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make it pessible for member countries to remove sxchange restrictions

on current transactions. In the absence of the Fund, it would definitely
be more difficult if not impossible to abolish exchange restrictions on
ocurrent transactions in nearly all countries,

2. It is a cosplete misunderstanding of the purposes of the Fund pro=-
mumtntmmmammhmm
sile to the Fund its accumulations of gold amd forelgn exchange im ex~
cess of its holdings at the time of Joining the Fund would necessitate
strict exchange control. The sole mﬁtﬂnmﬂﬂuh _
safeguard the Fund against the excessive use of its resources by '
sember countries who are at the same time Mp‘ﬂ-m.
exchange. There is no reason whatever why this provision should result
in the imposition of strict exshange control im a country that is pre-~
pared to maintain freedom im its exchange markets. A country could
mtzuomummmmwmwmb
purchase in the market (through its Central Bank or other agent) exces~

sive accuwmulations of exchange. The imterference with exchanges need

be no greater than that occasionad by the ordinary operations of
central banks or mational stabilisation funds in the past.

3¢ It is abaurd to speak of interuational monetary cooperaticn as
involving a substitution of the decisions of an internatiomal board
for the free competitive forces of the market place. This is not the
real choice at all. We have a cholce between doing mothing with

g

markets or other free international market forces, except in one or

two countries; with internatiomal monstary cooperation we can expect

the removal of restrictiwe and discriminatory exchange practices and
the establishment of a greater degree of freedom in the exchange

mmumummwmumorm

:unm:mmmmﬁsm. That is the true alterna~
ve.

4o Wr. Aldrich's andl yeis of the problesa of post-war international
currency stabilization completely ignores the history of imternatiemal
finsncial relationships duriag the last three decades,

In the first place, he overlooks the fact that sany nations, evenm
if they undertook the most rigorous deflat policies and balanced
their govermental budgets, would still be to resume gold pay-
ments or remove exchange controls and other severe restrictions on
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5+ JNre. Aldrieh's slternative program reconmends
inflationary forces, the resumpiion of gold payments and the removal of
all foreoign exchange controls, as & sclution for the problem of interna=
tional monetary stability. Such a progrés avoids the problem without
wlving it. Of course, we need the fullest possible measures for infla-
tion contrel. Im fact, international cooperatiom can be an _
factor in inducing commtrics to take adequate measures to prevent a
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It is diificult to see what can be hoped for from
does not even {ouch upon the internationsl mometary problems
post-war period. International mometary iseolation,
Nr. Aldrich offers, is even less feasible
isclation. We live in & world econcmy in which the
and economic well-being of each country is deeply affected by
monetary and econumic policies of other countries, Ne
get along somehow in economic isolation. But it would be futile
disregard the unfortunate consequences to our well-being of instability
in the world's cwrrencies and the gemeral imposition of restri
and discrimimetory exchange practices.
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