to the estimate of v, Hslecki - to 24 billion zietys; this estimate isy
however, too low becsuse the value of gervices rondered by the state is |
not included, excopl for public education. Alse the walue of investaments
incladed in thet calculation wes too low, upoo!.nily g8 regards private
zvestments. It should be obeerved that the method used by Kslecki and
e Ve Lamed ca| i HALIEtS of nabiABa). mIRERARES Ty A adbssitad
that the national income for 19£9 ham besn undervelusd by sbout 3 billiosm
siotys, which rspresents sboubt 128 of the whole netlonal moma. _'cma'-
quently, the estimate for 1236 should also be mmaudjeobrdtl_l#ly. A
it adeaniiiah. S Al figire indieated by the Polish sxperts Just your
shoild e made in visw of the fact that 1939 &nd not 1053 ix'the year uied
ia the formula for quotes in the Menstary Fund, In that period Poland's
netional income srew at n aversge rate of about 6! per spmum, cm:Mng
also the foregoing correctiors, the figure of 18 billion ﬂc&yﬁ ghould be
Shcrcased 1o 21 biilion stutys (of the 1988’ purchaping po&a:), hich mesins
an L ssse Dyom 5.5 billios dollars to 4 Biliiens As a result of this
correction, e amount of the quote should be imcrsssed byfl0 mililons, i.e.
from$lel to §AI0 millicns. :

b) In their mamorsndum of July, 1945, the Pdnah.-u';perta en-
phaasized the necessity of inoerecsing, out of & reserve specielly pronl.d-d ;
for that purpose, the quotes of countries whose needs exceed those gquotes
whicih would yesult from the standarc formule, Sueh a reserve s propcsed
on puge 22 of the docunsnt eomtitled "Questions ana Avpwers ou the Hone-
tary Fund", Ia the following parsgrephs of the prﬁmi;— memorendum, there
are listed arguments for such sn extension of the Polish guots, The
range of the proposed lncrease would be dbetwesn 255 and 40%, snd the
proposed range of the Polish quota would be batwod%ﬂ.ﬂu exd $160 milllons,
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2) In the first post-war period, which will last for about
one year, ﬂuromhnhlyrulbanotmdnnyhmmwmm
of the Monetary Fund, During that period Poland's imports will largely
consist of food, clothing and other articles meeded for relief and re-
habilitation and provided by thée UNERA. Other imports, while greatly
needed, will have to be limited, most likely to sbsolutely indispens-
able items on account of transportation end organizetion difficulties,
(including the supply position of foreign markets), It 12 not to be
expected, therefore, that there ghould appear in that period any stromg
pressure on the part of Poland on the resources of the Monetary Fund
evallable for her use, The situation mey be rather different in the
second post-war period, which might include the second and third year
after the end of the war, The fact that during the war the population
was completely deprived of any possibility of purchasing consumers'
goods, coupled with the faet that the inventories of commodities in the
country will have been axhausted completely, and will have to be reple-
nished, may result in a large increase of imports as scon as the above

mentioned transportation difficulties and the like will have disap-
peareds On the other hand Poland's oxporta'inm, a8 yet, have been
restored to an adequate level, Therefore, this second post-war period
is likely to be characterized by a large temporary deficit of the balance

of trade and of payments, hence, by considerable need for foreign means
of payment. It is likely that after the passage of three or four years
en equilibrium will be established; the exceptionsl sdditional imports
referred to sbove will cease, while exports will be considerably expanded.
It may be expected that when that phase of balanced current transactions

is reached, Ltullmmmcounryrorrohndtom,to'mvory
large extent, the means of the Mometary Fund,
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The deficit of nnrohandilﬁ, due 10 the exertion of inventories
ofmmrl'goodlinthahmdaof.tnhmdindmnuwmnotﬁo
public, is estimated at several billien sotys. BEven if we admit that
the major problem will be govered by domestic production and that re-
strictions on cumsumption will be maintained, there will undoubtedly
develop a much greater prespure on the foreign exchange market in Poland,
as & result of the deseribed conditions, than will be the case in coun-
tries less afflicted by the destruction of war, This problem will not
be susceptible of being solved in its entirety by the activity of ﬂu _
UNRRA, That organization will only supply the essential u'ﬁchs required
for relief and rehabilitation; it will mot be able to contribute h satu-
rating the market with goods, mmr«mmm-n«mp-
ment will extend credits for investment purposes; therefore, its activity
will affect only indirectly and gradually the above deseribed situation,
It 18 necessary, therefore, to increase to a considerable extent the
avallable reserves of foreign currencies supplied from other sources,
It is understood, however, ag already mentioned, that the heavy require-
ments will be truaitoryandthataftornfum- qmmunmn.

§) In comneetion with the foregoing discussion 1t might be
appropriate to point out thet in the intereyt of the efffcient functioning
of the Monetary system, namtu-y reserves of a country can never be
utilized in their emtirety, The size of the quota must, therefors, be
established on the assumption that the amount granted would never be
utilized in its entirety, nor, except in cases of emergency, in a very
high propertion. It is, therefore, neither Poland's intent nor her
iuterest to exhaust rapidly the facilities provided by her quota, ner
to utilize these facilities steadily,

4) If we take into consideration the various points raised
in the preceding paragraphs, we must conclude that the sum of $200
millions,proposed in the memorandum of July, 1943, is not unreasonably
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high in relation to Poland's anticipated nceds, while the sum of $150
millions, which results from the standerd formula, is surely teo low,
It seems impossible to apply the same eriteria to countries, ravaged
and destroyed by the war, amnd to countries, which snjoy relztively.
normal conditions of ecomomic life, The extent of econoaic di.:mqniii-l-

~ brium in the war-torn countries will surely be much largsr and more

protracted in war-tern countries, than in counitriss which will have
been spared such deatriction.

§) Bince the argumerts advancsd in this memorandun relate ea-
sentially to the immediate post-war period, it might be inferred that
after the first few yeers Poland's needs could be satisfied with a
gmaller quota, In this conmnection, however, the follewing reflections
night be to the point, It is geonerally agreed tant the voonomic develop-
ment of the under-developed countries should be speeded wp in the interest
of the whola world economy, In thet nmewmm connection there will develop
in Poland all those elements of ecomomic 1lifs, whieh determine the size
of the guota. It must be assumed in perticuler that Polend'e foreign
trade will experience & considerable expemsion. Iu the particulsr con-
ditions prevailing in the world in the last pre-wer decade, that trade
wag artificially reduced; should it grow to the slze which would normally
carrespond to Poland's national income ead to the level of her econcmic
development, there would result beyond sny doubt the nesd fer imcreasing
the Polish wuota in the Mometary Fund to e higher level, than thst resulting
from pre-war data. In considerstior of that, the now preoposed incresse
of the Polish quota would be merely sn anticipation of thot Muture

development,




