlee weeks aftera the eoanfernee began, the

Artiales of Agreement for the btwo institutions were complete

and the rfinal At was signed by rpresentatives of the 44 Got-

.eorente preseU. PrvisiLan vas made for tb subeequent pav-

Loipttoon of other eountriles i the Fund and Bank. The ArtIeleB

of Ageneat required the fomal approval of the various gev-

eraents la accordance with their vailous legal )roelseS.

The Artieles of Areement of the Intemnatiomal Monstar?

Fud an fLnally drafted at retton eoods set forth what the
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nations represented tern eo.nideed the prAenLpes and pre

edn os which nations shuld olle r In the F11d of eurran
and rnaangg, and provdbd intelnational muehiaery 1 help

attain theee ebJenttv. The pUwpone of the Pod as stated
In Artiete I a" toe giLd the End ia all its doeesinas and

are as foeloamt

(1) to praoee intanational anetary eoperattmn

through a pnmas Lnstiltution whitsb prvides

the maehinelry foir oteeultatien and nolaboation

on Intenational eteSry problemm.

(t) to faclitate the Manliieu ad balaued gFowt ofr
interaatineal trade, ad to coatrItoe thereby to

the prmotion end "aintenase of high levels of

emploflat and real Inoee ad to Mte develop.

rant of the preduotire resoue of all members

as primary objectives of eeoade poliey.

(3) to preote etasuge stabilit, t maintain orderly

ehag. arrangemetu. among mnbee, ad to avoid

· etIttive ebobage dnronstten.

(4) to assist in thne eetablit ent of a multilateral

msyte of payments in nhpeot of urret treas-
actions between member and in the elimination

of foreign eeohange restrictions wheih hamper

the gnowh of world trade.

() To give oonfidnee to maben by making the

Fund's rsouroew avnilable to them .nder odeuate



saetuafls. thus prolidtng then vita opportunity

to enneml malaaJumeats inLa theiLr blaee of paef

manR Without aortlng to aoanes deatnoaetive of

uatinal or iateraatioal prnepfflty.

(6) in .ee e wt W* above, to aeorta ste dins-

tae an" Lense the dqno of tienqiltMbe IL

he atolenatllnal balanes of saymnats of amubes.

The prinelal Ipvisioee trough whith the above urpmoeee

are to be aehied are in nary oen te felInsft

1 Weab er Mties IdetLake to keep their exhhage

rates ae stable as petble ant to ask. no ehange

maine eneatial t to erreet a fanamental tIsOqel-

3. AMY aeJsenet of an aexhange Pate mso t e aml ejee

be mate by eemtatiee with the Fund. Beyend oeeL

ota n ywar limits n tes esa be juntea eonly with

the eeneuweo o tShe Pund.

3. Par vales orn to be *tatld In ters of gold (or

U.s. deolar), and old to to be aoeepted To meo-

ber.e is eettlas1 O' aoeamtu.

4. A eomen pool of neoeees eontribtled 'by the un-

bere .u tho baees of qulotas Is oetbliehe4 and

avalable under Safeguarding eonaitiene to soet

temeorar shortages of nzehawge. It Is designed

to help a mebembr maintan the Coreign nwehsnge

value of Its eurreney Wmtl such member hae had
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time to *errct muladjustaents. The total of the

quotas of the eontriseL/ repnsaet at Mlntoe

wos to #,s00,Oco000o oat Idlh the United states

quota is ".*?o billle. The roumrees of the luna

ar naot ialabed to be uaed to provte capttal ier

remaontratle, Iaveestmut or foe other leag tOM

needs but ar available only few na8ng pUaymeal

for wnntl tramactona, whieb an. defined iS the

Artillee of Aroeetae.

S. 4eaber countries aaN aetl to engage Ln dlsorea-

alory or multiple eurreney preoties Or similarl

devfees or, eepot with the approval of the Fund,

to ispoe netrtiettone up on payments for ourrnah

Iaternatto al tranaetione. s uietLag restriotonu

and practieo ar to be abandoned as losn as the

postwar transitional ported pemile. Special pro-

visions provide flexoblltyf in eLainating res-

triotloals ad phracties luring the transitional

period.

6. Countries agree to maintain the Beld value o thdir

Currncy %IX by the fund so that the a&e#ts of the

Fund will not enprotate In tens of gold.

7. The uan4 may deal only with governments or Ltheir

agencies anad may have no Aliret etset with the
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fonlr n exhange maket.

i. the Fund to nvermea by a Bea of . 1t or sae

ehetyv. Ulr*one whish Funtlotas In eontl-

asous assLo at tehe rea'a headquarter. Vivo

of theo ae appoLated by the n*m-trie with the

fny larest quotaa and the reainder ae gleated

by Ike ether embero. .The Boafd of Gvernors whtch

baa final autheoriy cOneOa of one CoiVnfo

arpetnat by oab member and erto annaally. VOt-

tag of members to weihtJte4 aaoeiagn to the size

of a alamber quota.

tho pucrpoes of the sIne atetosal Pent ao a tated In

Artsle I of Ute bank Articles of Areemte are o galde the

Baoo in all Its aeeLoena and are as follwrs

(1) To asait to the reoonstnoatin ant developaent

of territorles of mebesn by fsxiltttaing the

Lnvestment of sapital for prod4uetvi pwrpelse,

inoludian the restoratIon of eeenosIa destraoyed

or dltsrpted by war, the reoavension of pduotive

facilities to penaet a needs and bthe eanoaneenat

of the dnevlomuet of pnroducttve facslItes and

r·esourees In lees developed eoutries.

(2) To premote private foriga Investment by means

of guarantaee or aefrtiupations ta loans amd other

investment. made by pritvet investors; nh 'hen

rrtwvte esaital to not 4vallrble on rtsonable



%tme, to supplement private nvnsment byl pre.

viaq, a suitable ensdtlions* Mlame for

protutive pIap4ese at eof its en M.itla.

tunias ra-ed bI It ma its otLhe· rekn..

(a) to prooe e S U g*fta baauAee4 gro wth of

aternatitaal tr a4e ea the malatesaes of equL.

UbaiM in balan*e of pauaents by eoawQragl

ltnterational Laveteat fort V. £eveomae t at

the pleustive resoureeS of ammbe.ne thereby

assLlting La raising podlstvlity, the etasiar

of living &a4 eesdtitas of labor La their tertL-

tortes.

(4) To arrange the eans made or guai ateedt b7 It La

nelatio to Intemnational Xane thrUge ether

ehansel so that tha mor e n l and treat pn-

Jests, large and smaX &ale. i be de It with

first.

(a) To eonatt Its peaStoaa with due regard to the

Ofrset ef lntemoatAomal 1XVe etu OK bueeinas

eoa .ioes iLa the territrieS of amberu ead, Li

?he aediate pest-var yean, toe asist In bring-

Ld about · sooth traasitton from a wartie to

a pneetiuo oeaee .

the International Il was ginve an authotdorias apital

of $10 billion of nhith *8.8 billion was assigned to the

eountri.e represented at the Bietton Woeds donfencee. The
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United State muabsrtptoa was $3.1f billion. Only 30 petsen

of the edboerilbd eptta, hovever, to pai-ina anG avalable

for is ms ty e aSea, the enmalwner being a granteeo frad

WLia Ga be alled rer paymnt eny If noeedd Ln onue*ttl

with the Danlk's guartses or other obligations. Two pemrwt

of a neber's .ubseulptea Li payabe in sold or United %atem

"Oulae and to balae ln it. Lie fw iff.

la order to btal fuds for loding She Bank nay sell its

flm obl4atLona Ln the private eoial markot. Svhb sale I

intaded to be the priloepal seowr of twuia for the ank.

Leams b the Blank must be eoXlusively for the benefit of am-

bes and are ordaLnarIy for speelfio projeots or reoasttro-

teae or dvelpteat. he BankI may met oy aake loans itself

but maf gunrate private loans. Eaoh loan thether guaranteed

or asl direetly by the Bank net be guarantoed by the national

lvemnmt of a mebe.r. ft e ank Le not to moipete with prL-

Vtse capital a a"y rot ame · lean if private ealtal iLs

available Oa reaaeable tens.

Tb. Bouk lik the rend is governm bly a· Bo.a of at least

Is tfuM.tre Dlbt.ono vhel Ic In oatnuous session at the

3anklt hnodquaZten. The Board of Ovmernoen eonsistllg o1 one

gevmefr appointed by ea&h amber is the final authority and

meeat anualXy. Voting ls weighted soee ing to the e#se or

a mabe suboriptilon. In order to beteme a amber of the

Bank · esumtry nUt fintr beoe ·a mmber ef tme omi.


