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RESTRICTED
AMERICAN EMBASSY
SAN JOSR, COSTA RICA
Date: June 27, 1944 a.m.
Secretary of State Rec'dt June 30, 1 pem.
'ﬁm.

4-&07.-.'::.. 27 9100 m.m., 1944

Referring to the Bmbassy's despatoh no. 1551 of Jume 19, 1944, the
Embassy is now informed that Costa Rica's delegation to the United
Nations Monetary and Financial Conference to be held at Bretton Woods on
June 34, will be constituted by the following personst

Senor Francisco de P. GUTIERRRZ Ross, Costa Rican Ambassador at
Weshington (former Minister of Finance, Calderon Guardia Adm.);

Lic. don luis Demetrio TINOCO Castro, Dean of Economie Sciences,
University of Costa Rica (former Minister of Nducation and
provicional Minister of Finance);

Senor Fernando MADRIGAL, well-kmown local merchant and official of
the Chamber of Commerce.

In addition to the foregoing three Delegates, Benor Jose Rafsel OREANUNO
will act ae Adviser to the Delegation.

Senor Tinoco left several days age en route $o the United States, via
Sev Orleans, and Senor Madrigal is expected to depart today or tomorrow.
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The Ambassador of Costa Rica presents his compliments
to the Honorable The Becretary of State and has the honor
to refer to his note of June 6, 1944 which was in reply
to the Becretary's note of May 26, 1944 regarding the
forthecoming United Nations Monetary and Financial Conf-

erence to convene at Bretton Woods on July 1, 1944.

The Ambassador is pleased to inform the Secretary
of B8tate that the Government of Costa Rlca has designa-
ted the following delegation to represent it at the

Conference:

SBenor Don Franelsco de P. Gutierrez, Delegate
Ambassador of Costa Rica in Washington
Former Minister of Finance and Commerce

Senor Licenciado Don Luie Demetrio Tinoeo, Delegate
Dean, Faculty of Economic Sclences, University
of Costa Rica
Former Minister of Finance and Commerce
Former Minister of Public Education

Senor Don J. Rafael Oreamuno, Counselor
Member, Inter-American Financial and Eeonomio
Advisory Committee
Member, Inter-American Coffee Board
Former Minister of Costa Riea in Washington

Embassy of Costa Riea,
Washington, D. C., June 19, 1944
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DEPARTMENT

OF |NCOM|NG DIVISION OF
COMMUNICATIONE
STATE TELEGRAM AND RECORDS
DSH-9Q7 San Jose
This telegram must be
paraphrased before being Dated June 13, 1944
communicated to anyonet
other than a Government Ree'd 4:16 peme
Agency. (RESTRICTED)

Secretary of State,

Wiashington.

348, June 13, Noon.

Reference airgram A=357

of June 2, 8:55 a.m. Embassy

understands that Costa Rican delegation to Monetary Con-

ference will be composed of ambassador GutiErrez Ross,

Ramon Madrigal now in the United States and Luis Demetriosy

who wishes to leave here about June 24,

mation expected today or tomorrow, What

Mount Washington Hotel charge.
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TELEGRAI® S&EXT
This telegram musti be

paraphrased beforse beling April 18k 1944
curmunicatet L9 il Ule
otretr Pl @ UOVU b B p.m.

ap,olly e Lbnje

U, 8, URAGEN

AMEMBASSY
aAn JosE (COSTA RICA;

CIRCULAR
Plecce communioeta the ‘ollowing meseags from the

Seoretery of the Treasury to 'ne Hinlgter of Finance éend
Julio Pene.

BEGIN QUOTE,. 1.Discuassions 'n proposals for international
monetcry cooperation have been Yold by the teohnioel experts
of tra United Stetes with the tec'nicel experts of some
thivty eountries. From the dlgous 3lone 1t seems clear that
it 1s the opinion of the technical experte that the most
practloal method of assuring jnternetional monetary coopera-
tion is through the establieghment ¢ an International
Monetary Fund.

2 on Friday, April 21, 1944 Secrutery Horgenthau will
appear before the appropriate Congressionsl committees to
inform them of the progress which har been mede with regard
to international monetary ccoperatioil. At thet time he
will present to them & Joint 3teotement of the views of the
teohnicsl experts of the United and /geocieted Hations as
to the principles whioh they believe should be the basls

.




+ =2«CILCULAR, april 15, 3 pe.l., t0 San Jose (Costa Rica)

for a Mand. The Statement will be published in the press
on April 22, 1944.

Do This Joint Statement vill be a technical document only.
Governmenta would not be asked to give final approval %o
these prinsiples until they sre cmbodied in the form of
definite proposals by the delegates of the United and
Agsoolated Nations meeting in a formal sonlerence.

4, It ig important that the summary of the statement
givea below should be treated as confidential znd that 1t
not be relessed for publication prier to April 22, 1944.
The full text of the Joint Statement 1a belng sent by alr.

A summary of a dreft of the Joint Statement follows:

Beginning of Summexry.

The experts propose the establishment of an International
Monetery Fund as & permenent institution for international
monetary cooperation. The purposes would be To promote
exohange stadbility, eesure multllatersl peyment facilitlies,
help lescen internations) digecuilibrium and ‘e confidence
to member countries. All of the Ynited and Assoclated
Hztions would subgoribe approximately (8 billion to the
Fund in the form of gold and loczl currency in accordance
with an agreed formula. The resources of the Fund would be




«3=CISCULAR, APril 18, 8 p.m., to San Jose (Costa Rica)

evalleble wnder adequate safegusrds to help meomber
countries to maintein exohange stability while they correcs
meladjustments in thelr dbalance of peymente.

Nember countriss would be able to buy foreign exohangse
from the Fund with their own ocurrenoy to meet payments
consistont with the purposes of the Fund until the Fund'e
total holdings of thelr currenoy reach 200 percent of their
quota. If o member country makes use of the Fund in &
manner ocntrary to i1ts purposes and policies, the Fund would
give appropriste notice that it would sell sdditional
exohange to the member ocountry only in limited amounts.
Hember countries holding adequate gold and exchange resourdes
would e expected to pey for half of thelr exshange purchases
with gold, and countriocs whose offlioial holdings of gold 2.9
adequate and are increasing would be expected to use half
of the inoreaee t0 repurchease pert of the Fundig holdings of
thelr curreney.

then the Funds holdings ¢f a ourrency beooms soeros,
the Fund would issue & report ond meke recommendations
designed to increasse the supuly of such currency. In the
meantine, after consultation with the Fund, member countries
would be authorized temporarily to restrict freedom of
exchange operations in the soarce currency.




-4-CIRCULAR, April 18, 8 p.m., to San Jose (Costa Rica)

The Fund’s resources could not be used to meot a large
outflow of ocapital, slthough they could be used for capitel
transactions of ressonsble amount. A member country ocould
elsgo use its own rescurces of gold or foreign cxohange for
capital transagtions that are in accordance with the purposes
of the Fund,

The par value of the currencies of member countries would
be expreseed in gold and could be changed only at the request
of member countries. The Fund would approve & requested chance
in parity if i1t vere essential to correct fundamental dise-
equilibzrium, After consultation, a2 membeyr country would dDe
pernitted to ohange the parity of ites ocurrency by not more than
10 percent. PFrompt consideration would be given %o requests
for adjustnents of exchange retes.

The Fund would be governed by a board and an executive
comnittee representing the members. Voting power would be
olosely related to quotas. A member country could withdraw
from the Fund immediately by giving notice in writing.
Thereafter, the reciprocal obligationa of the Fund and the
country would be liguidated within & reasonzble time,

Hember ocountries would not allow exchange transactione
at rates outside a prescribed renge besed on the sgreed parities.
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~6=-CIRCULAR, April 18, 8 n.m,, ¢: San Jose (Costa Rieca)

To Amembagay, Porpt-au-Prines. In plzee of "Minister of
Finange and Jullo Pena" substitute "Hinister of Finance
and Chauvet”,

To Azombassy, Bantiego. In plase of *Minister of
Finanos and Julio Fena" osubstitute “Minlster of Finanoce
and Illsnesg®,

To Amembasey, Asunoion. In plage of"Minister of
Finance and Julio Fena® pubgiitute “Minister of Fimance
and Gonzelez®,

To Amembasey, Carsces. In plage of "Hinisler of
Pinance and Julio Pena" sudasiitute "MHinister of Finanoce

end CGorrondona and CGuerrsmo¥.

HyLL
(EGC)

FMA3 2GC:eec0
4/18/44




